City of Tenino

149 Hodgen Street South
Tenino, WA 98589

City Council Meeting
Tuesday, March 14, 2023 at 7:00 PM
Agenda
WORK SESSION
CALL TO ORDER
AGENDA APPROVAL
1. Agenda for the Regular Meeting of the 3/14/23.
Recommended Action: Motion to approve the agenda as presented.
APPROVAL OF MINUTES
2. Meeting Minutes for 2/28/2023
Recommended Action: Motion to approve 2/28/2023 meeting minutes as presented.
CONSENT CALENDAR

3. Consent Calendar consisting of February 28, 2023 through March 14, 2023:
Payroll EFT's in the amount of $33,111.20
Claims Checks #31244 through #31279 and EFT's in the amount of $97,487.03.
for a grand total of $130,598.23
Liguor Cannabis License: Tenino Farmers Market, Kirby Co. Spirits of Washington.

Recommended Action: Move to approve the consent calendar as presented.
EXECUTIVE SESSION
PRESENTATIONS
PUBLIC COMMENTS
PUBLIC HEARING
PROCLAMATIONS

OLD BUSINESS




4.

&

Ag Park site lease amendment between the City and the EDC, leasing Lots 1, 2 and 3.

Recommended Action: Motion to approve. Ag Park site lease amendment between the City and
the EDC, leasing Lots 1, 2 and 3.

Final land lease for Lot 2 South Bldg for Tenino Ag Park. This lease has been reviewed and
approved by both the City Attorney as well as the DIG attorney. This approval is contingent on
release of the parcel by the state and approval of the lease amendment between EDC and
Tenino.

Recommended Action: Motion to approve land lease for lot 2 south building, contingent on
release of the parcel by the state and approval of the lease amendment between EDC and
Tenino.

NEW BUSINESS

6. Vactor Truck Financing with Timberland bank. City Attorney has reviewed the terms.
Recommended Action: Approve Timberland Bank financing terms for Vactor truck purchase.
7. Street Sweeper Financing with Timberland bank. City Attorney has reviewed the terms.
Recommended Action: Approve Timberland Bank financing terms for Street Sweeper purchase.
8. Appointment of Planning Commissioner Darnella Stenzel
Recommended Action: Motion to approve Darnella Stenzel to vacant Planning Commission
position
RESOLUTIONS
ORDINANCES
REPORTS
9. 1) Chamber of Commerce

2) Economic Development Council (EDC)

3) South Thurston Economic Development Initiative (STEDI)
4) ARCH Commission

5) Experience Olympia & Beyond (VCB)

6) South Thurston Fire

7) Library

8) Museum

9) Tenino Community Service Center

10. 1) Civil Service Commission
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2) Fagade Improvement Grant Review Committee
3) Finance Committee
4) Planning Commission
5) Public Safety Committee
11. 1) Chief of Police
2) Director of Public Works
3) City Planner
4) Code Enforcement/Building Inspector
5) PARC Specialist
6) City Attorney
7) Clerk/Treasurer
8) Mayor
12. 1) Bucoda/Tenino Healthy Action Team (BTHAT)

2) Solid Waste Advisory Board
3) TCOMM/911
4) Tenino School Board
5) Thurston Regional Planning Council (TRPC)
6) Transportation Policy Board
7) Legislature

PUBLIC COMMENTS 2

ANNOUNCEMENTS

ADJOURNMENT
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File Attachments for ltem:

2. Meeting Minutes for 2/28/2023

Recommended Action: Motion to approve 2/28/2023 meeting minutes as presented.




City Council Meeting
Tuesday, February 28, 2023

Minutes

WORK SESSION
Mayor Fournier convened the work session at 7:00 pm with

PRESENT

Councilmember Linda Gotovac
Councilmember Elaine Klamn
Councilmember John O'Callahan
Councilmember Jason Lawton
Councilmember Rachel Davidson.

Having no business for the work session, staff reports were then completed.
CALL TO ORDER
Mayor Fournier convened the regular meeting at 7:30 pm with

PRESENT

Councilmember Linda Gotovac
Councilmember Elaine Klamn
Councilmember John O'Callahan
Councilmember Jason Lawton
Councilmember Rachel Davidson.

AGENDA APPROVAL
1. Agenda for the Regular Meeting of the 2/28/23.
Recommended Action: Motion to approve the agenda as presented.
Motion made by Councilmember O'Callahan, Seconded by Councilmember Lawton.

Voting Yea: Councilmember Gotovac, Councilmember Klamn, Councilmember O'Callahan,
Councilmember Lawton, Councilmember Davidson.

Motion carries 5/0.
APPROVAL OF MINUTES
2. Meeting Minutes for 2/14/2023
Recommended Action: Motion to approve 2/14/2023 meeting minutes as presented.

Motion made by Councilmember O'Callahan, Seconded by Councilmember Gotovac.
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Voting Yea: Councilmember Gotovac, Councilmember Klamn, Councilmember O'Callahan,
Councilmember Lawton, Councilmember Davidson.

Motion carries 5/0.

CONSENT CALENDAR

3.

Consent Calendar consisting of February 15, 2023 through February 28, 2023:
Payroll EFT's in the amount of $33,049.69

Claims Checks #31220 through #31243 and EFT's in the amount of $39.778.08

for a grand total of $72,827.77

Liqguor Cannabis License: None

Recommended Action: Move to approve the consent calendar as presented.
Motion made by Councilmember O'Callahan, Seconded by Councilmember Lawton.

Voting Yea: Councilmember Gotovac, Councilmember Klamn, Councilmember O'Callahan,
Councilmember Lawton, Councilmember Davidson.

Motion carries 5/0.

EXECUTIVE SESSION

4.

Executive Session
Review Performance of public employee

Mayor Fournier announced himself, Council, C/T Scharber and Chief Auderer would adjourn to
an executive session downstairs for approximately 15 minutes and would announce if more time
is needed. Regular meeting was adjourned at 7:35 pm. The executive session was adjourned at
7:50 and the regular meeting opened back up at 7:52 pm.

No action was taken during the executive session.

PRESENTATIONS

None

PUBLIC COMMENTS

Planning Commissioner Watterson: apologized for missing the RV ordinance discussion on 2/14/23. If

anyone has any questions regarding it, please contact him.

PUBLIC HEARING

None

PROCLAMATIONS

None
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OLD BUSINESS
None
NEW BUSINESS

5. Final Plat approval for Tenino Agricultural Park, to subdivide a city-owned 20.07-acre parcel
zoned Public/Semi-Public into five lots, one that contains the existing wastewater treatment
plant and four lots for future development. Also included are tracts for storm drainage and
shared access/parking

Recommended Action: Approve Final Plat for Tenino Agricultural Park
Motion made by Councilmember O'Callahan, Seconded by Councilmember Lawton.

Voting Yea: Councilmember Gotovac, Councilmember Klamn, Councilmember O'Callahan,
Councilmember Lawton, Councilmember Davidson.

Motion carries 5/0.

RESOLUTIONS

None

ORDINANCES

None

REPORTS

6. 1) Chamber of Commerce

2) Economic Development Council (EDC)
3) South Thurston Economic Development Initiative (STEDI)
4) ARCH Commission
5) Experience Olympia & Beyond (VCB)
6) South Thurston Fire
7) Library
8) Museum
9) Tenino Community Service Center

1) Chamber of Commerce: Councilmember Gotovac reported the next meeting for Oregon Trail
Days will be March 6th at Sandstone Cafe, and the next Chamber Lunch Meeting will be March
15th at the Sandstone Cafe. The Arts Spring Market will be held at the Kodiak Room March 24-
26, 2023 10:00 am to 5:00 pm each day.

2) Economic Development Council (EDC): Perry Shea gave an update on the Ag Park
Construction. He stated the bidding for utilites has been opened. They will be having some
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public hearings in the near future. He also noted that there are various new tenants in the
audience tonight.

3) South Thurston Economic Development Initiative (STEDI): Councilmember Gotovac
reported the next meeting will be held on March 17th at the Bucoda Community Center from 8 -
9am.

4) ARCH Commission: Councilmember Gotovac reported the Art Design Contest will close on
March 17th at 5:00 pm.

6) South Thurston Fire: Dave Watterson reported he has been appointed to the Fire
Commission Board. If anyone has any questions, please don't hesitate to contact him. The Fire
Dept is still looking for property to purchase for a new larger station.

8) Museum: Jessica Reeves-Rush reported they are open Friday - Saturday noon to 4 pm each
week. She has been working with Historian Rich Edwards on the 150th Jubilee.

1) Civil Service Commission

2) Fagcade Improvement Grant Review Committee
3) Finance Committee

4) Planning Commission

5) Public Safety Committee

4) Planning Commission: Planner Penrose reported they meet next week and will be discussing
the Housing Action Plan and periodic updates to the Comp Plan.

1) Chief of Police

2) Director of Public Works

3) City Planner

4) Code Enforcement/Building Inspector
5) PARC Specialist

6) City Attorney

7) Clerk/Treasurer

8) Mayor

2) Director of Public Works: Director Cannon provided a written report which was read into the
record by Mayor Fournier.
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5) PARC Specialist: Jessica reported she has been busy looking for street grants. Once the
Quarry House is completed she has somone interested in renting it for Yoga. She also has been
busy working on the new software.

7) Clerk/Treasurer: C/T Scharber reported she is still busy with the Audit and working with
Jessica on the website. Next meeting she will bring to Council financing for the new Vactor
Truck and Sweeper.

8) Mayor: Mayor Fournier reported he has been attending many meetings with the EDC
concerning the Ag Park. He then read a statement concerning Officer Backus.

9. 1)Bucoda/Tenino Healthy Action Team (BTHAT)
2) Solid Waste Advisory Board
3) TCOMM/911
4) Tenino School Board
5) Thurston Regional Planning Council (TRPC)
6) Transportation Policy Board
7) Legislature

1) Bucoda/Tenino Healthy Action Team (BTHAT): Councilmember Lawton reported the parent
dinner meeting scheduled for last Wednesday was canceled due to the weather and will be
rescheduled.

5) Thurston Regional Planning Council (TRPC): They will meet on Friday.

6) Transportation Policy Board: They will meet on Wednesday.

7) Legislature: Councilmember Gotovac reported on some bills. The session will end 3/8.
PUBLIC COMMENTS 2
None
ANNOUNCEMENTS

Mayor Fournier announced the Supreme Living Housing has been shut down and will not be opening up
in Maytown.

ADJOURNMENT

Mayor Fournier adjourned the meeting at 8:07 pm.
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File Attachments for ltem:

3. Consent Calendar consisting of February 28, 2023 through March 14, 2023:Payroll EFT's in the
amount of $33,111.20Claims Checks #31244 through #31279 and EFT's in the amount of $97,487.03.for
a grand total of $130,598.23Liquor Cannabis License: Tenino Farmers Market, Kirby Co. Spirits of
Washington.Recommended Action: Move to approve the consent calendar as presented.
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Washington State
Liquor and Cannabis Board
PO Box 43098,

RECEIVED

MAR 14 2093
CITY Of TENINO

Olympia WA 98504-3098,

(360) 664-1600
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Washington State

Liquor and Cannabis Board \fk

PO Box 43098 : , Olympia WA 98504-3098, (360) 664-1600 14 MQNw
www.liq.wa.gov  Fax #: (360) 753-2710 0\

March 06, 2023

Dear Local Authority:
RE: Liquor License Renewal Applications in Your Jurisdiction - Your Objection Opportunity

Enclosed please find a list of liquor-licensed premises in your jurisdiction whose liquor licenses will expire in about 90 days.
This is your opportunity to object to these license renewal requests as authorized by RCW 66.24.010 (8).

1) Objection to License Renewal

To object to a liquor license renewal: fax or mail a letter to the Washington State Liquor and Cannabis Board (WS-LCB) Licensing
Division. This letter must:

o Detail the reason(s) for your objection, including a statement of all the facts upon which your objection or objections are
based. You may include attachments and supporting documents which contain or confirm the facts upon which your objections are
based.

o Please note that whether a hearing will be granted or not is within the Board's discretion per RCW 66.24.010 (8)(d).

Your letter or fTax of objection must be received by the Board's Licensing Division at least 30 days prior to the license
expiration date. If you need additional time you -must request that in writing. Please be aware, however, that it is within
the Board's discretion to grant or deny any requests for extension of time to submit objections. Your request for extension
will be granted or denied in writing. If objections are not timely received, they will not be considered as part of the
renewal process.

A copy of your objection and any attachments and supporting materials will be made available to the licensee, therefore, it is the
Local Authority's responsibility to redact any confidential or non-disclosable information (see RCW 42.56) prior to submission to
the WSLCB. :

2) Status of License While Objection Pending

During the time an objection to a renewal is pending, the permanent liquor license is placed on hold. However, temporary
licenses are regularly issued to the licensee until a final decision is made by the Board.

3) Procedure Following Licensing Division Receipt of Objection

After we receive your objection, our licensing staff will prepare a report for review by the Licensing Director. The report
will include your letter of objection, as well as any attachments and supporting documents you send. The Licensing Director
will then decide to renew the liquor license, or to proceed with non-renewal.

4) Procedure if Board Does Not Renew License

If the Board decides not to renew a license, we will notify the licensee in writing, stating the reason for this decision. The
licensee also has the right to request a hearing to contest non-renewal of their liquor license. RCW 66.24.010 (8)(d). If the
licensee makes a timely request for a hearing, we will notify you.

The Board's Licensing Division will be required to present evidence at the hearing before an administrative law judge to

support the non-renewal recommendation. You may present evidence in support of your objection or objections. The administrative
law judge will consider all of the evidence and issue an initial order for the Board's review. The Board members have final
authority to renew the liquor license and will enter a final order announcing their decision.

12




5) Procedure if Board Renews License Over Your Objection

If the Board decides to renew the license over your objection, you will be notified in writing. At that time, you may be
given an opportunity to request a hearing. An opportunity for a hearing is offered at the Board's discretion. If a hearing

is held, you will be responsible for presenting evidence before an Administrative Law Judge in support of your objection to
license renewal. The Board's Licensing Division will present evidence in support of license renewal. The Licensee may

also participate and present evidence if the licensee desires. The administrative law judge will consider all of the evidence,
and issue an initial order for the Board's review. The Board members have final authority to renew the liquor license and
will enter a final order announcing their decision.

For questions about this process, contact the WSLCB Licensing Division at (360) 664-1600 or email us at localauthority@sp.lcb.wa.gov.

Sincerely,

Rebecca Smith

Rebecca Smith, Director, mmnm—<mc

Licensing and Regulation Division

LIQ 864 07/10 me Nb N@N.m
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C091080-2 WASHINGTON STATE LIQUOR AND CANNABIS BOARD DATE: 03/06/2023
LICENSED ESTABLISHMENTS IN INCORPORATED AREAS CITY OF TENINO
(BY ZIP CODE) FOR EXPIRATION DATE OF 20230630
LICENSE
LICENSEE BUSINESS NAME AND ADDRESS NUMBER PRIVILEGES
TENINO FARMERS MARKET TENINO FARMERS MARKET 426602 FARMERS MARKET FOR WINE
213 SUSSEX AVE W
TENINO WA 98589 0000
KIRBY CO. TENINO MARKET FRESH 077186 GROCERY STORE - BEER/WINE
500 SUSSEX AVE E
TENINO WA 98589 0000
KIRBY CO. TENINO IGA MARKET FRESH 071208 GROCERY STORE - BEER/WINE
669 LINGOLN AVE E
TENINO WA 98589 4015
SPIRITS OF WASHINGTON, LLC SANDSTONE DISTILLERY DOWNTOWN 433177 OFF-SITE SPIRITS TASTING ROOM
297 SUSSEX AVE W
TENINO WA 98589 9360

RECEIVED
MAR 14 2023

CITY OF TENINO
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Consent Calendar consisting of March 1, 2023,
through March 14, 2023:

Payroll EFT’s in the amount of $33,111.20
e Claims Checks #31244 through #31279 and
EFT’s in the amount of $97,487.03

for a grand total of $130,598.23.

Liquor and/or Cannibis License requests:
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CHECK REGISTER

City Of Tenino Time: 14:36:49 Date: 03/14/2023
03/01/2023 To: 03/14/2023 Page: 2
Trans Date Type Acct# Chk# Claimant Amount Memo
728  03/14/2023 Claims 5 31275 Utilities Underground Location 11.61
729  03/14/2023 Claims 5 31276 Voyager Fleet System 2,993.88
730 03/14/2023 Claims 5 31277 WA State Dept of Retirement 49.49
Systems
731  03/14/2023 Claims 5 31278 WA State Treasurer 1,890.45
732 03/14/2023 Claims 5 31279 Wilson Parts Corporation 5.37
001 General Government Fund #001 49,275.01
002 Quarry Pool Fund #002 400.78
101 City Street Fund #101 19,366.77
310 Municipal Capital Imp Fund 310 22,812.32
330 Inter Goverenmental Fund 7,207.39
401 Water Fund 5,608.03
402 Water Capital Imp Fund 169.85
410 Sewer Fund 20,146.12
421 Sewer Capital Improvement Fund 5,611.96
Claims: 97,487.03
* Transaction Has Mixed Revenue And Expense Accounts 130,598.23 Payroll: 33,111.20

WE, the members of the City Council of the City of Tenino, Thurston County, Washington, DO
HEREBY certify that the merchandise or services listed above have been received and that the above
listed vouchers and the related checks have been reviewed and approved for payment by the Tenino City
Council.

DATED this day of 2023.

Clerk/Treasurer

Mayor

Councilmember

Councilmember

Councilmember

Councilmember

Councilmember
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CHECK REGISTER

City Of Tenino Time: 14:36:49 Date: 03/14/2023
03/01/2023 To: 03/14/2023 Page: 1
Trans Date Type Acct# Chk# Claimant Amount Memo
608  03/05/2023 Payroll 5 EFT Robert A Auderer 2,553.84
609  03/05/2023 Payroll 5 EFT Christopher A Backus 2,184.29
610  03/05/2023 Payroll 5 EFT Veronica A Barnes 1,575.54
611  03/05/2023 Payroll 5 EFT Troy LK Cannon 2,849.63
612 03/05/2023 Payroll 5 EFT Rene Durand 1,669.76
613 03/05/2023 Payroll 5 EFT Brent L Gibbs 1,858.34
614  03/05/2023 Payroll 5 EFT Drew Johnson 2,589.70
615 03/05/2023 Payroll 5 EFT Aaron Lee 2,055.00
616  03/05/2023 Payroll 5 EFT Alec C McClelland 2,083.88
617 03/05/2023 Payroll 5 EFT Cole Plaja 1,323.78
618  03/05/2023 Payroll 5 EFT Jason M Plaja 2,217.31
619  03/05/2023 Payroll 5 EFT Derrick Prosser 2,023.79
620  03/05/2023 Payroll 5 EFT IJessica Reeves-Rush 1,155.49
621  03/05/2023 Payroll 5 EFT Maria Rodriguez 1,499.00
622 03/05/2023 Payroll 5 EFT Jennifer N Scharber 2,304.74
623 03/05/2023 Payroll 5 EFT Courtney N Sheldon 1,035.55
624  03/05/2023 Payroll 5 EFT Rachel L Davidson 137.62
625  03/05/2023 Payroll 5 EFT Wayne R Fournier 1,305.83
626  03/05/2023 Payroll 5 EFT Linda Gotovac 137.62
627  03/05/2023 Payroll 5 EFT Effie E Klamn 183.50
628  03/05/2023 Payroll 5 EFT Jason A Lawton 137.62
629  03/05/2023 Payroll 5 EFT John J O'Callahan 229.37
675 03/09/2023 Claims 5 31244 Thurston Co Title 350.00 Payment For Reconveyance On
Fire Station To Transfer Tltle.
698 03/14/2023 Claims 5 31245 ALS Group USA, Corp 1,400.00
699  03/14/2023 Claims 5 31246 American Fence Rental LL.C 244 .94
700  03/14/2023 Claims 5 31247 CivicPlus LLC 1,730.00
701  03/14/2023 Claims 5 31248 Corporate Payment Systems 3,830.70
702 03/14/2023 Claims 5 31249 Correct Equipment 5,335.88
703  03/14/2023 Claims 5 31250 Emergency Vehicle Solutions 6,031.28
LLC
704 03/14/2023 Claims 5 31251 Gibbs & Olson Inc 28,747.95
705  03/14/2023 Claims 5 31252 Chris & Kellena Grant 353.77 602100.11 - 371 BRIAR LANE
S
706  03/14/2023 Claims 5 31253 Great Western Supply 1,943.64
707  03/14/2023 Claims 5 31254 H D Fowler Co 1,093.74
708  03/14/2023 Claims 5 31255 Stanley Harris 336.78 504675.20 - 1105 LINCOLN
AVEE
709  03/14/2023 Claims 5 31256 Interstate Automotive Inc 1,176.11
710 03/14/2023 Claims 5 31257 J & 1 Power Equip 80.83
711 03/14/2023 Claims 5 31258 Joes Refuse 1,314.09
712 03/14/2023 Claims 5 31259 LB#1086 Lakeside Industries 686.53
713 03/14/2023 Claims 5 31260 Law Office of Richard L. Hughes 10,695.00
PLLC
714 03/14/2023 Claims 5 31261 LeMay Mobile Shredding 73.00
715  03/14/2023 Claims 5 31262 Mountain Mist Water 43.01
716 03/14/2023 Claims 5 31263 Puget Sound Energy 7,628.15
717  03/14/2023 Claims 5 31264 Quill 952.28
718  03/14/2023 Claims 5 31265 RTS Enviromental LLC 5,500.00
719 03/14/2023 Claims 5 31266 Rochester Lumber 184.88
720  03/14/2023 Claims 5 31267 SCIJ Alliance 7,298.75
721 03/14/2023 Claims s 31268 Scheibmeir, Kelly & Nelson PS 511.65
722 03/14/2023 Claims 5 31269 Tenino Marketfresh 339.70
723 03/14/2023 Claims 5 31270 Tenino Telephone Co 1,850.36
724  03/14/2023 Claims 5 31271 City Of Tenino 1,619.42
725  03/14/2023 Claims 5 31272 Thurston Co Env Health 128.00
726  03/14/2023 Claims 5 31273 Thurston Co Treasurer 2421
727  03/14/2023 Claims 5 31274 Tyler Rental - Chehalis 1,031.58 17




File Attachments for ltem:

4. Ag Park site lease amendment between the City and the EDC, leasing Lots 1, 2 and 3.

Recommended Action: Motion to approve. Ag Park site lease amendment between the City and the
EDC, leasing Lots 1, 2 and 3.
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SECOND AMENDMENT TO LEASE AGREEMENT

Grantor (Lessee):

Beneficiary (Lender):

Legal Description (abbreviated)

Assessors Tax Parcel ID#:

Thurston Economic Development Council for
Business & Innovation, a subdivision of Thurston
County Economic Development Council, a
Washington nonprofit corporation

City of Tenino, a Washington municipal corporation

LOT B BLA-06-114384TC

1262-51-30103
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SECOND AMENDMENT
TO
LEASE AGREEMENT

THIS SECOND AMENDMENT TO LEASE AGREEMENT (the “Amendment”) is
made and entered into this day of , 2023, by and between the
CITY OF TENINO, a Washington municipal corporation (“Lessor”) and THURSTON
ECONOMIC DEVELOPMENT COUNCIL CENTER FOR BUSINESS & INNOVATION, a
subdivision of Thurston County Economic Development Council, a Washington non-profit
corporation (“Lessee”). Lessor and Lessee may each be referred to herein as a “Party”, or
collectively as the “Parties”.

RECITALS

WHEREAS, the Parties entered into that certain Lease Agreement dated December 11,
2018, as amended by that certain First Amendment to Lease Agreement dated December 28, 2020,
(collectively, the “Lease”), for the property located at 16402 Old Hwy. 99 SE, Tenino, WA 98589,
as further described in the Lease (the “Property”); and

WHEREAS, the Parties desire to amend the Lease and reduce the size of the Property
leased by Lessee from Lessor, in order to (1) allow DRAGONWHEEL INVESTMENT GROUP,
LLC, a Washington limited liability company (“Developer”), to develop portions of the Property
and collectively work towards creation of a dynamic and sustainable economy that supports the
values of the people who live and work in Thurston County and (2) to fully remove the portion of
the Property containing the City’s Wastewater Treatment Plant from the leased area.

NOW, THEREFORE, IT ISHEREBY MUTUALLY AGREED that the Lease between
the Parties shall be amended as follows:

AMENDMENT

1. Development Lots. Lessee hereby surrenders, and Lessor hereby accepts such
surrender, of that portion of the Property identified as Lot 1 (the “Wastewater Treatment Plant Lot™)
and Lots 2 and 3 (collectively, the “Development Lots™), on the plat map (the “Plat Map”) attached
hereto in Exhibit A, and hereby incorporated by reference. The Parties acknowledge and agree that
the Property shall otherwise remain unchanged.

2. Rights and Duties. The Parties acknowledge and agree that their respective rights
and duties to one another stemming from the Lease, which relate to the Development Lots, shall be
null, void and of no further force or effect.

3. Effect of Amendment; Ratification. The Parties hereby acknowledge and agree
that, except as provided in this Amendment, the Lease has not been modified, amended, canceled,
terminated, or otherwise rendered of no force or effect. The Lease as hereby amended is ratified
and confirmed, and every provision, covenant, and condition contained in the Lease, as amended
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herein, shall continue in full force and effect, affected by this Amendment only to the extent of the
amendments and modifications set forth above.

4, Counterparts. This Amendment may be executed in several counterparts, each of which
shall be deemed an original, but all of which shall constitute one and the same instrument. Counterparts
shall have the same force and effect as though all of the signers had signed a single signature page.

[Signature page follows]

21




IN WITNESS WHEREOF, the Parties have executed this Amendment on the day and year

first written above.

FOR THE CITY:

FOR THE ECONOMIC DEVELOPMENT
COUNCIL:

Wayne Fournier, Mayor
City of Tenino

ATTEST:

Jen Scharber
Clerk/Treasurer

Michael F. Cade, Executive Director
Thurston Economic Development Council
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STATE OF WASHINGTON

COUNTY OF

On this day of 2023, before me, the undersigned, a Notary Public
in and for the State of Washington duly commissioned and sworn, personally appeared Wayne
Fournier, to me known as, or providing satisfactory evidence that he is the Mayor of the City of
Tenino, a Washington municipal corporation, and that he executed the foregoing instrument and
acknowledged the said instrument to be the free and voluntary act and deed of said party for the
purposes therein mentioned and on oath stated that he is authorized to execute said instrument.

WITNESS my hand and official seal hereto affixed the day and year in this certificate
above written.

NOTARY PUBLIC in and for the State of
Washington, residing at

My commission expires

Print Name:
STATE OF WASHINGTON )
) ss.
COUNTY OF )
On this day of 2023, before me, the undersigned, a Notary Public

in and for the State of Washington duly commissioned and sworn, personally appeared Michael F.
Cade, to me known as, or providing satisfactory evidence that he is the Executive Director of the
Thurston Economic Development Council, a Washington non-profit corporation, and that he
executed the foregoing instrument and acknowledged the said instrument to be the free and
voluntary act and deed of said party for the purposes therein mentioned and on oath stated that he
is authorized to execute said instrument.

WITNESS my hand and official seal hereto affixed the day and year in this certificate
above written.

NOTARY PUBLIC in and for the State of
Washington, residing at

My commission expires
Print Name:
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File Attachments for ltem:

5. Final land lease for Lot 2 South Bldg for Tenino Ag Park. This lease has been reviewed and approved
by both the City Attorney as well as the DIG attorney. This approval is contingent on release of the
parcel by the state and approval of the lease amendment between EDC and Tenino.

Recommended Action: Motion to approve land lease for lot 2 south building, contingent on release of
the parcel by the state and approval of the lease amendment between EDC and Tenino.
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THE CITY OF TENINO LAND LEASE

By and between

The City of Tenino,
a Washington municipal corporation

&

DIG Tenino LLC,
a Washington limited liability company

For

Lot 2 South Building Area
Lot 2 Plat of Tenino Agriculture and Innovation Park

City of Tenino Land Lease — Lot 2 — Southern Portion— Page 1
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CITY OF TENINO LAND LEASE

THIS CITY OF TENINO LAND LEASE (the “Lease”) is made and entered into this
day of , 2023 (the “Effective Date”), by and between the CITY OF TENINO, a
Washington municipal corporation (“Lessor”), and DIG Tenino LLC, a Washington limited liability
company (“Lessee”). Lessor and Lessee may each be referred to herein as a “Party”, or collectively as the
“Parties”.

1 LEASE SUMMARY.

1.1 PREMISES. Lessor hereby leases to Lessee, and Lessee hereby leases from Lessor, upon
and subject to the terms and conditions of this Lease, that certain real property located on the southern
section of “LOT 2 (Lot 2 South Building)” on the attached PLAT OF TENINO AGRICULTURE AND
INNOVATION PARK (the “Agricultural Park™), as shown on Exhibit A and further described in Exhibit
A-1 (the “Premises”), both attached hereto and hereby incorporated by reference, consisting of
approximately ———— FOURTEEN THOUSAND SEVEN HUNDRED NINETY-TWO

{——3(14,792) square feet, and located at 16402 Old Hwy. 99 SE Tenino, WA 98589, subject to the

encumbrances, rights, and reservations as shown therein or provided in this Lease, and as presently existing
or hereafter arising pursuant to governmental authority.

The Parties acknowledge and agree that Lessor is responsible for applying for, processing,
obtaining, and recording such approvals as may be necessary for the division of the Premises from the larger
property owned by Lessor of which the Premises are a part of the approved Final Plat land subdivision
recorded by Lessor, and Lessor shall bear all costs and expenses thereof. Lessee shall be given the
opportunity to review and approve all applications and submissions regarding the Premises made by Lessor
in connection therewith prior to submission, with Lessee’s approval not to be unreasonably withheld. If
the division of the Premises from the larger property owned by Lessor requires environmental review
pursuant to the State Environmental Policy Act (“SEPA"), then the Lessor retains the right to modify or
condition the Lease on completion of SEPA review pursuant to Section 1.12 of this Lease. In such an event,
the Parties retain the right to terminate the Lease consistent with the Early Termination Provision in Section
1.2.1 of this Lease.

1.2 TERM. The initial term shall be THIRTY (30) years, commencing on the Effective Date,
and ending THIRTY (30) years thereafter (the “Term”). Lessee shall also have the option to extend as
outlined below.

1.2.1 Early Termination. Either Party may terminate this Lease, without further obligation, on
or before the completion of the SEPA review pursuant to the condition precedent in the Permitting and
Environmental Review Provision in Section 1.12 of this Lease. Either Party may exercise the early
termination right provided in this paragraph within thirty (30) calendar days following completion of the
SEPA review process. For the purposes of this paragraph, the date of completion of the SEPA review
process means the later date of: (i) the day following the expiration of any appeal period following a
threshold determination of Determination of Non-significance (“DNS”) or a Mitigated Determination of
Non-significance (“MDNS”) if no appeals are filed; (ii) a final decision following an appeal and expiration
of or exhaustion of any subsequent appeal rights; or (iii) in the case of a threshold Determination of
Significance (“DS”), the competition of the Environmental Impact Statement (“EIS”) process and any
appeals thereof. To terminate this Lease early under this paragraph, the Party intending to terminate shall
provide written notice to the other Party according to Notice provision in Section 39 of the Lease.

1.3 OPTION TO EXTEND TERM. Lessee shall have TWO (2) options to extend the Term
(each an “Option to Extend”) for an additional period of FIFTEEN (15) years each. Such extension shall
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be upon the terms, covenants, and conditions contained herein. The extension term shall commence on the
expiration of the immediately preceding term. Such Option to Extend may be exercised only by written
notice to Lessor no later than ONE HUNDRED EIGHTY (180) days prior to the expiration of the then
current term. Lessee shall not be entitled to extend this Lease if Lessee is in default of the performance of
its obligations hereunder at the date notice of extension is due or at the date the extension term is to
commence. In addition, Lessee shall not be entitled to renew this Lease if Lessee is a corporation, limited
liability company, or other entity whose stated duration will expire prior to the end of the renewal term.
For the purposes of this Lease, “Term” shall include any extension exercised pursuant to an Option to
Extend.

1.4 MINIMUM GROUND RENT. Initial rent (“Minimum Ground Rent”) shall be calculated
on an annual basis in an amount equal to FIFTY TENTHS CENTS ($0.50) per square foot of leasable land
area of the Premises, but payable on a quarterly basis in FOUR (4) equal installments. Exhibit F, attached
hereto and hereby incorporated by reference, contains a breakdown of the Minimum Ground Rent
calculation. In addition to Minimum Ground Rent, Lessee shall also pay the associated Washington State
Leasehold Tax as part of Rent.

15 RENT COMMENCEMENT DATE. Rentshall commence at the earliest to occur of: (a)
the date Lessee receives a temporary Certificate of Occupancy issued by the City of Tenino; or (b) NINE
(9) months from the Effective Date.

15.1 Leasehold Excise Tax. Starting on the Effective Date, Lessee shall pay Lessor
the applicable Washington State Leasehold Tax on a quarterly basis.

1.6 SECURITY DEPOSIT. No security deposit shall be required under this Lease.

1.7 USE OF PREMISES. Lessee may use the Premises for the development, construction,
and use of a private office building, and other associated activities approved by Lessor in writing.

1.8 INSURANCE
Bodily Injury/Death: Combined Single Limit $1,000,000 each occurrence.
Property Damage per Occurrence: $500,000.

Lessee shall submit certificates evidencing compliance with Paragraph 14, and at Lessor’s
request shall provide Lessor with the actual policies or copies thereof. Lessee shall furnish Lessor with
evidence of renewal of such policies not less than THIRTY (30) days prior to their expiration. If the Lessee
maintains higher insurance limits than the minimums required herein, the Lessor shall be insured for the
full available limits of Commercial General and/or Excess or Umbrella liability maintained by the Lessee,
irrespective of whether such limits maintained by the Lessee are greater than those required by this Lease
or whether any certificate of insurance furnished to the Lessor evidences the lower limits of liability set
forth above. Lessor may impose changes in the limits of liability: (i) on any Adjustment Date; (ii) as a
condition of approval of assignment or sublease of this Lease; (iii) upon any breach of the environmental
liability provision herein; (iv) upon a material change in the condition of any improvements; or (v) upon a
change in the Authorized Use. If the liability limits are changed, Lessee shall obtain new or modified
insurance coverage within thirty (30) days after changes in the limits of liability are required by Lessor.
The liability policies shall contain a cross-liability provision such that the policy will be construed as if
separate policies were issued to Lessee and to Lessor.

1.9 ASSIGNMENT. Lessee shall have the right to assign this Lease: (i) to its lender (the

“Bank”) for financing purposes; (ii) to an affiliated entity of Lessee; or (iii) with Lessor’s written consent
which shall not be unreasonably withheld.
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1.10 LESSOR IMPROVEMENTS. Lessor with provide pad ready improvements to support
Lessee’s Office Building (as defined below), as outlined in Exhibit C, attached hereto and hereby
incorporated by reference.

1.11 LESSEE IMPROVEMENTS. Lessee shall construct a private office building (the
“Office Building™) on the Premises in accordance with Lessee’s approved building layout, site concept, and
associated timeline (collectively, “Lessee’s Building Plans”), as approved by Lessor.

Thereafter, Lessee shall enter into a net-free cost office sublease with the Thurston
Economic Development Council & Center for Business & Innovation (“CB&I”) for office and training
purposes in the Office Building (the “CB&I Suite”) for an initial term not to exceed 5 (five) years from
the Effective Date, or until CB&I ceases to provide economic development services to Lessor, whichever
is earlier. If agreed to by the Lessor and Lessee, this net-free cost office sublease to CB&I may be extended
beyond the initial 5 (five) year term, which will be factored positively to reflect the value of the space
rented into the periodic adjustment of Rent pursuant to Section 5.2 of this Lease. All costs associated with
procuring and installing any furnishings, fixtures, and equipment shall be at the expense of CB&I. The
final floor plan, buildout, occupancy and associated terms shall be finalized between the Parties and CB&I
within NINETY (90) days of this Lease being signed.

The Parties acknowledge and agree that: (i) Lessee shall have the right to occupy or lease
a portion of the Office Building to itself or an affiliated entity; and (ii) Lessee shall have the right to enter
into separate leases, licenses, and related agreements with third parties to lease other portions of the Office
Building provided such separate lessees’ activities are limited to office use.

1.12  Permitting and Environmental Review. Lessee shall not commence any development
on the Premises prior to obtaining all necessary governmental approvals and permits, including without
limitation, completion of SEPA review. In the event the SEPA review process has not occurred as of the
execution of this Lease; and as a result, the Lessor, acting in its capacity as either the Lead Agency or an
agency with jurisdiction under SEPA, retains the right to modify or amend the Lease and otherwise
condition the Lessee’s development activities on the Premises following the completion of the SEPA
review. Without limiting the foregoing, Lessor has the right to require Lessee to modify the development,
construction, and operation plans for any development on the Property contemplated or arising out of this
Lease if required by SEPA; and where required by SEPA, Lessor may amend this Lease to require
compliance with any mitigation conditions, limitation, or other requirements imposed from the SEPA
review process. For example, and not by way of limitation, Lessor may amend this Lease to adopt
additional mitigation requirements, heightened insurance requirements, or modify development
specification in response to SEPA review. Compliance with the SEPA process required in this paragraph is
an express condition precedent of the Lease, the failure or which shall result in termination of this Lease.
Following the completion of SEPA review, either Party may terminate the Lease pursuant to the Early
Termination provision in Section 1.2.1 of this Lease.

1.13 COMMISSIONS AND FEES. Each Party represents and warrants to the other that it has
not been represented by, or introduced to the other by, any broker or agent. In the absence of any agreement
between the Parties to the contrary, each Party hereby agrees to indemnify and hold the other harmless from
and against any and all fees, commissions, costs, expenses (including attorney fees), obligations, and causes
of action arising against or incurred by the other Party by reason of any claim for a real estate commission
or a fee or finder’s fee by reason of any contract, agreement or arrangement with, or services rendered at
the request of, the indemnifying Party.

1.14 MANAGEMENT OF OFFICE BUILDING. During the Term of this Lease, Lessee shall
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be responsible for managing the Office Building, maintaining common areas on the Premises, and ensuring
all activities conducted on the Premises are completed in a first-class, professional manner (collectively,
the “Management Activities”). Lessee shall have the option to carry out the Management Activities itself,
via an associated entity, or by contracting with a third-party property manager.

1.15 CONFLICTING PROVISIONS. To the extent any of the provisions of the foregoing
Section 1, Lease Summary, conflict with any other provisions of this Lease, the provisions of Section 1,
Lease Summary, shall govern.

[See following pages]
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THE PARTIES HEREBY FURHTER AGREE AS FOLLOWS:

2. PREMISES. Lessor hereby leases to Lessee, and Lessee hereby leases from Lessor, the
Premises described in Paragraph 1.1.

3. TERM. This Lease shall be for the Term specified in Paragraph 1.2.

4. RENT. Itis the intention of the Parties hereto that the rent specified in this Lease shall be
net to Lessor in each year during the Term of the Lease. Accordingly, all costs, expenses and obligations
of every kind relating to the Premises (except as otherwise, specifically provided in the Lease) which may
arise or become due during the Term of the Lease shall be paid by Lessee and Lessor shall be indemnified
by Lessee against such costs, expenses and obligations. All such costs, expenses, and obligations and
payments coming due hereunder shall be deemed as “additional rent”.

Lessee agrees to pay as rent for the use and occupancy of the Premises during the Term of this
Lease, the Minimum Ground Rent specified in Paragraph 1.4, along with any applicable Washington State
leasehold excise tax, payable to Lessor on or before the first day of each quarter. Minimum Ground Rent
shall be payable at such place as Lessor may designate.

If the Lessee does not pay Minimum Ground Rent by the TENTH (10") day of a quarter,
then in addition to the overdue rent, Lessee shall pay interest on the rent payment then due at a rate equal
to FIVE PERCENT (5%) per annum. Such interest commences on the date the rent is due and continues
until such rent is paid. The imposition of such interest does not prevent Lessor from exercising any other
rights and remedies under this Lease.

5. MINIMUM GROUND RENT ADJUSTMENTS. As set forth in this section, the
Minimum Ground Rent shall be adjusted annually based-upen-the-change-in-the-CensumerPrice-tndex

(the—“CPP)-for A Urban-Consumers;-Region-West—Size-Class-B/Chy increasing Minimum Ground
Rent by TWO AND ONE HALF PERCENT (2.5%) (the “Annual Adjustment”), and shall be periodically

adjusted based upon agreement-er-appraisalthe below procedure (the “Periodic Adjustment”).

51 Annual Adjustment. Minimum Ground Rent for the Premises shall be subject

to annual adjustment on the one year anniversary of the Effective Date and each year thereafter as follows:
The Minimum Ground Rent rates shall be adjusted on each yearly anniversary date by increasing
Mlnlmum Ground Rent by TWO AND ONE HALF PERCENT (2. 5%) from the previous vear usmg—the

5.2 Periodic_ Adjustment. In addition to an Annual Adjustment, the Minimum
Ground Rent shall be subject to a periodic adjustment as provided for in this paragraph effective on the
sixth year following the Effective Date, and every five years thereafter. The periodic adjustment shall
adjust Minimum Base Rent to market rate as determined by a licensed commercial real estate broker,
selected by Lessor after consultation with Lessee, that prepares a broker’s opinion of value to determine
fair market rate rent for the purposes of the periodic adjustment of the Minimum Ground Rent rate. In
the event the broker’s opinion of value is not completed by the date of the periodic adjustment as provided

in this Section 5.2, the adjusted Minimum Ground Rent Rate shall be retroactive to the applicable periodic

adjustment date. The parties shall equally share the cost of obtaining the broker’s opinion of value. | g;g‘lv";:;::; [5A33£‘a'n'31”é'93d3thi5 verbiage directfrom the
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6. ACCEPTANCE OF PREMISES. Lessee has examined the Premises, and the adjoining
premises of which the Premises are a part, and accepts them in their present condition. Notwithstanding,
Lessor represents and warrants to Lessee that the Premises are free and clear of any liens, charges,
encumbrances, or rights of others. In the event said representation is false, Lessee shall have the option to
terminate this Lease and be under no further obligation to develop the Premises.

7. POSSESSION. If Lessor shall be unable for any reason to deliver possession of the
Premises or any portion thereof by the Effective Date, Lessee shall not be liable for any Minimum Ground
Rent, until such time as Lessor can deliver possession. In the event of delay, the Term shall be extended
by the amount of such delay. In the event Lessee shall take possession of any portion of the Premises prior
to the Premises being fully and properly delivered, Lessee shall pay Minimum Ground Rent reduced pro
rata for the portion of the Premises not available for possession by Lessee.

In the event Lessor shall be unable or unwilling to deliver possession of the Premises by the
Effective Date, Lessee shall have the option to terminate this Lease by giving at least THIRTY (30) days’
written notice of such termination, and this Lease shall terminate unless Lessor shall deliver possession of
the Premises prior to the effective date of termination specified in such notice.

If Lessee shall, with Lessor’s consent, take possession of all or any part of the Premises prior to the
Effective Date for development planning and purposes, all of the terms and conditions of this Lease shall
immediately become applicable, with the exception that Lessee shall not be obligated to pay any rental for
the period prior to the Effective Date unless otherwise mutually agreed in writing.

8. USE OF PREMISES. Lessee shall use the Premises only for those purposes stated in
Paragraph 1.7 and shall not use them for any other purpose without the prior written consent of Lessor,
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which consent may be withheld in the Lessor’s sole discretion. The Premises shall be used only for lawful
purposes; and only in accordance with all applicable building, fire, and zoning codes. Lessee shall use and
operate the Premises in a first-class manner during the Term of this Lease. Except as provided in Exhibit
B, attached hereto and hereby incorporated by reference, no signs or other advertising matter, symbols,
canopies or awnings shall be attached to or painted on or within the Office Building or Premises, including
the windows and doors thereof, without the approval of Lessor. At the termination or sooner expiration of
this Lease, all such signs, advertising matter, symbols, canopies or awnings attached to or painted by Lessee
shall be removed by Lessee at its own expense, and Lessee shall repair any damage or injury to the Premises
and correct any unsightly condition caused by such removal.

9. REQUIREMENTS AS TO IMPROVEMENTS. The specific requirements as to the
planning, construction and completion of the Office Building, and any related improvements to be
undertaken by Lessee on the Premises, are described in Exhibit D, attached hereto and hereby incorporated
by reference.

10. RIGHTS-OF-WAY. Lessor agrees to grant right-of-way easements across the Premises
and surrounding areas reasonably available therefor, on reasonable terms and conditions, for the installation
and maintenance of necessary and adequate services to the Premises.

11. RESERVATION OF RIGHTS. Lessor reserves to itself from the Premises rights of
way upon, over, across, onto or beneath the Premises for access ways, driveways, and other roads, pole and
wire lines, gas, water and sewage pipes and mains, conduits, and other utilities, and industrial or business
area facilities of all kinds now existing or to be constructed and maintained by it, either in addition to or in
the substitution for those now existing from any point or points and in any direction and also reasonable
rights of entry upon the Premises for the construction, repair, inspection and maintenance of them in
efficient use and condition, providing such action by Lessor shall not materially interfere with or interrupt
Lessee’s operation and shall be at the expense of Lessor. Lessor is hereby granted such continuous and
perpetual easement or easements that Lessor believes are necessary within the Premises for such purposes,
which easement or easements may be further granted by Lessor to third parties.

12. QUIET ENJOYMENT. So long as Lessee is not in default under this Lease past any
applicable notice and cure period, and except for Lessor’s actions in the case of an emergency for the
purposes of protecting public health or safety, Lessee shall lawfully, peacefully and quietly hold, occupy
and enjoy the Premises without disturbance, interruption or hindrance by Lessor, or any person or entity
claiming by or through Lessor.

13. UTILITIES AND SERVICES. Lessee shall be liable for and shall pay throughout the
Term all charges for all utility services furnished to the Premises, including but not limited to, light, heat,
gas, janitorial services, garbage disposal, security, electricity, water, stormwater, and sewerage.

14. INDEMNIFICATION/LIABILITY INSURANCE. Lessor, its employees and agents
shall not be liable for any injury (including death) to any persons or for damage to any property, regardless
of how such injury or damage be caused, sustained or alleged to have been sustained by Lessee or by others
(including, but not limited to all persons directly or indirectly employed by Lessee, and any agents,
contractors, subcontractors, suppliers, customers, licensees, or invitees of Lessee) as a result of any
condition (including existing or future defects in the Premises), or occurrence (including failure or
interruption of utility service) whatsoever related in any way to the Premises and the areas adjacent thereto;
provided, however, that the foregoing provisions shall not be construed to make Lessee responsible for loss,
damage, liability or expense to the extent resulting from the negligence or wrongful conduct of Lessor or
its employees, agents, contractors, subcontractors, suppliers, or officers. Lessee hereby covenants and
agrees to indemnify, defend (with attorneys reasonably satisfactory to Lessor), protect and hold Lessor
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harmless against and from any and all damages, losses, liabilities, obligations, penalties, claims, litigation,
demands, defenses, judgments, suits, proceedings, costs, disbursements or expenses of any kind or of any
nature whatsoever (including, without limitation, reasonable attorneys’ and experts’ fees and
disbursements) which may at any time be imposed upon, incurred by or asserted or awarded against Lessor:
(i) arising from or in connection with the loss of life, personal injury and/or damage to property occasioned
by any negligent or other wrongful act or omission of Lessee or its employees, agents, contractors,
subcontractors, suppliers, customers, licensees, or invitees; or (ii) arising from or out of any occurrence in
or upon the Premises, unless caused by any negligent or other wrongful act or omission of Lessor or its
agents, contractors, servants or employees. If a court of competent jurisdiction determines that any activity
covered by the indemnities under this section of this Lease is subject to RCW 4.24.115, then, in the event
of liability for damages arising out of a bodily injury to persons or damage to property caused by or resulting
from the concurrent negligence or willful act or omission of Lessee and Lessor, its officers, officials,
employees, agents, contractors, or volunteers, the Lessee’s and Lessor’s liability hereunder shall be only to
the extent of each such Party’s negligence or willful act or omission. It is further specifically and
expressly agreed that Lessee hereby waives any immunity it may have under industrial insurance,
RCW Title 51, solely for the purposes of this indemnification and only to the extent necessary to
render the Parties’ indemnity obligations enforceable. This waiver was mutually negotiated by the
Parties. The provisions of this section shall survive the expiration or termination of this Lease.

Lessor agrees to indemnify, defend (with attorneys reasonably satisfactory to Lessee), protect and
hold Lessee harmless from claims, damages, costs, expenses, and liabilities that are for personal injury,
death, or property damage occurring on or about the Premises, which (i) occurred prior to the Effective
Date; or (ii) were caused by the negligence or wrongful conduct of Lessor, its principals, agents, contractors,
or employees. This indemnification and hold harmless shall include reasonable attorney fees and court costs
incurred by Lessee with respect to such claims.

Lessee shall, at its own expense, provide and maintain insurance as described in Paragraph 1.8 or
its equivalent with a reputable insurance company or companies reasonably satisfactory to Lessor. Lessor
shall be named as an additional insured on such policies, and shall provide that such insurance may not be
cancelled without the insurance company first having given Lessor THIRTY (30) days’ advance written
notice of such intent to cancel. Lessee shall submit certificates evidencing compliance with this paragraph
by the Effective Date, and at Lessor’s request shall provide Lessor with the actual policies or copies thereof.
Lessee shall furnish Lessor with evidence of renewal of such policies not less than THIRTY (30) days prior
to their expiration.

15. WAIVER OF SUBROGATION. Lessor and Lessee hereby mutually release each other
from liability and waive all right of recovery against each other for any loss from perils insured against
under their respective insurance contracts, including any extended coverage endorsements thereto,
provided, that this paragraph shall be inapplicable to the extent it would have the effect of invalidating any
insurance coverage of Lessor or Lessee. Each Party agrees to cause their respective insurance carriers to
include in its policies a waiver of subrogation clause or endorsement.

16. TAXES. Lessee shall be liable for, and shall pay, throughout the Term, all license fees
and taxes covering or relating to the Premises and its use, including, without limitation: (i) all real estate
taxes assessed and levied against the Premises; (ii) all amounts due and payable for general or special
assessments against the Premises during the Term, including any assessments for LIDs or ULIDs; and (c)
all personal property taxes upon Lessee’s fixtures, furnishings, equipment and stock in trade, Lessee’s
leasehold interest under this Lease or upon any other personal property situated in or upon the Premises. If
any governmental authority at any time levies a tax on rentals payable under this Lease, such tax shall be
paid by Lessee; provided, however, that Lessee shall not be liable for the payment of any tax imposed
generally on Lessor’s gross or net income without regard to the source of such income.
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18. ALTERATIONS AND IMPROVEMENTS -- SIGNAGE.

Alterations and Improvements. Lessee shall conduct any improvements in accordance
with the restrictions described in Exhibit D. In the event any of Lessee improvements shall involve a
substantial deviation from Exhibit D, or as otherwise agreed by the Parties in writing, Lessee shall first
obtain written approval. Lessor’s response to Lessee’s requests for approval shall be prompt, and such
approval shall not be unreasonably withheld. Upon installation, Lessee shall furnish Lessor with a copy of
the “as-built” drawings including utility installations and site plans detailing the nature of the additions,
alterations or improvements.

Signage. Lessor shall pay for and install monument signage, as shown on Exhibit B,
attached hereto and hereby incorporated by [reference.\ Lessee shall be responsible for maintenance of the

monument signage at its expense.

19. DISPOSITION OF IMPROVEMENTS. Unless otherwise agreed by the Parties in
writing, upon completion of the Term, title to the improvements on the Premises shall automatically pass
to Lessor, free of any right, title, or interest of Lessee therein, or its successors or assigns, without the
necessity of executing any further instrument and without any allowance, compensation, or payment by
Lessor. Lessee hereby grants and conveys to Lessor all of its right, title and interest in and to such
improvements, to be effective for all purposes only upon the expiration or termination of this Lease. At
Lessor’s request, Lessee further agrees to execute, acknowledge and deliver to Lessor a proper recordable
instrument quit claiming and releasing any right, title and interest of Lessee in and to the Premises and in
and to all improvements located thereon. The foregoing shall not apply to Lessee’s movable trade fixtures,
furniture, machinery, equipment and personal property that can be removed without damage to the
Premises. Lessee shall also deliver to Lessor all documents in its possession relating to the operation,
maintenance and management of the Premises and remaining improvements.

191 REMOVAL OF PERSONAL PROPERTY AND TENANT IMPROVEMENTS
AT END OF LEASE. Prior to the conclusion of the Lease, at Lessor’s option, Lessee shall remove the
following from the Premises: all of Lessee’s equipment, personal property, and Tenant Improvements specific
to Lessee’s office space which are not designated as fixtures. The Parties acknowledge and agree that Lessee
shall be under no obligation to demolish or remove the Office Building, any utility systems, or other
improvements constructed on the Premises prior to the conclusion of Lease.

19.1.1 Lessor’s Remedies. If any of the foregoing items are not removed from the
Premises by the conclusion of the Lease or when Lessor has the right of re-entry, then Lessor may, at its sole
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option, elect any or all the following remedies:

@) To remove any or all the items and to dispose of them without
liability to Lessee. Lessor shall not be required to mitigate its damages, to dispose of the items in a commercially
reasonable manner, or to make any effort whatsoever to obtain payment for such items. Lessee agrees to pay
Lessor’s costs and damages associated with Lessee’s failure to remove such items, including, but not limited to,
the following: storage, demolition, removal, transportation, and lost rent (collectively “Disposal Costs”);
provided, however, that any net proceeds recovered by Lessor in excess of its Disposal Costs will be deducted
from Lessee’s financial obligation set forth herein. Lessee’s financial obligations herein shall survive the
termination of this Lease.

(b) To have the title to any or all such items revert to Lessor.

(©) To commence suit against Lessee for damages or for specific
performance.

The foregoing remedies are cumulative and in addition to any other remedies provided
by law, and Lessor shall not be required to elect its remedies.

20. INSPECTION. Lessor reserves the right to inspect the Premises at any and all reasonable
times throughout the Term of this Lease, provided that it shall not interfere unduly with Lessee’s operations.
The right of inspection reserved to the Lessor hereunder shall impose no obligation on Lessor to make
inspections to ascertain the condition of the Premises, and shall impose no liability upon Lessor for failure
to make such inspections. Lessor shall have the right to place and maintain “For Rent” signs in conspicuous
places on the Premises for a reasonable period of time prior to the expiration or sooner termination of this
Lease. Except when necessary for reasons of public safety or law enforcement, Lessor shall provide at least
SEVENTY-TWO (72) hours written notice of its intent to inspect.

Notwithstanding the foregoing, the rights of Lessor to enter into any portion of the Premises leased
by a tenant in the Office Building shall be subject to reasonable restrictions contained in the applicable
lease and to any provisions of applicable law.

21. RESTORATION. At all times during the Term of this Lease, Lessee shall maintain in
effect upon the Premises and Lessee’s improvements thereon, fire and extended coverage property
insurance for physical loss and damage excluding earthquake insurance and flood insurance, written by
companies authorized to do business in the State of Washington and approved by Lessor’s insurance carrier.
Such policy or policies shall: (i) be written in the form of replacement cost insurance in an amount not less
than 100% of the full replacement cost of the Premises and improvements thereon, which amount shall be
adjusted not less frequently than annually; (ii) contain an endorsement waiving any and all rights of
subrogation against Lessor; and (iii) provide that notice of cancellation of the policy or any endorsement
shall be given to Lessor at least THIRTY (30) days prior to cancellation. Lessor shall be named as additional
insured and loss payees on all such policies. Lessee shall provide Lessor with certificates of insurance
evidencing such coverage, and at Lessor’s request shall provide copies of the actual policies. Lessee shall
provide evidence of renewal at least THIRTY (30) days prior to the expiration of such policy or policies.

If any building or improvement erected by Lessee on the Premises or any part thereof shall
be damaged or destroyed by fire or other casualty during the Term of this Lease, Lessee shall, at its own
cost and expense, either: (i) repair or restore the same according to the original plans thereof: or (ii) repair
or restore the same according to such modified plans as shall be previously approved in writing by Lessor.
Such work of repair or restoration shall be commenced within NINETY (90) days after the damage or loss
occurs and shall be completed with due diligence but no later than ONE (1) year after such work is
commenced. All insurance proceeds collected for such damage or destruction shall be applied to the cost
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of such repairs or restoration. If (i) there are not insurance proceeds; or (ii) the same shall be insufficient
for said purpose, Lessee shall make up the deficiency out of its own funds. Should Lessee fail or refuse to
make the repair or restoration as hereinabove provided, said failure or refusal shall constitute a default as
discussed in Section 22, and all insurance proceeds so collected shall be forthwith paid over to and be
retained by Lessor on its own account, and Lessor may, but shall not be required to, terminate this Lease.

Notwithstanding anything to the contrary contained in the preceding section, if any
building erected on the Premises shall be damaged by fire or other casualty, and if the cost of repairing or
restoring the same shall exceed the insurance payable for such damage, and if such damage shall occur
during the Term so that the remaining Term of this Lease is of insufficient length to allow Lessee to finance
such cost in a commercially reasonable manner, Lessee shall have the option, to be exercised within
THIRTY (30) days after such event, to repair or restore said building, or to terminate this Lease by written
notice to Lessor.

22. DEFAULTS. Time is of the essence of this Lease, and in the event of the failure of
Lessee to pay the Minimum Ground Rent or other additional rent at the time and in the manner herein
specified, or to keep any of Lessee’s covenants or agreements herein (“Event of Default”), Lessor may elect
to terminate this Lease and reenter and take possession of the Premises with or without process of law,
provided, however, that Lessee shall be given FIFTEEN (15) days’ notice in writing if the default is for the
nonpayment Minimum Ground Rent or other additional rent, or THIRTY (30) days’ notice in writing for
any other default, stating the nature of the default in order to permit such default to be remedied by Lessee
within the applicable time period. In the event Lessee is unable to cure any non-monetary default within
THIRTY (30) days following notice of the Event of Default, the time to cure shall be extended so long as
Lessee engages in best efforts to remedy such default as quickly as possible. If Lessor issues a notice of
default for the nonpayment of Minimum Ground Rent or other additional rent, in order to cure such default,
Lessee must pay the overdue rent, together with interest as set forth in Section 4. If during any consecutive
twelve-month period, Lessor has issued three notices of default for nonpayment, Lessor shall not be
required to accept cure of any subsequent default for nonpayment, and may terminate this Lease or exercise
any other rights or remedies available.

In the event Lessor lawfully retakes possession of the Premises prior to expiration of the Term,
Lessor shall remove any movable trade fixtures, furniture, machinery, equipment and personal property of
Lessee and hold it or place the same in a public garage or warehouse, all at the expense and risk of Lessee.
Lessee shall reimburse Lessor for any expense incurred by Lessor in connection with such removal and
storage. Lessor shall have the right to sell such stored property, without notice to Lessee, after it has been
stored for a period of THIRTY (30) days or more, the proceeds of such sale to be applied first to the cost
of such sale, second to the payment of the charges for storage, and third to the payment of any other amounts
which may then be due from Lessee to Lessor, and the balance, if any, shall be paid to Lessee.

Notwithstanding any such reentry, the liability of Lessee for the full Minimum Ground Rent shall
not be extinguished for the remaining Term of the Lease, and Lessee shall make good to the Lessor any
deficiency arising from a reletting of the Premises at a lesser rental than that chargeable to Lessee. At
Lessor’s option, Lessee shall pay such deficiency each month, or accelerate all future payments to present
value to be paid at once. All remedies of Lessor hereunder are cumulative and not alternative.

22.1 CROSS-DEFAULT. As part of a separate agreement, Lessee is leasing the
remainder of Lot 2 identified on the plat map attached to this Lease as Exhibit “A” (the “Building Lease”).
Lessee and Lessor also intend to enter an Operations Agreement concerning Lot 2 (the “Operations
Agreement”). A default in this Lease shall be deemed a default under the Building Lease and Operations
Agreement. A default in the Building Lease or the Operations Agreement shall be a default under this
Lease.
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23. ADVANCES BY LESSOR FOR LESSEE. If Lessee shall fail to do anything required
under this Lease, except to pay Minimum Ground Rent and additional rent, Lessor may, at its sole option,
do such act or thing on behalf of Lessee, and upon notification to Lessee of the cost thereof, Lessee shall
promptly pay Lessor the amount of that cost. However, if Lessor shall pay any monies on Lessee’s behalf,
Lessee shall repay such monies, together with interest thereon commencing on the date Lessor paid such
monies and calculated at the rate of TWELVE PERCENT (12%) per annum.

24. HOLDING OVER. If Lessee shall, without the consent of Lessor, hold over after the
expiration or sooner termination of this Lease, the resulting tenancy shall, unless otherwise mutually agreed
in writing, be on a month-to-month basis. During such month-to-month tenancy, Lessee shall pay to Lessor
TWO (2) times the then-current rental under the terms of the Lease, unless a different rate shall be agreed
upon, and Lessee shall be bound by all of the additional provisions of this Lease.

25. ASSIGNMENT OR SUBLEASE. Except as provided below, Lessee shall not assign or
transfer this Lease without the advance written consent of Lessor, which may not be unreasonably withheld.
Notwithstanding, Lessor acknowledges and agrees that it shall consent to: (i) the assignment of this Lease
in order for Lessee to obtain financing from its Bank; and (ii) the assignment of this Lease to an affiliated
entity of Lessee.

Any lease which Lessee enters into with a tenant leasing space in the Office Building shall include
the following provision:

“City Ground Lease. Lessee understands, acknowledges, and agrees that Lessor’s right to the
real property on which the Premises are located are subject to a Ground Lease between Lessor and the
City of Tenino, a copy of which is attached as Exhibit ___hereto. Lessee understands, acknowledges, and
agrees that it shall be bound by all provisions in the Ground Lease to which Lessor is subject, including
but not limited to provisions related to protection of environmental provisions, and any limitation on use
of the property and Premises. Lessee acknowledges that it has had an opportunity to review the Ground
Lease in its entirety and takes no exceptions to any provisions therein.”

25.1  Assignment or Sublease Fees. In the event this Lease is assigned or subleased to
a third party, Lessee shall be responsible for the following:

@) Transfer Fee. An administrative handling and transfer fee (“Transfer
Fee”) of Three Hundred Dollars ($300.00) shall be payable by Lessee to Lessor if Lessee requests the
Lessor’s consent to a proposed assignment (including an assignment to a creditor for security purposes) or
sublease. Such Transfer Fee shall be submitted to the Lessor at the same time that Lessee requests the
Lessor’s consent to the proposed sublease or assignment.

(b) Attorneys’ Fees. In addition to the Transfer Fee, Lessee shall pay
Lessor’s reasonable and customary attorneys’ fees incurred relating to the Lessee’s request for Lessor’s
consent to a proposed assignment or in the event Lessee seeks to modify the Lease during the term of the
Lease or any renewals thereof. Lessee’s failure to remit this amount within sixty (60) days of the mailing
of the notice of such charges shall constitute a default under this Lease. Notwithstanding anything to the
contrary herein, the Lessee shall not be obligated to reimburse the Lessor in any case where an assignment
or sublease is not accomplished due to total, and reasonable, refusal on the part of Lessor to grant its consent
to the request.

25.2  Assignee/Sublessee Insurance. In the event the Lessor approves an assignment
or sublease hereunder, such assignee or sublessee shall provide Lessor with insurance certificates and/or
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endorsements evidencing such assignee or sublessee’s compliance with the insurance provisions set forth
herein, including, but not limited to, the endorsement of Lessor as an additional insured under such policy
or policies.

25.3  Proceed Against Lessee. Notwithstanding any assignment or sublease, any
indulgences, waivers, or extensions of time granted by Lessor to any assignee or sublessee, or the failure
of Lessor to take action against any assignee or sublease, Lessee hereby agrees that Lessor may, at its
option, proceed against Lessee without having taken action against or joined such assignee or sublessee,
except that Lessee shall have the benefit of any indulgences, waivers, and extensions of time granted to any
such assignee or sublessee.

254  No Waiver of Future Consents. No consent by Lessor to any assignment or
sublease shall be a waiver of the requirement to obtain such consent with respect to any other or later
assignment or sublease. Acceptance of Rent or other performance by Lessor following an assignment or
sublease, whether or not Lessor has knowledge of such assignment or sublease, shall not constitute consent
to the same nor as a waiver of the requirement to obtain consent to the same.

26. COMPLIANCE WITH LAWS. Lessee agrees to comply with all applicable federal,
state and local laws, rules, regulations, ordinances, permits, orders, and decrees, including, without
limitation, those relating to environmental matters, and the Americans with Disabilities Act, as currently in
effect or as may be hereafter amended or issued. Lessee shall defend, indemnify, and hold harmless Lessor
from and against all claims, costs, fees, fines, penalties, liabilities, losses, and damages incurred by Lessor
by reason of any charge, claim, litigation, or enforcement action related to any actual or claimed violation
by Lessee of any of the laws, rules, regulations, ordinances, permits, orders and/or decrees referenced in
this section. Compliance includes, without limitation, Lessee’s acceptance of any lease modifications, and
modifications to development, construction and operational plans related to the use or development of the
Property that may be imposed following the completion of the SEPA review process as provided for in
Section 1.12 of the Lease. Lessee shall defend, indemnify, and hold harmless the Lessor from and against
all claims, costs, fees, fines, penalties, liabilities, losses, and damages incurred by the Lessor by reason of
any charge, claim, litigation, or enforcement action related to any actual or claimed violation by Lessee of
any of the laws, rules, regulations, ordinances, permits, orders and/or decrees referenced in this section.
Costs and fees shall include, but not be limited to, all direct and indirect costs and professional fees,
including engineering, consultant, and reasonable attorneys’ fees. Any fees for federal, state or local
inspections and/or certificates required for use and occupancy of the Premises shall be paid by Lessee.

27. HAZARDOUS SUBSTANCES. Except for any action or omission taken by Lessor, or
any of its agents, Lessee certifies, represents, warrants, covenants and agrees that:

(0] As used in this Section 27, “Hazardous Substances” means any chemical,
substance, material, waste, vapor, or similar matter defined, classified, listed or designated as harmful,
hazardous, extremely hazardous, dangerous, toxic, radioactive, or pollution, or as a contaminant or
pollutant, or other similar term, by, and/or which are subject to regulation under, any federal, state or local
environmental statute, rule, regulation, or ordinance presently in effect or that may be promulgated in the
future, and as they may be amended from time to time.

(i) As used in this Section 27, “Other Property” means any real or personal property
other than the Premises (including, without limitation, surface or ground water) which becomes
contaminated with Hazardous Substances as a result of operations or other activities on, or the
contamination of, the Premises.

(iii) Lessee shall apply for and obtain all necessary federal, state, and local permits and
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approvals for Lessee’s use of the Premises. Lessee shall not commence any activity on the Premises until
all permits and approvals required for such activity have been issued, and shall conduct all activities on the
Premises in compliance with such permits and approvals.

(iv) Lessee agrees and warrants for itself and its employees, agents, representatives,
contractors, subcontractors, licensees, invitees, sublessees, and assigns (collectively “Lessee’s
Representatives”), that Lessee and Lessee’s Representatives will comply with all applicable federal, state,
and local laws, rules, regulations, ordinances, permits, orders, and decrees relating to the generation,
recycling, treatment, use, sale, storage, handling, transportation, disposal, release, and cleanup of any
Hazardous Substances (collectively “Environmental Laws”). In addition, Lessee and Lessee’s
Representatives will not, without Lessor’s prior written consent, keep on or around the Premises any
Hazardous Substances.

(v) With respect to any Hazardous Substance, Lessee shall:

a. Comply promptly, timely and completely with all applicable requirements
for reporting, keeping and submitting manifests and obtaining and keeping current identification numbers.

b. Make available for Lessor’s review during normal business hours, true and
correct copies of all reports, manifests and identification numbers retained by Lessee or submitted to
appropriate governmental authorities, and all documents and communications received from any
government agencies, and provide copies to Lessor of all documents requested by Lessor at no cost to the
Lessor within FIVE (5) business days of request.

c. Within FIVE (5) business days of a written report from Lessor, submit a
written report to Lessor regarding Lessee’s use, storage, treatment, transportation, generation, disposal or
sale of Hazardous Substances and provide evidence satisfactory to Lessor of Lessee’s compliance with
applicable Environmental Laws.

d. Allow Lessor or Lessor’s agents or representatives to come on the
Premises at all reasonable times to check Lessee’s compliance with all applicable Environmental Laws.

e. Comply with all applicable Environmental Laws, and all requirements and
standards established by federal, state, or local governmental agencies responsible for or specifically
charged with the regulation of Hazardous Substances.

(vi) Lessee has not and will not release or waive the liability of any party who may be
potentially responsible for the presence or removal of Hazardous Substances on or from the Premises.

(vii)  Lessee agrees to immediately notify Lessor if Lessee becomes aware of: (a) any
release of any Hazardous Substances or any other environmental issue or liability with respect to the
Premises or any Other Property; or (b) any lien, action or notice resulting from violation of any
Environmental Laws. At its own cost, Lessee will take all actions which are necessary to notify relevant
and appropriate authorities of any such release and to remediate any Hazardous Substances affecting the
Premises, including removal, containment or any other remedial action, whether or not required by
governmental authorities.

(viii)  If Lessee is in non-compliance with any Environmental Laws or is in non-
compliance with this Section 27, it shall promptly take such action as is necessary to mitigate and correct
the non-compliance. If Lessee fails to act in a prudent and prompt manner, Lessor shall have the right, but
not the obligation, to enter the Premises and act in place of Lessee (with Lessee hereby appointing the
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Lessor as its agent for such purposes), and to take such action as Lessor deems necessary to address or
mitigate the non-compliance. All costs and expenses incurred by Lessor in connection with any such action
shall be payable by the Lessee and shall become immediately due and payable as additional rent upon
presentation of an invoice therefor. Without limiting the foregoing, in the event of Lessee’s non-compliance
with any requirements in subsections (v)(a) — (e) above, any and all costs incurred by Lessor with respect
thereto, including but not limited to costs of inspections, monitoring, and attorney fees, shall become
immediately due and payable as additional rent upon presentation of an invoice therefor.

(ix) Lessee shall be fully and completely liable to Lessor for, and shall defend,
indemnify, and hold Lessor harmless from and against any and all actual or alleged claims, demands,
damages, losses, liens, liabilities, penalties, fines, lawsuits and other proceedings and costs and expenses
(including costs and professional fees, including engineering, consultant, and attorneys’ fees and
disbursements), which accrue to or are incurred by Lessee or Lessor which arise or are alleged to arise
directly or indirectly from or out of, or are in any way connected with: (a) the inaccuracy of the
representations and warranties contained herein; (b) the breach of any covenant contained herein; (c) any
operations or activities (including, without limitation, use, disposal, transportation, storage, generation or
sale of Hazardous Substances) on or about the Premises during Lessee’s possession or control of the
Premises which directly or indirectly result in the Premises or any Other Property becoming contaminated
with Hazardous Substances or otherwise violating any applicable Environmental Laws; and (d) the cleanup
of Hazardous Substances at or from the Premises or any Other Property to a level sufficiently protective of
human health and the environment in compliance with all applicable Environmental Laws. Lessee
acknowledges that it will be solely responsible for all costs and expenses relating to investigation (including
preliminary investigation) and cleanup of Hazardous Substances from the Premises or from any Other
Property. Lessee specifically agrees that the bond provided pursuant to this Lease shall extend to the
indemnity agreed to in this subparagraph.

x) Lessee’s obligations under this Section 27 are unconditional and shall not be
limited by any other limitations of liability provided for in this Lease. The representations, warranties and
covenants of Lessee set forth in this Section 27: (a) are separate and distinct obligations from Lessee’s
other obligations under the Lease; and (b) shall survive and continue in effect after any termination or
expiration of this Lease for any reason.

(xi) Upon expiration or sooner termination of this Lease, Lessee shall have removed
from the Premises any Hazardous Substances, contaminated soils or other contaminated or hazardous
materials or substances deposited thereon by Lessee in a manner that complies with all applicable
Environmental Laws. Any failure to complete such removal by the expiration or sooner termination of this
Lease shall be deemed a holding over by Lessee subject to the provision of Paragraph 24. At Lessor’s
request, within 30 days thereafter, Lessee shall deliver to Lessor a certificate from the Thurston County
Health Department certifying that the Premises comply with all applicable requirements of the Health
Department concerning levels of Hazardous Substances. At such time, Lessee shall also reconfirm its
representations and warranties contained herein and shall represent and warrant that upon termination of
the Lease all Hazardous Substances have been removed from the Premises and have been properly and
lawfully disposed of, and the Premises have been cleaned up to a level that meets all applicable
Environmental Laws.

28. LESSOR’S WARRANTIES. Lessor hereby represents, warrants and covenants that:

0] Title to the Premises is vested in Lessor, and the Premises are free and clear of
any liens, charges, encumbrances, or rights of others.

(i) Lessor has the authority to enter into this Lease subject to the approval of the
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Tenino City Council.

29. INSPECTIONS AND NOTICE OF CHANGE. Lessee agrees that inspections may be
required by Lessor at the Lessee’s expense to assure compliance with Paragraph 27. Such inspections shall
be made once every FIVE (5) years or at any time Lessor has good cause to believe a problem may exist.
Lessee shall notify Lessor of any Hazardous Materials or Substances upon discovery.

291 CURRENT CONDITIONS AND DUTY OF LESSEE: Lessor makes no
representation about the condition of the Premises. Hazardous Substances may exist in, on, under, or above the
Premises. Lessee should, but is not required to, conduct environmental assessments or investigations of the
Premises prior to or during this Lease to determine the existence, scope, and location of any Hazardous
Substances. If there are any Hazardous Substances in, on, under, or above the Premises as of the Commencement
Date, Lessee shall exercise the utmost care with respect to the Hazardous Substances, the foreseeable acts or
omissions of third parties affecting the Hazardous Substances, and the foreseeable consequences of those acts or
omissions.

30. EMINENT DOMAIN. If the Premises shall be taken or condemned for any public or
temporary purpose, or for any reason whatsoever, to such an extent as to render the Premises untenable in
Lessee’s reasonable judgment, the Parties shall have the option to terminate this Lease effective as of the
date of taking or condemnation, which shall be the earlier of: (i) the date of the final condemnation
judgment; or (ii) the date possession is taken by the condemning authority. If the taking or condemnation
does not render the Premises untenable, this Lease shall continue in effect, and Lessor shall, if the
condemnation award is sufficient therefor, promptly restore the portion not taken to the extent possible to
the condition existing prior to the taking. If, as a result of such restoration, the area of the Premises is
reduced, the rental shall be reduced proportionately. All proceeds from any taking or condemnation shall
be paid to Lessor and Lessee waives all claim against such proceeds; provided, however, that Lessee shall
be entitled to any award separately designated for Lessee’s relocation expenses or for damage or taking of
Lessee’s trade fixtures or other personal property. A voluntary sale or conveyance in lieu of but under the
threat of condemnation shall be considered a taking or condemnation for public purpose, and shall include
’Lessor’s use of the Premises for any purpose for public use. If Lessor so requires the use of the Premises,
then this Lease may be terminated by Lessor by written notice delivered or mailed to Lessee not less than
SIX (6) months or more before the termination date specified in the notice, and damages to Lessee, if any
resulting therefrom shall be determined by agreement between the Parties hereto, or in the absence of
agreement, shall be subject to the negotiation, mediation, and arbitration procedures discussed in Section
37. Damages or other compensation shall be determined in accordance with RCW 53.08.010 and Title 8 as
appropriate.

3L INSOLVENCY. If Lessee shall: solicit acceptances of a plan of reorganization to be filed
in any subsequent case under the United States Bankruptcy Code, 11 U.S.C. §§ 101-1330, as hereafter
amended or any successor statute thereto (the “Bankruptcy Code”); negotiate with one or more creditors
for any workout, including, but not limited to, an extension agreement, composition agreement, standoff,
standby, or standstill agreement whereby the creditors agree to forebear in any fashion from their rights to
collect a debt of Lessee; cease to pay Lessee’s debts as they come due; admit in writing the inability to pay
its debts as they come due; become a party to any liquidation or dissolution action or proceeding; have
appointed (voluntarily or involuntarily), a trustee, custodian, receiver, conservator, or liquidator for Lessee
or for a significant portion of Lessee’s assets; have entered against it any order by a district court or
bankruptcy court of the United States or any of its territories that dismisses a voluntary petition under the
Bankruptcy Code because the bankruptcy petition was filed in bad faith; have entered against it an order,
judgment, or decree; have any of its assets levied against by writ of execution, attachment (including pre-
judgment attachment), garnishment, recording of a judgment or any similar process whereby a creditor
seeks to obtain a legal right to dispose of particular assets of Lessee to satisfy to any extent a debt of the
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Lessee to the creditor; file a voluntary petition under the Bankruptcy Code or have filed against it an
involuntary petition under the Bankruptcy Code creating any automatic stay or other injunctive force
protecting the assets of Lessee from the immediate collection actions of a creditor (where such involuntary
petition is not subsequently dismissed within SIXTY (60) days in response to pleadings filed by the Lessee
by entry of an order of any district court or bankruptcy court of the United States or any of its territories);
have appointed voluntarily or involuntarily, a trustee, custodian, or examiner with special powers by any
district court or bankruptcy court in the United States or any of its territories; admit in an answer filed in
response to an involuntary petition filed under the Bankruptcy Code that Lessee is insolvent because
Lessee’s assets are exceeded by Lessee’s debts or that Lessee is unable to pay Lessee’s debts as they come
due; then, in the event any of the foregoing shall occur, Lessor may, at its option, terminate this Lease.

32. LESSOR COOPERATION. Lessor shall use commercial reasonably efforts to facilitate
the full and successful construction of the Office Building, including without limitation Lessor’s executing
as owner of the Premises documents related to the granting of entitlements, easements, zoning changes, or
similar matters affecting the Premises, all of which must be reasonably satisfactory in form and content to
Lessor, and must comply with the operation and use covenants herein.

33. ATTORNEY’S FEES AND COSTS. Should a dispute arise between the Parties as to the
effect of any provision hereof and said dispute is referred to an attorney, whether for enforcement in court
or for decision under arbitration, the losing Party shall pay the prevailing Party’s reasonable attorney’s fees;
costs of court or arbitration, including such fees and costs of any appeal.

34. MANAGEMENT OF OFFICE BUILDING. During the Term of this Lease, Lessee shall
be responsible for managing the Office Building, maintaining common areas on the Premises, and ensuring
all activities conducted on the Premises are completed in a first-class, professional manner (collectively,
the “Management Activities”). Lessee shall have the option to carry out the Management Activities itself,
via an associated entity, or by contracting with a third-party property manager.

35. ESTOPPEL CERTIFICATES. AtLessee’s request, Lessor agrees to execute and deliver
to Lessee or its lender(s), a customary estoppel certificate in a form acceptable to the Lessor which shall set
forth the following information (i) the terms and conditions of this Lease, (ii) the status of the Rent payments
under the Lease; and (iii) Lessor’s knowledge of any breaches or anticipated breaches of the Lease. Lessor
shall have no obligation to execute an estoppel certificate which requests any information other than as set
forth above. Lessee agrees to reimburse the Lessor for all staff time incurred and attorneys’ fees paid by
Lessor for the review and opinion of such attorney acting on the request for such estoppel certificate and in
negotiating acceptable language in the estoppel certificate. A failure to reimburse Lessor within sixty (60)
days of the mailing of notice of such charges shall constitute a default under the terms of this Lease.

36. MEDIATION AND ARBITRATION. In the event a dispute arises between the Parties
stemming from this Lease or the Premises (a “Dispute”), the Parties shall attempt to resolve the Dispute by
engaging directly with one another in good faith for a period of at least THIRTY (30) days. If the Parties
are unable to resolve the Dispute through direct negotiations, the Dispute will be referred to mediation with
the Judicial Arbitration and Mediation Service (“JAMS”) at its office nearest to the Premises. If the Parties
are unable to agree on a mediator, JAMS shall select one for the Parties. The cost of mediation services
shall be shared equally (on a 50/50 basis) between Lessor and Lessee, but each Party shall be responsible
for its own attorneys’ fees and costs. The above negotiation and mediation procedure shall be required
prior to a Party initiating arbitration or litigation.

In the event a Dispute arises which requires arbitration, such Dispute shall be determined by
arbitration as provided in this paragraph. Lessor and Lessee shall each appoint a person as arbitrator who
shall have had at least TEN (10) years of experience in Thurston County in the subject matter of the Dispute.
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The appointment shall be in writing and given by each Party to the other, and the arbitrators so appointed
shall consider the subject matter of the Dispute, and if agreement can be reached between them, their
opinion shall be the opinion of the arbitration. In the event of their failure to agree upon the matter so
submitted, they shall appoint a third arbitrator. In the case of the failure of such arbitrators to agree upon
the third arbitrator, the same shall be appointed by the American Arbitration Association from its qualified
panel of arbitrators, with similar qualifications. If Lessor or Lessee shall fail to so appoint an arbitrator for
a period of TEN (10) days after written notice from the other Party to make such appointment, then such
Party will have defaulted its right to make such appointment, and the arbitrator appointed by the non-
defaulting Party shall determine and resolve the Dispute. In the event the three arbitrators are appointed,
after being duly sworn to perform their duties with impartiality and fidelity, they shall proceed to determine
the question submitted. The decision of the arbitrators shall be rendered within THIRTY (30) days after
their appointment, and such decision shall be in writing, with copies thereof delivered to each of the Parties.
The award of the arbitrators shall be final, binding, and conclusive on the Parties. The fees of the arbitrators
and the expenses incident to the proceedings shall be borne equally between Lessor and Lessee. The
arbitrators shall award to the prevailing Party the fees of that Party’s counsel, expert witnesses, or other
witnesses called by the prevailing Party.

37. JOINT AND SEVERAL LIABILITY. Each and every Party who signs this Lease, other
than in a representative capacity, shall be jointly and severally liable hereunder.

38. INVALIDITY OF PARTICULAR PROVISIONS. Ifany term or provision of this Lease
or the application thereof to either Party or circumstance shall, to any extent, be invalid or unenforceable,
the remainder of this Lease or the application of such term or provision related to such Party or
circumstances other than those as to which it is held invalid or unenforceable shall not be affected thereby
and shall continue in full force and effect.

39. NOTICES. All default and other substantial notices required under the provisions of this
Lease may be personally delivered or mailed. If mailed, they shall be sent by certified mail, return receipt
requested, to the following addresses, or to such other address as either Party my designate from time to
time:

If to Lessor: If to Lessee:

City of Tenino DIG Tenino LLC

Attn: Clerk/Treasurer Attn: Perry Shea

PO Box 4019 14307 Barbo Drive SW

Tenino, WA 98589 Tenino, WA 98589

With a copy to: With a copy to:

LAW OFFICE OF RICHARD L. HUGHES  Dickson Frohlich Phillips Burgess, PLLC
PLLC Attn: Rob Dickson & Andrew Hata

Attn: Rick Hughes, City Attorney 1200 East D Street

1824 Black Lake Blvd NW Ste. 101 D Tacoma, WA 98421

Olympia, WA 98512

40. WAIVER. The acceptance of rent by the Lessor for any period or periods after a default
by Lessee hereunder shall not be deemed a waiver of such default unless the Lessor shall so intend and
shall so advise Lessee in writing. No waiver by Lessor of any default hereunder by Lessee shall be
construed to be or act as a waiver of any subsequent default by Lessee. After any default shall have been
cured by Lessee, it shall not thereafter be used by Lessor as grounds for the commencement of any action
under the provisions of Section 22.
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41. BINDING EFFECT; CHOICE OF LAW. Subject to Paragraph 1.9 and Section 25,
this Lease is binding upon the Parties hereto, their heirs, personal representatives, successors in interest
and assigns. This Lease shall be governed by the laws of the State of Washington. Venue in the event of
any dispute shall be Thurston County, Washington.

42. RECORDING. Without the prior written consent of the Lessor, this Lease shall not be
placed of record.

43. ENTIRE AGREEMENT. This Lease contains the entire agreement between the Parties
respecting the matters herein set forth and supersedes all prior agreements between the Parties hereto
respecting such matters.

44, FORCE MAJEURE. If either Party’s performance of an obligation under this Lease is
delayed or prevented in whole or in part by (i) any act of God, fire, or other casualty, flood, storm, explosion,
accident, epidemic, war, civil disorder, strike, or other labor difficulty; (ii) shortage or failure of supply of
materials, labor, fuel, power, equipment, supplies, or transportation; or (iii) any other cause not reasonably
within the Party’s control, whether or not the cause is specifically mentioned in this Lease, the Party will
be excused, discharged, and released of performance to the extent that such performance or obligation is so
limited or prevented by the occurrence without liability of any kind.

The Parties recognize and agree that as of the date of this Lease there has been, and
continues to be, a worldwide pandemic directly or indirectly related to COVID-19, and variants thereto,
resulting in a variety of government orders, supply chain disruptions, disease and other related
circumstances, and events or effects that may affect land development, including without limitation,
permitting and construction, none of which shall be considered a Force Majeure event or condition for the
purposes of this Lease and the performance of the Parties’ obligations herein, except that such government
orders related to COVID-19, and variants thereto, that are imposed after the effective date that directly and
solely cause the failure or delay in the performance of obligations under this Lease shall be considered a
Force Majeure event for the period of time that performance is delayed due to such reasons.

45, ATTORNMENT. In the event the Premises are sold, Lessee shall attorn to the purchaser
upon the sale, provided that the purchaser expressly agrees in writing that, so long as Lessee is not in default
under the Lease, Lessee’s possession and occupancy of the Premises will not be disturbed and that such
purchaser will perform all obligations of Lessor under the Lease.

46. COUNTERPARTS. This Agreement may be executed in counterparts, each of which shall
be deemed an original, but which when taken together shall constitute one and the same instrument.

[Signature page follows]
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IN WITNESS WHEREOF, the Parties have executed this Lease as of the Effective Date.

“LESSOR”

City of Tenino,
a Washington municipal corporation

“LESSEE”

DIG Tenino LLC,
a Washington limited liability company

Wayne Fournier, Mayor

ATTEST:

John C. Millard, Clerk/Treasurer
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STATE OF WASHINGTON )
) ss.
COUNTY OF )

On this day of 2023, before me, the undersigned, a Notary Public in and
for the State of Washington duly commissioned and sworn, personally appeared Wayne Fournier, to me
known as, or providing satisfactory evidence that he is the Mayor of the City of Tenino, a Washington
municipal corporation, and that he executed the foregoing instrument and acknowledged the said instrument
to be the free and voluntary act and deed of said party for the purposes therein mentioned and on oath stated
that he is authorized to execute said instrument.

WITNESS my hand and official seal hereto affixed the day and year in this certificate above
written.

NOTARY PUBLIC in and for the State of
Washington, residing at

My commission expires

Print Name:
STATE OF WASHINGTON )
) ss.
COUNTY OF )
On this day of 2023, before me, the undersigned, a Notary Public in and

for the State of Washington duly commissioned and sworn, personally appeared Perry Shea, to me known
as, or providing satisfactory evidence that he is the Manager of the DIG Tenino, LLC a Washington limited
liability company, and that he executed the foregoing instrument and acknowledged the said instrument to
be the free and voluntary act and deed of said party for the purposes therein mentioned and on oath stated
that he is authorized to execute said instrument.

WITNESS my hand and official seal hereto affixed the day and year in this certificate above
written.

NOTARY PUBLIC in and for the State of
Washington, residing at

My commission expires

Print Name:
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EXHIBIT A
PLAT MAP

[See following page]
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EXHIBIT A-1
LEGAL DESCRIPTION OF PREMISES

LEGAL DESCRIPTION FOR LEASING PURPOSES OF THE SOUTH BUILDING ON LOT 2
OF PLAT OF TENINO AGRICULTURE AND INNOVATION PARK

LOT 2.2 (SOUTH BUILDING)

THAT PORTION OF LOT 2 OF PLAT OF TENINO AGRICULTURE AND INNOVATION PARK, LOCATED IN THE
NORTHWEST QUARTER OF THE NORTHEAST QUARTER, THE NORTHEAST QUARTER OF THE NORTHEAST
QUARTER AND THE SOUTHWEST QUARTER OF THE NORTHEAST QUARTER OF SECTION 25, TOWNSHIP
16 NORTH, RANGE 2 WEST, W.M., LYING SOUTHERLY OF THE FOLLOWING DESCRIBED LINE:

COMMENCING AT THE NORTHWEST CORNER OF SAID LOT 2;

THENCE SOUTHERLY ALONG THE WEST LINE OF SAID LOT 2, SOUTH 16°00°39” EAST, 117.59
FEET;

THENCE CONTINUING SOUTH ALONG SAID WEST LINE, SOUTH 10°11°05” EAST, 23.41 FEET TO
THE TRUE POINT OF BEGINNING OF SAID LINE;

THENCE NORTH 79°48’ 55” EAST, 70.27 FEET;

THENCE SOUTH 89°54’38" EAST, 102.05 FEET TO THE EAST LINE OF SAID LOT 2 AND THE
TERMINUS OF SAID LINE;

LOT 2.1 CONTAINING 30,010 SQUARE FEET, MORE OR LESS;

SITUATE IN THE CITY OF TENINO, COUNTY OF THURSTON, STATE OF WASHINGTON.
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EXHIBIT A-2
SITE PLAN

[See following page]
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EXHIBIT B
SIGNAGE, MARKETING, AND BRANDING

SOUTHWEST
~ WASHINGTON

AGRICULTURAL &
INNOVATION PARK
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EXHIBITC
LESSOR’S REQUIREMENTS AS TO IMPROVEMENTS
AND READYING OF SITE PAD

The Parties acknowledge and agree that Lessor plans to deliver a pad ready site for Lessee to
construct an office building on the Premises and undertake associated improvements on the Premises.
Lessee consents to such improvements, subject to the following terms and conditions:

(i) Unless otherwise agreed in writing, Lessor shall be solely responsible for all aspects of
planning and delivering the pad ready site on the Premises, including without limitation:

a. Delivering a buildable pad to accommodate a minimum 6,303 square foot building
referenced as “Lot 2 South Building” per Exhibit A-2, attached hereto and hereby incorporated by reference,
and as referred to as the “Office Building” in the Lease. The Office Building pad will be cleared, graded,
and compacted in accordance with the soils and geotechnical report and structural soil density requirements.

b. The Office Building, to be built by Lessee, and site development, to be built by
Lessor, will be defined as having the following improvements and features:

i Water service lines extended to within 5 feet of the Office Building, with
a minimum of two service connections to the Office Building.

ii. Sewer force main extended to within 5 feet of the Office Building, with a
minimum of two service connections to the Office Building.

iii. All surface paved access roads, parking lots, service drive aisles, and
associated improvements serving the site and the Office Building.

iv. All site storm water facilities.
V. Parking lot lighting, pedestrian level lighting for hardscape areas and
lighted bollards as necessary to illuminate sidewalk pathways to the Office Building and parking lots.
Vi. Sidewalks and ADA compliant ramps around the perimeter of the Office
Building.
vii. Landscaping and hardscape per approved civil engineering plans.
viii. Paced multi-use path along Old 99 frontage.
c. Providing necessary sewer STEP system improvements to support the Office

Building including septic tanks, grinder pumps, electrical controls, and associated equipment consistent
with STEP design criteria and standards applied for all new sewer connections. STEP sewer improvements
will be considered part of the required Office Building improvements.

(i) Lessor will complete and deliver the final site pad improvements as outlined in this Exhibit
Chy , 2023.
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EXHIBIT D
LESSEE’S REQUIREMENTS AS TO IMPROVEMENTS

The Parties acknowledge and agree that Lessee plans to construct an office building on the
Premises, and undertake associated improvements on the Premises to develop an aesthetically pleasing,
first-class office building. Lessor consents to such improvements, subject to the following terms and
conditions:

(i) Unless otherwise agreed in writing, Lessee shall be solely responsible for all aspects of
constructing the Office Building and developing the Premises, including without limitation:

a. Undertaking all planning, permitting and construction activities.

b. Ensuring all necessary utility services are provided for.

C. Entering into tenant leases with CB&I and other parties.

d. Performing any needed repairs or maintenance which arises during the Term.

e. Acting as the property manager of the Agricultural Park and “Lot 2 North

Building™, as shown in Exhibit A-2, and also known as the “Community Building”.

(ii) Lessee shall receive no public funds from the City of Tenino in connection with the Land
Lease for Lot 2 South Area.

(i) All work shall be conducted in compliance with all federal, state, and local laws, rules and
regulations.

(iv) No development or other improvements may occur on the Premises until and unless Lessee
demonstrates compliance with the Permitting and Environmental Review requirements in section 1.12 of
the Lease.

) Lessee shall use commercially reasonably efforts to ensure no person or property is
damaged on the Premises during the Term of this Lease.
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EXHIBITE
LESSOR’S CONSENT AND AGREEMENT
(For Financing Purposes)

Description of Ground L ease.

“Lessor” The City of Tenino,

a Washington municipal corporation
“Lessee™: DIG Tenino LLC,

a Washington limited liability company
“Lease”: Land Lease dated
“Leasehold”: Lessee’s interest in the Lease and all

Leasehold Improvements

“Lender(s)”:

NOW, THEREFORE, Lessor represents, warrants, covenants and agrees as follows:

1. Consents. Lessor hereby consents to the assignment of Lessee’s interest in the Leasehold
to Lender for security purposes under the Lender’s Deed of Trust upon closing of the loan. Herein the term
“Deed of Trust” shall mean the Lender’s Deed of Trust as may be applicable and the “Lender” shall mean,
as its/their interests appear in the Deed of Trust.

2. Status of Lease. A true and correct copy of the Lease, together with all amendments,
supplements, and modifications thereto, is attached as Schedule A to this Agreement. The Lease is presently
in full force and effect, is valid and enforceable according to its terms and has not been modified or amended
in any way except as shown on the copy of the Lease attached hereto.

3. Non-Default. Lessee is not in default: (a) in the payment of rent or any other amounts due
and payable by Lessee to Lessor under the Lease; or (b) to the knowledge of Lessor, in the observance or
performance of any other covenant or condition to be observed or performed by Lessee under the Lease.
To the knowledge of Lessor, no event has occurred which now does or hereafter will authorize Lessor to
terminate the Lease.

4. Right to Foreclose Deed of Trust. Lender recognizes that any Deed of Trust taken by
Lender affects and applies only to Lessee’s interest in the Leasehold and that Lessor will not permit any
security interest to be taken in any of its land. In the event of default by Lessee under the terms of the Deed
of Trust, Lender may enforce or foreclose the Deed of Trust including the acceptance of a Deed in Lieu of
Foreclosure. Landlord agrees that in connection with any such foreclosure, Lender may:
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a. Acquire Lessee’s interest in the Leasehold either by Deed in Lieu of Foreclosure
or actual foreclosure without further consent of Lessor, subject to the requirements of paragraph 6.4 below.

b. Rent the Premises as office space pending foreclosure of the Leasehold by Lender
without further consent of Lessor.

c. Assign and sell the Leasehold in whole or in part to any person or entity, subject
to the requirements set forth in paragraph 6.5 below.

5. Surrender of the Premises. No surrender of the Premises or any other act of Lessee shall
be deemed to terminate the Lease and Lessor will not terminate voluntarily by agreement with Lessee unless
Lender has been previously notified in writing and has consented to the termination in writing. The Lease
shall not be amended or modified unless Lender has been previously notified in writing and has consented
to such amendment or modification in writing.

6. Notice of Default and Lender’s Rights.

6.1. Notice of Default. If Lessee defaults under the Lease or if any event occurs which
would give Lessor the right to terminate, modify, amend or shorten the term of the Lease, Lessor shall take
no steps to exercise any right it may have under the Lease without first giving Lender written notice of such
default. A copy of each and every Notice of Default served or sent by Lessor or its agent to or upon Lessee
pursuant to the Lease shall be sent contemporaneously to Lender in accordance with paragraph 13 below.
Such Notice of Default shall specify the event or events of default then outstanding and the time period at
the end of which the indicated action would become effective.

6.2. Termination for Monetary Default. If the Notice of Default given by Lessor to
Lender relates to a monetary default and Lessee has not cured such monetary default within 15 days as
provided in the Lease and Lessee’s failure to cure results in Lessor desiring to terminate the Lease, Lessor
may terminate the Lease if such monetary default is not cured by either Lessee or Lender within twenty
(20) days of Lender’s receipt of Notice, and kept current thereafter.

6.3. Termination for Non-Monetary Default. If the notice given by Lessor to Lender
relates to a non-monetary default and Lessee has not cured such non-monetary default within the 30- day
period specified in the Lease, Lessor shall take no action to terminate the Lease if:

a. Within 20 days after Lessor’s notice to Lender to Lessee’s failure to cure
(or failure to diligently pursue a cure) Lender notifies Lessor of its intent to realize upon its security interest
and commences realization within 60 days thereafter, and diligently pursues realization; and

b. Lender notifies Lessor that it will assume the Lease when Lender is legally
entitled to the ownership and/or possession of Lessee’s interests in the Leasehold; and

c. Lender pays Lessor at time of notification all back rent or other monies or
performances due that may be in default up to the date Lender notifies Lessor of Lender’s intent and further
pays all rent that accrues during the period after Lender so notifies Lessor and completes such other
performances that may be required or come due under the Lease.

Lessor shall not terminate the Lease because of Lessee’s breach of any term(s) of
the Lease relating to the solvency of Lessee or the institution of any bankruptcy, insolvency, receivership
or related action by or against Lessee as long as Lender cures any default under the Lease by Lessee as
provided in this Agreement.
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6.3.1. If the non-monetary default is of a nature which requires immediate
abatement as a result of which Lender would not normally pursue realization on the collateral, and Lessee
has not taken steps to immediately cure the default, then Lender must take immediate steps to cure such
default within ten (10) days of receipt of notice or else the Lessor may terminate the Lease.

6.3.2.  Upon termination of the Lease as provided herein, Lender will release its
Deed of Trust within fifteen (15) days thereafter.

6.4. Assumption of the Lease. If Lender acquires the interest of Lessee at any time or
takes possession of the collateral, then Lender shall formally assume the Lease within twenty (20) days
thereafter. Failure to so assume the Lease shall give Lessor the right to immediately terminate the Lease.

6.5. Right to Assign. Lender shall not have the right to assign its interest in the
Leasehold nor in the case of a foreclosure under the Deed of Trust shall the Trustee under the Deed of Trust
transfer the Leasehold to any person or entity (other than Lender) without first obtaining the written consent
of Lessor for such assignment or transfer, which consent will not be unreasonably withheld or delayed
provided that Lender has disclosed to Lessor: (a) the identity of the proposed purchaser, assignee or
transferee; (b) shown that the purchaser’s, assignee’s or transferee’s credit standing would reasonably be
acceptable to a commercially prudent lender; and (c) provided evidence to Lessor that the use of the
property by such purchaser, assignee or transferee shall be consistent with the terms of the Lease or Lessee’s
prior use of the Leasehold. Upon the purchaser’s, assignee’s or transferee’s assumption and agreement to
perform and to be bound by all of the terms of the Lease, Lender shall be relieved of further liability under
the Lease, however, if Lender finances the purchaser, assignee or transferee, Lender shall again be subject
to all the obligations set forth in this Agreement.

7. Disposition of Insurance and Condemnation Proceeds. Lessor shall be named as an
additional insured under any of Lessee’s casualty policies on the Premises to the extent of the interests
limited in this paragraph 7. Should the Premises suffer any loss which is covered by casualty insurance, and
the insurance proceeds are used to restore any improvements made by Lessee, Lessor agrees that Lessee
and Lender shall have the right to such proceeds so long as none of Lessor’s property, utilities or other
services therein are damaged or such damages are repaired. In the event the Premises are substantially
damaged and Lessee’s improvements have been repaired, Lessor shall only participate in the insurance
proceeds to the extent necessary to repair and restore Lessor’s ground and any of Lessor’s or Lessee’s
improvements (excluding buildings and personal property) on or in the ground to the same condition the
land was in at the commencement of the Lease, or in the same condition at the time of the casualty. Under
the Lease, Lessor has the option of requiring Lessee to demolish the improvements at the end of the Lease
term, or to have Lessee convey title to Lessor Lessee’s interests in the Leasehold Improvements. In the
event Premises and the Leasehold are so severely damaged that Lessee’s and Lenders’ decision is not to
repair or restore the Premises, Lessor shall participate in the insurance proceeds to the extent necessary to
remove the remainder of the damaged improvements and to restore the Premises and any utilities or other
such improvements (excluding rebuilding the improvements or restoring other personal property of Lessee)
to the same condition the land was in at the commencement of the Lease, or in the same condition at the
time of the casualty. Other than as described herein, Lessor shall have no claim to insurance proceeds or
condemnation proceeds that are attributable to Lessee’s interest in the Leasehold, nor shall Lender have
any interest in Lessor’s condemnation proceeds, if any.

8. Right to Participate in Litigation. Lender shall have the right to participate in any
litigation, arbitration or dispute directly affecting the Premises or the interests of Lessee or Lender therein,
including without limitation, any suit, action, arbitration proceeding, condemnation proceeding or insurance
claim. Lessor, upon instituting or receiving notice of any such litigation, arbitration or dispute will promptly
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notify Lender of the same.

9. Incorporation of Mortgagee Protection Provisions. To the extent not inconsistent with
this Agreement, all provisions of the Lease which by their terms are for the benefit of any leasehold
mortgagee, are hereby incorporated herein for the benefit of Lender. Without limited the foregoing, Lender
shall be a beneficiary of the warranty and indemnity provided in the Lease.

10. Right to Remove Collateral. In the event Lender exercises its rights under its collateral
and realizes upon the collateral, Lessor agrees that Lender is entitled to remove Lessee’s furniture, movable
trade fixtures and equipment installed by Lessee from the Premises at any reasonable time and that the
collateral shall remain personal property even though the trade fixtures may be affixed to or placed upon
the Premises. “Trade fixtures” means the movable personal property of Lessee which is free standing or
attached to floors, walls or ceiling, but does not include installed light fixtures, floor coverings, doors,
windows, heating, plumbing or electrical systems or components thereof, including any roof-mounted
HVAC equipment and/or units thereof, or permanent walls or partitions installed by Lessee. In the event
Lender so realizes on its collateral, Lessor waives any right, title, claim, lien or interest in the above trade
fixtures by reason of such fixtures being attached to or located on the Premises. Lender shall use reasonable
care in removing the trade fixtures from the Premises and shall repair any damage that may result from such
removal which shall be completed in accordance with the terms of the Lease.

11. Interpretation of Agreement. This Agreement sets forth the complete understanding of
Lender with respect to this transaction; may be amended only in writing signed by the party against whom
it is sought to be enforced; and, without limiting the generality of the foregoing shall not be deemed
modified by any course of dealing. No provision in the Assignment of Lessee’s Interest in Lease, Security
Agreement and Deed of Trust shall vary, modify or expand the covenants herein contained. In the event of
any conflict between the terms of this Agreement and the Lease, this Agreement shall control.

12. Disputes. In the event of litigation or arbitration between the parties to enforce or interpret
this Agreement, the arbitrator, Board of Arbitration or Judge, as may be appropriate, may award the
prevailing party in such arbitration or litigation a reasonable attorney’s fee not to exceed 20 percent of the
amount in controversy, plus costs and costs of collection.

13. Notices. All notices, copies of notices, consents or other communications given under this
Agreement must be in writing and shall be effective when received. Such communications shall be given
in person to an officer of Lender or to Lessor or shall be delivered to one of such persons by registered or
certified U.S. mail or by public or private courier or wire service or facsimile transmission addressed to the
parties at their respective addresses set forth below, unless by such notice a different person or address shall
have been designated in writing:

If to Lender: With a copy to:
Attn: Attn:

If to Lessor: With a copy to:
City of Tenino

Attn: Clerk/Treasurer Attn:

PO Box 4019

Tenino, WA 98589
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If to Lessee:

DIG Tenino LLC

Attn: Perry Shea
14307 Barbo Drive SW
Tenino, WA 98589

With a copy to:

Dickson Frohlich Phillips Burgess, PLLC
Attn: Rob Dickson & Andrew Hata

1200 East D Street

Tacoma, WA 98421

[Signature page follows]
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IN WITNESS WHEREOF, Lessor has executed these presents this
202 .

“Lessor”

City of Tenino,
a Washington municipal corporation

By:

Name:

Its:
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day of
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Exhibit To Lessor’s Consent and Agreement
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Insert copy of Lease
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EXHIBIT F
MINIMUM GROUND RENT CALCULATION
(Not including any applicable leasehold tax.)

PROPERTY VALUE METRICS

Land Value (Per Square Foot) § 7.15
Land Value
Total Value S 4,020,248
Acres 12.908
Square Feet 362,272

Value Break Down

Rate of Return on Value 7.00%
Value Per Acre 5 311,454
Lease Per Acre (Annual) S 21,302
Lease Per Acre (Monthly) 5 1,817
Lease Per 5q. Ft. {Annual) 5 0.50
Lease Per 5q. Ft. (Monthly) & 0.04

Acres 0.34
Total Lot Sg. Ft. 14,791
Annual Lease 5 7,403
Monthly Lease 3 617
Leashold Tax 5 951
DIG Tenino LLC Annual lease & 8,353

City of Tenino Land Lease — Lot 2 — Southern Portion— Page 39
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File Attachments for ltem:

6. Vactor Truck Financing with Timberland bank. City Attorney has reviewed the terms.

Recommended Action: Approve Timberland Bank financing terms for Vactor truck purchase.
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LOAN REQUEST SUMMARY

Ly G el D 5 : e
References in the boxes abova are for Lender's use only and do not limit the applicabllity of this decument to any particular loan or itam.
Any itam above containing ****" hag bgen omitted dus to text length limitations.

Borrower:  Cliy of Tenino . Lender: Timberland Bank
149 Hodgden 8t s Olympla Branch
Tanlno, WA 98589 423 Washingion Strast SE

Olympla, WA 98501

BALLOON LOAN
{Fixed Rate)

— Finanged —In Cagh
AMOUNT REQUESTED: $440,287.50
PREPAID FINANCE CHARGES: 0.00
SECURITY INTEREST CHARGES:
WUGC Fliing Fae 225,00
Titfe Transfar Fae 37.50
Loan Orlgination Fee (%) 4,402.88
NOTE AMOUNT: $444,052.88
PAYMENT CALCULATION:
interest Method: 366/360
Disbursemeant Date: 02-28-2023
First Payment Data: 12-01-2023
Due Data: 06-01-2028
Payment Perfod; Soml-Annuai
Perlods to Amortize: 10
Total Number of Pmis: 10
Interest Rate: - 6.500%
Cradlt Insurance: Nona
Ameount of Reg Pmt: $53,822.06
Final Payment: $53,822 89 X
Paymant Scheduls, Borrower's payment e conslsts of the fo 8 semi-annual consecutive payments of

$53,822.96 each, beginning Decembar {
of 8.500% per annum based on a year
caleulated on the unpald principal balances
estimated final payment is besed on the assj
paymant wilt be for all principal and acorusd
The payment amounts are based on an amertizs

st calculated orits i3haid principal balances at an interest rate
‘ 83,820 59 on June 1, 2028, with Interest
M based oh a year of 360 days., This
lll be made exactly as scheduled; the actual final
ith any other unpald amounts under the Nots.

APR
6.584%

AMOUNT FINANCED TOTAL OF PAYMENTS
- $444,9582 88 $538,229.63

ational purposes only and does not obfigate Lender in any way to make thig foan or any
83 listed ahove ara estimates only; and, If a ioan Is made, different or additionzl fess ang
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References in tha boxs

s above ara for Lend
Any item above

AMORTIZATION SCHEDULE

or's use only and do not limi
containing "**** has been

t the applicability of this

omitted due to text length limitations.

document to any particular loan or item,

NOTICE: This Is an estimate
arnounts.

Borrower:  City of Tenlno Lender: Timberland Bank
149 Hodgden 5t 8 . Olympla Branch
Tenino, WA 98589 423 Washington Street SE
Olympia, WA 98501
Disbursement Date: February 28, 2023 Repayment Schedule: Bgiaon
Interest Rate: 6.500 Calculation Metho 1380 U.S. Rule
Paymant Payment Payment Interegt Remalning
Number Date . Amount Paid Balance
1 _ 12-01-2023 53,822,908 22,173.49 413,303.41
2023 TOTALS: 53,822.9§ 22173.49 11,649.47
2 06-01-2024 53,822.96 13,656.23 - 40,166.73 373,136.68
3 12-01-202_4 . 53,822.96 12,329.06 41,493.90 _,642.?8
2024 TOTALS: ) 107,645.92
4 06-01-2025 53.822.06 . 288,717.97
5 12-01-2025 53,822.96 83.24 244 .434.73
2025 TOTALS: 107,645.92
5] 06-01-2026 53,822.96 8,032.40 45,790.56 198,644 17
7 12-01-2026 53,822.96 6,563.53 . 161,384.74
2026 TOTALS: 107,645.92 899
8 06-01-2027 53,822.96 29 102,536.45
g 12-01-2027 53,822,96 34.98 52,101.47
2027 TOTALS: . 107,645,92 s '99,283.27
10 ' 06-01-2028 52,101.47 0.00
2028 TOTALS: 52,101.47
TOTALS: 444,952.88
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CORPORATE RESOLUTION TO BORROW / GRANT COLLATERAL

144,952 22820 B-01202 95 650 o
Refarences In the boxes above are for Landers use onlxwand de not limit the applleabillty of this document to any particulzr loan or ltam.

Any item above containing "***" has been omitted cue to text length #mitations.

Lender: Timberland Bank

Corporation: City of Tenino Clympla Branch
149 Hodgden 8t 5 423 Washington Street SE
Tenins, WA 98588 Olympia, WA 88501

I, THE UNDERSIGNED, DO HEREBY CERTIFY THAT:

THE CORPQRATION'S EXISTENCE. The complete and corract name of the Corporation is Clty of Tanine ("Carparation®). The Gorporation Is 2
nen-profit corgeration which ig, and at all times shall be, duly organizad, vakdly existing, and in good standing under and by virtue of the laws of
the State of Washington, The Corporation is duly autherized 1o transact business In all cther states in which the Cerporation is doing business,
having obtained all necessary filings, governmental licanses and approvals for each state In which the Corperation is dolng business.
Specifically, the Corporation is, and af all times shall be, duly qualified as & forsign corporation in all states in which the failure to so qualify
would have a material adverse effect on its Business or financial cendition. The Corporetion has the full power and authority to own its
properies and to trensact the business in which it is presently engaged or presently proposes to engage. The Corporation maintains an office at
149 Hodgden St 8, Tenkno, WA 88589, Unless the Gorperatlon has designated otherwlse In writing, the principal office Is the office at which
the Corporation keaps its books and records. The Corporation will notlfy Lender prior to any change in the ogation of the Corporation's slate of
organization or any change in the Corporation's name. The Corperation shall do afl things necessary to prasarve and to keep in full force and
affect #s existence, rights and privieges, and shall comply with all regulations, rules, ordinances, statutesgorders end decress of any
govermnmental or quasi-governmental authority or court applicable to the Corgoration and the Corporalicn's busit tivit

RESOLUTIONS ADOPTED, Ata meeting of the Dirastore of the Corparaticn, or if the Corporation is a clg
Directors then at a mesting of the Corporation's sharsholdars, duly called snd held an g
present and vating, or by other duly authorized action in lisu of & meeling, the resolulions set forth M g

OFFICER. The following named person is an offlger of City of Tenino:
NAMES Urieg AUTHORIZED
Wayne Fourniar Jr Mayar Y X

oration having no Board of
t which a guorum was
on ware adopted,

ACTIONS AUTHORIZED, The authorized parson listad above may erter into eny agrg
will bind the Corporation, Specifically, but without limitation, the authorized person.s
for and on behalf of the Corporation:

Borrow Money. To borrow, a5 a cosigner or otherwise, from fime to tim s as may be agreed upcn betwaen the
Corporation and Lender, such sum or sums of meney as in his or her judg b

Execute Motes. To execute and deliver to Londer the promissory hote"
accommodations, on Lender's forms, at such ratas of interest and or: such terma’
borrowed or any of the Carporation's Indebtedness to Lencer, and also to exscut
modifications, refirancings, consolidations, or substitutions f¢ na or more of the not
credit accommadations. r :

Grant Sacurlty. To mortgage, pledgs, transfer, endorae‘“f:'
hereafter belanging to the Corporatlon or in which the Cof
tha Corporation's rea! propery and all of the Corporation
loans or credlt accommodations so ablained, any promissory. i
and extensions of such promissory notes), or any other or fil)
the same may be evidenced. Such proper! ]
such loaris are obtained or such Indeblegs
proparty theretofore mortgaged, pledgs

Execute Security Documents, Tp
agreemer, and other soourify.4
condiions under and pursuar
any other written Instrumegy

in connection with or pert&

Negotiate tems. To draw, &
indabtedness paysable to or belo

f:other evidence of the Corporation's credit
ﬁgreed upen, avidencing the sums of money so
i [ to Lanter one ar more renswals, axtensions,
ion of the notes, or any other avidence of

i dellver to Lender any property now or
nay havegiitiiterest, Including without limitation-alt of
B ruintanglble), a8 security for the payment of any

horation to Lender at any time owing, howsver

me ot times, and may be either in addition to ot In llay of any
ted or encumbarad. .

‘ms of martgage, desd of trust, pledge agreement, hypothecation
sich Lender may require and which shall evidence the terms and
E-tiny of tham, are given: and also to execute and deliver 1o Lander
f any kind or nature, which Lender may deem necessary or proper

h’m | drafts, trade asteptances, promissory notes, or other avidences of
féh the Corperation may have an interest, and either to racaive cash for the
ited to the Corporation's agcount with Lender, or to cause sweh other disposition of the
feem advisable.

slgnate additional or alternate Individuals as being authorized to request advances under
Jehother acts and things, to pay any and all fees and costs, and o sxecute and deliver
resments waiving the right to a trial by Jury, as the officer may in his or her discretion
Earry into sffect the provisions of this Resolution,

ation has filed or recorded all documents or filings required by law ralating to all assumed buginess
the name of the Corporation, the following is a complete list of all assumed businesa names under

NOTICES TO LENBER
Lender may deslgn
buginess name(s); {C

will promptly notify Lender In writing at Lender's address shown ebove (or such cthar addresses as
liMe) prior to any ({A) changs in the Corporation's name; (B} change in the Corporation's assumed
management of the Carporation; (D) ehangs in the authorized signer(s); {E) change in the Corporation’s
principal office address; " e in the Comporation's state of organization; (G) conversion of the Corporatian to a new or different type of
busingss entity: ar (H) ol & in any other aspect of the Corporation that directly or indirectly relates 1o any agreements betwaen the
Cerporation and Lender. No ¢hanga in the Corporation's nama or state of organization will take affatt until after Lender has recsivad notice.

CERTIFICATION CONCERNING OFFICERS AND RESOLUTIONS. The offlcer narned abave is duly elected, appointed, or employad by or for the
Corporation, as the case may be, and cecupies the position set opposite his or her respective name. This Resclution now stands of record on
the baoks of the Corporation, is in full force and effact, and has not been modified or revoked In any manner whatsoever.

NO CORPORATE BEAL. The Corporation has no corporate seat, and therafore, no seal Is affixed to this Resalution.

CONTINUING VALIDITY. Any and &l acts authorized pursuant to this Resolution and performed prior to the passage of this Resolution are
hereby ratifled and approved. This Resoiution shall be continuing, shall remaln in full force and effect and tender may rely on it unti} written
netice of its revocation shall hava been deliverad to and received by Lander at Lender's address shewn above {or such addresses as Lender may
designate from time to time). Any such notice shall not affect any of the Corporation's agreements or commitmants In afiect at the time notice
is given.

IN TESTIMONY WHEREOQF, | have hereunto set my hend and attest that the signaturs set opposite the nama listed abova ia kis or her genuing
slgnatura,

i have read all the provislons of this Resotution, and 1 personally and on behalf of the Corporation certify that afl statements and reprasantations
made in this Resolutlon ara true and correct, This Corporate Resolution to Borrow / Grant Collateral Is dated Fabruary 28, 2023,

CERTIFIED TG AND ATTESTED 8Y:

X

Wayne Fournler Jr, Mayor of Cly of Tentie

amenrdments to or modifications, renewals, .

dorsed, hypothecated or encumbared at the time _'
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CORPORATE RESOLUTION TO BORROW / GRANT COLLATERAL

Loan No: 977496650 ' {Continued) Page 2
NOTE: If the officer ¢igning thia Resolution Is desl by the foregolng d s ohe of the officara authorized to act on the Garporation's behalf, 1t is adviszbla to have 1ihfa Resclution
signed by at laast ane non-aullionized officer of fhe Carporatlon,

LanaiFrm, Vier. 234.0.058 Coge, Flnana VEA, Cevporabon 1987, 2920, A Righis Reservmg, -
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BUSINESS LOAN AGREEMENT

50 =8 1§ b

4§14 4956 ;

L Ll frsiniin s s A | . & &
Referances In tha boxes abova are for Lender's use only and do not llmit the applicabllty of this document to any particular lean or item.

Any item above containing “*~*" has baen omitted due to text lengtl‘iniatlﬂs.

Borrower: Gty of Tenino - Lender: Timberland Bank
149 Hodgden St 8 Olympla Branch
Tenlne, WA 9asag 423 Washington Street SE

Olympls, WA 98501

THIS BUSINESS LOAN AGREEMENT dated February 28, 2023, s mads and executed betwasn City of Tenino ("Borrower") and Timborland Bank
{"Lender") on the foliowlng terms end conditions, Borrowsr hae regeived prior commercial foans from Lender or hag applled to Lender for a
commerclal lgan or ioans of other financlal accommodations, including those which may be describad on any extiblt or scheduls attached fo this
Agreamant. Borrower understands and agrees that: (A} In granting, renswing, or extending any Loan, Lender is relying upon Borrower's
rapresentalions, warrantles, and agreements as set forth in this Agreemant; (B) the granting, ranswing, or extending of any Loan by Lender at

all times shalt be subject to Lender's sole Judgment and discretion; and (C) all such Loans shall be and remalit subject to the terms and
conditlans of this Agreemant. .

TERM. Thie Agreament shall be effactive as of February 28, 2023, and sha!l continus In full ferce and-effect untll such time as alf of Borrowar's
Loans in favor of Lender hava basn pald in full, including principal, interest, coats, expanses, attorneys' fees, and other fees and cherges, or
until such time as the partiss may agras in writing to terminate this Agreemant,

CONDITIONS PRECEDENT TO EACH ADVANCE. Lenders obiigation to maka the initlal Advance and each s

Agresment shall be sublsct to the fulfillment to Lender's satisfaction of all of the conditiens set forth in thi
Docurments.

gquent Advance under this
ent and in the Related

Loan Documents. Borrowar shall provide to Lender the following documents for the Loan: (1)
granting to Lendsr securlty interests In the Collatera; (3) flnancing statements and all other
Intereste; (4) evidence of insurance ag raquired below; (5) togather with all such Related Do
&l In form and substance satlsfactory to Lender and Lenders counsal, ;

Borrower's Authorization. Borrower shall hava providad in form and substance satisfactori
authorizing the exscution and delivery of this Agreemant, the Note and the Related Dqt;.‘@m
such other rasclutions, authorizations, documents and instrumants. as Lender or its cou; f

; (2) Security Agresments
perfecting Lender's Security
or may require for the Loan;

fled resclutions, duly
War shall have provided

Payment of Feas and Expanass. Borrowsr shaii have paid to Lender all faes, chap end payable
s speciied In this Agreement or any Related Documant. :
Reprogentaflons and Warrantles, The representations and warranties se v thi i TN, and in any
document or certificate delivered to Landar under this Agreement are frue:;

No Event of Defauit. There shall not axist at the time of any Advance a ot ’ﬂﬁ‘ canstitute an Event of Default under this

Agreament or under any Relafed Dectimant,

REPRESENTATIONS AND WARRANTIES. Borrower represents and warrants fo Lender;g
disbursement of loan praceeds, as of the date of any renews!, exi WSiO[’I or modification ¢t
G

Qrganfzation. Borrower is a non-profit corporation which, 44
under and by virue of the jaws of the State of Washln%
Berrower is doing business, having obtained all necessary:
doirg business. Specifically, Borrower Is, and at all times 4]
56 quailfy would have a material adverse effact or its buslni
properties and to transact the business in which itis present
149 Hadgden 8t S, Tenine, WA 98589, Unless Baorrower R
Borrower keeps ita books and records in wiling. its

lecation of Barrowar's state of organl
keap in full foree and effect Hs axis
decrees of any governmental or

Assumed Businsse Names.
used by Borrower, Exelud
does business: None,

Authoglzalion. Borrowar's

B, date of this Agreement, as of the date of sach
; and at all imes any Indsbtednsss exisis:

zed, valldly existing, end In good standing
Bact business In all othar states In which
Bls for eech state in which Borower is
ration ir: all states in which the failure to
trawer has the full power and autharity to own its

s {0 engage, Borrowar maintaing an office at
Hriting, the principal office Is the office at which
ateral. Borrower will notify Lender prior to any ¢hange in the
ame. Borrowsr shall do all things nacessary to preserve and to
‘comply with al! regulations, rules, ordirances, statutes, orders and
ipiicable to Borrower and Borrower's busiress activities,

‘ot filings required by law releting to all assumed business names
plate list of all assumed business names under which Borrowae

%% f this Agreement and all the Related Documents have bean duly

tiokigeniict with, result in a viclation of, or constitute a gafault under (1) any
poretion or orgenization, or bylaws, or (b} any agreement or other instrument binding upon
ion, court decree, ar order applicahle to Borrower or to Borrower's propertiss.

\!}gial statements supplied te Lender truly and completely disclosed Borrower's financial
e hes been no material advarae changa in Borrower's firancial condition subsequani to
iat to Lender, Borrower has no material contingant obligations oxcept ag disclosad In

utes, and any instrument or agreement Borrower is required to give under this Agreement when
nd binding obligations of Berrowar enforcsatils against Borrowsr in accordance with thair raspeciive

y this Agreemant or as previously disclosed in Borrowar's financial statements or in writing to Lender
Bxeapt for praperty tax llens for taxes nat presently due and payable, Borrower owns and has good title to
jiEnd clear of afl Securlty Interests, and has not executed any segurity documents or financing staterents
il'cf Borrower's properties are titled in Borrower's legal name, and Borrower has not used or filed a financing
& for al least the last five (5) years,

Hazardous Substancas. “Except as disclosed to and acknowledged by Lender in writing, Borrower represents and warrants that: (1) During
the period of Borrower's ownership &f the Collateral, there has been no usa, generation, manufacture, storaga, freatment, disposal, release
oF threatened release of any Hazardous Substance by any person on, under, about or from any of the Collateral. (2) Borrowsr has no
knowladge. of, or reason to belisve that there has bean (g} any braach or viclation of any Environmental Laws; (b) any use, generation,
manufacture, storage, treatment, disposs!, release or threatened releass of any Hazardous Substance on, under, abaut or from the
Collataral by any prior owners or eceupants of any of the Collateral; or (c) any actual or threatened litigation or claims of any kind by any
parson ralating to such mattars, (3) Naither Borrowar nor any tenant, contracter, agent or other authorized user of any of the Collateral
shall use, generste, manfactura, store, treat, dispose of or ralsase any Hazardous Substance on, under, about or from any of the
Collateral; and any such activity ahall be conductsd in compliance with all applicable federal, state, and Iocal laws, regulations, and
ardinences, including without limitation all Environmente! Laws. Borrower authorizes Lender and its agents to anter upen the Collateral ta
make such inspections and tests as Lendar may deem appropriate to determine compliance of the Collateral with this seclion of the
Agresment. Any inspections or tosts made by Lender shall be ai Borrowers expanse and for Lender's purposes only and shall not he
‘construed to craate any rasponsiility or liability on the part of Lender 1o Botrower or to any cther parson, The raprasentations and
warranties contained hersin are based on Borrower's dus diligence in investigating the Collateral for hazardous waste end Hazerdous
Substances. Borrower hereby (1) releases and walves any future claims against Lender far Indemnity or contribution in the event
Borrower becomes labla for cleanup or other costs undar any such laws, and (2) agrees to indemnify, defand, and hold harmless Lender
against any and all claims, losses, llabilities, damages, penalties, and expanses which Lander may. diraclly or Indirectly sustein or sufier
resulting from a breach of this section of the Agreement or as a consequance of any use, generation, manufacture, storage, disposal,
release or thraslaned release of a hezardous wasta or substance on the Collateral. The provisions of this saction of the Agreement,
ingluding the cbligation to Indemnify and defend, shall survive the payment of the Indebtedness and the tarmination, expiration or

satlsfaction of this Agreement and shall not be affected by Lender's gcquisitlon of any intarest In any of the Collateral, whather by
foreclosure or otherwise,

relating to such prog
statement under any o

Litigation and Claims, No Ilitigation, elaim, investigation, administrative proceading or similar action (including thase for unpaid taxes)
against Borrower is pending or thraatenad, and no other avent has occurred which may materially adversely affect Borrowar's financial
condition or properties, other than litigation, claims, or other events, if any, that have bean disclosed to and acknowlstdged by Lender in

70




BUSINESS LOAN AGREEMENT
Loan Ne: 977495650 {Continued) Page 2

writing.

Taxes. T¢ the best of Borrower's knowledge, all of Borrower's tax returns and reporis that ara or wers required to be filed, have been
filed, and ail taxes, assessments and other governmantal chargas have been paig in full, axcept those presently being or to be contasted by
Borrower in good falth in the ordinary course of business and far which &dequata reserves have been provided.

Lien Priority. Unless otherwise previously disclosed to Lender in writing, Berrowar has not entered into or granted any Securiy
Agreements, or permitted the filing or attachment of any Security Interesis on or affecting any of the Collateral directly or indirectly

seclting repayment of Borrower's Loan and Note, that would bs prier or that may In any way be supetlor to Lender's Security Interests and
tights In and to such Collateral,

Binding Effact. This Agreement, the Note, all Security Agreemants (if any}, and all Related Documents are binding-upen the slgners

thereo?, as wall as upon their successors, reprasentatives and asslgns, and are lagally enforceable in accordance with their respective
terms. .

AFFIRMATIVE COVENANTS. Borrawer covanants and agrees with Lendsr that, so lang as this Agreamant remains in effect, Borrower will:

Notices of Claims and Litigation. Promptly Inform Lender in writing of {1} all matarial adverse changaes in Borrower's financial condition,
and (2} all axisting and all threatened litigation, claims, investigations, admin'strative proceadings or similar actiehs affecting Barrower or
any Guarantar which could materially affect the financial condition of Borrower or the finencial condition of any Guarantor.

Financlat Records, Maintain its books and records in accordance with GAAP, or an OCBOA acceptable to Lender, applied on a consistgnt
£asls, and permit Lander to examine and audit Borrower's books and records at all reasenable timeas,

Financlal Statements. Furnish Lender with such financial statemants and ather related Informailon at such frequancies and In such delail ag
Lender may reasonably request,

Addltionad Information. Fumish such additional Information and statements, as Lender may request from

Insurance. Maintain fire and other rigk Insurance, public liabifity Ingurance, and such other insurance a8
Aarrowar's properiles and operations, in farm, amounts, coverages and with Insurance compan| ;
request of Lender, will deliver to Lender frem {ime to time the policies or certificates of insurar;%g g
stipulations ¢hat coverages will not be cancelled or diminished without at least thirty (30), days:

insurance polioy alse shall inglude an endorsement providing that coverage In favor of Len SOt B
omission or default of Borrower or any ather person, In connection with all palicies coverl iFets In whit
sacurity Interast for the Loans, Borrower will provide Lender with such lender's loss pa

Insurance Reperts. Furnish to Lender, upon raquest of Lender, reporis on each jgstieh information as
Lender may. reasonably request, Including without limitatlon the following: (1) g
amaunt of the palicy; (4) the properties Insured; (5) the then current proper) ’f%
and the manner of determining those values; and (6) the expiration date 1
more often than annually), Borrower will have an indepandent appralser |

value or replacement cost of any Collateral. The cost of such appraisal sﬁ%ﬁ}?

Other Agreements. Comply with all terms and conditions of all ather agreems:
and any other party and notify L.andar immediately in writing of any default in coF

Loan Procesds. Use all Loan praceeds solely for Borrower's business operations,
writing. .

Taxes, Charges and Llens, Pay and discharge when du
taxes, governmental chatges, ievies and llans, of evary K
{a the date on which penaltles waould attach, and all |a

properties, Incoms, or profits, Providad however, Borrowi
levy, lien or claim so long as (1) the legality of the same
shali have established on Barrowsr's books adequate reserv @&f |
In accordance with GAAP or an QCBOA acceplable to Lendar, 3

Performance. Perform and comply, in
Dacuments, ard in all other instry
writing of any default in connect!ga

Oparations.  Maintain execuliyi
exaculive and.manageme:

business affairs in a reasos )

der may require with respect io
#tle to Lender, Borrower, upon
fisfactory to Lender, ingluding
en notice to Lender. Each
| In any way by any act,
r holds or is offared a

en obtained,
T (however not
lftermine, a8 applicebie; the actual cash
G
{Now or hereafter existing, between Borrawer
i any other sush agreemesnits.

ifically congented to the contrary by l.ender in

Zy. In addiion, upon raquest of
Len,

o Hudlnq without limitation all assessments,
ed upon Bajf s properties; incame, or proflts, prior
i i liar: or charge upon any of Bormower's

L.4nd digtharge any such &sseesment, tax, charge,
"fﬁ%&;y appropriale proceedings, and (2) Borrower

Sted assessment, tax, charga, levy, llen, or glaim

Itions, ard provislons set forth in this Agreement, in the Related
frower and Lender. Borrower shall notify Lender immediately in

antiglly the same qualifications and experience as the present
ny change in executive and management personnel; conduct its

vat's axpense, all such investigations, studlss, samplirgs and {estings as
£ € to any substance, or any waste or by-product of any substance defined
plicable federal, state, or Jocal law, ruls, regulation, order or directive, at or affecting any
! %y Borrowar,

18,7 Comply with all laws, ordirances, and ragulations, now or hereafter in effect, of ali

Barrower's propertles, businesses and operations, and to the uss or oceupancy of the
8 With Disabllitles Act. Borrower may contest In good faith any such law, ordinanca,
g during B§¥ proseading, Including approprate appeals, so long as Borrower has notified Lander in
s, in Lender's scle opinfon, Lender's Intarests in the Coliateral are not lecpardized. Lender may
rity or a surety bond, reasonably satlsfactory to Lender, to protect Lender's interest,

hts of Lender i any reasonabie time to inspact ary and all Collatersl for the Loan or Loans and
xamine or audit Borrower's books, eccounis, and records and to make copies and memcrands of
ords, ‘if Borrower now or at any time hereafter meintains any recerds (Including without limitation
iComputer software programs for the generation of such records) In the possesslon of a3 third rarty,
er, shall notify such party to permit Lender frae access to such records at all reasonable times and to
: ny records it may raquest, all at Borrowar's Bxpenae,

Enviranmental Compilia #a'and Reports. - Borrower shall comply in &l respecta with any and all Environmental Laws; not cause or permit to
exist, as a result of an intentional or unintentional action or cmission on Botrower's part or on the part of any third party, on property
cwned andlor ceeupied by Borrower, any anvironmental actlvity where damage may result o the environment, unless such environmental
acthvity Is pursuant to and in compllatice with the conditions of a parmit lasued by the appropriate fedsral, state or local governmental
authoritias; shall furnish to Lender promptly and in any event within thirty (30) days after raceip! theraof a copy of any notise, SUMMOons,
lien, cltation, directive, letter or other communication from any governmental ageney or Instrumentality conceming any Intentional or
unintentional action or omission on Borrowar's part in connection with any environmental actlvity whether or nat there Is damage 1o the
environment and/or other natural resources.

Addltional Assurances, Make, execute and deliver to Lender such premissory notes, mortgages, deeds of trust, security agraements,
assignments, flhancing statemants, Instruments. documents and other agreements as Lendar cr Its attorneys may reasanably request 1o
evidenca and sacure the Loans and to parfect sll Security interests.

LENDER'S EXPENDITURES. If any action or proceeding Is commenced that would materiaily affect Lender's Interast in the Collateral ar if
Baorrower fails to comply with any provision of this Agreement or any Related Documants, including but not limitad to Berrower's fallure to
discharge or pay whan dus any amounts Borrowsr is required o dischargs or pay under thisg Agreement or any Related Documents, Lender on
Borrower's behaif may {but shall not be cbligated to) take any action that Lender desms appropriate, inciuding but not lmited to dissharging or
paying all taxes, liens, security interasts, encumbrénces and other claims, at any time leviad or placed on any Collateral and paylng all costs for
inguring, malntalning and preserving any Collateral. Ail such expanditures incurred or pald by Lender for such purposes will then bear interest at
the rate chargad under the Note from the date incutred or paid by Lender 1o the date of rapaymant by Borrower. All such expenses will bacome
a part of the Indebtednsss and, at Lenders aption, will (A} be payable on demand: (B) ke addad to the balance of the Note and be
apportioned among and be payable with any installment payments to become due during either (1} the term of any appiicable insurance policy;
or (2) the remaining term of the Note; or {C) be trested as a balloan paymant which will be dus and payatle s1 the Note's maturity,

CESSATION OF ADVANCES. If Lander has made any commitment to make any Loan 1o Borrower, whather under this Agreement or under any
other agreement, Lender shail have ne abligation to make Loen Advances or to dishurse Loan proceeds if: (A) Borrowar or any Guarantor is in
default under the terms of this Agraement or any of the Relatad Documents or any other agreement that Barrower or any Guarantor has with
Lender; (B) Borrower or any Guarantor dlas, becomes Incompetent or becomes Insclvert, fllas a petition in bankruptcy or simllar progeedings,

computer gen
Borrower, upon
provide Lender with5
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or Is adjudged & bankrupt, (C) there occurs 8 matarial adverse change in Borrower's financial condition, in the financlal condition of any
Guarantoer, or in the value of any Collateral sacuring any Loan; or (D) any Guarantar soeks, clalms or ctherwise atempts to limit, modity or
revoke such Guarantor's guaranty of the t.oan or any other loan with Lander: or (E} Lender In good faith desms [tself insecurs, even though ng
Evant of Default sha!l have occurrad,

RIGHT OF SETOFF. To the extent permitted by applicable law, Lender reserves a right of setoff in ail Borrower's accounts with Lender (whether
checking, savings, or some other account). This includes all accounts Borrower helds Jointly with someone alse and all accounts Borrower may
open In the future, However, this doas not inciude any IRA or Kaogh accounts, or any trust accounts for whish setoff wauld be prohibited by
law. Borrower authorizas Lender, to the extent permitted by applicable law, to charge ar setoff all sums owing ¢n the Indebtadness against any
and zll such ascoLnts, and, at Lender's option, to administratively freeze all such accounts to allow Lendar to protact Landar's chargs and sstoff
rights providad ir this paragraph.

DEFAULT. Each of the fallowing shall constliute an Evant of Dafault under this Agrsement:
Payment Default. Borrower fails to make any payment when due under the Loarn.

Other Defaults. Borrower fails to comply with or to perform any othar term, obligation, covenant ar condition cortalned in this Agreament
or in any of the Related Documents or o comply with or ta parform any term, obligation, covenant or condition containad in any othar
agreement between Lender and Borrower, ’

Default-in Favor of Third Parties, Borrower or any Grantor defaults under eny loan, extension of credit, securlty agreemant, purchase or
sales agreomant, or any other agreement, in favor of any other oreditor or person that may materally affect any of Borrowsr's of any
Grantors property or Borrowar's or any Grantor's ability to répay the Loans or perform thair raspective abligations under this Agragmant or
any of the Related Decuments,

False Statements, Any warranty, representation or statemant made or furnlshed to Lander by Borrawer g ggg grrowst’s behalf undar this
Agdrasment or ths Relates Documents is falss or migleading in any materia) tespect, either how or &l the jila: . feds or furnished or becomes
false or misleading at any time thereattor, '

;Borrower, the appointment of a
f creditor workout, or the

Ingulvency. The dissclution or termination of Borrower's sxistence 23 a gaing business, the Insg
recelver for any part of Borrower's property, any assignment for the benefit of craditors
commencement of any Proceading under ary hankruptoy or insolveroy laws oy or against Borroy

Defactive Collateralfzation, This Agreament or any of the Related Documents csases to bed rea &
collateral document to create a valid and perfected security interast or lisr} at any time f&g\fol"ﬂgf?fv reason.

Craditor or Forfelture Pracesdings. Commencement of foraclosure or forfaiture prgi 98, whather by |udj aﬁﬁéxaadlng. galf-help,
fepossession or any other method, by any creditor of Borrowar or by any governgy gency against any colisters "ﬁ::urlng the Loen,
This includes & gemishmant of any of Borrower's &ccounts, including deposit ar,;g ith Lender. However, this:
not apply If there is a gaod faith dispute by Barrower as to the validity or rea, lanss of the_claim which Is the b
forfeiture proceeding and If Borrower gives Lenger written notice of the cregi forfeiture p

a surety bond for tha creditor or forfelture proceeding, In an amount d by Land{%
raserve or bond for the disput, i ;

Events Affecting Guarantor, Any of the preceding events ocours with reé arantor of any of the indebtedness or any
Guarantor dies or becomes Incompetent, or revokes or dispates the validity of, or ¢j;y;;%der. any Guaranty of the Indebiedness.

Change In Ownershilp. Any change In ownership of twanty-five percent (25%} or mal

Adverse Changs. A materla! adverse change ocours j ; financial conditio
performance of the Loan is impaired, E

e craditer ar
Ing and depogits withi¥ander manies or
'sale discretion, as being an adequate

ommon stock of Borrower,
or believes the prospect of payment or

Insecurlty. Lendar in good falth belleves itself insecure,

Right to Gure, If any default, other than a defauli on Indebte
given e nofice of a aimilar defaylt within the praceding tweli
after Lender sends writtan notice to Borrower or Grantor, as B
fiftean (15) days; or (2) if the cure reg ras-more than fiftesk
diseretion to be sufficient to aurs the
comgliance as agon as reascnably py

EFFECT OF AN EVENT OF DEFAUL
Documents, all commitmants and g

I or Grantor, es the case may be, has not besn
gl if Borrowsr or Grantor, ag the cagse may be,

mandingiture of such default; (1) cure tha default within
madiately initiate steps which Lender deems in Lendar's sola
mplete all reasonable and necessary steps sufficlent to producs

pt where otharwise provided in this Agresment or the Related
the Ralated Documents or any other agresmant Immadiately will
ferminata (including any obligath onts), and, at i endar's option, ail Indebtechess immediately will
-become due and payable, all g} el Hhat in the case af an Event of Default of the type described in the
“Insolvency” subsaction above, § : ptional. [n addition, Lender shall have gl the rights and remadies

El‘

& fuld or concurrently. Election by Lendar to Pursue any remedy shall not
tion to make expenditures or to take action to perform an obligation of Borrowar or of any
gjault and to exergise ita rights and remedies.

Fif

SOUS Provisions are a part of this Agreament;

latad Documents, constitutes the antire undersianding and agreemant of the parties
¥ alteratlan of or amendment to this Agreament shall be effective unlass given in writing
ht to be chargad or bound by the alteration or amendment.

grees to pay upan demand all of Lender's costs and expenses, Including Lendera attorneys' fess

exclude purauit of ar ‘%waghg‘

Grantor shall not a

r shall pay the costs and éxpenses of such enforcemant. Costs and expenses Include Lender's

* whether or not thera is a lawsuit, including atlorneys” fees and legal expenses for bankruptcy
nedify or vacate any automatic stay ar Injunction}, appesls, and any anticipated post-judgment collaction
all court costs and such adsitlonal fees as may be directed by the court,

2adings In this Agreement are far convenience purposes only and ere not to be ysad fo Interprat or define the

Gaplion Headings, i
provisions of this Agreerist

Congent to Loan Participation.  Borrowar 2greas and consents to Lender's sale or iransfar, whather now or latar, of one or mare
participation Interests In the Loan to one or mare purchasers, whether related or unrelated to Lender. Lender may provide, without any
linitatlon whatsoaver, to any ona or more purchasers,. or petentlal purchasers, any information ar knowledge Lender may have about
Barrower or about any other matter relating ta the Loan, and Borrower hereby waivas any Hghts to privacy Borrower may have with respect
to such matters. Borrower additionally waives any and all notices of sale of participation Interasts, as wall as all noticas of any repurchase
of such participation interests. Borrower alsoc agrees that the purchasers of any such participation Inlerests will ba considered as the
absolute owners of such interests in the Loan and will have all the rights granted under the participation agraemant or agreements
governing the sale of such penticipation intarests. Borrower further waives all rights of offset or courtsreiaim that it may have now or later
against Lender or against ary purchaeer of guch a paricipation Intersst and unconditionally agress that sither Lendsr or such purchaser may
enfarce Borrower's obligation under the Loan irrespactive of the faiiure or insoivency of any holder of any Inerest in the Loan. Borrower
further agrees that the purchaser of any such particlpation Interests may enfores its interasts irrespactiva of any persenal claims or
defenses that Borrawer may have against Lender. .

Governing Law. This Agreamant wili be govarned by federal law applicabls to Lendar and, to the extent not preemptad by faderal law, the
laws of the State of Washington without regard to its confllcts of law Provisions. This Agreamont has been aceeptedt by Lender In the
State of Washington,

. Ghoice of Venue. If therg is a lawsuit, Barrower agrees upon Lender's request fo submit to the jurisdietion of the cours of Grays Harbor
County, Stata of Washington.

No Waiver by Lender. Lander shall not be desmes to have waived any rights under this Agraamant unless such. waiver is given In writing
and slgned by Lender. No delay or omisslon on the part of Lendar In exargising any right shalf operate as a waiver of such right or any
other right. A waiver by Lender of a provision of tris Agraement shall not prejudics or constitute a waiver of Lender's right atherwise to
demand strict compliarice with that provision or any other provision of this Agreement, No prior waiver by Lendar, nor any course of
dealing betwsen Lender and Borrower, or between Lander and any Grantor, shall constitule 5 waiver of any of Lender's rights or of any of
Borrower's or any Grantor's abligations as to any futurs transactions, Whenaver the consent of Lender is raguired under thig Agreement,
the granting of such consent by Lender in any instance shall not censtitute continuing vonsent to subsequent instances whers such consent

connaction with the enforcement of this Agreament. Lender may hire or pay someone glse to help-
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I& required and in all cages such tonsent may be grantsd or withheld in the scle discration of Landar,

Notices, Sublect to applicable law, and except for notice required or allowed by law to be given in another manner, any redice required {o
be given under this Agreement shail be piven in writing, and shall be effective when actually deiivered, when actually receivad by
telefacsimile (unless otherwise reguired by law), when deposited with a nationally recognized overnight courier, or, if malled, when
deposited in the United States mail, as first class, certified or raglstered mail postege prepald, diractad to the addresses shown near the
beginning of thig Agreement. Any party may change its address for notices under this Agreement by giving formal written notice to the
other partles, spacifying that the purpose of the notice Is to change the party's address.  For notice Purpeses, Borrower agrees to keep
Lender Informed at all times of Borrower's current address. Subjact to applicable law, and except far notlce required or allowed by law ta
be given-In another manner, if there s more than one Borrower, any notice given by Lender to any Borrower Is deemed ta be notice given to
all Borrowers, :

Savarabllity. If a court of competent jurisdictien finds any provialon of this Agreemant to Le lllegal, invalid, or unenforceabls as to any
circeumstance, that finding shall net make the offanding provision illegel, invalid, ar vnenforceable as to any other circumstance, if feagible,
the offending provisicn shall be considared modified so that it becomes lagal, vaiid and enforceable. If the offanding provision cannot be so
modiflad, it shall be considerad deleted from this Agreement. Unless otherwlse required by law, the iNegallty, Invalldity, er wnenforcasbility
of any pravision of this Agreement shall not affect the legallty, validity or enfarceabllity of any other provision of this Agresment,

Subsidiaries and Affiliates of Borrower. To the extent the context of any provisions of this Agresment makas it appropriate, including
without limitation any representation, warranty or covenant, the word "Borrower” as used in this Agreement shall inckide all of Borrowar's
subsidiaries ang affillates, Notwithstanding the faregoing however, under no clrcumsiances sheli this Agresmert be corstrued to raquire .
Lender to make any Loan of other financial accommaodation to any of Barrower's subsidlaries or affiliates.

Successars and Asslgns, All covenants and agreemants by or on behalf of Borrowsr contalned in thi

Dacuments shal bind Borrowsr's succeesors and 2ssigns and shali Inure 1 the beneflt of Lendar and s succ?

shall not, however, have the right to assign Borrower's rights under this Agreement or any interest

¢onesnt of Lander. zﬁ'p
2

Survival of Representations and Warranties. Borrowsr understands and agrees that In mak
representations, warranties, and covenants made by Borrower In this Agreamant or in any
Borrower o Lender undgr this Agrsement or the Related Documents. Barrower furthor agrees,
Lender, all such representaions, warranties ang covanants wilf survive the making of the
Docliments, shall be continuing In nature, and shal ramain In full foree end effect until such 0648 Borr

in full, or unti! this Agreemant skall be tarminatad In the manner provided above, whicheyay is th8 last to ocei

Time is of the Essence. Time Is of the &sgence In the performance of this Agreem

Walve Jury. All parties to this Agreement heraby waive the fight to any jury tria):
party against any other party, . :

DEFINITIONS. The following capitallzad words and terms shall have tha follow)
statad to the contrary, all refarances 1o dollar amounts shall mean amounts in’
used in the singular shall include the plural, and the plural shall includs the singull £
defined in this Agreemant shall have tha mearnings attributed {6 such terms In the (&2
otherwise defined In this Agrezment ahall have the reanings assigned to them in acc
effect on the date of this Agresment;

Advance., The word "Advance” means a disbursement of
of credit or multiple sdvance basls under the terms and q@#

Agreement. The word "Agreement” fneans this Business; i ;
fromn time to time, together with all axhibits and schedules 5 3 AN Agr

Borrower. The word "Borrower” means City of Tenino and‘iij‘
and assigns. -

Agresment or any Related
rs and assigns, Borrowar
ithout the prior wrltten

an, Lender Is relying on all
other instrument dalivered by
S0f any Investigation made by
10 Lender of the Related
btedness shall be paid

n this Agrasment. Unless spacifically
d States of America. Words and terms
Ny require. Words and terma not otherwlss
grcial Code. Accounting words and terms not
generally accepted accounting principles as in

e

arrower or on Borrower's bekalf on a ling

Jreament may be amended or modified
t fram time te time.

fakers signing the Note and all thelr successors

ateral security for a Loan, whather real or personal property,
tura, and whather grarited in the foremn of @ sacurity interest,
rént, pledgéj edge, chattel mortgags, collateral chatis] morigags, chatte] trust,
8N or titls retention contract, leasa or consignment intendad a8 a
craatad by law, contract, or otherwise,

S" mean anyi3nHusl state, faderal and local statutes, regulations and ordinances
L, Incidgdiig without limitation the Comprehensive Environmental Response,

”ﬂ Baction 9801, et seq. ("CERCLAY), the Superfund Amendments and
azardous Matsrials Transportation Act, 49 U.8.C. Saction 1801, et seq,,
oh 6201, et seq., or other appliceble state or federal laws, rules, or

Compensation, ang Liabil:
Reautherization Act of 1986,
the Resource Conservation and
regulations ade

of the persons or entities granting & Seourlty Interest In any Cellateral for the Loan,
irs grenting such a Security Interest,

: I2His the guaranty from Guaranter to Lender, including without limitation a guaranty of all or part of tha

3 "Hazardous Substances® mean materials that, hecause of thelr quantity, concentration or physical,
eristics, may cause or pose a present or potential hazard to human hesth or the environment whan

:H red, disposed of, generatad, manufactured, transported or otherwise handled. The words "Mazardous
Substances" are used Ik their vary broadest sanse and includa without limitation any and all hezardous or toxic substances, materials or
waste as defined by or listec under the Envirenmental Laws. The term “Harardous Substances” alsp includes, without limitation, petroleum
and petroleum by-products or eny fraction thereof and asbastos.

Indebtedness. The word "Indebtedness" means the indabtedness avidenced by the Note or Related Dacuments, Including ali principal ang
interest together with all ather Indebtedness and vosts and expanses for which Borrowar |s responsible under this Agresment or under any
of the Related Dacuments,

Londer. The word "Lender" means Timceriand Bank, its successors and assigns.

Loan. The word "Lean" means any and al loans and financial accommodations from Lender to Borrower whether now or hereaftsr
exlsting, and howaver avidenced, including without limitation those loans and financlal accommodations ‘descrided herain or describad on
any exhibit or schadule attached to this Agrasment from time 1o time,

Note. The word "Note" means the Note dated February 28, 2023 and executed by City of Tenno in the principal amgunt of $444,952.88,
together with all renewals of, extensions of, modifications of, refinancings of, consollidations of, and substitutions for the note or cradit
agraament. R

QCBOA, The tarm "OCBOA" means Other Comprehenslve Basis of Accounting, as designated by Lender In writing as an acceptable
alternative to GAAP,

Related Documents, The words "Related Documents” mean al} promisscry notes, credit agreements, loan agreements, anvironmental
agreements, guaranties, sacurity agresmenis, mortgages, deeds of trust, securlly deeds, collateral mortgeges, and ail ather instrumenis,
agreaments and documents, whether now or hereaftar axisting, executed in cehnaction with the Loan,

Securlty Agreement, The words "Security Agreement” mean and inciude without (imitation any agraements, promises, covenants,
arrangaments, Understandings or othar agrasments, whether craated by law, contract, or otherwise, evidencing, governing, represanting, or
creating a Security Interest,

Securlty Inferest. The words “Security Interest” mean, without limitation, any and all types of collateral sacurity, present and future,
whsther in the form of a lien, charge, encumbrance, morgage, dead of irust, seourity deed, assignment, pledge, crop pledgs, chattel
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mortgage, collateral chattel mortgage, chatts| trust, factor's llen, equipment trust, conditional Bale, trust recelpt, lien or title retention
contract, lease or consighment Intended as a seclrity devics, or any other security or lien Interest whatsosver whether created by faw,
contract, or otherwlse, .

BORROWER ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS BUSINESS LOAN AGREEMENT AND BORROWER AGREES TO
ITS TERMS. THIS BUSINESS LOAN AGREEMENT IS DATED FEBRUARY 28, 2023, -

BORROWER:

CITY OF TENIND
By:
Wayne Fournler Jr, Mayor of Gity of Tenino

LENDER:

TIMBERLAND BANK

By:
Joel T Siovick, Commercia! Laan Officer VP

Laverfi, Ve 23.4.0.058 Copt Fitwaln USA Corporsion 1997, 3023, ANl Flgtas Reseress, < WA FAHARLANDUCRILPLICH F
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CERTIFICATION OF BENEFICIAL OWNER(S)

028 : A

References in the boxes above are for use only and do not limit the applicability of this document to any particular loan or item.
Any Item abave centaining *™***" has been omitied due to text length limitatlons.

Persons opening an account on behalf of a legal entity must provide the following information:
a. Name and Title of Natural Person.Opening Account:
Wayne Fournier Jr, Mayor of City of Tenino
b. Name, Type, and Address of Legal Entity for Which the Account is Being Opened:
Gity of Tenino, Corporation, 149 Hodgden St S, Tenino, WA 98589

¢. The following Information for each individual, if any, who, directly or indirectly, through any conty
relationship or otherwise, owns 25 percent or more of the equity interests of the legal entity listed &

ngement, understanding,

Not Applicable

bove, such as:
ding Officer, Managing

d.  The following information for one Individual with significant responsibliity for managing thy
® An executive officer or senior manager (e.g., Chisf Executive Officer, Chief Financia
Member, General Partrer, President, Vics President, Treasurer); or '
a Any other individual who regularly performs similar functions.

(If appropriate, an individual listed under saction (c) above may also be listed,

Name/Title
Wayne Fournler Jr, Mayor

. Parsons’  [For Non-U.S. Persons?

|, Wayne Fournler Jr (name of natural person opening account), hereby certify, to the b owladge, that the information provided ahove
Is complete and corract, and on hehalf of City of Tenino, I agrea to { ny change in such information.

By:
Wayne Fournier Jr, Mayor of Gity of Tenino

U.8. Persons must provide a Social Secur

2Non-U.S. Persons must provide a So
a passport number, Non-U.S. Perso
Issuance of any other governmen

nd country of issuance, or similar Identlfication number. In lieu of
ber, an alien identification card number, or number and country of
sidence and bearing a photograph or similar safeguard.

passport nij

Legal Entity Identifier: (Optional)
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PROMISSORY NOTE

Refarencas in the boxes above are for Lander's use only and do not Jimit the applicabliity of this document 1o any particular loan or #em,
Any item above tontalning ***" hag bean amitted due fo text length limitations.

Borrowar: Gty of Tenina Lendar: Timberland Bank
149 Hodgden St 8 Olympia Branch
Tenino, WA 98589 423 Washington Street SE

Olympla, WA 98501

Principal Amount: $444,952.88 Date of Note: February 28, 2023

PROMISE TO PAY. Clty of Tonino ("Berrower") promises to pay fo Timberland Bank {"Lender"}, or order, In lawful money of the United States
of America, the principal amaunt of Four Hundrad Forty-four Thousand MNine Hundred Fifty-two & 88/100 Dollars ($444,952,88), together with
interest on the unpaid princlpal balance from February 28, 2023, calculated as degcribed In the “INTEREST CALGULATION METHOD" paragraph
using an Interast rate of 6.500% pér annum besed on 2 year of 380 days, untll pald In full. The interast rate may change under the terms and
conditions of the “INTEREST AFTER DEFAULT" saction, .

PAYMENT. Borrowsr wiil pay this fean [n full inmediately upon Lender's demand. I no demand (s made, Borrower will pay this loan In 8
regular payments of $53,822,96 sach and one Irregular last paymant estimated at $53,822.99. Borrower's first payment is due Decomber 1,
2023, and all subssquent paymants are due on tha same day of sach half-year after that. Borrowsr's flnal payment will be dye on Juna 1,
2028, and will ba for all principal and all accruad intarest not yet paid, Payments include principal and Interast. The payment amounts ara
based on an amortization over 10 payment perlods. Unless otherwise agread or required by applicable law, paymenta will be applied first to any
accrued unpaid interest; then to principal; and then to any fate charges, Borrower will pay Lender at Lender's agifass shown above or at such
nther plate as Lender may designate In writing. . ; %«

'the ratlo of the Interest rate

INTEREST CALCULATION METHOD. Intarest on this Note s cemputad. on a 365/360 basls; that Is, by

over a year of 380 days, multiplled by the outstanding principaf balance, multiplled by the actual days the principal halance s
outstanding. All inferast payabils undar this Note is computad using this method. This calculation m s In a highsr effective interost
rate than the numerle Interest rate stated in this Note. {{nitlal Hers )

PREPAYMENT. Borrower Mmay pay without psnalty all or a porticn of the amount owed eadier
agresd 1o by Lender in writing, relisve Borrowar of Borrower's obligation to cortinue to mal
sarly payments will reduce the principal befance due and may result in Borrower's makin
payments marked "pald In full", “without racourse”, or similar language, If Borrowar
losing any of Lendar's rights under this Nots, and Botrowar will remain obligated 1
tommunications concerning disputed amounts, Including any check or other paymg
"payment In fuil" of the amount owed aor thet Is tendared with other condiifons of 4if
mailed or deliverad to: Timberland Bank, 624 Simpson Avanue Hogquiam, WA Qi

LATE CHARGE, |f= payment is 10 days or more |ats, Borrowsr will be charga

INTEREST AFTER DEFAULT, Upon default, incluging failure to pay upon final m
18.000% par annum based on a year of 360 days ("Defaylt Rate"), If judgment is a
accrue after the date of judgment at the Defaulf Rate. Hawsver, in ne event will the |
under applicable law.

DEFAULT, Each of the following shall constitute an evant of g
. ft
Payment Default.” Borrower falls to make any payment whj

Cther Dafaults, Borrower fails to comply with or to perfor
any of the related documents gr to comgply with or to perfo
between Lander and Borrower.

Defautt in Favor of Third Parttes. Borrcﬂsg%a_
sales agraement, or any othar agreems
Borrower's ability to repay this Not

False Statements, Any warra
Note or the related docume
or misleading at any time th

Insolvency, The dissolutiof:
recalver for any part of Sy
commencement of any proceed

Credltor or Fo
rapossession_;

mMent scheduls, Ralhar,
48, not to sand Lender

@rost rate on this Note shall be Increased 1o
nectlon with this Nota, interast will continus to
ale exceed the maximum intarest rate Imitations

venant or condition contained in this Note ar in
Lor condition contained in any cther agreement

{ may materielly affect any of Borrower's progerty or
or this Note or ary of the related documents,

nished to Lender by Borrower ar on Borrower's behalf under this
» elther now or at the time mads or furnished or Decomes false

A58 going business, the ingolvency of Borrower, the appoiniment of a
for the benefit of creditors, any typs of creditor workout, ar the
ncy laws by or against Borrower,

ement of foreclosure or forfeiture proceadings, whether by judicial proceading, self-halp,
F%glltor of Borrower or by any governmental agenay against eny collateral sseuring the loan.
S, aocounts, including deposit accounts, with Lender. However, this Event of Defaylt shail
iTover as to the valldity or reasonanieness of the claim which Is the basis of the craditor or

fﬁi‘lﬂen netice of the creditor or forfsiturs proceeding and deposits with Lenrder monles ar
wding, In an amount determinad by Lender, In its scle discration, as being an adaquate

preceding events ocours with respact to any guarantor, sndarser, surety, or accommodation party
arantor, sndorser, surety, or accommodation party dies or bBacomes incumpe!ent. or revokes orF
ar, any guaranty of the ndebtedness evidenceg by this Nota. -

‘)%1 ownarship of twanty-five parcant (25%) or mare of the catmmon stack of Borrower,

Advarse Change. Q Wi Edversa change occurs in Borrowar's financial condltion, or Lender belisves the prospect of payment or
performance of this K Paired,

Insssurity. Lender In gotd faith believes itself Insecure.

Cure Provisions, If any default, other than & default in payment, is curable and if Borrower has not been given a notice of a breach of the
2ame provision of this Note within the preceding twslve (12) months, it may be cured if Borrower, after Lender sends written notice to
Borrowar demanding cure of such default: (1) cures the default within fiftesn (15) days; or (2} if the cure requiras mere than fifteen (15)
days, immediately Initiates steps which Lender deems in Lender's sole discretion to be sufficlent to oure the default and thereafter
continues and sompletes all reasoaable and fecessary steps sufficient to produce compliance as sdon as reasanably practical.

LENDER'S RIGHTS. Upch default, Larder may declare the entira unpald principal balance under this Note and all accrued unpald interast
immediately dus, and then Borrower will pay that amount.

ATTORNEYS' FEES: EXPENSES. Lender may hire or pay someone elsa to help coiiect this Note i Borrower dogs not pay. -Burrowar will pay

ing Guarantor. An
ebtadness ar g

Lendar that amoynt. This includes, sublact to any limits under applicable law, Lender's attorneys' faes and Lendar's loge! expenses, whether or -

not thers Is a lawsult, including attorneys' faes, expanses for berkruptey praceedings (including afforts to madify or vacste any automatic stay

orinjunction), and appeals. If not prohibited by applicable law, Borrowsr also will pay any court costs, in addition to all other sums provided by
aw,

JURY WAIVER. Lender and Borrower hereby walve ths right to any jury trial In any action, pracesding, or countsrctalm brought by eithar Lendar
or Borrower agalinst the other.

GOVERNING LAW, This Note will ba govarned by federal law applicable to Lander and, to the extent nat Preampted by federal law, the laws of
the State of Washington without regard to Its cantlicts of law provislons. This Note has besn accepted by Lendsr in the State of Washington.

CHOICE OF VENUE. If there is a lawsult, Borrower agrees upon Lender's request to submit o the jurisdlction of the caurts of Grays Harbar
County, State of Washington.

DISHONORED ITEM FEE. Berrower will pay a fes to Lender of $30.00 i Borrowsr makes & payment on Borrower's lean and the check or
preauthorized charge with which Borrower pays is later dishonared,

RIGHT OF SETOFF. To the axtent permitted by applicable law, Lendar rasarves a right of setoff in all Borrower's accounts with Lender (whether

extension of credlt, security agreement, purchase ar
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checking, savings, or some other account). This includes all accounte Borrowar holds jointly with someane else and al accounts Borrower may
open in the future, Howsver, this doss nat Include any IRA or Keagh accounts, or any trust accounts for which setoff would be prohibited by
law. Bomower authorizes Lender, to the extent permitted by applicable law, to charge or setoff all sums owing on the Indebtednsss agalnst any
and all such accounts, and, at Lender's option, to administratively fresze all such aceounts to allow Lender to protect Lender's charge and setoff
rights provided In this paragraph.

SUCCESSOR INTERESTS. The terms of this Nota shafl be binding upon Borrower, and upen Borrower's heirs, personal representatives,
successors and assigns, and shall inure to the benefit of Lender and its successars and assigns.

NOTIFY US OF INACCURATE INFORMATION WE REPORT TO CONSUMER REPORTING' AGENCIES, Barrawer may notify Lender if Lander
reports any inaccurate information about Borrawer's account(s) to a consumer reporting agency. Borrowers written nofice describing the
spacific inaccuracy(les) should be sent to Lender at the following addrass: Timberland Bank 624 Simpson Avanus Hogulam, wa, 98550,

GENERAL PROVISIONS. This MNote Is payable on demand. Tha inclusion of spacific dafault provisions or rights of Lendar shall not praclude
Lendsr's right to declars payment of this Nole on its demand. If any part of this Note cannat be enforced, this fact will not affect the rast of the
Note. Lender may delay or fargo enforaing any of its rights or remadies under this Note without losihg them. Borrower and any other person
who slgns, guarantess or endorses this Note, to the exient allowad by law, walve presantment, demand for paymant, and notice of dishonar.
Upon ény changs in the tetmns of this Nate, and unless otherwise expressly stated in writing, ne party who signs this Nots, whether as maker,
guarantor, accommodation maker or endorser, shall be raleasad from lability, AD such partfes agree that Lender may renew or extend
(fepeatedly and for any length of time) this loan or reiease any party or guarantor or collateral; ‘or Impalr, fail to realize upon or perfect Lender's
security Interest in the collateral: and take ary other acflon deemed nocessary by Lender without the cansant of or notice to anyone. All such
parties also agree that Lender may maodlfy this loan witheut the conasnt of or natice to anyona other than the party with whom the modification
{s made. The obligations under this Note arg joint and several.

PRIOR TO SIGNING THIS NOTE, BORROWER READ AND UNDERSTOOD ALL THE PRQ‘;’fSIONS OF THIS NOTE
TERMS OF THE NOTE.

BORROWER ACKNOWLEDGES RECEIPT OF A COMPLETED COPY OF THIS PROMISSORY NOTE.
BORRGWER:

CITY OF TENINO

By:
Waeyne Foumler Jr, Mayor of City of Tening

\aterPrs, Ver. 224.0.056 Copr. Fnakra USA Comoraion 1857, 2023, A¥ Foghs Atsareac, MATIY PRI
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.COMMERCIAL SECURITY AGREEMENT

§

2200 = L2489,

bove are for Lender's use only and do nat limit the applicabllity of this dacrnent to any particular |
Any itermn above containing “***" nas hean omitted dua to text length limitations.

Referencas In the buxes al

oan or ltam.

Grantar: Clty of Tenino L.ender: Timberland Bank
149 Hodgden St 8 : Olympia Branch
Tenino, WA 98589 : 423 Wastington Street S€

Olymple, WA 98501

THIS COMMERCIAL SECURITY AGREEMENT dated February 28, 2023, I8 made and exacuted between City of Tenko {"Grantor"} and
Timberland Bank ("Lender").

GRANT OF SECURITY INTEREST. For valuable consideration, Grantor grants to Lender a securlty Interast in the Collateral to sacire the
Indebtedness and agreas that Lender shall have the rights stated In this Agraement with raspact to the Coltateral, In addition to all other rights
which Lender may have by law. :

COLLATERAL DESGRIPTION, The word "Coliateral’ &% used In this Agreement means the fallowing describad property, whether now owned or
hereafter acquired, whether now existing or harenfler arising, and wherever located, in which Grantor is giving to Lender a security interest for
-the payment of the Indsbtadness and performance of all other efligations under the Nate and this Agresmant:

2022 Frolghtliner 114SD Ghassls VIN TFVAGIFEIPHNW 328
Located at: 149 Hodgden Straet South '
Tenino, WA 98589

Vac-Con Modsl TAQDISOLHP/BS0 Serial Number 08229432

In addition, the werd "Collateral” also includes all the following, whether now owned or hereatter acq
arlsing, ant wherever (ocated:

. (A} All accessions, altachrments, accessories, replacements of and additions to any of the cod
or later, ’

(B) All products énd praduce of any of the proparty described in this Collateral sectlon

{C) All accounts, ganaral intangibles, instruments, rents, monias, paymenis, and i ) ifage consignment
or other disposition of any of the property described In this Collateral section.

(D) Alt proceads (including insurance proceads) from the sale, destruction, |
Collateral section, and sums due from a third party who has damaged or
to judgment, settlerent or other process,

e
{€ All racerds and data relating to any of the property described In this %Tf )
microfilm, microfichs, or slectronic media, together with &ll of Grantor's right, "
uilliza, crests, malntain, and pracess any such records or data on electronic med

her now existing or hereafter

BEdharein, whather added now

the Colla

Her disposition of any of the pro,

gther In the form of a writing, photograph,
ia and to all computar sofiware reguired to

. o
CROSBS-COLLATERALIZATION. In addition to the Nota, this - Secures all obilgal M5 and liabilitles, plug Interest therean, of
Grantor to Lender, or any ona or more of them, as wall as? gl 2gny one or more of them, whether now
exiating or hereaRer arising, whether related or unrelated to i i o, whethar v “or otherwise, whether due or not dua,

ditect or indirest, determinad or undetermined, absolute or co: t

. ointly with others, whether obligated as guarantor, surety, ace:
b or hereaftar may bacome barrad by any statute of limitation
bacome otherwise unenforceable, :

RIGHT OF SETOFF. To the.extent petmitted.
checking, savings, or some other accow:
open In the future. Howevar, this doas:
law. Grantor authorizes Lander, to thg
and all such accaunts, and, at Lends
fights provided in this parsgraph,

GRANTOR'S REPRESENTATIO|
and promlses {o Lender that:

Perfection of Security Interest. G

Interest in the C
Collateral, and:i
by Lender,: 1

yidated, whéther Grantor may be llable individually or
ygaa;r}d whaether recovery upen such amounts may
‘epay guch amounts may be or heraaftar may

right of setoff In ali Grantor's accounts with Lender (whether
ifior holds jointly with someone sfse and all acceunts Granter may
ts, or any trust acoounts for which setoff would be prohibited by
cherge or setoff all sums owing on the Indebtedness against any
accounts to allow Lender o protect Lender's charge and satoff

E COLLATERAL. With respect to the Collateral, Grantor represents

s to take wh FEFactions are requested by l.ander fo perfect and continus Lenders sagutity
ar, Grantor will deliver 1o Lendar any and all of the documants avidancing or constituting the
t upon any and all chattel paper and instruments ¥ not defivered to Lander for possassion
nt and will continue In effect sven though all or any part of the Indebtadness ks pald In fuil
{ be Indebtad to Lender. .

r In writing at Lender's address shown above (or such other addresses as Lender may
ge n Grantor's name; (2) change in Grantor's assumad business name(s}; (3} change
i (4) change in the autherized signer(s); (5) change in Grantor's principal office address;
atization; (7) conversion of Grantor to a new or different fype of business entity; or (8} change In

ly or indlrectly relates to any agreements betwesn Grantor and Lender, No change In Granter's name
G untll after Lander has raceived notice.

;'ary of this Agreemant will nat violate any law or agreement govarning Grantor or to which Grantor is
&5 of incorporation and bylaws da riot prohibit any ierm or condition of this Agresment.

Enforeeabllity of Colta o the extent the Collateral consiats of accounts, chattal papar, or-general intangibles, as defined by the
Uniform Commerclal G e Collataral is anforceable In accordance with its terms, I8 genuine, and fully compliss with all applicabla laws
and regulations concernlfig form, content and manner of praparation and exscutlon, and all persuns appeating to be obligatad on the
Collateral hava autharity and capaality to contract and are in fact obligated as they appear to be on the Collateral. There shall ba no setaffs
or counterclaims against any of the Callateral, and fo agraement shall have been made under which any daductions or discounts may be
claimad congerning the Collatara! except those disclosed to Lender in writing.

Location of the Collataral. Except in the ordinary course of Grantor's business, Grantor agrees to keeg the Collateral at Grantor's address
shown above, or at the lagation specified in the Collateral definition In this Agreement, or at such other locations as ars acceptable to
Lender, Upon Lender's request, Grantor wili delivar to Lendar in form satigfactory to Lender a schedule of real properties and Collateral
lecations relating to Grantor's operations, Including without limitation ths following: (1) all real praperty Grantor owns of Is purchasing;
{2} all real praperty Grantor is renting or leasing; (3} all storage facilities Grantor owns, rents, leases, or uses; and {4) all other
proparties where Collateral is or may be located. .

Removal of the Gallateral, Except in the ordinary course of Granior's business, Grantor shall nat remove the Collateral from its axlsting
location without Lender's prior written consent, To the extent that the Collateral consists of vehicies, or other titled propery, Grantor shall
nat take or parmit any action which would requlre appllcation for certificates of title for the vehicles autside the State pf Washington,
without Lendar's prior written censent, Grantor shall, whenever requastsd, advise Lender of tha exact locatian of the Collateral,

Transactions Invoiving Caliateral, Excapt for inventory sold or accounts collested In the ordinary course of Grantor's business, or as
otherwise provided for In this Agreement, Grantor shall not sall, offer to sell, or otherwlse transfer or dispose of the Colateral. Grantor
shall not pledge, martgage, encumber or stherwise parmit the Collateral to ba subject to any lien, security interest, encumbrance, or
charge, othar then tha securty intarsst pravided for in this Agreemant, without the prior written consant of Lender. This includes security
intarests even If junior in right to the security interasts granted under this Agrasment. Unless waived by Lender, gl proceads from any
disposition of the Collateral (for whatever reéasan) shall be held In trust for Lendar and shall not ba commingled with any other funds;
provided however, this requitement shall not constitute consent by Lander to any sala or other disposltion. Upon recelpt, Granior shall
Imimediately deliver any such proceeds to Lender. ’

Title. Grantor represents and warrants to Lander that Grantor holds good and markatable titls {0 the Cellatersl, free and clear of all llens
and encumbrances except for the llan of thia Agreemant. No financing statement covering any of the Callateral Is on file In any public

No Violation,
a party, and Iis
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office other than thoss which reflect the sacurlty interest crested by this Agreament or o which Lender has apecifically consentag,
Grantor shall defend Lender's rights In the Collateral agalnst the claims and demands of all other persons,

Repairs and Malntenance. Grantor agrees to keep and maintain, and to cause others to keep and maintain, the Collateral in good arder,
repair and condition at all times while this Agreement remains In effect. Grantar further agrees to pay when dus all claims for wark dona
on, or sarvices renderad or materlal furnishad in connection with the Collateral so that no lien or encumbrance may ever attach to or be
filed against the Collatsral.

Inspectlon of Coflateral, Lender and Lender's designated reprasentaiives and agents shall have the right at all reasonable times to examine
and inspact the Collatera) wheraver lacated,

attorneys' fees or other charges that could-acorua as a resuit of foreclosure or sala of the Cellataral. In any contest Grantor shall defand
#tself and Lender and shall satisfy eny final advarse |udgment befors anfercement agalnst.the Collateral. Granfor shall hama Lender as an
.additional obligee under any suraty bond furnished in the contest procesdings. Grantor further agrees to furnish Lender with svidence that
such {axes, assessments, and governmental and other charges have been paid In full ang in a timely manner, Grantor may withhold any
such payment or may elect to contest any llen if Grantor is in goed faith condueting an appropriate proceeding to contest the abligation: 10
pay and so iong as Lender's interest in the Collateral is not jeopardized.

Compliance with Governmantal Requirements. Granter shall comply premptly with all laws, ordinance;
governmental authorities, now or hersafter in effect, applicable to the ownership, production, dispositien

all laws or regulations relating to the unduse eroslen of highly-erodible land or relaiing to the Gonvarsion gt
agrieulturel product or commodity. Granfor may contest In good faith any such law, ordinancs
during any proceading, including appropriate appeals, so leng aa Lender's interest In the Collateral, |

Hazardous Substances. Grantor reprasents and warrants that the. Collateral nevet has been,
remains # lian on the Collateral, used in violation of any Environmental Laws or for the gane
treatmant, digposal, releass or threataned release of any Hazardous Substance. The repraia:
besed on Grantor's due diligence In investigating the Collateral far Hezardous Substangis,
future claims against Lender for indemnity or contribution in the event Grantor hei
Environmental Laws, and (2) agrees to indemnify, defand, end hold harmiese Lends
breach of this provision of this Agreement. This obligation te indemnify and d }9
satisfaction of this Agresment. A

Maintenance of Casualty insurencs. Grantar shall Procura and maintain;
llabliity coverage tagether with auch other Insurance as Lender may ragqult

as and regulations of all
g :0f the Collateral, including
Bfids for the production of an
on and withhold sompliance
& oplnicn, is not jecpardizad,

- 50 long 4s this Agreement
storage, transportation,

; ﬁ% ding without limitatién fire, theft and

aterat, In form, amounts, toverages and
table to Lender. Grantor, ugon request of
satlsfactory to Lendar, Including stipulations
ritten notice to Lender and not including any
disclalmer of the insurer's liability for fafure o give such a notica, 50 shall Include an endorsement providing thai
covarage in favor of Lendar will not be Impaired In any way,4 Grantor or any other parson. In connection
with all pollcies covering asssts in which Lender holds of | provide Lender with such loss payable
ar other endersements as Lendar may require, I Grar N eny Insurance as required under this
Agreement, Lender may (but shall ngt be obligated to) o topriate, including if Lender so chooses
"single Interest insurance,” which will cover only Lender's

Application of Insurance Procs

Mage to the Collateral, whether or not such
' o 80 within fitteen {15) days of the casualty.

All proceeds of any insurance o ar \ ) , $hill be held by Lender as part of the Collateral. If
ELender consants to repair or rap e et ttaral, Londar shall, upen salisfaclory praof of axpenditurs, pay
or reimburse Grantor from the proce 3 festoration. If Lender does nat consent to rapelr or replacement
of the Collateral, Lender shall retz i 1 eds to pay all of the indebtadness, and shail pay the balance to
Grantor, Any proceeds which | i £ onthe after thelr racelpt and which Grantor has not committad to

dness.

eserves for paymant of insurance premlums, which reserves shail
hy-Lender 1o be sufficient to produce, at least fifleen (15) days before
dms 10 be paid, If fifteen {15) days before payment is due, the reserva
< oY to Lender. The reserve funds shall be held by Lender as & genera!
aring ascount which Lender may satisfy by payment of the insurance premlums required {o be
doas rot hold the resarva funds In trust for Grantor, and Lender is ngt the agent of Granior

[nsurance Reserves. Lond
be created by monthly payer
the premlum due date, amour
funds are insufficient, Grantor
deposit and shall co}gsatitute

for payman i d to be pald by Grantor. The respensibility for the payment of premiums shall remafn
Grantor' i . i .

Insy, ; . ot ; mﬁ%@an shait furnish to Lender reports on each exlsting polley of insurance showing such
In ? #ading the following: (1} the nama of the Insurer; (2) the risks fnsured; {3) the amount
off i (5) the then current value on the basis of which Insurance has been obtalnad and the manner of

i:fixpiration date of the policy. In addition, Grantor shall upon request by Lender {however not more
; y%am appralser satisfactory to Lender detarmine, as applicable, e cash value or replacement cost of
{5>' .

6r|zes_ Lander to fila a UGG financing statemant, or alternativaly, a copy of this Agrasment to perfact
iders requast, Grantor additionaily agress to sign all other documants that are necessary to perfact,
security interest In the Property. Grantor will pay all filing fees, title transfer fees, and other fees and costs
involved unless pro Asw or unfess Lender js required by [aw to pay such fees and costs. Grantor irravocably appoints Lender to
oxgcute documents 3gaTy to transfer title if there is a default, Lender may filo a gopy of this Agresment as a financing statement.

S
GRANTOR'S RIGHT TO POSSESSION. Untl default, Grantor may have possession of the tengible personal property and banaficlal usa of all the
Collateral and may use it in any lawful manner not incanalstent with this Agreernent or the Rslated Documents, provided that Grantor's tight to
pessesston and beneflclal use shall not apply to any Collateral where pe lon of the Collateral by Lander Is required by law o parfoct
Lender's sacurity interest In such Collataral. If Lender at any time has possasslon of any Collateral, whether before or after an Event of Default,

Lender's securl
protect, and con

Lender shall be teamed to have exercised reasonable care in the custody and preservation of the Collateral if Lender takes such action for that -

purpose as Grantor shall raquest or as Lender, in Lender's sole discretion, shall deem appropriate under the clrcumstances, bt faifure to honor
any request by Granior shall not of itself be deemed to be a failure to exercise reasonable care, Lender shall not be required to take any steps

necessary fo presarve any rights In the Collatsral against prior partles, nor o protect, preserve ot maintain any security interest given 4o saours-

the Indebtedness,

LENDER'S EXPENDITURES. If any action or proceeding Is commenced that would materlally affect Lender's interest In the Collateral o If
Grantor falls to comply with any provislon of this Agresment or any Related Documents, Including but rot limited to Granter's failure ta
discharge or pay whan dus &Ny amounts Grantor Ia required to discharge or pay under this Agreement or any Related Documents, Lender cn
Grentor's behalf may (but shall not be obligated to) take any action that Lender deems appropriate, including but not limited to discharging or
paying all taxes, liens, socurity intarests, encumbrances and other claims, at any time. levied or placed on the Collateral and paying all cogts for
insuring, maintaining and presarving the Collateral. All such expenditures incurred or paid by Lender for such purpeses will then bear interest at
the rate charged under the Note fram the date incurred or paid by Lender to tha date of repayment by Grantar, All sueh expanses will become a
part of the Indebtedness and, at Lendar's option, will (A} be payable on demand; (B} be added to the balance of the Note and be apportloned
ameng and be payable with any Installment paymants to bacome tua-during sither {1} the term of any applicedle Insurance policy; or {2} ths

occurrence of any Event of Dafault,
DEFAULT. Each of the following shail censtitute an Evant of Default undar this Agreemant:
Payment Default. Grantor fafls to make any payment whan due under the Indebtadness.
Other Defaults. Grantor fails to comply with or to perform any other term, cbligation, covenant or condltlon contained in this Agresmant or
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in any of the Related Documents or to comply with or to perform any term, obligalicn, covenant or condition contalned in any other
agreament batwean Lendar and Grantor,

Default In Favor of Third Parties, Grantor defaults under any loan, extension of credit, 8sequrity agreemsnt, purchase or sales agreement, or
any other agreement, in favor of any other creditor or person that may materlally affect any of Grantor's property or abllity to perform
Granter's obligations under this Agreament or any of the Releted Documents.

False Statements, Any warrarly, reprasentstion or statement made or furnished to Lenger by Grantor or on Grantor's bshalf under this
Agrasment or the Relatad Decurmants is falsa of misleading In any mataral respagt, either now or at the time made or furnished or besomes
false or misleading at any tima thereafter.

Dafactive Coltaterallzation. Thia Agreement or any of the Related Documsnts ceeses to be in full forca and effact {including fallure of any
callateral document to create a valid and perfacted security interest or llen) at any time and for any reason,

Inéalvency. Tha dissolution or tarmination of Grantors existence as a 'going business, the insolvancy of Grantor, the appointment of &
raceivar for any part of Grantor's nraparty, any assignment for the benefit of craditors, any type of craditor workout, or the commencemant
of any praceading under any bankruptcy or insolvancy laws by or against Grantor,

Creditor or Forfelture Procsedings. Commencemant of foreclosure or forfalture procesdings, whether by Judiclal proceeding, - self-help,
fapossession or any other method, by any craditor of Grantor or by eny governmental agency agalnst any collateral securing the
Indabtednass. This includes a garnishment of any of Grantor's accounts, Including deposit aocounts, with Lander. Howaver, thls Event of
Default ahall nat apply if there is 3 gocd fajth dispute by Grantor as to the valldity or reasonableness of the claim which is the basls of the
craditor or forfeltura procaeding and If Grantor gives Lander writtsn notice of the credltor or forfaiture proceeding and deposits with Lander
monfes or a suraety bond for the credlter or forfeiture Proceeding, in an amount detarmined By Landar, in its sola discretlon, as being an
adequals reserve or bond for the dispute,

Events Affecting Guarantor. Any of the preceding events ocours with respect to any guarantar, endomeg;
of any of the indebtednass or Quarantar, endorsar, suraty, or accommodation Parly dies or becomes inggy
validity of, or liability under, any Guaranty of the Indebiedness.

Adverse Change, A material adverse charge ocours in Grartot's financial condition, or Lany
performance of the Indebtedness is impaired. - :

Insecurity. Lender in good faith bekeves itself inaecure. L b
Cure Provisions, If any default, other than a default in Paymant, is curable and if Gragfor hasnot been <] a%% Hfae of & breach of the
4f Grantor, after L 5 written notice {o

Iy Or acaommodation party
At or revokes or disputes tha

8ame provision of this Agraement within the preceding twelve (12) months, it may bes
Grantar demanding cure of such default: (1) cures the default within fiftean (15},
days, immediately Initiates steps which Lendsr deema In Lender's sola discrel
cortinues and comgletes all reasonable and necessary steps sufflcient to prog

RISHTS AND REMEDIES ON DEFAULT. It an Event of Default occurs under {j
rights of & securad party undar the Washington Uniform Commercial Code. g
more of the fallowing rights and remedies:

Accelerate Indehtedness. tender may declare the antlre Indebtedness, inglud
to pay, Immediately dus and payabls, without notlce of any kind to Grantor, .

Assemble Gollateral, Lender may require Granior to dalive
and other documents relating to the Cullateral. Lender
place to be designated by Lender. Lender also shall
remove the Collateral. If the Collateral containg other g
Lender may take such other goods, provided that Lander

Sell the Collateral. Lender shall have fuil powar 1o sell, leass,
own name cr that of Grantor, Lendar may sell the Coliater;
apeedily in vaiue oris of a type customarily sold on & recognky
reasonable notice of the time and Place pfEHFhublic sale, or t e sale or any other disposition of the Collateral
is.to be made, However, no notice pa Y 1

agreament waiving that person's ri

least ten (10) days before the tigie:
limitation the expenses of retgf

(2) if the cure requitg
be sufficient fo cure the deifi
Bllance as goor as reasonably p H

me thereatter, Lender shall have all the
itation, Lender mey exercise any ona or

an fifteen (15)
nd thereafter

ollateral and any and all certificates of title
pteral and make it avalable to Lender at g
iy, of Grantor to take possesslon of and
tima of repessession, Grantor agraes
Grantor after repossession.

B
Lo

i . shall become a part of the Indebtednesa
and, with in 3t the Note rate from date of expenditure urdil repaid,

r-anpdiited to take possession of all or any part of the Gollateral, with the
}!lg'lé‘i‘al pracading or pending foreclosure or sale, and to collect the renta
¢ seve i eost of the recslvership, against the Indebtedness. The recaiver may serve
: fight to the appointment of & receiver shali exlst whether or not the apparent value of the

Jgstantial amount. Employmant by Lendar shall' not disqualify & parscn from serving as a

secured by this Agreement

P
Appoint Recetvar. Lander
power to protect and preser
from the Callateral and apply té
without bond If pe
Collateral ax &
recelver.

?1%15” or through & receiver, may goliect the payments, rents, income, and ravenues from

:Aligcration transfer any Collateral into Lander's own name or that of Lender's nomise
Ome, and:gbvenues therafrom and hold the samo us sacurity for the Indebtedness or apply # to
rder of preference as Lendar may detefmine, Insofar as the Collateral consists of accounts, general
lents, chattel paper, choses in action, or similar Property, Lender may demand, collest, raceipt for,
oreclose, or realize on tha Collatersl as Lander may determina, whather or not Indabtadness or
fposes, Lender may, on behalf of and In the name of Grantor, receive, open and dispose of mail
ress 20 which mall and paymants are t¢ be sant; and endorse nates, checks, drafts, money orders,
aped tems pertaining to payment, shipment, or storaga of any Gollateral. To facilitate collection, Lender
ghligars on any Collateral to make payrents dirgatly 1o Lender.

hooses to sell any or all of the Collateral, Lander may obtain a Judgment égainst Grantor for any deficlency
s due to Lender after application of all amounts receivad from the exercise of the rights provided in this
ba liable for a deficiency even if the transaction described in this subeaction Is & sale of accounts ar chattel

tha payments, ra
.ihe Indsbtedness i

remaining on the !n
Agreement. Gramor
paper,

Other Rights and Remadres, Lender shall bave ail the rights and remadies of a secured creditor under the provisions of the Uniform
Commercial Code, as may e amended from time to tms, In additon, Lender shall have and fmay exercise any or all other fdghts and
remedles it may have available at law, In equity, or otherwise.

Elaction of Remedias. Except as may be prohlbiad by applicatle law, all of Landars rights and remedies, whather evidenced by this
Agreement, the Related Dotuments, or by any other writing, shail be cumulative and may be exercised singularly or coneurrently. Election
by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an alsction to rmake expenditures or to take action to
perform an obligation of Grantor under this Agresment, after Grantor's failure to perferm, shall not affact Lender's right to declare & default
and exercize s remedies,

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are g part of this Agreament:

Amendments, This Agreement, together with any Related Documents, constikues the antire understanding and agresment of the parties
as to the matters set forth in this Agraement. No alteration of or amendment to this Agreament shail be affactive unless given in writing
and signed by the party or partles sought to be charged or bound by the alteration or amendment. .

Attorneys’ Fess; Expanses. Srantor agrees to pay upon demanrd all of Lender's costs and axpenses, including Lendsr's attornays' faes and
Landers legal expensas, incurred in cennaction with the enfarcement of this Agrsemant. Lender may hira or pay someons salse to help
enforce this Agreement, and Grantar shall pay the costs and expenses of such enforcement. Costs and expanses include Lender's
attorneys' fass ang lsgel expenses whethar or npt there is & lawsult, ineluding attorneys’ fass and legal expensss for bankruptoy
proceedings (including efforts to modify or vacate any automatic stay or injunction), agpeals, and any anticipated post-judgment collegtion
services, Grantor also shail pay all court costs and such addiional fass as may be directed by the cour,

Caption Headings, Captlon headings In this Agreement are for convanlence purposes only and ae not to b used to intarpret or define the
provisicns of this Agreement.

Governing Law. This Agreamant wilt he governad by faedaral law applicable to Lender and, to the extent not preampted by faderal law, the




_ COMMERCIAL SECURITY AGREEMENT
Loan No: 977495650 {Continued) Page 4

laws of tha State of Washington without regard to it confifete of law provisions, This Agrsement has baen accepted by Lender in the
State of Washington, : .

Choice of Venue. If there Is a lawsuit, Grantor agrees upon Lender's raquest to submit to the jurisdiction of the courts of Grays Harbor
County, State of Washington.

Preference Payments. Any monies Lender pays becausae of an asserted preference claim in Grantar's bankruptcy will bacome a part of the
Indsbtedness and, at Lendar's option, shall be payeble by Grantor as provided in this Agreament. :

Ne Waiver by Lender. Lender shall not be desmed to haye walved any rights under this Agreement unless such walver is given in writing
and slgned by Lendar. No delay or omlssion on the part of Lender in exarclsing any right shall operate as a walver of Such right er any
other right. A waiver by Lender of a provision of this Agreement shall not prejudica or constitute a waiver of Landsr's right otharwlss 1o
demand strict compiiance with that provision ar any other provision of this Agreement. No prior waiver by Lender, nor any course of
dealing between Lender and Qrantor, shall constitule a waiver of any of Lender's rights or of any of Grantor's obligations as to any future
transactlons. Whenaver the consent of Lender is raguired under this Agreement, the granting of such consent by Lender in any instance
shall not constitute continuing consent fo subseguent Instances where such consent Is raquired and in all casas such consent may be
grantad or withhald in the sole discretion of Lender.

Notlces. Subject to applicabls law, and excapt for notice required or allowsd by law to he given in another manner, any notioe requlred ta
be given under this Agreament shali hs givan in writing, and shall be effective when actually delivered, when actually recaived by
tolefacsimile (unless otherwise required oy law}, when deposited with a nationally recognized overnight courler, or, if malled, when
deposited in the United States mail, as first class, certified or registerad mait postage prepaid, directed to the addresses shown near the
beginning of thia Agreement, Any party may change Its address for notices under thls Agreement by giving formal writter: notice to the
other partles, specifying that the purpose of the notlee Is fo change the party's addrass. For notlce purposes, Grantor agrees fo keep
Lender Informat at all timea of Grantor'a eurrent addraes, Sublect 10 applicable law, and axcapt for notice rediiired or allowad by law to ba
given In another manner, If thers is more thar: one Grantor, any notice given by Lender o any Grantor to be notice given to.all
Grantors.

Power of Aftorney. Grantor heraby appoints Lender 88 Grantor's lrrevocable attorney-in-fact for
hecessary 1o perfect, amend, or to continue. the security Interest granted in this Agreement o
secured parties. Lender may at any time, and without further authorization from Grandor, file,
of any financlng statement or of this Agreement for use as a financing staiement, Granto:
periection and the continuation of the perfactlon of Lander's security interest in the Collate

Walver of Co-Obligor's Rights. If more than one person is obligated for the Indel
relinquishes all clalms against such othar person which Granter has or would athens
any part thereof, specifically including but hot limited to all rights of indemnity,

SeverabHity, If a court of competent jurisdiction finds any provision of this 4
circumstance, that finding shall not make the offanding proviston illagal, lnv,g%
the offending provision shall be considerad modified so that it begomes gl

-modifled, it shall ba cansiderad deleted from thia Agreement, Unlsas othe? i
of any provision of this Agreement shall not affect the legality, validity or enf

Suctessars and Assigns, Subject to any limitaticns stated in this Agreement
binding upen and Inure to the benaflt of the parties, thelr succeesors and assign!
person other than Grantor, Lender, without notice to Grantoy
Indebtedness by way of forbearance or extension witho
Indebtedness.

Survival of Rep tations and Warrantiss, All reprass: : ng agreemetd de by Granior in this Agreement shalf
survive the executlon and delivery of this Agreement, sha %@hafl remaln in full foree and effect untll such time
as Granior's Indebiedness shall be paid In full. :

Time Is of the Eesence. Time Is of the essence in the perforl

DEFINITIONS, The following capialized wo
stafed to the contrary; all refarences to
ussd in the singutar shall include the pk )
definad in this Agreament shall have th

Agresmant. The word "Ag;
or modified from fitme to ¢

" Bomawer. The word "Borr
and assigns.

Caliateral. The word "Collataral
Description se,

e '

e of exaculing any documents
lermination of filings of other
phic or ether reproduction
for all expenses for the

i es, disclaims and
Indabtedness or

HEMmGADle as to any
iR, to eny other circumatéihce. If feasible,
¥If ther offending provision cannot be so

rad : llegality, invalldity, or unenforcaabllity
ﬁﬁ?? ther provision of this Agreement.
S

f Grantor's Interest, this Agreement shall be
inership of the Collateral bacomes vasted In a
8975 with refarence 1o this Agrearnent and the

5 bQf this Agreament or liability under the

)

g meanings when used in this Agreement, Unlass spacifically
Tawiul money of the United Statss of America. VWords and terms
hgular, a8 the context may require. Words and terms not otherwlse
{he Uniform Commaercial Code:

ement, as this Commerclat Security Agraement may he smended
ched to this Commercial Security Agreement fram time fo time.

| co-sigrers and co-makers slgning the Nota and all thair SUCCasSors

£
. title and interest in and to all the Collateral ag described in the Collateral

| Laws" mean any and all siate, federal and local statutes, regulations and ordinences

vironmen?, including withaut limitation: the Comprehensiva Enviranmental Response,
iiged. 42 U.S.C. Sectlon 9801, et seq. ("CERCLA"), the Superfund Amendments and
2{"SARA"), the Hazardous Materials Transportation Act, 49 U.S.C, Section 1801, et seq,,
very Act, 42 U.S.C. Section 6801, et seq., or other applicable state or foderal laws, rulas, or

gf Default” mean any of the avents of default set fortis In this Agreement in the dafault section of this
i R .

City of Tenino.

s30 1o " means the guaranty from guarantor, andorser, surety, or accommadation party %d Lender, includ)ng
without limitation a g all or part of the Mote.

Hezardous Substances e words "Hazardous Substances" mean matsrials that, becauss of thalr quantity, concentration or physical,

. chemical or infectious characteristics, may cause or pose a present or potential hazard to human health or the environment when
Impropary used, trested, storad, disposed of, ganerated, manufactired, transportad or otherwlse handled. The words "Hazardous
Substances” are usad In thalr very broadest sense and inelude without lImitation any and all hazardous or toxic substances, matsrlals or
wasts as defined by or listed under the Environmental Laws. The term "Hazardous Substances" aleo Includas, without limitation, petroleum
and petrelaum by-products or any fraction thereof and eshestos. '

Indebtedness. The word "indebtedness” means the indebtedness evidenced by the Note or Related Documents, including all principal and
interest together with all other indebtedness and costs and expenses for which Grantor Is respansible under this Agrsement or under any of
the Relatad Documents. Specifically, without limitation, Indebtednoss includes all amounts that may be Indirsctly secured by the
Cross-Collateralization provislon of this Agreement,

‘Lender. The word “Lender" means Timberland Bank, its successors and assigns.

Note. Tha word "Note” means the Note dated Fabruary 28, 2023 and executed by City of Tenino In the principal amount of $444,052,88,
tegether with all renewsis of, extenslons of, modifications of, refinancings of, consolidations of, and substitutions for the note ar credit
agrasment,

Property. The word "Property" means all of Grantor's right, title and interest in and to alt the Property as described in the "Collateral
Dascription” section- of this Agreamarnit.

Guaranty, The W

Related Documents, The words "Related Documents" mean all promissory notes, cregit agreements, loan agreements, environmental
agraements, guaranties, security agresrnents, morigages, deeds of {rust, security deeds, collateral mortgages, and all oiher instruments,
agreements and dosuments, whether now or hareafier axisting, executed in connection with the Indebtadness,

GRANTOR HAS READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS COMMERCIAL SECURITY AGREEMENT AND AGREES TO ITS
TERMS. THIS AGREEMENT |S DATED FEBRUARY 28, 2023.
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COMMERCIAL SECURITY AGREEMENT

(Continued)

GRANTOR:

CITY OF TENINO

By:

Wayne Foumniar Jr, Mayar of City of Tenino

Page 5
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POWER OF ATTORNEY

City of Tenino of 149 Hodgden St &, Tenino, WA 98589, the bona fide registered owner of the following desoribed property. 2022
Freightliner 114SD Chassis VIN 1FVAG3IFE3PHNW1328, hereby Irrevocably appoints Timberland Bank, with an address of Olympia Branch, 423
Washington Street SE , Olympia, WA 98501, or any officer thereof, as Grantor's attorney with full authority to execute and racord any and all
instruments, affidavits, certificates of title, renewals, and other documents necessary to effect registration, transfer of title, application for title
and to evidence Timberland Bank's security interest in the above described other titled and to do such other things as may be propar pertaining

to the title or licensing of the other titted, in Grantor's place and stead. This Power of Attorney shall not terminate or otherwise be affected by
Grantor's subsequent disability or incapacity. ’

GRANTOR:

CITY OF TENINO

By:

Wayne Fournler Jr, Mayor of City of Tenino

CORPORATE ACKNOWL

STATE OF i )

COUNTY OF

This record was acknowledged before me on
Tenino, :

068 Copr. Finasira UBA Gomaration 1997, 2023, All Rights Reseniad, - WA FHARLANINCHILPLISSO.FG TR-57339 PRA

83




AUTOMATED PAYMENT SYSTEM

828

ove are for Lendsr's use oniy and do not fimit the a(;)
Any iterm above containing “***" has been omitte

References in the boxas ab plicability of this decument to any particular loan or item.

due to text length limitations.

Borrower:  Clty of Tenino Lender: Timberland Bank
149 Hodgden 5t 8 Olympia Branch
Tenino, WA 98589 423 Washlngton Street SE

Olympia. WA 98501

Timberland Bank

Automated Payment System

Terms and Conditions .

Please read all of the terms and conditions carefully and sign where indicated.

1. By completing the Automated Payment System (APS) authorization, you are authorizing Tt
month by automatically transferring funds from the financlal institution account specified by you

2. Your loan must bs in a current status before APS can be established.

%@ your loan payment each

3. If your scheduled automated payment date falls on a weekend or a legal bank

on the next
business day.

4. Be sure to check your financial institution account statement to veri
Timberland Bank. In the event of an error, please notify your financlal institutio

5. If under the terms of your ican the payment may change, this authorization
financial institution account to accommodate these changes.

any automated payments Initiated by
mediately.

Bank to adjust the ainount paid from your

8. If you wish to pay an additional amaunt toward your outstanding principal balance’
monthly payment. You can change or eliminate this additional . as long as you givé
days before the scheduled APS payment date.

ction will be made along with your regular
And Bank notification at loast ten business

7. Timberland Bank cannot automatically pay fees or addit s

8 or addltional escrow must be malled
separateiy.

8. I your financial institution returns an automated payment ur
responsible for mailing the payment to Timbarland Bank. If you
payment will be counted as past due and th :

9. Timberland Bank reserves the right
* your automated payment &
"Authorization Revoked)

* three automated p
consecutive 12-m

* you do not otherwisé
loan enters a fareclosur

right to assess a reascnable foe. You are then
3t'received®By us before the end of your grace period, your

Borrower

Borrowe
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AUTOMATED PAYMENT SYSTEM
Loan No: 977495650 (Continued) . : Page 2

Automated Payment System Authorization

Fimberland Bank Loan Number -

Name

Daytime Phons Number
- Your ?inanclal Institution's Name

Your Flnancial Institution's Phone Number

*Beduct my payment on the day of each month,

*You may request to have your payment withdrawn on a day other than your due date, taking into conzidafatiafiivour (ata charge assessment
* date per your Note. Unlegs otherwiss nated, your payment will be made on your due date.

Financial Institution's ABA Routing Number
Financial Institution's Account Number
Account Type Checking Savings

'Payment Options:
Please deduct my regularly scheduled payment,

I wish to increase the payment amount of my loan(s) beyond my regule i3
(regular payment plus additional amount) per menth and apply the additional amg, e pri

My signature below authorizes Timberland Bank to debit my checking or saving: i
amount as designated abave. | understand that my payment amount may vary"
applicable. [ understand | must contlnue to remit payments on time until APS be
account to cover the fotal APS debit amount or Timberland Bank will charge a fea. |f
date, usual late fees apply, in accordance with my Note.

| HAVE READ THE TERMS AND CONDITIONS OF THE AUTO
Date '

ly payment plus any additionel principal
scrow of principal and Interest poriions as
t maintain sufficient funds in my designated
t is not received by the (ate charge assessment

d

Signature

Signature

Attach voided

FOR BANK USE 0|
First Payment Date
APS Number

Date Set-tp

hitials

LaserPro. Var, 22.4.0.080 Gope. Fingats USA Gorporetion 1997, 2025, All Rights Rseervad, . WA, FiHARLANDICFILPLIOSO.FC TR-873930 PR3
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AGREEMENT TO PROVIDE INSURANCE

023

References in the boxes above ars far Lender's use only and do not limit the applicability of this document to any particular loan or itern.
Any item above containing "**** has been omitted due to text length limitations.

Grantor:  City of Tenino ‘tender: Titberiand Bank
149 Hodgden St § Qlympia Branch :
Tenino, WA 98589 . : 423 Washington Street S8E

Qlympia, WA 98501

INSURANCE REQUIREMENTS. Grantor, City of Tenino ("Grantor"), understands that insurance coverage is I8 -
extending of a lpan or the providing of other financial accommodations to Grantor by Lender. These ;
documents for the loan, The following minimum insurance coverages must be provided on the followin

Collateral: 2022 Frelghtliner 11438D Chassis VIN 1FVAG3FE3PHNWA1328.
Type: Comprehensive and collision.
Amount: Full Ingurable Value.
Basls: Replacement value,
Endorsements: Lander loss payable clause with stipulation that coverage
minimum of 30 days prior written notice to Lender.
Latest Dalivery Date: By the'loan closing date.

Collataral: Vac-Con Model TAQD3I50LHP/B50 Serial Number 08229432,
Type: Allrisks, Including fire, theft and liakility,
Amount: Full Insurable Value.
Basis: Replacement valus.
‘Endaorsements: Lender loss payable clause with stipulatio
minimum of 30 days prior written notics o Lender,
Latest Delivery Date: By the loan closing date.

INSURANCE COMPANY, Grantor may obtain insurance from any insurance compari
Lender. Grantor understands that credit may not be denied solely,hecause insurance was

FAILURE TO PROVIDE INSURANCE. Grantor agrees to dg] hder, on the lates
insurance as provided above, with an effective date of Febr 3

provide any required insurance or fails to continue such insurai
security document.. The cost of any such. Insurance, at the :
document. GRANTOR ACKNOWLEDGES THAT IF LENDER 80

ired in connection with the
re set forth in the security
liateral (the "Collateral™):

r. diminished without a

e cancelled or diminished without a

may choose that is reasanably acceptable to
sed through Lender.

es and agrees that if Grantor fails to
S expense as provided in the applicable
ed to théindebtedness as provided in the security
ANCE, THE INSURANCE WILL PROVIDE LIMITED
UAL TO THE LESSER OF (1) THE UNPAID
A £ VALUE OF THE COLLATERAL: HOWEVER,
DITION, THE INSURANCE MAY NOT PROVIDE ANY PUBLIC
ET THE REQUIREMENTS OF ANY FINANCIAL RESPONSIBILITY

LIABILITY OR PROPERTY DA
LAWS,

AUTHORIZATION. For purposes of |
insurance agent or company) all)
accommodations, or both,

GRANTOR ACKNOWLEDGES
TERMS. THIS AGREEMENT IS D

hether regarding the Collateral, the loan or other - financlal

IS AGREEMENT TO PROVIDE INSURANCE AND AGREES TO ITS

GRANTOR:

te stated above, proof of the required

drantor authorizes Lender fo provide to any persan {including any

86




Loan No: 977495650

AGREEMENT TO PROVIDE INSURANCE
(Continued) :

Page 2

DATE:

AGENT'S NAME:

FOR LENDER USE ONLY

v
INSURANCE VERIFICATION PHONE

AGENCY:

ADDRESS:

INSURANCE COMPANY:
POLICY NUMBER:

EFFECTIVE DATES:

COMMENTS:

DATE:

AGENT'S NAME:

FOR LENDER USE ONLY
INBURANCE VERIFIGATIO:

AGENCY:

ADDRESS:

INSURANCE COMPANY:
POLICY NUMBER:

EFFECTIVE DATES:

COMMENTS:

ved. - WA FIHARLANDICFILPLY10.FC TR-ET330 FR-3
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NOTICE OF INSURANCE REQUIREMENTS

e 5%

for Lender's use anly and do not limit the applicability of this document to any particular loan or item.
Any item above containing "*** has bean omitted due to text length limitations.

Grantor: Clty of Tenino . - Lender: Timberland Bank
149 Hodgden St S Qlympia Branch
Tenino, WA 88589 : 423 Washington Street SE

. © Olympla, WA 98501

TO: ATTN: Insurance Agent

- RE Policy Number(s):
Insurance Companigs/Company:

Dear Insurance Agent:

Grantor, City of Tenino ("Grantor"} is obtaining a loan from Timberland Bank
Bank, together with the requested endorsements, on the following property, wh

Collateral: 2022 Freightliner 114SD Chassls VIN 1FVAG3FE3PHNW1328.
‘ Type: Comprehensive and colliston.
Amount: Full Insurable Valus.

Basis: Replacement value, .
Endorsements: Lender loss payable clause;
“minimum of 30 days pricr written notice to L4
Latest Delivery Date: By the loan clasing daté:

Collateral:  Vac-Con Model TAQD350LHP/850 Serlal Numbia:
Type: All risks, including fire, theft and lizhility.
Amount; Full insurable Valus.
Basls: Replacemant valus.
Endorsements: Lender logg
minimum of 30 days prlgﬁf
By

r send apfiranaic evidence of insurance to Timberland
%br is gi security for the loan. .

be cancelled or diminished without a

Latest Delivery Date:
GRANTOR:

CITY OF TENINO

RETURN TO:

Olympia Branch
423 Washington Street $E
Olympia, WA 98501

Luafio, Ver. 2250086 Copr. Flwasl USA Camporation 1887, 2821, Al Rights  Reserved. - WA
FAHARLANDVGFILPLIN 1. FC TR-57330 PR
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DISBURSEMENT REQUEST AND AUTHORIZATION

#52?% S ,7 ke, ﬁv\ MRS it 1 .g’ kﬁ R
Referances Ir the boxes abovs are for Lendar's usa only and do not limlt the %ppllcability of this documant to a
Any item above contalning "™**" hag basn omitted dus to 1ext langth limitations,

ny particular loan or ltem,

Borrower:  City of Tenlno Lendeys: Timberland Bank
149 Hodgdsn St § Olyimpia Branch
Tenlno, WA 98589 . 423 Waghington Streat SE

Ciympla, WA 98507

LOAN TYPE. This is a Fixed Rate (6.500%}) Nondisciosable Loan to a Corparation for $444,952.-88 due on damand and, If no demand, on Juna
1, 2028, .

PRIMARY PURPOSE OF LOAN. ‘the primary purpose of this loan Is for:
O Personal, Family, or Househcld Purposes or Personal Investmant,
® susiness (inciuding Raal Estate Investment).

SPECIFIC PURPOSE. The specific purpose of this loan is: purchase new vacuum truck.

DISBURBEMENT INSTRUCTIONS. Borrower understands that no loan proceads will ba disbursed until all of Le
loan have been satisfied. Plsase disburse the loan proceads of $444,952.88, together with funds coniributed g4

conditions far making the
1061.94, as follows:

Amount pald to others on Borrowar's bahaif: - $595,340.44
$505,349.44 to Cashier Check to Enviro-Clean Equipment, Ing. .

Other Cherges Financad:
$225.00 UCC Filing Fee
$37.60 Titls Transfer Fee
$4,402.88 Loan Origination Fee {%)

Other Funds Contributed: -
$155,061.94 Funds from barrower

Note Princlpak:

y law, to pay all govermmanital fees for
e {ime the lien or liens are relessad, The

LIEN RELEASE FEES. in addition to all other charges, Borrower agrees, to ther
releasa of Lender's seourity Intarests in collataral securing this loan. Borrower wi
ostimated amount of these future lien telease fees is $39,50

FINANCIAL CONDITION. BY SIGNING THIS AUTHORIZATION, BORROWER REPRES
INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT AND T ERE HAS BEEN
FINANCIAL GONDITION AS DISCLOSED IN BORROWER'S M
DATED FEBRUARY 28, 2023. 3

:gt'th
s3t
ND WARRANTS TO LENDER THAT THE

RIAL ADVERSE CHANGE IN BORROWER'S
70 LENDER. THIS AUTHORIZATION IS

BORROWER:

CITY OF TENINO

By:
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NOTICE OF FINAL AGREEMENT

Referancas In the boxes above are for Lends
Any ltem above contalning

r's Use onlx and do

ﬁMé AN o
not limif the applicabillty of this document to any particular loan or item.
**** has bean omitted dus to text length limitatlons.,

Borrower:  Cliy of Tenlno
149 Hodgdan St §
Tenlno, WA 98589

Lender: Tlmberland Bank
Qlympla Branch
423 Washington Stroet 88
Olympla, WA 88501

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR TO FORBEAR FROM
ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE UNDER WASHINGTON LAW.

At used In this Notlcs, the following terms have the

$444,952.88 due on demand and, If no dermand,

Loar Agrgement. The term "Loan Agraamant"
agresments, deeds of trust or other documeants,
Loan, including without Jimitation the following:

- Corporate Resoclution: City of Tanino
- Promissory Note

1FVAGIFE3PHNW1328

- National UCC iInstructions 04/20/11

- National UCC Addendum Instructions 04/20/1
= Agreement to Provide Insurance

- Disbursement Request and Authorization

Borrowsr: City of Tenino
Grantor(s): City of Tenlno

By aigning this documant each Party acknowledges receint of the above notice. In additlon (and not as a limitation on the legal offect of
the notice), by signing this documant each Party reprasents and agrees that: (&) The written Loan Agresment represants the finat
agreament between tha Parties, {b) There are no unwritten oral dgresments between the Partles, and {c) The written Loan Agresment
may not be cantradicted by avidance of any prist, contemporaneous, or subsequent oral agreemants or understandinga of the Partles,

Loan. The term "Loan” mesns the foltowing describad loan: a Fixed Rate (6.500%} Nondisclos

- Power of Attorney: 2022 Fraightiiner 114SD Chassis VIN

- Errors and Omisgions Agrasmant: City of Tenina -

Partles. The term "Parties" means Timbetland Bank and any and all entities 3
have pladged property as sacurity for the Loan, includin

following meanings:

Mﬁ%@n to a Corporation for
on June 1, 2028, i -

maans ohe or mora prarmises, promissory nob
ar commitments, or any combination of the

ents, undertakings, security
r decumants, refating to the

LOAN DOCUMENTS &
- Business Loag Agregifent
~ WA Com Security Agreame| ral owned by Clty

C Firanclng Statement
ed by Gty of Tenino S
Payment8yate - Automated Pay rﬁ’ System

1
Insura Eiraments
4 ht

Each Party who signs below, other than Timbarland
read and understood this Notica of Final Agreemant.

.&iﬁﬁg
BORROWER:

CITY OF TENINOG

Bank, aéé itady tants to Timberland Bank that it has retsived,
This Notich! ted -2

-
i - Wik FOHARLANCWCFTAPLUR1.FC TRAE7330 PR3
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ERRORS AND OMISSIONS AGREEMENT

282023 06 : ; 3
s above are for Lender's use only and do not limit the applicability of this document to any particular loan or item.
Any itemn above containing "***" has been omitted dus to text length limitations.

Borrower:  City of Tenlno * Lender:
149 Hodgden St 5
Tenino, WA 985890

Referencas in the boxe

Timberland Bank

Olympia Branch

‘ 423 Washington Street SE
. Olympla, WA 98501

LOAN NO.: 977495650

" The undersigned Borrowar for and In consideration of the above-referenced Lender funding the closing of this
or Closing Agent for Lender, to fully cooperate and adjust for clerical errors, any or all loan closing d
desirable in the reasonable discration of Lender to enable Lender to sell, convay, seek guaranty or marl
not limied to an investor, Faderal Nationai Morigage Association, Federal Home l.oan Mortgage Cq
Assoclation, Federal Housing Authorlty or the Depariment of Vetarans Affalrs, i

The undersigned Borrower does hereby so agree and covenant in order to assure that this loan doeimentati ;
and be acceptable i the marketplace in the instance of transfer, sale or conveyance by Lender.of it&g;ﬁ#lerest in ang

DATED effective thls February 28, 2023

Joen ardes, If requested by Lender

tion if deemed necessary or
iloan to any entity, including but
vernmant National Mortgage

o

this date will conform

BORROWER:

CITY OF TENINO

By:

Wayne Fournfer Jr, Mayor of City of Tenlno

Sworm to and subscribed before me this

{Notary Pubilc)

mmlisslon Expires:

iHovrved, - WA FAHARLANDICFILFLNZEFC TR-57330 PR
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I

UCC FINANCING STATEMENT

FOLLOW INSTRUCTIONS
A- NAME & PHONE OF CONTAGT AT FILER (opfional)

B. E-MAIL. CONTACT AT FILER (optional)

C. SEND ACKNOWLEDGMENT TO: (Name and Address)

I_'-I'imbe.!rlancl Bank : _I
423 Washington Street SE
Olympia, WA 98501

_

1. DEBTOR'S NAME: Provide anly ona Dedter-name (1a er 1b} (use exact, full name; do not amit, madify, or al
name will rot fit in line 1b, lsave all of item 1 blank, check hera D and provide the Individual Debtor informatio
1a. CRGANIZATION'S NAME
City of Tenino

10. INDIVIDUAL'S SURNAME

THE ABOVE SPACE IS FOR FILING OFFICE USE ONLY

bbreviate any part of the Debtor's narne}; if any part of the Individual Debtor's
nir item 10 of the Financing Statement Addendur [Form UCGC14d)

FIRST PERSONAL NAME ADDITIGNAL NAME(S)INITIAL(S) BUFFIX

1c. MAILING ADDRESS CiTY

STATE [POSTAL CODE COUNTRY
149 Hodgden St 5

Tenino WA | 08580 o USA

_128. ORGANIZATION'S NAME

2b. INDIVIDUAL'S SURNAME - FIRST PERSONAL NAME ADDITIONAL NAME(S)/INITIAL(S) SUFFIX

2c. MAILING ADDRESS

CITY STATE |POSTAL CODE COUNTRY

3. BECURED PARTY'S NAME
3a. ORGANIZATION'S NAME

Timberland Bank

(or NAME of ASSIGNEE of ASSIGNOR SECURED PARTY): Provide only gne Secured Party name (3a or 3b)

3b. INDIVIDUAL'S SURNAME FIRST PERSONAL NAME ADDITIONAL NAME[SYINITIAL(S) SUFFIX
Jc. MAILlNG ADDRESS CITY STATE POSTAL CODE V COUNTRY
423 Washington Street SE Olympia : WA | 98501 USA
4. COLLATERAL: Thie financing statement covers the Tollowing collateral:

Vac-Con Model TAQD3S0LHP/B50 Serijal Number 08229432;

whether any of the foregoing is owned now or acquired later; all accessions,
additions, replacements, and substitutions relating to any of

the foregoing; all records of any kind relating to any of the foregoing.

5. Chack only if applicable and chack gnly one box: Collateral is

rom—
[ Theld in a Trust (see UCC1AG, tam 17 and Insiructions)
6a. Check gnly i applicable and check anly one box: )

——
I:I being administared by a Decedent's Personal Representative
Bb. Check anly if applicable and check only one box: .

D Pubiic-Finance Transaction D Manufactured-Home Transaction |:| A Dabtor is a Transmitting Utility D Agricultural Lien D Non-LICC Filing
e — e P — o P
7. ALTERNATIVE DESIGNATION (if applicable): D Lessee/l sssor D Consignee/Consignor D.Ssller!Buyer I:' Sailes/Bailor D Licensee/Licensor
B. OPTIONAL FILER REFERENCE DATA;

DEBTOR COPY — UCC FINANCING STATEMENT {Form UCG1) (Rev. 04/20/11) Finastra

385 8W Morrison, Suite 300, Portiand, OR
97204-1440
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File Attachments for ltem:

7. Street Sweeper Financing with Timberland bank. City Attorney has reviewed the terms.

Recommended Action: Approve Timberland Bank financing terms for Street Sweeper purchase.
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LOAN REQUEST SUMMARY

2 97

& ¥ - A o L 4 i
Referances In the boxes above are for Lender's use only and do not (1

mit.the applicabliity of this decument 1o any particular loan or item.
Any Hem above containing ****" hag heen omitted dus o text length limiaticns.

Borrower:  CGity of Tenine - Lender: Timberland Bank
149 Hedgden St S : Olympla Branch
Tenino, WA 98589 ' 423 Washingion Straot 5E

Olympla, WA 98504

BALLOON LOAN

(Fixed Rate} ]
Finanged In Cagh
AMOUNT REQUESTED: $214,320.00
PREPAID FINANCE CHARGES: 0.00
SECURITY INTEREST CHARGES:
UCC Flling Fae 225.00
Title Transfer Fee 37.50
Loan Origination Fee (%) 2.187.50
NOTE AMOUNT: $218,750.00
PAYMENT CALCULATION:
interest Method: 366/360
Digburgament Date: 02-29-2023
First Paymant Date: 12-01-2023
Due Date: 06-01-2028
Payment Perlod: Sami-Annual
Perlotls to Amortize: 10
Total Number of Pmts: 10
Interast Rate: B.500%
Cradit Insurance: None,
Amount-of Reg Pmt: $28,218.79
Final Payment: $26,218.82 )

s of the
t caloulated o

Payment Schedule. Borrower's payment
$26,218,79 sach, baglrning Dacember 1 ]
of 6.500% per annum based on a year

le, consist
f

0% per“’ﬁg&h’m
jll be mada exa
lth any oth

semi-annual conseculive paymants of
aid principal baignces at an intereat rate
82 on June 1, 2028, with interest
based on a year of 360 days. This
ctly as scheduled; the actual final
&7 unpaid amounts under tha Note.

AMOUNT FINANCED
$216,750.00

APR
6.584%

TOTAL OF PAYMENTS

$262,187.93

ational purposes onl
‘Bes listed above are

y and does not ubl(gatg Lender In any way to make thig loan ar any
estimates only; and, if & loan Is mad

&, different or additional fees and

z e r—
0056 Copr. Frantia LSA an 1097, 2023, Al Fughtn Retarved. - WA FAHARLANDICFILPLAI0 G TR 57533 EX]
5
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AMORTIZATION SCHEDULE

0.

References in the boxes above are for Lender's use only and do not limit the applicabllity of this document to
Any item above containing "***" hag been omitted due to text length limitations,

any particular loan or item.

Borrower:  city of Tenino Lender: Timberland Bank
149 Hodgden St 8 Qlympia Branch
Tenino, WA 98589 423 Washington Strest SE
Olympia, WA 98501

Disbursemant Date: February 28, 2023 Repayment Schedule: \f{'agn
Interest Rate: 6.500 Calculation Methed: BO U.S. Rule
Payment Payment Péymént Interast Remalning
Number Date Amount Paid Balance

1 12-01-2023 26,218.79 10,801.38 201,332:59
2023 TOTALS: 26,218.79 10,801.38

2 06-01-2024 26,218.79 6,652.36

3 12-01-2024 26,218.79 6,005.86
2024 TOTALS: ' 52,437.58 12,858,

4 - 08-01-2025 26,218.79 5,308

5 12-01-2028 26,218.79 4,64 119,071.56
2025 TOTALS: 52,437.58 9,955.9

6 06-01-2026 26,218.79 3,912.82 96,765.50

7 12.01-2028 26,218.79 3,197.30 73,744.10
2026 TOTALS: 52,437.58
8 06-01-2027 26,218.79 49,948,682

9 12-01-2027 26,218,79 25,380.22
2027 TOTALS: - 52,437.58 48,363.88

10 06-01-2028 25,380.22 0.00

2028 TOTALS:

25,380.22

TOTALS:

NOTICE: This is an estimate
amounts.

216,760.00

may vary if payments are made

on different dates or in different

j’tﬂnghll Raservag. - WA FAHARLANDACFELPLAMOHT.FQ TR-87231 PRA
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CORPORATE RESOLUTION TO BORROW./ GRANT COLLATERAL

B £ =

Referances In the boxes above are for Lander's use only and do not limit the applicabllity of this document to any partlcular loan or item.
Any item above containing “**** hac paen omitted due {o text tength limitatians.

Lender; Timberland Bank
Corporation: Sity of Tenino Olympla Branch
149 Hodgden $t 5 423 Washingten Street SE
Tenino, WA 98589 : Olympla, WA 88501

I, THE UNDERSIGNED, DO HEREBY CERTIFY THAT:

THE CORPORATION'S EXISTENCE. The complete and correct name of the Corporation is City of Tenino ("Corporation*). The Corporation Is a
non-profit corpoeration which is, and at all timas shall be, duly organized, valldly existing, and in gocd standing under and by virtus of the laws of
the State of Washington, The Corporatlon is duly authorized to fransact busiress in all other states in which the Cerporation is doing business,
having obtaied all necessary filings, governmental licenses and approvals for sach state in which the Corporation s doing business,
Specifically, the Corporation 1%, and at all times shall be, duly qualified as a foreign corporation in all states in which the failure to so qualify
would have a meterlel adverse effect on its business or financial condition. The Corporation hag the full powsr and autharity to own its
prapertias and to transact the business in which it is prasently engeged or presently proposes to angage. The Corperatlon maintains an office at
148 Hodgden St S, Tanino, WA 98589, Unlass the Corperation has Ussignated otherwlze in writing, the princlpal office is the cffice at which
the Corporatlon kesps its books and records. The Corparation will neilfy Lender prior to any change in' the location of the Corporatlon's state of
organization ar any chengs in the Corporation's name. The Corporation shall do all things necessary to breserve and to keep In full force and
effact ils existonces, rights and privileges, and shall comply with all regulations, rules, ordinances, statutes rders and decress of any
governmental or quasi-goverarantal autharity or court apglicable to the Corporation and the Corparation's bysin, f {

RESOLUTIONS ADOPTED. Ata meeting of the Directors of the Corporation, or if the Corporation is a g
Diractors than at a mesting of tha Corporation's sharehaldars, duly called and held on ;
present and voting, or by other duly authorized action In liey of mesting, the resoluticns set forth In thig#

OFFICER. The following nemed person is an officer of City of Tenino:
NAMES TILES AUTHORIZED

Wayne Fournier Jr ] Mayor Y X

ration having no Board of
; which a quorum was
tlon were adopted,

ACTIONS AUTHORIZED. The authorized parsan listed above may enter into any agras
will Bind the Corporation. Specifically, but withaut limitation, the authorized perso
for and on behalf of the Corporation:

Borrow Money, To berrow, as a cosigner or otherwise, from time to times fi
Corporation and Lander, such sum or sums of money as in his or her judgr

Execute Notes. To execute and deliver to Lender the promlisscry note
accommadations, on Lender's forms, at such rates of interest and on such terms
borrawed or any of the Corparation's Indebtedness to Lender, and also to exacute & te Lender ane ar more renawals, extensions,
modifications, refinancings, cansolidations, or substitutions rtion of the notes, or any other evidence of
credit accommodations. i

Grant Sagurlty. To morigage, pledge, transfar, endorse.. i ! i
herpafter belonging to the Corporation or in which the Co ) réafter m terest, Inciuding without limitation all of
the Corporation's real property and all of the Corporatio ! 1
loans or credit accommodations 80 obtalned, any promisso

agraamants
he following

t@ﬁ‘ﬁ's 45 may be agread upon between the
, without limitation.

and extensions of such promissery netes), or any cther or fii; oration to Lender at any time owing, however
the same may ba evidenced. Such property may be mortgagy dorsed, hypothecated or encumbered af the time
such foans are cbtained or such IndebtegiEss currad, or st

property theretofore morigagad, pl endorsed, 8y ted or encumbered,

Exscute E&qurlty Documents. Tp g:jurms of mortpags, deed of trust, pledge agreemant, hypothecation
agreement, and other security : h Lender may require and which shall avidance the terms and

3 ] iny af them, are given; and also to executs and deliver to Lender
any kind or nature, which Lender may desm necessary or proper

In connectian with or perteis

Negotiate tems. To draw.%g
indebtedness payabls to or belongk
sems or to cal ceeds

drafts, trade acceptances, promissery notes, or other svidences of
orporation o i h the Corgoration may have an interest, and elthar to recaive cash for the
dited to the Corporation's account with Lender, or to cause such other disposition of the
am advisable.

g authorlzed to request advances under
s and costs, and to executs and deliver
ag the officer may In his or her diseretion

ation has filed or racorded all documents or filings required by law relating to all assumad businessa
the name of the Corporation, the following is & complete list of all assumed business names under

will promptly notify Lender in writing at Lender's address shown above (or such other sddresses as
18) prior to any (A) change in the Corporation's name; {B) change in the Corporation's assumed
managemant of the Corperation; (D) changs.in the authorized signer{s); (E) change in the Corporation's
in the Corporation's state of organization; (G} conversion of the Corgoration to a new or different type of
806 In any other aspect of the Corporation that direcily or indirectly relates to any agreements between the
r. No cHanga in the Corperation's name or stats of arganization will take sffact until aftar Lender has received notice.

GERTIFICATION CONGERNING OFFICERS AND RESOLUTIONS. The officer namad above is duly elected, appointed, or employed by or for the
Corporation, as the cass may e, and otcupias the position set opposite his or har respective name. This Resolution now stands of record on
the books of the Carporation, is in full force and effact, and has not bean madified or revoked in any manner whatsosver.

NO CORPORATE SEAL, The Corperation has no cerporate séal, and therefore, no saal Js affixed to this Resolution.

CONTINUING VALIDITY. Any and all acts autharized pursuant to this Resolution and performed prior fa the passage of this Resolution ars
hereby ratified and approved. This Resolution shall be condinuing, shall remain in full force and effact and Lender may rely on it unti! written
natice of its revacation shall have baan delivered to and recsived by Lender at Lender's addrass shown above (or such addresses as Lender may

designate from time to fime). Any such notice shall nat affect any of the Gorporation's agraements or commitments In effact at the time notice
is givan.

IN TESTIMONY WHEREOF, | havs harsunto s8t my hand and attest that the signeturs sot opposita the name listed abova i# his or her genuine
sighature,

i hava read all the provisions of this Resolution, and | personally and on behalf of the Corporation certify that alf statemants and reprasentations
made in this Resolution ars trus and corract. This Corporate Resolution to Borrow / Grant Collateral is dated Fabreary 28, 2023,

CERTIFIED TO AND ATTESTED BY:

X
Wayne Fourniar Jr, Mayor of City of Tenine
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CORPORATE'RESOLUTION TO BORROW / GRANT COLLATERAL

Loan No: 977495668 (Continued)

P'age 2

NOTE: If the officar signing this lution Ia desi d by tha &
“signed by st least one non-authorizad officer of the Corporation,

ing document ea ong of tha cfficers Buthorizad fo zct on the & ‘s bohall, it s

to hava this R

LAMFR, VA 224005 Gopr. Fisdetm USA Comoralien 1997, 2020, All Rights Resdrvad,

—_——
- WA FIHARLANDWCFILPLCIOFG TR-37913 PR
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BUSINESS LOAN AGREEMENT

SRR T HOGs01s 2566
Refarences In the boxes above are for Lendar's use enly and do not limit the applicabllity of this document to any particular loan cr itern.
: Any item abave containing "™*** has baen omitted due to text length limitatlons,

Borrower:  Clty of Tenino Lender: Timbertand Bank
149 Hadgden S¢ 5 Olympla Branch
Tenino, WA 98589 423 Washington Strast SE

Olympla, WA 98501

THIS BUSINESS LOAN AGREEMENT dated February 28, 2023, is made and executad between Clty of Tenino {"Borrower") and Timberland Bank

{"Lender") on the foHowlng terms and condifons, Borrower hae recelved piior commerclal loans from Lender or has appliad to Lender for 5.

commaerclal loan or loans or other financial accommodations, Including thoss which may be described on any exhib!t or scheduls aftachad to this
Agreement, Borrower understands and agrees that: (A} in granting, renswing, or sxtending any Loan, Lender Is relying upon Borrowar's
rapresentaticns, warrantlos, and agreements as set forth in thia Agreement; (B) the granting, renawing, or exlending of any Loan By Lendsr at
all times shall be subject to Lender's sole |udgment and discretion; and (€} alt such Loans shall be angd remain subject to the terms and
conditiana of this Agraemant.

TERM. This Agreemant shall be sffactive aa of February 28, 2023, and shall continue in full force and sffect untll such time as all of Borrower's
Loans in faver of Lender have been pald in full, including principal, intarest, costs, oxpanses, attornays' fees, and other fess and charges, or
until such time as the parties may agrae in writing to terminate this Agraement, .

CONDITIONS PRECEDENT TQ EACH ADVANCE. Landars abligation to make the initial Advance and each sybisequent Advance under this

Agreement shall be sutject to the fulfillment to Lender's safisfaction of all of the conditions set forth in thi; ement and in the Related
Documenis. )

Loan Documents, Borrawer shall provide to Lender tha following documents for the Loan: (1)
granting to Lander security interests in the Coliateral; (3) financing statements and all other
Interests; (4) evidence of insurance as requlred below; (5) togather with al) such Related Do

all In form and substanca sallsfactory to Lerder and Lengar's covnsel, i

Borrower's Authorization. Borrowar shall have provided In farm and substance satisfach
authorizing the execution ang dslivery of this Agreement, the Note and the Related Dogjl ents.
such ather resciutions, authorizations, documsnis and instruments as Lender or its ¢ T

Payment of Fess and Expenses. Borrower shall have pald te Lander all fass, ch
&s specified in this Agreement or any Related Docuiment,

Reprogentations and Warranties. The rapresentations and wamranties se
documant or certificate deliverad to Lender under this Agraement are tres

No Event of Default. There shall not axlst at the time of any Advance a c
Agreemant or under any Related Decument. :

REPRESENTATIONS AND WARRANTIES. Borrower reprosents and warrants to Lender?;
disbursement of loan procasds, aa of the date of any renews/, e)g__t_\g sion or modificatian

Organization, Borrower is & nan-profit cerporation which &= ard%all tines shall be, dii
under and by virtue of the laws of the State of Washingg ;
Borrower Is doing business, having obtained sl necessars ¥ i)
doing business. Specifically, Borrawer is, and at all fimes § Aforeign o
so qualify would have a material adverse effect on its bus| 3 3

properties and to fransact the business in which it is prese:
149 Hodgden St 8, Tenino, WA 88588, Unlass Borrower
Borrowsr keaps Its books and resords inclydj

lacation of Borrower's stata of organi }gﬁ ;
keap in full forea and effect its exlsig
decrees of any governmental or

Agsumed Businsaz Names.
used by Borrowar, Exclud)
does business: Nope.

Authol_’ization.

f (2) Sacurity Agresments
S perfecting Lenders Security
or may require for the Loar;

flad resciutions, duly
. shall have provided

date of this Agreement, as of the dats of each
and at all imes any Indebtedness exists:

d, valldly existing, and in gaod standing
act business in all other states in which
Bls for each state in which Borrower is
Boration in al! states in which the faliura to
trower hes the full power and authority to own its
§8s to engage. Borrower malntains an office at

5 BEHiwriting, the principal offica is the office at which
sllateral. Borrower will natify Lendar prior to any change In the
ame.  Borrower shall do gl things necessary to preserve and to
comply with all regulations, tules, ordinances, statutes, orders and
licable to Borrower ang Borrawer's business activifles,

‘“;“pr filings requirad by iaw relating to all assumed busiess names
iplete list of all assumed business names under which Borrawer

Borrowar's

“Of this Agreement and all the Related Documents have been duly
G it with, result In a violation of, ar constitute a default undar (1) any
poratioh or erganization, or bylaws, or {n) any agreement or ather instrument binding upon
ion, caurt decres, or order applicable to Borrowsr cr to Borrower's properties,

ial staternents supplied to Lender truly and completely disclosed Borrowar's financial
hes been no materlal adverss change in Borrower's financial condltion subsequent to
ied to Lender. Borrower has no material cantingant cbligations except as disclosed in

tes, and any instrument or agreement Borrower is required to give under this Agreement when
d binding obligations of Berrower enforceable against Borrower in accordance with their respective

oy this Agreement or as previcusly disclosed in Barrower's financial statemeants or in writing to Lender
Eapt for Proparty tax lfens for taxes not prasantly due and payable, Borrower owns and has good title to
nd clear of all Security Interests, and has hat axaecuted any security documents or financing statemants
of Borrower's properties are fitled in Borrower's lagal name, and Botrower has not used or filed a financing
pima for at least the last five (5) years, ’

Hezardous Substances. xcept as disclosed to and acknowledged by Lander in writing, Borrower reprasents and warrants that: (1) During
the perlod of Borrower's ownership of tha Callateral, there has baen ho use, generatlon, manufacture, storage, treatmant, disposal, release
or threatened rolease of any Hazardous Substance by any person an, under, aboyt or from eny of the Collateral. (2) Borrower has no
knowledge of, or reason to beliava that thera has been (a) any breach or viclation of any Enviranmentsl Laws; (b) any uee, generation,
manufacture, storages, treatment, disposal, release or threatened release of any Hezardous Substancs on, under, aboul or from the
Collateral by any prior ownars or occupants of any of the Collateral; or () any actual or threatened litigaticn or claims of any kind by any
pérson relating to such mattars, (3} Nelther Borrower nar any lenant, contractor, agent or other authorized user of any of the Collateral
shail use, generate, manufacture, store, treat, disposa of or release any Hazardous Substence on, under, about or from any of the
Coliateral; and any such actlvity shall be conducted in compliance with all applicable faderal, siate, and lacal laws, ragulations, and
ordinances, including without limitation all Environmental Laws, Borrower authorlzes Lender and its agents to enter upon the Collataral to
Make such inspectlons and tests as Lendar may deam appropriate to determine compliance of the Collateral with this section of the

Substances. Berrowar hareoy (1) releases and wajves any future claims egainst Lender for indemnity or contribution in the avent
Barrower becomes fiable for cleanup or other costs under any such laws, and (2) agrees to indemnify, defand, and hold harmiess Lender
against any and all claims, losses, llabllities, damages, penalties, and expenses which Lsnder mey direclly or Indirectly sustain or auffer
resulling from a breach of this section of the Agreemant or as = consaquence of any use, generation, manufaciure, storage, disposal,
refaase or threatsned reloase of a hazardous waste or substance on the Colinteral. The provislons of this sectlen of the Agreament,

including the obligation to Indemnify and defend, shall survive the payment of the indebtedness and the termination, expiration or -

satlsfaction of this Agreement ang shall not be affacted by Lender's acquisition of any Interest In any of the Collatersl, whether by

Litigatlon and Claims, No litigation, claim, investigation, administrative proceading or similar action {including those for unpaid taxes)
against Borrower is pending or threatened, and ne other avent has occurred which may materially adversely affect Botrower's financial
condition or propartiss, ather than litigation, claims, or othar avants, if any, that have bean disciosad to and acknowledgad by Lander in
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writing.

Taxes. To the best of Borrower's knowledige, all of Barrower's tax returns and reporia that are or were required to be filed, have been
filed, and all taxes, assessments and other governmental charges have been paid in full, except those presantly being or 1o bs contested by
Borrower in good falth in the ordinary course of business and for which adequate reserves have been providad.

Lien Priority. Unless ctherwise previously disclosed fo Lencer fn writing, Borrowar has rot antered into or gramtad any Sacurity
Agreements, or permitted the filing or attachment of any Seourity [nteresis on or affecting any of tha Collateral direcily or indirecily
secuting repayment of Borrower's Loan and Nete, that would be prior or that may in any way be supsrior to Lender's Security Interests and
rights in and 1o such Collateral,

Binding Effect. This Agreement, the Note, alf Becurlty Agreements (if any), and all Related Documents are binding ugon the signers
theraof, as well as upon their successors, reprasentatives and assigns, and are legeily enforceable in accordance with iheir respective
terms.

AFFIRMATIVE COVENANTS. Bortower covenants and agraes with Lender that, so long as this Agreamant remains in effect, Horrower will:

Notices of Claims and Litigation. Promptly Inform Lender in writing of (1) all material adverse changes in Barrower's financial candition,
and (2} all existing and all threatened lilgation, claims, Investigations, administrative procsedings or similar actione affecting Berrower ar
any Guarantar which could materially affect the financial condition of Borrower or the fnanciel conditior: of any Guarantor.

Flnanclat Records. Maintain Its books and records in accordance with GAAP, or an OCBOA acceptable to Lender, applied on a consistent
basis, and permi¢ Lender to examine and audlt Borrower's books and records at all reasenable times.

Fihanctal Staterments. Furnish Lander with sush financtal statemants and other related information at such frequancies and In such detsi EL
Lender may reasonesly request, . .

Additional informetlon. Furnish such additiona information and statements, as Lender may request from 1}

Insurance, Maintain fire and other risk Insurance, public liability Insurance, and such other insurance B
Borrower's properties and oparaticns, In form, amounts, coverasges and with Insurance companla
request of Lender, will deliver to Lender from tme to ime the policles or certificatas of Insuranca
stipulations that coverages will not be cancelled or diminished without at Ieaat thirty (30)
insurance policy-alse shall include an endorsement providing that coverage in favor of Lend,

omisston or default of Borrower or any other parson. In connection with all paiicles covering:
sacurity interest for.the Loans, Borrower will provide Lander with such lender's loss py{g’gjp or

Insuranca Reports, Fumnish to Lender, upon request of Lender, reports on each
Lender may reasanably requeet, fnoluding without imitation the follawing: (1) ;ﬁ% §gm
3 n il

may reguire with respect to
le to Lender. Borrowar, upon
isfactory to Laender, including
en notice o Lender. Each

surance policy s
of the Insurer; (2) th 1]
he basis of which insurarté;
iy, In addifion, upon request of
ry to Lender determine, as applicable

amount of the policy; (4) the properties insured; {8} the then current propsi
and the mannar of determining those values: and (6) the expiration date o
more often than annually), Borrower will have an independent appraiser
valus or raplacement cost of any Collateral, The cost of such appraisal sK#

Other Agreements. Comply with all terms and conditions of all other agra
and any other party and notiy Landar Immadiately In writing of any gefault In ¢

i
Loan Procesds. Use all Loan proceads solely for Borrower's busingss oparationy, u
writing. : .

" Taxes, Charges and Lions. Pay and discharge when due.&f
taxes, governmental charges, levies and liens, of avery R%_
to'the cate on which penalties would attach, and sl lawif:
praperties, Income, or profits. - Provided howsver, Borrows
levy, lien or claim so long as (1) . the legality of the same &
shall have established on Borrower's hooks adequate reserves;
In accordance with GAAP or ar OCBOA a ble to Lendel

Porformance. Aerform and corply,
Documents, and in all-other inst
writing of any default in conneg

Operations. Maintain exeoutly
execttive and management
business affairs In a reas

, the aciual cash

heither now or hereafter existing, between Borrower
g’fsny other such agresments.

3 >j‘p’gaiir'lcally consented to tha contrary by Lender in

uding without limitation all assessments,
Its proparties, incoms, or profits, prior
i f'an or charge upon any of Borrawer's
nd distharge any such asseasment, tax, charge,
y appropriale proceedings, and (2) Borower
d assessment, tax, charge, levy, lien, or claim

Itions, and provisions set forth in this Agreement, in the Related
wer and Lendar. Borrower shall neiify Lender immediately in

gtantially the same qualifications and experience as the present
&ny change in executive and management personnsl; conduct Its

¥'s expense, all stich Investigations, studies, samplings and tesfings as
il ¥e {0 any substance, or any waste or by-product of any substancae definad
« State, or local law, ruls, regulation, order or directive, at ar affecting any

2»Comply with all laws, ardinances, and reguiations, now or hereafter in effect, of al

‘of Borrower's propertles, busiresses and operations, and to the uss or occuprancy of the
WurEns With Disabiiities Act. Borrower may contest In good faith any such law, ordinance,
during &1y proceeding, nciuding appropriate appeals, so long as Borrower has notified Lender in
3, In Lerdar's sole opinlon, Lander's Interasts In the Collateral ara riot Jecpardized. Lender may
ity or a surety bond, reasonably satisfactory to Lender, to protect Lender's intorest.

s of Lender at any reasonable tima to inspact any and all Colateral for the Loan of f.oans and
amine or audit Borrower's books, accounts, and records and to make copies and memoranda af
rds. If Borrowsr now or at any time hereafter melntains any records (Including without limitaticn
omputer software programs for the generation of such records) in the possession of a third party,
%ﬁ er, shall notlify such party o permit Lender free access to such records at all reasonable tmes and to
BNy racords it may request, all at Borrower's expense,

Environmental Complianc}l??hnd Reports. Borrower shall comply in ali respects with any and all Environmental Laws; not cause or parmit to
exist, as & result of an intentional or unintentional actlon or emission on Borrower's part or on the part of any third party, on property
owred and/or eccupled by Borrowar, any environmental actlvity whare damage may result to the environment, unless such enyironmental
activity Is pursuant to and in compliance with the condltions of a permit lesued by the appropriate federal, state or local governmental
authorities; shall furnish te Lender promptiy and in any evant within thirty {30} deys after raceipt thergof a copy of any notice, summons,
lien, citation, directive, lettar or other communication from any governmental agency or instrumentality gonceming any intentional or
unintentlonal action or omission on Borrower's part in connection with any environmental activity whether or not there is damage to the
anvironment and/cr ather natural resources.

Additlonal Assurances. Make, execute and deliver to Lender such promissory notes, mortgages, deeds of trust, security agresments,
asslgnments, financing statements, instrumants, documents and othar agreements as Lender or fts attorneys may reasanably request te
eviderics and secure the Loans and to perfect all Security Intarasts.

LENDER'S EXPENDITURES. If any action or proceeding is commenced thal would materially affect Lender's Interast in the Collateral ar if
Borrower fails to comply with any provision of this Agreemont or any Ralated Docurmants, including but not limited te Borrowar's failure to
dissharge or pay when dua any amounts Borrower is requirad to discharge or pay under this Agresment or any Related Documants, Lender on
Barrower's behalf may (but shall ot be obligated to) take any action that Lender desma appropriate, including but not limited to discharging or
paying all taxes, lions, security interests, encumbrances and other ciaims, at any fime ievied or plaged on any Callateral and paying all costs for
insurlng, maintalning and presarving any Collateral. All such expanditurss incurred or pald by Lender for sucsh purpeses will then bear [nterest at
the rate charged under the Nota from the date incurred o paid by Lender 1o the date of repayment by Borrower. All such expenses will become
a part of the Indebtedness and, at Lender's aptlon, will (A) be payable on demand; (B) be added to the balance of the Note and be
apportiones among and be payable with any instaliment payments to become due during either (1) the term of any applicable insurance policy;
or (2) the remalining term of the Note; or (C) be treated as a balloon payment which will be due and payable at tha Nofe's maturity,

CEBSATION OF ADVANCES. If Lender has made any commiiment to make any Loan 1o Borrower, whether under this Agreement or under any
other agreement, Lender shall have no obligation to make Loan Advances or to dishurse Loan proceeds if: {A) Borrower or any Guarantor is in
dafault under the terms of this Agreement or any of the Related Docliments or any other agréement that Borrower ar any Guaranter hag with
Lender; (B) Borrower or any Guarantor dies, bacomes Incompatent or becomas Insclverd, files a petition n bankruptcy o simllar proceedings,

computer penaraj;
Borrower, upon régual
provide Lander with®
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or I8 adjudgad a bankrupt; (C) ihere ocours a matedal adverse change in Borrowar's financial condition, in the financial condition of any
Guaranter, or in the value of any Collgtaral sacuring any Loan; or (D) any Guerantor saeks, olaims ar ctherwisa attempts fa limlt, modify or
revoke sUch Guarantor's guaranty of the Loan or any other loan with Lender; or (E} Lendar In good faith deems Itesif Ingecurs, aven though no
Evant of Default shail have ecaurred.

RIGHT OF SETOFF. To the oxtent permitted by applicable law, Lendar reserves o right of setaff In all Borrower's accounts with Lender {(whether
¢hecking, savings, or soms other account). This includes all accounts Borrower halds jointly with someona alse and all zccounts Borrowar may
open In the future. However, this does not Include any IRA or Kaagh accounts, or any trust accounts for which setoff weuld be prohlbited by
law. Borrower authorizes Lander, to the extent permittad by applicable law, to charge or setoff ali sums owing on the Indebtedness against any
and’all such agcounts, and, at Lander's optian, to admin/stratively fraeze alf such accounts to allow Lender to protect Lender's charge and setoff
rights provided in this paragraph.

DEFAULT. Each of the following shall constitite an Event of Default under this Agreement:
Payment Default. Borower fails to make any paymant whan due under the Loan,

Othor Dafauits, Sorrowaer fails to camply with or to pedorm any other tarm, chligation, covenant or condltion contained in this Agresmeant
or in any of tha Related Documents or to comply with or to parform any term, obligation, covenant of conditicn containad in any other
agreement between Lender end Borrower.

Default in Favor of Thied Pariigs. Horrower or any Granter defaults under any loan, extersion of cradit, security agreement, purchase or

sales agrsemant, or any other agresment, in favor of any other craditor or parson that may materially affect any of Borrowsr's or any

Granter's property or Barrowaer's or any Grantor's abillty to repay the Loans or perform thalr raspestive obligations under this Agrasment.or
any of the Relaled Documents, -

Falge Staterments, Any warranty, repressntation or staterment made or furnished to Lender by Borrower or
Agreement or the Related Documents Is false or misleading In any material respect, gither now or at the t
false or misleading at any time theresafter.

Insolvency, The digsolution or termination of Borrower's exlstence as a gaing business, the Inscl
receiver for any part of Beorrower's property, any assignment for the benefit of creditors
semmencemsnt of any proceeding under any bankruptay or insolvency laws by or against Borr

Defactive Collateratization. This Agraament or any of the Related Documents ceases 1o bes
cnllatgral document to create a vaiid and perfectad security 'nterest or lien) at any time %gd f

Creditor or Forfslture Procesdings. Commencement of foreclosurs or forfefture pro

- repossassion or any other methed, by any crediter of Barrower or by any governgi
Thls includes a garnishment of any of Borrower's agcounts, Including deposit agd
not apply if there Is a good faith dispute by Borrower as to the validity or reds
forfeiture proceeding and if Botrower gives Lender written notice of the ore
a surety band for tha creditor or forfalture proceading, in an amount del
raserve ot bond for the disputs,

Events Affacting Guarantor. Any of the preceding events ocours with ressi
Guarantor dies or bacomes incompetent, or revokes ar disputes the validity of, o

Change In Ownershlp, Any change in ownershlp of twanty-fl e percent (25%) or mol

Adverss Change. A malerfal adverse change occurs In.
performance of the Loan Is impalred.

Insecurity. tender in gocd falth bellsves ltself Insscure.

Right to Cure. If any default, other than 4 default on Indeb
given a notice of a similar default within the preceding twal
after Lender sends writfen notlce to Berrower or Grantor, as
fifteen (15) days; or (2) if the cure re:
discreiion ta be sufflsient to cure the
compliance as soon as reasonably

EFFECT OF AN EVENT OF DEFAU
Documants, all commitmaents and
terminate {Including any obllgs
become due and payable, all w
"Insolvency” subsaction above,
provided In the Ralated Documents!
rights and remedies shall be curmulatiy
exclude purauit of a

orrowar’s behaif under this
5 or furnished or becomes

crrowar, the appointment of a
%, 0f craditor workout, or the

Sarantor of any of the Indebtedness or any
gider, any Guaranty of the Indebtednass.

swer ar Grantor, as the case may be, has not been
d if Barrowar or Grantor, as the case may be,
mar ﬁ»cure of such default: (1) curs the default within

meadiately Initiate steps which Lender deems In Lendar's sols
gbmplete all reasonable and necessary steps sufficient to produce

xcept where otharwise provided In this Agreement or the Related

.the Ralated Deeuments or any other agreement Immeadiately will
nts), and, at Lender's option, all Indebtedness immedlately will
a! in the case of an Evant of Dafault of the type described in the
t cptional. In addition, Lendsr shall have all the rights and remadias
% miborwise, Except as may be prohibited by applicable law, all of Lendar's
iy be exercised Eigtilarly or concurrently. Election by Lender to pursue any remedy shall not
ction to make expenditures or-fo teke aclion to perform an obligation of Borrower or of any

fault and ta exercise ite rights and remedies. ’

erstanding-and agreamant of the partles
his Agreement shall be effective unless given In writing
or amendment.

grees to pay upen demand all of Lender's costs and expenses, including Lender's attorneys' faes
I connaction with the enforcemant of this Agreement. Lender may hire or pay somsone eisa to help
r shall pay the costs and expenses of such enforcement. Cosfs and expenses Include Lender's
whather or nof there is & lawsuit, Including attorneys’ foes and logal expensas for bankruptcy
odify or vacate any automatic stay or injunction), appeals, and any anticlpated post-judgment collectlon
iy all court costs and such additional fees as may be directed by the court.

leadings in thls Agreement are for convenience purpcees only and are not to be usad to interpret or defina the

Conssnt to Loan Parlicipation. Borrower agrees and consantg to Lenders salé or transfer, whether now or latar, of one or mora
participation Intereats In the Loan to cne or mers purchasers, whether related or unrelated to Lender. Laender may provide, without any
limitation whatsoever, to any ohe or more purchasers, or potential purchasers, any information or knowledge Lender may have aboui
Borrower or about any other matter relating to the Loan, and Borrower hereby waivas any rights to privacy Borrower may have with respect
to such matters, Borrowsr additionally waives any end ell notices of sale of participation interests, as well as all notices of any repurchasa
of such participation Interesis. Borrower also agress that the purchasers of any such participation interests will be considersd as the
absolute owners of such Inerests in the Loan and will have all the rights granied undar the participation agreement or agreements
governing the sale of such participation interests. Borrawer further waives i rights of offset or counterclairm that It may have now or later
against Lender or agalnst ary purchaser of such s particlpation interest and unconditionally agrees that either tander or such pusckaser may
enforce Borrower's obligatien under the Loan Irrespsctive of the fallure or Insolvency of any holder of any interest in the Loan. Borrowar
furtner agrees that the purchaser of any such participation interests may enforce its interests irrespactiva of any parscnal claims or
defensas that Borrower may have against Lander.

Governing Law. This Agreemant will be governad by federal law applicable to Lender and, to the axtent not prasmptad by faderal law, the
laws of the State of Washington without regard to Its conflicts of law provisions. This Agreement has been accepted by Lender in the
State of Washington.

Choice of Venue. If there is a lawsuit, Borrower agrees Upon Lender's request to subrmit to the |urisdiction of the courts of Grays Harbar
County, State of Washington,

No Walver by Lender. Lender shall not be desmad to have waived any rights under this Agraarmant unless such waiver is given in writing
and signad by Lendar, No delay or omisslon on the part of Lender In exercising any right shall operate as 2 waiver of such right or any
other right. A waiver by Lender of a provision of this Agreement shail not prejudice or constitute a waiver of Lender's right otherwise to
demand strict compliance with that provision or any other provision of this Agreement, No prior waiver by Lender, nor any course of
dealing between Lender and Borrowsr, or betwaan Lender and any Grantor, shall constitute a walver of any of Landar's rights or of any of
Borrawer's or any Grantor's chligations as to any future trensacticns. Whenever the consent of Lender Is required under this Agreement,
the granting of such consent by Lender in any instance shali not senstitute continuing cansent to subsequent instances whare such consent
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is requiradt and in all cages such consent may be granted or withheld in the sola discretion of Lander.

Notices. Subject to applicable law, angd except for notice required or allowed by law ta ba glven In anather manner, ahy nofice required io
be given under this Agreement shall be given in writing, and shall be effective when actually dslivered, when actually recaived by
telefacsimlle {unless otherwise required by law), when deposited with a nationally recognized overight courier, or, if malled, when
deposited in the United States mall, as first clags, certifisd or registersd mall postage prepald, diracted fo the addrosses shewn near the
beginning of thls Agreement. Any party may change its address for notlces under this Agreement by giving formal written notics to the
-other parties, specifying that the purpose of the notice is ta change the party's address. Fer nctice purpeses, Barrower agrees to keep
Lender Informad at all times of Borrowar's current addrass. Subject to applicable law, ang except for natice requirad or allowed by law to
ba given In another manner, If there Is more than ohe Borrower, any notice given by Lander to any Borrower Is deemed o ba notlce given to
all Borrowsrs,

Saverablilty. If a court of eompetent jurisdiction finds any pravision of this Agreement to be illegal, invalld, or unenforceabia as to any
cireumstance, that-finding shell not make the offonding provision illegal, invelid, or unenforceable as to any other circumatancs, If feasible,
the offanding provision shall be considared madified so that it becomes lagal, valld andg enforceabls. If the offending provigion cannst be so
modified, it shall be considered deleted from this Agraement. Unless otharwise required by law, the lllsgallty, invalidity, or unenforceability
of any provision of this Agreement shall not affect the legality, validity or enforceability of any other provislon of this Agreemeant.

Subsidiaries and Affiliates of Borrower. To the extent the context of any provisions of this Agreement makes it appropriate, Including
without limitation any representation, warranty or covenant, the word "Borrower” as used In this Agreemant shall include all of Borower's
subsidaries and affiliates. Notwithstanding the foregoing howaver, under no clrcumstances shall this Agresmant be consirued to require
Lander to make any Loan ar other financial accommodation to any of Borrower's subsldlaries or affiiates.

Successors and Asslgns, All covenants and agreemanis by or on behalt of Borrowar contalned in thlg Agresment or any Related
Documents shall bind Borrowar's succassers and asslgns and shall Isure to the hensfit of Lender and s s ;nefisors and. assigns. Borrowsr

shall not, however, have the right to assign Bofrower's rights under this Agreement ar any interest f J’%aswlihcut the prior written
censant of Lender,

Survival of Representations and Warrantles, Borower understands and agrees that In mak
reprasentations, warranties, and covenanis made by Borrower in this Agresmant or in &Ry o
Berrower to Lendar under this Agresment or the Related Documents. Berrower further agreas |

Lender, all such representations, warranties and covenants will surviva ‘the making of thes
Boguments, shall be cehtinuing in nature, and shall remain In full force and effect until such
In full, or until this Agraement shall he terminsted In the manaer provided above, whichayiy i

Time i8 of the Eszenca, Time Is of the essence In the performance of this Agresmel

Walve Jury. Al partiss to this Agrqoment haraby walve the tight to any jury tria
party against any other party,

DEFINITIONS. The following capitalized words and terms shall hava the follow
stated to the tontrary, all references to dolar amounts shal mean amounts in
used in the singular sha!l includs the plural, and the plural shall includs the singul
dafined In this Agreament shall have the meanings attributed to such terms in the ti
otherwise defined in this Agreement shall havs the meanings assigned 1o them in aca
effact on the date of this Agresment:

Advance, The word "Advance” means a disbursement of, 5
of eredit or multiple advance basis under the terms and G

Agreement. The word "Agreemant” means this Busines:
fram: time to time, tagethar with ail axhibits ang achedulas

Borrowér. The word "Borrower” means Gity of Tenino and’

oan, Lender Is relying on ail
ther instrument delivered by
of ary Investigation made by
“{o Lender of the Related

nless specifically
d States of America. Words and tarms
iy require. Words and terms not ptherwlse
rcial Code, Accounting words and terms not
| gensrally accepted accounting principles as in

reemsnt may be amended or modified
nt from time to tima,

fiigkers signing the Nete and al thair SUCCRaS0rs

and assigns. : : . % i

Collateral, The word "Coilateral” / ! t?@iﬁateral security for a Loan, whether real or persondl property,
whether granted directly or indir ; ] i£afuture, and whether granted In the farm of a sacurily interest,
morigage, coileteral mertgage, dee : g ladga, chatis| morigaga, collaleral chatte! mortgage, chattal trust,
factor's lien, equipmant trust, co b1 i ] : llen or title retention contract, lease or cansighment intended as a
segcurity device, or any other s raated by law, contract, or otherwise.

il state, federal and local statutes, regulations and ordinances
without limitation the Comprehensive Environmental Responss,
Hoction BE01, ef ang, ("CERCLA"), the Suparfund Amendments and
ardous Materlals Transportation Act, 49 U.8.C. Saction 1801, et seq.,
on 6901, et seq., or other applicable state or federal laws, ruies, or

Comparisation, and Liabili E;
Reauthorizatlon Act of 1988,
the Resaurce Conservation and

8en any of the avents of default set forth In this Agreement in the defauit saction of this

Faccounting principles.

| of the persons or entitiss granting a Security Intsrest-in any Collateral fer the Loan,
8 granting such a Security Inferest.

3 any guarantor, surety, or accommodation party of any or all of the Loan.
s the guaranty from Guarantor to Lender, iicluding without limitation a guaranty of all or part of the

8 "Hazardous Substances" mean materials that, hecause of thelr quardity, concentration or physical,

) ristics, may cause or pose & present or potential hezard to human health or the snviranmsnt when

Improperly used, tre -ptored, disposed of, generated, manufactured, transporied or otherwise handled. The words "Hazardous

Substances" are used .,gﬁeir.vs_ry broadest sense ang include without limitation any anc all hazardous or foxic substances, materials or

waste as defined by or llsted under the Environmental Laws. The term "Hazardous Substances® also includes, withaut limitation, patroleum
and petroleurn by-products or any fractlon thereof and asbestos.

fndabtedness. The word "Indebtedness” means the indabtedness evidensad by the Note or Related Doctimants, including all ptincipal and

Interest togethar with all other indebtednass and casts and expanses for which Borrower Is responsible under this Agresment or under any
of the Related Documents.

Lender. The word "Lender” meane Timberland Bank, its 8uccessors and assigns.

Loan. The word "Loan" means any and all loans and financial accommodations from Lender to Borrower whether now or hereafter
existing, and howaver evidenced, inciuding withaut limitation those loans and financlal accommodations described haraln or describad on
any exhibit or schedule attached to this Agreement from: time to time.

Nota. The word "Nate” means the Note dated February 28, 2023 and executed by City of Tenlno in the principal amount of $216,750.00,
together with all renewals of, extensions of, mogificafions of, reflnancings of, consolldations of, and substitutions for the nota or credit
agrasment.

QOCBOA, The tarm "OCBOA" means Other Comprehenslve Basls of Accounting, as designated by Lender In writing as an acceptable
alterhative to GAAP, | .

Related Documents. The words "Reiated Documents” mean all pramissory notes, credit agreements, loan agreaments, enviranmental
‘Bgreaments, guaranties, security agreements, morlgages, desds of trust, security desds, collateral merigages, and all other instruments,
agresments and docurments, whether now or hereaftar existing, executed in connaction with the Loan,

Securlty Agreement, The words "Secutity Agresment” mean and includs without limitation any agreements, promises, covenants,
arrargements, understandings or other agraements, whether croated by law, contract, or otherwlse, evidencing, governing, represanting, or
creating a Security Interast,

Securlty Interest. The words "Saecurlty Interest® mean, without limitation, any and all types of collsteral sacurity, present and future,
whether in the form of a len, charge, encumbranos, mortgage, desd of trust, securlty deed, assignmant, pledge, crop pledge, chattel
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mortgage, collateral chattel mortgage, chatiel trust, factor's lien, equipment trust, conditional sale, trust recelpt, lien or title retention
confract, lease or conslgniment intended as a security deviee, or any other security or llen intarest whatscever whether created by law,
contract, or otherwise.

7 BORROWER ACKNGWLEDGES HAVING READ ALL THE PROVISIONS OF THIS BUSINESS LOAN AGREEMENT AND BORROWER AGREES TO
ITS TERMS. THIS BUSINESS LOAN AGREEMENT 18 DATED FEBRUARY 28, 2023,

BORROWER;:

CITY OF TENINO

v .

By: i
Wayne Fournler Jr, Mayor of Glty of Tenlno

LENDER:

TIMBERLAND BANK

'
Jogl T Slovick, Commercial Loan Gfficer VP

Lot Yer, 22.4.6.05 Copt Fineatra USA Corporaban 1907, 2023, AT Fights Rosarvms, /A FARARLANIYCFRL PLAC0,Fy
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CERTIFICATION OF BENEFICIAL OWNER(S)

2 Y

References in the boxes above are for use only and do not limit the applicability of this document to any particular loan or item.
. Any item above cortaining "**** has been omitted due to text length IImitations.

Persons opening an account on behalf of a legal entity must provide the following information:
a.  Nama and Title of Natural Person Opening Account;
Wayne Fournier Jr, Mayor of City of Tenino
b.  Name, Type, and Address of Legal Entity for Which the Account is Being Cpened:
City of Tenino, Corporation, 149 Hodgden St S, Tenino, WA 98589
¢. The following information for sach individual, if any, who, directly or indirectly, through any co
relationship or othenuise. owns 25 percent or more of tha equity interests of the legal entity fiste

Not Applicable

rangement, understanding,

d.  The following information for one Individual with significant responsibllity for managing the |
X An executive officer or senior manager (a.g., Chief Executive Cfficer, Chief Fi ancu:ai @Hicer, Ch
Member, Genera! Partner, President, Vice President, Treasurer); or
] Any other individual who regularly performs similar functions.
(If appropriate, an individual listed urider section (c) above may also be listed

ng Officer, Managing

. Parsons’  |For Non-U.S. Persong?

Name/Title Date of Birth |Address (Res. or Bus. Btrest;
Wayne Fournior Jr, Mayor S 980

|, Wayne Fournier Jr (name of natural person opening account), hereby certify, to the b

nowledge, that the Information providacd above
is complete and correct, and on behalf of Clty of Tenino, ! agree {

Y change in such information.

By:

Wayne Fourniar Jr, Mayor of City of Tenino

1U.8. Persans must provide a Social Securi

ZNon-U.S. Persons must provide a So
8 passport numbar, Non-U.S. Pars
issuance of any other governme

nd country of Issuance, or similar identification number. In liey of
ber, an allen identificatlon card number, or number and cauntry of
idence and bearing a photegraph or similar safeguard.

Legal Entity Identifier; - (Optional)

i ‘F\nllllﬂ U2A Corporation 1887, 2023, ANl Rights Razarvsd. - \wa FAHARLANDVOFALPLICOBO.FG TR-57213 #R.4
2y ‘
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PROMISSORY NOTE

2187501 3405 Orrdases LERg
Rafarances in the boxes above are for Landar's use only and do not limit the applicability of this document to any particular loan or itam.
Any item above containing “***" has bgen omitted duse tc text length limitations.

Borrower:  Cliy of Tenino Lender; Timberland Bank
149 Hodgden $t S Olympla Branch
Tanino, WA 98589 423 Washington Streat SE

Olympfa, WA 98501

Principal Amount: $216,750.00 Date of Note: February 28, 2023

PROMISE TO PAY, Clty of Tenino {"Borrowser"} premisos to pay to Timberfand Bank {"Lender"}, or order, In |awful monay of the United States
of America, the principal amaunt of Two Hundred Sixteon Thousand Sever Hundred Fifty & 00100 Dollars ($216,750.00), together with
interest on the unpald principal balance from February 28, 2023, calculated as described in the "INTEREST CALCULATION METHOD" paragraph
using an [nterast rate of 6.500% por annum based on a year of 360 days, untll paid In full. The intarast rate may change under the terms and
conditiens of the "INTEREST AFTER DEFAULT" sgction.

PAYMENT. Borrower will pay this loan in full immadiately upon Lender's demand. If no demand s made, Borrower wlif pay this loan n 9
regular paymants of $26,218,79 sach and ong irraguiar fast payment estimated at $26,218.82. Borrower's flrst payment |3 due Dacember 1,
2023, and all subseuent paymants are due on the zame day of qach haif-year aftar that, Borrower's final payment will be dua on June 1,
2028, and will be for =il princlpat and afi accrusd Interest not yet pald. Payments Include principal and Interast. The payment ampounts are
based on an amortization over 10 paymant periods. Unlsss otherwise agresd or required by appiicable law, paymants will be appliad first to any
accrued unpaid interest; then to principal; and then fo any lata charges. Borrower will pay Lendor at Lendar's agé shown above or at such
other place as Lender may designate In writing,

INTEREST CALCULATION METHOD. Intsrest on this Note Is computed on a 365/360 basls; that Is, by ajipl
over a year of 360 days, multiplfed by the outstanding principal balance, multipllod by the actual nuff%ﬁ
outstanding, All intarast payable undar this Note s computed using this method. This calcutation s |
rate than the numeric Interast rate stated In this Note. (initial Here

PREPAYMENT. Horrower may pay without penalty all or a portion of the amount owed earlier £
agread to by Lender in writing, reliave Borrower of Borrower's obligation to continue to mal
early payments will reduce the principal balance due and may result in Borrawer's making f

paymenis marked "paid in full’, “without recourse”, or slmilar language. If Borrowar gk ceapt It without
losing any of Lender's rights under thig Nots, and Borrower will remain obli 1 ¢
communications concerning disputed amounts, Including any check or other
"payment in full" of the amount owed or that [& tenderad with other conditions
malled or doliverad to: Timbarland Bank, 624 Simpson %\‘Ianue Hoquiam, WA

LATE CHARGE. If a payment is 10 days or mare féte. Eurrower will ba charged i
INTEREST AFTER DEFAULT. Upon default. Including faflure {0 pay upor final i ;
18.000% per anrim basad on & year of 360 days ("Default Rate"), If judgment is eni

accrue after the date of Judgment at the Default Rate. Hawever, in no event will the
under applcable law.

DEFAULT. Each of the following shali constitute an event af H
Payment Default. Borrower fails to make any payment whg

Other Defaults. Borrower fails to comply with or fo perfo
any of the related documents or o comply with or to perfor
between Lender and Borrower,

Dofault In Favor of Third Partles. Barro
sales agreemsnt, or any other agreat
Barrower's ability to rapey this Note,

“the ratio of the Intorest rate
days the principal halance s
ts in a higher effactive interest

menis will nat, unless
mant schadule, Rather,

schedulad payment,

st rate on this Note shell be incrassed to
ectlon with thls Nots, intarest will continue o
exceed the maximum interest rate limiations

venant ar conditicn contalned In this Note or in
rggg;ﬂr condition contained in any other agreement

y loan, extension of credit, security agreemant, purchase ar
person that may materially affect any of Borrower's: properly or
ider this Note or any of the relatad documants.

anished to Lendar by Borrower ar on Borrower's behalf under this
Bit, elther now or at the time made or furnished or becomes false

Falee Statements, Any Warrantyfi
Note or the relatec decumen
or misleading at any-time tll’

Insofvency. The dissclutiol
feceiver for any part of Bay
cammancement of any proceadif

going business, the insclvency of Borrower, the appointment of a
7 the benefit of creditors, any type of creditor workout, or the
ncy laws by or against Borrowar.

Craditor or Forf, ] ement of foraclosure or ferfaiture proceedings, whether by jugicia! pracesding, self-heip,
rapossession g & F‘ itor of Borrower or by any goverhmental agency against any coilatersl sacuring the loan.
This inclug i g 3 ccounts, including deposlt accounts, with Lendsr. Howsvar, this Event of Dafault shall
net apply a| : T as fo the validity or reasonablenass of the claim which Is the basis of the creditor or
farfalfy 3 Itten notlos of the craditor or forfaiture proceeding and deposits with Lender meniss cr
a3 ding, ih an amount determinad by Lander, in its sole discretion, as baing an adequate
rerg

Eve df e preceding evants ocours with raspect to any guarantor, endarser, surety, or accommodation party
of any &f; barantor, endorser, surety, or accommodatian pady dies or becomes incompatent, or revokes or
disputes t| ier, any guaranty of the indebtedness evidenced by this Note.

Change In O n ownership of twenty-five percant (25%) or mora of the common stack of Borrowar,

Advarse Change,
performance of this Kt

Insecurlty. Lender In g'

Hidverse change ccours in Borrower's financial condition, or Lender heliaves the prospact of payment or
alred, .

faith beliaves itself insecurs.

Cure Provislons. If any default, other than a dafault In payment, is curable and if Borrowar has net been piven a notice of a braach of the
8ame provision of this Nots within the preceding twelve (12} months, it may be cured if Borrowsr, afer Lender sends written notica 1o
- Barrower demanding cure of such defauit: (1) cures the default within fiftesn (15) days; or (2) if the cure raguires more than fiftean {15)
days, immediately initiates steps which Lender deems in Lender's sole discretion o be sufficient o cure the default and thereafter
continugs and completes all reasonable and nesessary steps sufficlent to produce compliance as saon as ‘reasonably practical.

LENDER'S RIGHTS. Upon dafault, Lender may daclare the entire unpaid principal belance undgr this Note snd all asorued unpald interest
immediately due, ard then Borrower will pay that amount.

ATTORNEYS' FEES; EXPENSES. Lender may hire or pay someons else to help collact this Note i Borrower deas not pay. Borrower will pay
Lender that amount. This includas, subject to any fimits under applicable law, Lender's attorneys' fees and Lendars legial axpensas, whethar or
not there Is a lawsuit, including attorneys' fees, axpenses for bankruptcy proceedings {including efforts to madify or vacate any automatic stay
or injunction), and appeals. [f not prohiblted by applicable law, Borrower also will pay any court costs, in addition to 2l other sums provided by
law, ’

JURY WAIVER. Lender and Borrowar hereby walve the right to any Jury trial In any action, protsading, ar counterclali brought by sither Lender
o Borrowsr agalnst the othar,

GOVERNING LAW. This Note wil bs doverned by faderal law applicable to Londer and, to the axtent not preemptad by federal law, the laws of
the State of Washington without regard ta its conflicts of law provisions. This Note has been accepted by Lender in the State of Washington.

CHOIGE OF VENUE. If there is a lawsuit, Borrower agress upon Lender's request to submit to the jurlsdiction of the courts of Graye Harbor
County, $tate of Washington.

DISHONORED ITEM FEE. Borrawsr will zay a fae to Lender of $30.00 it Borrower makes a payment on Borrower's loan and the check or

preauthorized charge with which Barrower pays is later dishonored,
RIGHT OF SETOFF. To the extent permittad by applicable iaw, Lender reserves a right of setoff in all Borrower's accounts with Lender {whether 104




_ PROMISSORY NOTE
Loan No: 977495668 {Continued) Paga 2

checking, savings, or some other account}. This Includes all accounts Berrower holds jointly with someone alze and all accounts Borrower may
open in the future, However, this does not include any IRA or Keogh accounts, or any trust accounts far which satoff would ba prohibitad by
law. Borrower authorlzes Lendar, {0 the extent parmiited by applicable law, 1o charge or setoff all sums owing on the indebtadness against any
and all sych accounts, and, at Lender's option, to administratively freeze all such accounts to allow Lender to protect Lender's charge and setaff
rights provided in this paragraph.

SUCCESSOR INTERESTS, The tarms of this Note shall be binding upon Berrower, and upon Barrawer's hairs, personal reprasantatives,
successors and assigns, and shall Inure to the benefit of Lender and its successors and assigns.

NOTIFY US OF INACCURATE INFORMATIOM. WE REPORT TO CONSUMER REPORTING AGENCIES, Borrawer may notify Lander if Lender
raports any inaccurate Information about Borrowers account(s) to a consumer reporting agency, Borrower's written notice describing the
specific inacouracy(les) should be sent to Lender at the following address: Timbarland Bank 624 Simpson Avenus Hoguiem, WA 28550,

GENERAL PROVISIONS. This Nofe is payabls on demand. The Inclusion of specific default provisions or fights of Lender shall not preclude
Lendar's right to declares paymant of this Note on its demand, If any part of this Note cannot be anforced, this fact will not affect the rest of the
Note. Lender may delay or fargo enforeing any of its rights or remedles under this Note without losing them. Borrower and any other person
who signs, guarantess or endorses this Note, o the sxtent allowsd by law, waive pgreseniment, demand for payment, and notice of dlshonar,
Upon any change in the terms of this Note, and uniess otherwise exprassly stated in writing, no parly who signs this Note, whather as maker,
quarantor, accommeodation maker or endorser, shall be released from liakiitty,  All such parties agree that Lender may renew or extand
(repeatedly and for any fength of time} this loan or releass any perty or guaranter or collateral; or impair, fall to realize upon or perfect Lender's
security intarest in the collateral; and take any other action deemed necessary by Lender without the cansent of or naotice to anyone. All such
partles also agree that Lander may modify this loan without the conaent of or notice to anyene other than the party with whom the medification
Is made. The obligations under this Nate are joint and sevaral.

PRIOR TO SIGNING THIZ NOTE, BORROWER READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS NOTE, RROWER AGREES TO THE
TERMS OF THE NOTE, \

BORROWER ACKNOWLEDGES RECEIPT OF A COMPLETED COPY OF THIS PROMIESORY NOTE.
BORROWER:

CITY OF TENINO

By:

Wayne Fournier Jr, Mayor of Cliy of Tenino
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COMMERCIAL SECURITY AGREEMENT

ove are for Lenders use only and do rot limit the applicabillty of this document 1o any particular loan or ltem.
Any item above containing ****" kag been omitted due to text length limitatlons.

LR

References in the boxes ab

Grantor: City of Tenlno Lender: Timbarland Bank
149 Hodgden S5t 5 Ofympla Branch
Tenino, WA 98589 423 Washington Street SE

Olympia, WA 88501

THIS COMMERCIAL SECURITY AGREEMENT dated February 28, 2023, is made and axecuted between City of Tenino ("Grantor) and
Timberland Bank ("Lender"). C

GRANT OF SBECURITY INTEREST. For vaiuable consideration, Grantor. gramts to Lander a socutity Interast In the Coliateral to secure the

fndobtedness and agree= that Lender shall have the rights stated in this Agrasment with respact fo the Collaterat, In addition to alf other rights
which Lender may have by law.

COLLATERAL DESCRIPTION. The word “Collateral" as ysed in this Agresment means the following desariced property, whether now owned or
heraafter acquired, whather now existing or heraaftor arising, and wherever located, in which Grantor is-giving 1o Lender a security interest for
the payment of the indebtedness and perfarmance of all othar obligationa under the Note and this Agreament:

2022 Ravo Sweeper Modsl 5ISeries Chagsls VIN XMA4SFEHBONADZ0384
Located at: 149 Hodgden Street South
Tanlno, WA 88589

2022 Rava Sweepar Model 5/Saries Chassie VIN XM4SFEHBINAO20384

=
in additlon, the ward "Collateral® also includas all the following, whether now ownad or hereafter a isther now existing or hereafter
arising, and wherever located: . :

(A) All accessions, altachmants, accesscries, replacemants of and addiions to any of the %
or later,

(B) All products and produce of any of the property described in this Collateral section, {gz«n

{C} All acceunts, general Intanglbles, Instruments, rents, monles, payments, and }Q g e : 58, consignment

or other disposition af any of the property described In this Collataral sactign,

{2} All progesds (Including Insurance precesds) from the sale, destruction, log 3 Hescribed in this
] Il e from that party's nStifer, whether dus

(E} Al records and data ralaling to any of the property described In this G
microffim, microfiche, or elactronic media, together with all of Grantor's right,
ulilize, ereate, maintain, and process any such records or data on slectronic medi

ther In the form of a writing, photograph,
In and {e all computer softwars required {o

CROSS.COLLATERALIZATION, In addltion to tha Note, this,
Grantor to Lender, or any ona or more of them, as wall asigl
axisting or hereafter arising, whether related or unrelated to tﬁ‘% i
diract or indirect, determined or undetarmined, absolute or contg
jalntly with others, whether obligated as guarantor, surety, accs)
ba or hereafter may become barred by any statute of limitation
become atherwise unenforceabla,

RIGHT OF SETOFF. To the extent permitted,
checking, savings, or seme other acco:
open In the future. Howaver, this do
law. Granfor autherizes Lendar, to i
and all such accounts, and, at La
rights providad i this paragraphy

GRANTOR'S REPRESENTATIO / 1 BECT.TO THE COLLATERAL, With raspect to the Callateral, Granter reprasents
and promises ta Lender that: 2

Pertfaction of Security Interest,
interest in the G

and Kabliities, plus interest tharean, of
one or more of them, whether now
r otherwise, whather due or not due,
her Grantor may be jiable individually or
:And whether recovery upon such amounts may
F¥epay such amounts may be or hersafter may

right of setoff in all Granter's accounts with Lender (whather
r halds jointly with someone else and all eccounts Grantor may
Nnts, or any trust accounts for which setoff would be prohibited by
harge or sefoff all sums owing on the Indebtedness ageinst any
N accaunts to allow Lendar to protect Lendar's charge and setoft

ctione are requasted by Landar to perfect and continue Landers security
nder, Geantor will dellver to Lender any and all of the doguments avidencing or constituting the
itest upen any ard all chattel paper and instruments If not delivared to lander far possession

nt and will continue in effact even though all or any part of the Indebtedness Is pald in full
f e Indebted to Lender,

b rin writing at Lender's adtress shown abova (or such other addresses as Lander may
inge in Grantor's name; (2) change in Grantor's sssumed business name(s); (3) change
Grantor; {4) changs in the authorized signer(s); (6) change in Grantor's princlpal office address:
ization; (7) conversion of Grantor to g new of different type of business entity; or (8) changa in
y or indiractly relates to any agreemants betwesn Grantor and Lander. No change in Grantor's name
t until after Lander has recalved notice.

vary of this Agramént will not viclate any law or agrasment governing Grantor or to which Grantar is
s of incorporation and bylaws do not prohibit any term or cendition of this Agraement,

Enforceability of € fi 0 the extent the Collateral consista aof accounts, chaliel paper, or genaral intanglbles, as defined by the
Uniform Commergial ¢ dg;"{ & Collateral is enforceable in agcordance with its terms, is genuine, and fully complies with ail applicatle laws
and rogulations concemi g form, content and manner of praparation and execution, and all persons appearing to be obligatad on the
Callateral have autharity and capacity to contract and are in fact obligated as they appeer to be cn the Collateral, There shali be no setoffs
or caunterclaims egainst any of tha Collateral, and no agreement shall hava besn made under which ary deductions or diseounts may be
clgimed concerning the Collateral excopt those disclosed to Lender in writing.

i
s

Location of the Collateral. Except in the ordinary course of Grantor's business, Grantor agrees fo keap the Collateral at Grantor's address
shown ebove, or at the location specified in the Collatera! definitlon In this Agreement, of at such other iccations as are acceptable io
Lender. Upon Lendar's request, Grantor will deliver to Lander in form satlsfactory to Lender 4 schedule of real properties and Collataral
locations relating to Grantor's operations, including without limitation the fallowing: (#) all reai proparty Grantor owns or la purchasing;

(2} sl real property Grantor is ranfing or jeasing; (3} all storage faclities Grantor Owns, rents, leases, or uses; and {4} all other
properies where Collataral is or may ba locatad.

Remaval of the Colataral. Excapt In the ordinary course of Grantor's business, Grantor shall not remova he Collateral from its exiating
lacation without Lander’s prior written consert. To the extant that the Collataral conslsts of vehicles, or other titiad property, Grantor shall
Aot take or parmit any action which would require application for certificates of title for the vehicles outside the State of Washington,
without Lender's prior written consent. Grantor shall, whanaver requested, advise Lender of the exacl location of the Collataral,

Transactlons dnvalving Collataral, Excapt for inventory sold or accounts collected in the ordinary course of Grantar's business, or as
otherwise provided for In this Agreement, Grantor shall not sall, offer o sall, or otherwise transfar or dispose of the Collateral. Grantor
shall not pledgs, mortgage, encumber or otherwlse permit the Collstera! to be subject to any lien, security Intarest, encumbrance, or
charga, other than the security interast provided for in this Agresment, without the priar writtan consent of Lander, This includes sacurity
Intarests even if junior in fght te the security interests grantec under this Agreement. Unless walvag by Lender, all procasds fram any
disposition of the Callataral {for whataver raason) shall ba heid In trust for Lender and shall not be comimingled with any other funds:
provided however, this requirsmant shall not constitute corsent by Lender to any sale or ather disposttion. Upon racelpt, Grantor shail

Title. Grantor represents and warrants to Lender that Grantor holds good and marketable title to the Collateral, free and clear of all llens
and encumbrances except for the llen of this Agresment. No financing statemant coverlng any of the Coilateral is on fiie in any public
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COMMERCIAL SECURITY AGREEMENT :
Loan No: 977495668 (Continu_ed) Page 2

office other than those which reflect the security interest createq by thls Agresment or to which Lender has specificeily consaentad,
Grantor shell defend Landar's rights in the Collateral against the claims and demands of all cther persons. -

-Repairs and Maintenance. Grantor agraes to keep and maintain, and to cause others fo keep and maintain, the Collaters! in goad order,
repair and condition at all times while this Agreement remains in effect, Granter furthier agrees to pay when due all clalms for work dons
on, or garvices rendared or material furnished in connection with the Collgteral so that no lien or encumbrance may ever attach to or be
filad against the Collataral,

Inspection of Collateral. Lendsr and Lender's deslgnated representatives and agents shail have the right at all reasonable times to examing
and Inspact the Collstaral wharevar locatad,

Taxas, Assessments and Ligns. Grantor will pay when dus all faxes, assessments ang llens upon the Cellateral, its use or operation, upon
this Agresmant, upon any pramissory note or notes avidencing tha Indebiedness, or upen any of the other Related Documents. Grantor
may withhold any such payment or may elect 1o contest any lian if Grantor is In good faith conducting an appropriate proceeding to contest
the obligatlen 1 pay and so long as Landers intersst in‘the Collsteral i& not Jeopardized in Londar's sols opinion, If the Collateral s
subjected to & llen which Is not dischargad within fiftean (15) days, Grantor shall depesit with Lendar cash, a sufficlent corporate surety
bond or other security satisfactory to Lender in an amount adoquate to provide for the dischargs of the llsn plus any interest, costs,
attarneys’ fees or other charges that could accrue as a result of foreclosure or sale of the Collateral. In any coentest Grantor shail defend

additional obligee under any surety bond fumished in the contest proceedings, Grantor further agress to furnish Lender with avidence that
such taxes, assessments, and govermmental and other charges have been pald in full and in a timely manner. Grantor may withhold any
such payment or may elact to contest any lien if Grantor is in good faith conducting an appropriate proceeding to contest the obligatlon to
pay and s0 long as Lendsr's interest in the Collateral is not jeoperdized.

Compliance with Governmantal Requirements. Grantor shall comply promptly with all laws, ordinancag;
governmantal authorities, now or harsafter in effact, applicable to the ownership, praduction, dispasition
all laws or regulations reiafing to the undus erosion of highly-gradible land ar relafing to the converslen g
agricultural product or commodity. Grantor may aontest in good faith any such law, ordinance
durlng any procseding, including eppropriate appeals, so long as Lender's Interest in the Collatera

Hazardous Substances. Grantor represents and warrants that the Collateral never has bean,
famains a lien on the Collateral, used in violation of any Environmental Laws or for the gegi
treatment, disposal, release or threatensay ralease of 2ny Hazardous Subslance. The repre i
based on Grantar's due diligence in investigaiing the Collateral for Hazardous Substang , 1 es and waives any
future claims against Lender for indsmnity or.contribution in the event Granter utather costs under any
* Ervironmental Laws, and {2} &grees {o Indemnify, defand, anc hold harmless Lends 3 asulting from a
breach of this provislon of this Agreerment. This chiigation to indemnify and defef 3
satisfaction of this Agresmant.

}
Maintanance of Casualty Insurance. Grantor shafl procure and malntail ;ég
llabliity coverage togsther with such other insurance as Lander may requlfs:
basis reasonably acceptabls to Lender and issued by a company or compei !
Lander, will dsliver to Landar from tme to time the policlas or certifleates of i
that coverages will not be cancelled or diminished without at least thirty (30)
disclaimer of the insurer's ligbility for fellure to give such a notice. Each instiran
coverage in favor of Lender will not be impairad In any wa ny act, omission ar
with all policies covering assets In which Lender holds or.:
.or other endarsements as Lender may tequire. If Grar
Agreement, Lender may {but shal not be obligated to) o
"single Interast insurance,” which will cover only Lender's

Application of Insurance Proceeds, Grantor shall prompti
casuaity or loss is covered by insurance. Lender may make Hifs:
All proceeds of any insurance on the Colateral, Including acéif

Landet consents to repair or raplacame_g magad or de
o reimburse Grantor from the procesds:
of the Collateral, Lender shall ret;
Orantor,  Any proceeds which he
ihe repair or restoration of t

Insurance Reserves, Lend

f the Collateral, including
I ds for the production of an
lon and withhold compltance
s opinion, s hot jeopardized,

o Inng as this Agreement
storage, transportation,

ding without limitatldn fire, theft and
ohiateral, In form, amounts, coverages and
able {0 Lender. Grantor, Hpon raquest of
satisfactory to Lender, Ineluding stisulations
ritten notice to Lender and not including any
50 shall include an endorsement providing that
ok .Grantor or any other person. In gonnection
il pravide Lender with such loss payable
any Insurance as raquired under this

fopriate, Including if Lender so chooses

amage fo the Collateral, whether or noft such
do so within fifteen (15) days of the cesuaity.
1y be held by Lender as part of the Collateral, If
Hateral, Lender shall, upen satisfactory proof of expenditure, pay
“oF rastoration. If Lander doas not consent to repalr or raplacemant
eds to pay all of the Indebtedness, and shall pay ihe balance to
onthe after thelr recelpt and which Grantor has not commitied o
ladness.

eserves for payment of Insurance premiums, which reservas shall
hy‘lender fo be sufficient to produce, at east fiftaen (15) days before
ims o be pald, ¥ fifteen {15) days before paymant is due, the ressrve
glency to Lender. The reserve funds shall be hek by Lender as a general
aring account which Lender may satisfy by payrment of the insuranca pramiums required to be
gr does not hold the reserve funds in trust for Grantor, and Lender is not the agent of Grantor
d to be pald by Grantor, The rasponsibility for the payment of premiums shall remaln

« shall furnish o Lender reports on each exlsting policy of insurance showing such
Alding the fellowing: (13 the name of the Insurer; (2) the fsks Insurad; (3} the amount
i (5) the then curent value on the basls of which insurance has been obtalned and the manner of
axpiration date of the policy. in addition, Grantor shall upaon request by Lendsr (howaver not mors
Nt appraiser satisfactory to Lender determine, as appiiceble, the cash valua or replacement cost of

der's raquest, Grantor additionally agrees to sigr all cther documents that aye necessary to parfact,
Sourity interest in the Property. Grantor will pay all fling fees, title transfer fees, and other fees and costs
w o unless Lender s required by law to Pey such faes and costs. Grantor irrevooably appoints Lender to
exacute documents nseasEETY to transfer e ¢ there is a default. Lender may flle a copy of this Agreement as a financing statement.

GRANTOR'S RIGHT TO POSSESSION, Until default, Grantor may have possassion of the tangible personal praperty and benseficial usa of all the
" Collaterai and may usa it i any lawfu! manner not Inconslstent with this Agreernent or the Related Dacuments, providsd that Grantor's right to

possession and beneflclal use shall not apply ta any Collateral where possession. of the Collateral by Lender Is required by law to perfect
Lenders security interast in such Collateral. It Lender at any time has 2ossesslon of any Collateral, whather befare or after an Event of Defauit,
Lender shall b deemed to have exsrcised reasenable care in the custody and pressrvation of the Collataral i Lender takes such action for that
purpose as Grantor shall request or as Lender, in Lender's scle discration, shall deam 8ppropriate under tha cireumstances, but faflure o honor
any request by Grantor shall not of itself be deemed to be a failure to exsreise reasonable care. lLender shall not be required to take any steps
necessary to preserve any rights in the Collateral againat prior partles, nor to protact, preserve or maintain any securlty interest glven to secura
the [ndebtedness. :

LENDER'S EXPENDITURES. If any actlon or procgading is commenced that would materially affect Lender's intarest In the Collateral or if
Grantor falls to comply with any provision of this Agreement or any Ralated Documants, including but rot iimited- to Grantor's failure to
discharge or pay when dus any arnounts Grantor is requirad to discharge or pay under this Agreement cr any Relaisd Documents, Lander on
Grantor's behalf may (but shall ngt be obligated to) take any action that Lender deems apprapriate, including but not limited to diacharging or
paying all taxes, liens, sacuity interests, encurmbrances and other claims, at any time levied or placed on the Collateral and paying all costs for
Insuring, maeintalning and preserving the Collateral. All such expenditures incurred or pald by Lender for such purposes will then bear Interast at
the rate charged under the Nota from the date incurred or paid by Lsnder to the date of rapayment by Grantor. All such axpenses will becama &
part of the Indsbtednaess and, at Lender's option, will (A) be payable on demand; (B) be added to the balance of the Note and be apporioned
amang and be payable with any installment payments to bacome dua during elthar (1) the term of any applicable Insurance palicy; or (2} the
ramaining tarm of the Note: or {C) be treated as & halloon payment which will be dus and payatle at tha Nota's maturity, The Agreement also
will secure payment of these amounts, Such right shall be in addition o all other rights and remedies to which Lender may be entitled upon the
occurrance of any Event of Dsfauit,

DEFAULT. Each of the follawing shall constitute an Event aof Default under this Agreement:
Payment Dafault, Grantor fails to make any payment when due uhder the Indebiedness.
Other Defaults. Grantor fails to comply with or to perform any other term, obligation, covenant or condition conteined in this Agreemant or

las anc regulations of all .

rizes Lender to file a UCC financing statemant, or alternatively, a copy of this Agraemsnt to parfect -
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in 8ny of the Related Documents ar to comply with or to parform any term, cbligation, covenant or condition contained in any cther
agresment batwean Lender and Grantor.

Defaut In Favor of Third Parties. Grantor defaults under any loan, extension of cradit, security agreement, purchase or sales Bgreement, or
any other agrasment, in favor of any other creditor or person that may materially affect any of Graniors praperty or abliity to perform
Grantor's obligations under this Agreament or any of the Relatag Dacumants.

Faige Statements. Any warranty, repregeniation or statement made or furnished to Lender by Grantor or on Grantor's behalf under this
Agresment or the Related Documents Is false or misleading In any material respact, aither now or at the fime mada or furnished or becomes
falsa or misleading at any tima thereafter. R

Defactive Collateralizatlon. This Agreement or any of the Related Documents ceases to be in full force and effect (including failure of any
collsteral document to create a vaiid and perfected security interest or llan} at ary tme and for any roason.

insolvency, The dissolution or termination of Grantor's existence as a going business, the insalvancy of Grantor, tha appoinimant of g
racalver far any part of Grantor's praperty, any assignment for the benafit of credilors, any type of craditor workout, or the cornmencemant
of any proceading under any bankruptcy er Insolvancy laws by or against Grantor,

Creditor or Forfeiture Proceedings, Commencement of foreclosurs or forfelture procesdings, whather by judiclal proceeding, self-halp,
fapossession or any other method, by any craditor of Grantor or by any governmental agency agalnst any collateral securing the
Indebtednass. This includes a garnishmant of any of Grantor's agoourts, incliding deposit accounts, with Lender. However, this Event of
Default shall not apply if there |s a good faith dispute by Granior as to the validity or reasonableness of the clalm which is the basis of the
craditor ar forfelture praceeding and if Grantor gives Lendar written notice of the craditor or forfelture proceeding and deposits with Lendar
monles or & surety bond for he creditor or forfeifure proceeding, I an amount detarmined by Lender, in #ts sple discretion, as being an
adequate reserve or bond for the dispute.

Events Affecting Guarantor, Any of the preceding svents oeours With respect to any guaranter, endorser;:
of any of the Indebtedness or guarantor, endorger, surety, or accommodation party dies or becomes ingt
validity of, or liability under, any Guaranty of the Indebiedness,

Adverse Change. A material adverse change ccours in Grantor's financlal condition, or L g3 the prospect of payment or
performance of the Indsbtedness is impeired, =

Insecurity. Lencer in good falth belisves itself insecure.

Cure Provisions, If any default, other than a defgult in payment, is curable and if Gr.
same provision of this Agreemeart within the precading twelve (12} manths, i tray b
Grantor demanding cure of such default: (1) cures the default within fifteen (15},
days, Immediately inltiates steps which Lander deems In- Lender's sole dis ratic
continues and completes all reasorable and necessary steps sufficlent to prod

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default ocours under thi
rights of a secured party under the Washington Uniform Commercial Code, i
more of the following rights and ramadies:

Accalerate Indebtednass. Lender may declare the entire !ndebtedness, includin
to pay, immediately due and payabia, without notice of any kind o' Granior,

Assemble Collateral. Lsnder may require. Grantor to delive:
ard other docurnents relating to the Collataral, Lender e
place to ba deslgnated by Lendsr. Lender also shall hg
rerove the Collateral. If the Collateral contains othar ¢
Lender may take such other goads, provided that tender

Sell the Collateral, Lander shaii have full power to sell, least:
awn name or that of Grantor. Lender may sell the Collaters
speedily in vaiue ar is of & type customarily sold
reasonable notice of the fime and place i
is to be mads. Howavar, no notice hi

1¥; or accommedation party
(&t or revokes or disputes the

of & breach of the
5 written notice to
Hhan fifteen (15)
d therearter

e thereafter, Lender shall have all the
Imitation, Lender may exercise any one or

Fient penalty which Grantor would be reguirad

Collateral and any and all certificates of title
Ateral and make it avallable to Lender at &
of Grantor to {ake possession of end
e time of repossession, Granter agrees
0 Grantor after repossession.

i the Collateral or proceeds thereof in Lender's
ale, Unless the Collateral threatens to decline
glVe Grantor, and other parsons as requirad by law,

ted to take possession of ajl or any pari of the Collateral, with the
al precading or pending foreclosurs or sale, end to collect the rants
i B of the recelvership, against the Indebtedness. The recelver may serve

right o the appointment of & receiver shall exist whether or not the apparant value of the
lsbstantia! amount. Employment by Lender shall not disqualify a person from sérving as a

power 10 protact shd proseri
from the Collateral and apply tHe
without bond If perm
Collateral ex(}g
receiver,

Heelf or through & raceiver, may sollect the payments, renis, income, and ravenues from
i gcretlon transfer eny Collateral info Lenders own neme or that of Lender's nominss
ome, and:pevenues therafrom and hold the same as security for the Indebledness or apply it to
rder of preferance as Lendar may detarmine, Insofar as the Collateral consists of accounts, genaral

ts, chattel paper, choses in action, or simllar praperty, Lender may demand, cellect, receipt for,
recloss, or reallze on the Collateral as Landar may determine, whether or hot Indebtedness or
fPoses, Londer may, on behalf of and In the name of Grantor, recaive, opsr and dispose of mall
;R‘Jress to which mail and paymants are to be sent; and endorse notes, chacks, drafts, money orders,
items pertaining to payment, shipment, or storage of any Collateral. To facilitate callection, Lender
igors on &ry Cellateral to make payments directly to Lender.

hooses ta sell any or all of the Collateral, Lander may obtaln a judgment against Grantor for any deficiency
58 due to Lander after application of all arfiounts received from the ise of the rights proviged in this
be liable for a deficiency sven If the transaction dascribed in this subsectlon is g sale of accounts or chattel

may notify acootin

Obtaln Deflclancy. i1,
femaining on the Indsti
Agreemant. Grantor sh
paper,

Other Rights and Remedies. Lender 'shall have all the rights and remedles of a secured creditor under the provisions of the Uniform
Commercial Code, as may be amended from tme to time. |n addition, Lender shall heve.and- may exarcise any or all other rights and
remedies it may have avallable at law, In aquity, or otherwise,

Election of Remediaa. Except as may be prohibliec by applicable law, all of Landars rights and remedies, whether avidenced by this
Agresment, the Related Documents, or by any other writing, shall be cumulative and may be exatcisad singularly or concurrently, Efection
by Lander to pursue any remedy shall not exclude pursuit of any other remedy, and an elaction to Make axpenditures or ta take action to
perform an obligation of Granter under this Agreement, after Grantors fallure to perform, shall not affect Lander's right to declare a defauit
and exerclee its remedias.

MISCELLANEOUS PROVISIONS. The following misceltaneous provisions are a part of this Agreement:

Amendments, This Agreement, together with any Relatad Documents, constitutes the entire undarstanding and agreement of the parties
as to the mattars set forth in this Agraement. No aiferation of ar amsndmignt to this Agreement shall b affactive unless given in writing
and signed by the party or parfiee scught to be charged or bound by the alteration or amendmant. .

Attornoys' Faes; Expenses, Grantor agrees o pay upon demand all of Lendar's costs and expenses, including Lender's attornays' fees and
Lender's legal expenses, Incurred in cennection with the anforcement of this Agreement. Lander may hire or pay somaone glss to help
snforce this Agreement, and Grantar shall .pay the cests ang expenses of such enforcement, Costs and oxpenses include Lender's
attorneys' fess and legal expanses whethar or not there is a lawsult, including attorneys' fees and legal expanses for bankruptey
proceedings (including efforts to modify or vagate any automatic stay or injunction), appeals, and any anticipated pest-judgment cellection
services. Grantor also shall pay all court costs and such additicnal fass as may be diracted by the court.

Caption Headings. Caption headings in this Agraement arg for convanience purposes only and are not to bs used 1o Interpret or define the
provisions of this Agreament. 108
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laws of the State of Washington without regard te its confilcts of law provisions, This Agrasment has basn aceaptad by Lander in the
State of Washington, .

Choice of Venua. If there is o lawsult, Grantor agrees upon Lender's request to submit to the Jurlsdiction of the courts of Grays Harbor
- County, State of Washington.

Prefarence Paymants, Any monies Lender pays because of an assertad preferenca claim in Grantors bankruptcy will become a part of the
Indebiedness and, st Lender's option, shall be payable by Grantor as provided In this Agrasment,

No Waiver by Lender, Lander shall not be deemed to have waived any rights under this Agresment unless such waiver is given in writing
and slgned by Lendsr, No telay or omisslon on the part of Lendsr In exarcising any right shall operate as a walver of such right or any
other right. A waiver by Lender of a provision of this Agresment shall not prejudice or constitute a waiver of Lender's right otherwise to
demand strict complance with that provision or any other provision of this Agreement, No prior walver by Lender, nor any colrse of

. dealing between Lander apd Grantor, shall constitute a waiver of any of Lender's rights gr of any of Grantor's obligations as to any future
transactions. Whenever the consent of Lender is required under this Agreement, the granting of such consent by Lender ir any instance
shall not constitute continuing consent to subsequent instances where sugh consen! I8 raquired and in a cases such consent may be
granted or withheld in the sale discration of Lender,

Notices. Subject to applicabls law, and except for notice reguired or allowed by law to ba given In another manner, any notlce raquired to
be givan under this Agresment shall ke given in writing, and shall he effective when actually delivered, when actually received by
telafacsimile {unless otherwise raquired by law), when deposited with a nationally recognized overnight courler, or, if mailed, when
deposited in the Unlted States mall, as first class, certified ar registered mail postage prepaid, directed to the addresses shown near the
beginning of this Agreement. Any pary may change Its adcress for notices under this Agreement by giving formal written notice to the
other partles, spacifying that the purpose of the. notlee is to change the party's address, Fot natice purpgses, Grantar agrees to keep
Lender infarmad at all times of Grantor's current address. Subject to applicable law, and excapt for notice or allowsd by [aw to be

giver In another manner, if there is more than one Granter, any notice glven by Lender to any Grantor i 1l to ba nolice given to all
Grantora,

Power of Aftorney. Grantor hereby appoints Lender as Grantor's kravocable attorney-in-fact for t
Necessary {o parfect, amend, or to continue the security interast granted In this-Agreamant o
secured parties. Lender may at any time, dnd without further authorization from Grantor, file &
of any finencing statement or of this Agresment for use as a financing statement. Granter. 4
perfection end the continuation of the parfection of Lander's security interest in the Collaters

Waiver of Co-Obliger's Rights. If more than one person is obligeted for the indab)
relinguishas all slalms against such other person which Grantor has or would otherg
any part thereof, specifically including but nat iimited to all rights of Indemnity, o

Severablllty. If a court of competant jurisdiction finds any provision of this,
drourmstarce, that finding shall not make the offanding provision illagal, tnval

the offending provislon shali be consldered modiflad so that it bacarmes |
mogdified, it shall be considerad deleted from this Agreement, Unless othe
of any provisicn of this Agreemerd shall not affact the legality, validity or en

Successors and Asslgns. Subjsct to any limitations statec in this Agreement
binding upon and inurs to the benefil of the paries, their Successors and gssigh
persan ather than Grantor, Lander, without notice to Grant
Indebtedness by way of forbeatance or extension with%

Indettednaca. ;

Survlval of Representations and Warranties. All represe 3
survive the execution and dslivery of this Agreement, shalf
as Grantor's Indetitedness shall be paid in full.

2 of executing any decuments
termination of fllings of other
raphic or other reproduction
gr for all expenses for the

S s iives, disclaims and
o by virtue of pay Indebtadness or

or exoneration.

ent to pe jllegal, invalid, or unel fors ble as to any
snforceal to any other circumétince. If foasible,
It the offanding provision cannot be so
egality, invalidity, or unenforceability
er provisicn of this Agreement.

‘of Grantor's interest, this Agraement shall be
nership of the Collateral becomes vested in a
0rs with refererice to this Agraamanit and the

f this Agreement or liability under tha

dde by Grantor in this Agreement shall
I full force and effact until suck fime

DEFINITEONS. The fallowing capita >g meanings when used in this Agreement. Unless speciically
stated to the contrary, all references to dpifal y of the Unitet? States of America Words and terms
used in the singular shall include the piup i i 8y require. Words and terms not otharwiss
defined in this Agresmant shall hav al Code; s

Agresment. The worg "Agr
or modified from time to timi
Borrower, The word "BarrGug
and agsigns.

;amen!. as this Commoercial Security Agreamant may be amended
ched to this Cammercial Securlty Agresment from time to time.

F sl co-signers and co-makers slgning the Note and ail thair successors

le and interest in and to all the Collatera! as desaribed in the Collateral

|, Laws" mean eny and gl state, federal and local statutes, regulations and ordinances
‘gnvironment, including withaut limitation the Comprahensive Environmental Responsge,
- fded, 42 U.S.C. Section 9601, et seq, ("CERCLA"), the Superfund Amendments and
tNo. 99499 SARA"), the Hazardous Matarials Transportation Act, 48 1J,8.C. Sectlon 1801, et saq,,

very Act, 42 U.5.C. Saction 6801, ot seq., or ofher appiicable state or federal laws, rulas, or

Default” mean any of the events of default set forth in this Agresment in the default sectlon of this

City of Tenino,

Guaranty, The means the guaranty from guarantor, endarser, surety, or aceommodation party to Lendsr, including

: 3ty
without limitation a i8¢ all o part of the Nota.

Hezardous Substances 8 words "Hazardous Substances” mean matarlals that, because of thair quantity, concentration or physlcal,
chemical or infectious characteristics, may cause or pose & present or potential hazard to human health or the environment when
improparly used, treatsd, stored, dispesed of, generated, manufactured, ttansportad or otherwlss handled, Tha words "Hazardous
Substances” are usad in their very broadest sanse and Include without limltation any and all hazardous or toxic substances, meterials or
wasle as defined by or listed undar the Envirenmental Laws. The term "Hezardous Substances" ajso includes, without limitation, petraleum
and petroleum by-products or any fraction thereof and asbestos,

indebtedness. The word "Indebtedness” means the indebtedness evidenced by the Note or Relatad Documents, Including ail principal and
interest together with all other Indebtedress and costs and expenses for which Grantor is responsible under this Agresment or under any of
the Relaled Documents. Specifically, without limitatian, Indebteness includes all ameunts that may ba Indirectly secureg by the
Crags-Cellaterslization pravision of this Agreement.

Lender. The ward "Lender" means Timbarland Bank, its SUGEe530rs and assighs,

Note. The word "Note” tmeans the Note datad Fabruary 26, 2023 and axecuted by Gity of Tening In the principa! amount of $2186,750.00,

togather with all renewals of, extensions of, modifications of. refinancings of, consolldations of, and substitutions for the note or credit
&graemant.

Property, The word "Property" means all of Grantor's right, title and interest In and to all the Property as described in the "Gollateral
Description” section of this Agresment, .

Related Documents. The wards "Related Documentis” mean all promissory notes, credit agreements, loan agreements, environmental
agresmants, gueranties, security agresmants, mortgages, deeds of trust, saoufity deads, collataral morigeges, and all other instruments,
agresments and documents, whether now or hersafter existing, exscuted In conneation with the indebtadness,

GRANTOR HAS READ AND UNDERSTOOD ALL THE PROVISIONS OF THI® COMMERCIAL SECURITY AGREEMENT AND AGREES TO ITS

TERMS. THIS AGREEMENT I$ DATED FEBRUARY 28, 2023.
109
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GRANTOR:

CITY OF TENING

By:

Wayne Fournler Jr, Mayor of City of Tenino

——
LONPID, VAL, 2240085 Copr. FINHm UBA Corporatien 1997, 2023, AT Rights Rekseyed,

WA FUHARUNOWCFILPL4OFC TR-52033 PRY
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POWER OF ATTORNEY

City of Tenino of 149 Hodgden St §, Tenino, WA 985889, the bona fide registered owner of the following described property: 2022
Ravo Sweeper Modsl 5iSeries Chassis VIN XM45FEHBBNA020384, hereby irrevocably appoints Timberland Bank, with an address of Olympia
Branch, 423 Washington Stroet SE » Olympla, WA 98501, or any officar thereof, as Grantor's attarney with full authority to execute and recorg

any and all instruments, affidavits, certificates of title, renewals, and other documents necessary to effect registration, transfer of fitle, -

application for titte and to evidence Timberland Banl’s security interast in the above described other titled and to do such other things as may be
proper pertaining to the title or licensing of the other titled, in Grantor's place and stead. This Power of Attorney shall not terminate or
otherwise be affacted by Grantor's subsequent disability or incapacity. :

GRANTOR:

CITY OF TENINO

By:

Wayrie Faurnier Jr, Mayor of City of Tenino

CORPORATE ACKNOWLE

- STATE OF

COUNTY OF

This record was acknowledged before me on
Tenino,

By Wayne Fournler Jr, Mayor of City of

———
0.063 Copr. Finasina USA Corporabon 1987, 2023, Al Rights Rodarvad, - W FAHARLANDVCFILPLIESD.FC TR.5T323 PR
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AUTOMATED PAYMENT SYSTEM _

References in the boxes above are for Lender's use only and do not limit the applicability of this
. ) Any item above containing ™**** has been omitted due to text lsngth fimitations,

dacurment to any particular loan or item.

Borrower:  City of Tenino Lender: Timberland Bank
149 Hodgden St § Olympia Branch
Tenino, WA 98589 423 Washington Street SE

Olympia, WA 98501,

Timberland Bank
Automated Payment System

Terms and Conditions

Plsase read all of the terms and conditions carefully and sign where indlcated.

1. By completing the Automated Payment System (APS) authorization, you are authorfzing.Tlrl_gg"
month by automaticaliy transferring funds from the financial institution account spacified by you.

2. Your loan must be in a current status before APS can be established.

3. If your scheduled automated payrment date falls on a weekend or a legal bankg
business day. : d

4. Be sure to check your financial institution account statement o verify 4
Timbarland Bank. In the event of an errer, please nofify your financial institutio

5. .If under the terms of your loan the payment may change, this authorization
financial institution account to accommodats these changes, E

Ny automated payments

Bank to adjust the amount pai

6. I you wish to pay an additional amount toward your ouista
monthly payment, You can change or sliminate this additional,
days before the scheduled APS paymant date.

7. Timberland Bank cannot automatically pay fees or additii
separately. .

8. If your financial institution returns an automated payment u
responsible for mailing the payment to Timbe
payment will be counted as past due and th

9. Timberland Bank reserves the right g iason and will terminate it if:
* your automated payment
"Authorization Revoke

* three autormated p
cansecutive 12-me

™ you do not otherwisé: o
loan enters a foreclosur

Borrower

four loan payment each

on the next

initiated by

d from your

uction will be made along with your regular
nd Bank notification at least ten business

ight to assess a reasonable fee. You are then
Yy us before the end of your grace period, your
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Automated Payment System Authorization

Timberland Bank Loan Number
Name

Daytime Phone Number
Your Financial Institution's Name

Your Financial Institution's Phone Number

*Deduct my payment on the day of each month,
*You may request to have your payment withdrawn on a day ather than your due date, taking into considesii
date per your Note. Unless otherwise noted, your payment will be made on your due date,

bur late charge assessment

Financlal Institution's ABA Routing Number
Financial Institution's Accourit Number
Account Typs Checking
Payment Options:

Please deduct my regularly scheduled payment,

1 wish to increase the payment amount of my loan(s) beyond my regul
(regular payment plus additional amount) per month and apply the additional amg

Savings

My signature below authorizes Timbetland Bank to debit my checking or savin
amount as designated above. | understand that my payment amount may vary
applicable. | understand | must continue to remit payments on- fime until APS badit

account to cover the total APS debit amount or Timberland Bank will charge a fee. If H
date, usual late fees apply, in accordance with my Note,

| HAVE READ THE TERMS AND CONDITIONS OF THE AUTO
Date

ly payment plus any additional ‘principal
SCrow or principal and interest portions as
t maintain sufficient funds in my designated
tis not received by the late charge assessment

&

Signature

Signature

Attach voided

FOR BANK USE ON
First Payment Date
APS Number

Date Sat-Up

nitials

Lazorfro. Ver. 22,4,0.088 Copr. Flanatra USA Corparation 1807, 2023, Ali Rights Reserved, + WA FAHARLANDICFILPLIGBO.FG TR-87333 PR3

113




References in the boxes above are for Lender

AGREEMENT TO PROVIDE INSURANCE _

D

Any item above containing "***" has besn omitted due to text length limitations,

s use only and do not limit the applicability of this document to any particular loan or item.

Grantor:

City of Tenino - Lender: Timberland Bank
149 Hodgden St 8 Qlympla Branch
Tenino, WA 98589 423 Washington Street £

Olympia, WA 98501

INSURANGCE REQUIREMENTS. Grantor, City of Tenino ("Grantor), understands that Insurance coverage is rej
sxtending of a loan or the providing of other financial accommodations fo Grantor by Lender. These require
documants for the loan. The following minimum Insurance coverages must be provided on the following des

Collateral:

Collateral;

INSURANCE COMPANY. Grantor may obtain insurance from a
Lender. Grantor understands that credit may not be denied solel

FAILURE TO PROVIDE INSURANCE. Grantor agrees to del
insurance as provided above, with an effective date of Febr

provide any required insurance or falls to continue such insura
security document. The cost of any such insurance, at the
document. GRANTOR ACKNOWLEDGES THAT IF LENDER 80

BALANCE OF THE DEBT, EXCLUDING ANY UNEARNED FINA|
GRANTOR'S EQUITY IN THE COLLATERA| ;
LIABILITY OR PROPERTY DAMAGE INDE

LAWS.

AUTHORIZATION. For purposes of jj
- insurance agent or company) :
accormmodations, or both.

GRANTOR ACKNOWLEDGES Hi
TERMS. THIS AGREEMENT IS DAY;

GRANTOR:

2022 Ravo Sweeper Model 5iSeries Chassis VIN XM4SFEHBINAO20384,

Type: Comprehensive and collision. -

Amount: Full Insurable Value.

Basls: Replacement value,

Endorsements: Lender |oss ‘payable clause with stipulation that covera 2 wi
minimum of 30 days prior written notice to Lender. 2
Latest Delivery Date: By the loan closing date.

2022 Rave Sweeper Model 5iSeries Chagsis VIN XM45FEHBONAD?2
Type: All risks, including fire, theft and liability.

Amount: Full Insurable Value. :
Basis: Replacemant valye.

Endorsements: Lender loss payable clause with stipuiation
minimum of 30 days prior written notice to Lender.
Latest Delivery Date: By the loan closing date.

ny Insurance company

g

debtedness

in connectlon with the

:are set forth in the security
dllateral {the "Collateral"):

diminished without &

be cancelled or diminished without a

may choose that Is reasonably acceptable to
sed through Lender.

e statad above, proof of the required
Iges and agrees that if Grantor fails to
8 expense as provided in the applicabls

as provided in the security

ANGE, THE INSURANCE WILL PROVIDE LIMITED
WUAL TO THE LESSER OF (1) THE UNPAID
(2Y:FHE VALUE OF THE COLLATERAL; HOWEVER,
BITION, THE INSURANCE MAY NOT PROVIDE ANY PUBLIC
THE REQUIREMENTS OF ANY FINANCIAL RESPONSIBILITY

antor authorizes Lender to provide to any person (including any
whether regarding the Collateral, the Joan or other financial
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Loan No: 977495668

AGREEMENT TO PROVIDE INSURANCE
(Continued) ' | Page 2

DATE:

FOR LENDER USE ONLY

S NCE VERIFI N
INSURANCE VERIFICATIO PHONE

AGENT'S NAME:;

AGENCY:

ADDRESS:

INSURANCE COMPANY:
POLICY NUMBER;:

EFFECTIVE DATES:

COMMENTS:

DATE:

FOR LENDER USE ONLY
INSURANCE VERIFICATIO

AGENT'S NAME:

AGENCY:

ADDRESS:

INSURANCE COMPANY:
POLICY NUMBER:

EFFECTIVE DATES:

COMMENTS:

Corpasation 14!

FARARLANDISFILPLUOFC TR-57333 PR
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NOTICE OF INSURANCE REQUIREMENTS

8520 5668 :
" References in the boxes above are for Lender's use anly and do not limit the applicability of this document to any particular loan or item.
Any jtern abave containing "**’_"" has been omitted due to text length limitations.

Grantor: City of Tenino Lender: Timberland Bank
149 Hodgden 5t S Qlympla Branch
Tenino, WA 98588 423 Washington Street SE
Olympia, WA 98501

TO: ATTN: Insurance Agent
L
- RE Policy Number(s):
Insurance Companies/Company:

Dear Insurance Agent:

Grantor, City of Tenino {("Grantor”) Is obtaining a loan from Timberland Bank
Bank, together with the requested endorsements, on the following praoperty, wh

Collateral: 2022 Ravo Swaeper Model 5iSeries Ghassis VIN XMASFEHBANA
Type: Comprehensive and collision,
Amount: Full Insurable Value.
Basis: Replacernent value.
Endorsements: Lender loss payable claus
minimum of 30 days prior written notice to I’
Latest Dellvery Date: By the loan closing dat

Collateral: 2022 Ravo Sweeper Motlel 5iSerlos Chassls Vi
. Type: All risks, including fire, theft and {iability,
Amaunt: Full Insurable Valus.
Basis: Replacement value.
Endorsements: Lender losg:
minimum of 30 days pric
latest Dellvery Date:

be cancelled or diminished without a

GRANTOR:

CITY OF TENINO

RETURN TO:

Olympia Branch
“423 Washington Street SE
Olympia, WA 98501

LaseiPra, Ver. 22.4.0056 Gopr. Finesles USA Carpotation 1987, 2022, Al Fights Reserved, - WA
FIHARLANDICFILPLUT FG TR-57333 PR3
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DISBURSEMENT REQUEST AND AUTHORIZATION

6 BE

Refersnces in the hoxes abave are far Lender's use only and do not limit the applicabliity of this document to any paricular loan or ltamn,
Any item above confaining ™**" has haan omitted due to text langth imitations,

Borrower:  Gity of Tenlno Lender:
149 Hodgden 5t §
Tanino, WA 98589

Timberfand Bank

Olympla Branch

423 Washingion Street SE
Olympla, WA 98501

LOAN TYPE, This is a Fixed Rate {6.500%) Nondisslossble Loan o a Corporatlon for $216,750.00 due on demand and, if no demand, on Juna
1, 2028,

PRIMARY PURPOSE OF LOAN, The primary purpase of this loan is for:
O Farsonal, Family, or Household Purpoges or Personat fnvestment,

& Business {including Raal Estate Investmant).

SPECIFIC PURPOSE. The specific purpose of this loan is: purchase new straet sSweeper.

DISBURSEMENT INSTRUGTIONS, Borrower understands that no loan proceeds will be disbursed untll all of Lendis

conditlonis for making the
Ivan have been satisfled. Please disbursa the loan proceeds of $218,750.00, together with funda contributed

77.85, as follows:

Amount pald to others on Borrower's behalf: $282,287.85
$282,297.85 10 Cashiar Check to Envire-Clean Equipment, Ing.

Other Charges Ftnancad: T $2,43
$225.00 Uce Filing Fee
$37.50 Titie Transfer Fee
$2.167.50 Loan Origination Fes (%}

Other Funds Contributed:
$67,977.85 Funds from bortower

Nota Pring(pal:

LIEN RELEASE FEES, In addition to all other charges, Borrawer 8grees, to ﬂ"]

release of Lander's gacurity Interests in collataral securing this !loan. Borrower wilf
estimated amount of these future lien release fass |s $39.50

FRIANCIAL CONDITION. BY SIGNING THIS
INFORMATION PROVIDED ABOQVE |8 TRUE AND CORRECT ANE
FINANCIAL CONDITION AS DISCLOSED IN BORROWER'S 1)
DATED FEBRUARY 28, 2023,

!;y law, to pay all governmental fees for
the time the fien or flans are reloased. The

ND WARRANTS TO LENDER THAT THE
IAL ADVERSE CHANGE IN BORROWER'S
O LENDER. THIS AUTHORIZATION i}

BORROWER;

CITY OF TENINO

By
Wayne Fournisr Jr,

Rghty Reseryad, . WA FAHARLAND'CRELPLUZOFG TA-S1330 PR
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NOTICE OF FINAL AGREEMENT

62500 02310 ; -
Refarences In the boxes abova are for Lender's usa onl
Any ifem above containing

Iy and do not limit the eppllcability of thls document to any particular loan or item.
"**** has been omittad due to text length limitations.

Borrower: Gy of Tenino Lender: Timbarland Bank
149 Hodgden 8t S Olympia Branch
Tanine, WA 98589 423 Weshington Strest SE

Olympls, WA 98501

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR TO FORBEAR FROM
ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE UNDER WASHINGTON LAW,

By signing this document each Party acknowfedges receipt of tha above fotice. in addition {and not a8 a limitation on the lagal sffact of
the notice), by signing this document each Party rejifesents and agrees that: {a) The wrltten Loan Agresment represents the final
agreement between the Parties, (b} There are no unwritten oral agreements batween the Partles, and (c) The written Loan Agresment
riay not by contradicted by evidsnca of any prior, contemporaneous, or subssquent oral agresments or understandings of the Partles.

As used In this Notice, the followlng terms hava the foltowlng meanings:

Loan. The tarm "Loan" meens the following daescribed loan: 8 Fixed Rate (6.500%) Nongisclosgt ’
$216,750,00 due on demanc_l and, if no demand, on June 1, 2023,

Loan Agreement. The term "Loan Agreemant’ means ons or more promises, promissory no
agreements, deeds of trust or other documents, or commitments, or any combination of tha
Loan, including without limitatlon the following:

LOAN DOCUMENTS

- Corporate Resolution; City of Tenlno - Business Lo,
- Promissory Note - - WA Commy
- Power of Attornay: 2022 Ravo Sweeper Modsl 6lSarles © of Tenlng
Chassis VIN XM45FEHBONADZ0384 - WA
- National UGG Istructions 04/20/11 . Coll
- Natlonsi UCC Addendum [nstructions 04720711

- Agraement to Provide Insurance

- Disbursemant Request and Autharizatlan

- Errers and Omisslons Agresment: City of Tenlno

BN to a Corporaticn for

ants, -undertakings, security
or documents, relating {o the

C Financing Statement
ed by City of Tenino

d Payment;:Syst

f Insuranc !

Partiss. The term "Partles" meens Timberland Bank and
have pledged property as sacurity for the Laan, includin

Borrower; City of Tenino 2
Grantor({s): Clty of Tenlno

Each Party who signs below, other than Timberland Bank, ad

prants to Timbarland Bank that it has recaived,
read and understoad this Notlce of Final Agreement. This Notl '

BORROWER;

CITY OF TENING

By:

T T ———
5iF, Va1, 224.0-056 Gapr. Flaarkea USA Corporaten 1927, 2323, ARights Rossnved. - Wa FAHARLANCICFRLPLUZA FG TR.87923 PR
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ERRORS AND OMISSIONS A.GREEMENT

238

References in the boxes above are for Lender's use only and do not limit the applicability of this document to any particular loan or item.
Any ftern above containing "***" hag been omitted due to text length limitations,

Borrower:  City of Tenino Lender: Timberland Bank
149 Hodgden St S . Olympia Branch
Tenino, WA 98589 ' 423 Washington Strest SE

. : Qlympia, WA 98501 . .

' LOAN NO.: 977495868

The undersigned Borrower for and in consideration of the above-refsrenced Lender funding the closing of this
or Closing Agent for Lender, to fully cooperate and adjust for clerical errars, dny or all loan closing dogi
desirable in the reasonable discration of Lender to enabie Lender to sell, convay, seek guaranty or marl
not limited to an investor, Federal National Mortgage Association, Federal Home Loan Mortgage Co
Association, Federal Housing Authority or the Department of Veterans Affalrs, :

The undersigned Borrower does hereby so agree and covenant in order to assure that this loan ¢
and be acceptable In the marketplace In the instance of transfer, sale or conveyance by Lendgr.of

DATED effective this February 28, 2023

3,

Hdrees, if requested by Lender
mation if deemsd necessary or
ioan to any entity, including but
overnment National Morigage

loan documentation.

BORROWER!

CITY OF TENING

By:

Wayne Fournier Jr, Mayor of City of Tenine

Sworn to and subscribed before me-this , 20 .

(Notary Public}

: mmlssion Expires:

iserved, - WA FIHARLANDICFILPLMS.FC TR-E723 #R.3
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rom W0 ReqUest for Taxpayer

Give Form to the

(Rev. October 2018) Identification Number and Certification requestar. Do nat
Dapartment of tha Traasury i send to the IRS,
internal Revenus Sarvice » Goto for instructions and the latest information. .
1 Name {as shown on yout Incama tax retum), Name s required on this line; do not leava this fine blark.
Print City of Teninc
or 2 Business name/disregarded entity nams, If differsnt from above
type.
Ses 3 Check appropriate box for federal tax classification of the person whose name s entered on line 1. Check only one of the 4 Exemptions {codes apply only to
Specilc following seven hoxss, * . carlain entities, not individuals; see
h P truct instrugtions on page 3):
netructions | [T |naiyidualisols prné:rletnr ole Corporation s Corparation M Partnership [ Trustiestate
an single-menber LL : Exampt payes coda (If any)
page ) Pt payes 17 N—
a, |:| Limited Nability company. Enter the tax classification (C=C corporation, $=S corporatlon, P=Partnership}) »
Note: Check the &ppropriate box Ir: the line above for the tax ciassifcation of the single-mamber owner. Do not chack Examplion from FATCA reparting
LLC if the LLC Is classified as a single-member LLC that is disre ardad from the cwner tnless the owner of the LLC is code (if any)
anathar LLC that is not disregardad from the cwner far 4,3, fadaral tax purposes. Otherwlse, a single-membar LLG that
is dlsregardad from the cwner should check the appropriate box for the tax classification of its owrer. .
O other (see Instructions) W (Appliae 10 sccounts melnained cutside the L.}
S5 Address (number, street, and apt. of sulte no.) See inatructions. Requestar's name and address {optional)
) Timberland Bank
149 Hodgden St S

Olympia Branch
6 City, state, and ZiP code 423 Washington Street SE

I la, WA 98501
Tenino, WA 98589 Olympia, WA 9850
7 List account number(s) here {optional)

977495668 _

Taxpayer Identification Number (TIN)

Enter your TIN in the appropriate box. The TIN provided must match the name given

on fine 1 to-avoid backup withholding. For individuais, this is generally your social
security number (SSN). However, for a resident alien, sole propristor, or disregardad

Soclal security number

entity, see the instructions for Part I, iater. For other entities, it Is your employer or ]
identification number (EIN). If you do not have a number, see How to get a TIN, Iater.

) . ) i | Employer ldentification number
Note: If the account is in more than ore name, see the instructions for line 1. Also see 91-6001514
What Name and Number Te Give the Requester for guidelines on whose number to '
enter ‘

Certification
Under penalties of perjury, | certify that;

1. The number shown on this form is my corract taxpayer identification number (or | am waiting for a number to be issued to msa); and

2. | am not subject to backup withholding because: (a) | am exsmpt from backup withholding, or {b} | have not been notified by the Internal
Revenue Service (IRS) that | am subjact to backup withholding as a result of a failure to report all interest or dividends, or (c) the IRS has
natified me that | am no longer subject to backup withholding; and :

3. l'am a U.8. citizen or other U.8. person (defined below); and

4. The FATCA code(s) enterad on this form (if any) indicating that | am exempt from FATCA reporting is correct..

Certlification instructions. You must cross out item 2 above if you have been notified by the IRS that you are currently subject to
backup withholding because you have falled to report all interest and dividends on your tax return. For real estate transactions, ltem 2 does
not apply. For mortgage interest paid, acquisition or abandonment of secured property, cancellation of debt, contributions to an individual
retirement arrangament (IRA), and generally, payments other than interest and dividends, you are not required to sign the certiflcation, but
you must provide your correct TIN. See the instructions for Part [, |ater.

Sign Signature of
Hare U.S. person ‘ Date >

Ge nera' I n St ru ctlo ns = Ferm 1098 {home morigage intarest), 1098-E (student loan Interest), 1098-T (tuition)
Section references ara 1o the Internat Revanua Code Lniess otherwlse noted, « Form 1099-C (canceled debt)

Future davelopmanta, For the latest Information ahout davelopments related to
Form W-8 and Its instructions, such as legislation snactad after they were .
published, go to www.irg.gov/EQrmWe. Usa Form W-g only if you are a U.S. person {including & residant allan), to provide

your gorract TIN,
Purpose of Form If you do nat return Form W-9 to the requester with & TIN, you might be subject to

An individual or entity (Form W= requestar) who Is required to file an Information backup withholding. See What Is backup withholding, later,
return with the IRS must obtain your correct taxpayer identification numbar {TIN)
which may be your soclal security number (SSN), individual taxpayer Identification . :

number {ITiN), adopticn taxpayer identification number {ATIN), or employsr 1. Certify that the TIN you are giving Is correct {ar you are walting for a nurmber to
Identification number (EIN), to report on an information return the amount pald to ke issued),

you, or other amount repartable on an information retum. Examplss of informaticr 2. Gertify that you are nat subject to backup withholding, of

returns include, but ara not limited to, the following.

* Form 1098-A {acqulsition or apandonment of secured property)

By signing the fllled-out form, you:

. 3. Claim examption from backup withholding if you &re a U,5, exempt payse. If

= Form 1098-INT {Interest earned or paid) applicable. you are also cerlifying that as & U.S. parsen, your allocabls share of any

= Form 1088-DIV {dividends, including thoss from stasks or mutual funda) partnership incame from-a L.S, trada or business Is not subject to the withholding tax
on foreign partners' shere of effectively connected incoma, and

4. Certify that FATCA code(s) entered on this form (if any} indicating that you are
axempt from the FATCA reporting, is corract. Ses What [s FATCA reporiing, later, for
{urther information. -

* Form 1089-MISC (varlous types of incama, prizas, awards, or gross procees}

« Form 1089-8 (stock or mutual fung sales and certain othar transactions by
brokers}

= Form 1099-S {procesds fram real estate transactions)
= Form 1089-K (merchant aard and third party netwark transagtions)

Cat. No, 10231X% Form W=9 (Rev. 10-2018)
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Form W-B {Rev. 10-2018)

Page 2

Note: If you are a .S, person and a raquester gives You a form athet than Form
W-8 fo raquest your TIN, you must use the requaster's form if it is substantially
similar to this Form W-g.

Definition of 2 U1.S. person. For federal tax purposas, You are considered a U.S,
person if you ara:

* An individual who is a U.S. citizen or U.8. resident allen;

= A partnership, corporation, COmpANY, or assotiation created or organized in the
United States or under the jaws of the United States;

= An estate {(other than a foreign estate}); or

* A domestic trust (as defired in Regulations section 301 J701-7).

Special rules for partnerships. Partnerships that conduct a frade or business in tha
United States are generally required to pay a withhelding tax under section 1446
on any foreign partners' share of effactively connectad taxable income from such
business. Further, in certain cases where a Form W-9 has not been received, the

Tules under section 1446 require 2 partnership to prasume that a partner is

In the cases below, the following parson must give Form W-8 1o the partnership
for purposes of estabiishing its U.S. status ang avaiding withholding on its allocabis
share of net income fram the partnership conducting = trade or business in the
Linited States. -

= Inthe case ofa disregarded entity with a U.S. owner, the U.S. ownar of the
disregarded entity and not the entity;

- In the case of a grantor trust with a U.S. grantor or other U.S. owner, generally,
the U.S. grantor or other U3, owner of the granter trust and not the trust; and

“ Inthe case of a U.S. trust (other than a grantor trust}, the U.S. trust (other than
a granlor trust) and not the beneficfaries of the trust.

Fareign person. If you are a forelgn person or the LS. branch of a foreign bank that
hes slected to be treated as a LI.S. person, do not use Form wW-g. Instead, usa the
appropriate Form W-8 or Form 8233 (see Pub. 515, ‘Withholding of Tex on
Nonresident Aliens and Forsign Entities).

Nonresident aiien who becames a resident alien. Generally, anly 2 nonresident alien
individual may use the terms of a tax treaty to reduce or eliminate U.5. fax on

become a U5, resident alien for tax purposes.

If you are a U.S. resident alien who is relying on an excaption contained in the
saving clause of a tax traaty to claim an exemplion from U.S. tax on certain types
of income, you must attach a statement to Form W-9 that specifies the following
fivae items.

1. The treaty country. Generally, this must be the same treaty under which you
claimed exernption from tax as a nenresident alien.

2. The treaty articie addressing the income.

3. The article number (or location} in the tax freaty that cantains the saving
tlause ang its exceptions. '

4. The type and amount of incoma that qualifies for the exemption from tax.

5. Sufficient facts to justify the exemption from tax under the terms of the
treaty article.

Example. Arlicle 20 of the U.S.-China income tax treaty allows an examption
from tax for scholarship income recaived by a Chinese studant temporarily present
in the United States. Under U.S. law, this studant will bacome a resident alien for
tax purposes Jf his or her stay in the United Statas exceeds 5 calendar years.
Howaver, paragraph 2 of the first Protocel to the U.5.-China treaty (dated April 3D,
1984} allows the provisions of Article 20 to continue to apply even after the
Chinese student becomes a resident alien of the Linited States. A Chinese student
who qualifies for this exception {under paragraph 2 of the first protacol) and is
relying on this exception to claim an exemplion from tax on his or her scholarship
or fellowship income would attach to Form W-8 a statement that incluges the
information deseribed above to suppert that axemption. :

H you are a nonresident alien or a Taraign antity, give the requester the
appropriate complated Form W-8 or Form 8233.

Backup Withhoiding

What is backup withholding? Persans making cartain payments to you must under
certain condifions withhold and Pay to the IRS 24% of such paymanis. This is
called "backup withholding.” Payments that may be subject to backup withhelding
fnclude interest, tex-exempt interast, dividends, broker and barter exchange
fransactions, rents, foyaities, nonemployes pay, payments made in setliement of
payment card and third party network lransactions, and certain payments from
fishing boat operators. Rea) estate transactions are not subject to backup
withhoiding.

You will not be subject to backup withholding on payments you racaive if you
pive the reguester your comrest TiN, make the proper carlifications, and raport all
your texable interest ang dividends on your tax return.

Paymants you raceive will be subjact to backup withholding if:
1. You do not furnish yaur TIN ta the requester,

2. You do not zeriify your TIN whan raquired {see the Instructions for Part Ii far
detalls),

3. The IRS tells the requestar that you furnished an incorract TIN,

4. The IRS tells you that you are subject 1o backup withhelding because you did
not report all your interest and dividends on your tax raturn {for reportable inforest
and dividends anly), or

5. Yeu do nat certify to the requester that you are not subjest to backup
withholding under 4 above (for reparteble interast and dividend accounts opaned
after 1983 only).

Certain payees and payments are exsmpt from backup withhelding, See Exemnpt
payee ¢ode, later, and the saparate Instructions for the Requester of Form W-9 for
mere information.

Also sea Special rules for pasinerships, ear!ier.. ’
What is FATCA Reporting?

The Foreign Acgount Tax Compliance Act (FATCA) requires a participating forefgn
financial institution to repert all Unitad States acecunt holders that are specified
United States persons. Certain payeos ara exempt from FATCA reporting. See
Exemption from FATCA feporting code, later, and the Instructions for the
Requester of Farm W-8 far mora information,

Updating Your Information

You must provide updated infarmation to any parsan to whom you claimed to be an
axemp{ payee if you are ne langer an exempt payea and enficipate racaiving -

* feportable payments in the future from ihis person. For axample, you may need to

provide updated infarmation if You are a C corporation that elects to be an §
Corporation, or if you no longer are tax Bxampt. In eddition, you must furnish a new
Form W-9 if the name or TIN changes for the account; for exampls, if the grantor
of a grantor trust dles.

Penalties

Fallure to furnish TIN, |f you fail fo furnish your gorrect TIN to a requester, You arg
subject to a penally of $50 far each such failure unless your failurs fs due to
reasenable cause and not to willful neglagt.

Civil penalty for false infarmation with respect to withholding. If you maka a false
statement with ne reasenable basis that results In no backup withhelding, you are
subject to a $600 penalty.

Criminal panalty for Falsifying infomation, Wilifuliy falsifying certifications or
affirmations may subject you to eriminal penalties inciuding fines and/or
imprisonment. .

Misuse of TiNs. If the requesler discloses or uses TiNs in violation of fedaral iéw.
the requester may be subject fo civil and criminal panalties.

Specific Instructions
Line 1

You must enter cna of the following on this fine; do not laave this line blank. The
name should rateh the name on your tax refurn.

if this Form W-8 is for a jpint account {other than an account maintained by a
foreign financiai institution (FF1)), list first, and then circle, the name of the person
or entily whose number you entered in Part { of Form w-g_ If you are praviding
Form W-9 fo an FFI to document a joint account, each holder of the account that is
a U.5. person must pravide 2 Form W-5,

a. Individual. Generally, enter the nama shown on your tax return. If you have
changed your last name without inferming the Sceial Security Administration (85A)
of the name changa, enter yaur first name, the last name as shown on your social
security card, and your new last name.

Note: ITIN applicant: Enter your individual name as it was entered on your Form
W-7 application, line 1a, This shouid also be the sama as the name you entered on
the Form 1040/1040A/1040EZ you filed with your application.

b. Sole propriator or single-member LLG . Enter your individual name as shown .
on your 1040/1040A/1040EZ on fine 1. You may enter your business, trade, or

“doing business as" {DBA) nams on line 2.

<. Parinership, LLC that is not a single-mamber LLG, C corporation, or §
carparatian. Enter the entity's name as shown on the entity's tax return on line 1
and any business, trads, or DBA name on line 2.

d. Other enlities. Enter Your name as shown on requirad U,3, fadera) tax
documents on line 1. This neme should match the name shown on the charter or
othar iegal decument creating the enfity. You may enter any business, trade, or
DBA name on line 2.

o. Disregarded entity. For U.S. faderal tex purposes, en entity that is disregarded
as an entity separate from its owner is treated as a "disregarded entity.” Ses
Regulations section 301.7701-2(::)(2)(["). Enter the owner's name on line 1, The

name/disregarded entity name.” If the owner of the disregarded entity is a foreign
person, the ewner must complete an apprapriate Form W-8 Ingtead of a Form W.0,
This is the case aven if the foreign parson has a U.S. TIN.
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Form W-9 {Rev. 10-2018)

Page 3

Line 2

IFyou have a business nama, trade name, DBA name, or disregarded entity name,

You may enter it on fine 2.

Line 3

Check the appropriate box on line 3 for the U.5. federal tax classification of the
Porson whose nama is entered on line 1, Check only one box en fine 3.

IF the payment is for . . . THEN the payment is exempt for . -

All exempt payees except
for 7

Interast and givigend payments

IF the endity/person on line 1 is afn). ..

THEN check the box for . . .

*

= Carporation

Corporation

* Individual

- Sole proprietarship, or

* Single-member limited liability company
{LLC) owned by an indlvidual and
disregarded for U.5. federal tax purposes,

Individualisole proprietor or
single-member LLC

= LLC treated as a partnemship for U3,
federal tax purposes,

* LLC that has filed Form BB32 or 2653
to be taxed as a corporation, or

* LLC that is disregarded as an entity
separate from its owner but the owner is
ancther LLC that is not disregarded for
U.B. federal tax purposes.

Limited liability company and enter the
appropriate tax classification. )

(P= Partnership; = C corporation; or
5= 5 corporation)

Broker transactions Exampt payees 1 through 4 and 6
through 11 and all G corporations, §
corporations must not enter an exempt
payee code because they are axampt
only for sales of noncovered securities
acquired prior to 2012,

Barter sxchange transactions and
patronage dividends

Exempt payees 1 through 4

Payments ovar $600 required to te

Generally, exempt payees’
teported and direct sales over $5,000

1 through 52

Payments made in setilement of
payment card or thirg party netwcrk
transaclions

Exempt payees. 1 through 4

« Partnership

Partnership

= Trust/estata

Trustiestate

Line 4, Exemptions

IF you ara exempt from backup withholding andfor FATCA reporting, enter in the
appropriate space on line 4 any coda(s) that may apply to you.

Exempt payea code.

= CGensraly, individuals {including sole proprietors) are not exempt from backup

withholding.

* Except as provided balow, corperations are exempt from backup wilhholeting for
certain payments, including interest ang dividends.

* Corperations are not exempt from backup withhoiding for payments made in
settiement of payment card or thirg party network transactions.

- Garporations are not exampt from backu

p withholding with respect to attorneys’

faes or gross proceeds paid to aftorneys, and corporations that provide medical or
health care servicas are not axempt with respect to payments reportable on Form

1098-MISC.

The following codes identify payaes that are exempt from backup withhoiding.
Enter the appropriate code in the space in line 4. '

1— An organization exempt from tax under section 501(a), any IRA, or a

custodial account undar section 403(b)(7)

of sectisn 401(f)(2)

if the acoount satisfies the requirements

2 — The United States or any of its agencies or instrumentzalties

3 — A slate, the Distri:? of Columbia,

a U.8. commonwealth ot possession, or

&ny of their political subdivisions or instrumentalities

&— A foreign government or any of its political subdivisions, agencles, or

instrumentalities

5— A corporation

8— A dealer in securities or commodities requirad to register in the United
States, the District of Columbia, or a U.8. commenwealth or possession

7— A futures commission merchant registerad with the Commodity Futures

Trading Commission

8-— A raal astate investment trust

9— An entity ragistered at all times during the tax yeer under the Investment

Company Act of 1940

10— A common trust fund oparated by a bank under section 584(a}

11— A financial institution

12— A middleman known in the invastmant community as a nomines or

custadian

13— A trust axempt fram tax under section 664 or dascribed in section 4547

The following chart shaws types of payments that may be exempt from backup
withholding. The chart applies to the exempt payeas listed above, 1 through 13,

1 See Form 1089-MISC, Miscellaneous Income, and its instructions.
However, the following payments made 1o & corporation and reportable on Form
1099-MISC ere not exempt from backup withholding: medical and health care
paymants, attornays’ fees, gross proceeds paid to an atlorray reporable under
saction 6045(f), and payments for services paid by a federal exscutive agency.

Exempfion from FATCA reporting code. The following codes identify payees

that are exempt from reporting under FATCA. Thase codes apply to persons
submitting this form for accounts maintained oulside of the Unitad States by
certain forgign financial institutions. Therafore, if you are only submitting this form
for an account you hold in the United States, you may lsave this fieid biank.
Consult with the person requasting this form if you are uncertain if the financial
institution is subject to these requirements. A requester may indicate that a code Is
net required by providing you with a Form W-9 with “Nat Applicable” {or any
similar indication) written or printed on the line for a FATCA exemption code.

A— An organization exempt from tax under section 501(a) or any individual
retirement plan as defined in secticn 7701e)(37)

B— The United States or any of its agencies or instrumentalities

c— Astaie. the District of Columbia, a U.S. tommonwealth or possession, or
any of their political subdivisions or instrumantalities

D — A corporation the stock of which is regularly traded on ore or more
established securities markels, as described in Regulations section 1.1472-1{c){1)())

E— A corporation that is a mambet of the same expanded affiliated group as g
carporation described in Regulations section 1.1472-1{e)(1)(1)

F— A dealer in securities, commodities, or derivative financial instruments
{including notional principal coniracts, futures, forwards, and options) that is
registered as such under the laws of the United States or any state

G — A real estate investment trust

H— A regulated investment campany as defined in section 851 or an entity
registared al all times during the tax yaar under the Investment Company Act of
1940 .

I— A commen trust fund as defined in section 584(a)

J— A bank as defined in section 581

K-— A broker

L— A trust exempt from tax under section 664 or described in section 4947 (a)1)
M— A {ax axempt trust under a section 403(b) plan or section 457{g) plan

Note: You may wish 1o consult with the financial institution requesting this form to
determine whether the FATCA code andfor exemnpt payee code should be
compigted.

Line 5

Enter yeur address {number, street, and apartment or suite number). This is where
the requester of this Form W-8 will mail your infnrmatipn returns. If this addrass
differs from the cne the requester already has on file, writa NEW at the top. If a new
address is provided, there is still a chance the old address will be used until the
payor changes your addrass in their records. :

Line 6

Enter your city, staté, and ZIP code.

Part |. Taxpayer Identification Number {TIN)

Enter your TIN in the apprepriate box. If You are a resident allen and you do not
have and are not efigible to get an SSN, your TIN is your IRS individual taxpayer
idenfification number {ITIN). Enter it in the sociai secUrity number box. If you do not
have an ITIN, see How to geta TIN balow. ’

If you are a sole propriatar and you have an EIN, you may enter either your SSN ar
EIN.

If you are a single-member LLG that is disregarded a5 an entity separate from its
owner, entar the owner's SSN (or EIN, if the ownsr has one), Do niot entar the
tistegarded entity's EIN. If the LLG is classified as a corperation or partnership, anter
the entity's EIN.

Note: Sea What Name and Number To Give the Requesier, later, for furiher
clarification of name and TIN combinations,
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How to get a TIN. If you do not heve a TIN, apply for one immediately. To apply for
an 58N, get Form §8-5, Application for a Social Security Card, fram your local S8A
office or get this form online at . You may also gat this form by calling
1-800.772-1213. Use Form W-7, Applicatien for IRS Individual Taxpayer
Identification Number, to apply for an ITIN, or Form $5-4, Application for Emplayer
Identification Number, to apply for an EIN. You can apply for an EIN onfine hy
accessing the IRS website at waw,irs.gov/Buginesses and clicking on Employer
Identification Number {EIN) under Starting & Business. Go to www.irs gov/Formsg to
view, download, ar print Farm W-7 andfar Form S84, Or, you can go to

i to place an crder and have Form W-7 and/for 554 mailed to
you within 10 business days. :

If you are asked to complete Form wW-g but do not have a TIN, apply fer a TIN and
write "Applisd For” in the space for the TIN, sign and date the form, and give it to the
requester. Far interest and dividend paymants, and ceortain payments made with
respect to readily tradabie instrumants, genarally you will have 60 days to gata TIN
and give it to the requester befare You are subject to backup withholding on
payments. The 60-day rule does not apply to other types of payments. You will be
subject fo backup withhoiding on all such payments uniil you provide your TIN to the
raquester. '

Note: Entering "Applied For* means that you have already applied for a TIN or that
you intend to apply for one soan.

Caution: A disregarded L).5. entity that has a foreign ownar must usa the appropriate
Form W-8.

Part Il. Certification

To esfablish to the withhalding agent that you are a U.S. parson, or resident alien,
sign Form W-9. You may be requested to slgn by the withholing agent even if item
1. 4, or 5 below indicates otherwise.

Far a joint account, only the person whose TIN is shown in Part | shouid siyn
[when required). In the case of a disregarded entity, the person identifisd on line 1
must sign. Exempt payees, see Exempt payee code, earlier,

Signature requirements. Complete the certification as indicated in ifems 1 threugh 5
below.

1. Interest, dividend, and barter exchange accounts opened before 1954
and broker accounts considered active during 1983. Yeu must give your correct TIN,
but you do not have to sign the cerification.

2. Interest, dividend, broker, ano barter exchange accounts opened after
1983 and broker accounts cansidered inactive during 1883, You must sign the
certification or backup withhoiding will apply. If you are subject te backup withhoiding
and you are merely providing your corract TIN o the requester, you must cross out
Hem 2 in the cerlification before signing the form.

3. Real estale transactions. You must sign the certification. You may ¢ross cut
item 2 of the cerlification.

4. Other payments. You must give your correct TIN, but you de not have to sign
the cerlification unless you have besn notified that you have previously given an
incorrect TIN. "Other payments” inciude payments made in the courge of the
requester's trade or businass for rents, royalties, goods (other than bills for
merchandisa), madical and health care services (including payments to carporations},
Payments to a nonemployee for services, payments made in settiement of payment
card and third party network fransactions, payments to certain fishing boat crew
members and fishermen, and gross praceeds paid to attornays {including payments to
carporations).

5. Morlgage interest paid by you, acquisition or abandanment of secured
property, cancellation of debt, qualified tuition program payments (under
section 528), ABLE accounts (under section 529A), IRA, Goverdell ESA, Archer MSA
or HSA contributions or distributions, and pension distributiens. You must give your
corract TIN, but you do not have fo sign the cartification.

What Name and Number To Give the Requester

For this type of account: Giva namsa and EIN of:

8. Disregarded entity not awnad by an The owner
individual
9. Awvalid trust, astate, or pansion frust Legal entity 4

10. Corporation or LLC electing corporate
status on Form 8832 or Form 2553

Tha corporalicn

11. Associalion, club, religious,
charitable, educational, or gther
tax-exempt orgenization

The orgarization

12. Partnarship or multi-member LLC The partnership

13. A broker or registersd nomines The broker or nomines

14. Account with the Depariment of Tha public entity
Agricuiture in the name of g public
enlity (such as a state or jocal
government, scheol district, or prison)
that receives agricultural program
payments .

15. Grantor trust filing under the Form | The trust
1041 Filing Mathod or the Opiional
Form 1099 Filing Method 2 (so8
Regulations section 1.671-4(b)2)(i)(B))

For this type of account:

Give name and SSN of-

1. Indivigusl

- Two ar more individuals {joint account}
other than an account maintaired by an
FFi

. Two or more U 3. persons (joint
account maintained by an FFI)

- Custodial account of a mingr (Uniform
Gift to Minors Act)

. a. The usual revocable savings trust
{grantor is also trustee)

b. So-called trust account that is not a
lagal or valid trust under state law

5. Sole proprietarship o disregarded entity
owned by an individual

. Grantor frust filing under Optienal Form
1088 Filing Methad 1 (see Regulations
seclion 1.671-4(b)(2)(i}{A))

The individual

The actual owner of the account oy, if
combined funds, the first individual
on the account '

Each holder of the account

The minor 2

Tha grantor-trustes '

The actual owner '

The owner ®

The grantor*

' List first and circls the name of the person whose number you furnish. I only
' Cna persan ¢n & joint account hes an SSN, that person's number must be
furnished.

2 Cirele the minor's name and furnish the minors SSN.

3 You must show yeur individual name and You may elso enter your business aor
DBA name on the "Business name/disragarded entity” name line. You may use
either your SSN or EIN (if you have one), but the IRS encouragas you to usa
your SSN.

* List first and clrcle the name of the trust, astate, or pension frust. (Do nat
furnish the TIN of the persona! fepresentative or trustes unless the legal entity
ftsif 's not desigrated in the account title.) Also see Special rules for
partnerships, aarlier,

*Note: The grantor also must provide a Farm W-8 to trustee of trust.
Nate: If no name Is circled when more than ong name is listed, the number will
be considered to bs that of the first nams listed.

Secure Your Tax Records from Identity Theft

Identily theft sccurs when someone uses your personal information such as your
name, SSN, or other identifying information, without YOUur parmission, to commit
fraud or other crimes. An Identity thief may use your SSN to qet a job or may fils
a tax return using your SSN te receive a refund,

To reduce your risk:
= Protect your SSN,
* Ensure your employer is protecting your SSN, and
~ Be careful when choesing a tax preparer.

I your tax records are affectad by identity theft and you receive a notice from
the IRS, respand right away 1o the name and phanre number printed on the IRS
notice or letter.

If your tax records are not currenily affactad by identity theft byt you think
you are at risk due to a lost or stolen purse or wallet, questicnabla credit card
activity or credit report, contact the IRS Identity Theft Hotline at
1-B00-808-4490 or submit Farm 14038

For more information, sae Pub. 5027, Identity Theft Information for
Taxpayers.

Victims of identity thaft who ara expariencing aconomic harm or g systemic
proklem, or ara seeking help in resolving tax problems that have not been
resclvad through normel channels, may be eligible for Taxpayar Advacate
Service {TAS) assistance. You can raach TAS by cailing the TAS fal-free case
intake line at 1-877-777-4778 or TTY/TDD 1-800-8209-4059.

Protect yourself from suspicious emails ar phighing schemes. Phishing is the
creation and use of email and websites designed to mimic legitimate business
emails and websites. The most common act s sending an emaif to a user falsely
claiming to be an establsheqd legitimate enterprise in an attempt to scam the user
into surrendering private information that will be used for identity theft.

The (RS does not initiate contacts with taxpayers via emails. Also, the IRS
does not request personal detailed information through email or agk taxpayers for
the PIN numbers, passwords or similar secret access information for their credit
card, bank, or other financial accounts,
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H you receive an unsolicited email elaiming to be from the IRS, forward this
message o plyshing@(rs.oov. You may also report misuse of the IRS nams, logo, or
other IR property to the Treasury Inspector General for Tax Administration (TIGTA}
at 1-B00-366-4484. You can forward suspicious emails to the Fedsral Trade
Commission at spam@uce.dov or report them at www fic.govicomplaint. You can
contact the FTC at www fte.goviidtheft or 877-IDTHEFT (877-438-4338). If you
have besn the victim of identity theft, see wwwy IdentityTheftogy and Pub. 5027,

Visit www.irs.qov/| dentity Theft to learn more about identity theft and how to

reduce your risk.
Privacy Act Notice

Section 6109 of the Internal Revenue Code requires you ta provide your correct TIN
toe persons (Including federal agencies) who are required to file information retums
with the IRS to report interest, dividands, or certain ather income paid to you;
morigage interest you paid: the acquisition or abandonment of secured preperty; the
cancallation of debt; or contributions you made to an IRA, Archer MSA, or HSA,

- The person collacting this form uses the information on the form to file infermation
refurns with the IRS, feporting the above information. Routing uses of this
information include giving it to the Depaitrment of Justice for civil and criminal
Itiggation and to cities, states, the District of Columbia, ang U.S. commonwealths
and p ions for use in admini ing their laws. The information also may be
disclosed to othar countries under a treaty, to fedwral and state agenties to enforca
civil and criminai laws, or to federal l[aw anfarcemant and intalligance agencies to
combat terrorism. You must provide your TIN whether or not You are reqguired to
file a tax return. Under section 34086, payers must generally withhold & percentage
of taxable interast, dividend, and certain other payments fo a payea who does not
give a TIN to the payer. Certain ponglliss may also apply for providing false or
fraudulant information.
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UCC FINANCING STATEMENT
FOLLOW INSTRUCTIONS

A. NAME & PHONE OF CONTACT AT FILER {cptional)

B. E-MAIL CONTAGT AT FILER (optional)

C. BEND ACKNOWLEDGMENT TO: {Name and Address)

Ifrim_berland Bank —I
423 Washington Street SE
Olympia, WA 98501

L ]

1. DEBTOR'S NAME: Provide anly one Debtor nama (1a or 1b) (use exact, full name; dg not
name will not it in line 1b, leave all of item 1 blank, check hera D and provide the Individual
1a. CRGANIZATION'S NAME
City of Tenino

THE ABOVE SPACE IS FOR FILING OFFICE USE ONLY

omit, modify, or abbreviate any part of the Debtar's name); if any part of the Individual Debtors
Deblor information in item 10 of the Financing Statemant Addendum {Form UCC1Ad)

OR 1b. INDIVIDUAL'S SURNAME FIR.“ET PERSONAL NAME A_DDITlDNAL NAME(S)IIN!TIAL(S) SUFFIX

1¢. MAILING ADDRESS CITY STATE |POSTAL CODE COUNTRY
149 Hodgcden St 5 Tenino WA 98589 USA

2. DEBTOR'S NAME: Provids only gne Dabtor

name {2a or 2b) (use exact, full name; do not omit, medify, or abbreviate any part of the Debtor's name); i any part of the Individual Debtor's
name will not it in fine 2b, leave 2/ of item 2 blank, check here D and provide the Individual Debtor infar

‘matien in item 10 of the Financing Statement Addendum {Form UCC1Ad)
2a. ORGANIZATION'S NAME

OR - INDIVIDUAL'S SURNAME FIRST PERSONAL NAME - ADDITIONAL NAME(SYINITIAL(S) SUFFIX

2¢. MAILING ADDRESS cITY STATE [POSTAL CODE COUNTRY
usa

3. SECURED PARTY'S NAME {or NAME of ASSIGNEE of ASSIGNOR SEC|

URED'F'ARTY): Provide only one Secured Pary name [3a or 3}

3a. ORGANIZATION'S NAME
Timberland Bank

OR 3b. INDIVIDLIAL'S SURNAME FIRST PERSONAL NAME ADDITIONAL NAME(S}INITIAL{S) SUFFIX

3c. MAILING ADDRESS . CITY STATE [POSTAL CODE COUNTRY
423 Washington Street SE Olympia WA 98501 usa

4. COLLATERAL: This financing statement covers the following collateral;

2022 Ravo Sweeper Model 5iSeries Chassis VIN XM4SFEHBINA0Z0384.

5. Chack cnly if applicable and check only one box: Collateral is _I:]theld in a Trust (see UCC1Ad, item 17 and Instructions}) baing administerad by a Decedent's Personal Representative
6a. Check enly if applicabls and check only one box: 6b. Check only if applicabls and check oniy ane box:
[___| Public-Finance Transaction D Manufactured-Home Transaction D A Debior s a Transmitting Utility D Agricultural Lien [] Non-UCC Flling
7. ALTERNATIVE DESIGNATION {if applicable): D Lesses/Lessor D Consignes/Consfgnor 4[_—_7 Seller/Buyer D Bailee/Bailor D Licensee/Liconsor
8. OPTIONAL FILER REFERENCE DATA:
DEBTOR COPY — UCC FINANCING STATEMENT (Form UCC1) (Rev. 04/20/11) ;isgag‘f,{fMomsom Sulte 300, Portiand, oR | 122
972041440
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