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Petersburg Borough 
 

Meeting Agenda 

Borough Assembly 
Regular Meeting 

 

12 South Nordic Drive 
Petersburg, AK 99833 

 

Monday, November 20, 2023 6:00 PM Assembly Chambers 

 

You are invited to a Zoom webinar. 
When: November 20, 2023 06:00 PM Alaska 
Topic: November 20, 2023 Borough Assembly Meeting 
 
Please click the link below to join the webinar: 
https://petersburgak-
gov.zoom.us/j/82124884712?pwd=wIutNeK81mRfG3lT_ntygcJyCI6DbA.eTWJlJp6tJwRwW0J  
Passcode: 736830 
 
Or Telephone: 
(720) 707-2699 or (253) 215-8782 
Webinar ID: 821 2488 4712 
Passcode: 736830 
 

1. Call To Order/Roll Call 

2. Voluntary Pledge of Allegiance 

3. Approval of Minutes 

A. November 6, 2023 Assembly Meeting Minutes 

4. Amendment and Approval of Meeting Agenda 

5. Public Hearings 

6. Bid Awards 

7. Persons to be Heard Related to Agenda 
Persons wishing to share their views on any item on today's agenda may do so at this time. 

8. Persons to be Heard Unrelated to Agenda 
Persons with views on subjects not on today's agenda may share those views at this time. 

9. Boards, Commission and Committee Reports 

10. Consent Agenda 
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11. Report of Other Officers 

12. Mayor's Report 

A. November 20, 2023 Mayor's Report 

13. Manager's Report 

Manager Giesbrecht is taking some personal time off this week so there is no written 
Manager's Report for this meeting. 

14. Unfinished Business 

15. New Business 

A. Ordinance #2023-15:  An Ordinance Adjusting the FY 2024 Budget for Known 
Changes 

If approved in three readings, Ordinance #2023-15 will 1) assign $50,199 of Homeland 
Security grant revenue accepted by the Assembly on November 6, 2023 to the FY24 
budget for School District Radios; 2) authorize additional funds of $86,876 from the 
E911 fund to cover the cost of an upgrade to the Police Department access control 
system; 3) increase the budgeted amounts to cover actual costs for purchase of a new 
pump to replace the leaking leisure pool filtration pump ($10,398) and replacement of 
two benches at the South Harbor viewing platform that were damaged ($3,629); 4) 
transfer $880,000 from the Electric Department reserves to the Blind Slough Hydro 
fund to finish out the project; 5) increase the FY24 budget amount for work on the 
EMD 16 generator that had been budgeted for in FY23 but not invoiced until now 
($5,850); 6) increase the Diesel Plant Maintenance line item to cover unanticipated 
work on the Caterpillar 398 generator rebuild ($20,981); 7) increase the Motor Pool 
O&M budget by $20,056 to cover unanticipated repairs on the line trucks; 8) increase 
the Electric Travel and Training budget by $13,000 to cover online training of staff on 
the Eaton Yukon AMI program; 9) transfer Wastewater reserves in the amount of 
$144,000 to the Pump Station 4 project to award a professional services contract for 
pump station control panels and control programming; and 10) increase the Electric 
Department payroll budget by $132,366 for FY24 to cover the cost of ratifying the new 
IBEW Collective Bargaining Agreement. 

B. Wikan Enterprises Leased Land Purchase 

On August 21, 2023, the Assembly directed Manager Giesbrecht to commence direct 
negotiations with Wikan Enterprises, Inc. for sale of the property they currently lease 
from the Borough, with the terms of the negotiations to be brought back before the 
Assembly for final approval.  Because the Borough has not sold leased tideland 
property in recent years and there is no specific procedure to follow, Manager 
Giesbrecht consulted with the Borough Attorney, Finance Director Tow and Clerk 
Thompson to develop a process to follow on this transaction and any future similar 
transactions.   

An appraisal of the property was used to determine the value of the parcel because 
appraisals are for setting the value on a specific piece of property, while an 
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assessment is used for establishing valuations for groups of properties.  The appraisal 
of the parcel is $100,000.  Borough Code Section 16.12.090 provides that the 
applicant shall pay the actual costs of processing the application and sale.  The cost of 
the appraisal is $4,500.  Manager Giesbrecht also requested the present value of the 
Wikan Enterprises lease (amortized), which has 23 of the 55 years left.  The present 
value of the lease is $49,507.22. 

The proposed purchase price offered to Wikan Enterprises by Manager Giesbrecht is 
$154,107.22. 

Wikan Enterprises countered Manager Giesbrecht's offer by proposing to pay the 
assessed value of the parcel ($75,300) and two more years of lease payments 
($8,064) for a total of $83,364. 

A copy of the Wikan lease amortization schedule, Wikan Enterprises' counter offer, 
and the Wikan Enterprises lease document are provided in this packet. 

The Assembly is now asked to determine whether to confirm the purchase price of the 
lease and land as proposed by Manager Giesbrecht or to adjust the total cost of 
purchasing the lease and land. 

C. Letter of Support for Petersburg Medical Center's Submission to Governor 
Dunleavy's FY 2025 Capital Budget for $37 Million for Construction of Phase 4 - 
Main Hospital Building Shell & Core of the New Healthcare Facility Project 

If approved, the Assembly will send Governor Dunleavy a letter of support for PMC's 
request for $37 million from the Governor's FY 2025 Capital Budget for construction of 
Phase 4 of the new facility project. 

D. Appointment to the Southeast Alaska Power Agency Board of Directors for 2024 
of Two Voting and Two Alternate Members  

In 2024, the Petersburg Borough is entitled to two voting member seats and two 
alternate seats on the SEAPA Board of Directors.  Letters of interest have been 
received from Bob Lynn and Karl Hagerman for the voting member seats, from Mark 
Jensen for an alternate member seat, and from Thomas Fine-Walsh for either a voting 
or alternate member seat. 

16. Communications 

A. Correspondence Received Since November 2, 2023 

17. Assembly Discussion Items 

A. Assembly Member Comments 

B. Recognitions 

18. Adjourn 
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Petersburg Borough 
 

Meeting Minutes 

Borough Assembly 
Regular Meeting 

 

12 South Nordic Drive 
Petersburg, AK 99833 

 

Monday, November 06, 2023 12:00 PM Assembly Chambers 

 

1. Call To Order/Roll Call 

Mayor Jensen called the meeting to order at 12:00 p.m. 

PRESENT 
Mayor Mark Jensen 
Vice Mayor Bob Lynn 
Assembly Member Thomas Fine-Walsh 
Assembly Member Donna Marsh 
Assembly Member Rob Schwartz 
Assembly Member Jeigh Stanton Gregor 
 
EXCUSED 
Assembly Member Scott Newman 

2. Voluntary Pledge of Allegiance 

The Pledge was recited. 

3. Approval of Minutes 

A. October 16, 2023 Assembly Meeting Minutes 

The October 16, 2023 Assembly meeting minutes were unanimously approved. 

4. Amendment and Approval of Meeting Agenda 

The agenda was approved as submitted. 

Motion made by Assembly Member Marsh, Seconded by Vice Mayor Lynn. 
Voting Yea: Mayor Jensen, Vice Mayor Lynn, Assembly Member Fine-Walsh, Assembly 
Member Marsh, Assembly Member Schwartz, Assembly Member Stanton Gregor 
 

5. Public Hearings 

There were no public hearings. 

6. Bid Awards 
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There were no bid awards. 

7. Persons to be Heard Related to Agenda 
Persons wishing to share their views on any item on today's agenda may do so at this time. 

Sarah Fine-Walsh, representing herself, spoke in favor of a direct sale to Skylark Park, 
LLC. 

Sven Westergard, IBEW Assistant Business Manager, and Sam Caulum, PMP&L Lead 
Lineman and IBEW negotiator, encouraged the Assembly to ratify the tentatively agreed 
upon Collective Bargaining Agreement between the Petersburg Borough and the 
International Brotherhood of Electrical Workers for the period of November 11, 2023 
through June 30, 2027. 

Beverly Richardson, representing herself, shared some personal history regarding Andy 
Mathisen's gift of tidelands and funds to the City of Petersburg to be used for a fishing 
park.  She informed the Assembly that if the donated funds were used to purchase 
property along Blind Slough the donated tidelands would be returned to the Mathisen 
family as outlined on the Quit Claim Deed. 

8. Persons to be Heard Unrelated to Agenda 
Persons with views on subjects not on today's agenda may share those views at this time. 

Acting District Ranger Castro and Tyler Shaw, Petersburg Lake Trail Lead, provided an 
update on US Forest Service activities. 

Eve Fredrick with the BBC, (who is working on Project Outlast at Little Duncan Bay), 
shared that the project will be finished on November 11th.  She thanked the community of 
Petersburg and the business owners who worked with them during their stay.  

Note:  Mayor Jensen has internet issues and turns the meeting over to Vice Mayor Lynn to 
Chair.  Mayor Jensen stays on Zoom to participate in the meeting. 

9. Boards, Commission and Committee Reports 

There were no reports. 

10. Consent Agenda 

A. The Trees Liquor License Transfer 

The Alcohol and Marijuana Control Office (AMCO) has received two liquor license 
transfer of ownership applications from The Trees RV LLC to The Trees, LLC, and 
then from The Trees, LLC to PAH, LLC.  The Assembly may support or protest the 
applications.  A protest may not be arbitrary, capricious or unreasonable. 

The Assembly unanimously supported the liquor license transfers for The Trees, LLC. 

Motion made by Assembly Member Stanton Gregor, Seconded by Assembly Member 
Marsh. 
Voting Yea: Mayor Jensen, Vice Mayor Lynn, Assembly Member Fine-Walsh, 
Assembly Member Marsh, Assembly Member Schwartz, Assembly Member Stanton 
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Gregor 
 

B. Acceptance of a Grant Award in the Amount of $50,199 from the Division of 
Homeland Security and Emergency Management 

This grant provides funding for the purchase and installation of an antenna with 
repeater, 2 base stations, 20 portable radios and the fees for FCC licensing of the 
School District's own frequency.  This grant was not budgeted for in the FY24 Adopted 
Budget and if approved will be placed in the next supplemental budget which will be 
presented at a later date. 

The Assembly unanimously approved acceptance of the Homeland Security grant in 
the amount of $50,199. 

Motion made by Assembly Member Marsh, Seconded by Assembly Member Stanton 
Gregor. 
Voting Yea: Mayor Jensen, Vice Mayor Lynn, Assembly Member Fine-Walsh, 
Assembly Member Marsh, Assembly Member Schwartz, Assembly Member Stanton 
Gregor 
 

11. Report of Other Officers 

A. Petersburg Medical Center 

PMC CEO Hofstetter gave an update on and answered questions regarding the 
Medical Center. 

B. US Forest Service 

Acting District Ranger Castro provided his report under Persons to be Heard Unrelated 
to the Agenda. 

C. Human Resources 

Human Resource Officer/Deputy Clerk Regula updated the Assembly on the 
Borough's progress addressing recommendations from the APEI reveiw. 

12. Mayor's Report 

A. November 6, 2023 Mayor's Report 

Vice Mayor Lynn read the Mayor's Report into the record. 

13. Manager's Report 

A. November 6, 2023 Manager's Report 

Manager Giesbrecht read his report into the record, a copy of which is attached and 
made a permanent part of these minutes. 
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14. Unfinished Business 

A. Ordinance #2023-14 - An Ordinance Amending the Official Zoning Map for 
Service Area 1 of the Petersburg Borough to Rezone Lot GL 14, Section 33, 
Township 58 South, Range 79 East, Copper River Meridian, (Parcel #01-010-600) 
from Public Use (P-1) to Single-Family Mobile Home (SFMH), with Conditions - 
Third and Final Reading 

Ordinance #2023-14 was unanimously approved in its third and final reading. 

Motion made by Mayor Jensen, Seconded by Assembly Member Stanton Gregor. 
Voting Yea: Mayor Jensen, Vice Mayor Lynn, Assembly Member Fine-Walsh, 
Assembly Member Marsh, Assembly Member Schwartz, Assembly Member Stanton 
Gregor 

15. New Business 

A. Resolution #2023-13A:  A Resolution Authorizing the Borough Manager to Apply 
to the State of Alaska, Department of Environmental Conservation, for a Loan 
from the Alaska Clean Water Fund for the Design and Construction of the Pump 
Station 4 Force Main Project 

Resolution #2023-13A is an amended version of Resolution #2023-13, which allows 
the Borough to apply for a loan increase from ADEC for the Pump Station 4 Force 
Main Project and was approved by the Assembly on October 9, 2023.  This amended 
version references the amount of overall indebtedness to the water and wastewater 
funds that was approved by the voters with Proposition #1 at the 2019 municipal 
election (up to $8 million).   

The Assembly unanimously approved Resolution #2023-13A. 

Motion made by Assembly Member Stanton Gregor, Seconded by Assembly Member 
Marsh. 
Voting Yea: Mayor Jensen, Vice Mayor Lynn, Assembly Member Fine-Walsh, 
Assembly Member Marsh, Assembly Member Schwartz, Assembly Member Stanton 
Gregor 
 

B. Resolution #2023-14:  A Resolution in Support of Southeast Alaska Power 
Agency's Southeast Alaska Grid Resiliency Project Including Installation of a 
Third Turbine and Generator at the Tyee Hydroelectric Facility 

By unanimous roll call vote, Resolution #2023-14 was approved. 

Motion made by Assembly Member Marsh, Seconded by Assembly Member Fine-
Walsh. 
Voting Yea: Mayor Jensen, Vice Mayor Lynn, Assembly Member Fine-Walsh, 
Assembly Member Marsh, Assembly Member Schwartz, Assembly Member Stanton 
Gregor 
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C. Resolution #2023-15:  A Resolution in Support of Raising the Maximum 
Available Alaska Department of Transportation Harbor Facility Grant to 
$7,500,000 for Eligible Projects on an Annual Basis 

Resolution #2023-15 shows the Borough's support for Governor Dunleavy and the 
Alaska Legislature to amend Alaska Statute 29.60.800 to raise the maximum Harbor 
Facility Grant Fund award from $5,000,000 to $7,500,000 per eligible project to 
account for inflation since 2006. 

The Assembly unanimously approved Resolution #2023-15. 

Motion made by Mayor Jensen, Seconded by Assembly Member Marsh. 
Voting Yea: Mayor Jensen, Vice Mayor Lynn, Assembly Member Fine-Walsh, 
Assembly Member Marsh, Assembly Member Schwartz, Assembly Member Stanton 
Gregor 
 

D. Skylark Park LLC Application to Purchase Borough Land (Lots 2, 3, 5, 5A, and 6, 
Skylark II Subdivision, and Government Lot 21, Section 33, T58S, R79E) 

A motion was made to approve Skylark Park's application to purchase Borough land to 
move forward in the process. 

Motion made by Assembly Member Fine-Walsh, Seconded by Assembly Member 
Schwartz. 

The motion was amended to negotiate a direct sale with Skylark Park, LLC. 

Motion made by Assembly Member Stanton Gregor, Seconded by Assembly Member 
Schwartz. 
Voting Yea: Mayor Jensen, Vice Mayor Lynn, Assembly Member Fine-Walsh, 
Assembly Member Schwartz, Assembly Member Stanton Gregor 
Voting Nay: Assembly Member Marsh 

The original motion, as amended to approve the purchase application to move forward 
by negotiated direct sale, was unanimously approved. 

Motion made by Assembly Member Fine-Walsh, Seconded by Assembly Member 
Schwartz. 
Voting Yea: Mayor Jensen, Vice Mayor Lynn, Assembly Member Fine-Walsh, 
Assembly Member Marsh, Assembly Member Schwartz, Assembly Member Stanton 
Gregor 

E. Mental Health Trust Lot 37 on Blind Slough 

The Alasa Mental Health Trust Land Office is offering for sale South Mitkof Lot 37 for a 
minimum bid of $102,500.  The lot fronts Blind Slough and is located in a popular 
recreational area for Petersburg's residents and visitors.  In 2008 the Andy Mathisen 
family donated approximately $95,000 to the Borough to be used towards a fishing 
park on the Wrangell narrows by Eagles Roost Park.  The project never progressed 
due to costs above and beyond the gifted funds.  The Andy Mathisen Fishing Park 
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investment fund currently has a balance of $99,327.90 and the Mathisen estate is 
willing to use these funds to help purchase the Blind Slough property to ensure public 
access on Blind Slough is maintained.  The Assembly was asked to determine 
whether or not the Borough should participate in the sealed bid land sale for the 
parcel.   

A motion to approve the Borough to participate in the auction for South Mitkof Lot 37 
failed by a vote of 4-2. 

Motion made by Assembly Member Stanton Gregor, Seconded by Assembly Member 
Fine-Walsh. 
Voting Yea: Vice Mayor Lynn, Assembly Member Stanton Gregor 
Voting Nay: Mayor Jensen, Assembly Member Fine-Walsh, Assembly Member Marsh, 
Assembly Member Schwartz 

F. Request to Negotiate Purchase of 50-Foot Public Access Easement on Lots 37, 
38 and 39 Fronting Blind Slough 

A motion to approve sending a letter to ADNR to request the Borough be allowed to 
purchase a 50 foot public access easement on South Mitkof Lots 37, 38 and 39 failed 
to receive a second. 

G. Petro Building Acquisition Status 

The Borough (Staff and Attorney) has been working with Petro 49 since 2018 to 
acquire the old Union Oil building and property at 703 S. Nordic Drive for use as a 
maintenance facility for our Harbor Department.  The Borough and Petro 49 have also 
been working with ADEC as a clear letter of conditions on the property is required 
before the Borough follows through with the acquisition.  The Borough was recently 
informed that the process of receiving a clear letter of conditions on the property from 
ADEC may not be completed for several more years.  Manager Giesbrecht requested 
direction from the Assembly whether the Borough should continue with the acquisition 
or look for other alternatives. 

The Assembly unanimously voted to not continue with acquisition of the old Union Oil 
buiding from Petro, 49. 

Motion made by Mayor Jensen, Seconded by Assembly Member Stanton Gregor. 
Voting Yea: Mayor Jensen, Vice Mayor Lynn, Assembly Member Fine-Walsh, 
Assembly Member Marsh, Assembly Member Schwartz, Assembly Member Stanton 
Gregor 

H. Housing Task Force 

The Assembly thanked the members of the Housing Task Force for their time and 
efforts and voted to dissolve the task force at this time. 

Motion made by Mayor Jensen, Seconded by Assembly Member Fine-Walsh. 
Voting Yea: Mayor Jensen, Vice Mayor Lynn, Assembly Member Fine-Walsh, 
Assembly Member Marsh, Assembly Member Schwartz, Assembly Member Stanton 
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Gregor 
 

I. Election of Vice Mayor 

A motion to appoint Bob Lynn as Vice Mayor failed by a vote of 3 to 3. 

Motion made by Assembly Member Stanton Gregor, Seconded by Assembly Member 
Fine-Walsh. 
Voting Yea: Vice Mayor Lynn, Assembly Member Fine-Walsh, Assembly Member 
Stanton Gregor 
Voting Nay: Mayor Jensen, Assembly Member Marsh, Assembly Member Schwartz] 

A motion to appoint Donna Marsh as Vice Mayor passed by a vote of 4 to 2. 

Motion made by Mayor Jensen, Seconded by Assembly Member Schwartz. 
Voting Yea: Mayor Jensen, Assembly Member Fine-Walsh, Assembly Member Marsh, 
Assembly Member Schwartz 
Voting Nay: Vice Mayor Lynn, Assembly Member Stanton Gregor 

J. Assembly Member Appointments to Boards 

The Assembly made the following appointments: 

Southeast Conference: Mayor Jensen (voting member) and Assembly Member Fine-
Walsh 

Alaska Municipal League:  Mayor Jensen and Assembly Member Lynn 

Liaison to the Harbor Board:  Assembly Member Newman 

Liaison to the Hospital Board:  Assembly Member Lynn 

Liaison to the Public Safety Advisory Board:  Assembly Member Schwartz 

Elected Official to the Local Emergency Planning Committee:  Vice Mayor Marsh 

Elected Official to the Early Childhood Education Task Force:  Assembly Member 
Stanton Gregor 

K. Alaska Municipal League 73rd Annual Local Government Conference 

By unanimous roll call vote, the Assembly approved Manager Giesbrecht and 
Assembly Member Fine-Walsh to attend the Alaska Municipal League Annual 
Conference in December. 

Motion made by Assembly Member Stanton Gregor, Seconded by Assembly Member 
Schwartz. 
Voting Yea: Mayor Jensen, Vice Mayor Lynn, Assembly Member Fine-Walsh, 
Assembly Member Marsh, Assembly Member Schwartz, Assembly Member Stanton 
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Gregor 
 

L. Letter of Support for the Alaska Municipal League's Reducing Impact of Rural 
Boardwalk Barriers Project 

The letter of support for AML's Thriving Communities Regional Grant program was 
unanimously approved. 

Motion made by Assembly Member Stanton Gregor, Seconded by Mayor Jensen. 
Voting Yea: Mayor Jensen, Vice Mayor Lynn, Assembly Member Fine-Walsh, 
Assembly Member Marsh, Assembly Member Schwartz, Assembly Member Stanton 
Gregor 

16. Communications 

A. Correspondence Received Since October 12, 2023 

17. Assembly Discussion Items 

A. Seafood Market Update 

Assembly Member Schwartz shared what he heard at a recent webinar held by OBI 
and Trident Seafoods, which was that the seafood industry is in crisis. 

B. Assembly Phone Numbers Posted on Borough Website 

The Assembly discussed whether or not to add their personal phone numbers to the 
Borough website. 

C. Assembly Member Comments 

Assembly Member Fine-Walsh stated he was disappointed the acquisition of the old 
Union Oil building from Petro is not able to move forward and that Petro continues to 
allow a usable building to sit unused. 

Manager Giesbrecht thanked Petro for all they have done to try to move the 
acquisition forward, clarifying that it is the State of Alaska, Department of 
Environmental Conservation making things too difficult. 

D. Recognitions 

Assembly Member Marsh thanked our Police Department and SEACAD for the recent 
arrests and for making Petersburg a safer and better place to live. 

Note:  Mayor Jensen had to leave the meeting due to internet issues. 

18. Executive Session 
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The Assembly adjourned to Executive Session at 2:06 p.m. to discuss with members of the 
Borough negotiating team the status of the negotiations for a new labor agreement 
between the Borough and the International Brotherhood of Electrical Workers. 

Motion made by Assembly Member Stanton Gregor, Seconded by Assembly Member 
Marsh. 
Voting Yea:  Vice Mayor Lynn, Assembly Member Fine-Walsh, Assembly Member Marsh, 
Assembly Member Schwartz, Assembly Member Stanton Gregor 

The Assembly exited Executive Session at 2:42 p.m. 

19. Ratification of the International Brotherhood of Electrical Workers Collective 
Bargaining Agreement for November 11, 2023 through June 30, 2027 

By unanimous roll call vote, the Assembly ratified the November 11, 2023 through June 
30, 2027 Collective Bargaining Agreement between the Borough and the International 
Brotherhood of Electrical Workers. 

Motion made by Assembly Member Stanton Gregor, Seconded by Assembly Member 
Marsh. 
Voting Yea:  Vice Mayor Lynn, Assembly Member Fine-Walsh, Assembly Member Marsh, 
Assembly Member Schwartz, Assembly Member Stanton Gregor 

20. Executive Session 

The Assembly adjoured to Executive Session at 2:52 p.m. to receive advice and 
recommendations from attorneys in regard to pending litigation (Koenigs v. Petersburg 
Borough, 1PE-22-00046 CI; James Kerr v. Petersburg Borough, 1JU-22-00856 CI). 

The Assembly exited Executive Session at 3:40 p.m. 

21. Adjourn 

The meeting was adjourned at 3:40 p.m. 

Motion made by Assembly Member Marsh, Seconded by Assembly Member Schwartz. 
Voting Yea: Vice Mayor Lynn, Assembly Member Fine-Walsh, Assembly Member Marsh, 
Assembly Member Schwartz, Assembly Member Stanton Gregor 
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Mayor’s Report  

For 
November 20, 2023 Assembly Meeting 

 
 

 

1. Happy Thanksgiving:  The Borough Assembly wishes everyone a happy and 
healthy Thanksgiving holiday.  May we all remember and cherish what we are 

thankful for in our lives.  
  

2. Chamber Tree Lighting Event:  The Chamber of Commerce will be hosting 

the Tree Lighting Event on November 24th in the Municipal Building parking lot. 
The event begins with food vendors on Nordic Drive at 5:00 p.m., parade line-

up with goodies and candles between IGA and Petersburg Properties at 5:15 
p.m., and the parade kick-off at 5:30 p.m.  Come and enjoy the fun! 
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PETERSBURG BOROUGH 

ORDINANCE #2023-15 

 

AN ORDINANCE OF THE PETERSBURG BOROUGH ADJUSTING 

THE FY 2024 BUDGET FOR KNOWN CHANGES 
 
 

Section 1.   Classification:  This ordinance is not of a permanent nature and shall not be 

codified in the Petersburg Municipal Code. 

Section 2. Purpose: The purpose of this ordinance is to adjust the FY 2024 budget for known 

changes. 

Section 3. Substantive Provisions:  In accordance with Section 11.09(a) of the Charter of 

the Petersburg Borough, the budget for the fiscal period beginning July 1, 2023 and ending June 

30, 2024 is adjusted as follows:  

Explanation:  Necessary revisions in the FY 2024 budget identified after adoption of the 

Budget. This is the second supplemental budget of the year. 

 

Account Number Account 
Original 
Budget 

Increase 
(Decrease) 

Amended 
Budget 

FISCAL YEAR 2024 REVENUE / EXPENSE BUDGET ADJUSTMENTS 
    

Homeland Security Grant Fund – Fund 711 

711.000.402277 Homeland Security Grant Revenue 0 $50,199. $50,199. 

711.000.501460 
School District Radios & Base Station 
Expense 
 

0 ($50,199.) ($50,199.) 

The Borough Assembly approved acceptance of this grant in the consent agenda at the 11/6/23 assembly 
meeting.  This grant provides funding for the purchase and installation of an antenna with repeater, 2 base 
stations, 20 portable radios and the fees for FCC licensing of the School District’s own frequency. 
 

E911 Surcharge Fund – Fund 270  

270.000.506520 Police Facility Access Control System $0 ($86,876) ($86,876) 

Use E911 Fund to cover the cost of Arctic Fire & Security’s proposal to provide installation services and 
access control system upgrade to facility. 
 

Parks & Recreation – Leisure Pool Filtration & South Harbor Viewing Platform 

110.574.501330 Maintenance Supplies - Pump & Shipping ($24,000.) ($9,161.) ($33,161.) 

110.574.501410 Professional Services – Labor to install pump ($32,000.) ($1237.) ($33,237.) 

110.574.501480 
Repairs & Maintenance – Benches & 

Shipping 
($10,000.) ($3,619) ($13,619.) 
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Purchase of a new pump was needed to replace the leaking leisure pool filtration pump.  The South Harbor 
viewing platform was damaged in a driving incident and replacement was needed of the two benches. 

 

Blind Slough Hydro Project – Fund 747 

410.000.501960 Electric Reserves Transfer to Capital Project $0 ($880,000) ($880,000) 

747.000.402240 Blind Slough Hydro Transfer In $0 $880,000 $880,000 

Transfer funds from Electric Enterprise reserves to capital project fund to finish out the project. 

 

PMPL Electric Department Misc. Accounts 
 

410.405.501352 Diesel Plant Maintenance - Supplies ($9,500) ($5,850) ($15,350) 

To cover late invoices sent by Marine Services that were budgeted for in FY23 for work on the EMD 16 
Generator. 

410.405.501353 Diesel Plant Maintenance – Services ($8,300) ($20,981) ($29,281) 

To cover unanticipated work by NC Machinery on the Caterpillar 398 generator rebuild and invoicing received 
after the fiscal year had ended. 

410.000.501449 Motor Pool Charges – O&M ($63,440) ($20,056) ($83.496) 

To cover unanticipated repairs by Altec for our line trucks.  The digger had an issue with the boom controls 
and both bucket trucks need replacement platforms (buckets) to remain safe to operate. 

410.000.501430 Travel and Training ($28,400) ($13,000) ($41,400) 

To cover online training of PMPL staff on the Eaton Yukon AMI program, 

 

Wastewater Pump Station 4 Project – Fund 739 

430.000.501960 Wastewater Transfer to Capital Project $0 ($144,000) ($144,000) 

739.000.402240 Pump Station #4 Project Transfer In $0 $144,000 $144,000 

Transfer needed in order to award a professional services contract for pump station control panels and 
control programming while waiting for a loan increase from ADEC. 

 

Electric Department – IBEW Contract - Payroll 

410.XXX.500110 IBEW Contract Payroll ($818,657) ($170,678) ($989,335) 

410.XXX.500120 IBEW Contract Payroll Overtime ($50,893) ($12,309) ($63,202) 

410.XXX.500200 IBEW Contract Payroll Benefits ($500,903) $50,621 ($450,282) 

Cost of ratifying the IBEW contract and the health insurance adjustment switching to Moda. 
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Section 4. Severability:   If any provision of this ordinance or any application to any person 

or circumstance is held invalid, the remainder of this ordinance and application to any person 

and circumstance shall not be affected. 

Section 5. Effective Date:  This ordinance shall become effective immediately after the 

date of its passage. 

Passed and approved by the Petersburg Borough Assembly, Petersburg, Alaska this 18th 
day of December, 2023. 
 
 

_________________________ 
         Mark Jensen, Mayor 

ATTEST: 
 
______________________________      
Debra K. Thompson, Borough Clerk 

 
Adopted:   

Published:   
Effective:   
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Borough Administration 
PO Box 329, Petersburg, AK  99833 – Phone (907) 772-4425  Fax (907)772-3759 

www.ci.petersburg.ak.us 

 
 

 
 
 
 
November 20, 2023 
 
Dear Governor Dunleavy, 
 
The Petersburg Borough Assembly would like to express our support for the recently submitted 
FY2025 Capital Budget request made by Petersburg Medical Center for the construction of their 
new healthcare facility.  
 
Petersburg Medical Center (PMC) has provided medical services to the community of Petersburg 
for more than 100 years. The hospital was originally built in 1955 and became a federally 
designated Critical Access Hospital in 2001. PMC is a vital part of the community, providing critical 
medical services to all residents of the region, as well as supporting seasonal fishing and cannery 
workers.  
 
PMC employment is a significant part of the local economic engine. 97% of employees and 100% 
of the medical staff live in Petersburg, injecting $11-$12 million per year in salaries into the local 
economy. According to the Alaska Hospital & Healthcare Association 2022 Workforce Analysis, 
healthcare has become the most important economic sector in the state, driving growth in other 
industries. Petersburg Borough listed PMC as their top priority for capital projects this year.  
 
PMC’s building is outdated, inefficient, and past its useful life. Petersburg needs a modern, 
efficient healthcare facility that will enhance patient privacy, provide greater accessibility, and 
ensure the availability of critical services that support our residents here at home.  
 
A total of $29 million has been secured for the project to date and site work will begin this month. 
PMC is requesting $37 million in next year's State Capital Budget for Phase 4 – Main Hospital 
Building Shell & Core, leaving only about $30 million of additional funding needed to complete the 
project. Due to southeast Alaska weather, getting the shell and core of the main building built as 
quickly as possible is a priority. This will lead to overall savings and improve overall quality control 
by working and storing materials in a dry building. During Phase 4 it will also be important to procure 
certain long lead items for the final phase. In today’s market, many mechanical and electrical 
equipment items have extremely long procurement times (e.g., Air Handling Units are 30 - 40 weeks 
out and electrical switch gear is 36 – 80 weeks). The state can play a key role in the project and 
maintain the overall project schedule by funding Phase 4. 
 
We sincerely thank you for your consideration and all that you do for Alaskans.  
 
Respectfully, 
 
 
Mark Jensen 
Mayor 
On behalf of the Petersburg Borough Assembly 
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