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Spring Lake Park

History. Community. Home.

CITY COUNCIL WORKSESSION AGENDA
MONDAY, DECEMBER 07, 2020

SPRING LAKE PARK CITY HALL, 1301 81ST AVE NE at 5:30 PM

1. CALLTO ORDER
2. DISCUSSION ITEMS
A. Discuss Request from Family Promise of Anoka County for Code Amendment to Allow a
Homeless Shelter in the C-2 Zoning District
B. Request for Lease Amendments at 8466 Hwy 65 - RS Properties
C. Discuss Potential Sale of McKinley Street Lots

3. REPORT
Administrator Report
4. ADJOURN

Individuals with disabilities needing auxiliary aid(s) may request assistance by contacting the City Clerk at
1301 81t Avenue NE, Spring Lake Park, MN 55432. Ph.763-784-6491 at least 48 hours in advance.



David Frei

Fa m | |y P rom | = Executive Director

Main Office (763) 568-7365
in Anoka County info@familypromiseanoka.org

Purpose

To consider the potential of renovating and using the facility at 1628 County Highway 10 NE to
create a space run by Family Promise in Anoka County to provide shelter for 5-7 families
experiencing homelessness in our community.

Overview

Family Promise in Anoka County (FPAC) seeks renovate and use the property at 1628 County
Highway 10 NE to create a Family Promise Guest House, a family shelter that will allow 5-7
families to stay on-site while working through our case management process to achieve
permanent financial and housing stability.

For the past 10 years, Family Promise, through our Interfaith Hospitality Network, has offered
shelter and services to families experiencing homelessness in Anoka County through a network of
faith communities. These communities offer their facilities and volunteers for a week at a time to
provide meals, hospitality, and overnight shelter. While this rotational shelter system has served
the community well, it has several limitations. The new Guest House would allow for
improvements in the program delivery, efficiency, and outcomes in the following ways:

e By allowing families to stay in one place, the Guest House will help families stabilize without
moving every week. This change will lower the barriers for work, allowing for broader work
hours, more sleep, and increased success in school for guest families.

e The Guest House will allow Family Promise to double the number of families we serve and to
increase impact in the community.

e The facility will be designed using trauma-informed principles to minimize stress and improve
outcomes for children and parents alike.

Our vision for the Guest House is one that creates a welcoming, safe space where guests, staff,
and volunteers can feel comfortable and secure as they work to change the trajectory of the lives
of children and families experiencing homelessness in our community. For the families, the Guest
House will include private sleeping rooms, bathroom facilities, a kitchen and eating area, laundry
facilities, children’s playroom, and quiet workspace. The Guest House will also include staff offices,
storage, and reception areas to allow Family Promise to move all current program operations into
one space. Significant renovation will be needed at the property to add the necessary bathrooms,
security, and other services needed for the program to thrive.

Existing Operations

Family Promise in Anoka County serves families with minor children who are experiencing
homelessness work toward permanent housing stability and a sustainable future. Family Promise
currently serves 18-24 families per year in our rotational shelter program, with 3-4 families in the
program at a time. Due to the nature of the community living, families entering the program may



not have any members who have active, untreated chemical or mental health issues, sex
offenses, or recent violent felonies.

Families participate in the Family Promise shelter program for up to 90 days, with case-by-case
extensions if necessary. As part of the agreement they make when they join the program, families
are expected to find work or increase their income, children of school age are expected to attend
school, and all guests are expected to work diligently toward stable housing and economic
sustainability. Throughout their stay, guests work in concert with the Family Promise case
manager on three primary goals - make money, save money, and find sustainable housing. Once
a family graduates from the program, we offer continued support to ensure they maintain stable
housing and do not return to homelessness.

Family Promise Participant Profile

While transitioning from a rotational shelter program in congregations to a static-site for families
will significantly alter the current operations of Family Promise, we will continue to serve the same
community - families experiencing homelessness in Anoka County. To participate, families must
have minor children, be connected to Anoka County, and pass criminal background checks. The
Family Promise program is primarily behavior-based, so families who are not following the
guidelines or cause potentially dangerous or illegal situations will be removed from the program.

The average Family Promise guest family consists of four people, at least one of whom is under
the age of six years. One parent is working at least one job but not making enough to afford an
apartment on their wages. They have previously been evicted from housing, most likely for an
inability to pay rent, and as a result are unable to get into housing quickly even once their
financial situation has improved. If the family has a car, it is likely not something they can rely on
long-term and the family needs to utilize public transportation. The average guest family has
exhausted their personal and family resources prior to coming to the program and has no legal,
viable place to live if not for the Family Promise program.

Summary

The needs of families experiencing homelessness in our community is great. The Family Promise
Guest House will increase the number of families served through the Family Promise shelter
program. The guest house will reduce trauma and disruption experienced by those staying in our
shelter program to improve outcomes for the 5-7 families served at a time, allowing them to
achieve economic and financial stability. We are seeking approval from the City of Spring Lake
Park to move forward with this project at 1628 County Highway 10 NE.

Thank you for your time and consideration,

D ond M For

David Frei
Executive Director
Family Promise in Anoka County

Family
Promise in Anoka County is a non-profit 501(c)(3) organization that provides temporary shelter, hospitality, and case management
to assist families experiencing homelessness achieve housing independence.
Family Promise in Anoka County | 14515 Nowthen Blvd. NW | Ramsey, MN 55303
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RE: LifePrep Academy Building

David Frei <david.frei@familypromiseanoka.org>
Fri 11/20/2020 2:44 PM

To: Daniel Buchholtz <dbuchholtz@slpmn.org>
Cc: Dave and Joyce Noe <noe6519@msn.com>

HI Dan —

Potential funding to purchase the building is looking promising. Is there anything you need from us to start
pursuing a code amendment so we can make the funding and purchase happen?

Thanks in advance.
Peace,

David Frei
Family Promise in Anoka County

From: David Frei

Sent: Friday, November 13, 2020 1:22 PM

To: Daniel Buchholtz <dbuchholtz@slpmn.org>
Cc: Dave and Joyce Noe <noe6519@msn.com>
Subject: LifePrep Academy Building

Dan -

We appreciated the opportunity to meet with the City Council for their working session to discuss
our proposed project.

One thing that may be changing - We may be having a higher likelihood of being able to purchase
the building outright instead of leasing, but would need to turn it around pretty quickly while the
funding is available. I know this would change the dynamics of what could be needed; we would be
looking more at the code amendment; the Interim Use Permit would not be a possibility with
purchase.

I know that the rest of the council was wanting to make sure the Mayor was involved in any
decisions as well. I'm wondering what the next steps would be to start considering a code
amendment and any steps the council might like to see us take or any concerns we could begin to
address.

Thanks in advance for your time and consideration,

David Frei

Executive Director

Office- (763) 568-7349

Cell- (763) 792-3517
www.familypromiseanoka.org

FamilyPromise

in Anoka County
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Celebrating 10 Years Serving Families

https://outlook.office365.com/mail/deeplink?version=20201123001.13&popoutv2=1 2/2



Spring Lake Park
M e m O ra n d u m History. Community. Home.

To: Mayor Nelson and Members of the City Council

From: Daniel R. Buchholtz, MMC, Administrator, Clerk/Treasurer
Date: December 1, 2020

Subject: Family Promise of Anoka County Code Amendment

The City Council requested that this be added to a work session agenda for further discussion.

Family Promise of Anoka County (“Family Promise”) is exploring the lease or purchase of 1628
County Road 10 to be used as a homeless shelter for families. This use is not specifically defined
as a permitted use in the City’s Zoning Code. As such, Family Promise is requesting an
amendment to the City’s Zoning Code to permit a shelter use in our C-1, Shopping Center
Commercial, Zoning District.

Representatives from Family Promise attended the City Council work session on November 9 to
present their idea for the property and answer questions from the City Council.

The City Council has great discretion in establishing which uses are permitted or not within its
various Zoning Districts.

Variances

Conditional
Use Permits

Subdivision Applications



As you can see, the City Council has the most discretion at the Comprehensive Plan and
Zoning/Subdivision Ordinance level. The City’s retains some level of discretion when it comes to
variance, conditional use permit and subdivision requests and retains little discretion when it
comes to building permits and plan review.

The question of adding a use to a particular zoning district falls within an area where the City
maintains the most discretion. This is ultimately a policy decision for the City Council.

If the City Council desires to amend the City Code, staff will draft an ordinance implementing the
change with appropriate performance standards. A public hearing before the Planning
Commission would be held on this application. If the City Council wishes to keep the Code as is,
we will communicate this to Family Promise. This does not prevent Family Promise from making
a formal application requesting the City make this change.

If you have any questions, please don’t hesitate to contact me at 763-784-6491.
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Spring Lake Park
M e m O ra n d u m History. Community. Home.

To: Mayor Nelson and Members of the City Council

From: Daniel R. Buchholtz, MMC, Administrator, Clerk/Treasurer
Date: December 1, 2020

Subject: Lease Amendment Request — RS Properties

The City of Spring Lake Park has received a request from Ray McManus, RS Properties, for a new
lease covering City owned property at 8466 Highway 65 NE. Mr. McManus operates the Sunset
Grill from that property.

The current lease is a 5 year lease began on January 15, 2018 and expires on January 14, 2023.
There is one 5 year extension on the lease. The current monthly lease rate is $5,600 per month or
$67,200 per year. The tenant is responsible for property taxes and insurance, which is an
additional _____/month. Utilities are the responsibility of the tenant. On January 15, 2023, the
monthly lease rate will increase to $7,000/month, plus property taxes and insurance.

History

The building was acquired in April 2014 from Bill & Libby’s Building Account, LLC after the
passing of Bill Nicklow and the closure of Nicklow’s. The City paid for the building with funds
from its allocation from the Anoka County Housing and Redevelopment Authority as part of a
broader strategy to acquire the remaining properties on the south east corner of Highway 65/85™
Street NE for a future redevelopment project. There is no debt service on the building.

The City entered into a lease with PNN Café, LLC in September 2014 for operation of a
restaurant (the Laddie Lake Pub). After that lease was terminated in 2017 due to the tenant
unable to cure a default of the lease, the City entered into a lease with RS Properties in 2018.

Proposal

Mr. McManus is proposing cancellation of the current lease and execution of a new long-term
lease with the following terms:

2021 Free rent. RS Properties will be responsible for typical maintenance.
2022 Monthly rent will be equal to the property taxes for the year

2023 Monthly rent is ¥2 of current rent ($2,800/mo or $33,600/yr)

2024 Monthly rent will increase by $500/month ($3,300/mo or $39,600/yr)

2025 Monthly rent will increase by $500/month ($3,800/mo or $45,600/yr)



The proposal also includes two 5-year lease options where that same monthly increase would be
implemented each year until the rent returns to current level of $67,200/year. Below is how that
would be projected.

2026 $4,300/mo or $51,600/yr
2027 $4,800/mo or $57,600/yr
2028 $5,300/mo or $63,600/yr

2029 and beyond $5,600/mo or $67,200/yr

Analysis

The City has provided assistance to RS Properties since the start of the COVID-19 pandemic,
including 1 month free rent and a $10,000 business assistance grant utilizing the City’s
Coronavirus Relief Fund allocation from the State of Minnesota. RS Properties is current on the
lease and has paid the lease for the free month previously offered by the City.

Staff is sympathetic to the pain that all businesses, particularly bars/restaurants, have suffered
during the COVID-19 pandemic. With no debt on the building, the City has flexibility on the
lease rate. However, the City shouldn’t be expected to carry all of the burden of carrying this
business through the COVID-19 pandemic.

Staff reached out to Marty Fisher, realtor at Premier Commercial Properties, to find out how other
landlords are dealing with situations such as this. He said that retail landlords have deferred the
rent during the shutdown over the remainder of the lease or over the last three months. He stated
that no landlords that he works with have granted rent relief.

With that said, the City Council has several options:

1. The City Council keeps the current lease in full force and effect.

2. The City Council accepts the terms offered by RS Properties (or a variant of those
terms)

3. The City Council defers the rent for a period of time determined by the Council and
amortize the deferred rent over the remainder of the lease (or the final months of the
lease)

4. The City Council offers a short-term relief package and revaluates business conditions
at the end of that timeframe to determine if more rent relief is warranted.

Recommendation

RS Properties has been a good tenant at the property. They have made many improvements to the
building, paid their rent on time and been a good corporate citizen. With the struggles of
bars/restaurants, it would be difficult to find another tenant in this environment to fill the
building. That being said, as the economy improves, the ability to attract a new tenant improves.



City Staff would recommend the City Council consider either Option 3, a rent deferral, or Option
4, a short-term relief package. Regardless of which option is chosen, staff recommends ensuring
the collection of the property taxes and insurance obligations from the Tenant.

If you have any questions, please don’t hesitate to contact me at 763-784-6491.



Good Morning Dan and Spring Lake Park Official's:

The Sunset Grill is experiencing dramatic revenue shortfalls due to the impact of the Covid Pandemic
and its repercussions. While we have been fiscally responsible, strategic and innovative, Covid is a foe
that can’t be overcome without significant restructuring of our basic foundational costs. Our lease is
obviously our biggest hurdle at this time.

We have no option other than to respectfully ask you to strongly consider the adoption of a new lease
that better fits the new economic conditions brought on by the Covid Pandemic. | don’t have a crystal
ball but my gut feeling tells me that it will take 3 years for the economy to stabilize and another 2-3
years for businesses to be profitable again. With your help we are confident that The Sunset Grill can
survive and prosper.

Our proposal for your consideration is that on 1/1/2021 our existing lease is voided and replaced with a
new 5 year lease that allows the following changes along with 2 - 5 year extensions:

2021: FreerentJanuary 1-December 31. Typical maintenance will remain our responsibility.

2022: Our monthly rent will be equal to the property taxes for the year

2023: Our monthly rent becomes 1/2 of our current rent.

2024: Our rent goes up $500 per month from previous year’s amount. ($6000.00 annually)

2025: Our rent again goes up $500.00 per month. ($6000.00 annually)

The $500.00 per month annual increase will continue through each extension until the monthly rental
amount reaches the rent total of our existing/current lease. While we are inexperienced and
unaccustomed to these types of requests/negotiations as always we appreciate your guidance,
consideration and partnership in these matters. Thank you and we appreciate your consideration.
Yours truly,

Raymond McManus
Owner

The Sunset Grill, 8466 Hwy 65 NE, Spring Lake Park, MN 763-204-8648
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Re: Covid Impact Rent Revision

Daniel Buchholtz
Tue 11/17/2020 7:04 AM
To: Ray Mcmanus <rayraymcmanus@aol.com>

5 9 9

Ray,

Make a proposal and I'll take it to the City Council. We have a work session scheduled for
Dec 7 at 5:30pm where we can discuss it.

Dan

Get Outlook for iOS

From: Ray Mcmanus <rayraymcmanus@aol.com>
Sent: Tuesday, November 17, 2020 3:55:17 AM
To: Daniel Buchholtz <dbuchholtz@slpmn.org>
Subject: Covid Impact Rent Revision

Hi Dan,

It's been a crazy year that seems to have no end in sight. We cannot say enough positive
things to reflect how thankful we are to you and the entire city of SLP for your support

since we began our business relationship together. As you know we work hard and our word
is our bond. When we commit to something we see it through to fruition.

Covid has dramatically changed our ability to do that at The Sunset Grill without immediate
and strategic financial retooling. Our main area of concern and focus right now is our
monthly lease payment to SLP. It is my fear that without a significant long term reduction of
our current monthly lease payment we will not survive the impact of the Covid Pandemic.
We are respectfully asking the city to consider this option at its earliest convenience. This
request is not made lightly or the result of a bad business plan. We are asking for this favor
as a result of past, current and what seem to be guaranteed future Covid mandates and
hardships.

We have never invested so much or worked so hard to just stay in the game. | truly and
honestly fear that our immediate and long term futures depend on our ability to successfully
restructure our lease agreement.

Thank you for considering this request.
Sincerely

Ray McManus
The Sunset Grill

https://outlook.office365.com/mail/deeplink?version=20201123001.13&popoutv2=1
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Lease Agreement

THIS LEASE AGREEMENT made and entered into on this | | day of
QON}QQ’ , 2018 by and between the City of Spring Lake Park, a Minnesota Municipal
Corporation, herein after referred to as “City” and RS Properties, a Minnesota Corporation,
herein after referred to as “Tenant”, (this “Lease™).

WITNESSETH:

The City has purchased the building formerly operated as Nicklow’s Restaurant and
subsequently the Laddie Lake Pub, located at 8466 Central Avenue Northeast, Spring Lake Park,
Minnesota (“Premises™) as part of its long-term economic redevelopment plan. For a minimum
of sixty (60) months the City is willing to lease the Premises to Tenant for operation of a bar and
restaurant, together with related services.

The Tenant desires to operate the bar and restaurant and its related services within the
Premises for the term of this agreement.

NOW, THEREFORE, in consideration of the mutual covenants and promises contained
herein, the parties hereto agree as follows:

1. PREMISES. The City hereby leases to the Tenant and the Tenant hereby takes from

the City for the term and upon the conditions hereinafter provided, the premises
located at 8466 Central Avenue Northeast, Spring Lake Park, Minnesota and legally

described as:

LOT 5, AUDITORS SUBDIVISION #152, ANOKA COUNTY,
MINNESOTA

2. TERM. This Lease shall begin on January 15, 2018 and end on January 14, 2023,
unless sooner terminated as provided herein, subject to the terms and conditions set
forth below:

a. Tenant shall have the option to extend the lease for an additional sixty (60)
month term. Tenant shall give City ninety (90) days written notice of its intent
to extend the lease upon the rental terms set forth in paragraph 3(b) herein.



3. RENT. The Tenant agrees to pay the City, without demand, annual rent in the
amount of sixty-seven thousand two hundred dollars ($67,200), payable in monthly
installments of five thousand six hundred dollars ($5,600). The rental amount is net of
all expenses associated with operation of the Premises as a restaurant business.

a. City shall give Tenant three (3) months rent free; not to include other
obligations of Tenant contained within this Lease. The first lease payment
shall be due on or before April 15, 2018.

b. In the event Tenant chooses to extend the Lease for the sixty (60) day period,
annual rent shall be in the amount of eighty-four thousand dollars ($84,000),
payable in monthly installments of seven thousand dollars ($7,000).

¢. Due Date. With the exception of the first month’s payment (which shall be a
fractional month), all monthly installments of rent shall be payable in advance
on or before the first day each calendar month during the term. In the event
any fractional months occur during the term, the Tenant shall pay rent on a
pro rata basis calculated on the ratio of the actual number of days the Tenant
is in possession to the total number days in the month in question.

d. Independent Covenant. Tenant’s obligation to pay the rent, operating costs
and other amounts due under this Lease is an independent covenant, and is
and shall not be subject to any abatement, deduction, counterclaim, reduction,
set-off or defense of any kind whatsoever. The covenants and obligations of
the City under this Lease are dependent upon the performance by Tenant of all
of its covenants and obligations hereunder.

4. LEASEHOLD IMPROVEMENTS. Tenant is taking the Premises and accepting the
condition of the Premises “AS IS;” except that the City agrees to ensure basement
lights are in operation, clean out debris in basement storage rooms, remove food from
the on-site freezer and walk-in cooler.

Tenant is responsible for any other structural or other alterations, decoration,
additions or improvements including: responsibility for kitchen clean up, interior and
exterior painting and refurbishing of all areas (for illustration, but not limitation, new
over-head lighting, flooring, ceiling tiles, exterior landscaping/repairs, restroom
restoration, maintenance of kitchen/back of house equipment, as may be required).

Tenant shall not make, and shall not commence, any improvement that has not been
previously approved in writing by the City. If any improvement is made or
commenced without the City’s consent, and the City does not give subsequent
approval thereof, the Tenant shall, upon receiving written notice from the City,
restore that portion of the Premises affected by the improvement to its preexisting
condition at the Tenant’s expense.

5. SECURITY DEPOSIT Tenant shall pay one full month’s rent as security deposit.



6. OPERATING COSTS, TAXES AND UTILITIES. Tenant shall be responsible for
all costs associated with operating and maintaining the premises, including, but not
limited to utilities (gas, electric, water, sewer) routine trash removal, telephone, cable
and internet services. Tenant shall also be responsible to pay property taxes, insurance
and common area maintenance costs. The City shall pay the building/structure
insurance and property taxes and these shall be reimbursed by the Tenant to the City
on a monthly basis, and in addition to the rent contemplated within this Lease. In the
event any fractional months occur during the term, the Tenant shall pay such taxes
and insurance costs on a pro rata basis calculated on the ratio of the actual number of
days the Tenant is in possession to the total number days in the month in question. In
December of each year of the Lease, the City will provide Tenant notice of the
amount of the monthly tax and insurance payments which shall be due in the year
following. This amount is subject to adjustment via notice of the same in May of
each year. Any adjusted amounts shall then take effect during June and continue to
the end of that year. The initial tax payment owed by Tenant to City beginning on
January 15, 2018 shall be $1,795/month. The initial insurance reimbursement owed
by Tenant to City shall beginning on January 15, 2018 shall be $230.58/month.

7. SIGNAGE. Any signage, displays, or graphics of any nature whatsoever relative to
the business conducted on the Premises, whether located on the Premises, in the
Premises, or elsewhere, as well as all other portions of the Premises that may be
observed from outside of the Premises, shall be provided at the expense of the Tenant,
but shall be subject, however, to the written approval of the City, which approval
shall not be unreasonably withheld. As to any signage which Tenant proposes to
implement after the date of execution of this Lease, the Tenant shall submit to the
City the plans, for the City’s approval, for any such signage, displays, or graphics
prior to their implementation. If the City’s approval is obtained, the Tenant may not
thereafter modify the same without again obtaining the City’s approval. This
provision shall specifically apply to such signage, display, or graphics placed in any
window of the Premises, or elsewhere in the Premises, which may be seen from
outside the Premises. All signage in place at the time this Lease is executed is
specifically approved.

8. TENANT’S ADDITIONAL WARRANTIES. In addition to any warranties or
covenants made or to be kept by the Tenant pursuant to any other provision contained
elsewhere herein, the Tenant hereby agrees:

a. To not commit any nuisance or waste on the Premises or Premises, throw
foreign substances in plumbing facilities, or waste the services, if any,
furnished by the City;

b. To not place any items in or otherwise obstruct entries, halls, stairways,
sidewalks, or other Common Areas, and not use the same for anything other
than their intended purpose;



9.

10.

c. To pay when due all installments of rent, taxes, insurance, and utilities and to
comply with any and all of the Tenant’s other covenants and agreements
contained in this Lease;

d. To store all trash and garbage and make the same available for regular pick-
up;

e. To have a licensed professional clear, on a monthly basis, the sewer line on
the Premises from the building to the City main to prevent the accumulation
of grease in the line and to provide proof of such action to the City, upon
demand;

. To conduct its business at all times in good faith, and in a high grade and
reputable manner.

g. Tenant agrees that the restaurant should be in operation on or before
November 28, 2018. If the restaurant does not commence operation by that
date, the basement area will be unusable for assembly uses, pursuant to
building code, without adding a fire suppression system. The fire suppression
system would be the responsibility of Tenant.

CITY’S RIGHT TO FIX OR REPAIR. If the Tenant shall fail to keep and preserve
the Premises in the state of condition required by any provision of this Lease, the City
may, at its option, provide Tenant with written notice of such failure as provided
herein. If the condition specified in any such notice shall continue for a period of ten
(10) days after the date of notice, City may, at its option, put or cause the same to be
put in the required condition and state of repair without liability to Tenant for any loss
or damage that may accrue to Tenant’s property or business by reason thereof. In
such case, the Tenant, on demand, shall pay as additional rent, the cost thereof
together with interest thereon from the date paid.

USE. Subject to the Tenant’s ability and obligation to obtain all necessary
governmental approvals, permits and licenses, the Tenant may use and occupy the
Premises for the use as a bar and restaurant business and related services. City
disclaims any warranty that the Premises are suitable for Tenant’s use and Tenant
acknowledges that it has had a full opportunity to make its own determination in this
regard.

a. Compliance with Laws. The Tenant further warrants that it will not commit
or permit any act to be performed, or any omission to occur on the Premises or
Premises that will be in violation of any present or future law, ordinance,
regulation or order of any governmental unit having jurisdiction over the
Premises or Premises. This section shall specifically apply to the conformance
with all health, safety, and building codes as the same may relate to any
equipment or fixtures on the Premises or to any other aspect of the operation
of the Tenant’s business.




b. Common Areas/Parking. In addition to the use of the Premises, Tenant shall
have use of the Common Area and Parking adjacent to the Premises.

11. MAINTENANCE AND REPAIR. The City shall maintain the foundations, exterior
walls (except plate glass or other breakable materials used in structural portions
which shall be the responsibility of the Tenant as to that portion of such plate glass or
other structural materials that may be located within or form party of the boundary of
the Premises) and roof of the Premises in good repair, ordinary wear and tear
excepted, unless the need for any such repair or replacement is directly or indirectly
attributable to or results from activity being conducted within the Premises, or is
necessary to accommodate Tenant’s operations, or becomes necessary by reason of
the negligence of the Tenant, its agents, servants, employees, or anyone else for
whose acts the Tenant is responsible. The costs of routine maintenance and repair of
the Premises shall be paid directly by the Tenant.

a. Tenant’s Maintenance Obligations. The Tenant, at its own expense, shall
maintain the Premises at all times in as good condition and repair of equal
quality with the original work and condition, ordinary wear and tear excepted,
and in a clean, sanitary, and safe condition in accordance with all applicable
laws, ordinances, and regulations; including, without limitation, all plumbing,
sewage, ventilating, and electrical systems serving the Premises, doors,
windows, floors and floor coverings, interior walls and all interior painting
and decorating, and all equipment, facilities, fixtures, and appurtenances. The
Tenant shall permit no waste, damage, or injury to the Premises. If the Tenant
refuses or neglects to commence necessary repairs within a reasonable time
period (no longer than ten (10) consecutive days) after written request, or does
not adequately complete such repairs within a reasonable time thereafter, the
City may make the repairs without liability to the Tenant for any loss or
damage that may occur to the Tenant’s stock or business by reason thereof,
and if the City makes such repairs, the Tenant shall pay to the City the amount
so paid by the City and/or all costs and expenses incurred by the City in
making the above maintenance or repair, including reasonable attorneys’ fees,
shall be deemed to be additional rent for the Premises and shall be due and
payable by the Tenant to the City on demand.

b. Glass Windows. The Tenant shall replace, forthwith, any cracked or broken
glass with glass of the same quality, including plate glass or glass and other
breakable materials used in structural portions in any interior or exterior
windows and doors in the Premises. If not covered by insurance, the Tenant
shall bear the expense of any such glass replacement directly.

12. CITY’S RIGHT OF ACCESS. The City, its employees, and agents shall have the
right to enter the Premises at all reasonable times for the purpose of inspecting,
cleaning, or repairing the Premises, or any portion thereof, or to exhibit the Premises
to prospective tenants, purchasers, or others the City may deem appropriate.
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Specifically, the City, its employees, or agents shall also be permitted to install on or
through the Premises conduits or other utility lines or services at the City may deem
necessary or appropriate.

ALTERATIONS. Tenant shall not make any alterations, additions, or
improvements in or to the Premises, or add, disturb, or in any way change any
plumbing or wiring therein without the written consent of the City as to the character
and detailed plans of the alteration, addition, or improvement to be made, the manner
of doing the work, the appropriate indemnifications for the City, the persons to do the
work, the providing of the costs therefore, the returning of the Premises to the
condition in which they were at the commencement (if required by the City), and
other requirements or assurances that may be required by the City.

ASSIGNMENT OR SUBLETTING. Tenant will not assign, transfer, mortgage or
encumber this Lease or sublet or rent or permit occupancy or use of the Premises, or
any part thereof by any third party; nor shall any assignment or transfer of this Lease
be effectuated by operation of law or otherwise, (any of the foregoing being
hereinafter referred to as an “Assignment”) without in each such case obtaining the
prior written consent of City, which consent shall not be unreasonably withheld. The
consent by City to any Assignment shall not be construed as a waiver or release of
Tenant from the terms of any covenant or obligation under this Lease, nor shall the
collection or acceptance of rent from any transferee under an Assignment constitute
an acceptance of the Assignment or a waiver or release of Tenant or any transferee or
any covenant or obligation contained in this Lease, nor shall any Assignment be
construed to relieve Tenant from the requirement of obtaining the consent in writing
of City to any further Assignment.

FIRE OR OTHER CASUALTY. If fire or other casualty shall render the Premises
un-tenantable for a period in excess of ninety (90) days, either party shall have the
right to terminate this Lease forthwith, in which case all rent owed to the City shall be
calculated and paid to the City within ten (10) days of the City’s request therefore and
any prepayments of rent shall be credited again the rent owed to the City. If the
Premises can be restored to a tenantable condition within ninety (90) days from the
date of such event, then, at the City’s option, by notice in writing to the Tenant,
mailed within thirty (30) days after such event, this Lease shall remain in full force
and effect, with the exception that the rent for the period during which the Premises
were un-tenantable shall be abated pro rata.

CONDEMNATION: EMINENT DOMAIN. If the whole of the Premises shall be
taken by any public authority under the power or threat of eminent domain, then the
Term of this Lease shall cease as of the day possession shall be taken by such public
authority, and the rent shall be paid up to that date with a proportionate refund by
City of such rent as may have been paid in advance, if any. If a portion of the
Premises shall be taken by any public authority under the power or threat of eminent
domain, the rent shall be abated pro rata based on the percentage of square footage
taken.



17. SURRENDER AND TREATMENT OF IMPROVEMENTS. On the last day of the
Term or on the sooner termination thereof, the Tenant shall peaceably surrender the
Premises in the condition required of the Tenant and consistent with the Tenant’s
duty to make alterations, modifications, or repairs pursuant to this Lease. All
permanent alterations, additions, improvements and fixtures, other than trade fixtures,
that may be made or installed by either of the parties hereto on the Premises shall, at
the time of such installation, become the property of the City and shall remain on and
be surrendered with the Premises as a part thereof, without damage or injury and
without compensation or credit to the Tenant unless the City, at its option, requires
the removal of any such alterations, additions, improvements, or fixtures. All
nonpermanent alterations, additions, improvements, and fixtures that may be made or
installed by the Tenant on the Premises shall remain at all times the property of the
Tenant and shall be removed by the Tenant on termination of this Lease.

a. Designation by City. At the time the Tenant applies for the City’s written
consent to any alterations, additions, improvements, and fixtures, the City
shall determine, in its reasonable discretion, which are to be deemed
permanent and which are nonpermanent for purposes hereof, provided,
however, that failure of the City to do so shall not be deemed a waiver of its
right to do so at a later time, or of any of its other rights with respect thereto
pursuant to statute or common law.

b. Tenant’s Failure to Surrender. If the Premises are not surrendered at the end
of the Term or sooner termination thereof, the Tenant shall indemnify the City
against any loss or liability from delay by the Tenant in so surrendering the
Premises, including, without limitation, claims made by any succeeding
Tenant founded on such delay. The Tenant shall promptly surrender all keys
for the Premises to the City at the place then fixed for payment of rent and
shall inform the City of combinations on any locks and safes on the Premises.

c. Holding Over. In the event that the Tenant, with the City’s express
permission, remains in possession of the Premises after the expiration of its
Lease without the execution of a new Lease, it shall be deemed to be
occupying the Premises as a tenant from month-to-month, subject to all the
conditions and provisions of this Lease, insofar as the same can be applicable
to a month-to-month tenancy, except that the rent shall be double the amount
stated herein.

18. DEFAULT. The following shall constitute an “Event of Default” under the terms of
this Lease:

a. If the Tenant shall fail to timely pay, when due, any rent or other sums due
under this Lease, any such rent or other sums shall remain unpaid for ten (10)
days after the same becomes due;



If the Tenant shall fail to observe or perform any of the covenants, terms or
conditions of this Lease;

The existence of any collusion, fraud, dishonesty or bad faith by or with the
acquiescence of the Tenant, which in any way relates to or affects this Lease
or the Premises;

If at any time any material representation, statement, report or certificate made
now or hereafter by the Tenant is not true and correct, or if at any time any
statement or representation made by the Tenant is not true and correct, and
such representation, statement, report or certificate is not corrected within ten
(10) days after written notice thereof;

If all or a substantial part of the assets of the Tenant are attached, seized,
subjected to a writ or distress warrant, or are levied upon, unless such
attachment, seizure, writ, warrant or levy is vacated within thirty (30) days;

If the Tenant is enjoined, restrained or in any way prevented by court order
from performing any of its obligations hereunder or conducting all or a
substantial part of its business affairs; or if a proceedings seeking such relief is
not dismissed within thirty (30) days of being filed or commenced;

If a notice of lien, levy or assessment is filed of record with respect to all or
any party of the property of the Tenant by the United States, or any other
governmental authority, unless contestable and actually and diligently
contested in accordance herewith;

If the Tenant shall file a voluntary petition for bankruptcy or for arrangement,
reorganization or other relief under any chapter of the Federal Bankruptcy
Code or any similar law, state or federal, now or hereafter in effect;

If the Tenant shall file an answer or other pleading or any proceeding
admitting insolvency, bankruptcy, or inability to pay its debts as they mature;

If, within thirty (30) days after the filing against it of any involuntary
proceedings under the Federal Bankruptcy Code or similar law, state or
federal, now or hereafter in effect, the Tenant shall fail to have such
proceeding vacated,;

If the Tenant shall fail to vacate, within thirty (30) days following the entry
thereof, any order appointing a receiver, trustee or liquidator for it or all or a
major party of its property, either on or off the Premises;

If the Tenant shall be adjudicated as bankrupt;



19.

20.

21.

m. If the Tenant shall make an assignment for the benefit of creditors or shall
admit in writing its inability to pay its debts generally as they become due or
shall consent to the appointment of a receiver or trustee or liquidator of all of
the major party of its property, or the Premises;

n. If the Tenant shall die, or shall be judicially declared to be incompetent if a
natural person, or if such Tenant is a firm, partnership, or corporation, be
dissolved, terminated or merged, except as the same shall constitute an
Assignment pursuant to Section 14 hereof to which the City gives consent;

o. If the Tenant shall sell, convey, transfer or assign all or a major portion of its
inventory, fixtures or other personal property, either on or off the Premises,
without replacing same with comparable equivalents within thirty (30) days;

p. If the Tenant shall sell, convey, transfer or assign any of the Tenant’s rights,
title, or interest in the Premises of this Lease, unless with the consent of City
in accordance with Section 14 hereof:

q. If the Tenant abandons the Premises before the end of the Term;

r. If the Tenant shall, at any time during the Term of this Lease, fail to carry in
full force and affect any of the insurance coverage required by Paragraph 23
of this Lease.

TENANT’S RIGHT TO CURE DEFAULT. In the event of a Tenant default as
described above, except for the nonpayment of rent, City shall give Tenant thirty (30)
days written notice to cure the default.

DEFAULT — NONPAYMENT OF RENT OR OTHER SUMS DUE. If any
installment of rent or any sum due under this Lease is not paid by Tenant by the tenth
day of a month: (i) a one-time late charge in the amount of one hundred dollars
($100.00) shall become immediately due and payable as compensation to City for
administrative costs; and (ii) the unpaid balance due City shall bear interest at the
Interest Rate from the date such installment became due and payable to the date of
payment thereof by Tenant, and such late charge(s) and interest shall constitute
additional rent hereunder which shall be immediately due and payable. The “Interest
Rate” as used herein means the lesser of: the maximum rate permitted by law; and
eighteen percent (18%) per annum.

WAIVER. No payment by Tenant or receipt by City of a lesser amount that the
monthly installments of rent herein stipulated shall be deemed to be other than on
account of the earliest stipulated rent nor shall any endorsement or state on an check
or letter accompanying a check for payment of rent be deemed an accord and
satisfaction, nor shall acceptance of rent with knowledge of breach constitute a
waiver of the breach, and City may accept such check or payment without prejudice
to City’s right to recover the balance of such rent, to terminate this Lease, to



repossess the Premises or to pursue any other remedy provided in this Lease. No re-
entry by City, and no acceptance by City of keys from Tenant shall be considered an
acceptance of a surrender of the Lease.

22. REMEDIES. Upon the occurrence of any Event of Default, the City shall have any
one or more of the following remedies:

a.

The City may immediately terminate this Lease by notice to the Tenant. Upon
such termination by the City, the Tenant will at once surrender possession of
the Premises to the City and remove all of the Tenant’s effects therefrom; and
the City may forthwith re-enter the Premises and repossess itself thereof, and
remove all persons and effects therefrom using such force as may be
necessary without being guilty of trespass, forcible entry or detainer or other
tort.

Enter upon and take possession of the Premises by picking or changing the
locks if necessary, and lock out, expel or remove the Tenant or any other
person who may be occupying the Premises or any part thereof, by force if
necessary, without being liable for prosecution or any claim for damages
therefore, with or without having terminated this Lease;

City may enter upon the Premises by force if necessary without being liable
for prosecution or any claim for damages therefore, and remedy such default
for the account and at the expense of the Tenant without thereby waiving such
default, and the Tenant further agrees that the City shall not be liable for any
damages resulting to the Tenant from such action;

Whether or not this Lease has been terminated, City may, but shall not be
obligated to, attempt to relet the Premises for the account of Tenant in the
name of City or otherwise, for such term or terms (which may be greater or
less than the period which would otherwise have constituted the balance of the
Term) and for such terms (which may include concessions or free rent) and
for such uses as City, in its uncontrolled discretion, may determine, and may
collect and receive the rent therefore.

No termination of this Lease pursuant to Subsection (a) or repossession of the
Premises pursuant to Subsection (b) shall relieve Tenant of its liabilities and
obligations under this Lease, all of which shall survive any such termination
or repossession. In the event of any such termination or repossession, whether
or not the Premises shall have been relet, Tenant shall pay to City the rent,
operating costs, and other sums and charges to be paid by Tenant up to the
time of such termination or repossession, and thereafter Tenant, until the end
of what would have been the Term in the absence of such termination or
repossession, shall pay to City, as and for liquidated and agreed current
damages for Tenant’s default, the equivalent of the amount of the rent,
operating costs, and such other sums and charges which would payable under
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this Lease by Tenant if this Lease were still in effect, less the net proceeds, if
any, of any reletting effected pursuant to the provisions of Subsection (d) after
deducting all of City’s expenses in connection with such reletting, including,
without limitation, all repossession costs, brokerage and management
commissions, operating expenses, legal expenses, attorneys” fees, alteration
costs, and expenses of prepare for such reletting. Tenant shall pay such current
damages to City monthly on the days on which the rent would have been
payable under this Lease if this Lease were still effect, and City shall be
entitled to recover the same from Tenant on each such day.

In the event the Tenant deserts, vacates or abandons the Premises, the City
may immediately dispose of any perishable materials on site, in the City’s
discretion, and may remove and store any personal property which remains in
the Premises. In addition to the City’s other rights, the City may dispose of the
stored personal property if the Tenant does not claim the property within
twenty-eight (28) days after the date the property is stored. The City may
charge a reasonable storage fee, which fee Tenant must pay before claiming
the property. The City shall deliver by certified mail to the Tenant, at the
address specified for notice to the Tenant herein, a notice that the City may
dispose of the property if the Tenant does not claim it within twenty-eight (28)
days after the date the property is stored.

The City may bring an action in a court of competent jurisdiction to collect
any amounts due and owing under this Lease and/or to compel the Tenant to
perform any and all of Tenant’s obligations under this Lease.

The City may charge all costs to cure any default or offset any loss caused by
the Tenant’s default to the Tenant as additional rent; and

The Tenant shall pay, in addition to the rent and other sums agreed to be paid
hereunder, all costs, including without limitation reasonable attorneys’ fees,
incurred by the City that result from enforcing the provisions of this Lease.

23. INSURANCE. The Tenant agrees to secure and keep in force from and after the
Commencement Date of this Lease and throughout the full Term of the Lease, at the
Tenant’s own cost and expense, the following:

a.

“All Risk” property insurance on Tenant’s improvements; such insurance
shall include coverage for the full replacement value of Tenant’s leasehold
improvements, trade fixtures and personal property within the Premises.

Commercial general liability insurance on the Premises as well as the
Premises, providing coverage on an “occurrence” rather than a “claims made
basis, which policy shall include coverage for Bodily Injury, Property
Damage, Personal Injury, Contractual Liability (applying to this Lease), and
Independent Contractors, in current Insurance Services Office form or other
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form which provides coverage at least as broad. Tenant shall maintain a
combined policy limit of at least two million dollars ($2,000,000) applying to
Bodily Injury, Property Damage and Personal Injury, which limit may be
satisfied by Tenant’s basic policy, or by the basic policy in combinations with
umbrella or excess policies so long as the coverage is at least as broad as that
required herein. Such liability, umbrella and/or excess policies may be subject
to aggregate limits so long as the aggregate limits have not at any pertinent
time been reduced to less than the policy limit stated above, and provided
further that any umbrella or excess policy provides coverage from the point
that such aggregate limits in the basic policy become reduced or exhausted.
City shall be named as an additional insured under all such policies.

i. Other Requirements. All policies of insurance procured by the Tenant
shall:

ii. Be issued by insurance companies reasonably acceptable to the City;

iii. Be written as primary policies; not contributing with and not in excess
of coverage that the City may carry;

iv. All comprehensive general liability insurance procured by the Tenant
under this section shall be issued for the benefit of the City, the Tenant
and the owner of the Premises, as their respective interests may
appear;

v. Contain endorsements providing as follows:

1. That such insurance may not be materially changed, amended,
or canceled with respect to the City except after twenty (20)
days’ prior written notice from the insurance company to the
City, sent by registered mail;

2. That the Tenant be solely responsible for the payment of all
premiums under such policy and that the City shall have no
obligation for the payment thereof notwithstanding that the
City is or may be named as an insured.

c. Proof of Coverage. The original policy or policies, or duly executed
certificates for the same, together with reasonably satisfactory evident of
payment of the premium thereof, shall be delivered to the City within five (5)
days of the date of execution of this Lease, and on renewals of such policies
not less than twenty (20) days prior to the expiration of the term of any such
coverage.

24. GENERAL PROVISIONS.

a. Waiver and Indemnity. Notwithstanding anything apparently to the contrary
in this Lease, City and Tenant hereby release one another and their respective
partners, officers and employees from any and all liability (to the other or
anyone claiming through or under them by way of subrogation or otherwise)
for any loss or damage covered by property insurance or coverable by a
customary form of policy of the insurance required by Paragraph 23, even if
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such loss or damage shall have been caused by the fault or negligence of the
other party, or anyone for whom such party may be responsible.

. Mechanic’s Liens. The Tenant agrees to promptly pay all sums of money in
respect of labor, services, materials, supplies, or equipment furnished or
alleged to have been furnished to the Tenant in or about the Premises, and the
Tenant shall not permit any mechanic’s, material man’s, or other lien to arise
or be filed against the Premises or the City’s interest therein. The Tenant shall
save, hold harmless, and defend the City from liability or other damage that
the City may incur as a result of such liens in the even the same arise or are
filed in contravention of the immediately preceding sentence. If any such
mechanic’s lien shall at any time be filed, the Tenant shall forthwith cause the
same to be discharged or record by payment, bond, order of a court of
competent jurisdiction or otherwise, provided the Tenant first posts a bond in
favor of the City in a form and substance acceptable to the City, which shall
be conditioned on the successful contest by the Tenant of any such liens. The
Tenant shall have the right to contest in good faith, any and all such liens. If
the Tenant shall fail to cause such lien to be discharged within thirty (30) days
after being notified of the filing thereof and before judgment or sale
thereunder, then, in addition to any other right or remedy the City may, but
shall not be obligated to, discharge the by paying the amount claimed to be
due or by bonding or other proceeding deemed appropriate by the City, and
the amount so paid by the City and/or all costs and expenses incurred by the
City in procuring the discharge of such lien, including reasonable attorneys’
fees, shall be deemed to be additional rent for the Premises and shall be due
and payable by the Tenant to the City on demand. Nothing contained in this
Lease shall be construed as a consent on the party of the City to subject the
City’s estate in the Premises or any portion of the Premises to any lien.

Keys. Any and all keys to the Premises shall be surrendered to City on the
termination of this Lease.

. No Partnership, Joint Venture, or Fiduciary Relationship Created. Nothing
contained in this Lease shall be interpreted as creating a partnership, join
venture, or relationship of principal and agent between the City and the
Tenant, it being understood that the sole relationship created hereby is one of
the landlord and tenant.

Cumulative Rights. No right or remedy herein conferred on or reserved to the
City is intended to be exclusive of any other right or remedy provided by law,
but each shall be cumulative in and in addition to every other right or remedy

given herein or elsewhere, or hereafter existing at law, in equity, or by statute.

Notices. All communications, demands, notices or objections permitted or
required to be given or served under this Lease shall be in writing and shall be
deemed to have been duly given or served if delivered in person to the other
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part or its duly authorized agent, or deposited in the United States mail,
postage prepaid, for mailing by certified or registered mail, return receipt
requested, or if telegraphed, by prepaid telegram, and addressed to the other
party to this Lease to the address set forth below:

As to City,

The City of Spring Lake Park
Attention: Administrator
1301 81% Avenue NE

Spring Lake Park, MN 55432

As to Tenant,

RS Properties

611 136" Lane NE
Ham Lake, MN 55304

Any party may change its address by giving notice in writing, stating its new
address, to any other party as provided in the foregoing manner. Commencing
on the tenth (10") day after giving of such notice, such newly designated
address shall be such party’s address for the purposes of all communications,
demands, notices, or objections permitted or required to be given or served
under this Lease.

Successors and Assigns. This Lease shall be binding on and inure to the
benefit of the parties hereto and their respective assigns, executors, heirs,
personal representatives, and successors, provided, however, that nothing in
this section shall be interpreted as granting the Tenant the right to assign this
Lease or sublet the Premises.

. Amendment, Modification, or Waiver. No amendment, modification, or
waiver of any condition, provision, or term of this Lease shall be valid or of
any effect unless made in writing, signed by the party or parties to be bound,
or its duly authorized representative, and specifying with particularity the
extent and nature of such amendment, modification, or waiver. Any waiver by
any party of any default shall not affect or impair any right arising from any
subsequent default.

Severable Provisions. Each provision, section, sentence, clause, phrase, and
word of this Lease is intended to be severable. If any provision, section,
sentence, clause, phrase or word hereof is illegal or invalid for any reason
whatsoever, such illegality or invalidity shall not affect the validity of the
remainder of this Lease.

Entire Agreement. This Lease contains the entire understanding of the parties
hereto with respect to the transactions contemplated hereby and supersedes all
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prior agreements and understandings between the parties with respect to such
subject matter.

Captions, Headings, or Titles. All captions, headings, or titles in the
paragraphs or sections of this Lease are inserted for convenience of reference
only and shall not constitute a party of this Lease as a limitation of the scope
of the particular paragraphs or sections to which they apply.

Construction. This Lease shall be construed and enforced in accordance with
the laws of the state of Minnesota. No provision of this Lease shall be
construed by any court against either party by reason of such party being
deemed to have drafted or structured each provision.

. Time of the Essence. Time is of the essence of this Lease, and of each and
every covenant, term, condition, and provision hereof.

Liquor License. The obligations of Tenant under this Lease Agreement shall
be contingent upon the issuance, by the City, of a liquor license to Tenant.

[Signatures of the following page]
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IN WITNESS WHEREOF, the parties hereto have executed this Agreement as of the
day and year first above written.

CITY OF SPRING LAKE PARK
by Ny 2P W
Cindy Hanséﬁ Mayor Daniel Buchholtz City Administrator

STATE OF MINNESOTA )

SS.
county oF Proka. )

The foregoing instrument was acknowledged before me this lLP day of
ouary , 2018 by Cindy Hansen and Daniel Buchholtz the Mayor and
Administrator, Clerk/Treasurer of the City Spring Lake Park, a Minnesota Municipal
Corporation, on behalf of said company.

TSN JENNIFER D. GOODEN
\ " NOTARY PUBLIC

Oneten O G

Notary Public

% MINNESOTA
755 Ny Commission Expires Jan, 31, 2022
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IN WITNESS WHEREOPF, the parties hereto have executed this Agreement as of the day and
year first above written.

By

: Printem%ﬁ\.} ‘\f‘hM YN "D

Its: Chief Executive Officer

STATE OF MINNESOTA )

SS.
COUNTY OF Eﬁﬁ_@ Gk )

4 The foregoing instrument was acknowledged before me this § | __dayof
Lanuan 2018 by_Suun (NCMnuSthe CEO of RS Drcpertes
a Minnesota Corporation, on behalf of said corporation.

JENNIFER D. GOODEN &
NOTARY PUBLIC
i MINNESOTA

95 My Commission Expires Jan. 31, 2022

< | otk o) ;“O (QOM()T\

Notary Plblic

The Instrument was drafted by:
The City of Spring Lake Park
1301 81°% Avenue NE

Spring Lake Park, MN 55432
(763) 784-6491
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Lease Amendment

-, THIS LEASE AMENDMENT (the “Lease Amendment”) is hereby made and entered into on

thisL_"J day of V\J ™ ) , 2018 by and between the City of Spring Lake Park, a
Minnesota municipal corporation, herein after referred to as “City” and RS Properties, a Minnesota

corporation, herein after referred to as “Tenant”, collectively (the “parties™).

WITNESSETH:

WHEREAS, the City and Tenant have previously entered into a Lease Agreement (“the Lease”)
dated January 11, 2018, whereby Tenant leased the property located at 8466 Central Avenue NE, Spring
Lake Park, Minnesota (“the Premises”) for operation of a bar and restaurant, together with related

services; and

WHEREAS, the Tenant, in the course of renovating the Premises, discovered and repaired
structural deficiencies within the Premises that would normally be considered the City’s responsibility;
and

WHEREAS, the present terms of the Lease require Tenant to pay monthly rent to City in the
amount of $5,600, during the initial term of the Lease, in addition to all other taxes and fees contemplated

in the Lease; and
WHEREAS, the City and Tenant desire to amend the Lease as herein stated.

NOW, THEREFORE, in consideration of the mutual covenants and promises herein contained,
the parties hereto agree as follows:

1. City and Tenant both acknowledge and agree that the Lease is currently in effect and that
Tenant repaired structural deficiencies within the Premises between January 11, 2018 to
October 25, 2018 that would normally be considered the City’s responsibility. City and
Tenant agree that the cost of those repairs was $39,196.93.

City and Tenant hereby amend the Lease as follows:

RENT. As full reimbursement for the work performed by Tenant and referenced within this
paragraph 1, City shall give Tenant seven (7) months rent free during the below-defined
“Rent Holiday Period”. This waiver of the collection of base rent during the Rent Holiday
Period shall not include a waiver Tenant’s obligation to timely pay taxes, fees, and all other
obligations of Tenant contained within the Lease. The Rent Holiday Period shall begin on



January 1, 2019, continue through July 31, 2019, and thereafter terminate. Tenant’s full
monthly base rent obligations, as contemplated in the Lease, shall resume on August 1,2019
and Tenant’s August 2019 rent obligation shall be due on or before August 1, 2019. All
taxes, fees, and other obligations of Tenant shall be due at the times contemplated in the
Lease.

Except as specifically amended hereinabove, the original terms and provisions of the Lease
remain in full force and effect, and both City and Tenant hereby affirm and consent to the
Lease, as herein amended, and agree to be bound thereby.

This Lease Amendment will be recorded with the Anoka County, Minnesota, Recorder’s
Office and the parties agree to cooperate to correct any defects to accomplish recording.

All of the terms, covenants and conditions of the Lease as amended to date shall continue in
full force and effect, and the same are reaffirmed, remade and rewritten, except to the extent
that any such terms, covenants or conditions have been nullified or directly conflict or are
inconsistent with the terms of this Lease Amendment, in which event the terms of this Lease
Amendment shall, in all respects, govern and prevail. The parties recognize and agree that
the specific work performed by Tenant and recognized herein as well as the consideration
provided herein by City amount to a unique set of circumstances which are addressed
independently and specifically within this Lease Agreement. The parties agree that the terms
of this Lease Amendment shall not obligate the City to recognize any future Premises
improvements in a similar manner.

[SIGNATURES ON PAGES TO FOLLOW]



IN WITNESS WHEREOF, the parties hereto have executed this Agreement as of the day and
year first above written.

CITY OF SPRING LAKE PARK

By: %gz/@ 7, By:@a/ :
Cindy Hansen, Mayor Daniel Buchholtz, City Administrator

STATE OF MINNESOTA )
)ss.
COUNTY OF ANOKA )

The foregoing instrument was acknowledged before me this 3 day of %@m&‘ﬁr ,
2018 by Cindy Hansen and Daniel Buchholtz, the Mayor and Administrator, Clerk/Treasurer of the City
of Spring Lake Park, a Minnesota Municipal Corporation, on behalf of said company.

JENNIFER D. GOODEN

NOTARY PUBLIC
MINNESOTA

My Commission Expires Jan. 31, 2022

R

Notary Public \




IN WITNESS WHEREQF, the parties hereto have executed this Agreement as of the day and year first
above written.

TENANT

. P%E;v\f\&&ﬂ

Prmtww“) MM(A‘(\-D S
Its: C)\,UMT:O‘ﬂ

STATE OF MINNESOTA )
)ss.
COUNTY OF ANOKA )

The foregoing mstrument was acknowledged before me this M day of NO\/

2018 by _ SPOMWO MCMGNUS , the O\WNE of RS

Properties, a Minnesota Corporation, on behalf of said corporation.

IV
U/

Notary Public
3% NORMA JEANNE HILTZ b
4 & i Notary Public p
2 Minnesota ;

ission Expires January 31, 2021

RGP

e ) e U A

The Instrument was drafted by:
The City of Spring Lake Park
1301 81% Avenue NE

Spring Lake Park, MN 55432
(763) 784-6491




Spring Lake Park
M e m O ra n d u m History. Community. Home.

To: Mayor Nelson and Members of the City Council

From: Daniel R. Buchholtz, MMC, Administrator, Clerk/Treasurer
Date: December 1, 2020

Subject: McKinley Street Lots

Councilmember Goodboe-Bisschoff requested that the potential sale of the McKinley Street lots
be added to the work session agenda. Staff has also received phone calls from residents interested
in building on the lots.

Staff reached out to Dan Super, Coldwell Banker, who suggested that the lots could be listed for
between $100,000 and $125,000.

The City Council’s previous guidance on the lots was to sell them in order and to sell them to
individuals or a builder contracted by an individual who intends to ultimately live on the property.

Staff is seeking guidance on how to proceed.
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