
 
URBAN RENEWAL BOARD SPECIAL MEETING AGENDA 

June 09, 2025 at 11:30 AM 

Council Chambers at City Hall - 1123 W. Lake St. Sandpoint, Idaho 

 

Call to Order and Roll Call 

Requests to Withdraw from SURA Revenue Allocation Areas 

1. Reference Materials: Agenda Report for the Board (action items below) 

2. Reference Materials: Accounting from Bonner County (action items below) 

3. Reference Materials: House Bill 436, Idaho Legislature 2025 (action items below) 

4. Consider Request from Bonner County Ambulance District to Withdraw from the Northern 
Revenue Allocation Area - action item 

5. Consider Request from Bonner County Ambulance District to Withdraw from the Downtown 
Revenue Allocation Area - action item 

Adjourn 

Public Participation Options and Information 
Before the meeting, comment in writing: Email cityclerk@sandpointidaho.gov or deliver to City Hall. 
Attend in person: See above for meeting location. Seating available on first-come, first-served basis. 
Attend remotely: Register at https://www.sandpointidaho.gov/meetings. 
After the meeting, view the recording on YouTube: https://www.youtube.com/c/CityofSandpoint. 
For questions or requests for special accommodation: At least 48 hours prior to the meeting, send a 
message to the email address above or call (208) 263-3310. 
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AGENDA REPORT 

Agenda Subject: 
Request by the Bonner County Ambulance District to withdraw from 
the Northern Urban Renewal Plan and Revenue Allocation Area and 
the Downtown Urban Renewal Plan and Revenue Allocation Area 

Date: 
   June 9, 2025 

Agency Contacts: 
Eric Paull, Agency Board Chair 
Melissa Ward, Agency Clerk 
 

Attachments: 
1. Accounting from Bonner County  
2. Bonner County Ambulance District Resolution 

No. 2025-01 
3. Bonner County Ambulance District Resolution 

No. 2025-5 
4. Information Regarding Agency Indebtedness 

 

Actions Requested: 
1. Consider Bonner County Ambulance District Request to Withdraw from the Northern 

District.  

2. Consider Bonner County Ambulance District Request to Withdraw from the Downtown 
District.  

 
Background: 
During the 2025 legislative session, the legislature approved, and the Governor signed, House 
Bill 436 (HB 436). The bill included retroactive application to January 1, 2025. The bill 
addresses several issues, including the ability of a fire district1 and ambulance service district to 
withdraw from the revenue allocation financing provisions under an urban renewal plan 
established by a city council ordinance approving an urban renewal plan prior to July 1, 
2025. The bill sets forth a specific process for a fire district and/or ambulance service district to 
apply for such a withdrawal. Excerpting from House Bill 436: 
 

By May 1, the fire district and ambulance service district must request an 
accounting from the county showing the amount of revenue allocation proceeds 
attributable to the fire district or ambulance service district as of December 31 of 
the prior year. The county then is required to submit the accounting to the fire 
district, ambulance service district and the urban renewal agency within 15 days 
of receipt of the request. The fire district and ambulance service district must 
then adopt a formal resolution by June 1 expressing its intent to withdraw and 
send the resolution to the urban renewal agency. The agency shall then schedule 
a special meeting within ten business days of receipt of the resolution from the 
fire district and the ambulance service district.   

 

                                                           
1 Fire District inclusion is mentioned here but only the Bonner County Ambulance District request is under 
consideration. 
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The Urban Renewal Agency for the City of Sandpoint, Idaho (Agency) timely received the 
accounting information from Bonner County and the Bonner County Ambulance District’s (EMS) 
resolutions requesting withdrawal from the Agency’s two (2) revenue allocation areas.  
 
Attached to this Agenda Bill: 
 

 The accounting from Bonner County  

 Bonner County Ambulance District Resolution No. 2025-01 

 Bonner County Ambulance District Resolution No. 2025-5 

 Information Regarding Agency Indebtedness 
 
The meeting on June 9, 2025, will address the request from EMS. The Agency Board may 
decide to accept the withdrawal request; in which case the Board will come back in a special 
meeting to adopt a formal resolution allowing for withdrawal. In that instance, the Agency 
resolution and the resolution from EMS will be transmitted to the county clerk, county recorder, 
and the state tax commission prior to the fourth Monday of July. Conversely the Board may 
deny the request to withdraw in writing due to “outstanding bonds, contractual obligations or 
other indebtedness being funded by the district’s revenue allocation proceeds, and setting forth 
specific information about the indebtedness.” HB 436 provides some additional guidance as to 
how the Agency should analyze the withdrawal request determining whether the Agency’s 
obligations are greater than the revenue allocation proceeds attributable to EMS. The Statement 
of Purpose for HB 436 states as follows: 
 

“ . . . it allows a fire district or ambulance service district within a URD opt out of 
an existing urban renewal revenue allocation area, provided that there is no 
existing indebtedness or other financial obligations.” 

 
Indebtedness and Obligations: 
 
Below is a summary evidencing several obligations of the Agency by revenue allocation area 
and the amounts committed by the Agency for payment.   
 
Downtown District 
 
On September 7, 2018, the Agency issued a $1,500,000 revenue allocation note, with an 
interest rate of 3.63% per annum. The purpose of the note is for the acquisition, construction 
and installation of public improvements within the Downtwon District. The note, which requires 
semi-annual payments of approximately $83,378 including interest, required an initial payment 
beginning on March 15, 2019, and matures on September 15, 2029.  The current balance on 
the note is $686,635.48. 
 
There is also a Note payable to the City of Sandpoint.  The Agency and the City have entered 
into an informal agreement in which certain large community development projects are initially 
funded by the City and will be repaid by the Agency as future property taxes are collected. The 
informal agreement does not contain a specific repayment schedule.  As of September 30, 
2024, the balance on the note is $572,528. 
 
Northern District 
 
The Agency has several reimbursement obligations in the Northern District.   
 
The annual amount of reimbursement for each obligation is set forth below: 
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 Schweitzer Ranch - $25,000.00 

 Milltown - $33,333.00 

 Milltown public improvements – $18,433.00 
 
Fiscal Notes: 
 
The information provided by Bonner County provides an estimate of the budget capacity 
increase to the Bonner County Ambulance District should the Agency accept the requests for 
withdrawal from the Downtown District and the Northern District.  The estimated potential 
budget capacity increase to the Bonner County Ambulance District from each revenue allocation 
area is: 
 

 Downtown District: $22,993.19 

 Northern District: $8,194.28 
 
The accounting does not include an analysis of the impact of withdrawal on the Agency’s 
budget; however, that information can be calculated from the information provided by the 
County.  The effect of the Bonner County Ambulance District’s withdrawal on each revenue 
allocation area is: 
 

 Downtown District: $187,589,431 x .00015911 = $29,847.35 

 Northern District: $87,915,091 x .00015911 = $13,988.17 
 
Recommendation: 
 
Based on this information, two motions have been prepared for each revenue allocation area as 
stated below. One motion denies the withdrawal request, authorizing the Chair to provide written 
notice to EMS concluding the Agency has contractual obligations or other indebtedness being 
funded by the district’s revenue allocation proceeds greater than the revenue allocation 
proceeds attributable to EMS.  The second motion grants the withdrawal and authorizes the 
scheduling of a special meeting to consider a resolution approving the resolution. 
 

Downtown District 

Suggested Motion: 

I move to deny the withdrawal request by the Bonner County Ambulance District for the 
Downtown District revenue allocation area as the Agency’s obligations funded by revenue 
allocation proceeds exceed the amount of revenue allocation attributable to Bonner County 
Ambulance District and authorize the Chairman to provide written notice to the Bonner 
County Ambulance District citing the Agency’s obligations and the action of the Board on this 
date.  

Alternatively: 

I move to accept the withdrawal application filed by the Bonner County Ambulance District for 
the Downtown District revenue allocation area and direct the Chair and staff to prepare a 
resolution accepting the withdrawal and schedule a special meeting of the Board to consider 
the resolution. 
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Northern District 

Suggested Motion: 

I move to deny the withdrawal request by the Bonner County Ambulance District for the 
Northern District revenue allocation area as the Agency’s obligations funded by revenue 
allocation proceeds exceed the amount of revenue allocation attributable to Bonner County 
Ambulance District and authorize the Chairman to provide written notice to the Bonner 
County Ambulance District citing the Agency’s obligations and the action of the Board on this 
date.  

Alternatively: 

I move to accept the withdrawal application filed by the Bonner County Ambulance District for 
the Northern District revenue allocation area and direct the Chair and staff to prepare a 
resolution accepting the withdrawal and schedule a special meeting of the Board to consider 
the resolution. 

 
4912-0936-7880, v. 1 
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You don't often get email from jessica.stephany@bonnercountyid.gov. Learn why this is important

From: Sandpoint City Clerk"s Office
To: Melissa Ward
Subject: FW: Ambulance and Fire District Requesting to opt-out HB-436
Date: Tuesday, May 13, 2025 8:10:39 AM

 
 
From: Jessica Stephany <jessica.stephany@bonnercountyid.gov> 
Sent: Tuesday, May 13, 2025 8:03 AM
To: Sandpoint City Clerk's Office <cityclerk@sandpointidaho.gov>
Cc: Michael Rosedale <michael.rosedale@bonnercountyid.gov>; Jeffrey Lindsey <jeff.lindsey@bonnercountyid.gov>
Subject: Ambulance and Fire District Requesting to opt-out HB-436

 

[Caution] This email originated from outside the City of Sandpoint organization. Do not click on links or open attachments
unless you recognize the sender and know it's safe. When in doubt contact the IT Department

Good morning,

The Clerk’s Office has received a preliminary request regarding the allocation of property taxes associated with your
Urban Renewal Area (URA), specifically focusing on amounts that could potentially be diverted from the Bonner County
Ambulance District or Westside Fire District.

Both districts have formally requested an accounting of the values involved. Based on current data for tax year 2024:

Bonner County Ambulance District would be eligible to receive from Sandpoint Downtown URA $22.993.19
Bonner County Ambulance District would be eligible to receive from Sandpoint Northern URA $8,194.28

Ambulance District TOTALS   DURA   Sandpoint DT   Sandpoint N   Oldtown   Priest River
2024 Increment 698126575   394098373   187589431   87915091   19607003   8916677

2006 -105494922   -75011565   -6945756   -23537601        
  592631653   319086808   180643675   64377490   19607003   8916677
  0.8   0.8   0.8   0.8   0.8   0.8
Total value at 80% 474105322   255269446   144514940   51501992   15685602   7133341.6
2024 Levy rate 0.00015911   0.00015911   0.00015911   0.00015911   0.00015911   0.00015911
    75433.00   40614.90   22993.19   8194.28   2495.67   1134.96

This letter serves to formally notify your Urban Renewal Agency of these values.

Please let us know if you need additional details or documentation.

Jessica Stephany
Comptroller - Chief Deputy Clerk
Bonner County
1500 Highway 2, Suite 336
Sandpoint, ID 83864
Phone: 208-265-1437 ext 1313
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LEGTSLATURE OF THE

Sixty-elghth Legj-sf ature
STATE OE I DAHO

Flrst Regular Session 2425

IN THE HOUSE OF REPRESENTATIVES

HOUSE BILL NO. 436

BY REVENUE AND TAXATION COMMITTEE

AN ACT
RELATING TO URBAN RENEWAL; AMENDING SECTION 50-2006, IDAHO CODE, TO RE-

VISE A PROVISION REGARDING THE DISSOLUTION OF AN URBAN RENEWA], AGENCY,.
AMENDING SECTION 5O_2903, IDAHO CODE, TO REVISE A DEFINITION, TO ADD
A TERM, AND TO MAKE TECHNICAL CORRECTIONS,. AMENDING SECTION 5O-2903A,
IDAHO CODE, TO REVISE A PROVISION REGARDING THE EFFECT OE AN ORDINANCE
MODIEYING AN URBAN RENEWAL PLAN; AMENDING SECTION 5A-29O4, IDAHO CODE,
TO REVISE A PROVISION REGARDING THE EXTENSION OE A REVENUE ALLOCATION
AREA FINANCING PROVISION, AMENDING SECTION 50_2906, IDAHO CODE, TO RE_
VlSE PROVISIONS REGARDING A PUBLIC HEARING AND ORDINANCE EOR A PROPOSED
REVENUE ALLOCATION AREA,. AMENDING SECTION 5O_29O1 , IDAHO CODE. TO PRO-
VIDE A CORRECT CODE REFERENCE; A-I4ENDING SECTION 50-2908, IDAHO CODE, TO
REVISE PROVISTONS REGARDING THE ALLOCATION OF PROPERTY TAXES BETWEEN AN
URBAN RENEWAL AGENCY AND A TAXING DISTRICT; AMENDING CHAPTER 29, TITLE
50, IDAHO CODE, BY THE ADDITION OF A NEW SECTION 5O_29I4, IDAHO CODE, TO
PROVIDE EOR THE TERMINATION OF AN URBAN RENEWAL PLAN AND REVENUE ALLO_
CATION FINANCING PROVISION; AMENDING SECTION 53-3014, IDAHO CODE, TO
ESTABLISH A PROVISION REGARD]NG THE NE!.I CONSTRUCTION ROLL AND TO PRO-
VIDE A CORRECT CODE REFERENCE; AMENDING SECTION 50-2905, IDAHO CoDE,
TO PROVIDE A CORRECT CODE REEERENCE; AMENDING SECTION 50-2905A, IDAHo
CODE, TO PROVIDE A CORRECT CODE REFERENCE; AMENDING SECTION 63-602KK,
IDAHO CODE, TO PROVIDE A CORRECT CODE REEERENCE; AMENDING SECTION
63_802, IDAHO CODE, TO REVISE A PROVISION REGARDING CERTAIN LIMITATIONS
ON BUDGET REOUESTS OF TAXING DISTRICTS; AND DECLARING AN EMERGENCY AND
PROVIDING RETROACTIVE APPL]CATION.

Be 1t Enacted by the Legisl-ature of the State of Idaho:

27
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SECTION 1, That Section 50-2006, Idaho Code, be. and Lhe same is hereby
amended to read as follows:

5O_2006. URBAN RENEWAL AGENCY __ AUTHORIZATION __ DlSSOLUTlON.
(1) (a) There is hereby created in each municipality an independenl pub-
lic body corporate and poliLic to be known as the "urban renewal agency',
that was created by resolution as provided in secLion 50-2005, Idaho
Code, before July 1, 20L7, for the municipality; provided, that such
agency sha11 not transact any business or exercise its powers hereunder
unt.lI or unless the loca1 governing body has made the findings pre-
scrj"bed in section 50-2005, fdaho Code.
(b) An urban renewal agency created after JuIy 1, 2011. sha1l not trans-
act any business or exercise ils powers provided for in thls chapter
until a majority of qualified efectors. voting in a citytride or coun-
tywj-de election, depending on the municipality in which such agency is
created, vote to authorize such agency to transact business and exer-
cise its powers provided for in this chapter. If prior to JuIy l, ZOLI/
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the local governing body has made the findings prescribed.in paragraph
(a) of this subsection. then such agency shalI transact business and
shal1 exercise its powers hereunder and is not subject to the requ.ire-
ments of this paragraph.
(2) Upon satisfaction of the requlrements under subsection (1) of this

section, the urban renewaf agency is authorized to transact the business and
exercise the powers hereunder by a board of commissloners Lo be established
as follows :

(a) Unless provided otherwise in this section, the mayor, by and with
the advice and consent of the local governing body, shal1 appoint a
board of cormissioners of the urban renewal aqency, which shall consist
of not less than three (3) commissioners nor more than nj-ne (9) connlis-
sioners. In the order of appointment, the mayor shall designate the
number of commissioners to be appointed, and the term of each, provided
that the original term of office of no more than two (2) commissioners
shal-f expire in the same year. The commissioners shall serve for terms
not to exceed five (5) years, from the date of appointment, except that
aff vacancies shalf be fllLed for the unexpired term.
(b) for inefficlency or neglect of duty or misconduct in off.ice. a com-
missioner may be removed by a majority vote of the local governing body
only after a hearing and after he shall have been given a copy of the
charges at least ten (10 ) days prior to such heari-ng and have had an op-
porLuniLy to be heard in person or by counsel . Any cormission position
that becomes vacant aL a time other than the expiration of a term sha11
be filled by the mayor or chair of the board of county commissioners, j-f
that is the local governing body, by and wlth the advice and consent of
the local governing body, includinq the rnayor, 1f applicable, and sha11
be filled for the unexpired term.
(c) By enactment of an ordinance, the loca1 governing body may appoint
and designate, fron among its members, members of the board of commis-
sioners of the urban renewal agency. provided that such representation
sha1l be less than a majority of the board of commiss.ioners of the urban
renewal agency of the members of the loca1 governing body on and after
July 1, 2Ol1 , in which case all the rights. powers, duties, privileges.
and inununities vested by the urban renewal law of 1965, and as amended,
in an appointed board of commlssioners, shafl be vested in the 1ocal
governing body, which sha1I, in all respects when acting as an urban re-
newal agency, be acting as an arm of state qovernment/ entirely separate
and distinct from the municipality, to achieve. perform. and accompl1sh
the pub1lc purposes prescribed and provided by said urban renewal law of
1965, and as amended.
(d) By enactment of an ordinance, the local governing body may termi-
nate the appointed board of commissioners and thereby appoint and des-
ignaLe itself as the board of commissioners of the urban renewal agency
for not more than one (1) calendar year.
(e) By enactment of an ordinance, the locaf governing body may provide
that the board of commissioners of the urban renewal agency sha1l be
elected at an elecLion held for such purpose on one (1) of the Novencer
dates provided in section 34-106, Idaho code, and the ordinance may pro-
v.ide term limits for the conmissioners. In this case, all the rights,
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powers, dutles, privileges. and irununities vested by the urban renewal
law of 1965. and as amended, j"n an appointed board of conunissioners,
shall be vested in t.he elected board of cornmissioners of the urban
renewa.I agency, which shal1, in aI1 respects when acting as an urban re-
newal agency. be actinq as an arm of state government. entirely separate
and distinct from the municipality, to achieve, perform. and accomplish
the public purposes prescribed and provided by said urban renewal law
of 1965, and as amended. The provisions of chapter 66. title 67. Idaho
Code, sha1I apply to elected conmlssloners, and the county election law
sha11 apply to the person running for commissioner as if the person were
running for county commissioner. 1n the event of a vacancy in an elected
connissioner posiLion. the replacement shall be appointed by the mayor
or chair of the board of county cornnissioners, if that is the local gov-
erning body, by and with the advice and consent of the 1oca1 governing
body, and shall be filled for the unexpired term.
(3) In all lnstances, a member of the board of connissioners of the ur-

ban renewal agency nust be a resident of the county where the urban renewal
agency is located or is doing business.

(4) A commissioner shalL receive no compensation for his services but
shal l be entitled to the necessary expenses, including travel expenses, in-
curred in the dlscharge of his duties. Each conuni-ssioner shal1 hol-d office
until his successor has been appointed and has qualified. A certj-ficate of
the appointment or reappointment of any conunj-ssioner shall be filed with the
clerk of the municipality and such certificate shall be conclusive evidence
of the due and proper appointment of such cornmissioner.

(5){a) The powers of an urban renewal agency shall- be exercised by the
commissioners thereof. A majority of the comnissioners shal1 consti-
tute a quorum for the purpose of conducting business and exercisj,ng the
powers of the agency and for all other purposes. Action may be taken by
the agency upon a vote of a majority of the cornnissioners present, un-
less in any case the bylaws shall require a larger number.
(b) The cornmissioners shall elect the chairman, cochairman, or vj-ce
chairman for a term of one (1) year from among their members. An agency
may employ an executive director, technical experts, and such other
agents and employees, permanent and temporary, as it may require. and
determine their qualifications, duties. and compensatlon. For such
legal service as iL may require, an agency may employ or retain its own
counsel and leqal staff.
(c) An agency authorized to transact business and exercise powers un-
der this chapter shall file, with the 1ocal governinq body, on or be-
fore March 31 of each year a report of its activities for the preced-
lng calendar year, which report shaIl include the financi,al data and au-
dit reports required under sections 67-1075 and 67-1076, Idaho Code.
The agency sha11 be required to hotd a public meeting Lo report these
findings and take cornments from the public. At the t.ime of filing the
report, the agency shall publish in a newspaper of qeneral circulatj-on
in the community a notice to the effect t.hat such report has been filed
with the municlpality and the state controller and that t.he report is
available for inspection durinq business hours in the office of the city
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cferk or county recorder, in the office of the agency, and at all times
on the website of the state controller.
(d) An urban renewaf agency shall have the same fiscal year as a mu-
nlcipality and shall be subjecL t.o the same audit requlrements as a mu-
nicipality. An urban renewal agency shalf be required to prepare and
file with its local governing body an annual financiaf report and shall
pr:epare, approve. and adopt an annual budget for filing with the 1ocal
governing body, for informational purposes. A budget means an annual
estimate of revenues and expenses for the following fiscal year of the
agency.
(6) An urban renewal aqency shall comply with the public records 1aw

pursuant to chapter 1, title 74, ldaho Code, open meetlngs law pursuant to
chapter 2, title 74, Idaho Code. the ethics in government law pursuant to
chapter 4, title ?4, Idaho Code, and the competitive bidding provisj-ons of
chapter 28, title 67. Idaho Code.

(7 ) A local governinq body that has created an urban renewal agency may
dissolve the urban renewal agency by the enactment of an ordlnance as pro-
vided in this subsection. Before such Iocal governing body may d.issofve an
urban renewal agency, it shall adopt a resolution of intent to dissofve the
urban renewal agency, which resolution shalf be transmitted to the urban re-
newal agency, Upon the adoption of the resolution of inLent to dissolve,
the urban renewaf agency shall no fonger have any authority to initj-ate any
new urban renewal proj ects or to take on any addaLlonal financial obliga-
tions other than such obflg aLlons as are necessary to wind down its affairs.

aqency shall then participate in a joint meetiqlto discuss dissolu
following the j oint meeting the 1ocal governang body of an authorized mLl4lq
ipality makes a frndrng that Lhere no lonqer exists a need for the urban re-
newal agency in the munic.ipality. the local governing body shall provide, !y
ordinance, for a dissolution of the aqencv- The ordinance shalf be effec
tlve upon publicatron. The ordinance shall be recorded in the real property
records of the county in which the aqency operated. The 1ocal governinq body
sha1l transmit a copy of the recorded dissofution ordinance to the urban re-
newal aqency, the county c1erk, and the state tax com,'nission withln ten (10)
business days of the recording date. Upon dissolution of the urban renewal
agency, title to a1I property of the urban renewal agency shafl revert to the
municipafity.
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SECTION 2. That Section 50-2903, Idaho Code, be, and the same is hereby
amended to read as follows:

50-2903. DEFINITIoNS. The following terms used in this chapter shall
have the followlng meanings, unless the context otherwise requires:

(1) "Act" or "this act, means this revenue allocation act.
(2) "Agency" or "urban renewal agency" means a public body created pur-

suant to section 50-2006, Idaho Code.
(3) "Authorized municipality" or "municipality" means any county or

incorporated city that has established an urban renewal agency or by or-
dinance has identified and created a competitively disadvantaged border
comn'luniLy.

The local governinq body and the board of conunissioners of the urban renewal
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(4) Except as provided in section 50-2903A, Idaho Code, "base assess-
ment rolli means the equalized assessment rolfs. for aff classes of taxable
property, on January 1 of the year in which the local governing body of an
authorized municipaLity passes an ordinance adopti-ng or modifying an urban
renewal plan containing a revenue allocation financing provision, except
that the base assessment roll shall be adjusted as follows: the equalized
assessmenL valuation of the taxable properLy in a revenue allocation area
as shown upon the base assessment roll shall be reduced by the amount by
which the equalized assessed valuation as shown on the base assessment roll
exceeds the current equalized assessed valuation of any taxable property
located in the revenue allocation area and by the equalized assessed va1-
uation of taxable property in such revenue allocation area that becomes
exempt from taxation subsequent to the date of the base assessment roll.
The equalized assessed valuaLion of the taxable property in a revenue allo-
cation area as shown on the base assessment rofl shall be increased by the
equalized assessed valuation, as of the date of the base assessment roll, of
taxable property in such revenue allocation area that becomes taxable after
the date of the base assessment ro11. Any .increase in valuation due to prop-
erty owned. leased, or used in the operation of a buslness entity that makes
capital investments in one (1) or more daLa centers, as defined in sect.ion
63-3622VV 12) (f), Idaho Code. after July 1, 2O2O, Lo amounts of at least two
hundred fifty million dollars (S250,000.000) j-n the agqregate within the
first five (5) years afLer commencement of construction, that creates and
maintalns at least thirty (30) new jobs at the data center within two (2)
calendar years after the commencement of operations. and that is located in
a revenue allocation area for which no bonds have been issued pursuant to
section 50-2909, Idaho Code, as of March 76, 2023, sha11 be added to the base
assessment roll 1n the current tax year. An urban renewal- plan containing
a revenue allocation financing provision adopted or modified prior Lo Ju.ly
l, 20L6, is not subject to sectj-on 50-2903A., Idaho Code. for plans adopted
or modlfied prior to July 1, 2016, and for subsequent modifical-ions of those
urban renewa.l plans, the value of the base assessment roll of property within
the revenue allocation area shall be determined as if the modification had
not occurred.

(5) "Budget" means an annual estimate of revenues and expenses for the
foLlowing fiscal year of the agency. An agency sha11. by September 1 of each
cafendar year, adopt. and publish, as described in section 50-1002. Idaho
Code, a budget for the next fiscal year. An agency may amend its adopted
budqet using the same procedures as used for adoption of the budget. For
the fiscal year that. inmediately predates the termination date for an urban
renewal plan involving a revenue allocation area or will include the termi-
nation date, the agency shall adopl and publish a budget specifically for the
projected revenues and expenses of the plan and make a determination as to
whether the revenue allocation area can be terminated before the January 1

of the terminat.ion year pursuant to the terms of sectlon 5A-2909 (4), ldaho
Code. In the event that the agency decermines that current tax year revenues
are sufficient to cover all estimated expenses for the current year and aI1
future years. by September 1 the agency sha1.l adopt a resolution advising and
notifying the local governing body, the counly auditor, and the sLate tax
comnission and recommending the adoption of an ordinance for termination of

5
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:he revenue allocation area by Decernber 31 of the currenL year and declaring
a surpfus to be dlstributed as described in section 50-2909, Idaho Code,
shoufd a surplus be determined Lo exist. The agency shall cause the ordi-
nance to be filed with the office of the county recorder and the Idaho state
tax conunission as provided in section 63-215, Idaho Code. Upon notificatr-on
of revenues suffj-cient to cover expenses as provided herein. the increment
value of that revenue alfocation area shall- be incfuded in the net taxable
value of the appropriate taxing districts when calculating the subsequent
property tax Ievies pursuant to sect.ion 63-803, Idaho Code. The increment
vafue sha.lI also be.included in subsequent notification of taxable value for
each taxing district pursuant to section 63-L312, Idaho Code, and subsequent
certj-fication of actual and adjusted market values for each school district
pursuant to section 53-315, Idaho Code.

(6) "Clerk" means the clerk of the municipality.
(7) 'rCompetitively disadvantaged border conmunity area" means a parce.l

of land consisting of at least forty (40) acres that is situated within the
jurlsdict.lon of a county or an incorporated city and within t.wenty-five (25)
miles of a state or internatlonal border, which the governing body of such
county or incorporated city has determined by ordinance is disadvantaged in
its ability to attract business, private investment, or comnercial deve.Lop-
ment as a result of a competitive advantage in the adjacent state or nation
resulting from inequiLies or disparities in comparative sa.Ies taxes. income
taxes, property taxes, population or un.ique geographic features.

(8) "Deteriorated area" means:
(a) Any area, i-ncluding a slum area. in which there .is a predominance
of buildings or improvements, whether residential or nonresidential,
whlch by reason of dilapldation, deterioration, age or obsolescence,
inadequate provision for venlilation, Iight, air, sanitation, or open
spaces, high density of population and overcrowding, or the existence
of conditions that endanger life or property by fire and other causes,
or any combination of such factors/ 1s conducive to i11 health, trans-
mission of disease, infant mortality, juvenile delinquency. or crime,
and is detrimenLal to the publlc health, safety, moraLs or welfare.
(b) Any area which by reason of the presence of a substanLial number of
deteriorated or deteriorating structures, predominance of defect.ive or
inadequate street layout, faulty lot layout in relati-on to size, ade-
quacy, accesslbility or usefulness, insanitary or unsafe conditions.
deterioration of site or other improvements, diversity of ownersh.ip,
Lax or special assessment delinquency exceeding the fair value of the
Iand, defectlve or unusual conditions of titIe, or the existence of con-
dit.ions that endanger lj.fe or property by flre and oLher causes, or any
combination of such factors, results in economlc unde rdevelopment of
the area, substantially impairs or arrests the sound growth of a munici-
pa1lty/ retards the provision of housing accommodations or consti-tutes
an economic or social 1iabillty and is a menace to the public health,
safety, morals or welfare in its present condition and use.
(c) Any area which is predominately open and which because of obsolete
platLing/ dlversity of ownership, deterj,oration of structures or im-
provements. or oLherwise. results in economic unde rdeve l opment of the
area or substantially i-mpairs or arrests the sound growth of a munici-
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pality. The provisions of section 50-2008(d) , Idaho Code, sha11 apply
to open areas .
(d) Any area which the local qovernj-ng body certifies is in need of
redeve.Iopment or rehabilitation as a resuft of a flood, storm. earth-
quake, or other natural disaster or catastrophe respecting which the
governor of the state has certified the need for disaster assistance
under any federal law.
(e) Any area which by reason of its proximity to the border of an ad-
jacent state is competitively disadvantaged in its ability to attract
private investment, business or commercial development which would
promote the purposes of this chapter.
(f) Deteriorated area does not mean not developed beyond agricultural,
or any agr.icultural operation as defined in section 22-4502 (1), Idaho
Code, or any forest land as defined in section 63-1701 (4), ldaho Code.
unless the owner of the agricultural operation or the forest landowner
of the forest land gives written consent to be included in the deterio-
rated area, except for an agricultural operation or forest land that has
not been used for three (3 ) consecutlve years .
(9) "Facilities" means land, rights in land. buildings. structures,

machinery, landscapinq. extension of utility services, approaches, road-
ways and parking. handling and storage areas. and similar auxiliary and re-
lated facilities .

(10) "Increment value" means the total value calculated by sunnlng the
differences between the current equalized value of each taxable property in
the revenue allocation area and Lhat property's current base value on the
base assessment rofl, provided such difference is a pos.iLive value.

(11) "Local governing body" means the city council or board of county
comm.is sioners of a muni-cipality.

ll2) "Manufacturinq proi ect" means a manufacturinq or industrial
ro ect and ancilfar
ible ersonal ro ert

uses that manufactures TOCESSES or fabricates tan-
as defined 1n section 63-3616, Idaho Code.

{l-+f (13) "Plan" or "urban renewaf plan" means a plan. as it exists or
may from time to time be arnended, prepared and approved pursuanL to sections
50-2008 and 50-2905, fdaho Code, and any method or methods of financing such
plan, which methods may include revenue allocation financinq prov.isions.

+l3l (14 ) "Project" or 'iurban renewal project" or "competitj-vely disad-
vanLaged border areas" may include undertakinqs and activ.iLies of a munici-
pality in an urban renewal area for the eliminaLion of deteriorated or dete-
rloratlng areas and for the prevention of the development or spread of slums
and blight and may involve slum clearance and redevelopment .in an urban re-
newaf area, or rehabilitation or conservation .in an urban renewal area, or
any comblnation or part thereof 1n accordance with an urban renewal plan.
Such undertakings and acLivities may lnclude:

(a) Acquisition of a deteriorated area or a deLeriorating area or por-
tion thereof i
(b) Demolition and removal of buildings and improvement;
(c) Installation, constructlon. or reconstruction of streets, utili-
ties, parks, playgrounds, open space, off-street parking facilities,
public facilities, public recreation and entertainment facil.ities or
buildings and other improvements necessary for carrying out, in the ur-
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ban renewal area or competitively disadvantaged border cornnunity area,
the urban renevral objectives of this act in accordance with the urban
renewal plan or the competitively disadvantaged border conununity area
ordinance.
(d) Disposition of any property acquired in the urban renewal area
or the competitively disadvantaged border cornnunity area. {including
sa1e, initial leaslng. or retention by the agency itself+. or the mu-
nicipali-ty creating the competitively disadvantaged border community
area at its fair value for uses.in accordance with the urban renewal plan
except for disposition of property to another public body;
(e) carrying out plans for a program of voluntary or compulsory repair
and rehabilitation of buildings or other improvements in accordance
with the urban renewal plan;
(f) Acqui-si-tion of real property in the urban renewal area or the com-
petitively disadvantaged border corununity area that, under the urban
renewa.I p1an, is to be repaired or rehabili-tated for dwelling use or re-
lated facil.ities, repair or rehabllitation of the strucLures for guid-
ance purposes. and resafe of the property;
(S) Acqulsition of any other real property in the urban renewaf area
or competitively disadvantaged border community area where necessary
to eliminate unhealthful, insanitary or unsafe conditions. Iessen den-
sity, eliminate obsolete or other uses detrimental to the public wel-
fare, or otherwise to remove or to prevent the spread of blight or dete-
rioration. or to provide land for needed public facifities or where nec-
essary to accomplish the purposes for which a competiti-ve1y disadvan-
taged border cornmunity area was created by ordinancei
(h) Lending or investing federal funds; and
(i) Construction of foundaLlons, platforms and other like structural
forms.
{+4+ (15) "Project costs" includes. but is not limited to:
(a) Capital costs, including the actual costs of the construction of
public works or improvements, facllities, buildings, structures, and
permanent f.ixtures; the demolitionr alteration, remodel-lng, repair or
reconstruction of existing buildings, structures. and permanent fix-
tures; the acquisition of equj-pmenti and the cLearing and grading of
land;
(b) Financing costs, including inLeresL during construction and capi-
talized debt service or repair and replacement or other appropriace re-

(c) ReaI property assembly costs, meaning any deficit incurred from the
sa.le or lease by a municipality of real or personaf property within a
revenue allocation dl strict;
(d) Professional servi-ce costs, incfuding those costs lncurred for ar-
ch.itectural. pfanning. engineering, and lega1 advlce and servicesi
(e) Direct administraLive costs, including reasonable charges for the
time spent by city or county employees in connecLion with the implemen-
tation of a project plan;
(f) Relocation costsi and
{g) other costs incidenLal to any of the foregoing costs.

14

Item # 3.



1

2

3
4

7

I
9

10

11

14

15

16

17

18

19

20

21

23

25
26

vided in secLion 5O-29O4 (5)/ Idaho Code. Provided however, the duration of

27
28

29

30

31

32

34

36

38

39

40

41

43

44

45

46

47

48

49

a revenue aflocation financlng provision may be extended as provlded in sec-
tion 50-2904, Idaho Code.

SECTION 3, That Section 50-2903A, Idaho Code, be, and the same is hereby
amended to read as follows:

5O-2903A. EFFECT OF ORDINANCE TO MODIFY URBAN RENEWAL PLAN -- EXCEP_
TION.

(1)(a) On and after July L. 2016, except as provided in subsection (2)
of this section, when an urban renewal plan containing a revenue aIIoca-
tion financing provision is modified through an ordlnance of Lhe autho-
rized municipallty, the base value for the year irunediately following
the year in which the modification occurred shall include the current
yearrs equalized assessed value of the taxable property in a revenue aI-
location area. The urban renewal agency shall be requlred annually to
attest to having or not having modified any of its plans. 1f no modifj--
cation has occurred, the urban renewal agency shall attest Lhat fact on
an affidavit provided by the state tax conunission before the first Mon-
day in June of each year. Modification sha11 not be deemed to have oc-
curred vrhen:

(i) There is a plan amendment to make technical or ministerial
changes to a plan thaL does not involve an increase ln the use of
revenues allocated to the agency pursuant to section 50-2908,
Idaho Code; or
(ii) There is a plan amendment to acconunodate an lncrease in the
revenue allocatlon area boundary as permitted i-n section 50-2033,
Idaho Code; or

]:++ (16) "Revenue allocation area" means that portion of an urban re-
newaf area or competitively disadvantaged border community area where the
equalized assessed valuation, +as shown by the taxable property assessment
roLls+, of which the local governing body has determined, on and as a part
of an urban renewal plan, j-s likely to increase as a result of the initiation
of an urban renewal project or competitively dlsadvantaqed border conmunity
area. The base assessment ro11 or ro1ls of revenue allocaLion area or areas
shall not exceed at any time ten percent (102 ) of the current assessed valua-
tion of all taxable property within the municipality.

{+€+ (1? ) "State" means the state of Idaho.
14++ (18) "Tax" or "taxes" means all property tax levies upon taxable

property.
1+€+ l_1_2I "Taxable property'r means taxabl-e reaf property, personal

property. operating property, or any other tangible or i-ntangible property
included on the equafized assessment ro1ls.

€-9f (20) "Taxing district" means a taxing district as defined in sec-
tion 63-201, Idaho Code. as that section now exists or may hereafter be
amended.

P4+ l2l) "Termination daLe" means a specific date no fater than twenty
(20) years from the effective date of an urban renewaf pfan or as described
in section 50-29O4, Idaho Code. on which date the plan shalI termi-nate. Ev-
ery urban renewal plan shall have a termination date that can be modified or
extended subject to the twenty (20) year maximum limitation, except as pro-
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(iii) There is a plan amendment to accommodate a de-annexation in
the revenue allocation area boundaryi or
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an existing revenue aflocation area, subject to the provisions of
section 50-2905A, Idaho Code.

(b) Notice of any plan modification shall state the nature of the mod-
ification and shall be provided to the state tax cornmission, the county
clerk and the county assessor by the flrst Monday in June of the years
fol-lowing the modl fication.
(c) Once a modification is deemed to have occurred, the base assessment
value shall be reset pursuant to this subsection.
(2) When the urban renewal agency certifies to the county clerk and

state tax connission that there is outstanding indebtedness, the base value
for Lhe year irunediately following the year in which the modification oc-
curred shalI be computed and adjusted irrespective of t.he modification to
the plan, but in compfiance with all other requirements for adjustment as
provlded in section 50-2903 (4), ldaho Code. To be allowed this exception no
later than the first Monday in June each year, beqinning the year immediately
following Lhe year in whlch Lhe modification occurred, the urban renewa.L
agency must certi fy:

(a) That the indebtedness could not be repaid by the agency prior to
the termination of the revenue allocation area without the allocation
of property tax revenues as provided in section 50-2908. ldaho Codei and
(b) The estlmated total budget to be used for paylng indebtedness dur-
j-ng each year unti] termination of the revenue allocation area, the
amount of nonproperty tax revenue to be used by the agency to pay indebt-
edness each year, and the estimated amount of revenue to be allocated to
the agency for the modified revenue aL.Iocation area pursuant to section
50-2908, ldaho Code, to be used for paying indebtedness. For purposes
of this section "indebtedness" shaLl mean any bonds, incfuding refund-
ing bonds. notes, lnterim certificates, certificates of .indebtedness,
debentures or other obllgations, together with all expenses necessary
to comply with alI covenants related to the indebtedness.
(3) To the extent the amount of revenue aflocated to the modlfied rev-

enue allocation area pursuant to section 50-2908, Idaho Code. exceeds the
amount necessary to pay indebtedness certified in subsection (2) (b) of this
section, the excess shall be dj"stributed by the county clerk to each taxing
district or unit in the same manner as property taxes, except that each tax-
ing districL or unit shall be notified of the amount of any distribution of
excess urban renewal allocations included in any distrj-buL.ion. For purposes
of the limitation provided by section 63-802, Idaho code. moneys received by
any taxinq district or unit pursuant to this subsection shall be treated as
property tax revenue .

(4) Within thirty (30) days from the time the state tax commission re-
ceives information that an urban renewal plan for a revenue allocation area
has been modified, the state tax cofiunission sha1I notlfy the urban renewal
agency and the county clerk of such receipt and the determination regarding
any limits on the maximum amount of property tax revenue that wi,1l be allo-
cated to the urban renewaf agency from the current year' s property taxes.
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SECTION 4. That Section 50-2904, ldaho Code, be, and the same is hereby
amended Lo read as follows;

50-2904. AUTHORITY To CREATE REVENUE ALIOCATION AREA. An authorized
municipafity is hereby authorized and empowered to adopt. at any t.ime, a
revenue allocation flnancing provislon. as described 1n this chapter. as
part of an urban renewal pfan or competitively disadvantaged border com-
munity area ordinance. A revenue allocation financing provision may be
adopted either at the time of the original adoption of an urban renewal plan
or the creatj,on by ord.inance of a competitively disadvantaged border com-
munity area or thereafter as a modlflcation of an urban renewal plan or the
ordinance creating the competitively disadvantaged border corununity area.
Urban renewal plans existing prior to the effective date of this section may
be modified to include a revenue aflocation financing provision. Except

3

4

5

6

7

8

9

10

11

13

14

15

16

17

18

19

20

21

24

26

27
28

29

30

31

32

35

36

37

39

40

41

42

43

44

45
46

47
4E

49

as provided j-n subsections (1), (2), (3), afld (4) and (5) of this section,
no revenue allocation provision of an urban renewal plan or competitively
disadvantaged border corununity area ordinance, includinq al1 amendments
thereto, shall have a duratj"on exceed.ing twenty (20) years from the date
the ordinance is approved by the munj"cipality; and provided further. no
additions to the land area of an existing revenue allocatj-on area shafl be
interpreted to or shall cause an extension of the date of the twenty (20)
year limit that was originally estabfished for the revenue allocation area.
Notwithstanding these limitations, the duration of the revenue allocation
financing provision may be extended if:

(1) The maturity date of any bonds issued to provide funds for a spe-
cific project j-n the revenue allocation area and payable from the revenue a1-
location financing provision exceeds the duration of the revenue aflocation
financing provis.ion, provided such bond maturity is not greaLer than twenty
(20 ) years, or

(2) The urban renewal agency determines that it is necessary to refi-
nance outstanding bonds payable from the revenue allocation financlng pro-
vlsion to a maturity exceeding the twenty (20) year duratj-on of the revenue
allocation financing provision in order to avoid a defau.It on the bonds; or

(3) The local governing body has adopted an urban renewal plan or com-
petitively disadvantaged border corununity area ordinance or an amendment to
an urban renewal plan or competitively disadvantaged border conmunity area
ordinance prior to July 1, 2000, in whlch is defined the duration of the plan
beyond a period of twenty (20) years, in which case the revenue allocation
provision shall have a duration as descrlbed in such urban renewal plan or
competitively disadvantaged border corununity area ordinance or may be ex-
tended as set forth in subsection (2) of this sectloni a*d or

(4) The locaf governing body has adopted an urban renewal plan or com-
petitlve.Iy disadvantaged border communi-ty area ordinance or an amendment to
an urban renewa] pfan or competitively disadvantaged border comnunity area
ordinance after JuIy 1, zOaO, and prior to July 7, 2017, in which is defined
the duration of the plan beyond a period of twenty (20) years in which case
the revenue allocation provislon shalI have a duration as described in such
urban renewal plan or competitively disadvantaged border community area
ordlnance. The durati-on of the revenue allocation financing provision set
forth in this subsection may be extended if the maturity date of any bonds
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issued to provide funds for a specific project in the revenue allocation
area and payable from the revenue allocation financing provision exceeds the
duration of the revenue allocation financinq provj-sion, provided such bond
maturity .is not greater than thirty (30 ) years or may be extended as set forth
in subsectj-on (2) of this section-; or

(5) 1an amendment of an existing revenue allocation area toThere }s a p

allocation area includes only parcels that are owned or controll-ed by the
project owner and its affiliates/ in which case the revenue allocaLion area

support qrowth or development of a manufacturing proiect where the revenue

financing provision may be extended for up to twenty (20) years durlng which
the agency rrill continue to receive revenue allocatron proceeds under sec-
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tion 50-2908. Idaho Code, until termination pursuant to the new termination
date as approved in the pfan amendment. For the purposes of lhis subsecLion
"controfled by" means that the proiect owner or rts affiliates have entered
into a bindinq contract leasinq a parcel that will extend for the duration of

osed extension of the revenue a1l-ocation area financinq provision.the prop
++ (6) During the extension set forth ln subsections (1), (2). (3),

and (4) of this section, any revenue allocation area revenues exceeding the
amount necessary to repay the bonds during the perlod exceeding the maximum
year maturity of the revenue alfocation financing provislon shalI be r:e-
turned to the taxing dislricts in the revenue allocat.ion area on a pro rata
basis.

SECTION 5. That Section 50-2906, Idaho Code, be, and the same is hereby
amended to read as follows:

5O_2906. PUBTIC HEARING AND ORDINANCE REQUIRED -- SPECIAL RULES EOR
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CERTAIN TAXING DlSTRICTS. (1) To adopt a new urban renewaf pfan or create
a competitively disadvantaged border communlty area containing a revenue
allocation financing provision, lhe local governing body of an authorized
municipality must enact an ordlnance in accordance ,"Iith chapter 9, tj-t1e 50,
rdaho code, and section 50-2008, rdaho code. To modify an existing urban
renewal plan. to add or change a revenue allocation, an authorized munici-
pality must enact an ordinance in accordance with chaptel: 9, title 50, Idaho
Code, and conduct a public hearlng as provided in section 50-2008 (c), Idaho
Code. No urban renewal project, plan, competitively disadvantaged border
community area or modification thereto. or revenue allocation financial
provis.ion sha1l be held ineffective for failure to comply with the require-
ments of Lhis section if compliance with the sectj-on is substantial and in
good faith and administrative authority of both the local governing body
and urban renewal agency does not extend beyond the municipal boundary of
the authorized municipality. Urban renewal plans and revenue allocation
financing provisions may be held ineffective if an urban renewal area or rev-
enue a.Llocation area exlends outside the municipal boundary of an authorized
municipality and a transfer of powers ordinance has not been adopted by the
cooperating county.

\2) A revenue allocation financing provision adopted in accordance
with thls chapter shaIl be effective retroactivefy to January 1of the year
in which the local governing body of the authorized municipafity enacLs such
ordinance.
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location financing provision, the 1ocal governing body of an authori-zed
municipality shall prepare a notice stating: ++HSa+

(.j.) That an urban renewal plan or modification trhereto or a com-
petitively disadvantaged border community area has been proposed
and is being considered for adoption. and that such plan or mod.i-
fication thereto or proposal to create a competitively disadvan-
taged border community area contains a revenue allocati,on financ-
ing provision that will cause property taxes resulting from any
increases in equalized assessed valuation in excess of the equal-
ized assessed valuat.ion as shown on the base assessment ro11 to be
allocated to the agency for urban renewaf and competitively disad-
vantaged border cornnunity area purposes; asd-+bHS,at
(il) That an agreement on the administration of a revenue alloca-
lion financing provision extending beyond the municipal boundary
of the authorized municipality has been negotlated with the coop-
erating county hav.ing ext rate rr ito rial power and that the agree-
ment has been formalized by a transfer of power ordinance adopted
by that countyi and +eHats
(j-ii-) That a public hearing on such plan or modification wi-11 be
held by the 1oca1 governing body pursuant to section 50-2008 (c),
Idaho Code .

(b) The notice sha1l also state the time, date, and place of the hear-
ing. At least thirty (30) days but notr more than sixty (60) days prior
to the date set for final reading of the ordinance, the loca1 governing
body sha11 publish the notice in a newspaper of general circulatj-on and
transmit the notice, together with a copy of the plan and recommenda-
tion of the urban renewal agency or the municipaliLy which by ordinance
created the competitively disadvantaged border conmunlty area, to the
governing body of each taxing district which levies taxes upon any tax-
able property in the revenue aflocation area and which would be affected
by the revenue allocatj-on financing provision of the urban renewal plan
proposed to be approved by the local governing body.
(4) No fi re rotection district or ambulance service distr.ict shaIl be

subiecr to the financrnq provjsions of an urban renewa-L revenue al locatjon
area, or any modification thereof, created or modlfied after July 1, 2025,
unless the local qoverninq bodv of the authorized munici palitV proposinq to
create or modify such financinq provision requests such district to consent
to be subiect to the financing provrsron and the district receivinq such
request consents. To request such a districL to consent . the local qoverninq
body of an author:ized municipality shall send a request to rhe di st ricL at
the same time it sends notice to taxin districts of i"ts intenL to create or
modify an urban renewa.I plan that includes a revenue allocation financinq
provision pqllllqnt to subsectron (3) of this sectlon. If the governing board
of the district receiving a request to consent aqrees with the reguest, it
shalf adopt a resolutr!! _proyililq thet gqch district sha11 be subject to
Lhe flnancinq provisions of the proposed urban renewal area plan or proposed
urban renewal area plan modification that was identified in the request, and
shall thereafter be subject to such financing provision. The consenting
district sha1l, wj-t.hin ten (10) business days, file a copy of the resofution
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with the local governin q body of the authorized municipalit y. Upon receipt
of the district's resolution consent.ing to be subiect to the f inanc.ing pro-
vision. the governing bodv of the munici pafity shalf transmit a copy of such
resolution to the countv clerk and the state tax commission within ten (10)
business days .

(5) (a) Any fire protection district or ambulance service disLricL ma
wj"thdraw from being subiect to an urban renewal revenue allocation fi-
nanci"nq provision under an urban renewal plan established by 1oca1 gov-
erning body ordinance prior to JulV 1 2025, if the urban renewal plan
establishing the revenue allocation financin g provision does not have
any outstandinq bonds, contractual obligations, or other indebtedness
belng funded bV such revenue allocation financing provision greater
than the amount of the revenue allocation proceeds that was attribut-
able to the fire protection dlstrlct or ambulance selvice district as of

(b) An fire rotection district or ambulance service dlstri-ct that.
seeks to withdraw shall:

(i) EL!4ay 1of the withdrawal year request an accounting from
the county showing the amount of revenue al.Iocation proceeds that
was attributable to the fire protection district or ambulance ser-
vice district as of December 31 of Lhe irunediate prior tax year. A
copy of the accountinq sha11 be simultaneously transmitted by the
county to the requestinq district and the aqency within fi fteen
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(15 ) days of receipt of the request from the district; and

(c)

(ii) By June 1 of the withdrawal year adopt a resolution expres s-
LN an intent to withdraw and transmit the same to the urban re-
newa.I aqency that governs the urban renewal plan and revenue al-
loqat+on financing provision that the district seeks to withdraw
from.

lhg aqeJtcy shall schedule a special meeting withan ten (10) busi-
ness days of receipt of the fire protection district's or ambulance ser-

from the county to accept the request to wiLhdraw by agency resoluLion.
or to deny the request to wlthdraw in writing due to the exlstence of
outstandi-n bonds contractual obl i atlons, or other indebtedness be-
ing funded by the district.rs revenue alfocation proceeds, and setting
forth specific information about the indebtedness.
(d) If the withdrawal is accepted, the urban renewal aqency shall
transmit a copy of the dlstrict resolution and the aqency resolution to
the county cIerk, lhe county recorder, and the state tax commissron no
later than the fourth Monday of Ju1y. If the resolutions are recelved
by the state tax conunission and the count y by the fourth Monday of JuIy,

vj-ce district's resolution approving the withdrawaf and the accounting

then Lhe levy raLe for the next fiscaf year wr11 be calcufated pursuant
to section 50-2908(1) (s). Idaho Code, and any budget increases as set

are transmiLted to the county clerk. the county recorder, and the state
tax conmiss.ion after the fourth Monday of Ju1y. then the effect of the
withdrawal wiff be the foli.owing tax year.

49
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SECTION 6. That Section 50-2901 , Idaho Code, be, and the same is hereby
amended to read as follows:

December 31 of lhe immediate prior t.ax vear.

forth in sections 53-802 and 53-301A, Idaho code. If the resolutlons
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50_2901 . TRANSMITTAL OF REVENUE ALLOCATION AREA DESCRIPTlON AND OTHER
DOCUMENTS TO TAXING AGENCIES. (l-) After the effective date of an ordinance
enacted by the focal governlng body of an authorized municlpality, the clerk
of Lhe authorized municipality shal1 transmit, to the county auditor and tax
assessor of the county in which the revenue allocation area is located, to
the affected taxing districts, and to the state tax commission, a copy of the
ordinance enacted, a copy of the legal description of the boundaries of the
revenue alfocation area, and a map indicating the boundaries of the revenue
allocation area .

(2) For revenue aflocation areas extending beyond the corporate munic-
ipal boundary of the authorized municipal.ity, the copy of the ord.inance en-
acted by the authorized munici-palj-ty shall lnclude. as an attachment, a copy
of the transfer of powers ordinance adopted by the cooperating county under
section 50-2906€H+f (3) (a) (j-i), Idaho Code.

(3) Such documents shall be transmitted wj-thin the time requlred by
section 63-21,5 , Idaho Code.

SECTION 7. That Section 50-2908. Idaho Code, be, and the same is hereby
amended Lo read as follows:

5O_2908. DETERMINATION OF TAX LEVIES __ CREATION OF SPECIAL EUND. (1)
For purposes of calcufating the rate at which taxes shal1 be levied by or
for each taxing district in which a revenue allocatlon area is focated, the
county commiss.ioners sha11. with respect to the taxable property focated in
such revenue allocatj-on area, use the equalized assessed va.lue of such tax-
able properLy as shown on the base assessment ro11 rather than on the current
equalized assessed valuation of such taxable property, except the current
equalized assessed valuation shal,l" be used for calculating the tax rate for:

(a) Levies for refunds and crediLs pursuant to section 63-1305, Idaho
Code, and any judgment pursuant to section 33-802(1), ldaho Code, cer-
tified after December 31-, 200'7;
(b) l,evies permitLed pursuant to section 63-802 (3). Idaho Code, cerLi-
fied after December 31, 20A1 ;
{c) Levies for voter-approved general obligation bonds of any Eaxing
district and plant facility reserve fund l-evies passed after December
3r, 2001 i
(d) Levies for payment of obli-qations that have been judlcially con-
firmed pursuant to chapter 13, title 7, ldaho Code, and that meet the
criter.ia of sections 53-1315 and 63-1315, ldaho Code;
(e) Levies set forth in paragraphs (a) through (d) of t.his subsection.
first certified prior to December 3L, 2001 , when the property affected
by said Ievies j-s included within the boundaries of a revenue allocation
area by a chanqe in the boundaries of either the revenue allocation area
or any taxing district after December 31, 2007, a+d
(f) School levies for supplementa.l maintenance and operati-on pursuant
to section 33-802(3) and (4), fdaho Code, approved after December 31,
2007. and for emergency funds pursuant to section 33-805, Idaho Code,
approved after July 1, 2015-, and
(q)
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Levies of fire protecti-on districts pursuant to chapter 14, tj,t.1e
31. Idaho Code, and ambulance services districts pursuant to chapt.er
39, title 31, Idaho Code, that are exempt from being subiect to a revenue
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allocat..ion financing provision pursuant to section 5O-29O614). Idaho
Code, or that w.ithdraw f rglLpqllg subject to a revenue Allocation fi-
nancln rov.LSron ursuant to section 50-2906 l Idaho code .

(2) with respect to each such taxing district, Lhe tax rate ca.Iculated
under subsection (1) of this section shall be applied to the current equal-
lzed assessed valuation of all- taxable property in the taxing district. in-
cluding the taxable property in the revenue allocation area. The tax rev-
enues thereby produced sha11 be allocated as fol-lows:

(a) To the taxing district sha.II be alfocated and shafl be paid by the
county treasurer:

(i) All taxes levied by the taxing dlstrlct or on its behalf on
taxable properLy located within the taxinq district but outside
the revenue alfocation a rea;
(ii) Except as otherwise provided 1n subparagraph (iv) of t.his
paragraph, a port.ion of the taxes Ievied by the taxing district or
on its behalf on the taxable property located within the revenue
allocation area, which portion is the amount produced by applying
the taxing district's tax rate determined under subsection (1) of
th.is sectlon to the equalized assessed valuation, as shown on the
base assessment ro11. of the taxable property located within the
revenue al.Iocatlon area,'
(iii) All taxes levied by the taxing district to saLisfy obliga-
tions specified in subsection (1) of this section; and
(.iv) In the case of a revenue allocation area first formed or ex-
panded to include the property on or after J:uly 7, 2020, all taxes
levied by any highway district, unless the loca.l governing body
that created the revenue allocation area has responsibilicy for
the malntenance of roads or highways. In the case of property 1o-
cated within a revenue allocation area prior to July 1t 2O2O, or
property located wiLhin a revenue allocation area created by a Io-
ca1 governing body that has responsibillty for the maintenance of
roads or highways, Lhe allocation of taxes sha11 be governed by
subparagraph (ii) of this paragraph. In any case/ the highway dis-
trict and the urban renewal agency may enter into an agreement for
a different allocation. A copy of any such agreement shall be sub-
mitted to the state tax commlssion and to the county clerk by the
highway dlstrict as soon as practicable after the parties have en-
tered into the contract and by no later than September 1 of the year
in which the agreement takes effect.

(b) To the urban renewaL agency sha.Il be allocated the balance, if any,
of the taxes fevied on the taxable property located within the revenue
allocation area.
(3) Upon enactment of an ordinance adopting a revenue allocation fi-

nancing provision as part of an urban renewal plan, the urban renewal agency
shall create a speciaf fund or funds to be used for the purposes enumerated
in this chapter. The revenues allocated to the urban renewal agency pursuant
to this chapter shall be paid to the agency by the treasurer of the county in
which the revenue alfocation district is located and shalI be deposited by
the agency into one (1) or more of such special funds. The agency may, in ad-
dition. deposit into such specral fund or funds such other income, proceeds,
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ignated as Section 50-29L4, ldaho Code, and to read as follows:

revenues and funds it may leceive from sources other than the revenues allo-
cated to it under subsection (2) (b) of this section.

(4) For the purposes of section 63-803, Idaho Code, during the period
when revenue allocation under this chapter is in effect. and so1ely with
respect. to any taxing district 1n whlch a revenue alfocatj-on area is located.
the county commissioners shaI1. in fixing any tax levy other than a levy
specified in subsection (1) of this section, take into consideratlon the
equalized assessed valuation of the taxable property situated in the revenue
allocation area as shown in the base assessment ro1I, rather than the current
equalized assessed va.Lue of such taxable property.

(5) For all other purposes. including. without limitation, for pur-
poses of sectlons 33-802, 33-1002 and 63-1313, Idaho Code/ reference in the
Idaho Code to Lhe term "market value for assessment purposesrr (or any other
such similar term) sha1l mean market value for assessment purposes as de-
fined in section 63-208, Idaho Code.

SECTION 8. That Chapter 29. Title 50. Idaho Code. be, and the same is
her:eby amended by the addltlon thereto of a NEW SECTION, to be known and des-
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5O-29I4. TERMINATION OF AN URBAN RENEWAL PLAN AND REVENUE ALLOCA?ION
EINANCING PROVISION. (1) An urban renewal aqency may Lerminate an urban
renewal plan contaj-ning a revenue allocaLion financing provision on or
before the termination date in accordance with the provisions of secti-ons
50-2903(5) and 50-2909(4), ldaho Code. The urban renewal agency shall con-
sider its ability to receive revenue in the year following the termination
date when determining the timing of termination and the termination date.

(2) The local governing body of the municipality may initiate termina-
tion of an urban renewal plan contalning a revenue allocation financing pro-
vision before the termination date as follows:

(a) The local governing body may adopt a resolution that directs the
urban renewal agency to provide a termination plan for the termination
of a specj-fied urban renewal plan containj-ng a revenue allocation fj--
nancing provision to the local qoverning body within sixty (60) days of
the agency's receipt of Lhe 1oca1 governing body's resolution, or such
Ionger period as may be agreed to by the loca1 governing body. Upon the
adoption of the resolution, the urban renelral aqency governing the ur-
ban renewal plan identified in the resolutlon shal1 no Ionger have the
authority to enter i-nto any financial obligations secured by the fund-
ing from any urban renewal financing provision of any urban renewal plan
specified in the resolutj-on, other than such obli-gations as are neces-
sary to facilitate the termination of the urban renewal plan.
(b) The termination plan submitted by the urban renewal agency shall
include a detailed sunmary of a1l agency obligations under such urban
renewal plan and anticipated future obliqations to impfement the plan
through the duratj-on of the p1an, including information on the use of
revenues collected to fund specific projects and any capital lmprove-
ment project plans. The termi-nation plan shall also include a proposed
termination timeline.
(c) The Iocal governing body may then enact an ordinance terminating
the urban renewal plan and any revenue alfocation financinq provislons
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included in such pl-an. The ordinance shall be recorded in the real prop-
erty records of the county in which the agency operated. The local gov-
erning body shafl transmit a copy of the recorded termination ordinance
to the county clerk, any affected taxing districts, and the state tax
comnission within ten (10) business days of the recording date.

SECTION 9. That Section 63-301A. Idaho Code, be, and the same is hereby
amended to read as follows:

53-301A. NEW CONSTRUCTION ROLL. (1) The county assessor sha1l prepare
a new construction roll, which shall be in addition to the property ro11,
which new construct.ion rol.I sha.l1 show:

(a) The name of the taxpayer;
(b) The description of the new construction, suj-tably detailed to meet
the requirements of Lhe individual count.y;
(c) The amount of taxabfe market vafue added to the property on the cur-
rent year's property rofl that is directly Lhe result of new construc-
tion;
(d) The amount of taxable market value added as provided in subsection
(3) (f) of this section as a resulL of dissolution of any revenue a11oca-
tion area; and
(e) The amount of taxable market value to be deducted to reflect the ad-
justments requ.ired in this paragraph:

(i) Any board of tax appeals or court-ordered value change, if
property has a taxable value lower than that shown on any new con-
struction roLl in any one (1) of the inunediate five (5) tax years
preceding the current tax year;
(ii ) Any reduction in value resultlng from correction of value im-
properly inc.Iuded on any previous new construct.ion roJ-l as a re-
sult of double or otherwise erroneous assessment;
(1ij-) Any reduction in value resulting from the exemption provided
in section 63-602v,1 (4), Idaho Code, in any one (1) of the irunediate
five (5) tax years precedlng the current tax yeari and
{iv) Any voluntary reduction in value reflecting a porti-on of
certaj-n homestead exemptions as provided in section 63-602G(10),
Idaho Code.

(2 ) As soon as possible, but in any event by no fater than the first Mon-
day in June, the new construction ro11 shall be certified to the counLy audi-
tor and a li"stlng showing the amount of value on the new constructj-on roll in
each taxing district or unit shal-I be forwarded to the state tax comnission
on or before the fourLh Monday in Ju1y. Provided however, the value shown
in subsection (3) (e) of this section shall be reported to the appropriate
county auditor by the state tax conunission by the thlrd Monday in JuIy and the
value sent by the county auditor to each taxing district. The value estab-
Iished pursuant to subsection (3) (e) of this section is subject to correc-
tion by the state tax corunission until the first Monday in September, and any
such correcLions shall- be sent to the appropriate county auditor, who shalI
notify any affected taxing districts.

(3) Except as otherwise provided in this subsection, the value shown on
the new construction roll shall include ninety percent (909) of the taxable
market value increase from:
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(a) Construction of any new structure that prev.iously did not exist,
once it is completed and taxabLe;
(b) Additions or alterations to existing nonresidentj-al structures;
(c) Instaflation of new or used manufactured housing that did not pre-
viously exist within the countyi
{d) Property newly taxable as a result of loss of the exemption provided
by section 63-502!'l(3) or (4). ldaho Codei
(e) The construction of any improvement or lnstallation of any equip-
ment used for or .in conjunction with the generation of electricity and
the addition of any improvement or equipment intended to be so used, ex-
cept property that has a value allocated or apportloned pursuant to sec-
tion 63-405, ldaho Code, or that is owned by a cooperative or municipal-
ity as those terms are defined in section 61-332A, Idaho Code/ or that
is owned by a public utllity as that term ls defined in section 6l-332A,
Idaho Code, owning any other property that is allocated or apportioned.
No replacement equipmenL or improvements may be included;
(f) Provided such increases do not include increases already reported
on the new construction roll- as permitted in paragraphs (i) and (j) of
this subsection, increases in value over the base value of property on
the base assessment roll withln an urban renewal revenue allocation
area that has been terminated pursuant to section H-9+9+4+ 50-2914,
Idaho Code, to the extent that this increment exceeds the incrementaf
value as of December 31, 2006, or, for revenue allocation areas formed
after December 37, 2046, eighty percent (802) of the increment va1ue.
Notwithstanding other provisions of this sectlon. l-he new construction
roll shall not include new construcLion located within an urban renewal
district's revenue allocation area, except as provided in this para-
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(g) New construction, in any one (1) of the inunediate five (5) tax years
preceding the current Lax year, allowable but never included on a new
constructlon ro1l. provided however, that for such property t.he value
on the new construction roll shall reflect the taxable value that wou.Ld
have been included on the new construction roll- for the first year in
which the property should have been inc.ludedi
(h) Formerfy exempt improvemenLs on state college-owned or state uni-
versity-owned land for studenL dinlng. housing, or other educatj-on-re-
lated purposes approved by the state board of education and board of
regents of the university of Idaho as proper for the operation of such
state college or university, provlded such improvements were never in-
cluded on any previous new construct.ion rofl i
(i) Increases in base value when due to previously determined incre-
ment value added to the base value as required in sections 50-2903 and
50-2903A, Idaho Code. due to a modification of the urban renewal p1an.
fn this case, the amount added to the new construction roll will equal
eighty percent (80?) of the amount by which the incremenL value in the
year immediately preceding the year in whlch the base value adjustnent.
described in thls subsection occurs exceeds the incrementaf value as of
December 31, 2006, or, for revenue allocation areas formed after Decem-
ber 31, 2006, the entire increment. value; and

h or paraqraph (k) of thls subsect.ioni
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(j) lncreases in base vafue when due to previously determined incre-
ment value added to the base vafue as a resuft of a de-annexation wiLhin
a revenue allocation area as defined in secLion 50-2903, Idaho Code.
fn this case. the amount added to the new construction roll !ril1 equal
elghty percent (80U ) of the amount by whlch the increment value in the
year immediately preceding the year in which the de-annexation de-
scribed in this subsection occurs exceeds the incremental value as of
December 31-, 2006, or, for revenue allocation areas formed after Decem-
ber 31. 2006, the entire increment vafue withln the area subject to the
de-annexation.
(k) In the case of a fire protectron distrlcJ or C!qb!!!C!!e !e!14!q9
district that encomp asses a1l or part of anv urban renewal revenue
allocation area that such district wit.hdrew from pursuant Lo section
50-2906(5), Idaho Code. eighty percent (80?) of the incremenL value may
be included on the new construction roll for the year in which the dis-
trict withdrew from such urban renewal revenue allocation area. Each
year thereafter, n.inetv percent (908) of the taxable value of otherwise
quafifvinq neh, construction shalt be included ln the new construction

rotection district or ambuLance service district,
even if such new construction would not otherw.ise qualifv because 1t was
located withln a revenue alfocaLion area.

rolL for such fire p

(4) The amount of Laxable market value of new construction sha1l be the
change in net taxable market vafue that is attribuLable directly Lo the new
construction or loss of the exemption provided by section 63-602W(3) or (4),
ldaho Code. It sha1l not include any change .in value of existing properLy
that is due to external market forces such as general or locafized inflation.
except as provided in subsection (3) (f) of this section.

(5) The amount of taxable market value of new construction shall not in-
clude any new constructlon of property that has been granted a provisional
property tax exemptionr pursu&nt to sectlon 63-1305C, Idaho Code. A prop-
erty owner may apply to the board of county commissioners, if an application
is required pursuant to section 63-6A2, Idaho Code, for an exemption from
property tax at the time the initial building permlts are appf j-ed for or at
the tine construction of the property has begun, whichever is earlier. or at
any time thereafter.

(6) The amount of taxable market value of new construction shall not in-
clude any new construction of property for which an exemption from sales and
use tax has been qranted pursuant Lo sectj-on 63-3622w, Idaho Code.

SECTION 10. That Section 50-2905. Idaho Code, be, and the same is hereby
amended to read as folfows:

41 5O-29O5. RECoMMENDATION OF URBAN RENEWAI AGENCY. In order to imple-
42 ment Lhe provisions of this chapter, the urban renewal agency of the munic-
43 ipality shall prepare and adopt a plan for each revenue allocation area and
44 submit the plan and recommendation for approval thereof to the local govern-
45 ing body, The plan sha1l lnclude with specificity:
46 (1) A statement describing the total assessed valuatj-on of the base as-
47 sessment roll of the revenue allocation area and the total assessed valua-
48 tion of alI taxable property within the municipality;
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(2) A statement listing the kind. number, and location of aIl proposed
public works or i-mprovements within the revenue allocatj,on area;

(3) An economic feasibility study;
(4) A detailed list of estimated project costs;
(5) A fiscal impact statement showing the impact of the revenue allo-

cation area. both until and after the bonds are repaid, upon all taxing dis-
tricts levying taxes upon property on the revenue allocation area;

(5) A description of the methods of financing all estimated project
costs and the time when related costs or monetary obligations are to be in-
curred;

(7) A termination date for the plan and the revenue allocation area as
provided for in section 5€-:9€312€+ 50-2903 {21) , Idaho Code. In determining
the termination date. the plan shall recognize that the aqency sha1l receive
allocation of revenues in the calendar year following the last year of the
revenue allocaLion provision descrj,bed ln the urban renewal p.Lan;

(8) A description of the disposltion or retent.ion of any assets of the
agency upon the termination date. Provided however. nothing herein sha1l
prevent the agency from retaining assets or revenues generated from such as-
sets as long as the agency shall have resources other than revenue allocation
funds to operate and manage such assets; and

(9) Any changes to an urban renewal plan as provided in subsections (2)
and (5) of this section shall be noticed and shafl be completed ln an open
public meeting.

SECTION 11. That Section 50-2905A, ldaho Code. be. and the same is
hereby amended to read as foffows:

5O-2905A. ELECTION NECESSARY FOR EXPENDITURES ON CERTAIN
PROJECTS. (1) Notwithstanding any other provision of this chapter, on and
after the effective date of this act, il shall be unlawful for an urban
renewaf agency to expend revenue colfected under this chapter on project
costs when either the amount of revenue collected under this chapter. or the
anount of revenue collected under this chapter plus any other public funds,
not includinq federal funds or federaf funds adminisLered by a public body,
contributes to fifty-one percent (519) or more of the totaf project cost and
the project is for construction of a municipal building or a multipurpose
sports stadium compfex, or the remode.l of such a building or complex, rnrith a
total project cost exceeding one million dollars ($1,000,000) unless such
construction project 1s first approved in an election by sixty percent (60? )

of the partlcipaLlng qualified electors residing within the borders of the
qualified municlpality. An electlon pursuant to this section sha1l be in
accordance with the provisions of chapter 1, title 34, ldaho Code. The total
project cost described in this subsection shaII not include the cost of any
infrastructure or belowground improvements including, but not limited to.
water, sewer, storm drainage, electrical, natural gas. tel econmunicat ion.
or other similar systems and fines, streets, roads, curbs, gutters, side-
walks. walkways, parking facil-ities, or unoccupied auxiliary structures.
This section sha1l not be construed to require an elect.ion regarding bonds
issued prior to the effective date of this act.

12) Eor purposes of this section, the fol.lowing terms shalL have the
following meanings :
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(a) "Multipurpose sports stadium compfexrrmeans a place or venue for
.indoor or outdoor sports, concerts, or other events that contains a
field or other playing surface or area either partfy or completely sur-
rounded by a tiered structure designed to allow spectators to stand or
sit and view the evenL;
(b) "Municipaf building" means only an administrative building, city
hall, library, courthouse, public safety or law enforcement buildings,
other judicial buil-dings, fire stations, jai1s, and detention facili-
ties that are not subject to property taxation whether they are, or are
intended to be. owned or operaued by or leased to a public body for the
public's bene fit;
(c) "Project costs" shall have the same meaning as provided in section
5&-29@++4)- 50-2903 (15 ) , rdaho Code;
(d) "Public body" shall have the same meaning as provided in section
50-2018 (3), rdaho code;
(e) "Public funds" shafl mean the funds coflected or received by a pub-
Ij-c body but sha11 not include grants or donations from private entities
or individua.ls to the public body.

SECTION 12. That SecLion 63-6O2KK, Idaho Code, be. and the same ls
hereby amended to read as follows:

63_5O2KK. PROPERTY EXEMPT FROM TAXATION _. CERTAIN PERSONAL PROPERTY.
(1) (a) An item of taxable personal property purchased on or after Jan-
uary 1, 2013, shal1 be exempt from properLy taxation if the item of tax-
able personal property has an acquisition price of three thousand do1-
Iars ($3,000) or Iess.
(b) Eor purposes of thls section, the term "acquisition cost" means af1
costs required to put an item of taxable personal property into service
and includes :

(i) The purchase price of a new or used itemi
(ii) The cost of freight and shipping;
(1ii) The cost of installation, enqineering, erection or assem-
bly, and
(j-v) Sales and use taxes.

(c) For purposes of this subsection. an "item of taxable personal prop-
erty" means equipment, machinery/ furniture or other personal property
that is funct.ioning at its highest and best use for the purpose it was
designed and constructed and is generally capable of performing that
function without bei-ng combined with other items of personal property.
An item of taxable personal property is not an individual component part
of a piece of equipment, machinery, furnlture or other personal prop-
erty as a whole. An item of taxable personal property does not include
an improvement to real property, a part that will become an improvement.
or anyLhing deflned as a fixture.
(2)(a) On and after January \, 2015, except as provided in subsection
(8) of this section, each personrs personal property, located 1n the
county. and not oLherwise exempt, shalf be exempt to the extent of one
hundred thousand dollars ($100,000) .
(b) on and after January L, 2022, except as provided in subsection
(8) of this section. each personrs personal property, located in the
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county, and not otherwise exempt, shall be exempL to Lhe exLent of an
additional amount of one hundred fifty thousand dollars ($150,000).
The combined exemption under this paragraph and paragraph (a) of this
subsection shall not e)<ceed a total amount of two hundred fifty thousand
dollars (S250,000) .
(c) for the purposes of this section, a person includes two (2) or more
people using the property in a cornnon enterprise who are within a rela-
tionship described in section 261 of the Internal Revenue Code, as de-
fined in section 63-3004, Idaho Code.
(d) on and after January l, 2022, any locally assessed personal prop-
erty is exempt from taxation if iL is:

(i) SeIf-propelled, self-powered, or pull-type equipment and ma-
chinery;
(ii) Primarily employed for the use of construction, Iogging. or
mining of salable minerals as defined in section 47-701A, Idaho
Code; and
(ij"i) Designed to travel to various job sites.

(3) (a) No later than the third Monday of November 2013. the county clerk
of each county shafl certify to the state tax commission the amount of
exemption from property taxes under subsection (2) (a) of this sectlon
in that county for that year. No later than Lhe third Monday of Novem-
ber 2022, the county clerk of each county sha11 certify to the state tax
commission the amount of exemption from property taxes under subsection
(2)(b) of this section in that county for that year. The certification
sha11 identify the property rece.l"ving tax reductions, the value of the
property, the propertyrs location. the amount of the tax levy applica-
ble to personal property in the location, and the tax before and after
the exemption allowed in subsection (2) of this section. The cert.ifi-
cation shall be in the form prescribed by the state tax comm.ission and
sha11 lnclude such additional information as the cornmission may require
by rule as needed to implement Lhe purpose of this section. The certi-
fication shall be reviewed and, if necessary, corrected by the state tax
commiss ion.
(b) Except as provided in subsection (7) of this section. a taxing
district created prior to January 7, 20)-3, shalI be eligible for reim-
bursement for the exemptions granted under subsectlon (2) (a) and (b) of
this section. A taxing district created on and after January L, 2013,
and prior t.o January l, 2022, shall be eligible for reimbursement of
property taxes exempted only under subsection (2)(b) of this section.
A taxing district created on or after January 1, 2022, sha11 not be
eligible for reimbursement of any property taxes exempted under this
section, The amount of annual replacemen! of property tax on personal
property exempted pursuant to subsection (2) of this section shall be
the amount approved by the state tax commission pursuant to paragraph
(a) of this subsection.
(4)(a) Subject to the limitations of this section, the state tax com-
mission shall reimburse from the amount appropriated for personal
property Cax replacement in section 63-3638, fdaho Code, the county
treasurer of each county for the reduction on the certifications pro-
vided in subsection (3) of this section. The county treasurer shall
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reimburse from the amounL received to each taxing dlstrlct within the
county an amount in proportion to the amount of reduction shown on the
certifications in subsection (3) of this section as corrected. The
amount that would otherwise be attributabfe to tax revenues derlved
from tax levies on personal property exempted by this section wlthin
an exlsting revenue aflocation area as defined in section 5€-29e{++
50-2903 (16) , Idaho code, shalI be paid directly by the county Lreasurer
to such public body or agency entitled thereto, equal to the amounts
that would have been distributed in accordance with the formula for such
distribution set forth in section 50-2908, Idaho Code.
(b) The state tax comission shall pay one-half (I/2) of Lhe reimburse-
ment provided in this section no later than December 20 of each year. and
the second one-half l1/2) shLalL be paid by no later than June 20 of the
following year. The money received by the county tax colfector under
the provisions of this section may be considered by counties and other
taxinq districts and budqeted against at the same time. and in the same
manner, and in the same year as revenues from taxation, The total amount
paid to the county treasurers shall not exceed the amount certified to
the sLate tax commission under subsection (3) of this section.
(c) For purposes of the Iimj-tation provided by section 63-802, Idaho
Code, moneys received from distributions pursuant to section 63-3638,
ldaho Code, as property Eax replacement for the taxable value of prop-
erty exempt from taxation pursuanL to Lhis section shall be treated as
property tax revenues .
(5)(a) Nothinq contained in this section shall affect the taxation of
forest lands or forest products pursuant to chapter 17, tiLle 53, ldaho
Code, or the taxation of the net profits of mlnes pursuant to chapter 28,
title 63, Idaho Code,
(b) The exemption from personal property tax provided for in subsec-
tion (2 ) of th.is section shall not apply to motor vehicles, recreational
vehicles. aircraft and boats that are not reglstered with the state of
ldaho and for which required registration fees have not been paid.
(6) (a) The application for the exemption provlded for in subsection (2)
of this section shall be in the form prescribed by the state tax com-
mission and sha11 include such information as the state tax commission
may require by rule as needed to implement the purpose of this section
including, but not limited to, a list of each item of personal property,
the purchase date of each item of personal property, the uni-t cost of
each .item of personal properLy if more than the exemption allowed in
subsectlon (1) of this section, and the total cost of the items of per-
sonaf property.
(b) The application for this exemption, if the county is capabfe of so
providing. may be transmitted by the county assessor electronically,
as that term is defined in section 63-115, Idaho Code. when requested
by the taxpayer, or maifed by the county assessor to the taxpayer. or
his agent or representative at the taxpayer's last known post office
address, no later than March 1of each year. The transm.ission or mail-
ing of the application shall also incfude Lhe taxpayer's appllcation
for the exemption allowed by thls section for the last year in which the
taxpayer fi led an application.
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(c) A taxpayer need only make appfication for the exemption in this sec-
tion once as long as all of the followlng conditions are met:

(1) The taxpayer has received the exemption during the previous
year as a result of him making a valid appllcation as defined in
this section.
(ii) The amount of the exemption allowed by this section is more
than the taxable value of personal properLy owned by the taxpayer.
(iii) The taxpayer has not made puxchases of personal property,
excluding items of taxable personal property exempted pursuant to
subsection (1) of this section, that would cause the taxable value
of the personal property owned by the taxpayer to exceed the maxi-
mum amount allowed as an exemption by this section.

(d) Knowingly failing to report changes in the taxable vafue of per-
sonal property that exceed the amount of the exemption allowed pursuant
to this section shall subject the taxpayer to a fine not in excess of ten
thousand dolfars (S10,000) in addltion to other penalties set forth rn
this chapter.
(7) Recovery of property tax exemptions allowed by this section buL im-

properly claimed:
(a) Upon discovery of evidence, facts or circumstances indicating any
exemption allowed by this section was improperly claimed/ the county
assessor shall decide whether the exemption clalmed should have been
aLlowed and, if not, notify the board of county cornmissioners, at which
tirne the board may waive a recovery of the property tax and notify such
taxpayer in writing.
(b) The assessment and collection of the recovery of property tax must
begin within the seven (7) year peri-od begj,nning on the date Lhe assess-
ment notice reflecting the improperly claimed exemption was required to
be mailed to the taxpayer.
(c) The taxpayer may appeal to Lhe board of tax appeals the decision by
the board of county commissioners to assess the recovery of property tax
within thirty (30) days of the date the county assessor sent the notice
to the taxpayer pursuant to this section.
(d) Eor purposes of calculating the tax, the amount of the recovered
property tax shafl be for each year the exemption allowed by this sec-
Lion was improperly claimed or approved, up to a maximum of seven (7)
years. The amount of the recovery of property tax shall be cafculated
us j-ng the product of the amount of exempted value for each year mulLi-
plied by the levy for that year plus costs, late charqes and inLerest for
each year at the rates equal to those provided for delinquent property
taxes during thaL year. In cases of fraud, the fine set forth in subsec-
tion (6) (d) of this section sha1l be assessed for each tax year.
(e) Any recovery of property tax shalI be due and payable no later than
the daLe provided for property taxes in section 63-903, Idaho Code, and
if noL timely paid, late charges and interest, beginning the first day
of January in the year following the year the county assessor sent the
notice to the taxpayer pursuant to this section, shaIl be calcufated at
the current rate provided for property taxes.
(f) Recovered property taxes shal]- be billed, collected and dis-
trlbuted in the same manner as property taxes. If the recovery is
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for property tax for which the state provided replacement money, the
amounts recovered sha1l be reported and remitted to the state tax
coflunission, which shalf reimburse the general fund. The state tax com-
mission wifl then notlfy each affected taxing district or uniL of its
proportionate share of the recovered property tax. whlch amount shall
be deducted from future payments to be made pursuant to subsectlon (3)
of this section.
(S) Thirty (30) days after the taxpayer is noLified, as provided ln
paragraph (a) of this subsection, the assessor shalf record a notice
of intent to attach a lien. Upon the paymenL in fufl of such recov-
ered properLy Laxes prior Lo the attachment of the lien as provided in
paragraph (h) of this subsectlon, or upon the successful appeal by the
taxpayer, the county assessor sha1l record a resclssion of the intent to
attach a lien within seven (?) buslness days of receiving such payment
or within seven (7) buslness days of the county commiss.ioners' decision
granting the appeal .

(h) Any unpaid recovered property taxes shall become a lien upon the
taxpayer's personal property in the same manner as provlded for prop-
erty taxes in section 63-206, Idaho Code, except such lien shall attach
as of the first day of January in the year following the year the county
treasurer sent the notice to the taxpayer pursuanL to thls section.
(i) For purposes of the limitation provided by sectlon 63-802, Idaho
Code, moneys received pursuanL to Lhis subsection as recovery of prop-
erty tax shalI be treated as property tax revenue.
(8 ) Eor operating property with values apportioned to more t.han one (1)

county, the personaf property exemptlon sha11 be subtracted from the Idaho
alfocated value prior to apportionment and. for privale railcar companies,
prior to determining whether their values are to be apportioned. Notwith-
standing amounts calculated as provided in subsect.ion (1) of this section,
the amount of the exemption otherwise provided in subsection (2) of this sec-
tion shall be calculated as foflows:

(a) Take the lesser amount of:
(i) The number of counties in which a company has operating prop-
erty multipLied by two hundred fifty thousand dof l-ars ($250,000) ;
or
(ii) The total statewide value of eligible personal property re-
ported by the company .

(b) Reduce the amount calculated in paragraph (a) of this subsecLion by
the value of any nonoperating personal property granted the exemption
otherwise found in subsectlon (2) of th.is section, as reported by county
assessors.

SECTIoN 13. That Section 63-802, Idaho Code, be. and the same is hereby
amended to read as follows:

63_802. LTMTTATlON ON BUDGET REQUESTS __ IIMITATION ON TAX CTARGES __

EXCEPTIONS. (1) Except as otherwise provided in this section, no taxing dis-
trict shall certlfy a budget requesL for an amount of property tax revenues
to finance an annual budget that exceeds the maximum sum permitted under this
section:
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(a) (i) The highest dollar amount of property taxes certified for
its annual budget for any one (1) of the three (3) tax years preced-
ing the current tax year, which amount may be increased by a growth
factor of not to exceed three percent (3?) plus the amount of rev-
enue calculated as described ln this subsection. The taxing dis-
trict sha11 determine whaL porLion of the three percent (3?) in-
crease permitted under this subparagraph that it requires and then
calculate a preliminary levy rate based on the percent chosen. In
calculating the prelimlnary Ievy rate, the most current Laxable
market value sha.ll be used, except that for taxabfe rnarket values
of centralfy assessed operating property, the prior year' s valua-
tion may be used instead of the current year's taxable market val-
ues. The preliminary levy rate shall be multiplied by the value
shown on the new construction roll compiled pursuant to section
63-301A, Idaho Code, and by ninety percent (90C) of the value of
annexation durinq the previous calendar year, as certified by the
state tax commission for taxable market values of operating prop-
erty of public utilities and by the county assessori except for a
fire protection district annexing property prior to J.uLy 1, 2021,
pursuant to section 31-1429, Idaho Code. the new levy rate sha1l be
multiplied by one hundred percent (1008) of the value of any such
property annexed prior to Jo\y L, 2427.
(ii) The total budget increase calculated under this paragraph
must not exceed eighL percent (88). except that any increase 1n the
amount of property tax revenue to finance an annuaf budget added
as a result of Lhe termination, deannexation, €€ plan modification
of, or the wiLhdrawal of certain taxinq districts from. a revenue
allocation area of an urban renewal district pursuant to section

(3) (f ), (i), (j ) , or (k) . Idaho Code,63-301A€H€HJ] . €++k)-
or sectj-on 50-2908 (1) (S), Idaho Code, shall not be subject to such
limitation.
(ii-i) Following the first year in which a fire protection district
has annexed ci"ty property pursuant to section 31-1429, Idaho code,
the ci,ty shall subtract an amount equal to the moneys spent on fire
protection services during the last full year the city provided
fire protection services to its residents from its budget limita-
tion under lhis section.

(b) 1f the taxing district has not imposed a levy for three (3) or more
years, the highest dollar amount of property taxes certified for its an-
nual budget for the purpose of paragraph (a) (i) of this subsecLion shalI
be the dol"lar amount of property taxes cerLified for its annual budget
during the Iast year in which a levy was made.
(c) The dol-Iar amount of the actual budget request may be substituted
for the amount in paragraph (a) of this subsection if the taxing dis-
trj,ct is newly created, except as may be provided in paragraph (i) of
this subsecti"on.
(d) This section does not apply to school district levies imposed in
section 33-802, ldaho Code .

(e) (1) In the case of a nonschool district for which less than the
maxj-mum alIowable increase in the dollar amount of property taxes
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is certified for annuaf budget purposes in any one (1) year, such a
district may, in any foffowing year, recover the forgone increase
by certifying, in addit.ion to any increase otherwise al"Lowed. any
or all of the increase originally forgone. Provided however, that
prlor to budgeting any forgone lncrease, the district must provide
notice of its inLent to do so, ho.Id a public hearing that may be in
conjunction with its annual budget hearing. and certj-fy by resolu-
tion the amount of forgone increase to be budgeted and the specifj-c
purpose for which the forgone increase is being budgeted. Upon
adoption of the resolution, the cl-erk of the dj"strict shall file a
copy of the resolution with the county clerk and the state tax com-
mission. Said additional amount shal,1 be incl"uded i"n future cal-
culatj-ons for increases as allowed. excepL as provj-ded in subpara-
graph (lii) of this paragraph.
(ii) 1f the forqone increase i"s budgeted for the purpose of main-
Lenance and operations, the rate of recovering the reserved for-
gone moneys may increase the taxing district's budget by no more
than one percent (18) per year.
(iii) If the forgone increase is budgeted for a capital projecL or
projects. the rate of recovering the reserved forgone moneys may
not exceed three percent (38) of the taxing district's budgeL for
the year in which the forqone increase is budgeted. Eorgone moneys
budgeted for a capital project musL be deducted from the taxing
district's forgone balance in the year in which it is budgeted.
Upon compl-etion of such a capitaL project, the taxing district
shall certify such completion to the state tax commission and
county clerk. If. upon certification, the state tax commission
finds that the taxing district lncluded forgone moneys for a capi-
tal project in calculating the increase permitted under paragraph
(a) of this subsection, the sLate tax commission shal1 direct the
taxing district to reduce its property tax budget for any year
in which the forgone moneys were used to calculate a budget in-
crease. in an amount equal to the forgone moneys budgeted plus any
increases attributed to the forgone moneys improperly inci"uded in
the taxing distrlct' s property tax budget. For the purpose of this
paragraph, a capital projecL includes:

1. The construction, expansion, renovation, or replacement
of public faci.Lities, includj"ng the acqui-sition of land and
other site improvements,'
2. The construction, expansj-on. or reconstruction of public
works improvements, including roads, bridges, water sys-
Lems, sewer systems, and broadband systemsi and
3. The purchase of equipment with a useful life of ten (10)
years or mo.re .

(f) If a taxinq district elects to budget less than the maximum allow-
able increase in the dollar amount of property taxes, the taxing dis-
trict may reserve the right to recover a.lI or any portion of thal year's
forqone increase in a subsequent year by adoption of a resolution spec-
ifying the dollar amount of property taxes being reserved. otherw.ise,
that year's forgone increase may not be recovered under paragraph {e) of
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this subsectj-on. The district must provide notice of its intent to do so
and hold a public hearing that may be in conjunction with its annual bud-
get hearing. if applicable. The resolution to reserve the right to re-
cover the forgone increase for that year shafl be adopted at the annual
budget hearing of the taxing district if the district has a budget hear-
ing requirement.
(g) In the case of cities/ if the lmmediately preceding yearrs Levy sub-
ject to the.Llmj-tation provided by this section is less than 0.004, the
city may increase its budqet by an amount not to exceed the difference
between 0.004 and the actual prior year's levy multiplied by the prior
yearrs market value for assessment purposes. The additional amount
must be approved by sixty percent (60 ) of the voters voting on the ques-
tion at an election called for that purpose and held on the date ln May or
November provided by law and may be included in the annual budget of the
city for purposes of this section.
(h) A taxing district may subm.it to the electors within the distrj-ct
the question of whether the budget from property tax revenues may be
increased beyond the amount authorized in this secLion, but not beyond
the levy authorized by statute. The additional amount must be approved
by sixty-six and two-thirds percent (66 2/32) or more of the voters
vot.ing on the question at an election called for that purpose and held
on the May or November dates provided by sectlon 34-106, fdaho Code.
If approved by the required minimum sixty-six and two-thirds percent
(66 2/32) of the voters vot.ing at the election. the new budget amount
shall be the base budget for the purposes of this secLion.
(i) When a nonschool district conso.lidales with another nonschool
district or disso]"ves and a new district performing similar governmen-
tal functions as the dissofved district forms with the same boundari.es
within three (3) years, the maximum amounL of a budget of the district
from property tax revenues shall not be greater than the sum of the
amounts that would have been authorized by this section for the district
itself or for the distrlcts that were consolidated or dissolved and in-
corporated j-nto a new distrlct.
(j) This section does not apply to cooperative service agency levies
imposed in sections 33-317 and 33-317A, ldaho Code.
(k) The amount of money received in the twelve (12) months innediately
precedinq June 30 of the current tax year as a result of distributj"ons of
the tax provided in sect.ion 63-35028 (2 ) , ldaho Code .
(2) In the case of fj-re dlstrlcts, during the year inunediately follow-

ing the electi-on of a public utility or public utilities to consent to be pro-
vided fire protection pursuant to section 31-\425, ldaho Code, the max.imum
amount of property tax revenues permitted ln subsection (1) of this section
may be increased by an amount equal to the current yearr s taxable value of the
consenting public utility or public utllities multiplied by that portion of
the prior year's levy subject to the limitation provided by subsection (1) of
this sectlon.

(3) No board of county commissioners shall set a levy, nor shall the
state tax commission approve a levy for annual budget purposes, which ex-
ceeds the li-mitatj-on lmposed in subsection (1) of this section unless au-
thority to exceed such limitation has been approved by a majorlty of the tax-
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ing district's electors voting on the question at an election called for chat
purpose and hel-d pursuant to section 34-106, Idaho Code, provided however.
that such voter approval shall- be for a period of not to exceed two (2 ) years.

(4) The amounL of propercy t.ax revenues to finance an annual budget does
not inc.lude revenues from nonproperty tax sources and does not include rev-
enue from levies for the payment of judicially conf.irmed obligations pur-
suant to sections 63-1315 and 63-1316, Idaho Code, and revenue from levies
that are voter-approved for bonds, override levies or suppfemental levies.
plant facilities reserve fund levies, school emergency fund levies, or for
levies applicable to newly annexed property or for levies applicable to new
construction as ev.idenced by the value of property subject to the occupancy
tax pursuant to section 63-3)-1 , ldaho Code. for the preceding tax year. The
amount of property tax revenues to finance an annuaf budget does noL include
any property taxes that were collected and refunded on property that is ex-
empt from taxation, pursuant to section 63-1305C, Idaho Code.

(5) The amount of property tax revenues to finance an annual budget
shall incLude moneys received as recovery of property Lax for a revoked pro-
visional property tax exemptlon under section 63-1305C, Idaho Code.

(6) For tax year 2023, before calculating the amount required in sub-
section (1) (a) (i) of this section. the board of county commissioners shall
reduce the approved property tax levy portion of its budget for the irnnedi-
ate prior three (3 ) years in an amount equa.L to the amount fevied for indigenL
public defense. The reduced budget amount shall be the base budget for the
purpose of subsection (1) (a) (i) of Lhj-s secLion.

SECTION 14. An emergency existinq therefor, which emerqency is hereby
declared to ex.ist. this act sha1l be 1n fuI1 force and effect on and after its
passage and approval, and retroactivefy to January l, 2025.
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05.16.202s

B()NNT]R ('OTIN'I'Y AiVT BTILANCE DISTRI('1'

RESOLUTToN No.ao)5 - 5
A RESOI-IITIoN OF THE BOARI) OF COMMISSIoNERS ()F THI' I}O\}.EIt
COI-INT\' A}IBT' LANCE DISTRICT, }'IAKING ('ERTAI\ FI NDIN(;S A\t)
I.]XPRT],SSING THE BOARD OF ('OMMISSIONEITS' INTENT TO \1'ITIII)I{,\\}'TIII-
BONT.ER CO['\TY ANII}I.'LANCE DISTRICT FROM THE SANI)PoINI. I.RI]AN
ITENE\l'AL ACE\C\ \ORTHER]t( T'RBAN RENE\\'AI. PT,A\ A\I) REVENT Ii
ALL(X.ATION /tREA ESTABLISHED AND REFERENCED lN Ol{Dl\AN('li \(). I l{0
OF TllE CIT\'OF SANDPOINT; AND DIRECTING THll Sll('RE'I'Alll'; ANI)
PROVIDING AN EFFEC'I'IVE DA'TE.

BE IT RESOLVEI) by thc []oard of Commissioncrs ol- thc Bonnor f'ounty r\nrbulancc
District as fbllows:

SECTI()N l: FINI)lN(iS

The Board olCommissioners does hereby llnd that:

t.t

1.2 The (lity C'ouncil of the City ol'Sandpoinl on or about Novcn:ber 30.2005
enacted Ordinance No. I l.l0 rvhich cstablished the Sandpoint Lirban Re'ne,,r'al

Agencl. ,\'ORTHER.\'t.?8.{l'nf ltElt'..|l. PL.ll' ..ll'D REI'l':.\'(.:L.1l.l-()('.1T1().\'
.,lr?[. ]: and

l.-1 Thc ldaho Legislaturc passed and the Govemor signed Housc'Bill -{36 rvhich
retroactivel), took effect on January I . 2025: and

1.4 IIousc Bill -116 amended ldaho Code Scction 50-1906: and

1.5 ldaho Code Scction 50-2906 (5) (a) as anrcnded b;" House Ilill .ll6 no* provides
that an.,- Ambulance district may n'ithdrarv lionr being sub.icct to an urban rcnsRal
revcnue allocation linrurcing provision under an urban renc-rral plan cstablished b1'

local govenring body ordinance prior to Jull' l. 2025. if the urban rcnerval plan
establishing the revenue allocation [inancing provisions docs not havc anv
outstanding bonds, contractual obligations. or other indebtedness being t'unded h1'

such revenue allocation financing provision greater than thc amount ol'thc
rcvenue allocation proceeds that was attributable to the nmhulancc Districl as ol'
December 3 I of the immediate prior tax 1 ear: and

1.6 Pursuant to ldaho Code Section 50-2906 (-i)(b) (l )as amcndcd br ousc L]ill

Rcsolution No. _ Exprcssion of Intcnt to withdrau' thr: Ambulancc If istrict lionr thc I irban

Rcncu'al District's Revenue .{llocation Area

MAY t3 2025

1

Bonner Count.v Ambulance District is an ambulance district ortsanized and

existing pursuant to Idaho Codc Scction 3 l -39C)8: and
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