Town of Yacolt
Council Special Meeting Agenda
Wednesday, July 15, 2026
5:30 PM
Town Hall

Call to Order

Flag Salute

Roll Call

Unfinished Business

1. Discussion of EV Backhoe Lease Option

Adjourn

Town of Yacolt ® 202 W. Cushman St. PO Box 160 * Yacolt, WA 98675
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Town of Yacolt
Agenda Request

CONTACT INFORMATION FOR PERSON/GROUP/DEPARTMENT REQUESTING COUNCIL ACTION:
Name: Mayor Shealy Group Name: Staff

Address: 202 W Cushman St Phone: (360) 686-3922
Yacolt, WA 98675

Email Address: mayor@townofyacolt.com Alt. Phone:

ITEM INFORMATION:
Item Title: Discussion of Backhoe Lease Option

Proposed Meeting Date: July 15, 2026

Action Requested of Council: Discuss the proposed lease contract for an EV backhoe; decide if you’'d
like the Town to execute this lease.

Proposed Motion: TBD

Summary/ Background: Public Works Director Terry Gardner has been working with a
company who offered the Town a special lease deal on an EV backhoe through their WAZIP
program. The proposed lease paperwork, along with the WAZIP program manual, are included
below. After some Council members and the Public Works employees gave the machine a test
run, they are interested in moving forward with a lease. In order to give the Town’s Attorney
time to review the program and the proposed lease, Council set up tonight’s special meeting to
further discuss this possibility.

Staff Contact(s): Clerk Fields
clerk@townofyacolt.com
(360) 686-3922
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Purchase Agreement

Page 1 of 2
N&S Tractor Woodburn
503-981-0151 - 2929 N Pacific Hwy Woodburn, OR 97071
Prepared For: Town of Yacolt - Terry Gardner (L18031) Quote Number: Q-10-47942-13
Address: 202 West Cushman Yacolt, WA 98675 Date Prepared: 04/23/2026
Contact: (503) 806-4430 - pwd@townofyacolt.com Presented By: Bradley Springs ((971) 495-2587)
Quoted Equipment Overview Pricing
New 26 CASE CE 580EV Quant -h_' =) 26 CASE CE 580EV: $419,278.36
Stock Number: TBD Serial #: TBD .
Engine Hours: Unknown hours Delivery Included Equipment Subtotal: $419,278.50
Tire Tax: $0.00
Base Warranty: CNH PREMIER o
36 Months 6500 Total Hours $0.00 Deductible WAZIP Base: ~$230,000,00
Travel Time Included WAZIP Enhanced: -$43,500.00
OEM: CNH Industrial America LLC / .
Advertised Capacity: 84 kWh / Total Price: $85,778.36
Rated Capacity: 84 kWh/ Quote Expires: 07/31/2026
Configuration: Electric 4WD Backhoe Loader /
Battery: Lithium-lon /
82" 4x1 Bkt w/Cutting Edge /Hyd Thumb equipped package ---- :
Vehicle Standard Base Warranty- 1 Year / Unlimited Hour ---- Leusmg
Electric EV Components Warranty- 3 Year / 3000 Hour *Includes all Total cost of Goods & Services: $85,778.36
electrical system components including battery, motors, inverters, .
ete* - Documentation Fee: $358.00
Vehicle Standard Premier Base Warranty - 3 Years, 6,500 Hour - all Down Payment: -$0.00
applicable powertrain components (including, but not limited to, the Total Amount Financed: $86,136.36
energy storage system, fuel-cell stack, motors, and powertrain and E e
thermal management systems); electronic components; telematics
components; on-hoard charging or fueling components; all compo- Lease Provider: CNH CAPITAL
nents along driveline (except for maintenance items, such as tires); Lease Terms: 36 Months
and the equipment, chassis, or vessel (including, but not limited to,
the frame, cross members, and cab structure) shall be warranted Payment Frequency: Monthly
against defects, workmanship, and corrosion for the full warranty Hourly Rate: 5.42
period. Residual Amount: Fair Market Value
Annual Hour Usage: 1000 Hours
Subtotal: $464.95
Comments: ***Purchase subject to WAZIP program ap- Estimated Sales Tax (8.7%): $40.45
provales® _ _ Estimated Payment: $505.40
***Customer responsible for installation of the charger and
Number of Payments: 35

any infrastructure required for the charger***
***For WAZIP purposes, because this is a 3+ year lease, the Estimated Hourly Rate: $5.89
Lessee/Operator will be considered the Purchaser and agrees
to comply with all WAZIP Purchaser Terms and Conditions for

the three yea.r participation period as described in the WAZIP and payments subject to and based upon approval of credit
Implementation Manual.*** underwriters

**%At least 75% of the vehicle miles traveled and/or operating — ( ' ) =429 914 59
I " A - -
hours must be in Washington state.*** C"P Redurtion 14X 33’3er0 X @ !

*Leasing rates and terms are approximations only. Actual APR

Cap Feduction Tax paid by NS —$29 00457

* Max travel time allowed 2h per occurrence
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B Page 2 of 2
N&S Tractor Woodburn
& 503-981-0151 - 2929 N Pacific Hwy Woodburn, OR 97071
Prepared For: Town of Yacolt - Terry Gardner (L18031) Quote Number: Q-10-47942-13
Address: 202 West Cushman Yacolt, WA 98675 Date Prepared: 04/23/2026
Contact: (503) 806-4430 - pwd@townofyacolt.com Presented By: Bradley Springs ((971) 495-2587)

Date:
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Peinted 1N am :

B+ Mot alela

Rsbert  MeT Jhatton




N@g Purchase Agreement

Page 1 of 2
T RACTOR N&S Tractor Woodburn
503-981-0151 - 2929 N Pacific Hwy Woodburn, OR 97071
Prepared For: Town of Yacolt - Terry Gardner (UCC-867022) Quote Number: Q-10-48082-14
Address: 202 West Cushman Yacolt, WA 98675 Date Prepared: 04/28/2026
Contact: (503) 806-4430 - pwd@townofyacolt.com Presented By: Bradley Springs ((971) 495-2587)
Quoted Equipment Overview Pricing

New 26 ZEROVA / CNH AXLU191001/AX80 / 26 ZEROVA / CNH AXLU191001/AX80 /
L2-PAX80WF L. Quén ™ = $3,678.03
Stoc.k Numbe.r: TBD Serial #: TBD Equipment Subtotal: $3,678.03
Engine Hours: Unknown hours

Sales Tax (8.700%): $319.99
CHARGER AC Level 2 80 Amp
Automotive SAE J1772 standard, compatible with most EV and hybrid Subtotal: $3,998.01
plug-in vehicles .
Up to 80 Amps of charging can be adjusted down for lower power Tire Tax: $0.00
installations
Smart networking capability allows for optional energy monitoring P
Hodt bomrdeCaramene Total Price:  $3,998.01
billing and user authorization Quote Expires: 07/31/2026

Specially designed for indoor or outdoor commercial use
RFID (Radio Frequency Identification) card reader enabled
Wall mounted charging station

Comments: ***Purchase subject to WAZIP program ap-
proval***

***per WAZIP Section 6.7: <50kW EV Charging Station are
eligible for a maximum rebate of $5,000.00 - WAZIP to deter-
mine final rebate amount.***

***Customer responsible for installation of the charger and
any infrastructure required for the charger.***

***Per WAZIP Section 5: Only one infrastructure enhance-
ment is allowed per WAZIP-funded vehicle or piece of of-
froad equipment. The infrastructure must be fully installed,
operational, and have all redemption paperwork submitted
by the voucher expiration date to receive the infrastructure
rebate. The Program Administrator may request additional
information to validate the request. Purchasers that receive
infrastructure rebates will be asked additional questions dur-
ing the annual user survey to confirm that the equipment

is installed and commissioned. If purchasers have persistent
issues with the operation of their infrastructure, they must
notify WAZIP. WAZIP reserves the right to deny infrastructure
rebate requests or retract infrastructure eligibility status if the
infrastructure is recalled, found to be unsafe, or in violation
of state, local, or federal regulations.***

***Per WAZIP Section 6.7: The infrastructure acquired with
an infrastructure rebate must be intended to charge or refuel
the vehicles or off-road equipment receiving WAZIP voucher
dollars. Only infrastructure equipment costs are eligible for
the WAZIP infrastructure rebate under this round of funding.
Construction and installation costs are not eligible ***




Purchase Agreement Copeiinf
N&S Tractor Woodburn

503-981-0151 - 2929 N Pacific Hwy Woodburn, OR 97071

Prepared For: Town of Yacolt - Terry Gardner (UCC-867022) Quote Number: Q-10-48082-14
Address: 202 West Cushman Yacolt, WA 98675 Date Prepared: 04/28/2026
Contact: (503) 806-4430 - pwd@townofyacolt.com Presented By: Bradley Springs ((971) 495-2587)
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LEASE AGREEMENT
"Lessee(s)"Legal Name(s) Address City St Zip
"Lessor" Legal Name Address City St Zp

The undersigned Lessee(s) (collectively called “Lessee”) hereby leases from Lessor and Lessor hereby leases to Lessee the following goods (the “Equipment”) under the

terms set forth herein. The Equipment is leased for commercial | business use | |agricultural use.
NEW*/USED EQUIPMENT DESCRIPTION MODEL SERIAL#/PIN HOURS "MAX ANN USE" |["EXCESS USE"
NEW

*New Equipment is unused equipment, a rental unit or a demonstrator, not previously sold, for which the manufacturer will supply all or a portion of a new, equipment warranty;
this Equipment may have been manufactured in a year prior to the year of this lease.

Location of Equipment:|Address (if other than Lessee address) City

The beginning date of this agreement (the "Agreement” or this "Lease") is ("Beginning Date") and the termination date of the Agr

("Termination Date"). There shall be a security deposit of $ ("Security Deposit") and a purchase option price of $

Lease Payments: Advance Payment of $ followed by payments in accordance with the following schedule, PLU
NUMBER OF PERIOD OF AMOUNT OF BEGINNING NUMBER OF PERIOD OF BEGINNING
PAYMENTS PAYMENTS EACH PAYMENT MM/DD/YYYY PAYMENTS PAYMENTS MM/DD/YYYY

L2l Bl Bl Kead K R

The “Obligations” shall mean Lessee’s responsibility to pay the payments noted in this Lease (thgy'

d Assignee, or Lessor or affiliate of Lessor and Assignee.

LESSEE HAS SELECTED THE EQUIPMENT. THE MANUFACTURER AND ITS REPRES ARE NOT LESSOR'S NOR ASSIGNEE’S AGENTS AND ARE NOT
AUTHORIZED TO MODIFY THE TERMS OF THIS LEASE. LESSEE IS AWARE OF T E MANUFACTURER OF EACH ITEM OF EQUIPMENT AND LESSEE
WILL CONTACT EACH MANUFACTURER FOR A DESCRIPTION OF WARRANTY, TIONS AND DISCLAIMERS. LESSOR MAKES NO WARRANTIES TO
LESSEE, EXPRESS OR IMPLIED, AS TO THE MERCHANTABILITY, FITNESS FO LAR PURPOSE, SUITABILITY OR OTHERWISE. LESSOR PROVIDES
THE EQUIPMENT TO LESSEE AS-IS. LESSOR, NOR ASSIGNEE, SHALL B ECIAL, INCIDENTIAL OR CONSEQUENTIAL DAMAGES.*

*Some states do not allow these limitations and exclusions, and they s the extent such limitations or exclusions are not allowed by applicable
state law.

Lessee has received and examined the Equipment, which is in good ing orde®and condition and is as described above. Lessee acknowledges receipt of a copy of this
Agreement. Lessee agrees to lease the Equipment described abo; sed on the terms of this Agreement. The parties intend that this agreement: (a) creates a "Lease"
under Section 1-203 of the Uniform Commercial Code ("UCC"); (b) s defined in Section 2A-103(1)(j) of the UCC and (c) satisfies every element under Section 2A-

103(1)(g) of the UCC.

NOTICE TO THE LESSEE:

1. DO NOT SIGN THIS BEFORE YOU READ THE M FIVE AGREEMENT PAGES (PLUS ANY ADDENDUMS), EVEN IF OTHERWISE ADVISED.
2. DO NOT SIGN THIS IF IT CONTAINS ANY B CES®

3. YOU ARE ENTITLED TO AN EXACT COPY OF AGREEMENT YOU SIGN. KEEP IT TO PROTECT YOUR LEGAL RIGHTS.

4. LESSEE REPRESENTS THAT THE EQUIPMENT OT BEING LEASED FOR FAMILY, HOUSEHOLD OR PERSONAL USE.

ADDITIONAL PROVISIONS CONCERNING RIGHTS AND DUTIES OF THE PARTIES ON THE ADDITIONAL PAGES OF THIS AGREEMENT ARE A PART OF THIS
AGREEMENT.

X
Signature of Lessee/Lessee’ tive Printed Name Title (not for an individual Lessee ) Date
Signature of Lesse: entative Printed Name Title (not for an individual Lessee ) Date

Dealer (herein “As: ‘Lessor”) hereby assigns all of its rights, title and interest in and to this Agreement and the Equipment to CNH Industrial Capital America LLC
(herein "Assignee"or Capital"), under terms also described in the Retail Finance Agreement, Program Procedures, Dealer Handbook or other related documents
(collectively hereinafter the “RFA”) executed by the Assignor and Assignee. Lessor has obtained a signed credit application for this Agreement. The Equipment has been paid
in full to Dealer or will be paid in full with Agreement proceeds pursuant to the terms of the RFA. Assignor waives notice of acceptance of this Assignment and notice of non-
payment and non-performance of this Agreement and any other notices required by law and waives any and all setoffs and counterclaims. The Assignment shall become
effective upon delivery of this Agreement to Assignee or upon Assignee's payment of the lease price therefor, whichever occurs first.

Basis of Acceptance ‘ Nonrecourse ‘ Repurchase ‘ Full Recourse ‘ Other

Other explanation

X
Signature of Lessor’s Representative Printed Lessor Name Date
21009A  Rev 01/24 Previous editions may not be used. Page 1 of 5
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/ Agreement Provisions

1. Assignment; Conditions to Lease. Lessor hereby assigns this Agreement, and any related guarantee(s) (“Guarantee”) (together collectively the “Assignment”) to Assignee.
Lessee acknowledges that Lessor has the right to assign this Agreement and such Guarantee, that all rights and benefits but no obligations (if any) of Lessor under this
Agreement may be exercised by Assignee and that no obligations (if any) of Lessor pass to Assignee. Lessee shall make all payments due under this Agreement directly to
Assignee. This Agreement shall be binding on and inure to the benefit of Lessee, Lessor and Assignee and their respective heirs, personal representatives, successors and
assigns; provided, however, that Lessee may not assign its interest in the Equipment or its rights or obligations under this Agreement to any person without Assignee's prior
written consent. LESSEE SHALL NOT ASSERT AGAINST CNH INDUSTRIAL CAPITAL AMERICA LLC ANY CLAIM OR DEFENSE WHICH LESSEE MAY HAVE AGAINST THE INITIAL
LESSOR (l.E., THE ENTITY APPEARING IN THE TOP OF PAGE 1 OF THIS LEASE. Lessor and Assignee have no obligation to lease the Equipment to Lessee until they receive: (a)
a fully executed Agreement; (b) evidence of insurance that complies with the requirements of Assignee; (c) such precautionary financing statements, or other documents, as
Lessor deems necessary or appropriate to evidence and/or perfect Lessor's interest in the Equipment in accordance with the applicable UCC or other appropriate law; and (d)
such other documents as they may reasonably request. Lessee hereby authorizes Assignee or its designee to execute and file any precautionary financing statements and other
public notification documentation, and any amendments thereto describing the Equipment as Lessor deems necessary or appropriate. Lessee hereby irrevocably appoints
Assignee or its designee as Lessee's agent and attorney-in-fact to sign such instruments on Lessee's behalf and to file them. CNH Capital may makedUCC related filings and/or
termination statements pursuant to this Agreement. CNH Capital reserves its right to assess additional fees and other charges to the Obligations includihg but not limited to, if
fees and other charges increase or other actions are needed to protect its lien upon the Equipment.

2. Title. This Agreement is a true lease only (and not a conditional sale). Lessee does not have any right, title or interest in the Equipment, except, so long as*ho event of default
has occurred and is continuing hereunder, the right to use it during the term hereof and, if so indicated, the option to purchase it as provide

by applicable law. Lessee shall pay interest on the unpaid balance after maturity (as scheduled, by acceleration or otherwise) and a ate, as permitted by applicable
law. If a check is returned for any reason, Assignee may charge Lessee a returned check processing fee as established by Le i

Agreement exceed the maximum permitted by applicable law, any excess shall be applied toward a reduction of the principal
remedy under this Agreement.

4. Notification of Change in Residence, Principal Office, or Organizational Form. If Lessee changes (as applicabl tate of principal residence; or (b) the state in which its
chief executive office is located; or (c) the state in which it is organized; or (d) its form of organization (such asftom al to a corporation); or (e) its name, as printed on a
State filed registration document or individual name, as printed on a valid driver’s license, then Lessee will ee In writing promptly, but in no event more than 30 days
after such change.

5. Waiver of Defenses; Indemnification. Lessee shall not assert against Assignee any claim or def
Equipment or any other person. Lessee agrees that its obligation to remit payments will not be subj
representation, warranty or condition with respect to the Equipment and that its obligation to pay
abatement, reduction, set-off, counterclaim or interruption for any reason whatsoever, inclu

e might have against Lessor, the manufacturer of the

ill not make any claim against Assignee for breach of any
amounts under this Lease is absolute and unconditional without

which now or hereafter arises between Lessee and Lessor or any other
rs, directors, employees, affiliates and agents from and against any
onnected with this Lease, the use, condition (including without limitation, all
rt thereof. Lessee shall promptly notify Assignee of any loss, damage, theft,

RIGHTS OR REMEDIES.

6. Lessee’s Covenants. Lessee shall: (a) keep the Equipment a ipment Location listed on page 1 of this Agreement and not remove the Equipment from such locations,
except temporarily in connection with its ordinary use or rep
intended function or value to be impaired and Lessee will
(c) keep the Equipment free of all liens, encumbranc
proceedings by persons other than Assignee; (e) p,
the purchase of the Equipment under this Agreeme

hat the manufacturer's warranty remains valid. Lessee will pay all the costs of performing these obligations;
terests of all persons other than Lessor and Assignee; (d) defend the Equipment against all claims and legal

uding any taxes based upon Lessor’s net income; (g) use the Equipment solely in the conduct of Lessee’s business; (h)
ensure the Equipment will be used solely within the in ed uses of the manufacturer; (i) not sell, lease or otherwise dispose of the Equipment nor permit the Equipment to
become an accession to other goods or a fix ; (i) not permit the Equipment to be used in violation of any law, regulation or policy of insurance; (k) strictly follow the terms on
page 1 of this Agreement; () perform ( ’s expense) all maintenance and repairs necessary to keep the Equipment in as good a condition as when delivered to Lessee,
reasonable wear excepted; (m) not p, ipment to be used by, or to be in the possession of, anyone other than Lessee or Lessee’s employees; and (n) timely pay the
nonrefundable Obligations from th ing Date through the term on the Lease, as set forth on page 1. Lessee represents and warrants that: (i) each individual executing this
Agreement authorized by or on essee has the requisite power and authority to execute this Agreement and all related documents; (ii) Lessee is fully authorized to
perform its obligations and con the transactions contemplated under this Agreement and related documents the execution and delivery of this Agreement and all related
documents; (iii) the execu eli of this Agreement and all related documents and the consummation of the transactions under this Agreement have been duly authorized
by Lessee; and (iv) this Al nd all related documents constitute valid and legally binding obligations of Lessee, enforceable against Lessee in accordance with their
respective terms.

7. Insurance. Les shalldeep Assignee’s interests in the Equipment insured against fire, theft, physical damage and other hazards under policies listing Assignee as Lender's
loss payee, with s provisions, for such amounts (but not less than the Termination Value, under this Agreement) and by such insurers and terms as shall be satisfactory to
Assignee from time , and shall furnish to Assignee evidence of such insurance satisfactory to Assignee. Such insurance shall provide at least 30 days’ written notice of
cancellation, lapse or expiration to Assignee. Lessee assigns (and directs any insurer to pay) to Assignee Lessee’s interest in the proceeds of any and all insurance related to the
Equipment and any premium refund, and Assignee may, at its option, apply such proceeds and refunds to any unpaid balance of the Obligations, whether or not due, and/or to
repair or restore the Equipment. Lessee must make all payments due under this Agreement whether or not the Equipment is insured or underinsured. Assignee is authorized, in
the name of Lessee or otherwise, to make, adjust and/or settle claims under any insurance on the Equipment, or cancel the same after the occurrence of an event of default, or set
off amounts owed Assignee against any rebates, credits or refunds due Lessee and/or any guarantor. If Lessee purchased physical damage insurance that is financed under this
Agreement, Lessee hereby requests and authorizes Lessor (provided Lessor is properly licensed to do so) or its designee: (a) to arrange physical damage insurance for the
benefit of Lessor or Assignee and Lessee that covers physical damage to the Equipment; (b) to replace or otherwise modify such insurance as Lessor deems appropriate; and (c)
to be Lessee’s attorney-in-fact to make claim for, receive payment of and execute, endorse and negotiate all documents, checks or drafts received in payment of loss, damage or
premium refunds under any insurance. This Agreement includes and hereby incorporates by reference any Insurance Addendum signed in connection with this Agreement.
STATEMENT TO LESSEE: THE PHYSICAL DAMAGE INSURANCE PURCHASED UNDER THE TERMS OF THIS AGREEMENT COVERS ONLY LOSS OF OR DAMAGE TO THE
EQUIPMENT. LIABILITY INSURANCE COVERAGE FOR BODILY INJURY AND PROPERTY DAMAGE CAUSED TO OTHERS IS NOT INCLUDED AS PART OF THE PHYSICAL
DAMAGE INSURANCE. LESSEE UNDERSTANDS THAT IF INSURANCE IS FINANCED UNDER THIS AGREEMENT, PREPAYMENT OF LESSEE’S OBLIGATIONS OR TERMINATION
OF THIS AGREEMENT WILL RESULT IN CANCELLATION OF INSURANCE COVERAGE, UNLESS OTHERWISE EXPLICITLY AGREED TO IN WRITING BY ASSIGNEE.

21009A Rev 01/24 Previous editions may not be used. Pag{ g
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! Agreement Provisions

1.

Liability Insurance. Lessee shall obtain and maintain, liability insurance from a carrier acceptable to Assignee in such form and subject to such limits as Assignee may
reasonably require protecting the interests of Lessee and Assignee against claims for damages or injuries to persons or property caused by the use, condition, holding or
operation of the Equipment. Lessor shall ensure that Lessee has liability insurance in place before the lease commences, having minimum coverage of at least $1,000,000.00
total liability per occurrence, with CNH Industrial Capital America LLC named as additional insured.

Modifications and Waivers. This Agreement sets forth the entire understanding among Lessor, Assignee and Lessee. No modification, amendment or extension of this
Agreement and no waiver of any provision of this Agreement shall be valid unless in writing and signed by the parties and a waiver of any default hereunder by Assignee shall not
constitute a waiver of any other prior or subsequent default, except that Lessee authorizes Assignee to insert in this Agreement the serial number/PIN and/or model number of any
Equipment if this information is unknown when this Agreement is executed or to correct any errors in such numbers or any other patent errors in the description of the Equipment.

Taxes. Lessee agrees to pay all taxes (or reimburse Assignee for any taxes) imposed by any government, political subdivision or taxing authority upon or with respect to: (a) the
purchase, ownership, possession, acceptance, relocation, repair, lease, return, sale or use of the Equipment; (b) the Lease Payments or any other payment required under this
Agreement; or (c) any of the transactions contemplated by this Agreement. The term "taxes" shall mean any and all fees (including, without limitation, license, documentation,
recording and registration fees), taxes (including, without limitation, gross receipts, sales, lease, use, value added, goods and services, property [tangible and intangible], excise
and stamp taxes), licenses, levies, duties, assessments or withholdings of any nature whatsoever (together with any and all penalties, fines, additions td'tax and interest thereon),
except all taxes on or measured by Assignee’s net income. Taxes may be included as part of your Lease Payments.

t that are consistent
e lease for U.S.

Tax Representations and Indemnification. As the owner, Assignee shall be entitled to claim all items of deduction, including depreciation, on the
with ownership for tax purposes (the "Tax Benefits"). Lessee will not take or omit to take any action which would cause this Agreement not to be treated as a

disallowed, recaptured, reduced, or eliminated, or if Assignee originally contemplated after-tax return is adversely affected (a "Loss of Tax
or falsity of any representation or warranty made by Lessee in this Agreement; (b) Lessee's breach of or failure to perform any covena ereunder; or (c) any other act
or omission by Lessee, then Lessee shall pay Assignee such amount as shall, in Assignee's reasonable opinion, cause A53|gnee to
the same after-tax retum that ASS|gnee would have realized if there had not been a Loss of Tax Benefits (the "Original Net Econaoa . If, as a result of any change in U.S.

Il pay Assignee, upon Assignee's
signee's election either as supplemental
ee makes any representation to the other

concerning the proper treatment of this Agreement for tax purposes by either party.

Authority of Assignee to Perform for Lessee. If Lessee fails to perform any of Lessee’s duties set forth in this
insurance), Assignee may at its option, in Lessee’s name or otherwise, take any such action, including, witho
required, and all costs and expenses incurred by Assignee in connection therewith shall form part of the Obli
from the date of payment by Assignee at the highest rate permitted by applicable law.

(including, without limitation, the purchase of
ning Lessee’s name or paying any amount so

Default/Cross Default. Lessee shall be in default under this Agreement, and any other agreement wit to Assignee, if any of the following occurs (each, an “event of
default”): (a) Lessee fails to pay when due any of the Obligations, or to perform any covenant or of essee under this Agreement or any other agreement with or
assigned to Assignee; (b) Lessee or any guarantor dies, ceases to exist, becomes insolvent or tl kruptcy, insolvency or liquidation proceedings, attempts to or does
assign this Agreement or attempts to or does remove, sell, transfer, further encumber, part wj ssl f or sublet any Equipment; (c) any warranty or representation made by
Lessee or any guarantor to induce Lessor or Assignee to extend credit to Lessee, under nt or otherwise, is false in any material respect when made; (d) Lessee fails
to maintain insurance required hereunder or fails to comply with the requirements of a ; (e) any other event occurs that causes Assignee, in good faith, to consider
that payment or performance of the Obligations is impaired or that the Equipment is (fythe Equipment is impounded or confiscated by any federal, state, local governmental

other agreement with or assigned to Assignee.

Expenses. To the extent not prohibited by law, Lessee shall reimburse Les
their rights under this Agreement, including, without limitation, reasonable attol
repairing, refurbishing, preparing for disposition and disposing of the ipment, all expenses and costs incurred in collecting the Obligations, including collection agency

Remedies. |If Lessee is in default, Assignee may terminate this Agree d/or exercise all other rights and remedies provided by law and by this Agreement, and Lessee
will lose all rights to keep the Equipment. Assignee will have ake the Equipment, without notice or hearing, and, Lessee or any guarantor also expressly waives any
right to notice or a prior hearing or to require Assignee to g ond¥To take it, Lessee consents that Assignee may enter the premises where the Equipment is stored and
remove it. Assignee may take any property contained wi ment at the time of repossession and hold it for Lessee. Neither the termination of this Agreement nor the
repossession of the Equipment by Assignee shall r:

s hereinafter defined); plus (b) a processing fee ("Processing Fee") equal to the lower of $500.00 or the maximum amount
of the sition of the Equipment by sale or re-lease for the remaining term of lease under this Agreement, shall reduce the
sentence. Any costs to Lessor and/or Assignee arising from repossessing the Equipment and/or selling the Equipment and/or re-
f lease under this Agreement, including, without limitation, reasonable legal fees and costs, shall increase the Lessee’s

Lessee shall remain liable for any deficiency. All Lessees and Guarantors consent to Assignee obtaining credit bureau reports
position of the Equipment shall belong to Assignee. All rights and remedies may be exercised by Assignee either separately or in
combination and any action tak ignee to recover payment from Lessee of the Obligations shall not limit Assignee’s rights with respect to the Equipment. Assignee can
apply all proceeds or payme i iscretion.

permitted by applicable law. The net proce
Lessee's Obligations pursuant to the prece
leasing the Equipment for the remaini
Obligations pursuant to the precedi

e and product improvement programs are to be completed prior to the Termination Date of the lease relating to the Equipment. For purposes
of this Agreement, exces! nd tear shall mean and include any of the following: (a.) Cab/Operator Platform. (a.1) Heavy interior soil or strong odor. (a.2) Unclean condition
of the cab. (a.3)
Assignee has th timate excess hours plus any additional penalties deemed appropriate. (a.5) Seat and/or seat belts broken. (b.) Exterior. (b.1) Dents larger than 2" in

er of dents. (b.2) Scratches - Any excess scratches to the paint or any one individual scratch that exceeds 8" in length. (b.3) Chips - Any single chip the
size of a quarter o r multiple smaller chips within 1 square foot. (b.4) Paint - Substandard paint, such as peeling, bubbling or mismatched shades that evidence poor
condition in comparison with original paint. (b.5) Rust - Rust holes in the body metal or any rust spots. (b.6) Glass Damage - Any glass that must be replaced due to cracks or
missing glass and any windshield damages. (b.7) Frame Damage - All frame damage and substandard frame repairs in addition to modifications made to the frame. (b.8) Blades,
Buckets and Other Attachments - Any broken or cracked teeth on any attachments included with the Equipment. (b.9) Tires/Tracks - Any tires/tracks on returned Equipment that have
any of the following: are in an unsafe condition, are not matching, non compatible and/or have excessive cuts/cracks/missing chunks or missing/damaged drive lugs, excessive
stubble damage, have broken side walls, are not original casings, have improper ballasting, have less than 50% of original tread remaining, or are not of the same size, type,
grade or manufacturer (or equivalent-quality manufacturer) as were originally included on the Equipment, then Lessee will be required to pay for the cost of a new tire/track if the
above conditions are not met. (b.10) Unclean exterior requiring but not limited to steam cleaning. (b.11) Broken or Inoperable lights. (b.12) Any Mirror damage. (b.13) Bent or broken
steps. (b.14) Dented or bent wheel rims. (c.) Mechanical. (c.1) Mechanical - Mechanical components that are missing, broken or unsafe or that do not operate normally. The battery
will need to be replaced if the battery is dead upon the delivery of the unit at lease end. (c.2) Equipment - Computer and precision farming/guidance systems or safety or emission
control equipment not in proper working order. (c.3) Brakes - Brake drums that are cracked or exceed manufacturer's recommended wear limits, brake linings showing less than
50% remaining wear, or brakes that leak oil or fluid. (c.4) Power Train - Wear on power train assembly that exceeds manufacturer's then-current standards for normal wear (as
shown by oil sample analysis). (c.5) Undercarriage - Leaky lubrication seals, improperly tightened/aligned track tension, cracked or broken track shoes or fasteners or
drive/idler/roller/bogie wheels, less than 50% of original life remaining on any parts, or any undercarriage components not being of the original size, type, grade or manufacturer. (c.
6) Combine threshing components - with less than 50% of original life remaining on any parts. (c.7) Hydraulic System - Any pumps, motors, valves or cylinders not in good
operating condition or that fail to meet manufacturer's rated specifications, or hydraulic system exceeds manufacturer's then-current contaminant standards (as shown by oil
sample analysis).
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(c.8) Air Filters - Any filters not within manufacturer's specifications. (c.9) Electrical System - Any gauges or fluid indicators that are damaged or do not function, an alternator that
fails to operate properly, a battery that fails to hold a charge, or any wire harnesses that are not tied down and kept secure, dry, clean and dust-free. (c.10) Leaks - Any general
lubricant, engine coolant, water or A/C leaks that cost in excess of $100 to repair including labor. (c.11)Mufflers/Exhaust Pipes burnt out. (c.12) Damaged or Inoperable horn. (d.)
General; Other. (d.1) General - Failure to operate and maintain the Equipment in accordance with the manufacturer's specifications, or use of components, fuels or fluids on or in
connection with the Equipment that do not meet manufacturer's standards. (d.2) Other - Any other damage or repair including but not limited to unlawful or unsafe operating
conditions, or that make the Equipment either unlawful or unsafe to operate. (d.3) Any missing accessories or attachments. Upon any return of the Equipment, we shall, in our sole
discretion, determine the existence of any Excessive Wear and Tear. All repair estimates will be based upon applicable Lessor rates or, if Lessor is unable to estimate and repair
such excessive wear and tear, then at rates applicable to another outlet as reasonably selected by Lessor. Your failure to pay the invoiced wear and tear charges and/or to instead,
make the required repair at an authorized dealer within 10 days of demand, shall constitute a default under the Agreement.

Alterations/Repairs. Lessee will not, without Assignee’s prior written consent, affix or install any accessories or attachments to the Equipment nor change it so that it cannot be
used by similarly situated lessees. Any improvements, replacements, additions, accessories, or repair parts to the Equipment shall become Assignee’s property, free of all liens
and encumbrances, and shall be deemed part of the Equipment. The Equipment is, and shall be personal property, even if it or any part of it becomes affixed or attached to real

property or any improvement to real property.

Security Deposit. The Security Deposit may be applied to any amounts that Lessee fails to pay under this Agreement, including but not limited to da to the Equipment in
Assignment. Lessor will assign this Agreement to CNH Industrial Capital America LLC (herein "Assignee"or "CNH Capital"). Lessee acknowledges that Les8or has the right to

assign this Agreement and that all rights and benefits but no obligations (if any) of Lessor under this Agreement may be exercised by any s and that no obligations (if
any) of Lessor pass to Assignee. Upon receipt of notice from Assignee with instructions for payment, Lessee shall make all payments d
Assignee. This Agreement shall be binding on and inure to the benefit of Lessee and Lessor and their respective heirs, personal re, i ccessors or assigns;

él ase Lessee from the Obligations. If the
2ce the Equipment at Lessee's sole expense

with equivalent equipment of equal or greater value, as determined in the sole discretion of and with the consent of t
equipment to Assignee, whereupon such replacement equipment shall be deemed the Equipment for all purposes, of
Upon payment of the requisite Termination Value, Lessee shall be entitled to retain possession of the affected u uipment. Assignee may, at Assignee's sole option,

apply proceeds of insurance, in whole or in part, to repair or comparably replace the Equipment or to satisfy Value or any of Lessee's Obligations pursuant to this
Agreement. The "Termination Value" shall be an amount equal to: (a) any past due, unpaid Lease Payme te charges related thereto; plus (b) all remaining Lease
Payments hereunder, less any future interest payments embedded therein; plus (c) (i) the Purchase O if no purchase option is granted, the estimated residual

value used to calculate the Lease Payments by Assignee; plus (d) any other costs to Lessor and/or As:
Equipment or from the collection of any amount due under this Lease. In no event shall the Termi

from the loss, theft, wear and tear, or damage to the

Purchase Option. So long as no default exists under this Lease and it has not been earlier term
more than 180 days, prior written notice to Assignee, purchase all (but not less than all) of
for that amount together with all applicable taxes and other charges due in connection wi
Option Price is identified, then at the fair market value, as determined at Assignee's s,

ssee may on the Termination Date, upon at least 90 days, but not
ent:(a) if stated dollar amount is provided as the Purchase Option Price, then
nd all other amounts due and unpaid under this Lease; or (b) if no Purchase
tion, at'the time the Purchase Option is exercised, together with all applicable taxes
this Lease. Lessee’s purchase of the Equipment shall be on an AS-1S, WHERE-

IS BASIS.

EARLY RETURN. |F LESSEE RETURNS THE EQUIPMENT PRIOR TO THE ATE, LESSEE SHALL BE OBLIGATED TO IMMEDIATELY PAY TO LESSOR AN EARLY
TERMINATION FEE EQUAL TO 1.0% OF: (A) IF ASTATED DOLLAR AMOUNT | D AS THE PURCHASE OPTION PRICE, THEN FOR THAT AMOUNT, TOGETHER WITH
ALL UNPAID LEASE PAYMENTS, REMAINING LEASE PAYMENTS, PL EPA| Y, ANY AND ALL OTHER AMOUNTS PROVIDED FOR UNDER THIS LEASE; OR (B) IF NO
PURCHASE OPTION PRICE IS IDENTIFIED OR IS STATED AS FM STIMATED RESIDUAL VALUE OF THE EQUIPMENT USED TO CALCULATE THE LEASE PAYMENTS
DUE UNDER THE LEASE AS DETERMINED BY ASSIGNEE TOG L UNPAID LEASE PAYMENTS, REMAINING LEASE PAYMENTS, AND ALL OTHER AMOUNTS
PROVIDED FOR UNDER THIS LEASE. THIS FEE IS IN ADDITION E OTHER OBLIGATIONS OWED BY THE LESSEE TO THE ASSIGNEE.

Return. If Lessee does not exercise the purchase option provided in this Lease, Lessee shall on the Termination Date or such earlier date of termination of this Lease:
(a) at its expense, deliver the Equipment to a location i
incurred by Lessor to repair any excessive wear an
shall remain with Lessee until Assignee accepts t ent by executing a written acceptance. Unless and until all the Equipment is returned and accepted, or is otherwise
Lessee, and until all other terms and conditions have been met, the term of the Lease with respect to such Equipment

s owed by the Lessee to the Assignee.

Failure to Return Equipment. If Lesse
termination of this Agreement, due to_defa
Lessee will be liable for a daily a mpute

t exercise its option, if any, to purchase the Equipment in accordance with this Agreement and fails to return the Equipment at the
erwise, then, in addition to any other amounts that may be due to Assignee under this Agreement or under applicable law,
n the basis of the scheduled Lease Payment, if unequal, the highest lease payment will be used.

Conflict with Law. Any provision Agreement prohibited by applicable law shall be ineffective to the extent of the prohibition without invalidating the remaining portions of this
Agreement. The validity, con i enforcement of this Agreement shall be governed by the laws of the State of the Lessor (without regard to conflict of law principles of such
d have the meanings assigned to them by the UCC.

Miscellaneous. In
the terms and con
interest charges

s contract is determined by a court of competent jurisdiction to be characterized as a loan or forbearance agreement, and not a lease, despite

is contract, then all parties agree that any interest charges computed and assessed in this contract that are in excess of the maximum allowed
w shall be applied as a reduction to the principal balance owed on this contract only, and this shall be the agreed upon and satisfactory remedy to all
parties. By providi ress, email address or telephone number, including a mobile phone number, either now or in the future to Lessor, Assignee, any of Assignee’s
affiliates or any deb rs retained by Assignee, Lessee agrees that any of the above may contact Lessee using that address or number, including contact through calls or
texts using an automatic dialing and announcing device and prerecorded calls, and that such calls are not “unsolicited” under state or federal law. Any attempted revocation of this
consent to contact, if allowable by law, must be made in writing. Lessee acknowledges and agrees that CNH Capital and its third party service providers can access and use
telematics data and other information regarding location, maintenance and operation of the Equipment for any lawful purpose, including without limitation, to locate and repossess
the Equipment. See https://www.cnhindustrialcapital.com/en_us/Pages/Privacy.aspx for additional details. If a court finds that any part of this Agreement to be invalid or
unenforceable, the remainder of this Agreement will remain in effect. All of Assignee's rights shall remain in effect after the expiration or termination of this Agreement. If more than
one Lessee is named in the Agreement, the liability of each shall be joint and several. All notices required or permitted hereunder shall be in writing and shall be deemed
adequate if sent to the first Lessee on the Lease and at its address noted herein or to such other address as such party may have specified in writing by notice as prescribed in this
Agreement. The captions and headings of the sections of this Agreement are for convenience only and are not to be used to interpret or define the provisions hereof. Restrictive
endorsements on checks or other forms of payment that Lessee sends to Assignee will not change or reduce Lessee's obligations to Assignee. Assignee will not lose any rights if
Assignee accepts late or partial payments or delays enforcing its rights under this Agreement. For combine leases, the hours used will be based on separator hours rather than
engine hours.

WAIVER OF JURY TRIAL. EXCEPT IN GEORGIA OR CALIFORNIA OR WHERE OTHERWISE PROHIBITED BY LAW, EACH LESSEE, LESSOR AND

CNH CAPITAL WAIVE ANY AND ALL RIGHT TO ATRIAL BY JURY IN ANY ACTION OR PROCEEDING RELATING TO THE OBLIGATIONS, THIS AGREEMENT, OR ANY OTHER
DOCUMENT CONNECTED HEREWITH, OR ANY TRANSACTION ARISING FROM OR CONNECTED TO ANY OF THE FOREGOING. EACH LESSEE, LESSOR AND CNH CAPITAL
REPRESENT THAT THIS WAIVER IS KNOWINGLY, WILLINGLY AND VOLUNTARILY GIVEN.
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27. Additional Waivers. To the extent permitted by applicable law, Lessee hereby waives any and all rights and remedies conferred upon a Lessee by Sections 2A-508 through
2A-522 of the UCC, including, without limitation, Lessee's rights to: (a) cancel any Lease; (b) repudiate any Lease; (c) reject any Equipment; (d) revoke acceptance of any
Equipment; (e) recover damages from Lessor for any breaches of warranty or for any other reason; (f) a security interest in the Equipment in Lessee's possession or control for any
reason; (g) deduct from amounts owed all or any part of any claimed damages resulting from Lessor's default, if any, under any Lease; (h) accept partial delivery of the Equipment;
(i) "cover" by making any purchase or lease of or contract to purchase or lease Equipment in substitution for those due from Lessor; (j) recover any general, special, incidental or
consequential damages for any reason whatsoever; and (k) specific performance, replevin, detinue, sequestration, claim and delivery or the like for any Equipment identified in any
Lease. To the extent permitted by applicable law, Lessee also hereby waives any rights now or hereafter conferred by statute or otherwise which may require Lessor to sell, lease
or otherwise use any Equipment in mitigation of Lessor's damages as set forth in Section 15 or which may otherwise limit or modify any of Lessor's rights or remedies under
Section 15.

28. Electronic Contracting, Signature Acknowledgment, Future Notices. Lessee agrees that (i) this Agreement is an electronic agreement executed by Lessee using Lessee’s
electronic signature or that Assignee may convert this Agreement into an electronic agreement; (ii) Lessee’s electronic signature signifies Lessee’s intent to enter into this
Agreement and that this Agreement shall be a legally valid and enforceable Agreement in accordance with its terms to the same extent as if Lessee hadiexecuted this Agreement
using Lessee’s written signature and (iii) the authoritative copy of this Agreement (“Authoritative Copy”) shall be that electronic copy that resides in a d

acknowledges and agrees that (1) your signing of this Agreement with your electronic signature also constitutes issuance and delivery of s Paper Contract, (2) your electronic
signature associated with this Agreement, when affixed to the Paper Contract, constitutes your legally valid and binding signature on the
conversion, Lessee’s duties and Obligations will be evidenced by the Paper Contract alone. By providing your e-mail address and electi
Lessee agrees that all future notices, statements and communications relating to this Agreement shall be delivered to the Lessee
provided to Assignee by the Lessee. It is the Lessee’s duty to provide any changes to Lessee’s e-mail address to Assignee so that
timely manner.

his Agreement electronically,
ission to the e-mail address
unications can reach Lessee in a

N\
&
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Title VI Notice to Public: It is the Washington State Department of Transportation’s (WSDOT)
policy to assure that no person shall, on the grounds of race, color, national origin or sex, as
provided by Title VI of the Civil Rights Act of 1964, be excluded from participation in, be denied
the benefits of, or be otherwise discriminated against under any of its federally funded programs
and activities. Any person who believes his/her Title VI protection has been violated, may file a
complaint with WSDOT'’s Office of Equity and Civil Rights (OECR). For additional information
regarding Title VI complaint procedures and/or information regarding our non-discrimination
obligations, please contact OECR'’s Title VI Coordinator at (360) 705-7090.

Americans with Disabilities Act (ADA) Information: This material can be made available in an
alternate format by emailing the Office of Equity and Civil Rights at wsdotada@wsdot.wa.gov or
by calling toll free, 855-362-4ADA(4232). Persons who are deaf or hard of hearing may make a
request by calling the Washington State Relay at 711.
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Key Terms

The WAZIP IM uses a lot of specialized terms, acronyms, and specific definitions. Please refer to
the definitions below when reading the WAZIP IM.

e Dealer or Approved Dealer
o A Dealer is the individual vendor of eligible WAZIP vehicles or off-road
equipment who has gone through the WAZIP process to become an Approved
Dealer and can sell WAZIP eligible vehicles or off-road equipment to purchasers.
e Enhanced Voucher
o An Enhanced Voucher is additional voucher funding available to eligible WAZIP
Purchasers that meet additional criteria.
e Incentive
o For WAZIP, the incentive is the financial benefit applied on behalf of an eligible
purchaser to reduce the purchase price of a WAZIP-eligible unit. The incentive
amount is reimbursed to the dealer after successful submission and validation of
voucher redemption documentation.
e Infrastructure Rebate
o Repayment of funds to eligible entities to help offset the upfront costs of
purchasing components necessary to construct and operate zero-emission
refueling infrastructure.
e Operator
o An Operator is the entity that will operate a Vehicle or piece of off-road
equipment funded by WAZIP. Operators are either Purchasers or entities in a
lease agreement with a Purchaser.
e Original Equipment Manufacturer (OEM)
o An Original Equipment Manufacturer (OEM) or Manufacturer is the company that
builds or assembles the WAZIP eligible vehicle or off-road piece of equipment.
e Program Administrator
o The Program Administrator is the organization selected by WSDOT through a
competitive process to administer the program.
e Purchaser
o The Purchaser is the entity that will purchase, own, and operate the WAZIP
eligible vehicle or equipment, or the leasing company that will lease a WAZIP
eligible vehicle or equipment to a vehicle Operator. The Purchaser and the
Operator may be the same entity, but this is not required. An Operator entering a
lease of at least three years for their WAZIP-funded Vehicle is considered a
Purchaser. Purchasers receive the voucher discount at the point-of-sale.
e Technical Assistance Providers

o Technical Assistance Providers are the entities providing support to purchasers
before and during the voucher request and redemption process, and provide
resources to aid the transition to zero-emission technologies.
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e Vehicle or Eligible Vehicle

o A zero-emission vehicle that has been approved to receive WAZIP vouchers.

e Voucher

o Arecord issued under WAZIP and associated with an eligible purchaser that
authorizes the application of an incentive toward the purchase of a WAZIP-
eligible unit. The voucher is redeemed by the dealer on the purchaser’s behalf and
does not represent a dealer-owned asset or claim.

e Voucher Incentive Program (VIP)

o A program that provides a point-of-sale discount to the price of the eligible
vehicle or equipment by awarding a voucher that can be redeemed by the dealer
after the purchaser receives the discounted model.

e Voucher Processing Center (VPC)

o The system that accepts voucher requests applications, voucher and voucher
redemption information and documentation.

o Approved Dealers can access this system with login credentials after Dealer
Training is complete. Only Approved Dealers can submit information and
documentation to the VPC.

e Voucher Processing Team (VPT)

o The team that reviews and approves that voucher request and voucher
redemption information and documentation. VPT will contact the necessary party
to attempt to correct any rejected information or documentation while processing
the incentive

e Washington Zero-emission Incentive Program (WAZIP)

o WAZIPis a voucher incentive program designed to accelerate the adoption of
zero-emission commercial vehicles and off-road equipment by providing point-of-
sale discounts to purchasers.

e Washington State Department of Transportation (WSDOT)

o WSDOT is the Washington State agency that manages and oversees WAZIP.

e Zero-Emission
o For WAZIP, zero-emission means vehicles and off-road equipment models that
are powered entirely with battery-electric or hydrogen fuel cell technology. Only
battery electric and hydrogen fuel cell technologies are eligible for WAZIP
incentives per enabling legislation ESSB 5161 (2025).
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1.Introduction

1.1 Executive Summary

The Washington Zero-emission Incentive Program (WAZIP) is a point-of-sale voucher incentive
program established to increase the number of zero-emission medium- and heavy-duty vehicles
(MHDVs) and off-road equipment across Washington state. Funded by the Climate Commitment
Act (CCA) and administered by CALSTART under the oversight of the Washington State
Department of Transportation (WSDOT), WAZIP directly addresses the high upfront cost barrier
of purchasing commercial zero-emission vehicles and equipment. By providing a discount at the
time of purchase, the program makes battery-electric and hydrogen fuel cell vehicles more
financially accessible for businesses, supports the state's climate goals, improves local air quality
in overburdened communities, and complies with the state’s equity mandates under the Healthy
Environment for All (HEAL) Act. WAZIP also includes considerations and some financial
incentives for infrastructure development for charging stations and hydrogen fuel dispensers,
but it is ultimately a vehicle-focused program.

Eligible purchasers include Washington-based businesses, non-profits, and government entities
that have operated in the state for at least one year and intend to use the vehicles for
commercial purposes. WAZIP provides enhanced voucher amounts and access to a set-aside
fund to certain Purchasers, including:

e Emerging / Rising Businesses with less than $3 million to $10 million in annual revenue
e Drayage Operators

e Veteran-Owned Businesses

e Non-Profit Organizations

e Government / Local Government / Public Agencies

Eligible vehicles include new and used on-road vehicles (Class 2b through 8) and a wide range of
off-road equipment like construction vehicles, agriculture machinery, airport loaders and tugs,
commercial boats, forklifts, freight locomotives, refrigerated transportation units, freight-
handling equipment, and charging/dispensing stations. School and transit buses are ineligible. All
transactions must be processed by an individually trained and WAZIP-approved dealer. The
dealer is required to pass the entire voucher incentive amount to the purchaser as a discount on
the full purchase price and is prohibited from charging any processing fees.

Purchasers who accept incentives and/or rebate funds are bound to a three-year performance
period with strict obligations, including operating the vehicle primarily within Washington,
retaining ownership, and enabling anonymous telematics data collection to report environmental
benefits to overburdened and Tribal communities. While there may be exceptions in certain
cases, failure to comply with agreed-upon contract stipulations may result in a full or

prorated recovery of funds by WAZIP. The financial incentives are substantial but structured
with safeguards:
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Voucher amounts: Base vouchers range from $7,500 (Class 2b trucks) to $1,000,000 (large
cargo-handling equipment), with some Purchasers qualifying for higher enhanced voucher
amounts. Infrastructure rebate for EV charging and hydrogen fueling equipment is also available.

Funding caps: Incentives are capped per vehicle or equipment category and per purchaser. Each
purchaser may hold only 10 active vouchers at a time, with a maximum of 30 vouchers per
biennium (July 2025 - June 2027).

The voucher process is managed by dealers through an online portal, progressing from request
and review to redemption and payment after vehicle delivery. To ensure Purchaser success,
WAZIP offers free, robust technical assistance for planning and implementation, provided by a
consortium of organizations including WSU Energy. This support includes eligibility guidance,
utility engagement, and decarbonization planning, available to any Washington entity even if not
eligible for voucher funding.

1.2 About the Implementation Manual

The WAZIP Implementation Manual (IM) outlines the process, requirements, rules, and funding
parameters of the program to provide participants with information on how to participate in the
program. Changes can be made to the IM at the discretion of WSDOT and the Program
Administrator with WSDOT approval.

Program participants are bound by the version of the IM published at the time they submit a
Voucher Request, which will be verified by digital timestamp. All versions of the IM will be dated
to ensure clarity of publication dates and versions.

The most recent IM, as well as all required forms and agreements, can be found on the WAZIP
website. Notice of any changes to the IM will be available on the WAZIP website and provided
to WAZIP participants via the email address they provided in the Voucher Request process. If a
primary point-of-contact's email address changes, WAZIP participants are responsible for
updating their contact information. Program participants are responsible for staying updated on
any changes to the IM.

1.3 Washington’s Climate Commitment Act

WAZIP is supported with funding from Washington’s Climate Commitment Act (CCA). The CCA
supports Washington’s climate action efforts by putting cap-and-invest dollars to work reducing
climate pollution, creating jobs, and improving public health. Information about the CCA is
available at www.climate.wa.gov.

WSDOT was directed to establish WAZIP to encourage faster adoption of zero-emission
medium- and heavy-duty vehicles and equipment to further state goals under RCW
70A.45.020 and RCW 70A.02. Getting more zero-emission vehicles on Washington’s roads
reduces the harmful air pollution affecting communities located near major traffic corridors.
Woashington law requires a 45% reduction in greenhouse gas emissions by 2030 and a 95%

8
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reduction by 2050. Continuing zero-emission vehicle adoption is an important part of meeting
these limits.

To measure the benefits of WAZIP to local communities, telematics data is collected from all
WAZIP-funded vehicles and equipment. This data demonstrates that the unit is in operation and
supports compliance with CCA requirements that 35% of program benefits, including cleaner air,
are felt in overburdened communities.
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2. Purchaser eligibility

A “Purchaser” is the entity that will buy and own the WAZIP eligible vehicle or equipment and
that receives a WAZIP point-of-sale discount, offset by the voucher incentive amount paid to
the dealer. The Purchaser may also operate the vehicle, or the Purchaser may lease the vehicle to
a vehicle Operator. An Operator entering a lease of at least three years for their WAZIP-funded
vehicle should be listed as the Purchaser.

Purchasers receive the direct benefits of WAZIP by purchasing a zero-emission vehicle at a
lower price. Purchasers are responsible for meeting the terms and conditions of WAZIP.
Purchasers must also meet the programmatic requirements of all other grant or funding
programs in which they participate.

Purchasers will receive WAZIP annual surveys for three years following voucher redemption.
Fleets and businesses that consistently fail to submit accurate surveys within 30 calendar days
of request may be prohibited from future participation.

2.1 Determining purchaser eligibility for WAZIP
To be eligible for WAZIP funding, a Purchaser must:

e Be abusiness, non-profit, Tribal nation, or government entity that is based in Washington
state or has a Washington state-based affiliate;

e Show proof of business operations in the State of Washington for at least one year
before requesting a voucher;

e Use the vehicle or equipment for business, commercial, or non-personal reasons.

e Bein good standing with the State of Washington, US Department of Transportation
(USDOQOT), and any other federal, state, and local entities;

e Provide their Dealer with correct documentation for the voucher request
(see "Section 7.1.a Documents for voucher request”)

e Agree to follow all WAZIP operating requirements (see "Section 2.2 Purchaser and
operator requirements”);

e Sign the WAZIP Terms and Conditions (see Appendix A).

WAZIP funds may only be used for vehicles and equipment intended for business or commercial
purposes. Personal vehicles are not eligible for WAZIP incentives.

2.1.a Enhanced voucher eligibility

WAZIP’s enabling legislation (ESSB 5161) outlines the need to provide additional “financial
enhancements for select populations.” These enhancements include additional funding per
voucher, and an additional set-aside fund to pay eligible Purchasers’ enhanced vouchers if the
funding is otherwise fully obligated.

10
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In alignment with ESSB 5161 and requirements outlined in the HEAL Act and CCA, the following
Purchasers are eligible for additional funding or “enhanced voucher” amounts.

e Emerging / Rising Businesses

o Emerging business fleets are defined as businesses with $3 million or less in
annual gross receipts or an Emerging Business certification designation provided
through The Office of Women and Minority Owned Business Enterprises
(OMWABE). Rising business fleets are defined as businesses with $10 million or
less in annual gross receipts or a Rising Business certification designation
provided through OMWABE.

e Drayage Operators

o "Drayage truck operator" means the driver of any in-use on-road vehicle with a
gross vehicle weight rating greater than 33,000 pounds operating on or
transgressing through port or intermodal rail yard property for the purpose of
loading, unloading, or transporting cargo, including containerized, bulk, or break-
bulk goods. (Source: RCW 70.54.480)

e Veteran-Owned Businesses

o A business that is certified by the Washington State Department of Veteran
Affairs (WDVA) Veteran or Servicemember Owned Business. Full legal definition
in RCW 43.60A.190.

e Non-Profit Organizations

o A not-for-profit entity with nonprofit designation from the Internal Revenue
Service (IRS)

e Government / Local Government / Public Agencies

o Any agency, political subdivision, or unit of local government of this state
including, but not limited to, municipal corporations, quasi-municipal corporations,
special purpose districts, and local service districts; any agency of the state
government; any agency of the United States; any Indian tribe recognized as such
by the federal government; and any political subdivision of another state.

(Source RCW 39.34.020)

Each of the listed entities are eligible for the enhanced voucher amount if funding is available. If
a Purchaser qualifies for more than one eligibility category, they are not eligible for multiple
higher enhanced voucher amounts. Enhanced Voucher eligibility categories do not compound or
stack.

2.1.b Leasing and rental company eligibility

Leasing and rental companies that meet all eligible Purchaser criteria may be eligible for WAZIP
voucher funding if they follow additional terms, conditions, and reporting requirements. WAZIP
reserves the right to review rental or leasing agreements for all WAZIP-funded vehicles or
equipment. WAZIP vouchers may not be applied to lease used on-road vehicles and used off-
road equipment.

11
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If the lease term is less than three years and/or if the end user or “Operator” is not known, the
leasing or rental company is considered the Purchaser and is bound by all applicable Purchaser
terms, conditions, and requirements. If the lease term is three years or more with a single, known
end user, the Operator may be listed as the Purchaser.

The lease or rental agreement must clearly outline WAZIP program participation requirements to
ensure the following:

e Atleast 75% of the vehicle miles traveled and/or operating hours must be in Washington
state.

e The lessee or renter provides any information requested by WAZIP to verify compliance
with all applicable program terms and conditions.

The following restrictions apply for rental fleets and fleet management companies:

e When listed as the Purchaser, all rental, leasing, and fleet management companies are
only eligible for the base voucher amount.

e  When listed as the Purchaser, the rental, leasing and fleet management
companies are subject to WAZIP’s Purchaser voucher caps.

e |f the lease is greater than three years with a single identified Operator, and that
Operator is listed as the Purchaser, the Purchaser voucher cap applies to the long-term
Operator. The rental, leasing, or fleet management company’s voucher cap is only
impacted if they are listed as the Purchaser.

e Voucher extension requests will not be granted for rental fleets and fleet management
companies. Vouchers that are not redeemed by their expiration date will be promptly
cancelled.

e Rental, leasing, and fleet management companies associated with a manufacturer are
prohibited from being a Purchaser.

e Rental, leasing, and fleet management companies cannot act as their own WAZIP Dealer,
even if they have a direct purchase agreement with a manufacturer.

e If arental fleet or fleet management company is under common ownership or control
with a WAZIP-approved dealer, they must not purchase through that affiliated dealer.
Instead, they are required to:

o a. Purchase through a different WAZIP-approved dealer, or
o b. Purchase directly from an OEM that is also a WAZIP-approved dealer.

2.2 Purchaser and operator requirements

Purchasers receiving WAZIP vouchers must follow WAZIP operating requirements outlined in
the Purchaser Terms and Conditions. Purchasers must sign Terms and Conditions to submit
voucher requests and begin the WAZIP voucher process, which includes a release of liability
with the State.

12

24




WASHINGTON ZERO EMISSION INCENTIVE PROGRAM (WAZIP) | VERSION 1 | 2026

If the Purchaser is using other federal, state, or local funds for the project, they must follow all
relevant requirements and obligations of those programs.

When the Purchaser and Operator are different entities, the Purchaser is liable for ensuring the
Operator complies with the terms and conditions of WAZIP.

WAZIP voucher incentives are a type of subsidy or financial support that the State is providing
to eligible purchasers to make zero-emission vehicles more affordable. WAZIP, under the
authority of the State of Washington, may require repayment of voucher funds from Purchasers
that do not follow WAZIP operating requirements. Repayment of these voucher funds will follow
the process outlined in "Section 2.5.a Forfeiture of voucher funding.” Failure to abide by any or
all of the below criteria could result in forfeiture of voucher funding.

1. Purchasers must retain ownership (or exclusive use, in the case of a three-year or longer
lease) of the WAZIP-funded vehicle or equipment for the duration of the project
participation period, which is the three-year period beginning when the voucher redemption
is approved. Resale of WAZIP-funded vehicles is prohibited during the project participation
period without seeking prior approval from WAZIP (additional details in "Section 2.2.b Resale
notification”);

2. Purchasers must operate the WAZIP-funded vehicle such that 75% of the vehicle miles
traveled and/or operating hours are in the State of Washington for the three-year project
participation period.

3. Purchasers must operate the vehicle or equipment for commercial / non-personal purposes
in Washington state.

4. Purchasers must maintain insurance on the WAZIP-funded vehicle or equipment as required
by law.

5. Purchasers must ensure that the vehicle purchased with WAZIP voucher funding has at least
a three-year commercial warranty.

6. Purchasers must remain in compliance with all applicable federal, state, and local rules and
regulations.

7. Purchasers must disclose all sources of public funding used in combination with WAZIP
funds, including but not limited to federal, local, and state incentive programs. See “Section
7.1.a Documents for voucher request”.

8. Purchasers may not modify or allow any modifications to the vehicle or equipment’s
powertrain or software calibrations, except as allowed by the manufacturer.

9. Purchasers must operate and maintain the vehicle as recommended by the manufacturer to
ensure equipment durability, efficiency, and reliability.

10. Purchasers agree to telematics data collection on all WAZIP-funded vehicles or equipment
for the three-year project participation period. Additional details on telematics data
collection and use of this information are in "Section 2.4.a Purchaser telematics reporting.”

11. Purchasers may not tamper with or disable the telematics data collection device during the
three-year project participation period. Tampering with or disabling the telematics device
may result in the recovery of funds by WAZIP.

13
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12. Purchasers must allow manufacturers to access the vehicle or equipment’s monitoring, data
collection, and telematics systems within 15 business days of any written request, so the
manufacturer is able to fulfill its reporting obligations to WAZIP.

13. Purchasers must make their WAZIP-funded vehicles or equipment available for inspection if
requested by WAZIP or its designated agent.

14. Purchasers must provide WSDOT, the Project Administrator, or their designee all requested
information related to vehicles or equipment purchased with WAZIP vouchers (including
purchase agreements) within 30 business days of written request for the information.

2.2.a Vehicle domicile location requirements

Purchasers must keep WAZIP-funded vehicles or equipment domiciled and registered in
Woashington state for the full three-year participation period.

A residential address may not be used as a vehicle domicile location unless specifically approved
by WAZIP. Purchasers or Operators that want to use a residential address as a vehicle domicile
location must provide a letter of explanation to processing@wazip.org during the voucher
request process, or the voucher will be cancelled. The letter of explanation must include:

e Explanation of the commercial use of the residential property

e Infrastructure and parking parameters that support the vehicles identified in the voucher
request

e Number of commercial vehicles currently domiciled on the site

e Date that commercial activity started at the residential site

e A refueling plan that describes how the WAZIP-funded vehicle or equipment will be
charged or refueled

2.2.b Resale notification

Purchasers must maintain ownership of the WAZIP-funded vehicle or equipment and meet all
operational requirements for the full three-year project participation period. Resale of WAZIP-
funded models during this three-year period is prohibited without explicit, written approval from
WAZIP.

Resale approval of WAZIP-funded models is only approved under limited circumstances outside
the original Purchaser’s control.

The original Purchaser must make the new Purchaser aware of applicable WAZIP

programmatic requirements. The new Purchaser must meet all eligibility requirements and agree
in writing to meet all applicable program requirements found in the IM in effect at the time of
the resale request for the remainder of the vehicle’s performance period. The resale price of the
WAZIP-funded model must be a fair and reasonable price as determined by WAZIP.

To resell a WAZIP-funded vehicle or piece of equipment:

14
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e Original Purchaser emails WAZIP at processing@wazip.org with the following
information:

e Explanation of why the Purchaser is reselling the WAZIP-funded model

e Name, phone number, and email address of the prospective new Purchaser

e  WAZIP reviews the explanation and notifies the original Purchaser if the explanation is
approved or rejected.

e |f the explanation receives preliminary approval, WAZIP will contact the
new Purchaser to submit a Voucher Request Form.

e New Purchaser must submit a signed Voucher Request Form and signed Terms &
Conditions document to WAZIP within 7 calendar days of receipt.

e  WAZIP's Voucher Processing Team reviews the Voucher Request Form and notifies the
original and new Purchaser if the document is approved or rejected.

e If the new Purchaser’s Voucher Request Form is approved, the resale transaction may
occur.

e Within 7 calendar days of the resale, the original Purchaser must provide WAZIP the
resale price as proof that the original voucher amount was passed on to the new
Purchaser.

e Within 30 calendar days of the resale, the new Purchaser must provide WAZIP with the
following:

e Proof of Payment

e Copy of the new title or registration (on-road vehicles only)

Operating under the authority of the State of Washington, WAZIP reserves the right to pursue
all remedies available under the law for noncompliance with these requirements. WSDOT retains
the right to change the procedures described above if needed.

If the vehicle or equipment is moved out of Washington state, resold to a purchaser that is
ineligible for WAZIP, or resold and the new purchaser does not agree to WAZIP Purchaser
Terms and Conditions, the original Purchaser must refund the State a prorated portion of their
voucher within 30 calendar days. The refund process must follow the procedures outlined

in "Section 2.5.a Forfeiture of voucher funding.”

2.3 Purchaser eligibility process

Purchasers that meet all the eligibility criteria outlined in "Section 2.1 Determining purchaser
eligibility” and can submit the appropriate documentation in collaboration with a WAZIP
Approved Dealer are eligible for the program. However, funding is limited and may not be
available at time of submission. See "Section 7. Voucher application through redemption” for
more information on the voucher process.

If a purchaser is not eligible for WAZIP vouchers, they can contact WAZIP technical assistance
providers to discuss pathways to eligibility. Purchasers that believe they are eligible for enhanced

vouchers may also contact WAZIP technical assistance to discuss pathways to eligibility. See “Section

8: Technical assistance” for more information.
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Only Purchasers based in Washington state are eligible for WAZIP. Resources to obtain
a Washington state business license can be found on the Washington Secretary of State’s
website: https://www.sos.wa.gov/.

2.3.a Maximum number of vouchers

Each Purchaser may hold up to 10 active vouchers at one time, with a total cap of 30 vouchers
per biennium. Under this rolling voucher cap system, a purchaser with 10 vouchers that has 5
WAZIP-funded zero-emission vehicles delivered and their vouchers redeemed can now request
another 5 WAZIP vouchers. However, this Purchaser can only request 30 vouchers total during
Washington'’s biennium budget period, which runs from July 1, 2025 to June 30, 2027.

Each voucher corresponds to a single vehicle or piece of equipment. Purchasers may submit
multiple eligible models in a single voucher request, but each unit counts individually toward the
rolling cap (10 active / 30 per biennium).

Vehicles under common ownership or control are considered part of a single fleet, even if they
are part of different subsidiaries, divisions, or other organizational structures of a company or
government entity.

If a Purchaser has already requested the maximum allowable number of vouchers in a biennial
cycle, any additional requests for that fleet will be rejected, and the Dealer and Purchaser will be
notified.

2.4 Purchaser reporting requirements

By applying for and receiving WAZIP voucher funds, Purchasers must follow reporting
requirements to ensure compliance with WAZIP terms and conditions. Failure to participate in or
provide information for the required reports could lead to recovery of voucher funds and/or
exclusion of the purchaser from future rounds of funding. More information on this in "Section
2.5 Purchaser non-compliance."

The data collected by WAZIP is securely stored and in compliance with all relevant WaTech
cybersecurity guidelines.

2.4.a Purchaser telematics reporting

All WAZIP-eligible vehicles and equipment must be equipped with telematics devices capable of
collecting and transmitting vehicle data to the manufacturer for the three-year project
participation period.

WSDOT, the Program Administrator, and any other WAZIP representatives do not have access
to the raw data collected from WAZIP-funded vehicles or equipment. WAZIP is only provided
with anonymized, aggregated data.
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OEM-installed telematics systems already collect data on most vehicles. OEMs will anonymize
program-related data from WAZIP-funded vehicles and provide aggregated metrics to WAZIP
quarterly for the purposes of analysis and reporting. This information includes:

e Total number of vehicle miles traveled or usage hours during a three-month period;
e Total number of miles driven or hours of operation in an overburdened community,
e Total number of miles driven or hours of operation in Tribal communities.

More information on telematics collection is in "Section 4.4 Vehicle and equipment reporting
requirements.”

The telematics data collected supports Climate Commitment Act programmatic reporting
requirements as required by law.

By signing the Purchaser terms and conditions, fleets agree to this telematics data collection.
Disabling or tampering with a telematics data collection device during the three-year program
participation period is strictly prohibited and may result in consequences as outlined in Section
2.5.

WDSOT, the Program Administrator, and any other WAZIP representatives will not have access
to telematics data collected after the three-year program participation period has ended unless
there is explicit permission granted by the vehicle owner to continue monitoring this data.

2.4.b Annual user survey

To ensure the program is working as intended and to provide a feedback mechanism for
Purchasers, WAZIP expects Purchasers to participate in an annual user experience survey during
their three-year project participation period. This survey will cover topics including:

e Purchaser concerns

Purchaser maintenance procedures

Purchaser experience with the manufacturer for repairs
Purchaser recommendations for programmatic improvements

The feedback provided via the annual user survey will inform future iterations of WAZIP and the
development of other programs.

Failure to complete the annual survey within 30 days of receipt may result in suspension from
participation in future rounds of WAZIP funding.

2.4.c Lease and rental reporting requirements

To support transparency and compliance, all rental, leasing, and fleet management Purchasers
must report annually on each WAZIP funded vehicle. Reporting must continue for three years
from delivery. Required data must be submitted in table format to telematics@wazip.org:

e Vehicle VIN
e Lessee /renter name
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e USDOT # (if applicable)
e Miles driven

e Lease / rental start date
e Lease / rental end date

Rental, leasing, and fleet management companies must also maintain detailed records of
customer use and executed rental or lease agreements for all WAZIP funded vehicles for a
minimum of three years. These records must be made available to WSDOT or its designated
administrator upon request for audit or compliance review.

Failure to comply with annual reporting may result in disqualification from future WAZIP
participation and potential voucher fund recovery as outlined in "Section 2.5.a Forfeiture of
voucher funding."

2.5 Purchaser non-compliance

Failure to comply with WAZIP terms and conditions may result in suspension from the program,
cancellation of a voucher request or voucher, and/or recovery of WAZIP funds. WAZIP reserves
the right to restrict participation in the program for any manufacturer, subcontractor, Dealer,
Purchaser, or Operator if it is determined that such an entity has repeatedly violated WAZIP
terms and conditions.

Providing false, inaccurate, or misleading information to WAZIP is strictly prohibited. If a
participating Purchaser is found to have submitted false, inaccurate, or misleading information, it
may result in suspension from the program, cancellation of a voucher request or voucher, and/or
recovery of WAZIP funds. Furthermore, if a violation is found in connection with a single
voucher, WAZIP may, at its discretion, void any or all additional vouchers submitted by the same
manufacturer, subcontractor, Dealer, or Purchaser. This includes the ability to suspend or
permanently prohibit future participation in WAZIP. WSDOT reserves the right to claw back
incentive funds for non-compliance. These actions may be taken regardless of whether the
violation was intentional, due to negligence, or resulting from failure to meet program
requirements. WAZIP participation may be restricted for all entities involved in a transaction that
led to a determination of misconduct.

2.5.a Forfeiture of voucher funding

If a Purchaser is found to have violated the terms and conditions after receiving voucher funding,
WAZIP may, at its discretion, request that the Purchaser promptly refund all or a prorated
portion of the voucher to the program.

2.6 Utility notification of purchaser activity

Local utilities are key partners in successfully launching battery electric MHD vehicles and off-
road commercial equipment by providing refueling infrastructure. The power needs of MHD
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vehicle and off-road equipment projects can be much higher than light-duty vehicles and
may require utility upgrades to adequately service the site.

Purchasers must ensure the appropriate infrastructure is available to refuel their zero-emission
model. WAZIP encourages Purchasers to have early and frequent communication with their
utility companies to ensure infrastructure will be operational when vehicles or equipment are
delivered.

To ensure utilities are aware of relevant projects in their service territory and relieve the
reporting burden from the Purchaser to update utilities when vouchers have been submitted,
WAZIP will share information with a Purchaser’s relevant utility. This information will be sent to
utilities after the voucher request has been submitted and approved. Note that the utility
contacted will be the utility that services the vehicle domicile site. The utility might then choose
to reach out to the Purchaser about upcoming service needs for the Purchaser’s infrastructure
installments. The following information will be shared with the Purchaser’s utility:

e Company Name

e Domicile Street Address

e Number of Vehicles / Equipment Requested
e Type of Vehicle / Equipment Requested

e Infrastructure Type Requested

e Infrastructure Quantity Requested
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3. Dealer eligibility and requirements

WAZIP depends on Dealers to make the voucher incentive program simple for their customers,
the Purchasers. In WAZIP, a dealer is the individual that sells WAZIP eligible vehicles and
equipment to Purchasers. Dealers submit the voucher request and go through the redemption
process in the WAZIP portal on behalf of the Purchasers. Upon redemption, the voucher is

converted to payment of the incentive amount to the Dealer.

Dealers must complete WAZIP Dealer Training to access the WAZIP Voucher Processing Center
(VPC). The Program Administrator will develop and maintain a list of WAZIP Approved Dealers
on the program website www.wazip.org.

3.1 Determining dealer eligibility

Eligible Dealers must go through the dealer training process to become a WAZIP Approved
Dealer, access the VPC, and submit WAZIP Voucher Requests. Dealer training and approval
happens at the individual level at the discretion of the Program Administrator. No more than five
Dealers working at the same location for the same company can serve as WAZIP approved
Dealers at the same time.

An eligible WAZIP On-Road Vehicle Dealer is:

e A salesperson, grant manager, financial controller, or in similar roles.

e The individual responsible for the final invoice to the purchasing fleet (itemized and
including taxes) AND delivery of the completed vehicle to the Purchaser.

e Employed by a company that is:

A vendor of the completed vehicle, not the vendor of the vehicle chassis; OR
A vendor that sells and installs engines in existing vehicles (on-road vehicle
conversions only); OR

o An OEM that builds WAZIP eligible vehicles and sells or leases the fully
assembled vehicle to eligible Purchasers in Washington.

e Employed by a company that has:

o A written agreement with a medium- and/or heavy-duty vehicle OEM to sell or

lease fully assembled eligible vehicles to eligible Purchasers in Washington State;
AND

An active dealer license; AND
A valid business license for the past two years.

An eligible WAZIP Off-Road Equipment Dealer is:

e Asalesperson, grant manager, financial controller, or in similar roles.
e The individual responsible for the final invoice to the purchasing fleet (itemized and
including taxes) AND delivery of the completed vehicle to the Purchaser.
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e Employed by an off-road equipment dealership that is:

o A vendor of the completed equipment, not the vendor of the chassis or other
components; OR

o An OEM that builds WAZIP eligible off-road equipment and sells or leases the
fully assembled equipment to eligible Purchasers in Washington.

e Employed by an off-road equipment dealership that has:

o A written agreement with a heavy-duty off-road equipment OEM to sell or lease
fully assembled eligible equipment to Purchasers in Washington state; AND
o A valid business license for the past two years.

3.2 Dealer requirements

The Program Administrator will work with vehicle manufacturers to maintain a list of Approved
Dealers authorized to process WAZIP vouchers.

WAZIP Approved Dealer required responsibilities include:

1.
2.
3.

10.

Familiarity with all WAZIP requirements.

Participation in dealer training and registration.

Providing accurate information to the vehicle-purchasing fleet, Program Administrator, and
WSDOT and replying to all inquiries - including those from prospective purchasers - within
five business days.

Completing voucher request and voucher redemption forms, with the assistance of the
vehicle purchasing fleet, and in supplying the necessary vehicle purchase documentation.
Confirming the ability of their Dealer VPC account to access appropriate vehicle and
equipment catalogs inside the VPC by checking the WAZIP Eligible Vehicle Catalog and
notifying the Program Administrator of any inconsistencies.

Issuing the final vehicle invoice to the Purchaser and delivering the completed vehicle to the
designated domicile location.

Invoices must show the WAZIP voucher incentive amount being provided to the Purchaser
to discount the purchase or lease of the vehicle

Holding a current and valid dealer license that permits selling vehicles to eligible

WAZIP Purchasers within Washington state. Note: If a Dealer is located outside

of Washington state, tax reflected on the invoice should still be based on the vehicle’s
Washington domicile location.

Providing accurate and complete documentation of the vehicle purchase to the Program
Administrator, and maintaining all written records of the vehicle or equipment purchase for
the duration of the project participation period

Providing reasonable assistance to WAZIP to obtain updated Purchaser/fleet information,
inspect vehicles, and review WAZIP related records during the first three years after vehicle
receipt or until final payment by the purchasing fleet, whichever is later.
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11. Adhering to all rules and requirements of the Washington State Department of Licensing at
the point of applying to become a WAZIP Approved Dealer and while maintaining status as
an approved dealer.

12. Frequently checking the WAZIP webpage at www.wazip.org for updates and
announcements.

13. Not charging fees to the Purchaser in association with processing vouchers or participating in
WAUZIP. Fees of any kind associated with any part of the WAZIP process are prohibited by
the WAZIP program.

3.3 Dealer training and approval process

Dealers interested in becoming a WAZIP Approved Dealer must complete the dealer training
process. Each staff member at a dealership or OEM interested in participating in the WAZIP
program must individually complete the following steps outlined below:

1. The dealership or OEM must sell WAZIP-approved vehicles or equipment featured in the
Eligible Vehicle Catalog.
2. To expedite the dealer training process for WAZIP launch, the dealership or OEM may
instead sell HVIP-eligible vehicles or CORE-eligible equipment (not including landscaping
equipment).
Thoroughly read the WAZIP Implementation Manual (IM)
Submit a WAZIP Dealer Registration Form
Be prepared to accept dealer terms and conditions
Provide a copy of the dealership’s signed W-9
Provide a copy of the dealership’s valid business license
Be prepared to upload a signed and dated letter from each of the dealership's
affiliated WAZIP, HVIP, or CORE-eligible manufacturer(s) on the Manufacturer’s letterhead,
granting authorization to sell their eligible equipment. Each letter must contain the following:
a. Manufacturer Name
b. Date
c. Manufacturer Authorization Statement
d. Dealership Name and Address
e. Manufacturer Signature
9. Provide documentation, if the dealer is not located in Washington state, showing how they
will provide service and support to purchasers participating in the program.

© N v bk W

Allow up to 30 days for the Dealer Registration Form to be reviewed.

10. After review, the Dealer will be sent a link to the WAZIP Dealer Training Module. They must
complete the training and receive a minimum score of 80% on the final weighted quiz.

11. Voucher Processing Center (VPC) credentials will be issued within 30 days of approved
status.
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If the Dealer Registration Form is incomplete or the dealer is not certified to sell WAZIP eligible
vehicle(s), the Dealer will be notified and may not complete the Dealer Training Module.

Once the Dealer Training Module has been successfully completed with a minimum score of 80%
on the final weighted quiz, the applicant will be notified. The notification email will include a
form to complete to ensure they can receive payment via electronic funds transfer (EFT). This
approval will create an account for the Dealer in the VPC in Salesforce.

The Program Administrator will then list the approved Dealer next to the equipment they are
approved to sell on the WAZIP website.

To update the equipment list, Dealers must contact WAZIP at dealertraining@wazip.org.

3.4 Dealer reporting requirements

Dealers must report issues with the VPC to processing@wazip.org. Dealers are responsible
for accurately entering information into the VPC. Dealers may be asked to participate in work
groups to improve the experience of WAZIP Dealers, or to provide feedback to the Program
Administrator via email, phone, or surveys.

3.5 Dealer non-compliance

Dealers that do not follow the requirements outlined in the WAZIP Dealer terms and conditions,
or that commit any other action that goes against the integrity of the program, will be removed
from the list of Approved Dealers. WAZIP, at their sole discretion, can remove Dealers from the
list of Approved Dealers for non-compliance with program terms and conditions.

A Dealer with no voucher transaction activity for at least 365 days may be deactivated as a user
in the VPC. Reactivation may require additional dealer training. All Dealers with unredeemed
vouchers are required to keep their VPC account active during the voucher request, redemption,
and three-year program participation period.

Dealers that submit false or misleading information to WAZIP, inflate the price of a voucher-
funded vehicle, or otherwise violate the Terms & Conditions of the WAZIP program may face
cancellation of vouchers, be required to return the full voucher amount to the State, and may be
excluded from future participation in WAZIP. WSDOT may seek other remedies available by
law.

Dealer or manufacturer violations of any parameters of the IM may result in WAZIP barring or
limiting the number of new voucher requests that can be placed by that Dealer or manufacturer,
and by any other Dealers from an affiliated dealership.
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3.5.a Prohibition on sharing credentials

Dealers are not allowed to utilize other Dealers’ VPC login credentials even if the other Dealer is
from the same dealership. Dealers that are found to have shared login credentials can have their
credentials revoked and prohibited from further participation in the program.

3.5.b Prohibition on sharing fleet information

Dealers are required to comply with relevant data privacy protocols identified in the Dealer
Training process. Dealers are not allowed to share sensitive Purchaser information.

3.5.c Prohibition on automated submissions

The use of automated tools, including bots, scripts, or other forms of artificial automation, to
submit voucher requests through the Voucher Processing Center (VPC) is strictly prohibited. All
voucher requests must be submitted manually by an authorized participating Dealer to ensure
the accuracy, integrity, and security of the application process.

Automated submissions can result in data inconsistencies, unfair advantages, system errors, and
an increased risk of fraud or abuse. To maintain a fair and transparent process for all applicants,
any voucher request found to have been submitted using automated means will be rejected, and
the associated Dealer may be subject to further review, including suspension or removal from
the program.

WAZIP and the Program Administrator reserve the right to monitor platform activity and take
corrective action if unauthorized activity is detected.
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4. Vehicle and equipment eligibility

This section describes the minimum criteria necessary for on-road vehicles and off-road
equipment (collectively “models”) to obtain WAZIP eligibility. Manufacturers must submit
their models to WAZIP for eligibility review. Once a model is eligible for WAZIP incentives,
the model must continually meet the minimum criteria as stated and will be placed on a list of
eligible models found at www.wazip.org.

If a vehicle or equipment fails to continually meet the minimum eligibility criteria, the vehicle or
equipment will be removed from the list of eligible vehicles at WAZIP's sole discretion.
Additionally, if vehicles or equipment associated with a voucher request fail to meet the
minimum eligibility criteria, the voucher request may be cancelled at WAZIP’s sole discretion.
Manufacturers with models that persistently fail to meet minimum requirements may be
removed entirely from the catalog at WAZIP’s sole discretion.

4.1 Determining vehicle and equipment eligibility
WAZIP vouchers are intended for on-road vehicles and off-road equipment that are:

e Zero-emission;!
e Commercial-ready; and
e Commonly used in freight applications.

To launch WAZIP in a time-effective manner, WSDOT is referencing the California Air Resources
Board (CARB) HVIP and CORE eligibility process as the baseline for WAZIP eligibility. Vehicles
and off-road equipment that were previously or are currently eligible under HVIP or CORE may
be eligible for WAZIP vouchers. However, OEMs must go through the application process
outlined in "Section 4.3 Vehicle and equipment eligibility process” before being listed on the
WAZIP eligible model catalog. WSDOT is solely responsible for determining WAZIP eligibility
requirements.

WSDOT, in consultation with other Washington state agencies, may develop a process for
determining vehicle and equipment eligibility for WAZIP in future iterations of the program.

The following weight classes of on-road vehicles are eligible under WAZIP:

e Class 2b (8,501-10,000 Ibs.) (excludes pickup trucks)
e Class 3(10,001-14,000 Ibs.)
e Class 4 (14,001-16,000 Ibs.)
e Class 5(16,001-19,500 Ibs.)
e Class 6 (19,501-26,000 Ibs.)

T WAZIP's enabling legislation (ESSB 5161) specifies that battery electric and hydrogen fuel cell vehicles
are eligible zero-emission technologies for the incentive program.
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e Class 7 (26,001-33,000 Ibs.)
e Class 8 (33,001+ Ibs.)

The following categories of off-road equipment are eligible under WAZIP:

e Agriculture

e Airport Ground Support Equipment

e Aircraft Tugs (Narrow Body and Wide Body)

e Cargo Handling Equipment

e Commercial Harbor Craft

e Construction Equipment

e Large Forklifts (8,001 - 54,000 lbs. Lift Capacity)
e Mobile Power Units & eGPU (40 - 500+ kWh)
e Railcar Movers and Freight Locomotives

e Terminal Tractors

e Transportation Refrigeration Units (TRU)

e Truck Mounted

e Trailer Mounted

e Generator Sets

4.1.a Off-road equipment definitions

e Agriculture

o Equipmentincluding agricultural harvesting equipment and agricultural tractors.

e Airport Ground Support Equipment

o Airport cargo loaders with a curb weight of 50,000 pounds or greater.

o Aircraft ground power units (GPU) with lithium-ion battery energy storage and

fuel-cell technology only.
o Aircraft tugs (narrow-body and wide-body) with a curb weight of 50,000
pounds or greater.

e Cargo Handling Equipment

o Equipment with a lift capacity of 33,100 pounds or greater such as rubber-tired
gantry (RTG) cranes, straddle carriers, reach stackers, side picks, and top picks.

e Commercial Harbor Craft

o Marine vessels that perform work equivalent to an internal combustion powered

piece of equipment with > 19kW.

e Construction

o Equipment including excavators, dozers, skid-steers, loaders, back hoes, mining

equipment, construction cranes, and other construction equipment types.
e Large Forklifts (8,001 - 54,000 Ibs. Lift Capacity)
o Forklifts that have 8,001 pounds or greater lift capacity.
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e Mobile Power Units & eGPU (40 - 500+ kWh)

o Mobile Power Units (MPU) with lithium-ion battery energy storage or
hydrogen fuel-cell technology only.

e Railcar Movers and Freight Locomotives
e Terminal Tractors

o Includes both on-road and off-road terminal tractors

e Transportation Refrigeration Units (TRU)

Truck Mounted

Trailer Mounted

Generator Sets

TRUs capable of range extension by drawing power directly from and creating
an additional load for an internal combustion engine are not eligible for funding.

O O O O

4.1.b Conversion vehicles

Conversion on-road vehicles that are eligible in HVIP may be eligible for WAZIP funding if they
meet all other requirements and are approved by WSDOT. Manufacturers of conversion vehicles
must follow the vehicle approval process outlined in Section 4.3.

The incentive amount for conversion vehicles is 20% less than the base voucher amount. The
base voucher amounts are available in the voucher funding tables detailed in "Section 6.5 On-
road voucher incentive amounts” and “Section 6.6 Off-road voucher incentive amounts”

Conversions of off-road equipment are not eligible for WAZIP voucher funding at this time. Off-
road equipment conversions may be considered in future funding rounds. Please visit WAZIP.org
to stay up to date on this process.

4.1.c Used on-road vehicles

WAZIP is piloting a process to provide point-of-sale vouchers to purchase used on-road zero-
emission vehicles. Eligible on-road used vehicles must be zero-emission and follow all other
requirements outlined in "Section 4.2 Vehicle and equipment eligibility requirements and
responsibilities.”

On-road used vehicles will have the same requirements as a new vehicle for warranty and
telematics. Manufacturers will be required to communicate to the program which used models
meet these requirements and which Dealers are authorized to sell the used models.

The voucher amount for an on-road used vehicle is 50% of base voucher amount for a new
vehicle of the same class.

Used off-road equipment is not eligible for WAZIP funding at this time.
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4.1.d Ineligible vehicles and equipment

The following vehicles and off-road equipment are excluded from participating in this round of
WAZIP funding:

e All buses, including:
e School buses: Defined as a school bus under RCW 46.04.521.

o School buses eligible for state grant programs for the purchase of zero-emission
vehicles are not eligible for vouchers under this program, but are eligible for fleet
assistance (ESSB 5161, 2025).

e Buses for transit purposes: Defined as a transit vehicle under RCW 46.04.355.

o Transit vehicles eligible for state grant programs for the purchase of zero-
emission vehicles are not eligible for vouchers under this program, but are eligible
for fleet assistance (ESSB 5161, 2025).

e Landscaping equipment, including leaf blowers, lawn mowers, and portable generators
e Conversions of off-road equipment

e Used off-road equipment

e EPTOs or electric power take-off units

e Class 2b pickup trucks

4.2 Vehicle and equipment eligibility requirements and
responsibilities

Original Equipment Manufacturers (OEMs) must ensure vehicles and equipment meet the
following requirements to become eligible for WAZIP vouchers. Details on the application
process are outlined in "Section 4.3 Vehicle and equipment eligibility process." An updated list of
eligible vehicles and equipment can be found at www.wazip.org.

For this round of funding, manufacturers seeking to enroll vehicles or equipment for WAZIP
eligibility must ensure the model is eligible under HVIP or CORE, meets the following
requirements determined by WSDOT, and have relevant documentation reviewed by the
Program Administrator.

1. Zero-Emission: The vehicle or equipment must be “zero-emission," defined as battery electric
or hydrogen fuel cell technologies.

2. Non-Personal Use: The purpose of the vehicle or equipment must be for commercial, non-
profit, or public fleet use. Personal vehicles are not eligible for WAZIP funding.

3. Recreational Vehicles (as defined under WAC 308-100-210) are not eligible for WAZIP
funding.

4. Commercial Ready: Commercial-ready means vehicles which are no longer part of a
demonstration or pilot project testing the technology and are currently for sale to the general
public with at least one unit already sold and delivered.
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5. Warranty: The vehicle or equipment must be covered by a manufacturer warranty as
detailed in "Section 4.2.a Warranty.”

6. Washington State-Based Service Center: Eligible vehicles or equipment must have at least
one Washington State-based service facility affiliated with the OEM that meets the
requirements in "Section 4.2.b Service center requirements.”

7. Relevant Safety Requirements: The vehicle or equipment must meet all applicable local,
state, and federal laws, ordinances and requirements, including but not limited to all
applicable safety and air quality regulations.

8. Telematics Capabilities: All vehicles and equipment are required to collect and report
telematics data for the duration of project participation period. OEMs are required to submit
telematics data to the Program Administrator at minimum on a quarterly basis. Data
collection requirements and data protections are outlined in "Section 4.4 Vehicle and
equipment reporting requirements.”

New or Used: Both new and used on-road vehicles are eligible under WAZIP if the vehicle meets
all relevant requirements as determined by WSDOT, and the OEM submits the model for
review. “New”? models have not been previously registered or titled, while “used”® models have
been transferred from the first entity that owned or held a title for that vehicle or equipment.

All manufacturers of WAZIP-eligible vehicles that are subject to recalls by the National Highway
Traffic Safety Administration (NHTSA) must provide a copy within 30 days of the NHTSA filing
to manufacturers@wazip.org.

4.2.a Warranty

The warranty requirements in WAZIP apply to vehicles and equipment receiving funding
and are not intended to replace or limit any certification requirements. The manufacturer must
provide a warranty meeting the below criteria:

e The warranty must provide protection for a minimum of three years or 50,000 miles
(6,500 usage hours for off-road), whichever comes first, and provide full warranty
coverage of, at a minimum: motor, propulsion system, powertrain/drivetrain,
battery, parts and labor.

e For any model, all applicable powertrain components (including, but not limited to, the
energy storage system, fuel-cell stack, motors, and powertrain and thermal management
systems); electronic components; telematics components; on-board charging or fueling
components; all components along driveline (except for maintenance items, such as tires);
and the equipment, chassis, or vessel (including, but not limited to, the frame, cross
members, and cab structure) must be warranted against defects, workmanship, and
corrosion for the full warranty period.

e The warranty must be fully transferrable to subsequent purchasers for the full warranty
period.

2 See RCW 46.04.358 for “New motor vehicle” definition.
3 See RCW 46.04.660 for “used vehicle” definition.
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e The warranty must be included in the price of the equipment and that pricing must be
available to the purchaser regardless of whether they are utilizing WAZIP funding.

4.2.b Service center requirements

OEMs must ensure vehicles and equipment eligible for WAZIP vouchers can be serviced

and maintained in a prompt and timely manner. Eligible vehicles or equipment must have at least
one Washington state-based service facility affiliated with the OEM. The service facility must be
capable of providing product training for dealers, vehicle service, warranty service, and repairs
statewide.

However, the following alternatives can satisfy this requirement:

e Having a manufacturer-approved service center within Washington state;

e Offering service-and-repair training to fleets as part of the purchase; or

e Maintaining a team of factory-trained technicians that are able to respond to service-and-
repair requests within a reasonable timeframe.

Manufacturers will be required to submit a Washington State Service Plan as part of the Vehicle
and Equipment application process outlined in Section 4.3.

4.3 Vehicle and equipment eligibility process

Manufacturers are responsible for submitting their vehicles and equipment to WAZIP to be listed
in the WAZIP catalog. Interested and qualified manufacturers can add their eligible vehicles and
equipment by filling out the Manufacturer's Interest Form. Submitted forms will be processed in
the order they are received. WAZIP reserves the right to reject, disqualify, and/or approve all
submissions.

The current list of eligible models for WAZIP will be available in the eligible model catalog on the
WAZIP website.

Questions regarding the submittal status of the vehicle eligibility application or application
requirements should be directed to manufacturers@wazip.org.

Manufacturers should be aware that voucher information regarding their technologies (e.g.,
quantity by dealer) may be released to the public. Participants should be aware that certain
documents and communications may be made available to the public upon request, unless
specifically exempt from disclosure by law. Information submitted to or generated by the
program may be subject to disclosure under applicable public records laws.

WSDOT, with other Washington state agencies, reserves the right to develop a different
process for determining vehicle and equipment eligibility for WAZIP in future iterations of the
program.
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Adding and updating models

Models can be updated or added to the WAZIP catalog on a rolling basis after the initial
enrollment period if the model has received a CARB HVIP or CORE eligibility letter and is
subsequently approved by WAZIP.

For manufacturers that already have eligible models listed in the WAZIP catalog interested in
updating or adding a model, please email a copy of the signed and dated HVIP or CORE eligibility
letter from CARB to manufacturers@wazip.org.

For manufacturers that do not currently have eligible models listed in the WAZIP catalog, please
contact manufacturers@wazip.org to fill out the Manufacturer’s Interest Form. WAZIP will follow
up with next steps.

Updating manufacturer points of contact

The WAZIP Manufacturer’s Interest form requires a primary and secondary point of contact at
the company responsible for submitting and updating relevant information and paperwork for
potential WAZIP eligible models. Additional points of contact may be added, up to five per
manufacturer.

To update the manufacturer's primary point of contact, the active primary point of contact must
email manufacturers@wazip.org authorizing the new primary point of contact. The email should
include the full name, job title, and email address of the new primary point of contact. Itis the
responsibility of the represented company to ensure WSDOT has an up-to-date list of approved
contact(s).

4.4 Vehicle and equipment reporting requirements

All vehicles in WAZIP are required to be equipped with telematics capable of collecting and
transmitting the parameters outlined below to the manufacturer. Manufacturers and Dealers are
not allowed to charge extra to WAZIP Purchasers for use of the telematics. WAZIP reserves the
sole right to adjust the telematics criteria at any time, including, but not limited to: parameters
collected, frequency of collection, and reporting format.

The manufacturer shall process and transmit the required telematics data collected from the
telematics system to WAZIP in a format agreed upon with the Program Administrator. This
format will ensure the data privacy of the WAZIP-funded vehicles is secure. The telematics data
shall be submitted quarterly for the entire three-year project participation period of each WAZIP
funded vehicle or equipment. If the data submittal date for the third month will be within 30
calendar days before a quarterly reporting date and the data submittals from the first two
months are deemed sufficient by the Program Administrator, the manufacturer may submit their
third-month data within their first quarterly report, in lieu of submitting both the third monthly
report and the first quarterly report.
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OEMs that regularly fail to submit their telematics data to WAZIP in a timely manner may be
suspended from participating in the program, as outlined in "Section 4.5 Vehicle and equipment
non-compliance."

The telematics data collected supports Washington state’s Climate Commitment Act
(CCA) programmatic reporting requirements as required by law.

4.4.a On-road telematics requirements

All vehicles, except military vehicles, must be equipped with a data acquisition system capable of
collecting vehicle GPS data and vehicle mileage. Each report must have current quarterly and
cumulative data listing the following information for each WAZIP-funded vehicle:

e Hours and percentage of total time when the vehicle is operating (operating would mean
vehicle is “key on”) within:
o Anoverburdened community
o ATribal Census Tract
e Percentage of days when workday is ended in:
o Anoverburdened community
o ATribal Census Tract
e Total miles and percentage of total miles when the vehicles are driving within:
o Anoverburdened community
o A Tribal Census Tract
e Each report will be broken into two groups:
o Vehicles domiciled in an overburdened community.
o Vehicles not domiciled in an overburdened community.

Program Administrator will provide the manufacturer with a list of vehicles to be included in
each report.

4.4.b Off-road telematics requirements

All equipment, except military equipment, must be equipped with a data acquisition system
capable of collecting vehicle GPS data and usage hours. Each report must have current quarterly
and cumulative data listing the following information for each WAZIP-funded piece of off-road
equipment:

e Cumulative Time in Use (hours)
e Cumulative Energy Used (kWh)
e Hours and percentage of total time when the vehicle is operating (operating would mean
vehicle is “key on”) within:
o Anoverburdened community
o A Tribal Census Tract
e Average Energy Discharge Rate During Non-ldle Operation (kW).
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4.5 Vehicle and equipment non-compliance

Failure to comply with WAZIP terms and conditions may result in suspension from the program,
cancellation of a voucher request, recovery of WAZIP funds, disqualification of equipment and
conversion-kit models, and/or removal from the WAZIP eligible model catalog. WAZIP reserves
the right to restrict participation in the program for any manufacturer, subcontractor, dealer, or
purchaser if it is determined that such entity has violated WAZIP terms and conditions.

Removal from the HVIP and/or CORE catalogs may result in consideration of removal from the
WAZIP catalog.

Providing false, inaccurate, or misleading information to WAZIP is strictly prohibited. If a
participating OEM is found to have submitted false, inaccurate, or misleading information, it may
result in suspension from the program, cancellation of a voucher request, recovery of WAZIP
funds, disqualification of equipment and conversion-kit models, and/or removal from the WAZIP
eligible equipment catalog. Furthermore, if a violation is found in connection with a single
voucher, WAZIP may, at its discretion, void any or all additional vouchers submitted by the

same manufacturer, subcontractor, Dealer, or Purchaser. This includes the ability to suspend or
permanently bar future participation in WAZIP. These actions may be taken regardless of
whether the violation was intentional, negligent, or due to failure to meet program requirements.
WAZIP participation may be restricted for all entities involved in a transaction that led to a
determination of misconduct.

For the duration of the program, participating manufacturers may be subject to individual review
by WAZIP to assess factors such as performance (business and equipment), equipment durability,
product support, project conformance, etc.

If vehicles or equipment have already been delivered and received WAZIP funding, and are later
found to be ineligible, the manufacturer will be responsible for returning the full amount of the
WAZIP voucher. WSDOT reserves the right to exercise all appropriate and legal remedies of

recovery.

WAZIP, at its sole discretion, may inspect vehicles or equipment to ensure they meet all
applicable local, state, and federal laws, ordinances and requirements. Any dealer or
manufacturer that participates in WAZIP must allow program representatives to inspect WAZIP-
funded vehicles or equipment upon request, or they may be subject to actions described above.
Vehicles and equipment that do not comply with all applicable local, state, and federal laws can
be deemed ineligible for funding.
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5. Infrastructure eligibility and requirements

WAZIP offers a modest infrastructure rebate to offset certain costs associated with the purchase
and installation of electric vehicle supply equipment (EVSE) and hydrogen fueling infrastructure.
The infrastructure rebate is paid to the Purchaser or Dealer and must be applied to the cost of
the eligible equipment purchase. Some exceptions are available.

In the case of EV charging equipment, the rebate is intended to cover a portion of the capital
costs of the EVSE purchase. The rebate is not intended to cover “make-ready” costs, such as
costs of transformers, trenching, or conduit, or in the case of fuel-cell applications, fuel delivery
costs. For hydrogen fuel-cell equipment, the rebate is intended to cover costs associated with
the purchase of installed equipment.

Purchasers are encouraged to layer WAZIP infrastructure rebates with incentive programs from
their local utilities. WAZIP technical assistance providers can support Purchasers as they work
with their utility on infrastructure installation. More information on this can be found in "Section
8. Technical assistance.”

Infrastructure projects that receive funding from other funding sources are expected to follow all
programmatic requirements of WAZIP and the other funding sources.

5.1 Determining infrastructure eligibility

Electric Vehicle Supply Equipment (EVSE) and hydrogen refueling equipment may be eligible for
the WAZIP infrastructure rebate.

Only EVSE listed on EPRI's Vetted Product List* are eligible for the WAZIP EVSE infrastructure
rebate. If the EVSE product is not listed at the time of voucher request, then it is not eligible for
the infrastructure rebate.

Purchasers interested in the hydrogen fueling infrastructure enhancement must reach out to
WAZIP to confirm if the intended equipment is eligible before submitting a request.

Only one infrastructure enhancement is allowed per WAZIP-funded vehicle or piece of off-

road equipment. When multiple vehicle vouchers and multiple infrastructure rebates are
requested by the same purchaser, these may be combined to purchase fueling systems according
to user needs if the final system fuels the same number of equipment units at similar or greater
power levels. Any third party to the infrastructure purchase, who is not party to the equipment
purchase (for example property owners or financing companies), must be listed on the
infrastructure rebate during the voucher redemption process.

4 EPRI’s vetted products list can be found here: https://www.epri.com/vpl
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5.1.a Mobile power units (MPUs) as infrastructure

Mobile power units (MPUs) are an eligible infrastructure rebate for all equipment categories.
MPUs deployed as part of an infrastructure rebate must be WAZIP eligible MPUs, tethered to
the grid, greater than 50 kWh, and stationary residing at a location for more than 12 consecutive
months. MPUs as infrastructure must be tied to the grid and have a plan for permanent power
connection.

5.2 Infrastructure requirements

The infrastructure must be fully installed, operational, and have all redemption paperwork
submitted by the voucher expiration date to receive the infrastructure rebate. The Program
Administrator may request additional information to validate the request.

The WAZIP infrastructure rebate may be layered with other state, federal, and utility
infrastructure programs.

5.3 Infrastructure eligibility process

WAZIP leverages the EPRI Vetted Product List, which “evaluates [EVSE] equipment against
criteria developed by industry consensus, utility input, and review of government agency
requirements for the electric vehicle supply equipment industry.”

Vendors interested in including their EVSE infrastructure on the EPRI Vetted Product List may
apply to have their equipment vetted against this list on the EPRI website.

WAZIP reviews eligibility based on the timestamp created when the voucher request is
submitted. If a vendor is not listed on the EPRI list available on the timestamp created, they may
not be eligible for the infrastructure rebate. Additionally, if the product is removed from the list
between voucher request and voucher redemption, the infrastructure rebate is subject to
cancellation.

Hydrogen refueling infrastructure eligibility is reviewed on a case-by-case basis.

5.4 Infrastructure reporting requirements

Purchasers that receive infrastructure rebates will be asked additional questions during the
annual user survey to confirm that the equipment is installed and commissioned. If purchasers
have persistent issues with the operation of their infrastructure, they must notify WAZIP.

5.5 Infrastructure non-compliance

WAZIP reserves the right to deny infrastructure rebate requests or retract infrastructure
eligibility status if the infrastructure is recalled, found to be unsafe, or in violation of state, local,
or federal regulations.
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6. Voucher amounts and allocations

6.1 Category funding caps and allocations

Funding for the WAZIP program has been grouped into categories to ensure a broad application
of WAZIP funds across multiple vehicle and equipment types. These funding categories were
created based on market demand modeling. Funding category allocations will be reserved for the
first six months after the date the Program Administrator begins accepting voucher requests.

Within each of the respective categories, funding is obligated in the order voucher requests are
received, tracked by the digital timestamp created when the voucher request is submitted to the
WAZIP voucher processing center (VPC).

Once the funding for a particular category has reached its cap, new voucher requests for that
vehicle or equipment type (including conversions) will be placed on a waitlist until the cap is
lifted. Enhanced Voucher requests may have access to additional funding even if their category
has reached its cap. Additional information is available in “Section 6.1.a Enhanced voucher set-
aside fund.” There is no guarantee that funding will be available for voucher requests on the
waitlist.

WAZIP will continue to evaluate needs and demand within the funding categories after

the first six months and may continue funding caps if warranted. If funding caps are not fully
obligated after six months, and WAZIP determines the funding category is no longer necessary
for the relevant round of funding, funds will be made available for other Purchasers.

The funding cap has two major divisions: on-road vehicles and off-road equipment. There
are additional funding categories that are listed below. The funding caps for each category
include the amounts for associated infrastructure rebates.

Visit www.wazip.org for category funding cap allocation updates and status reports.

e On-Road Vehicles
o Class 2b - 6 (GVWR 8,501 - 26,000)
o Class7 - 8 (GVWR 26,001 - 33,001+)
e Off-Road Equipment
Agriculture and Construction
Agricultural Equipment
Construction Equipment
All Cargo-Handling Related Equipment
Airport Ground Support Equipment
Cargo-Handling Equipment
Forklift
Commercial Harbor Craft
Terminal Tractor
Other Off-Road
Mobile Power Unit

O 0O O O O O o o o0 o o
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o Railcar Mover
o Transport Refrigeration Unit

6.1.a Enhanced voucher set aside fund

To ensure WAZIP aligns with requirements outlined in the enabling legislation, $10 million will
be set aside so Purchasers eligible for Enhanced Vouchers are able to participate in the program.
These set aside funds enable WAZIP to pull Purchasers eligible for Enhanced Vouchers off the
waitlist and fund their vouchers if the category they are applying to is fully reserved. The
Enhanced Voucher set-aside is only activated when categories are fully reserved and a waitlist is
activated.

Only certain Purchasers are eligible for enhanced voucher amounts. Eligible Purchasers for
enhanced vouchers under this program, outlined in “Section 2.1.a Enhanced voucher eligibility,”
include:

e Emerging / Rising Businesses

e Drayage Operators

e Veteran Owned Businesses

e Non-Profit Organizations

e Government / Local Government / Public Agencies

6.2 Maximum allowable voucher incentive amount

The value of WAZIP vouchers may not exceed 90% of the total vehicle purchase price excluding
taxes and fees. Vouchers exceeding the 90% total vehicle purchase price limit will be adjusted to
the maximum allowable incentive amount. Taxes and fees must be paid for by the fleet or
another funding source.

The total vehicle cost is to be determined by WAZIP in consultation with the vehicle
manufacturer, and is based on the vehicle invoice sale price, typical industry standard costs for
that vehicle technology and type, and other factors as appropriate. Inclusion of non-vehicle

related costs, such as taxes, fees, and markups, to inflate the vehicle purchase price is prohibited.

In addition, the WAZIP voucher does not cover the costs of extra batteries, telematics, or other
optional upgrades.

Dealers that submit false information to the Program Administrator or inflate the price of a
funded vehicle may face cancellation of existing vouchers, may be required to return the full
voucher amount to WAZIP, and may be excluded from future participation in WAZIP. If a Dealer
is excluded from future participation in WAZIP, they will have the opportunity to appeal the
decision. In addition to excluding future participation by a Dealer, WSDOT reserves the right to
seek other remedies available by law.
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6.3 Combining with other funding sources (stacking)

WAZIP vouchers may be combined or “stacked” with other eligible public incentives and
discretionary funding programs. In no event shall the total incentives applicable to any WAZIP
purchase exceed 90% of the total cost of the vehicle or equipment, exclusive of taxes and

fees. This allows Purchasers to leverage relevant Washington state tax credits for zero-emission
vehicles. In the case of a conversion, stacking may not exceed 90% of the total cost of the
conversion kit plus installation. If the total amount of funding from all sources exceeds 90% of
the total cost of the vehicle or equipment, exclusive of taxes and fees, the amount of the WAZIP
voucher will be decreased such that the total amount of funding does not exceed 90% of the
total purchase price.

WAZIP’s intent is to provide only the amount of public funding necessary to encourage the
purchase and adoption of new zero-emission technology, and not to provide a windfall to any
dealer or purchaser. The dealer and/or purchaser is responsible for complying with all
requirements and policies of WAZIP and any other public incentive program with which the
dealer and/or purchaser intends to apply, including but not limited to requirements and policies
relating to the receipt of public funds from multiple sources. Various incentives may be
combined with WAZIP vouchers, so long as the total sum of incentives does not exceed 90% of
the total cost of the vehicle, exclusive of taxes and fees.

Purchasers may also choose to combine the infrastructure rebate with other eligible public
funding sources. This is allowed as long as the total sum of all funding sources does not
exceed 90% of the total cost of the infrastructure, exclusive of taxes and fees.

6.4 Voucher incentive amount methodology

The voucher incentive amounts are based on a comprehensive market analysis of zero-emission
and internal combustion engine vehicle and equipment costs. This data-driven approach ensures
that voucher levels are strategically set to reduce initial investment requirements. By lowering
these upfront costs, the program helps eliminate financial barriers and encourages broader
adoption.

On-road voucher amount methodology

The on-road vehicle voucher amounts identified were developed using CALSTART’s zero-
emission vehicle incentives quantifier (ZEV 1Q) modeling to estimate the appropriate

incentive levels for ZEV trucks by analyzing the incremental cost gap between diesel and electric
vehicles across different segments. ZEV |IQ factors in vehicle purchase prices, operating cost
savings (from fuel price differentials and typical annual mileage), and expected adoption rates by
fleet size. Voucher amounts are structured to reduce total cost of ownership to a competitive
level while fitting within available program budgets. By combining cost analysis, adoption curves,
and budget constraints, the model projects how many zero-emission trucks could be deployed
under varying incentive scenarios.
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The model relies on existing data of Washington state fleet purchasing patterns and adoption
rates from California’s HVIP program. As WAZIP collects data on ZEV adoption in Washington
state, the ZEV IQ modeling for WAZIP will become more precise, and incentive amounts may
change in future rounds of funding.

Off-road voucher amount methodology

Off-road equipment has less data available to set categorical incentive amounts in an informed,
data-driven way. CARB sets specific voucher amounts for each piece of off-road equipment
using a variety of factors including incremental cost between a diesel and zero-emission model,
sale price, market data, typical industry costs for the equipment, the overall need for incentives
to drive adoption in the specific market, and information provided in the manufacturer’'s CORE
Equipment Eligibility Application.

WAZIP |leverages this existing, comprehensive, unit-by-unit incremental cost research completed
by CARB by using the voucher amounts established in CORE for each piece of off-road
equipment.

6.5 On-road voucher incentive amounts

Class On-Road Base Voucher On-Road Enhanced Voucher
Class2b | 8,501-10,000 $7,500 $10,000
Class 3 10,001-14,000 $45,000 $50,000
Class 4 14,001-16,000 $60,000 $70,000
Class 5 16,001-19,500 $80,000 $90,000
Class 6 19,501-26,000 $90,000 $100,000
Class 7 26,001-33,000 $135,000 $150,000
Class 8 33,001+ $175,000 $200,000
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6.6 Off-road voucher incentive amounts

Equipment Category Off-Road Base Voucher

Agriculture Up to $500,000
Airport Cargo Loader (10,000-20,000 Pound Up to $50,000
Capacity)

Airport Cargo Loader (>20,000 Pound Capacity) Up to $100,000
Aircraft ground power units (GPU) Up to $124,000
Aircraft Tugs Narrow-Body and Wide-Body (Lead Up to $80,000
Acid)

Aircraft Tugs Narrow-Body and Wide-Body (Lithium Up to $200,000
or Fuel Cell)

Cargo-Handling Equipment (>33,000 Pound Lift Up to $1,000,000
Capacity)

Commercial Harbor Craft (New 19 kW Internal Up to $1,000,000
Combustion Powered Equivalent)

Construction Equipment (= 19 kW Nominal Internal Up to $500,000
Combustion Equipment Powered Equivalent)

Large Forklifts (8,001 - 12,0001Ibs Lift Capacity) - Up to $10,000
Lead Acid Battery

Large Forklifts (8,001 - 12,0001Ibs Lift Capacity) Up to $15,000
Large Forklifts (12,001 - 20,000Ibs Lift Capacity) Up to $20,000
Large Forklifts (20,001 - 29,9991bs Lift Capacity) Up to $80,000
Large Forklifts (30,000 - 34,000Ibs Lift Capacity) Up to $100,000
Large Forklifts (34,001 - 36,000lbs Lift Capacity) Up to $200,000
Large Forklifts (>36,00011bs Lift Capacity) Up to $500,000
Large Forklifts (>54,0011bs Lift Capacity) Up to $1,000,000
Mobile Power Units & eGPU (Lithium) $400 / kWh up to $300,000 total
Mobile Power Units & eGPU (Fuel Cell) Up to $300,000
Railcar Movers and Freight Locomotives (20,000 Up to $225,000

- 35,0001lbs Force Tractive Effort)

Railcar Movers and Freight Locomotives Up to $1,000,000
(> 35,000Ibs Force Tractive Effort)

On- and Off-Road Terminal Tractors (Battery- Up to $90,000
Electric)

On- and Off-Road Terminal Tractors (Fuel Cell) Up to $200,000
Transport Refrigeration Units (TRU) Trailer-Mounted | Up to $65,000

*Off-road Enhanced Vouchers will be 15% more than the base voucher for any given piece of

equipment.
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6.7 Infrastructure rebate amounts

The infrastructure acquired with an infrastructure rebate must be intended to charge or refuel
the vehicles or off-road equipment receiving WAZIP voucher dollars. Only infrastructure
equipment costs are eligible for the WAZIP infrastructure rebate under this round of

funding. Construction and installation costs are not eligible. The value of the infrastructure
rebate may not exceed the cost of the equipment.

Infrastructure Type Maximum Rebate Per Charging
Station / Hydrogen Dispenser
Class 2b Infrastructure $3,500
<50kW EV Charging Station $5,000
51kW - 150kW EV Charging Station $10,000
151kW - 350kW EV Charging Station $20,000
=>351kW EV Charging Station or MPU $30,000
Hydrogen Dispenser $30,000
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7. Voucher application through redemption

Approved WAZIP Dealers work with eligible Purchasers to submit the voucher request and
complete the voucher redemption process through the Voucher Processing Center (VPC),
resulting in an incentive payment to the Dealer. The VPC is a secure online system for dealers to
request and redeem vouchers quickly, effectively, and transparently.

The Program Administrator Voucher Processing Team (VPT) processes and approves
documentation and helps move the voucher between statuses.

The following are statuses in the WAZIP VPC:

e Unsubmitted:

o Dealer opens a new voucher request, works with Purchaser to input relevant
information into the VPC.

o Multiple eligible models for the same customer can be submitted under one
voucher request.

o Voucher requests stay in this status until the Dealer hits “submit”.

e Submitted:

o Voucher request is timestamped with the submission date and time. The
submission date and time will be used for waitlist prioritization if needed.
o Funding is tentatively reserved at this time if funding is available.

e Voucher review:

o Voucher Processing Team (VPT) begins reviewing submitted information and
documents.

o VPT will notify the dealer of any rejections of information, documentation, or
eligibility.

o If all program guidelines are followed, VPT approves the voucher request.

o A memorialized copy of the Voucher Request and confirmed voucher amounts is
sent to the Dealer and Purchaser for reference.

o Funding for vouchers is guaranteed if all program guidelines are followed.

e Voucher approved:

o Dealers will submit the redemption information and documentation prior to and
at the time of vehicle or equipment delivery.

o Dealers are required to provide the anticipated delivery date within 180 calendar
days of the voucher created date and give updates every 90 calendar days.

e Redemption submitted:

o Redemption paperwork is timestamped with the submission date and time.
Redemptions will stay in this stage until assigned to a member of VPT.

e Redemption review:

o VPT begins reviewing submitted redemption documents and information.
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o VPT will notify the Dealer of any rejected documentation or
information submitted.
e Redemption signature required:
o If all program guidelines are followed, VPT sends a final Voucher Redemption
Form for Dealer and Purchaser signature. The Redemption Form must be signed
by both parties within 30 calendar days of receipt.
e Redemption approved:

o Once VPT receives the signed Redemption Form and confirms all signatures
match, the voucher redemption is approved for payment.

e Paid:

o Incentive paymentissued to Dealer.

Voucher Voucher Redemption Redemption R;gemlpnon Redemption Paid
Review Approved Submitted Review ngna. i Approved -
Required

Other Key Statuses in the VPC:

e Waitlist:

o Voucher requests will be in the waitlist status if funding is not available at the
time of submission.

e Cancelled:

o Voucher requests and vouchers may be cancelled at any time if programmatic
requirements are not met.

e Closed:

o Voucher requests will be closed with a reason, such as Redemption Complete or
Void.

7.1 Voucher request pending submittal

VPC status: Unsubmitted

Eligible Purchasers interested in adopting zero-emission MHD vehicles or off-road equipment
begin the voucher request process by identifying a WAZIP Approved Dealer online at
www.wazip.org. If purchasers would like more guidance or assistance, they are able to connect
with the program’s technical assistance services. See “Section 8. Technical assistance" for more
information.

Purchasers work with the Approved Dealer to select and purchase a WAZIP eligible model.
During the purchase process, the Purchaser fills out a Voucher Request Form and signs the
Purchaser Terms and Conditions and provides all other required documentation to the
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Dealer. Purchasers may submit multiple eligible models in a single voucher request, but each unit
counts individually toward the rolling cap (10 active / 30 per biennium).

Dealers with an identified Purchaser can begin the voucher request process at any time WAZIP
funds are available. Once a new voucher request is created, the VPC status is “Pending
Submittal” until the appropriate documents are submitted and the Dealer hits “submit.”

The Dealer is responsible for ensuring the accuracy of all information submitted to the VPC.
Submission of false or inaccurate information may result in cancellation of the voucher request
and other consequences outlined in "Section 3.5 Dealer non-compliance.”

7.1.a Documents for voucher request

To submit a voucher request, a WAZIP Approved Dealer must submit the following information
and documentation to the VPC:

Minimum Requirements:

e Completed Voucher Request Form and Signed Terms & Conditions
e Vehicle or Off-Road Equipment Purchase Order

Other documentation may be required if pursuing an Enhanced Voucher or infrastructure
rebate. See 7.1.b and 7.1.c for more details.

A valid purchase order must be signed by both Dealer and Purchaser and include the Purchaser
and Dealer names, number of units (if a batch request), model name and year of the vehicle or
equipment. Purchase orders must be dated within 90 days prior to the voucher submission
date. Purchase orders may not be dated prior to the publication date of the current
Implementation Manual.

If Purchasers are ordering several units of the same make, model, and model year, these can be
submitted by Dealers under one voucher request. Only the first 10 units on a given purchase
order will be eligible for WAZIP, and all Purchasers are subject to maximum voucher

amount caps.

A Letter of Intent (LOI) or Letter of Authorization (LOA) can be used in lieu of a valid purchase
order at the time of submission for government entities, public agencies, or Tribal Nations.> A
valid purchase order must be provided within six months of the voucher request submission date
to avoid cancellation.

5 "Public agency" means any agency, political subdivision, or unit of local government of this state
including, but not limited to, municipal corporations, quasi municipal corporations, special purpose
districts, and local service districts; any agency of the state government; any agency of the United States;
any Indian tribe recognized as such by the federal government; and any political subdivision of another
state. (RCW 39.34.020)
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Purchasers who are combining WAZIP with another award (stacking or match funds) which
restricts the issuance of a purchase order must provide supporting documentation at the time of
the voucher request. This may include confirmation of application submittal, award letter, or
other supporting documentation. The Purchaser must provide proof that they have been
awarded funds within 365 calendar days of the voucher submittal date.

7.1.b Documents for enhanced voucher amount request

Certain Purchasers are eligible for WAZIP Enhanced Voucher amounts, which provide additional
funds for WAZIP eligible units. Additionally, if all the funds allocated to a certain category have
been fully obligated, Purchasers on the waitlist that are eligible for the Enhanced Vouchers may
have their vouchers funded using Enhanced Voucher set-aside funds.

Each of the listed entities are eligible for the enhanced voucher amount if funding is available. If
a Purchaser qualifies for more than one Enhanced Voucher eligibility category, they are only
eligible for the single enhanced voucher amount—multiple Enhanced Voucher categories do not
compound or stack for a higher voucher amount.

Documentation for an Enhanced Voucher request must be included during voucher request
submittal. If documentation is not included in the initial submission, the Purchaser is ineligible for
any Enhanced Voucher benefits.
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Purchasers requesting the Enhanced Vouchers are required to provide ONLY ONE of the

following:

Eligible Entity

Definition

Verification Documentation
Required

Organization

designation from the Internal Revenue
Service (IRS)

Emerging / Emerging business fleets are defined as | Business tax transcript
Rising businesses with $3 million or less in demonstrating less than $10
Business gross annual receipts. Rising business million annual revenue;
fleets are defined as businesses with OR
$10 million or less in gross annual An Emerging or Rising Business
receipts. certification designation provided
through The Office of Women and
Minority Owned Business
Enterprises (OMWABE).
Drayage "Drayage truck operator" means the Receipt from visit to a port located
Operator or driver of any in-use on-road vehicle in Washington State dated within
Business with a gross vehicle weight rating twelve (12) months of the voucher
greater than 33,000 pounds operating request.
on or transgressing through port or
intermodal rail yard property for the
purpose of loading, unloading, or
transporting cargo, including
containerized, bulk, or break-bulk
goods. (Source: RCW 70.54.480)
Veteran- A business that is certified by the Washington Department of
Owned Washington State Department of Veterans Affairs Veteran or
Business Veteran Affairs (WDVA) Veteran or Servicemember Owned Business
Servicemember Owned Business. Full Certification
legal definition in RCW 43.60A.190.
Non-Profit A not-for-profit entity with nonprofit IRS Determination Letter (Form

990)

Government /
Local
Government /
Public
Agencies

Any agency, political subdivision, or
unit of local government of this state
including, but not limited to, municipal
corporations, quasi municipal
corporations, special purpose districts,
and local service districts; any agency
of the state government; any agency of
the United States; any Indian tribe
recognized as such by the federal
government; and any political
subdivision of another state. (Source
RCW 39.34.020)

Letter on official agency
letterhead expressing support for
the project and signed by
appropriate leadership
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7.1.c Documents for infrastructure rebate request
Only one infrastructure rebate is allowed per WAZIP-funded vehicle or piece of off-road

equipment.

When multiple vehicle vouchers are requested by the same Purchaser, the Purchaser can choose
to use the associated infrastructure rebates to help jointly fund a larger fueling system that will
serve all the requested vehicles. The final fueling system must be able to fuel the same number
of vehicles as were listed on the combined voucher requests, at similar or greater power levels to
a fueling system sized for just one vehicle.

Purchasers may choose not to select an infrastructure rebate.
For Infrastructure Rebate Requests, please provide:

e Utility Bill

e Infrastructure Make

e Infrastructure Model

7.2 Voucher request submitted

VPC Status: Submitted

The Dealer will be able to track the status of the Voucher request. If the status is “Submitted,”
the Dealer has successfully submitted a voucher request on behalf of their purchaser. The time
and date stamp on the voucher request at “submitted” is important and cannot be changed.

Funding is tentatively reserved for vouchers at time of submission if funding is available.

7.3 Voucher review

VPC Status: Voucher Review

After the voucher request has been submitted, the Voucher Processing Team (VPT) will move
the voucher request to “Voucher Review” when they begin the review process in the VPC. The
Voucher Request will be reviewed for eligibility, accuracy, and completeness. If the Voucher
Request is incomplete or inaccurate, the VPT will notify the Dealer that they must re-submit the
required information.

The Voucher Request will be rejected if the information is not corrected within 10 calendar days
of the VPT notifying the Dealer of the errors in the request. A rejected Voucher Request can be
resubmitted if funding or a waitlist is available.

If all program guidelines are followed, VPT approves the voucher request, and the process moves
to the next stage.
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7.4 Voucher approved

VPC Status: Voucher approved

Once the voucher request has been approved, Dealers can begin the redemption process. The
Dealer and Purchaser will receive a memorialized copy of the Voucher Request to their email
confirming the voucher amounts. Funding is secured for these vouchers at this time if all other
program requirements are met.

Dealers are required to provide the anticipated delivery date within 180 calendar days of the
voucher created date and give updates every 90 calendar days in the VPC.

7.5 Voucher redemption

VPC Status: Voucher approved

Once the vehicle, equipment, or infrastructure has been purchased and delivered, with any
remaining unpaid balance paid by the Purchaser, the Dealer may begin the Voucher Redemption
process by returning to the VPC and submitting additional required information and
documentation.

The dealer is responsible for ensuring the accuracy of all information provided on voucher
redemption forms it submits to WAZIP.

A significant amount of the information required to redeem a voucher will need to be supplied

by the Purchaser. The Dealer is responsible for obtaining this documentation from the Purchaser.

If the Dealer cannot provide the documentation required to redeem a voucher, even if

such documentation is unavailable through no fault of the Dealer, no incentive will be paid. It is
recommended that Dealers consider this obligation when entering purchase

contracts with Purchasers to ensure their ability to receive this documentation from

the Purchaser prior to the delivery of the vehicle.

In addition to the redemption documentation, the Dealer will be required to submit the following
information to redeem a voucher:

e Confirm if additional funding will be utilized to fund the vehicle or equipment
o If so, the funding program name and funding amount

e Actual GVWR (if applicable)
e Actual Delivery Date

e VIN, HIN, or Serial Number
e Base Price

e Delivered Price

e Infrastructure Information

o Confirm if additional funding will be utilized to fund the infrastructure
= |If so, the funding program and funding amount
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o Serial Number
o Base Price

o Delivered Price

o Confirm the Infrastructure Payee and provide contact information

The Dealer must submit all voucher redemption documentation within 60 calendar days after
equipment delivery to the Purchaser’s location. Failure to provide all the required documentation
by this deadline will result in voucher cancelation.

All documents submitted for processing the voucher redemption request must clearly indicate
the VIN, HIN, or serial number or voucher number.

7.5.a Documents for redemption

To redeem a voucher, WAZIP requires dealers to upload different documentation dependent on
the type of voucher. All documents submitted for processing the voucher redemption request
must clearly indicate the VIN, HIN, or serial number or voucher number. The following table
describes what documentation is necessary based on the type of voucher:

Document Description On-road Off-road Infrastructure
voucher voucher voucher
Signed Final a. This must be signed and have Required | Required | Notrequired
Invoice the WAZIP voucher amount

discounted from the price.

b. WAZIP funding must be a
separate line item and not
combined with other funding
sources on the invoice.

c. It must be itemized, including
all taxes.

d. The model name must be listed
on the invoice and matches the

voucher.
Financial a. The Dealer has provided Required | Required | Required
Documentation complete purchase transaction

documentation, identifying the
method and date of final
payment.

b. If lease or financial
arrangements involve a third
party, the Dealer must provide
a copy of the lease or financing
contract with the title holder
or lien holder clearly indicated
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Document

Proof of Delivery
to Purchaser

Description

Delivery Bill of Lading (BOL) or
other delivery documentation
must be signed and dated. The
information must match the
delivery, address, and unit
specifications from the request
and redemption information
submitted.

On-road
voucher
Required

Off-road
voucher
Required

Infrastructure
voucher
Not required

Vehicle
Registration with
Washington
Department of
Licensing (DolL)

A copy of the temporary DoL
registration or Dol registration for
the purchased vehicle must be
provided to confirm delivery and
purchase specifications. WAZIP
may approve vouchers for vehicles
that are federally registered in lieu
of being registered in Washington
(e.g., military vehicles) on a case-
by-case basis.

Required

If
applicable
(e.g.
terminal
tractors)

Not required

Proof of
Complete Vehicle
/ Equipment

A photo of the complete vehicle or
equipment must be submitted to
redeem a voucher. No partial
builds will be accepted for
redemption.

Required

Required

Not required

Proof of Mileage

a. A photo must be submitted to
show the vehicle must be new
and have no more than 3,500
miles at the time of the final
delivery inspection.

b. If the voucher is for a used
vehicle, a photo of the
odometer is required to
redeem a voucher.

Required

Not
required

Not required

Proof of VIN &
GVWR

A copy or photo of the VIN tag
listing the GVWR must be
provided to the Program
Administrator to confirm vehicle
GVWR. The GVWR on the VIN tag
must match the GVWR provided
on the voucher request form.

Required

Not
required

Not required

Proof of Usage
Hours

A photo must be submitted to
show the equipment must be new
and have no more than 500 usage
hours at the time of the final
delivery inspection.

Not
required

Required

Not required
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Document

Description

On-road
voucher

Off-road
voucher

Infrastructure
voucher

complete and accurate.
b. For infrastructure, it must be
signed by the payee

Proof of Serial A photo of the serial number or Not Required | Not required
Number / HIN hull identification number is required
required for redemption of an off-
road voucher.
Infrastructure Invoice must be itemized including | Not Not Required
Equipment all taxes required | required
Invoice with Final
Cost
Proof of Installed | A photo of the infrastructure Not Not Required
Infrastructure installed is required for required | required
redemption
Proof of Model A photo of the infrastructure Not Not Required
Identification installed is required for required | required
Tag redemption
Proof of CCA A photo of the CCA logo decal on | Required | Required | Required
Logo Decal the unit
W-9 Document needed if the Not Not If applicable
infrastructure reimbursement is required | required
going to someone other than the
Approved Dealer.
Signed Voucher a. For vehicles/equipment, it Required | Required | Required
Redemption must be signed by the
Form Purchaser and Dealer and is

7.5.b Voucher extension

The voucher is valid for twelve (12) months, after which it may be canceled or extended. Prior
to the expiration, the Dealer may request an extension of the voucher for up to six (6) months
with documentation which demonstrates the expected delivery date of the vehicle or

equipment.

Additional extensions beyond six months will be reviewed on a case-by-case basis.

Voucher extension requests must be submitted at least 30 calendar days prior to the original
voucher expiration date to processing@wazip.org.

7.5.c Utility notification

Once a voucher has been requested, the Program Administrator may contact the local utility
to inform them of the voucher request (if warranted). In coordination with the Purchaser, WAZIP
will provide any supporting documentation, including, but not limited to, the number of
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vouchers requested, site plans, manufacturer-recommended power supply and any other
relevant documentation needed to provide the appropriate infrastructure support. These efforts
will be undertaken in coordination with, and with the approval of, the Purchaser.

7.6 Voucher redemption submitted

VPC Status: Redemption submitted

When the Dealer has successfully submitted all relevant redemption paperwork, the status will
be “Redemption submitted.” When a voucher request is for multiple units, Dealers may submit
voucher redemption paperwork for each unit when it has been delivered to the Purchaser.
Dealers will not have to wait until all units are delivered before submitting redemption
paperwork.

7.7 Voucher redemption review

VPC Status: Redemption Review

The status moves to “Redemption review” when the voucher is assigned to a voucher processor.
VPT will review the submitted redemption information for completeness and eligibility. The
review includes verifying whether the Purchaser, delivered vehicle, equipment, or infrastructure
information match those listed on the voucher.

If the Voucher Redemption submission is incomplete or inaccurate, the Program Administrator will
inform the Dealer of incomplete or inaccurate redemption documentation and the Dealer will have
ten (10) calendar days to correct, complete, and resubmit the documents for approval.

If a Voucher Redemption submission is denied, the administrator will respond by email detailing
the reason(s) that disqualify the voucher redemption submission.

If the Voucher Redemption submission is deemed complete and valid, the administrator will
approve the submission and move the voucher to the next stage.

7.8 Redemption signatures required

VPC Status: Redemption signature required

The VPT will then send a final Voucher Redemption Form for Dealer and Purchaser signatures.
The Redemption Form must be signed by both parties within 30 calendar days of receipt or the
voucher incentive may not be paid.
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7.9 Voucher redemption approval

VPC Status: Redemption approved

After receiving the signed Redemption Form, VPT checks all signatures and information on the
final form. If all information is accurate and complete, the voucher redemption is approved for
payment. A notification is sent to the Dealer and Purchaser on the voucher approval date.

7.10 Voucher payment process

VPC Status: Paid

When program funding is available, it is the goal of WAZIP to provide payment to the Dealer
within 10 business days from the time voucher redemption has been approved. If the incentive
payment is delayed for more than 15 business days from the voucher approval date, the
Program Administrator will notify the dealer by phone or email at the earliest possible time of
such delay.

Upon request from both Dealer and Purchaser, incentive checks can be made payable to a third
party; for example, directly to a Purchaser in the case of equipment or an infrastructure rebate.
These requests will be evaluated on a case-by-case basis and WAZIP may

request additional supporting documentation.

Incentives will be issued to Dealers via electronic payment or mailed check per their preference
indicated at the time of dealer enrollment. An incentive will not be paid if the Purchaser returns
the vehicle, equipment, or infrastructure prior to the incentive payment being issued. Dealers
must notify WAZIP if vehicle, equipment, or infrastructure is returned and request the incentive
be canceled.

Furthermore, WAZIP reserves the right to seek reimbursement from the Dealer if the Purchaser
returns the vehicle, equipment, or infrastructure to the Dealer within 30 days of incentive
payment.

7.11 Rejections and program appeals

A voucher request or voucher may be cancelled at any time due to lack of funds or program non-
compliance.

7.11.a Voucher request rejection appeal process

WAZIP will consider appeals to the denial of a voucher request on a case-by-case basis and at its
sole discretion. To submit an appeal, contact the WAZIP Program Administrator at
processing@wazip.org. WAZIP is in no way obligated to consider an appeal.
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8. Technical assistance

Successfully deploying a zero-emission vehicle into daily operations for the first time can be
intimidating. WAZIP has a robust technical assistance program to support Purchasers as they
prepare to purchase and deploy medium- or heavy-duty zero-emission vehicles or off-road
equipment.

8.1 Technical assistance eligibility

Any entities that operate medium- and/or heavy-duty vehicles or off-road equipment in
Washington state and are interested in zero-emission technologies are eligible for WAZIP
technical assistance. This includes entities such as private-sector companies, independent
owner-operators, large fleets, small business owners, and food truck operators. Public sector
agencies and Tribal Nations are eligible for WAZIP incentives and technical assistance, but
cannot use the vouchers to purchase buses.

Organizations in Washington that are not planning on applying for WAZIP vouchers or who are
not currently eligible to receive WAZIP vouchers are still eligible to receive technical assistance
through WAZIP.

8.2 Technical assistance services

From basic information on how a zero-emission vehicle works to clear guides on accurately filling
out purchaser forms for WAZIP voucher requests, WAZIP's technical assistance services cover a
wide variety of needs.

Technical assistance providers work with Purchasers to understand how to successfully deploy a
zero-emission vehicle or piece of equipment. For FY25-27 (July 1, 2025 through June 30, 2027),
the entities providing WAZIP technical assistance are:

e CALSTART

e Washington State University (WSU) Energy Program
e Climate Solutions | Breaking Barriers Collaborative

e Seattle Latino Metropolitan Chamber of Commerce
e Clean and Prosperous Institute

e Energy Infrastructure Partners

Each of these organizations is working together to provide high-quality support for Purchasers
in Washington state.

Technical assistance helps Purchasers navigate WAZIP and have the knowledge needed to
successfully begin operating their new zero-emission model once it is delivered.

WAZIP technical assistance is available in a variety of formats to fit the needs of fleets:
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e |Informational webinars

o Description: Scheduled webinars or webinar recordings that provide guidance
on the specifics of WAZIP and how to use the program. Topics may include:

= How to fill out a Voucher Request Form

= Understanding WAZIP reporting requirements

= Understanding WAZIP program compliance requirements
= Program updates, timelines, and rules

o Format: Webinars are hosted online and may last anywhere from 30 - 60 minutes.

When watched live, most webinars will leave time for question-and-answer
sessions at the end.

e Office hours

o Description: Regularly scheduled weekly sessions where Purchasers can ask
questions about featured topics. Topics may include:

= Voucher application process
= Infrastructure and working with utilities
= Dealer Support

o Format: Virtual meetings hosted weekly for approximately one hour with a
rotating topic schedule. Topics will be listed online. Purchasers are expected to
have questions for technical assistance providers.

e One-on-one support sessions

o Description: Individualized, one-on-one support for Purchasers that need
additional assistance to address specific needs and questions. Topics of discussion
may include:

= Support in determining eligibility for WAZIP
= Support in assembling documents for WAZIP voucher request
= Support for understanding how WAZIP applies to a specific use-case

o Format: Scheduled individual meetings with a WAZIP
technical assistance provider. Meetings can last between 30 - 45 minutes.
Multiple meetings can be scheduled by one Purchaser. Purchasers can receive up
to 10 hours of one-on-one assistance per calendar year.

e  Workshops

o Description: Longer form webinars or meetings with breakout rooms that
provide additional information and support in a small group setting. Workshop
topics may include:

= |dentifying and stacking incentives
=  Finding zero-emission models to match your duty cycle

o Format: May be virtual or in-person, approximately 2 hours long. Virtual
presentation followed by breakout group sessions to work through specific
questions and challenges with an expert.
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e Fleet accelerator courses

o Description: In-depth, hands-on support for a small cohort of Purchasers to learn
the basics of successful zero-emission model deployment and develop a
comprehensive fleet decarbonization plan. The Fleet Accelerator Course will
cover:

= Change management
= Route planning
= Total Cost of Ownership Analysis

o Format: Mix of virtual and in-person sessions over six to eight weeks. Purchasers
must commit to attending all sessions.

This support can be accessed at any point before, during, or after the voucher request and
voucher redemption process, including during the three-year program participation period.
WAZIP strongly encourages Purchasers to reach out to WAZIP technical assistance as soon as
possible to ensure they get the support they need.

8.2.a Utility engagement support

Although WAZIP is a vehicle-focused incentive program, infrastructure development is a critical
part of ensuring zero-emission vehicles and equipment are deployed effectively. Battery electric
vehicles require safe, reliable charging infrastructure that may take several months or years to
install.

WAZIP technical assistance includes close coordination with local utility partners in Washington
state. This helps to make sure that WAZIP Purchasers can install the needed zero-emission
fueling infrastructure by the time their new zero-emission vehicle or equipment is deployed.
WAZIP is working with Washington state utilities to make sure technical assistance providers
are up to date on all relevant utility programs and can provide resources to Purchasers.

8.3 Resources

Information on receiving one-on-one technical assistance support, attending future webinars and
workshops, finding past recordings of webinars, and all other resources can be found on
Www.wazip.org.

8.4 Program contacts

To receive general information and updates about the program, any interested party can sign up
for our announcements through the WAZIP website.

Program website: www.wazip.org

General information email: info@wazip.org

Technical assistance email: technicalassistance@wazip.org
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Processing support (for Dealer use only): processing@wazip.org

Data requests: data@wazip.org

Please note that data requests will be referred to WSDOT and will follow relevant protocols.

57

69



mailto:processing@wazip.org
mailto:data@wazip.org

	Top
	1.	Discussion of EV Backhoe Lease Option
	Packet - EV Workshop Materials 

	Bottom

