(ACT) — ACTION NEEDED
(INF) — INFORMATION ONLY
(DIS) — DISCRETIONARY

AGENDA

REGULAR MEETING OF THE CITY COUNCIL
NEEDLES PUBLIC UTILITY AUTHORITY
CITY OF NEEDLES, CALIFORNIA
TUESDAY, NOVEMBER 22, 2022
COUNCIL EXECUTIVE SESSION - 5:30 P.M.
CITY COUNCIL MEETING - 6:00 P.M.
CITY COUNCIL CHAMBERS
1111 BAILEY AVENUE, NEEDLES

THE 5:00 P.M. PORTION OF THE CITY COUNCIL MEETING WILL BE RECESSED
BY THE CITY CLERK TO 5:30 P.M.

AUTHORIZED BY AB 361

THE MAYOR AND COUNCIL MEMBERS MAY BE ATTENDING THIS MEETING VIA
** MICROSOFT TEAMS _***

THE PUBLIC MAY ALSO ATTEND VIA TEAMS AND MAY SUBMIT ANY COMMENTS IN WRITING
PRIOR TO NOON ON THE DAY OF THE MEETING BY EMAILING djones@cityofneedles.com

TO JOIN THE LIVE TEAMS MEETING log into the City of Needles website at
www.cityofneedles.com to access the agenda and Click here to join the meeting
If asked, enter the following: Meeting ID: 461 086 080#
OR listen in and participate by calling Teams: 1-323-488-2227 - Meeting ID: 461 086 080#
The meetings are being recorded. - MASKS ARE ENCOURAGED

CALL TO ORDER
ROLL CALL

RECESS THE CITY COUNCIL MEETING AND CONVENE A JOINT COUNCIL / NPUA MEETING
CALL TO ORDER (Roll Call previously taken)

PUBLIC COMMENTS PERTAINING TO THE EXECUTIVE SESSION ITEMS (A three-minute time limit
per person has been established.)

RECESS TO EXECUTIVE SESSION

a) Conference with Labor Negotiator pursuant to California Government Code 854957.6-

Personnel - Agency Representative City Manager Rick Daniels - Employee Organizations:
Teamsters Local 1932

b) NPUA /COUNCIL: Conference with Legal Counsel regarding existing litigation pursuant to
Government Code Section 54956.9(d)(1) (one case: Rio Buena Vista Assoc. Et. Al. v. City of
Needles: Case Number CIVSB 2028439)

EXECUTIVE SESSION — Report by City Attorney
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ADJOURN THE JOINT MEETING AND RECONVENE THE CITY COUNCIL MEETING

CALL TO ORDER

ROLL CALL

INVOCATION

PLEDGE OF ALLEGIANCE

APPROVAL OF AGENDA

CONFLICT OF INTEREST
CORRESPONDENCE

INTRODUCTIONS

CITY ATTORNEY - Parliamentary procedures

As a courtesy to those in attendance, we would ask that cell phones be turned off or set in their
silent mode. Thank you.

PUBLIC APPEARANCE — Persons wishing to address the NPUA / City Council on subjects other than
those scheduled are requested to do so at this time. When called by the Mayor, please announce your
name and address for the record. In order to conduct a timely meeting, a three-minute time limit per
person has been established by Municipal Code Section 2-18. Amendments to the California
Government Code Section 54950 prohibits the City Council from taking action on a specific item until it
appears on the agenda.

PRESENTATION
(A ten-minute time limit per presentation has been established per Municipal Code Section 2-18.)

1) Chamber of Commerce El Garces Visitor Center update (INF)
PUBLIC HEARINGS

2) Continued from November 8 - Public hearing noticed to consider all evidence and testimony for
or against approving the Cost of Service Fee Study and proposed new fee schedule

» Staff Report

» Council Questions of Staff

» Mayor to open the public hearing

» Public Comment

» Mayor to close the public hearing

» Council Discussion / Deliberation

» Ordinance No.657-AC amending Chapter 8, Exhibit A to Ordinance No. 464-AC to add,
delete, or change various services and the percentage of cost recovery (ACT)

» Resolution No. 2022-76 approving the Cost of Services Fee Study, the revised schedule
of certain fees and updated fully burdened hourly rates (ACT)

3) Public hearing noticed to consider all evidence and testimony for or against amending

Chapter 12ACannabis Businesses

Staff Report

Council Questions of Staff

Mayor to open the public hearing

Public Comment

Mayor to close the public hearing

Council Discussion / Deliberation

Ordinance No. 656-AC amending Chapter 12A, Cannabis Businesses of the Needles
Municipal Code (ACT)

VVVYVVY
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CONSENT CALENDAR: All matters listed on the Consent Calendar are considered to be routine and
will be enacted by one motion in the form listed. The Mayor or any member of the City Council may pull
an item from the Consent Calendar for discussion. Prior to Council action, a member of the public may
address the City Council on matters scheduled on the Consent Calendar. A three-minute time limit per
person applies. Recommended Action: Approve Items 4 through 8 on the Consent Calendar by
affirmative roll call vote. (ACT)

4) Approve the Warrants Register through November 22, 2022

5) Award the base bid for Well No. 15 Backup Generator project to TSR Construction and
Inspection for a total bid amount of $367,645, total project cost $404,409 including 10%
contingency, funded through the Grant Agreement with California State Water Resources Control
Board, and authorize staff to execute a Public Works Agreement with the Contractor and issue a
Notice of Award and Notice to Proceed

6) Accept Change Order #2 to the Public Works Agreement with Cora Constructors, Inc. for the
Lillyhill Water Booster Pump Station project and award Bid Alternate No. 1 (curb, gutter, sidewalk
and paving) resulting in an increase to the contract in the amount of $19,650 for a new total
contract amount of $2,119,294.75 funded through the Grant Agreement with California State
Water Resources Control Board, and authorize staff to execute said Change Order

7) Authorize the City Clerk to publish a notice of vacancies on the various Boards and Commissions
due to the expiration of terms as of December 31, 2022 in addition to all vacancies that may exist
due to resignations

8) Authorize staff to develop final plans at the skate park for trees, seating, concrete patching and
adding a mural to the skate bowls to be funded from General Fund Reserves in the amount of
$35,000

End of Consent
REGULAR ITEMS

9) Authorize those interested to attend the League of California Cities 2023 SoCal New Mayors and
Council Members Academy in Universal City. CA at the Sheraton Universal Hotel on February 1-3,
2023 (ACT)

CITY ATTORNEYS REPORT
CITY MANAGERS REPORT

COUNCIL REQUESTS
Councilmember Campbell
Councilmember Evans
Councilmember Merritt
Vice Mayor Paget
Councilmember Belt
Councilmember Longacre
Mayor Williams

ADJOURNMENT
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INTERNET ACCESS TO CITY COUNCIL AGENDAS AND STAFF REPORT MATERIAL
IS AVAILABLE PRIOR TO CITY COUNCIL MEETINGS AT
http://www.cityofneedles.com

Posted November 18, 2022

SB 343-DOCUMENTS RELATED TO OPEN SESSION AGENDAS -- Any public record, relating
to an open session agenda item, that is distributed within 72 hours prior to the meeting is available for
public inspection at the City Clerk’s Office, 817 Third Street, Needles, CA 92363.

In compliance with the American with Disabilities Act, if you need special assistance to
participate in this meeting, please contact the City Clerk’s Office at (760) 326-2113 ext 145. Notification
48 hours prior to the meeting will enable the City to make reasonable arrangements to ensure
accessibility to this meeting (28 CFR 35.102-104 ADA Title 11).

| hereby certify, under penalty of perjury under the laws of the State of California that the
foregoing Agenda was posted at the front entrance of City Hall not less than 72 hours prior to the
meeting.

Dated this 18th day of November 2022

Dale Jones, CMC, City Clerk
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City of Needles, California
Request for City Council Action

F—{l
CALIFORNIA

_— ="

A

S§EDL%

D] CITY COUNCIL [] NPUA [ ] SARDA Regular [] Special
Meeting Date: November 22, 2022
Title: Cost of Services Fee Study with Fee Changes Public Hearing
Background: The Cost of Services Fee Study has not been completed since fiscal year

2011. This is a tool to determine the costs being borne to provide
services. Per Chapter 8 of the Needles City Code, fees and service
charges are to be reviewed annually and adjusted to recover the actual
costs. The city’s fiscal policy requires recovery of cost for special benefit
approval at various percentage of recovery goals.

Attached is Resolution No. 2022-76 Revised Schedule of Certain Fees
and Charges for City Services, which includes the current and proposed
fees and charges, the new fully burdened hourly rates generated by the
Cost of Services Fee Study, and the Cost of Services Fee Study.

Also attached is Ordinance No. 657-AC Amending Exhibit A to Ordinance
No. 464-AC to add, delete, or change various services and the percentage
of cost recovery.

Exhibit A-Resolution 2022-76 shows items in red that were changed from
the Ordinance and fee schedule previously provided.

Fiscal Impact: Set fees and service charges to more closely align with the required

percentage recovery of costs.

Recommendation: Accept the Cost of Services Fee Study and approve the new fee schedule
and the new fully burdened hourly rates. Adopt Ordinance No. 657-AC and
adopt Resolution No. 2022-76.

Submitted By: Barbara DiLeo and Sylvia Miledi, Finance

City Management Review: £ LECREL— Date: 1\\ l(ol"ll-'

Approved:[ ] Not Approved:[] Tabled:[ ] Other:[_]

-

Agenda Item: 172\




RESOLUTION 2022-76
A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF NEEDLES,
CALIFORNIA, ESTABLISHING A REVISED SCHEDULE OF CERTAIN FEES AND
CHARGES FOR CITY SERVICES.

WHEREAS, Resolution No. 11-26-02 requires an annal update of fees and charges; and

WHEREAS, Resolution 2015-46 revised the schedule of fees and charges for the 2015-
2016 fiscal year; and

WHEREAS, the fees and charges included in “Exhibit A” have been adjusted based on
the Cost of Services Fee Study attached; and

WHEREAS, the new fully burdened hourly rates generated by the Cost of Services Fee
Study are included in “Exhibit B” attached; and

WHEREAS, notice of public hearing on the new fees has been provided per Government
Section 6062a; and

WHEREAS, the required public hearing was held on the 8% of November 2022 at which
time all interested persons were given the opportunity to be heard.

NOW, THEREFORE, BE IT RESOLVED that the City Council of the City of Needles,
California, does hereby resolve, determine, and orders as follows:

SECTION 1. Admimistrative Necessity. For the sake of administrative necessity,
the City Manager may adjust fees in the schedule if the general public is substantially
benefited.

SECTION 2. Listing of Fees. The following fees shall be charged and collected for the
following enumerated services. See “Exhibit A”, attached hereto and incorporated herein and by
this reference made a part hereof.

SECTION 3. Fully Burdened Hourly Rates. The new fully burdened hourly rates
generated by the Cost of Services Fee Study are listed in “Exhibit B”, attached hereto and
incorporated herein and by this reference made a part hereof.

SECTION 4. Effective Date. This resolution shall go into full force and effect after
adoption, but shall be subject to the terms and conditions of Ordinance No, 464-AC.




PASSED, APPROVED AND ADOPTED this 22th day of November, 2022 by the
following vote:

AYES:
NOES:
ABSENT:
ABSTAIN:
Mayor
Attest:
City Clerk

APPROVED AS TO FORM:

City Attorney
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ORDINANCE NO 657-AC
AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF NEEDLES AMENDING
EXHIBIT A TO ORDINANCE NO. 464-AC TO ADD, DELETE, OR CHANGE
VARIOUS SERVICES AND THE PERCENTAGE OF COST RECOVERY FOR THESE
SERVICES. AMENDING CHAPTER 8 OF THE NEEDLES MUNICIPAL CODE.

WHEREAS, the City Council of the City of Needles adopted Ordinance No. 464-AC on
November 26, 2002 and;

WHEREAS, several services have been added since the adoption of the ordinance and these
additional services need to be included in Exhibit A of the ordinance, and;

WHEREAS, several services have been deleted since the adoption of the ordinance and need
removed from Exhibit A of the ordinance, and;

WHEREAS, several services have changed in description and need to be included in Exhibit A
of the ordinance.

NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF NEEDLES, CALIFORNIA
DOES ORDAIN AS FOLLOWS:

SECTION 1. The following services are hereby added, deleted, or changed to Exhibit A of
Ordinance No. 464-AC:

EXHIBIT A CHANGES
Action  Ref# Service Title Description Percent of Recovery
Add S002A Conditional Use Permit Amendment 100%
Delete SO016A Existing Annual Sign Review Delete
Add S021-EXT Building Plan Check Extension 100%
Add S021A-EXT Building Permit Extension 100%
Change S021C Septic Tank Permit/Inspection 100%
Change S022 Extra Plan Check-Beyond 3 100%
Change S023 Grease Interceptor Plan Check/Inspection 100%
Change 5025 Right of Way Plan Check 100%
Change S026 Right of Way Inspection 160%
Delete S033 Flood Plain Review Delete
Delete  S036 Blueprint Reproduction Delete
Delete  S045 Adult Sports Co-Ed Softball Delete
Delete S045A Adult Sports Mens Softball Delete
Delete S051 Trips and Tours Delete
Add S051 El Garces Rental 100%
Delete  S052A Ballfield w/Lights Delete
Add S053 Park Facility Rental 100%

Change SO053A Jack Smith Park Launch Fees 100%




Change S085 Electronic Meeting Copies 100%

Add S090 Regulatory Permit Setup 100%
Add S091 Regulatory Permit Renewal 100%
Add 5094 Short Term Rental Permit Fee 100%

SECTION 2. Exhibit A to Ordinance No. 464-AC is hereby amended to the extent stated
above but no further.

INTRODUCED AND READ for the first time and ordered posted at an adjourned regular meeting
of the City Council for the City of Needles, California, held on the 22nd day of November, 2022,
by he following roll call vote:

AYES:
NOES:
ABSENT:
ABSTAIN:

Mayor

(Seal)
Attest:

City Clerk

PASSED, APPROVED AND ADOPTED at a regular meeting of the City Council of the
City of Needles, California held on the 13th day of December, 2022 by the following vote:

AYES:
NOES:
ABSENT:
ABSTAIN:

Mayor

(Seal)
Attest:
City Clerk
APPROVED AS TO FORM:

City Attorney




City of Needles, California
Request for City Council Action

CITY COUNCIL [ _|NPUA [_]RDA Regular [_] Special
Meeting Date: November 22, 2022
Title: City Council Ordinance No. 656-AC
Amending Chapter 12A of the Needles Municipal Code Related to Cannabis
Businesses
Background: Per City Council direction, staff has proposed amendments to the City’s Cannabis

&

NSl W

Regulatory Ordinance. The amended ordinance does the following:

Amends the convictions that constitute grounds for denial of a license and/or
identification card to include:

a. Within the preceding fifteen (15) years, a conviction for racketeering, including
but not limited to, a conviction under the Racketeer Influenced and Corrupt
Organizations Act, the Organized Crime Control Act of 1970, or any other state
or federal law prohibiting organized crime.

b. Within the preceding fifteen (15) years, a felony conviction for hiring,
employing, or using a minor in transporting, carrying, selling, giving away,
preparing for sale, or peddling any controlled substance to a minor; or selling,
offering to sell, furnishing, offering to furnish, administering, or giving any
controlled substance to a minor.

c. Within the preceding fifteen (15) years, a felony conviction for drug trafficking
with enhancements, including pursuant to H&S Code Sections 11370.4 or
11379.8, or any other state or federal law equivalent, excluding Cannabis.

d. Within the preceding fifteen (15) years, any conviction involving a gang
enhancement, including pursuant to Penal Code Section 186.22, or other state or
federal law equivalent.

e. Within the preceding ten (10) years, any violations of subdivision (c) or (d) of
H&S Code Section 11357, or Section 11361, or any other provision involving
sale to minors.

f.  Within the preceding fifteen (15) years, a violent felony conviction, as specified
in subdivision (c¢) of Section 667.5 of the Penal Code.

g. Within the preceding fifteen (15) years, a serious felony conviction, as specified
in subdivision (c) of Section 1192.7 of the Penal Code.

h. Within the preceding two (2) years, any felony conviction for second-degree
burglary.

Consolidates duplicative application requirements and regulations into single
sections for Businesses generally.

Updates and/or clarifies certain definitions and removes inapplicable definitions.
Updates provisions/requirements for consistency with state law.

Adds additional recordkeeping requirements.

Allows lounges to repackage unused Cannabis.

Adds a provision to require return of City-issued identification card upon separation
from a Cannabis Business.

2
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10.

1.

12,

Fiscal Impact:

Recommendation:

Submitted By:

Adds a provision that all Cannabis Businesses, rather than just retail, provide a
written report on the fifth day of each month, providing specified information.
Adds a requirement that Retail Cannabis Businesses address security plan in
application process (the security plan is already required to be implemented).
Removes the requirement that Cultivation, Manufacturing, Testing, and
Distribution/Transportation have armed security guards on site.

Adds requirements that Cultivation, Manufacturing, Testing, and
Distribution/Transportation install perimeter barriers (e.g., fencing) around the
Premises.

Adds a provision that Cannabis and Cannabis goods, including those used for
display purposes, samples or immediate sale, shall not be readily accessible to
customers without assistance of Retail Cannabis Business personnel.

Unknown.

Approve Ordinance No. 656-AC Amending Chapter 12A of the Needles
Municipal Code Related to Cannabis Businesses

City Attorney/General Counsel

City Management Review: —’\‘2\ N Date: 4\)_[_[_4'

Approved:[_|

Not Approved:[ ] Tabled:[ | Other:[_]

Agenda Item: 3
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ORDINANCE NUMBER 656-AC

AN ORDINANCE OF THE CITY COUNCIL OF THE
CITY OF NEEDLES, CALIFORNIA, AMENDING
CHAPTER 12A OF THE NEEDLES MUNICIPAL
CODE

THE CITY COUNCIL OF THE CITY OF NEEDLES DOES ORDAIN AS FOLLOWS:

SECTION 1. The City Council finds that the actions contemplated by this Ordinance are exempt
from the California Environmental Quality Act (“CEQA™) pursuant to Section 15060(c)(2) (the
activity will not result in a direct or reasonably foreseeable indirect physical change in the
environment) and 15060(c)(3) (the activity is not a “project” as defined in Section 15378) of the
CEQA Guidelines, California Code of Regulations, Title 14, Chapter 3, because it has no potential
for resulting in a physical change to the environment, directly or indirectly.

SECTION 2. The City Council hereby declares that if any provision, section, paragraph, sentence,
or word of this Ordinance is rendered or declared to be invalid or unconstitutional by any final court
action in a court of competent jurisdiction, or by reason of any preemptive legislation, such invalidity
shall not affect the other provisions, sections, paragraphs, sentences or words of this Ordinance, and
to this end the provisions of this Ordinance are severable. The City Council declares that it would
have adopted this Ordinance irrespective of the invalidity of any particular portion thereof and intends
that the invalid portions should be severed and the balance of the Ordinance enforced.

SECTION 3. Neither the adoption of this Ordinance nor the repeal of any other ordinance of this
City shall in any manner affect the prosecution of any violation of any City ordinance or provision of
the City of Needles Municipal Code, committed prior to the effective date hereof, nor be construed
as a waiver of any penalty or the penal provisions applicable to any violation thereof.

SECTION 4. The City Council hereby declares that by adopting this Ordinance, the City Council is
not assuming, nor is it imposing on its officers and employees, an obligation for which a breach
thereof would expose the City to liability for money damages to any person who claims that such
breach proximately caused injury. To the fullest extent permitted by law, the City shall assume no
liability whatsoever, and expressly does not waive sovereign immunity, with respect to any provision
of this Ordinance, or for the activities of any Cannabis Business. To the fullest extent permitted by
law, any actions taken by a public officer or employee under the provisions of this Ordinance shall
not become a personal liability of any public officer or employee of the City. Nothing in this
Ordinance shall be deemed or considered in any respect to constitute authorization to violate any
State, federal or local law.

SECTION 5. The City Council hereby amends Section 12A of the Municipal Code to read in its
entirety as follows:

CHAPTER 12A

CANNABIS BUSINESSES
12A-1 Purpose and Intent.
12A-2 Definitions.
12A-3 Operation of Cannabis Businesses.
12A-4 Cannabis Business Regulatory License.
12A-5 Regulations Applicable to Cannabis Businesses Generally.
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12A-6 Regulations Applicable to Retail Cannabis Businesses.

12A-7 Regulations Applicable to Cultivation Facilities.
12A-8 Outdoor Cultivation Prohibited.

12A-9 Regulations Applicable to Manufacturing Sites.
12A-10 Regulations Applicable to Testing Laboratories.
12A-11 Regulations Applicable to Distribution/Transportation Facilities.
12A-12 [RESERVED].

12A-13 [RESERVED].

12A-14 [RESERVED].

12A-15 [RESERVED].

12A-16 [RESERVED].

12A-17 Delivery.

12A-18 Licenses Non-Transferrable/No Subletting of Premises.
12A-18.5 License Posting Requirement.

12A-19 Alteration and Modification of Premises.
12A-20 [RESERVED].

12A-21 Revocation and Suspension of Licenses.
12A-22 Inspection.

12A-23 CEQA Compliance.

12A-24 Limitation on City Liability.

12A-25 Enforcement.

12A-26 Recordkeeping.

12A-27 Owner/Operator Identification Card.

12A-28 Disposal of Cannabis Waste.

12A-29 Personal Use Cultivation,

12A-30 Cannabis Goods After Termination of License.
12A-31 Cannabis Consumption.

12A-32 Additional Retail Cannabis Business.

Section 12A-1. Purpose and Intent. The purpose of this Chapter is to enact City legislation to regulate
Cannabis Businesses operating within the City in accordance with State law, in order to protect the
health, safety and general welfare of the residents and businesses within the City.

Section 12A-2. Definitions.

For purposes of this Chapter, the words outlined in this subsection shall have the following
definitions:

(A)  “Act” shall mean the Compassionate Use Act, known commonly as Proposition 215, codified
as Health & Safety (“H&S”) Code § 11362.5, ef seq.

(B)  “Business day” is a day Monday through Friday from 8:00 a.m. to 5.00 p.m. Pacific Time,
excluding state holidays.

(C)  “Cannabis” shall mean all parts of the plant Cannabis sativa Linnaeus, Cannabis indica, or
Cannabis ruderalis, whether growing or not; the seeds thereof; the resin, whether crude or
purified, extracted from any part of the plant; and every compound, manufacture, salt,
derivative, mixture, or preparation of the plant, its seeds, or resin. “Cannabis” also means the
separated resin, whether crude or purified, obtained from Cannabis. “Cannabis™ also means
Cannabis as defined by Section 11018 of the Health and Safety Code.
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“Cannabis” does not include “industrial hemp” as defined by Section 81000 of the Food and
Agriculture Code or Section 11018.5 of the Health and Safety Code; or the weight of any
other ingredient combined with Cannabis to prepare topical or oral administrations, food,
drink, or other product.

“Cannabis Business” means any Cannabis related activity, including but not limited to,
planting, possessing, cultivating, harvesting, transporting, manufacturing, compounding,
converting, processing, preparing, storing, packaging, testing, labeling, distributing,
delivering, wholesale, and/or retail sales of Cannabis or any Cannabis goods or product,
whether or not carried on for gain or profit.

“Cannabis Business Tax” shall mean any tax(es) established by the City Council and
approved by the voters, as may be amended from time to time, for the purpose of taxing any
Cannabis/Marijuana Business, including any activities related thereto, within the City.

“Cannabis Cultivation License” shall mean a license issued by the City Manager or his/her
designee required by this Chapter to own, operate and/or manage a Cultivation Facility.

“Cannabis Distribution/Transportation Facility License” shall mean a license issued by
the City Manager or his/her designee required by this Chapter to own, operate and/or manage
a Distribution/Transportation Facility.

“Cannabis goods” and/or “Cannabis products” means Cannabis, including dried flower,
and products containing Cannabis/THC.

“Cannabis Manufacturing License” shall mean a license issued by the City Manager or
his/her designee required by this Chapter to own, operate and/or manage a Manufacturing
Site.

“Cannabis Testing License” shall mean a license issued by the City Manager or his/her
designee required by this Chapter to own, operate and/or manage a Testing Laboratory.

“Cannabis Retail License” shall mean a license issued by the City Manager or his/her
designee required by this Chapter to own, operate and/or manage a Retail Cannabis Business.

“Cannabis waste” means waste that contains cannabis and that has been made unusable and
unrecognizable in the manner prescribed in section 5054 of the Department Regulations, as
may be amended from time to time.

“CEQA” shall mean the California Environmental Quality Act (Public Resources Code §
21000, ef seq.) and the CEQA Guidelines (California Code of Regulations, Title 14, Division
6, Chapter 3, § 15000, et seq.)

“City” shall mean the City of Needles.

“Code” shall mean the City of Needles Municipal Code.

“Cultivation” means the planting, growing, harvesting, drying, curing, grading, trimming,

and/or processing of one or more Cannabis plants or any part thereof, in any location, indoor
or outdoor, including within a Fully Enclosed Structure, as defined.
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“Cultivation Facility” shall mean a non-residential fixed and stationary building where
Cannabis Cultivation occurs.

Cultivation Facility does not include Personal Use Cultivation, as defined.

“Deliver” or “Delivery” shall mean the transfer of Cannabis or Cannabis products from a
Retail Cannabis Business to a customer, Qualified Patient, or their Primary Caregiver in strict
accordance with State law. “Delivery” also includes any technology platform owned and
controlled by the Retail Cannabis Business, or independently licensed under State law that
enables customers, Qualified Patients, or their Primary Caregivers to arrange for or facilitate
the delivery of Cannabis and/or Cannabis products from a Retail Cannabis Business to
customers, Qualified Patients and/or their Primary Caregivers.

“Department” means the Department of Cannabis Control, previously named the Bureau of
Cannabis Control, Bureau of Marijuana Control, Bureau of Medical Cannabis Regulation, and
Bureau of Medical Marijuana Regulation.

“Delivery employee” means an individual employed by a licensed retailer or licensed
microbusiness authorized to engage in retail sales who delivers Cannabis goods from the
licensed retailer or licensed microbusiness Premises to a customer at a physical address.

“Distribution” shall mean the procurement, sale, transfer or transport of Cannabis or
Cannabis products between Cannabis Businesses licensed in compliance with this Chapter
and/or State law.

“Distribution/Transportation Facility” means a non-residential fixed or stationary building
used for the business of Distribution of Cannabis and/or Cannabis products.

“Distributor” means a person licensed under State law (or, prior to the issuance of any State
license/permit, is otherwise operating in compliance with State law) to engage in the business
of Distribution.

“Financial Interest” means an agreement to receive a portion of the profits of a commercial
Cannabis Business, an investment into a commercial Cannabis Business, a loan provided to a
commercial Cannabis Business, or any other equity interest in a commercial Cannabis
Business except as provided below, For the purpose of this subsection, an agreement to
receive a portion of the profits includes, but is not limited to, the following individuals:

(D An employee who has entered into a profit share plan with the commercial Cannabis
Business.

(2) A landlord who has entered into a lease agreement with the commercial Cannabis
Business for a share of the profits.

3) A consultant who is providing services to the commercial Cannabis Business for a
share of the profits.

4 A person acting as an agent, such as an accountant or attorney, for the commercial
Cannabis Business for a share of the profits.

5) A broker who is engaging in activities for the commercial Cannabis Business for a
share of the profits.

(6) A salesperson who earns a commission.

When an entity has a Financial Interest in a commercial Cannabis Business, then all
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individuals who are Owners of that entity shall be considered Financial Interest holders of the
commercial Cannabis Business. For example, this includes all entities in a multi-layer
business structure, as well as the chief executive officer, members of the board of directors,
partners, trustees and all persons who have control of a trust, and managing members or non-
member managers of the entity. Each entity disclosed as having a Financial Interest must
disclose the identities of persons holding Financial Interests unti! only individuals remain.

Notwithstanding the above, the following persons are not considered as having a “Financial
Interest” for purposes of this Chapter.

(D A bank or financial institution whose interest constitutes a loan;

(2) Persons whose only financial interest in the commercial Cannabis Business is through
an interest in a diversified mutual fund, blind trust, or similar instrument;

3) Persons whose only financial interest is a security interest, lien, or encumbrance on
property that will be used by the commercial Cannabis Business; and

(4)  Persons who hold a share of stock that is less than 5 percent of the total shares in a
publicly traded company.

“Free cannabis goods” means any amount of Cannabis goods provided to any person without
cost or payment or exchange of any other thing of value,

“Fully Enclosed Structure” shall mean an enclosed space within a properly permitted
building, greenhouse, or other structure which has a complete roof enclosure supported by
connecting walls extending from the ground to the roof, which is secure against unauthorized
entry, provides complete visual screening, and which is accessible only through doors and
inaccessible to minors.

“Guidelines” shall mean the Guidelines for the Security and Non-Diversion of Marijuana
Grown for Medical Use issued by the California Attorney General in August 2008, as may be
amended from time to time.

“Immature Cannabis Plant” or “Immature Plant” means a plant that is nonflowering and
is shorter and narrower than 18 inches. For purposes of this division, this definition is
applicable to retail activities.

“Kief” means the resinous trichomes of Cannabis that have been separated from the Cannabis
plant.

“Limited-access Area” means an area in which Cannabis goods are stored or held and is only
accessible to a licensee and its employees and authorized individuals.

“Manufacturing” means the production, preparation, propagation, or compounding of
manufactured Cannabis or Cannabis product, either directly or indirectly, or by extraction
methods, or independently by means of chemical synthesis or by a combination of extraction
methods and chemical synthesis, at a fixed location that packages or repackages Cannabis or
Cannabis products, or labels or relabels its container.

“Manufacturing Site” means a location that produces, prepares, propagates, or compounds
manufactured Cannabis or Cannabis products, including edibles, directly or indirectly, by
extraction methods, independently by means of chemical synthesis, or by a combination of
extraction and chemical synthesis.
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“MAUCRSA” means the Medicinal and Adult-Use Cannabis Regulation and Safety Act,
codified at Business and Professions Code §§ 26000, ef seq., as may be amended from time
to time.

“Medicinal Cannabis patient” includes both a Qualified Patient and a person in possession
of a valid identification card issued under Health and Safety Code section 11362.71.

“Nursery” means all activities associated with producing clones, immature plants, seeds, and
other agricultural products used specifically for the propagation and cultivation of Cannabis.

“Operator” shall mean any and all persons who are responsible for and/or involved in the
operation and/or day to day management of the Cannabis Business, including, but not limited
to, employees, volunteers, managers, supervisors, contractors, subcontractors, agents, etc.

“Owner” shall mean any of the following: (1) A person with an aggregate ownership interest
of 20 percent or more of the Cannabis Business, unless the interest is solely a security, lien,
or encumbrance. (2) The chief executive officer of a nonprofit or other entity. (3) A member
of the board of directors of a nonprofit. (4) The trustee(s) and all persons who have control of
the trust and/or the commercial Cannabis Business that is held in trust. (5) An individual
entitled to a share of at least 20 percent of the profits of the commercial Cannabis Business.
(6) An individual who will be participating in the direction, control, or management of the
Cannabis Business, including (A) A general partner of a commercial Cannabis Business that
is organized as a partnership; (B) A non-member manager or managing member of a
commercial Cannabis Business that is organized as a limited liability company; (C) An officer
or director of a commercial Cannabis Business that is organized as a corporation.

“Package” and “Packaging” means any container or wrapper that may be used for enclosing
or containing any Cannabis goods for final retail sale. “Package” and “packaging” does not
include a shipping container or outer wrapping used solely for the transport of Cannabis goods
in bulk quantity to a licensee.

“Personal Use Cultivation” shall mean cultivation by either

N An individual Qualified Patient cultivating Cannabis pursuant to H&S Code section
11362.5, ef seq., if he/she cultivates Cannabis for his’her personal medical use and
does not sell, distribute, donate, transfer, or provide Cannabis to any other person or
entity; or

2 A Primary Caregiver cultivating Cannabis pursuant to HH&S Code section 11362.5, et
seq., if he/she cultivates Cannabis exclusively for the medical use of no more than five
(5) specified Qualified Patients for whom he/she is the Primary Caregiver within the
meaning of H&S Code section 11362.7, and does not receive remuneration for these
activities, except for compensation provided in full compliance with subdivision (c)
of H&S Code section 11362.765; or

(3) A person 21 years of age or older who, in strict accordance with the City Code, State
law and/or regulations, as may be amended from time to time, possesses, plants,
cultivates, harvests, dries, or processes not more than six living Cannabis plants and
possess the Cannabis produced by those plants, and those living plants are planted,
cultivated, harvested, dried or processed within a single private residence, or upon the
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grounds of a private residence within a Fully Enclosed Structure, are in a locked space,
and are not visible by normal unaided vision from a public place.

“Premises” means and includes the entire area that is licensed by the City for operation of the
Cannabis Business.

“Pre-roll” means any combination of the following rolled in paper: flower, shake, leaf, or
kief that is obtained from accumulation in containers or sifted from loose, dry Cannabis flower
or leaf with a mesh screen or sieve.

“Primary Caregiver” shall mean the individual designated by a Qualified Patient, who has
consistently assumed responsibility for the housing, health, or safety of that Qualified Patient.

“Program” shall mean the Medical Marijuana Program Act, known commonly as Senate Bill
420, codified as H&S Code §11362.7, ef seq., as may be amended from time to time.

“Qualified Patient” shall mean any seriously il patient where medical use of Cannabis is
deemed appropriate and it has been recommended by a physician who has determined that the
person's health would benefit from the use of Cannabis in the treatment of cancer, anorexia,
AIDS, chronic pain, spasticity, glaucoma, arthritis, migraine, or any other illness for which
Cannabis provides relief.

“Regulatory License” or “Regulatory Licenses” or “Cannabis Business Regulatory
License(s)” shall mean and refer collectively to any license issued hereunder for the operation
of a Cannabis Business.

“Retail area” means a building, room, or other area that is open to the public, upon the Retail
Cannabis Business’ Premises, authorized to engage in retail sales in which Cannabis goods

are sold or displayed.

“Retail Cannabis Business” means a location where retail sale and delivery of Cannabis
and/or Cannabis products to customers, Qualified Patients and/or Primary Caregivers occurs.

“Tamper-evident” means that the Cannabis goods packaging is sealed in a manner that
prevents the packaging from being opened without obvious destruction of the seal,

“Testing Laboratory” means a facility, entity, or site in the City that offers or performs tests
of Cannabis or Cannabis products and that is both of the following:

(1)  Accredited by an accrediting body that is independent from all other persons involved
in the Cannabis industry in the State.

(2)  Licensed by the Department.

“Transport” means the physical movement of Cannabis goods from one licensed Premises
to another licensed Premises.

Section12A-3. Operation of Cannabis Businesses.

(A)

It shall be unlawful for any person or persons to own, operate and/or manage a Cannabis
Business within the City without first obtaining the applicable Regulatory License to operate
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from the City Manager pursuant to the provisions of this Chapter, as well as a zoning permit
or conditional use permit, as applicable, and a City Business License.

It shall be unlawful for any person or person(s) to own, operate and/or manage, or cause
another to operate and/or manage, a Cannabis Business within the City without having applied
for and obtained a State permit/license for that purpose. Notwithstanding anything in this
Chapter to the contrary, a Cannabis Business that is existing, open and operating in
compliance with this Chapter, the City Code, and State law, may continue operations until its
State permit/license has been approved or denied by the applicable State licensing authority.

Section 12A-4. Cannabis Business Regulatory License.

It is unlawful for any person(s) to own, operate or manage a Cannabis Business within the City, except
as expressly provided herein:

(A)

(B)

Regulatory License. The operation of a Cannabis Business shall only be considered upon
application and approval of a Regulatory License for that purpose. The Regulatory License
constitutes a revocable privilege, which shall be subject to revocation/suspension in the event
that the Cannabis Business, or any its Owners, Operators, managers, employees, agents,
members or volunteers violate any provision of this Chapter, State law or regulations, or fail
to pay any City Cannabis Business Tax, or other fees when due.

As for Retail Cannabis Businesses, only a Retail Cannabis Business that was existing, open
and operating within the City as of December 25, 2014, may file an application with the City
for a Cannabis Retail License.

For purposes of this Chapter, the terms “open and operating” shall mean those Retail Cannabis
Businesses which were engaged in the sale and/or delivery of Cannabis and/or Cannabis
products in compliance with California state law, including the Act, Guidelines, and the
Program, and have paid any and all Cannabis Business Taxes when due as of December 25,
2014.

License Application. An application for a Cannabis Business Regulatory License shall be filed
only by the Owner(s) of the Cannabis Business with the City Manager or his/her designee,
along with any applicable fee to be set by the City Council by resolution, as may be amended
from time to time. The application shall include the following information:

) The name, address, and telephone number of the Cannabis Business. Applicants and
licensees shall use their legal business name on all documents related to commercial
Cannabis Business.

(2) The name, address, and telephone number of the Owner(s) applying for the Cannabis
Business Regulatory License, along with a copy of an official, valid, and unexpired
government issued photo ID.

3) The name, address and telephone number and a copy of an official, valid, and
unexpired government issued photo ID for all individuals who have a Financial
Interest in a commercial Cannabis Business, but are not Owners/Operators, as defined.
These individuals shall not be required to submit the other information required of
Owners/Operators under the Chapter.

Page 8 of 35




Q)

G

(©)

The name and address of the owner(s) of the real property upon, in, or from which the
Cannabis Business is to be operated. In the event the Owner(s) are not the legal
owner(s) of the real property, the application shall be accompanied by a copy of a
written and signed lease between the Owner(s) and the property owner authorizing use
of the Premises as a Cannabis Business, or, if no written lease exists, a written,
notarized acknowledgement from the property owner(s) that he/she/they have been
advised and agree that a Cannabis Business will be operated upon, in, or from the

property.

Certification that the applicant, and any of the officers, directors, Owners, or Operators
of the Cannabis Business do not have:

a. Within the preceding fiftcen (15) years, a conviction for racketeering,
including but not limited to, a conviction under the Racketeer Influenced and
Corrupt Organizations Act, the Organized Crime Control Act of 1970, or any
other state or federal law prohibiting organized crime.

b. Within the preceding fifteen (15) years, a felony conviction for hiring,
employing, or using a minor in transporting, carrying, selling, giving away,
preparing for sale, or peddling any controlled substance to a minor; or selling,
offering to sell, furnishing, offering to furnish, administering, or giving any
controlled substance to a minor.

c. Within the preceding fifteen (15) years, a felony conviction for drug trafficking
with enhancements, including pursuant to H&S Code Sections 11370.4 or
11379.8, or any other state or federal law equivalent, excluding Cannabis.

d. Within the preceding fifteen (15) years, any conviction involving a gang
enhancement, including pursuant to Penal Code Section 186.22, or other state
or federal law equivalent.

€. Within the preceding ten (10) years, any violations of subdivision (c) or (d) of
H&S Code Section 11357, or Section 11361, or any other provision involving
sale to minors.

f. Within the preceding fifteen (15) years, a violent felony conviction, as
specified in subdivision (¢) of Section 667.5 of the Penal Code.

g Within the preceding fifteen (15) years, a serious felony conviction, as
specified in subdivision (¢) of Section 1192.7 of the Penal Code. '

h. Within the preceding two (2) years, any felony conviction for second-degree
burglary.

If for a Retail Cannabis Business:
a. Whether Delivery service of Cannabis to any location outside the Retail
Cannabis Business will be provided and the exient of such service (e.g.,

estimated amount of deliveries per month);

b. Whether the Retail Cannabis Business intends to allow ingestion, smoking, ot
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(11

consumption on the Premises, in strict compliance with Section 12A-31.

If for a Manufacturing Site, whether the Manufacturing Site intends to produce
Cannabis and/or Cannabis products using volatile solvents, and if so, a detailed
description of the Manufacturing extraction process.

If for a Testing Laboratory, proof that the Testing Laboratory is or will be licensed by
the Department.

If for a Cultivation Facility, Manufacturing Site or Testing Facility, a site plan and
floor plan of the Premises denoting all areas on the Premises, including storage,
cultivation/manufacturing areas (if applicable), lighting, signage, etc.

An estimate of the size of the Cultivation Facility, Manufacturing Site, Testing
Laboratory, or Distribution/Transportation Facility, as applicable.

A security plan including the following measures:

a. Digital security cameras shall be installed and maintained in good condition,
and used in an on-going manner with at least 240 concurrent hours of digitally
recorded documentation in a format approved by the City Manager or
Designee.

The video surveillance system shall at all times be able to effectively and
clearly record images of the area under surveillance.

Each camera shall be permanently mounted and in a fixed location. Each
camera shall be placed in a location that allows the camera to clearly record
activity occurring within 20 feet of all points of entry and exit on the licensed
Premises, and allows for the clear and certain identification of any person and
activities in all areas required to be filmed under this section.

Areas that shall be recorded on the video surveillance system include the
following:

(1) Areas where Cannabis goods are weighed, packed, stored, loaded, and
unloaded for transportation, prepared, or moved within the licensed
Premises;

2) Limited-access Areas;

3) Security rooms;

4) Areas storing a surveillance-system storage device with at least one
camera recording the access points to the secured surveillance
recording area;

5) Entrances and exits to the licensed Premises, which shall be recorded
from both indoor and outdoor vantage points;

(6) Testing areas, if applicable.

b. The Premises shall be alarmed with an alarm system that is operated and
monitored by a properly licensed security company.

c. Entrance to the Cultivation/Manufacturing/Testing area, Cannabis dispensing
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(13)

(14)

(15)

(16)

a7

(18)

areas, quality control areas, and any storage areas shall be locked at all times,
and under the control of the staff of the Cannabis Business.

d. The entrance(s) and all window areas shall be illuminated during evening
hours. The applicant shall comply with the City’s lighting standards regarding
the fixture type, wattage, illumination levels, shielding, etc., and secure the
necessary approvals and permits as needed.

e. All windows on the building that houses the Cannabis Business shall be
appropriately secured from outside entry and all Cannabis securely stored.

A detailed description of the Cannabis Business’ operating procedures with regard to
the following, as applicable:

a. Cultivation.

b. Extraction and infusion.

c. The Distribution/transportation process.
d. Inventory procedures.

e Quality control procedures.

f. Security Protocols.

Certification that the applicant, and any of its officers, directors, or Owners, Operators,
employees, or agents is not a licensed physician making patient recommendations for
Cannabis.

Authorization for the City Manager or his/her designee to seek verification of the
information contained in the application.

Evidence that the Cannabis Business is operating in strict accordance with State law,
including the Act, the Program and the Guidelines, as well as the MAUCRSA, as may
be amended from time to time.

Certification that, within the past three (3) years, the applicant, and/or any of its
officers, directors, Owners or Operators have not had a license for any Cannabis
Business suspended and/or revoked by the City, the State of California, or any other
city or local agency.

One (1) set of fingerprints for each applicant in a form satisfactory to the City Manager
or his/her designee. The fingerprints shall be taken at a place designated by the City
Manager or his/her designee, and any required fee for such fingerprinting shall be paid
by the applicant. Notwithstanding anything to the contrary in the Code, Owners and
shareholders of publicly traded companies shall be exempt from the requirement to
submit livescan fingerprints.

A waiver and release of the City, its officers, officials, employees, and agents from
any and all legal liability related to or arising from the application for a Cannabis
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1)

Business Regulatory License, the issuance of the Cannabis Business Regulatory
License, or the enforcement of the conditions of the Cannabis Business Regulatory
License, and/or the operation of the Cannabis Business.

A warning that Owners, Operators, managers, agents, volunteers, employees, and
members of Cannabis Business may be subject to prosecution under federal laws.

A statement in writing by the applicant that he/she certifies under penalty of perjury
that all information contained in the application is true and correct.

Such other information as may be required by the City Manager or his/her designee to
determine compliance with any other eligibility requirements for issuance of the
license as specified by state or local law.

Issuance of a Cannabis Business Regulatory License. Within sixty (60) days following receipt

of a completed license application, the City Manager or his/her designee shall grant a Cannabis
Business Regulatory License if the Owner(s) of the Cannabis Business have satisfied the
requirements of this Chapter and all other applicable laws, including, but not limited to, the
City’s building, zoning, business, and health regulations, unless the City Manager or his/her
designee determines any or more of the following to be true:

)

2

3

@

The applicant(s) have failed to provide information required by the license application
or the application is otherwise deemed incomplete; or

The applicant(s) have knowingly made a false statement or omission of fact in the
application for the license; or

The Cannabis Business is not properly operating in strict compliance with State law
and regulations, including the Act, the Program, and the Guidelines, and the
MAUCRSA, as may be amended from time to time; or

The applicant, and/or any of the officers, directors, Owners or Operators of the Retail
Cannabis Business have:

a. Within the preceding fifteen (15) years, a conviction for racketeering,
including but not limited to, a conviction under the Racketeer Influenced and
Corrupt Organizations Act, the Organized Crime Control Act of 1970, or any
other state or federal law prohibiting organized crime.

b. Within the preceding fifteen (15) years, a felony conviction for hiring,
employing, or using a minor in transporting, carrying, selling, giving away,
preparing for sale, or peddling any controlled substance to a minor; or selling,
offering to sell, furnishing, offering to furnish, administering, or giving any
controlled substance to a minor.

c. Within the preceding fifteen (15) years, a felony conviction for drug trafficking
with enhancements, including pursuant to H&S Code Sections 11370.4 or
11379.8, or any other state or federal law equivalent, excluding Cannabis.

d. Within the preceding fifteen (15) years, any conviction involving a gang
enhancement, including pursuant to Penal Code Section 186.22, or other state
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or federal law equivalent.

e. Within the preceding ten (10) years, any violations of subdivision (c) or (d) of
Hé&S Code Section 11357, or Section 11361, or any other provision involving
sale to minors.

f. Within the preceding fifteen (15) years, a violent felony conviction, as
specified in subdivision (c) of Section 667.5 of the Penal Code.

g Within the preceding fifteen (15) years, a serious felony conviction, as
specified in subdivision (c) of Section 1192.7 of the Penal Code.

h. Within the preceding two (2) years, any felony conviction for second-degree
burglary.

The applicant, and/or any of its officers, directors, Owners, Operators, employees, or
agents is a licensed physician making patient recommendations for Cannabis; or

The Owner(s) and/or Operator(s), if individuals, have not attained the minimum age
as required by State law, as may be amended from time to time, but under no
circumstances under eighteen (18) years of age; or

Within the past three (3) years, the applicant, and/or any of its officers, directors,
Owners or Operators have had a license for any Cannabis Business suspended and/or
revoked by the City, the State of California, or any other city or local agency; or

The Owner(s) and/or Operators have engaged in conduct that constitutes grounds for
denial of licensure pursuant to Chapter 2 (commencing with Section 480) of Division
1.5 of the Business and Professions Code.

Denial of License Application.

(1

2)

If a Cannabis Business Regulatory License is denied, the City Manager or his/her
designee shall serve on the Owner(s) a written notice of denial within thirty (30) days
of rendering the decision specifying the grounds for the denial and of the right to
request a hearing in regard thereto.

The Owner(s) shall have the right to appeal from a decision by the City Manager or
his/her designee to deny a Cannabis Business Regulatory License by filing with the
City Clerk a written notice of appeal, specifying the grounds for such appeal, within
ten (10) days after the decision has been served on the Owner(s). Such appeal shall be
heard by the City Council within 120 days after the notice of appeal is received by the
City Clerk. The Owner(s) shall be given not less than thirty (30) days written notice
of the date, time, and location of the appeal hearing. The City Council shall consider
all relevant evidence at the hearing, may continue the hearing, and may require
evidence and legal briefing as the Council determines may be helpful in addressing
issues raised by the appeal. Not more than ninety (90) days following the conclusion
of the hearing, the City Council shall issue a written decision as to whether the
application shall be granted or denied. The written decision shall be served on the
Owner(s) of the Cannabis Business, with a copy served on the City Manager or his/her
designee. The written decision of the City Council shall be final.
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(E)

Inspections. The City may inspect the intended Cannabis Business site and/or Premises for
suitability prior to issuing a Cannabis Business Regulatory License.

Section 12A-5. Regulations Applicable to Cannabis Businesses Generally.

(A)

B)

©

(D)

The Cannabis Business shall comply with the U.S. Department of Justice guidelines/priorities,
including those prohibiting:

)] Distribution of Cannabis to minors;

(2) Providing revenue from the sale of Cannabis to criminal enterprises, gangs and/or
cartels;

(3) Diverting Cannabis from a state where it is legal under state law to a state where it is
illegal;

(4) Using Cannabis activity as a cover or pretext for the trafficking of other illegal drugs
or other illegal activity;

®)) Using or engaging in violence or use of firearms in the cultivation and/or distribution
of Cannabis;

(6) Contributing to drugged driving and/or the exacerbation of other adverse public health
consequences associated with Cannabis use;

) Growing Cannabis on public lands and the attendant public safety and environmental
dangers posed by Cannabis production on public lands; and/or

®) Possessing or use of Cannabis on federal property.

The Cannabis Business shall pay all legally required taxes and fees, including but not limited
to, any Cannabis Business Tax, any sales tax pursuant to state and local law, as well as all
other City and state-imposed taxes and fees.

The Cannabis Business shall not have any unpaid financial, fee, or tax obligation to the City
that is not paid in full when due, including any assessed fines, penalties, taxes, business tax,
fee, interest, or other costs (collectively “unpaid tax obligations”). A Cannabis Business shall
not be in breach of this subsection if it enters into and fully performs per the terms of a written
offer and compromise or other written settlement agreement with the City that satisfies any
unpaid tax obligations. This subsection shall not deprive any Cannabis Business of rights, if
any, to appeal or seek judicial determination of the propriety of any amounts alleged by the
City as unpaid tax obligations, and a Cannabis Business shall not lose its Cannabis Business
Regulatory License hereunder due to the pendency of any such appeal or judicial
determination.

The Cannabis Business shall comply with this Chapter, the Code and any applicable City
resolutions, the Act, the Program and the Guidelines, as well as the MAUCRSA, and any
amendments thereto, as well as any other State law or Constitutional provision regulating
Cannabis.
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(E)  The Cannabis Business shall develop a security plan including the following measures:

(D Digital security cameras shall be installed and maintained in good condition, and used
in an on-going manner with at least 240 concurrent hours of digitally recorded
documentation in a format approved by the City Manager or Designee.

The video surveillance system shall at all times be able to effectively and clearly record
images of the area under surveillance.

Each camera shall be permanently mounted and in a fixed location. Each camera shall
be placed in a location that allows the camera to clearly record activity occurring
within 20 feet of all points of entry and exit on the licensed Premises, and allows for
the clear and certain identification of any person and activities in all areas required to
be filmed under this section.

Areas that shall be recorded on the video surveillance system include the following:

(a) Areas where Cannabis goods are weighed, packed, stored, loaded, and
unloaded for transportation, prepared, or moved within the licensed Premises;

(b) Limited-access Areas;

(c) Security rooms;

(d) Areas storing a surveillance-system storage device with at least one camera
recording the access points to the secured surveillance recording area;

(e) Entrances and exits to the licensed Premises, which shall be recorded from both
indoor and outdoor vantage points; and

® Testing areas, as applicable.

A Retail Cannabis Business authorized to engage in retail sales shall also record point-
of-sale areas and areas where Cannabis goods are displayed for sale on the video
surveillance system. At each point-of-sale location, camera placement must allow for
the recording of the facial features of any person purchasing or selling Cannabis goods,
or any person in the retail area, with sufficient clarity to determine identity.

Recordings made by the security cameras shall be made available to the City Manager
or Designee upon request.

Nothing in this section shall compel a Cannabis Business or require the City to
voluntarily disclose or deliver said recording to any Federal government entity or
agency absent a court order or subpoena.

2) The Cannabis Business Premises shall be alarmed with an alarm system that is
operated and monitored by a properly licensed security company.

3) Entrance to the Cultivation/Manufacturing/Testing area, or any Cannabis dispensing
areas, quality control areas, and any storage areas shall be locked at all times, and
under the control of the staff of the Cannabis Business.

(4) The business entrance(s) and all window areas shall be illuminated during evening
hours. The Cannabis Business shall comply with the City's lighting standards
regarding fixture type, wattage, illumination levels, shielding, etc., and secure the
necessary approvals and permits as needed.
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) All windows on the building that houses the Cannabis Business shall be appropriately
secured from outside entry and all Cannabis securely stored; and

(6) If a Retail Cannabis Business, tending scales shall be used for the sale or trade of any
and all Cannabis. All tending scales are to be in a digital (LED) display, character size
a minimum of 1 inch. A separate surveillance camera shall monitor each LED scale
display so that the LED scale readout can be read remotely.

(F)  The Cannabis Business shall keep adequate records of any Cannabis related activity, including
conducting an inventory on the first business day of each week and recording the total quantity
of each form of Cannabis on the Premises. Records expressly include, but are not limited to,
video recordings maintained pursuant to this Chapter. All records shall be maintained for
seven (7) years from the date created or longer if required by State or Federal law.

(G)  The Cannabis Business shall comply with the State’s track and trace system and other
requirements, as may be amended from time to time.

(H)  The Cannabis Business shall comply the City Code, including the Building Code and the Fire
Code.

(D) The Cannabis Business shall be in possession of a valid seller’s permit issued by the California
Department of Tax and Fee Administration, or a notification issued by the California
Department of Tax and Fee Administration that the Cannabis Business is not required to have
a seller’s permit.

) On the fifth day of each month, the Cannabis Business shall provide the City Manager with a
written report containing the following information:

Q) Bills of lading and a description of all inventory shipments received (including those
received by the Cannabis Business, weight of any Cannabis flowers, edibles and
concentrates) since prior report;

(2 The description and weight of inventory in the possession or control of the Cannabis
Business;
3) The total gross revenue received from prior month’s sales; and

“ A copy of any inventory manifest and/or sales or tax reports provided to the State
Board of Equalization, the California Department of Tax and Fee Administration,
and/or the Department of Cannabis Control, and any other taxing agencies.

(K)  Except for Retail Cannabis Business, all Cannabis Business must establish physical barriers
to secure perimeter access and all points of entry into a Premises (such as locking primary
entrances with commercial-grade, nonresidential door locks, providing fencing around the
grounds and driveway, and securing any secondary entrances including windows, roofs, and
ventilation systems).

Section 12A-6. Regulations Applicable to Retail Cannabis Businesses.

Except as otherwise specifically provided in this Chapter, the following regulations shall be
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applicable to all Retail Cannabis Businesses operating within the City:

(&)

(B)

(©)

D)

(E)

(F)

(@)

(H)

)

)

The Retail Cannabis Business shall apply for and maintain a City-issued Cannabis Retail
License.

No Retail Cannabis Business shall dispense Cannabis from more than one (1) location within
the City.

The Retail Cannabis Business shall only be open between the hours of 6:00 a.m. and 10:00
p.m., including delivery service, unless expressly permitted by State law.

The Retail Cannabis Business shall maintain sales, inventory and patient records in a secure
location within the City of Needles, available to the City Manager or Designee to review upon
request.

In the event said records are provided to the City Manager or Designee, it shall be the Retail
Cannabis Business’ responsibility to ensure patient identities are redacted sufficiently to meet
any requirements of HIPPA and any other applicable State or federal laws or regulations. Such
records shall include, without limitation, records of all inventory received and/or sold, revenue
and monies received, cost of inventory, patient records, physician's referral and, if using a
Primary Caregiver, a notarized written authorization from the Qualified Patient to be
represented by such Primary Caregiver.

Cannabis shall be kept in a secured manner during business and non-business hours sufficient
to prevent diversion, theft or loss.

All Cannabis shall be properly labeled and kept in a tamper-evident package in accordance
with State law, as may be amended from time to time.

The Retail Cannabis Business shall prevent individuals from remaining on the Premises of the
Retail Cannabis Business if they are loitering or otherwise not engaging in activity expressly
related to the operations of the Retail Cannabis Business.

The Retail Cannabis Business shall establish limited access areas accessible only to authorized
personnel.

The Retail Cannabis Business shall store all finished Cannabis and Cannabis products in a
secured and locked room, safe, or vault, and in a manner as to prevent diversion, theft, and
loss, except for limited amounts of Cannabis used for display purposes, samples, or immediate
sale; or as used in compliance with Section 12A-31.

Cannabis and Cannabis goods, including those used for display purposes, samples or
immediate sale, shall not be readily accessible to customers without assistance of Retail
Cannabis Business personnel.

All retail activity shall occur within a separate Cannabis dispensing area. No customers,
Qualified Patients and/or Primary Caregivers shall be permitted to enter the dispensing area
until proper identification is presented to the Retail Cannabis Business staff, The entrance to
the Cannabis dispensing area and any storage areas shall be secured at all times to prohibit
unauthorized entry, and under the control of Retail Cannabis Business staff.
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(N)
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R)

(S)

(M)

)

The Retail Cannabis Business shall hire or contract for security personnel who are at least 21
years of age to provide on-site security services during hours of operation. Security personnel
must be in uniform and readily identifiable. No security personnel shall be operating in an
“undercover” capacity without prior notification to law enforcement. All security personnel
shall be in possession of a state-mandated guard card and relevant endorsements as well as
acquire a City of Needles Live Scan Identification.

The Retail Cannabis Business shall prohibit on-site smoking, ingestion, or consumption of
Cannabis on the Premises of the Retail Cannabis Business, except in strict accordance with
Section 12A-31, below.

Signage for the Retail Cannabis Business shall comply with the City sign ordinance, as well
as any State requirements, and any amendments thereto.

Alcoholic beverages shall not be provided, sold, stored, kept, located, dispensed, distributed,
or consumed on the Premises. The Retail Cannabis Business shall not hold or maintain a
license from the State Department of Alcohol Beverage Control to sell alcoholic beverages or
operate a business that sells alcoholic beverages.

A Retail Cannabis Business shall not sell or transport Cannabis goods that are labeled as beer,
wine, liquor, spirits, or any other term that may create a misleading impression that the product
is an alcoholic beverage as defined in Division 9 of the Business and Professions Code.

A Retail Cannabis Business may sell Immature Cannabis Plants, as defined, only in strict
accordance with State law and Department regulations, as may be amended from time to time.

Windows and/or entrances of Retail Cannabis Businesses shall not be obstructed and shall
maintain a clear view into the Premises during business hours.

Access to the Premises of a Retail Cannabis Business engaged in adult-use shall be limited to
individuals who are at least 21 years of age. Access to the Premises of a Retail Cannabis
Business engaged solely in medical use shall be limited to individuals who are at least 18
years of age and have a valid physician’s recommendation.

Physician services shall not be provided on the Premises.

“Physician services” does not include social services, including counseling, help with housing
and meals, hospice and other care referrals which may be provided on site with additional
permitting.

The Premises and building in which the Retail Cannabis Business is located, as well as the
operations conducted therein, shall fully comply with all applicable building codes, all
applicable State and Federal environmental laws, the Americans with Disabilities Act, the
Act, Program and Guidelines; and the MAUCRSA, as may be amended from time to time.

A Retail Cannabis Business shall maintain a record of all authorized individuals who are not
employees of the licensee who enter the Limited-access Areas. The record shall include the
name of the individual, the company the individual works for, the reason the individual
entered the Limited-access Area, the date, and the times the individual entered and exited the
Limited-access Area. These records shall be made available to the City Manager or designee
immediately upon request.
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(V)

(W)

X)

(Y)

(Z)

A Retail Cannabis Business shall ensure that the Limited-access Areas can be securely locked
using commercial-grade, nonresidential door locks. A licensee shall also use commercial-
grade, nonresidential door locks on all points of entry and exit to the licensed Premises.

The Retail Cannabis Business shall not be operated within: a residence; within a six hundred
(600) foot radius of a school, recreation center or youth center; or within two hundred (200)
feet of a public playground, park (meaning a children’s park where there is playground
equipment or other youth athletic or sports facilities, but not including a “way-side” park or
rest stop), child care or day care facility, or church. All distances shall be the horizontal
distance measured in a straight line, without regard to intervening structures or topography,
from the property line of the uses described in this Subsection to the closest property line of
the lot on which the Retail Cannabis Business is located.

Operations of the Retail Cannabis Business shall not cease for more than ninety (90) calendar
days.

The Retail Cannabis Business shall provide the City, or allow the City inspection of, the
security recordings, the activity logs, sales and revenue records, documents and any other
required reports, and financial and sales data requested by the City.

Legal Non-Conforming Uses. Those Retail Cannabis Businesses that were in existence, open
and operating on or before December 25, 2014, are permitted uses within the zones identified
in the Permissible Use Table at section 96.01 of the City Code. Notwithstanding that Retail
Cannabis Businesses were not permitted uses, any Retail Cannabis Business that was existing,
open, and operating on or before December 25, 2014, shall constitute a legal non-conforming
use under Part I1I, Article XV “Non-conforming Situations,” and shall be subject to all
provisions related to Non-Conforming Situations, and shall be permiited to continue
operating, provided it complies with all regulations applicable to the operation of Retail
Cannabis Businesses, including obtaining a Cannabis Retail License from the City as provided
for herein.

Section 12A-7. Regulations Applicable to Cultivation Facilities.

Other than Personal Use Cultivation as defined in this Chapter, it is unlawful for any person(s) to
cultivate and/or grow Cannabis, except as expressly provided herein:

(A)

(B)

©)

The Cultivation Facility shall apply for and maintain a City-issued Cannabis Cultivation
License.

The Cultivation Facility shall not distribute, sell, dispense, or administer Cannabis out of its
facility to the public. A Cultivation Facility shall not be operated or maintained as a Retail
Cannabis Business.

The Cultivation Facility shall operate in compliance with this Chapter, the Code and
applicable resolutions, all State laws, including, but not limited to, the Act, the Program and
the Guidelines, the MAUCRSA, as may be amended from time to time, as well as any other
State law or Constitutional provision regulating Cannabis, including, but not limited to, any
standards, whether now or later adopted, related to:

() The use of pesticides.
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(2) The identification of permitted Cannabis plants at the Cultivation Facility, including
those for “unique identifiers”, if any.

(D) Indoor grow lighting systems shall:
(1) Be shielded to confine light and glare to the interior of the allowable structure; and
2) Comply with the City Code, including the Building Code and the Fire Code.

(E)  The Cultivation Facility shall have ventilation and filtration systems installed that prevent
Cannabis plant odors from exiting the interior of the structure or portion of the structure where
Cannabis is cultivated. The ventilation and filtration system shall be approved by the building
official and installed prior to commencing Cultivation within the allowable structure.

(F)  Cultivation shall be concealed from public view at all stages of growth and there shall be no
exterior evidence of Cultivation occurring at the Premises from a public right-of-way or from
an adjacent parcel.

(G)  Cultivation shall not create offensive odors; create excessive dust, heat, noise, smoke, traffic,
or other impacts that are disturbing to people of normal sensitivity residing or present on
adjacent or nearby property or areas open to the public; or be hazardous due 1o use or storage
of materials, processes, products, or wastes.

(H)  The Cultivation Facility shall not be operated within: a residence; within six hundred (600)
feet of a school, recreation center or youth center; or within two hundred (200) feet of a public
playground, park (meaning a children’s park where there is playground equipment or other
youth athletic or sports facilities, but not including a “way-side” park or rest stop), child care
or day care facility, or church. All distances shall be the horizontal distance measured in a
straight line, without regard to intervening structures or topography, from the property line of
the uses described in this Subsection to the closest property line of the lot on which the
Cultivation Facility is located.

Section 12A-8. Qutdoor Cultivation Prohibited. No outdoor Cultivation or outdoor growing of
Cannabis, including Personal Use Cultivation, as defined, shall be permitted within the City of
Needles. Any Cultivation not inconsistent with State law, or this Chapter, as such laws may be
amended from time to time, shall at all times occur indoors, in a secure, locked and Fully Enclosed
Structure that includes solid walls and a ceiling, roof or top, as consistent with all applicable State,
County and City laws, regulations, ordinances and building codes.

Section 12A-9. Regulations Applicable to Manufacturing Sites.

Except as otherwise specifically provided in this Chapter, the following regulations shall be
applicable to all Manufacturing Sites operating within the City, and unless otherwise specified, the
requirements of this Chapter apply to all licensed manufacturers and to the manufacture of Cannabis
products for both the medicinal-use market and the adult-use market:

(A)  The Manufacturing Site shall apply for and maintain a City-issued Cannabis Manufacturing
License.

(B)  The Manufacturing Site shall not distribute, sell, dispense, or administer Cannabis out of its
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(D)

(E)

(F)
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(H)
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facility to the public. A Manufacturing Site shall not be operated or maintained as a Retail
Cannabis Business.

The Manufacturing Site shall operate in compliance with this Chapter, the Code and
applicable resolutions, all State laws, including, but not limited to, the Act, the Program and
the Guidelines, the MAUCRSA as may be amended from time to time, as well as any other
State law or Constitutional provision regulating Cannabis, including, but not limited to any
standards, whether now or later adopted, related to the production and labeling of edible
Cannabis products, as well as all applicable State and Federal environmental laws;

Manufacturing shall be concealed from public view at all stages of processing and there shall
be no exterior evidence of Manufacturing occurring at the Premises from a public right-of-
way or from an adjacent parcel.

Manufacturing shall not create offensive odors; create excessive dust, heat, noise, smoke,
traffic, or other impacts that are disturbing to people of normal sensitivity residing or present
on adjacent or nearby property or ateas open to the public; or be hazardous due to use or
storage of materials, processes, products, ot wastes.

The Manufacturing Site shall not be operated within: a residence; within six hundred (600)
feet of a school, recreation center or youth center; or within two hundred (200) feet of a public
playground, park (meaning a children’s park where there is playground equipment or other
youth athletic or sports facilities, but not including a “way-side” park or rest stop), child care
or day care facility, or church. All distances shall be the horizontal distance measured in a
straight line, without regard to intervening structures or topography, from the property line of
the uses described in this Subsection to the closest property line of the lot on which the
Manufacturing Site is located.

Unless specifically licensed to operate a Manufacturing Site using volatile solvents, the
Manufacturing Site shall produce Cannabis and/or Cannabis products using only nonvolatile
solvents.

If licensed to operate a Manufacturing Site using volatile solvents, the Manufacturing Site
shall use solvents exclusively within a closed-loop system that complies with State law and

the Department regulations, as may be amended from time to time.

The Manufacturing Site shall receive and maintain approval from the local fire official for the
closed-loop system, other equipment, the extraction operation, and the facility.

The Manufacturing Site shall meet required fire, safety, and building code requirements in
one or more of the following:

(1) The California Fire Code;

2) The National Fire Protection Association (NFPA) standards;
3 International Building Code (IBC);

(4)  The International Fire Code (IFC);

(5) Other applicable standards, including complying with all applicable fire, safety, and
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K)

D)

M)

building codes in processing, handling, and storage of solvents or gasses.

The Manufacturing Site shall not manufacture, prepare, package, or label any products other
than Cannabis products at the licensed Premises. For purposes of this section, the term
“Cannabis products” also includes packaged Cannabis, pre-rolls, and products that do not
contain Cannabis, but are otherwise identical to the Cannabis containing product, and are
intended for use as samples.

A Manufacturing Site that produces edible Cannabis products shall ensure that all personnel
who prepare, handle, or package edible products successfully complete a California food
handler certificate course from an entity accredited by the American National Standards
Institute (ANSI) within 90 days of commencing employment at the Premises and again every
three (3) years during employment. The licensee shall obtain documentation evidencing the
fulfillment of this requirement.

The Manufacturing Site is in compliance with any additional conditions imposed by the City,
the county of San Bernardino, or the State regarding issuing a local license, permit, or other
authorization.

Section 12A-10. Regulations Applicable to Testing Laboratories.

Except as otherwise specifically provided in this Chapter, the following regulations shall be
applicable to all Testing Laboratories operating within the City:

(A)
(B)

©

(D)

The Testing Laboratory shall apply for and maintain a City-issued Cannabis Testing License.

The Testing Laboratory shall not distribute, sell, dispense, or administer Cannabis out of its
facility to the public. A Testing Laboratory shall not be operated or maintained as a Retail
Cannabis Business.

The Testing Laboratory shall operate in compliance with this Chapter, the Code and any
applicable resolutions, all State laws, including, but not limited to, the Act, the Program and
the Guidelines, as well as the MAUCRSA, as may be amended from time to time, as well as
any other State law or Constitutional provision regulating Cannabis, including, but not limited
to any standards, whether now or later adopted.

The Testing Laboratory shall not be operated within: a residence; within six hundred (600)
feet of a school, recreation center or youth center; or within two hundred (200) feet of a public
playground, park (meaning a children’s park where there is playground equipment or other
youth athletic or sports facilities, but not including a “way-side” park or rest stop), child care
or day care facility, or church, All distances shall be the horizontal distance measured in a
straight line, without regard to intervening structures or topography, from the property line of
the uses described in this Subsection to the closest property line of the lot on which the Testing
Laboratory is located.

Section 12A-11. Regulations Applicable to Distribution/Transportation Facilities.

Except as otherwise specifically provided in this Chapter, the following regulations shall be
applicable to all Distribution/Transportation Facilities operating within the City:

(A)

The Distribution/Transportation Facility shall apply for and maintain a City-issued Cannabis
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(B)

©)

(D)

(E)

)

(G)

(H)

Distribution/Transportation Facility License.

The Distribution/Transportation Facility shall not sell, dispense, cultivate, or manufacture
Cannabis out of its facility. A Distribution/Transportation Facility shall not be operated or
maintained as a Retail Cannabis Business, Cultivation Facility, Manufacturing Site, or Testing
Laboratory.

The Distribution/Transportation Facility shall operate in compliance with this Chapter, the
Code and any applicable resolutions, all State laws, including, but not limited to, the Act, the
Program and the Guidelines, as well as the MAUCRSA, as may be amended from time to
time, as well as any other State law or Constitutional provision regulating Cannabis, including,
but not limited to any standards, whether now or later adopted.

The Distribution/Transportation Facility shall not be operated within: a residence; within six
hundred (600) feet of a school, recreation center or youth center; or within two hundred (200)
feet of a public playground, park (meaning a children’s park where there is playground
equipment or other youth athletic or sports facilities, but not including a “way-side” park or
rest stop), child care or day care facility, or church. All distances shall be the horizontal
distance measured in a straight line, without regard to intervening structures or topography,
from the property line of the uses described in this Subsection to the closest property line of
the 1ot on which the Distribution/Transportation Facility is located.

The Distribution/Transportation Facility shall not store live plants, except seeds, on the
licensed Premises.

A Distribution/Transportation Facility shall ensure that all Cannabis goods batches for testing
are stored separately and distinctly from other Cannabis goods batches on the licensed
Premises.

Transportation by means of aircraft, watercraft, drone, rail, human powered vehicle, or
unmanned vehicle is prohibited.

A licensed Distribution/Transportation Facility shall not leave a vehicle or trailer containing
Cannabis goods unattended in a residential area or parked overnight in a residential area.

Sections 12A-12 through 12A-16-RESERVED.

Section 12A-17. Delivery.

A Retail Cannabis Business that holds a valid Cannabis Retail License, and which complies with all
regulations related to the operation of a Retail Cannabis Business, may Deliver Cannabis to its
customers, Qualified Patients and/or Primary Caregivers within the City if:

A

All employees of a Retail Cannabis Business delivering Cannabis or Cannabis products carry
a copy of the Retail Cannabis Business’ current Cannabis Retail License (as well as any State
issued permit or license, when issued) authorizing those services with them during deliveries,
and the employee’s government-issued identification. The employee shall present the
Cannabis Retail License (as well as any State issued permit or license, when issued), upon
request, to State and local law enforcement, employees of regulatory authorities, and other
State and local agencies.
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B)

©)

(D)

(E)

(F)

@

During Delivery, the Retail Cannabis Business shall maintain a physical copy of the Delivery
request and shall make it available upon request to the City and law enforcement officers. The
Delivery request documentation shall comply with State and federal law regarding the
protection of confidential information.

While making deliveries, a Retail Cannabis Business’ delivery employee shall not carry
Cannabis goods in the delivery vehicle with a value in excess of $5,000 at any time, or lesser
amount if required by State law. Any delivery order must be received and processed by the
Retail Cannabis Business prior to the delivery employee departing from the licensed Premises.
No Cannabis goods may be present in the delivery vehicle unless they are part of a received
and processed order. The value shall be determined using the current retail price of all
Cannabis and/or Cannabis products carried by the employee.

A Delivery Employee shall not deliver Cannabis goods to an address located on publicly
owned land or any address on land or in a building leased by a public agency. This prohibition
applies to land held in trust by the United States for a tribe or an individual tribal member
unless the delivery is authorized by and consistent with applicable tribal law.

A vehicle used for the Delivery of Cannabis goods shall be outfitted with a dedicated Global
Positioning System (GPS) device for identifying the geographic location of the delivery
vehicle and recording a history of all locations traveled to by the Delivery Employee while
engaged in Delivery. A dedicated GPS device must be owned by the licensee and used for
Delivery only. The device shall be either permanently or temporarily affixed to the Delivery
vehicle and shall remain active and inside of the Delivery vehicle at all times during Delivery.
At all times, the licensed Retail Cannabis Business shall be able to identify the geographic
location of all Delivery vehicles that are making Deliveries for the licensed Retail Cannabis
Business and document the history of all locations traveled to by a Delivery Employee while
engaged in Delivery. A licensed Retail Cannabis Business shall provide this information to
the City Manager or Designee upon request. The history of all locations traveled to by a
Delivery Employee while engaging in delivery shall be maintained by the licensee for a
minimum of 90 days.

Before leaving the licensed Premises, the licensed Retail Cannabis Business’ Delivery driver
must have a delivery inventory ledger of all Cannabis goods provided to the licensed Retail
Cannabis Business’ delivery driver. For each Cannabis good, the delivery inventory ledger
shall include the type of good, the brand, the retail value, the track and trace identifier, and
the weight, volume, or other accurate measure of the Cannabis good. All Cannabis goods
prepared for an order that was received and processed by the licensed Retail Cannabis
Business prior to the Delivery driver’s departure from the licensed Premises must be clearly
identified on the inventory ledger. After each customer Delivery, the delivery inventory ledger
must be updated to reflect the current inventory in possession of the licensed Retail Cannabis
Business’ delivery driver. Delivery inventory ledgers may be maintained electronically.

The licensed Retail Cannabis Business delivery driver shall maintain a log that includes all
stops from the time the Delivery driver leaves the licensed Premises to the time that the
Delivery driver returns to the licensed Premises, and the reason for each stop. The log shall
be turned in to the licensed Retail Cannabis Business when the Delivery driver returns to the
licensed Premises. The licensed Retail Cannabis Business must maintain the log as a
commercial Cannabis Business record as required by this Chapter. The log may be maintained
electronically.
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Except as otherwise expressly required to be permitted by State law, this Chapter does not permit a
retail cannabis business, cooperative, collective, dispensary, or other Cannabis Business that is
located outside the City from delivering Cannabis within the City, nor does it permit any stand-alone
mobile delivery service not otherwise attached to a Retail Cannabis Business; such delivery is
expressly prohibited to the fullest extent permitted by law.

Section 12A-18. Licenses Non-Transferrable/No Subletting of Premises.

Any licenses issued under this Chapter are non-transferable. Upon a sale or transfer of any Cannabis
Business, or upon the sale or transfer of some or all of the interest of an Owner or Operator of any
Cannabis Business to a person who is not already an Owner or Operator of the Cannabis Business, an
amendment to the Regulatory License shall be required.

A licensee shall not sublet any area designated as the licensed Premises for the licensee’s commercial
Cannabis Business.

Section 12A-18.5 License Posting Requirement,

Upon issuance of any license, a Cannabis Business shall prominently display the license on the
licensed Premises where it can be viewed by state and local agencies. If the licensed Premises is open
to the public, the license shall be displayed in an area that is within plain sight of the public.

Section 12A-19, Alteration and Modification of Premises.

A licensee under this Chapter shall not make any physical change, alteration, or modification of the
Premises of a Cannabis Business that materially or substantially alters the licensed Premises from the
plans approved, without obtaining a Conditional Use Permit, or processing an amendment to the
Cannabis Business’ Conditional Use Permit, as applicable. Material changes include, but are not
limited to, an increase or decrease in the total square footage of the licensed Premises or the addition,
sealing of, or relocation of a wall, common entryway, doorway, or other means of public ingress
and/or egress to the licensed Premises.

Section 12A-20. [RESERVED)].

Section 12A-21. Revocation and Suspension of Licenses.

In addition to any other remedy available to the City under this Code or state law, a license issued
pursuant to this Chapter may be suspended or revoked by the City Manager or his/her designee. Upon
suspension or revocation of a license issued hereunder, the Cannabis Business shall immediately
cease operation. If the Owner is not also the legal owner(s) of the real property on which the Cannabis
Business is situated, notice of such suspension or revocation shall be provided by the City Manager
or his/her designee to the owner(s) of record of the property as shown on the latest county recorder’s
official records.

(A)  Grounds for Revocation and Suspension.

All Cannabis Business Owners and Operators shall be deemed to know and understand the
requirements and prohibitions of this Chapter. The Cannabis Business Owner(s) and/or Operatoz(s)
shall be responsible for the conduct of all of its employees, agents, independent contractors, and other
representatives, while on the Premises of the Cannabis Business.
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Any license issued pursuant to this Chapter may be suspended or revoked by the City Manager or
his/her designee after a hearing, where it is found by a preponderance of the evidence that any of the
following have occurred, on even a single occasion:

M

@

3

@

&)

The person(s) to whom the license was issued, or any person employed or retained by
the Cannabis Business has been found to have violated any provision of this Chapter,
the Act, the Program, the MAUCRSA, or any other applicable State law; or

The licensee, and/or any of its officers, directors, Owners, Operators, employees or
agents is a licensed physician making patient recommendations for Medical Cannabis;
or

The licensee, and/or any of its officers, directors, or Owners has engaged in fraud or
misrepresentation or has knowingly made a misstatement of fact in seeking or
obtaining a City permit or license for the Cannabis Business; or

The licensee has continued to operate the Cannabis Business after the license issued
therefore has been suspended or expired; or

The licensee, and/or any of the officers, directors, Owner(s) or Operator(s) of the
Cannabis Business have or receive:

a. Within the preceding fifteen (15) years, a conviction for racketeering,
including but not limited to, a conviction under the Racketeer Influenced and
Corrupt Organizations Act, the Organized Crime Control Act of 1970, or any
other state or federal law prohibiting organized crime.

b. Within the preceding fifteen (15) years, a felony conviction for hiring,
employing, or using a minor in transporting, carrying, selling, giving away,
preparing for sale, or peddling any controlled substance to a minor; or selling,
offering to sell, furnishing, offering to furnish, administering, or giving any
controlled substance to a minor.

c. Within the preceding fifteen (15) years, a felony conviction for drug trafficking
with enhancements, including pursuant to H&S Code Sections 11370.4 or
11379.8, or any other state or federal law equivalent, excluding Cannabis.

d. Within the preceding fifteen (15) years, any conviction involving a gang
enhancement, including pursuant to Penal Code Section 186.22, or other state
or federal law equivalent.

€. Within the preceding ten (10) years, any violations of subdivision (¢) or (d) of
H&S Code Section 11357, or Section 11361, or any other provision involving

sale to minors.

f. Within the preceding fifteen (15) years, a violent felony conviction, as
specified in subdivision (c) of Section 667.5 of the Penal Code.

g. Within the preceding fifteen (15) years, a serious felony conviction, as
specified in subdivision (¢) of Section 1192.7 of the Penal Code.
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h. Within the preceding two (2) years, any felony conviction for second-degree
burglary.

(6) The licensee, or any Owner(s) and/or Operators have engaged in conduct that
constitutes grounds for denial of licensure pursuant to Chapter 2 (commencing with

Section 480) of Division 1.5 of the Business and Professions Code.

(B)  Notice of Revocation or Suspension.

The City Manager or his/her designee, before revoking or suspending any license issued hereunder,
shall provide the Owner(s) with written notice of the alleged grounds for suspension or revocation
and of a right to request a hearing in regards thereto.

(C)  Hearing and Appeal.

The Owner(s) shall have the right to appeal from a decision by the City Manager or his/her designee
to suspend or revoke a license issued hereunder by filing with the City Clerk a written notice of
appeal, specifying the grounds for such appeal, within ten (10) days after the decision has been served
on the Owner(s). Such appeal shall be heard by the City Council within 120 days and with not less
than thirty (30) days written notice to the Owner(s) of the date, time and location of the hearing. The
City Council shall consider all relevant evidence at the hearing, may continue the hearing, and may
require such evidence and legal briefing as may be helpful in addressing issues raised by the appeal.

(D)  Notice of Decision.

Within a reasonable time, but not more than ninety (90) days following the conclusion of the hearing,
the City Council shall issue a written decision as to whether the license shall be revoked or suspended.
The written decision shall be served on the license holder.

Section 12A-22. Inspection.

The City Manager or his/her designee shall have the right to enter the Cannabis Business from time
to time for the purpose of making reasonable inspections to observe and enforce compliance with this
Chapter and all laws of the City and State of California.

Section 12A-23. CEQA Compliance,

Any applicant for a Cannabis Business Regulatory License, and/or zoning or conditional use permit,
as applicable, shall be responsible for all costs associated with the preparation of all initial studies,
negative declarations, environmental impact reports and/or other environmental documents or studies,
if any, including administrative costs, necessary for the approval of such Cannabis Business
Regulatory License, zoning or conditional use permit, as applicable, or the establishment or operation
of a Cannabis Business, as well as the costs associated with the City’s use of a third party reviewer to
ensure application completeness.

Section.12A-24, Limitation on City Liability.

To the fullest extent permitted by law, the City shall not assume any liability whatsoever with respect
to approving any Cannabis Business Regulatory License, or any zoning permit or conditional use
permit, as applicable, or the operation of a Cannabis Business. As a condition of approval under this
Chapter, any applicant or its legal representative shall:
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(A)

(B)

©)
(D)

(E)

Execute an agreement to defend (with legal counsel of the City’s choice), indemnify and hold
the City harmless from any and all claims, damages, legal or enforcement actions, including,
but not limited to, any actions or claims associated with violation of federal law associated
with the permitting, licensing, approval and/or operation of a Cannabis Business; and

Maintain insurance in the minimum amount of $1 million per claim and $2 million in the
aggregate; and

Name the City as an additional insured on all City required insurance policies; and

Agree to defend, at its sole expense, any action against the City, its agents, officers, and
employees related to the approval of a Cannabis Business Regulatory License or the operation
of a Cannabis Business; and

Agree to reimburse the City for any court costs and attorneys’ fees that the City may be
required to pay as a result of any legal challenge (or federal enforcement action) related to the
City’s approval or regulation of a Cannabis Business Regulatory License, or the operation of
a Cannabis Business. The City may, at its sole discretion, choose its own legal counsel and/or
participate at its own expense in the defense of any such action, but such participation shall
not relieve the operator of its obligations hereunder.

Section 12A-25. Enforcement.

(A)

(B)

©

D)

Failure to comply with the provisions of the Chapter, the City Code, or any other State or City
law, shall result in the license issued hereunder being suspended or revoked pursuant to this
Chapter.

Any operation of the Cannabis Business in non-compliance with this Chapter shall constitute
a public nuisance and violation of the Municipal Code and may be enforced through any
lawful remedy, including, but not limited to, the provisions of this Chapter and the City of
Needles Municipal Code. Any non-compliance with this Chapter, the City Code or
ordinances, State law, the Act, the Program or the Guidelines, or the MAUCRSA, as may be
amended from time to time, shall constitute a public nuisance and may be enforced through
any lawful civil and/or criminal remedy, including but not limited to a restraining order,
temporary and permanent injunctive relief, and other relief set forth in this Chapter, the City
Code and/or State law.

Any person violating any of the provisions of this Chapter or any provisions or part hereof,
shall be guilty of a misdemeanor, and upon conviction thereof shall be punishable by a fine of
up to one thousand dollars ($1,000.00) per day per violation or by imprisonment for a period
of not more than six (6) months, or by both such fine and imprisonment. The conviction and
punishment of any person for failure to pay a required tax shall not excuse or exempt such
person from any civil action for violation of this Chapter or other City law. No civil action
shall prevent criminal prosecution for any violation of the provisions of this Chapter or any
State or City law.

In lieu of issuing a misdemeanor citation, the City may reduce the penalty to an infraction or
issue an administrative citation, and/or assess an administrative fine. Notwithstanding any
provision in the Municipal Code to the contrary, including, but not limited to Chapter 2A,
administrative citations and administrative fines for violations of this Chapter 12A be issued

Page 28 of 35




(E)

)

(G)

(H)

)

)

(K)

and/or assessed as follows:

a. Every violation determined to be an infraction is punishable by a fine up to the
maximum amount permitted by State law, as may be amended from time to time, or
(1) a fine of $100 for a first violation; (2) a fine of $200 for a second violation; (3) a
fine of $500 for each additional violation of Chapter 12A within one year, whichever
is greater.

b. For non-emergency violations of Chapter 12A that do not create an immediate danger
to public health, the City Enforcement Officer shall have the authority to issue an
Administrative Citation that provides for a reasonable period of time, not to exceed
three (3) calendar days, to correct or otherwise remedy the violation. If the violation
is corrected within the period of time provided, no additional administrative fines shall
be assessed. If the violation is not corrected within the period of time provided, the
City Enforcement Officer shall have authority to issue a second administrative citation
and impose an administrative fine. Any violations that create a danger to health and/or
safety, as determined in the sole and absolute discretion of the City, shall be corrected
immediately.

c. As to any violation for exceeding the number of plants allowed under this Chapter, the
amount of an administrative penalty to be imposed is an aggregate amount calculated
at $500 per plant that is in excess of the number of plants allowed.

Any person violating any provisions of this Chapter or any provisions or part hereof, shall be
Jiable for civil penalties of not less than $250 or more than $2,500 for each day the violation
continues.

All remedies prescribed by this chapter are cumulative and the election of one or more
remedy does not bar the City from the pursuit of any other remedy to enforce this Chapter.

Each violation of this Chapter shall constitute a separate violation and each violation may be
charged as a separate count in the event of administrative or criminal enforcement action.

In any order in resolution of a disciplinary proceeding for suspension or revocation of a
license, the City may request the hearing officer to direct a licensee found to have committed
a violation or violations of this Chapter, or any regulation adopted pursuant to the Act, to pay
a sum not to exceed the reasonable costs of the investigation and enforcement of the case.

A certified copy of the actual costs, or a good faith estimate of costs where actual costs are
not available, signed by the City’s designated representative shall be prima facie evidence of
reasonable costs of investigation and prosecution of the case. The costs shall include the
amount of investigative and enforcement costs up to the date of the hearing, including, but not
limited to, charges imposed by the City Attorney.

The City may issue an emergency decision and order for temporary, interim relief to prevent
or avoid immediate danger to the public health, safety, or welfare.

The emergency decision and order issued by the City shall include a brief explanation of the
factual and legal basis of the emergency decision that justify the City’s determination that
emergency action is necessary, and the specific actions ordered. The emergency decision and
order shall be effective when issued or as otherwise provided by the decision and order.
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Section 12A-26. Recordkeeping.

(A)

(B)

©

)

In addition to records identified to be maintained throughout this Chapter, each Cannabis
Business shall keep and maintain the following records related to commercial Cannabis
Business for at least seven years:

(1) Financial records including, but not limited to, bank statements, sales invoices,
receipts, tax records, and all records required by the California Department of Tax and
Fee Administration (formerly Board of Equalization) under title 18, California Code
of Regulations, sections 1698 and 4901.

2) Personnel records, including each employee’s full name, social security or individual
tax-payer identification number, date employment begins, and date of termination of

employment, if applicable.

3) Training records including, but not limited to, the content of the training provided and
the names of the employees that received the training.

4) Contracts with other licensees regarding commercial Cannabis activity.

&) Permits, licenses, and other local authorizations to conduct the licensee’s commercial
Cannabis activity.

(6) Security records.

(7) Records relating to the composting or destruction of Cannabis goods.

(8) Documentation for data or information entered into the track and trace system.

©) All other documents prepared or executed by an Owner, Operator, and/or their
employees or assignees in connection with the licensed commercial Cannabis
Business.

(10)  Inventory Manifests and sales reports.

All required records shall be prepared and retained in accordance with the following
conditions:

(1) Records shall be legible; and

2) Records shall be stored in a secured area where the records are protected from debris,
moistute, contamination, hazardous waste, fire, and theft.

The City Manager or Designee may make any examination of the books and records of any
licensee as it deems necessary to perform its duties under this Chapter.

All records are subject to review by the City Manager or Designee any time the licensee is
exercising the privileges of the license or at any other time as mutually agreed to by the City
Manager and the licensee. Prior notice by the City to review records is not necessary, The City
Manager or Designee may review records outside of the licensee’s standard daily business
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hours.
(E)  Records shall be kept in a manner that allows records to be produced for the City Manager or
Designee immediately upon request at the licensed Premises in either hard copy or electronic

- form, whichever the City Manager or Designee requests.

Section 12A-27. Owner/Operator Identification Card.

(A)  Any person who is an Owner and/or Operator of a Cannabis Business within the City shall
apply for and obtain a City issued photo identification card, which shall be approved only
after a fingerprint and background check. The fingerprints shall be taken at a place designated
by the City Manager or his/her designee, and any required fee for such fingerprinting shall be
paid by the applicant. All Owners/Operators shall wear on their person and have visible to the
public the City issued photo identification card at all times while on the Premises of the
Cannabis Business. The photo identification card shall be issued only after satisfactory
evidence that the Owner and/or Operator does not have:

a. Within the preceding fifteen (15) years, a conviction for racketeering, including but
not limited to, a conviction under the Racketeer Influenced and Corrupt Organizations
Act, the Organized Crime Control Act of 1970, or any other state or federal law
prohibiting organized crime.

b. Within the preceding fifteen (15) years, a felony conviction for hiring, employing, or
using a minor in transporting, carrying, selling, giving away, preparing for sale, or
peddling any controlled substance to a minor; or selling, offering to sell, furnishing,
offering to furnish, administering, or giving any controlled substance to a minor.

c. Within the preceding fifteen (15) years, a felony conviction for drug trafficking with
enhancements, including pursuant to H&S Code Sections 11370.4 or 11379.8, or any
other state or federal law equivalent, excluding Cannabis.

d. Within the preceding fifteen (15) years, any conviction involving a gang enhancement,
including pursuant to Penal Code Section 186.22, or other state or federal law
equivalent.

€. Within the preceding ten (10) years, any violations of subdivision (c) or (d) of H&S

Code Section 11357, or Section 11361, or any other provision involving sale to minors.

f. Within the preceding fifteen (15) years, a violent felony conviction, as specified in
subdivision (¢) of Section 667.5 of the Penal Code.

g. Within the preceding fifteen (15) years, a serious felony conviction, as specified in
subdivision (c) of Section 1192.7 of the Penal Code.

h. Within the preceding two (2) years, any felony conviction for second-degree burglary.

Owners and shareholders of publicly traded companies shall be exempt from the requirements of this
Section.

(B) A Cannabis Business shall return to the City any identification card issued to an Owner or
Operator within 72 hours of that Owner or Operators’ termination or other separation from
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the Cannabis Business. Termination or separation includes but is not limited to discharge,
firing, layoff, resignation, or completion of the term of employment/ownership.

Section12A-28. Disposal of Cannabis Waste.

Unless otherwise provided by State law and/or regulations, a Cannabis Business shall dispose of
Cannabis Waste as follows:

(A)  Forpurposes of this Chapter, “Cannabis Waste” is waste that is not hazardous waste as defined
in Public Resources Code section 40141, and is solid waste, as defined in Section 40191 of
the Public Resources Code, that contains Cannabis and that has been made unusable and
unrecognizable in the manner prescribed below. A licensee may not sell distribute, donate,
transfer, or provide Cannabis Waste except as expressly provided herein.

(B) A licensee shall manage all waste that is hazardous waste, as defined in Public Resources
Code section 40141, in compliance with all applicable hazardous-waste statutes and
regulations.

(C) A licensee shall make Cannabis and/or Cannabis products into Cannabis Waste by rendering
the Cannabis and/or Cannabis products unusable and unrecognizable. The licensee shall
render the Cannabis and/or Cannabis products into Cannabis Waste before removing the
Cannabis Waste from the licensed Premises. A licensce shall render the Cannabis and/or
Cannabis product into Cannabis Waste by grinding and incorporating the Cannabis and or
Cannabis product with other ground material so that the resulting mixture is at least 50 percent
non-Cannabis material by volume. A licensee shall render Cannabis and/or Cannabis products
into Cannabis Waste and track that waste one batch at a time and shall not commingle different
batches into Cannabis Waste.

(D)  The licensee shall render the Cannabis and/or Cannabis product into Cannabis Waste on
camera or in the presence of City staff, as requested.

(E)  Cannabis goods and Cannabis waste shall be stored, managed and disposed of in compliance
with State law, including the MAURCSA and any regulations adopted thereto, as may be

amended from time to time.

()  Notwithstanding that State law may permit the same, on-site composting of Cannabis,
Cannabis goods/product or Cannabis Waste is expressly prohibited.

Section 12A-29. Personal Use Cultivation.

The following regulations shall be applicable to any person engaged in Personal Use Cultivation, as
defined, within the City:

(A)  Any person, Qualified Patient and/or Primary Caregiver engaging in Personal Use Cultivation
shall do so in compliance with this Chapter, the Code and any applicable resolutions, all State
Jaws, including, but not limited to, the Act, the Program and the Guidelines, as well as the
MAUCRSA, as may be amended from time to time, as well as any other State law or
Constitutional provision regulating Cannabis, including, but not limited to any standards,
whether now or later adopted.

(B)  Personal Use Cultivation must take place at the person’s, Qualified Patient’s or Primary
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(©)

D)

(E)
)

(G)

(H)

)
()

Caregiver’s full time primary residence (as evidenced by proof of ownership, lease, or other
written authorization from the owner), or any enclosed accessory structure, greenhouse or
garage thereon. “Residence” shall mean a house, apartment unit, mobile home, or other similar
dwelling unit.

Personal Use Cultivation must be conducted at all times indoors, in a secure, locked and Fully
Enclosed Structure.

All structures (including greenhouses) used for Cultivation must be legally constructed with
all applicable permits, such as grading, building, electrical, mechanical and plumbing.

Cultivation shall be limited to no more than 100 square feet per residence.

There shall be no exterior evidence of Cannabis Cultivation. Cultivation shall not be visible
from any public right-of way, private drive, or fire lane.

All Cultivation structures shall be equipped with odor control filtration and ventilation
systems adequate to prevent odor, humidity, or mold.

Light systems shall be fully shielded, including adequate coverings on windows, so as to
confine light and glare to the interior of the structure.

The use of generators is prohibited, except as emergency back-up systems.

The use of volatile solvents to manufacture Cannabis Products is prohibited.

Section 12A-30. Cannabis Goods After Termination of License.

In the event a license is terminated for any reason while Cannabis goods remain on the Premises, the
following actions may be taken:

(1)  The Cannabis goods may be destroyed by the former licensee; or

(2) A licensed distributor or licensed microbusiness authorized to engage in distribution
may be authorized by the City Manager to purchase and distribute the former
licensee’s entire inventory stock in accordance with the following:

(a) A licensed distributor or licensed microbusiness authorized to engage in
distribution shall, within 14 calendar days of the termination of the former
licensee’s license, submit a written request to the City Manager, for
authorization to purchase the Cannabis goods from the former licensee; and

(b)  Upon approval from the City Manager, the licensed distributor or licensed
microbusiness authorized to engage in distribution shall transport the cannabis
goods to their Premises, arrange for laboratory testing, and perform quality
assurance in accordance with State law. If the Cannabis goods have already
been tested in accordance with State law and have a valid certificate of analysis
for regulatory compliance testing that is less than 12 months old, the Cannabis
goods are not required to undergo additional testing.
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Section 12A-31. Cannabis Consumption,

Cannabis and/or Cannabis products may be smoked, ingested or consumed on the Premises of a
properly licensed and fully compliant Retail Cannabis Business, subject to the following regulations:

(A)

B)

©)

D)

(E)

(F)

(©)

(H)

M

The Retail Cannabis Business obtains a Conditional Use Permit (or amended Conditional Use
Permit), permitting smoking, ingestion or consumption of Cannabis and/or Cannabis product
on the Premises.

Smoking, ingestion or consumption of Cannabis and/or Cannabis product is at all times done
in strict conformance with State law, including the MAUCRSA, or any applicable State
regulations, as may be amended from time to time.

Access to the area where Cannabis smoking, ingestion or consumption is allowed must be
restricted to persons 21 years of age and older.

Cannabis smoking, ingestion and consumption shall not be visible from any place where
persons under the age of 21 are permitted.

Cannabis smoking, ingestion and consumption must occur indoors. Smoking, ingestion and
consumption may not occur on patios, in parking areas, or in any other space that is not fully
enclosed.

The Retail Cannabis Business must install and maintain in good working order an odor control
system. Odors cause by smoking, ingestion or consumption of Cannabis and/or Cannabis
products must not be detectible from any public place.

Cannabis smoking, ingestion and/or consumption shall at all times occur in a space that is
separate from the space used to sell Cannabis and/or Cannabis product.

Only Cannabis and/or Cannabis products purchased from the Retail Cannabis Business during
the same visit by the customer may be smoked, ingested, or consumed within the Retail
Cannabis Business. Individuals may not bring Cannabis and/or Cannabis product into a Retail
Cannabis Business.

Cannabis and Cannabis products purchased for on-site consumption must ither be consumed
on the Premises or otherwise repackaged in child-resistant packaging as defined by State law,
prior to leaving the Retail Cannabis Business. Cannabis and Cannabis products which are not
properly packaged in child-resistant packaging in accordance with State law are not permitted
to be removed from the Premises.

Section 12A-32. Additional Retail Cannabis Business.

Notwithstanding the provisions of Section 12A-4, above, requiring Retail Cannabis Businesses to
have been existing, open and operating within the City within a fixed stationary building on or before
December 25, 2014 prior to issuance of a Cannabis Retail License, the City Council may, but is not
obligated to, license additional Retail Cannabis Businesses to operate within the City which were not
otherwise in existence, open and operating on or before December 25, 2014.

Any additional Retail Cannabis Business licensed under this Section shall comply with all applicable
application requirements and regulations provided by this Chapter or the Municipal Code, and ail
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State and/or local laws or regulations regulating Retail Cannabis Business, as may be amended from
time to time.

SECTION 6. The Mayor shall sign and the City Clerk shall certify to the passage and adoption of
this Ordinance and shall cause the same, or the summary thereof, to be published and posted pursuant
to the provisions of law and this Ordinance shall take effect thirty (30) days after passage.

NOW, THEREFORE, BE IT ORDAINED that the City Council of the City of Needles, California,
approves an amendment to the City Code.

INTRODUCED AND READ for the first time and ordered posted at a regular meeting of the City
Council of the City of Needles, California, held on the 22nd day of November 2022 by the following
roll call vote:

AYES:
NOES:
ABSENT:
ABSTAIN:

Mayor

Attest:
City Clerk Dale Jones, CMC

PASSED, APPROVED AND ADOPTED at a regular meeting of the City Council of the City of
Needles, California, held on the 13" day of December 2022.

AYES:
NOES:
ABSENT:
ABSTAIN:

Mayor
(Seal)

Attest:
City Clerk Dale Jones, CMC

Approved as to form:

City Attorney John Pinkney
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City of Needles, California
Request for City Council Action

CITY COUNCIL [ JNPUA [ ]SARDA Regular [] Special
Meeting Date: NOVEMBER 22, 2022
Title: Warrants
Background: n/a
Fiscal Impact: n/a

Recommended Action: APPROVE, the Warrants Register through NOVEMBER 22,
2022.

Submitted By: Sylvia Miledi, Director of Finance

City Management Review: _\V\ AL~ Date: 1\(5 (o [2-2

Approved:[ ] Not Approved:[ ] Tabled:[ ] Other:[ ]

Agenda ltem: q




CITY OF NEEDLES CITY COUNCIL

WARRANT SUMMARY TOTALS FOR NOVEMBER 22, 2022

FUND AMT. 22-Nov | 22-23 BUDGET
FUND 101 GENERAL FUND $ 680.50
101.1015.412 CITY ATTORNEY $ - $ 17,829.40 | § 80,000.00
101.1020.413 CITY MANAGER $ 385.44 $ 70,703.30 [ $  219,507.00
101.1025.415 FINANCE DEPT. $ 177.30 $ 19729210 | §  698,085.00
101.1030.414 CITY CLERK/COUNCIL/MAYOR $ 1,818.18 $ 76,756.90 | §  291,344.00
101.1035.416 PLANNING /ZONING $ 829.48 $ 88,064.98 | $  373,159.00
101.1040.417 ENGINEERING $ 146.50 $ 85,076.82 | $§  361,425.00
101.1060.410 COMMUNITY PROMOTIONS $ - $ 16,180.93 | $ 51,552.00
101.1070.410 SENIOR CENTER $ 29.02 $ 16,709.42 | § 59,457.00
101.2010.421 SHERIFF $ - $ 1,170,800.71 | $ 3,483,367.00
101.2020.423 ANIMAL SHELTER/CONTROL $ 1,729.87 $ 67,279.95 | $§  233,027.00
101.2025.424 BULDING & SAFETY $ 146.50 $ 120,377.73 | $  608,738.00
101.2030.423 CODE ENFORCEMENT $ 370.01 $ 22743196 |3% 696,985.00
101.3010.431 PUBLIC WORKS $ 5,398.42 $ 305717.77|$  849,743.00
101.4730.472 SANITATION $ - $ 65,873.08 | $  166,600.00
101.5770.452. AQUATICS $ 2,733.07 $ 80,463.93 | $  194,192.00
101.5772.452 PARKS $ 8,176.01 $ 197,099.42 | $  658,491.00
101.5773.452 JACK SMITH PARK MARINA $ 110.00 $ 43,028.61| 8§  107,923.00
101.5774.452 RECREATION $ 552.12 $ 86,534.48 | $  371,884.00
GENERAL FUND TOTAL ALL GF DEPARTMENTS $ 23,282.42 $ 9,505,479.00
FUND 102 GEN. FUND CAPITAL PROJECT $ 3,217.50 | § 16,387.54 | $ 4,992,512.00
FUND 205 CDBG $ - |5 3,290.00 | § 42,692.00
FUND 206 CEMETERY $ 34565 | $ 58,999.56 | $  202,270.00
FUND 208 CALTRANS GRANTS $ . |8 223347.00|% 311,377.00
FUND 210 SPECIAL GAS TAX $ - |8 64,095.00 | §  272,365.00
FUND 213 DEPT OF HOUSE. & COMM DEVL $ - |3 - 13 30,000.00
FUND 214 SANBAG NEW LOCAL MEAS | $ - |8 - |$ 450,000.00
FUND 225 COPS-AB 3229 SUPPLEMENTAL $ - |3 68,115.94 | §  251,497.00
FUND 233 JACK SMITH PARK MARINA $ 2,494.00 | $ 5,280.10 | § 13,733.00
FUND 238 STATE RECREATION GRANTS $ 24713663 [ $  432,063.50 | $ 3,899,640.00
FUND 239 CA.CONSERV RECYLING GRANT $ - |3 44260 | $ 25,526.00
FUND 270 REDEVELOPMENT AGENCY $ - 13 18,035.97 [ $§  287.664.00
FUND 470 RDA CAP PROJ.LOW & MOD. $ 12,725.00 | § 26,081.25 | $§  300,000.00
FUND 501 NPUA $ 112333 |$ 888,882.71 [ $ 2,601,074.00
FUND 502 WATER DEPARTMENT $ 6,6097.05 [$ 631,538.97 [ $ 1,938,399.00
FUND 503 WASTEWATER DEPARTMENT $ 1,079.79 | $  371,861.55 [ $ 1,241,325.00
FUND 505 SANITATION $ - |$ 40928223 |3 1,458:897.00
FUND 506 ALL AMERICAN CANAL PROJ. $ - s 33,462.06 | $ 1,041,800.00
FUND 507 GOLF FUND

FUND 507-5761-453 |GOLF MAINTENANCE DEPARTMENT $ 13,237.27 $ 21408271 |%  641,632.00
FUND 507-5762-454 |GOLF PRO SHOP DEPARTMENT $ 4,137.89 $ 93,076.51 | $  370,454.00

FUND 507 GOLF FUND TOTAL $ 17,375.16
FUND 508 CUST.SVC/UT BUSINESS OFFICE $ 21030 | $ 12401725 [$  455,807.00
FUND 509 MIS $ 3,995.00 | § 75159.01 | $  257,370.00
FUND 510 ADMIN. FACILITY $ 856.71 | $ 52,024.21 | $  414,950.00
FUND 511 FLEET MANAGEMENT $ 171478 | § 84,488.18 | §  281,078.00
FUND 512 VEHICLE REPLACEMENT $ - |3 10,279.39 | $ 10,279.39
FUND 520 SR DIAL A RIDE $ 762048 [$ 136,023.34 [$  250,098.00
FUND 521 DIAL-A-RIDE MEDICAL TRANS. $ 1,699.99 | $ 6,863.19 [ § 22,274.00
FUND 525 NEEDLES AREA TRANSIT (NAT) $ 3490479 | $ 160,496.33 | $  614,438.00
FUND 580 ELECTRIC $ 48,802.51 | $ 6,128,643.82 | $ 12,406,721.00
FUND 581 NPUA CAPITAL ELECTRIC $ - |$ 509,632.67 [ $ 1,024,359.00
FUND 582 NPUA CAPITAL WATER $ 156,957.48 | $ 19442298 [ $ 3,799,561.00
TOTAL ALL FUNDS & DEPARTMENTS $ 572,238.57 | $ 13,973,597.06 | § 49,415,271.39

| certify that the expenditures/purchases to be paid by the warrants on this list have complied with the provisions of the City Code Chapter
8, Article 11, Purchasmg and- fﬁher the funds to cover these purchases/expenditures, as City Audited, are included within the City

o miledy IVio/zz

/

aniels, City /anagy

zxw

Kippy ﬁo‘ulfon>0il§ Treasurer

" Date
//['za,
7/ bate

Sylv@ﬂem Director of Finance

Date

11/10/2022
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CITY OF NEEDLES CITY COUNCIL

WARRANT SUMMARY TOTALS FOR NOVEMBER 22, 2022

FUND AMT. 22-Nov | 22-23 BUDGET
FUND 101 GENERAL FUND $ 3,721.00
101.1015.412 CITY ATTORNEY $ - $ 17,829.40 | $ 80,000.00
101.1020.413 CITY MANAGER 3 - 3 70,703.30 | $  219,507.00
101.1025.415 FINANCE DEPT. $ 5 $ 197,29210|$  698,085.00
101.1030.414 CITY CLERK/ICOUNCIL/MAYOR $ - $ 76,756.90 | $  291,344.00
101.1035.416 PLANNING /ZONING $ 630.50 $ 88,695.48 | $  373,159.00
101.1040.417 ENGINEERING $ 128.50 $ 85,205.32 | §  361,425.00
101.1060.410 COMMUNITY PROMOTIONS $ 2 $ 16,180.93 | $ 51,552.00
101.1070.410 SENIOR CENTER $ - $ 16,709.42 | $ 59,457.00
101.2010.421 SHERIFF $ - $ 1,170,800.71 | $ 3,483,367.00
101.2020.423 ANIMAL SHELTER/CONTROL $ 242.36 $ 67,522.31 | §  233,027.00
101.2025.424 BULDING & SAFETY $ 128.50 $ 12050623 | $  608,738.00
101.2030.423 CODE ENFORCEMENT $ 273.96 $ 22770592 | $  696,985.00
101.3010.431 PUBLIC WORKS $ 8,659.10 $ 314376.87 | $  849,743.00
101.4730.472 SANITATION $ 422.03 $ 66,205.11 [ $  166,600.00
101.5770.452. AQUATICS $ - $ 80,463.93 | $  194,192.00
101.5772.452 PARKS $ 3,858.34 $ 20095776 | $  658,491.00
101.5773.452 JACK SMITH PARK MARINA $ - $ 43,02861 | $  107,923.00
101.5774.452 RECREATION $ s $ 86,534.48 | $  371,884.00
GENERAL FUND TOTAL ALL GF DEPARTMENTS $ 18,064.29 $ 9,505,479.00
FUND 102 GEN. FUND CAPITAL PROJECT $ - s 16,387.54 | $ 4,992,512.00
FUND 205 CDBG $ - |3 3,290.00 [ § 42,692.00
FUND 206 CEMETERY $ 365.08 | § 59,364.64 | $§  202,270.00
FUND 208 CALTRANS GRANTS $ _ |$ 223347.00]%  311,377.00
FUND 210 SPECIAL GAS TAX $ - s 64,095.00 | $  272,365.00
FUND 213 DEPT OF HOUSE. & COMM DEVL $ - s - s 30,000.00
FUND 214 SANBAG NEW LOCAL MEAS | $ - |3 - |$ 450,000.00
FUND 225 COPS-AB 3229 SUPPLEMENTAL $ - |3 68,115.94 [ $  251,497.00
FUND 233 JACK SMITH PARK MARINA $ - |3 5,280.10 | § 13,733.00
FUND 238 STATE RECREATION GRANTS 3 _ |$ 432,063.50 | $ 3,899,640.00
FUND 239 CA.CONSERV RECYLING GRANT $ - |s 44260 | $ 25,526.00
FUND 270 REDEVELOPMENT AGENCY $ - |3 18,035.97 | §  287,664.00
FUND 470 RDA CAP PROJ.LOW & MOD. $ - |3 26,081.25 | $  300,000.00
FUND 501 NPUA $ - |$ 88888271 |% 2,601,074.00
FUND 502 WATER DEPARTMENT $ 227355 | $ 63381252 [ $ 1,938,399.00
FUND 503 WASTEWATER DEPARTMENT $ 506.22 | $ 37245777 | $ 1,241,325.00
FUND 505 SANITATION $ - |$ 40928223 |$ 1,458,897.00
FUND 506 ALL AMERICAN CANAL PROJ. $ - 13 33462.06 | $ 1,041,800.00
FUND 507 GOLF FUND

FUND 507-5761-453 |GOLF MAINTENANCE DEPARTMENT $ 1,869.16 $ 30902838 | $  641,632.00
FUND 507-5762-454 |GOLF PRO SHOP DEPARTMENT $ - 3 93,076.51 [ $  370,454.00

FUND 507 GOLF FUND TOTAL $ 1,869.16
FUND 508 CUST.SVC/UT BUSINESS OFFICE $ 26187 |$ 12427912 |$%  455,807.00
FUND 509 MIS $ 5,464.60 | § 8062361 [ $  257,370.00
FUND 510 ADMIN. FACILITY $ 95.00 [ § 52,119.21 [ $  414,950.00
FUND 511 FLEET MANAGEMENT $ 2,349.93 | $ 86,838.11 [ $  281,078.00
FUND 512 VEHICLE REPLACEMENT $ - 1% 10,279.39 | $ 10,279.39
FUND 520 SR DIAL A RIDE $ - |$ 136,023.34 | $  250,098.00
FUND 521 DIAL-A-RIDE MEDICAL TRANS. $ - |s 6,863.19 | $ 22,274.00
FUND 525 NEEDLES AREA TRANSIT (NAT) $ - |$ 16049633 |$  614,438.00
FUND 580 ELECTRIC $ 21,884.86 | $ 6,150,528.68 | $ 12,406,721.00
FUND 581 NPUA CAPITAL ELECTRIC $ - |$ 50963267 | $ 1,024,359.00
FUND 582 NPUA CAPITAL WATER $ - |$ 19442298 | $ 3,799,561.00
TOTAL ALL FUNDS & DEPARTMENTS $ 53,224.56 | $ 14,116,177.13 | $ 49,415,271.39

| certify that the expenditures/purchases to\be paid by the warrants on this list have complied with the provisions of the City Code Chapter

1CAC

cw/niels City Mahager _

/;?/«/W

Date

Kuppﬂy&% r( CityWreasurer

/// G2

Sylvia

ds to cover these purchases/expenditures, as City Audited, are included within the City

8, Article Il, Purghasing; and.farther, the fu
| / \

oz Y Hled

H/lo/zz,

iledi, Director of Finance

" Date

11/10/2022
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CITY OF NEEDLES CITY COUNCIL
WARRANT SUMMARY TOTALS FOR NOVEMBER 04, 2022

FUND AMT. 4-Nov | 22-23 BUDGET
FUND 101 GENERAL FUND $ 14,008.34
101.1015.412 CITY ATTORNEY $ - $ 17,829.40 | § 80,000.00
101.1020.413 CITY MANAGER $ 1,306.01 $ 70,317.86 | $  219,507.00
101.1025.415 FINANCE DEPT. $ 6,159.70 $ 197,29210 | $  698,085.00
101.1030.414 CITY CLERK/COUNCIL/MAYOR $ 2,390.13 $ 75211.38 | $  291,344.00
101.1035.416 PLANNING /ZONING $ 2,167.41 $ 8740763 | $  373,159.00
101.1040.417 ENGINEERING $ 2,569.48 $ 8507682 [ $  361,425.00
101.1060.410 COMMUNITY PROMOTIONS $ - $ 16,180.93 | $ 51,552.00
101.1070.410 SENIOR CENTER $ - $ 16,709.42 | § 59,457.00
101.2010.421 SHERIFF $ - $ 1,170,800.71 | $ 3,483,367.00
101.2020.423 ANIMAL SHELTER/CONTROL $ (224.78) $ 65,705.08 | §  233,027.00
101.2025.424 BULDING & SAFETY $ 1,813.12 $ 120,377.73 | $  608,738.00
101.2030.423 CODE ENFORCEMENT $ 6,538.30 $ 22743196 |$  696,985.00
101.3010.431 PUBLIC WORKS $ 5,333.03 $ 605676.16 | $  849,743.00
101.4730.472 SANITATION $ 728.24 $ 65,873.08 [ $  166,600.00
101.5770.452. AQUATICS $ - $ 77,84523 [ $  194,192.00
101.5772.452 PARKS $ 6,185.62 $ 19678564 | $  658,491.00
101.5773.452 JACK SMITH PARK MARINA $ 707.82 $ 4291861 |$  107,923.00
101.5774.452 RECREATION $ 1,743.58 $ 85990.92 | $§  371,884.00
GENERAL FUND TOTAL ALL GF DEPARTMENTS $ 51,426.00 $ 9,505,479.00
FUND 102 GEN. FUND CAPITAL PROJECT $ - |s 16,387.54 | § 4,992,512.00
FUND 205 CDBG $ - |3 3,200.00 | $§  42,692.00
FUND 206 CEMETERY $ 2,26862 | $ 58,999.56 | $  202,270.00
FUND 208 CALTRANS GRANTS $ - |$ 223347.00 | $  311,377.00
FUND 210 SPECIAL GAS TAX $ - |8 64,095.00 | $§  272,365.00
FUND 213 DEPT OF HOUSE. & COMM DEVL $ - |s - |3 30,000.00
FUND 214 SANBAG NEW LOCAL MEAS | $ - | - | $  450,000.00
FUND 225 COPS-AB 3229 SUPPLEMENTAL $ - | s 68,115.94 | $  251,497.00
FUND 233 JACK SMITH PARK MARINA $ - | s 2,786.10 | $ 13,733.00
FUND 238 STATE RECREATION GRANTS $ - |$ 18492687 | $ 3,899,640.00
FUND 239 CA.CONSERV RECYLING GRANT $ - |3 44260 | § 25,526.00
FUND 270 REDEVELOPMENT AGENCY $ 733.55 | § 18,035.97 | $§  287,664.00
FUND 470 RDA CAP PROJ.LOW & MOD. $ - |3 26,081.25 | $  300,000.00
FUND 501 NPUA $ - |$ 88888271|$ 2,601,074.00
FUND 502 WATER DEPARTMENT $ 6,363.27 | $  625581.98 | $ 1,938,399.00
FUND 503 WASTEWATER DEPARTMENT $ 371555 | $ 371,328.96 | $ 1,241,325.00
FUND 505 SANITATION $ 49395 | $ 40928223 | $ 1,458,897.00
FUND 506 ALL AMERICAN CANAL PROJ. $ - |8 33,462.06 | $§ 1,041,800.00
FUND 507 GOLF FUND $ -

FUND 507-5761-453 |GOLF MAINTENANCE DEPARTMENT $ - $ 21395660 | $  641,632.00
FUND 507-5762-454 |GOLF PRO SHOP DEPARTMENT $ 842.54 $ 90,988.50 [ $§  370,454.00

FUND 507 GOLF FUND TOTAL $ 842.54
FUND 508 CUST.SVC/UT BUSINESS OFFICE $ 819344 [$ 12394173 |$  455,807.00
FUND 509 MIS $ - |3 75,159.01 | $  257,370.00
FUND 510 ADMIN. FACILITY $ - |8 51,308.56 | $  414,950.00
FUND 511 FLEET MANAGEMENT $ 1,643.53 | § 84,567.26 | $  281,078.00
FUND 512 VEHICLE REPLACEMENT $ - |s 10,279.39 | § 10,279.39
FUND 520 SR DIAL A RIDE $ - |$ 136,023.34 | $§  250,098.00
FUND 521 DIAL-A-RIDE MEDICAL TRANS. $ - 1% 6,863.19 | § 22,274.00
FUND 525 NEEDLES AREA TRANSIT (NAT) $ - |$ 160,496.33 | $  614,438.00
FUND 580 ELECTRIC $ 19,727.93 | $ 6,099,483.82 | $ 12,406,721.00
FUND 581 NPUA CAPITAL ELECTRIC $ - |'$ 509,632.67 | § 1,024,359.00
FUND 582 NPUA CAPITAL WATER $ 100,141.73 | $ 3,799,561.00
TOTAL ALL FUNDS & DEPARTMENTS $ 95,408.38 | $ 13,883,318.65 | § 49,415,271.39

Ric

| certify that the expenditures/purchases to be paid by the warrants on this list have complied with the provisions of the City Code Chapter
8, Article Il, Purchasing; and further, the funds to cover these purchases/expenditures, as City Audited, are included within the City

)

o

iels, City M

Kippy Pglilsdn, 9ity Treasurer

1 022

Date

11/8/2022
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Request for Board Action
City of Needles, California

B CITY COUNCIL [JUTILITY BOARD [X] NPUA [X] Regular [] Special

Meeting Date:

Title:

“Background:

Fiscal Impact:

e mm mm mm mm mm mm mm e mm e R R E e e e S e e S M e e S S e M e S R R S S S M M R M R R e e e e e e e e -

11/22/2022

Award the base bid for the Well No. 15 Backup Generator project to TSR
Construction and Inspection for a total bid amount of $367,645 and a total project
cost of $404,409 including 10% contingency.

The City developed a Culinary Water Master Plan in 2019 which identified existing
system deficiencies. Currently, Well No. 15 serves as the City’s only source of
potable water supply and does not have standby generator to ensure uninterrupted
service during a power outage. A backup generator is essential to the water system
to prevent disruptions in service to the community and provides emergency
preparedness during potential catastrophic events.

In 2021, the City submitted an application for water system improvements to be
funded by the State Water Resource Control Board (SWRCB) which was approved
and accepted by the City.

In August 2022, the City accepted Amendment No. 2 to the original grant in the
amount of $14,247,995.00 which included several phases of improvements. The
Well No. 15 Backup Generator was identified in Phase 4 of the total project.

On 10/19/2022, the Well No. 15 Backup Generator project was placed out to bid with
a bid opening date of 11/16/2022. The City received three (3) sealed bids from the
following contractors:

e TSR Construction & Inspection $ 367,645
e RE Chaffee Construction $ 379,945
e PClnc. $ 393,000

A bid evaluation has been completed with TSR Construction and Inspection found to
be the successful bidder.

The City received Grant Amendment #2 to the original Grant Agreement with the
California State Water Resources Control Board in the amount of $14,247,995.00 for
water system improvements. The Well No. 15 Backup Generator is identified in
Phase 4 of these improvements which totals $2,128,730 with a $101,400 allowable

contingency.

Approved: [_| Not Approved: [ | Tabled: [_] Other:[ |



The Base Bid amount and 10% contingency totaling $404,409 for the generator
project is to be funded by the Water Asset Replacement Fund and is reimbursable
by the Grant Agreement. The remaining grant funds for Phase 4 Improvements
will be utilized for the Waterline and Manifold Replacement project in the future.
Sylvia Miledi

Recommendation: Award the base bid for the Well No. 15 Backup Generator project to TSR
Construction and Inspection for a total bid amount of $367,645 and a total project
cost of $404,409 including 10% contingency and authorize staff to execute a
Public Works Agreement with the Contractor and issue a Notice of Award and
Notice to Proceed.

Submitted By: Kathy Raasch, Projects Manager
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City of Needles
SEALED BID OPENING

PROJECT NAME: WELL#15BACKUP GENERATOR 11/16/2022

2
-
m

BIDDER TOTAL BID

DECLARATION
ADDENDUMS
CERTIFICATES

BID BOND

DIR

1 RE CHAFFEE CONSTRUCTION INC

TOTAL $ 0.00
2 PCINC. T

_. TOTAL $0.00
3 TSR Consheuckiom & lnspection ||Vl

TOTAL $ 0.00

TOTAL $0.00
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Request for Board Action
City of Needles, California

CITY COUNCIL [JUTILITY BOARD NPUA X Regular [] Special

Meeting Date:

Title:

Background:

Fiscal Impact:

Recommendation:

Submitted By:

November 22, 2022

Accept Change Order #2 to the Public Works Agreement with Cora Constructors,
Inc. for the Lillyhill Water Booster Pump Station project and award of Bid
Alternate No. 1 resulting in an increase to the contract in the amount of $19,650
for a new total contract amount of $2,119,294.75.

On May 24, 2022, Cora Construction was awarded the Base Bid for the Lillyhill
Water Booster Pump Station project for a total contract amount of $2,086,775.00
and on October 25, 2022, Change Order No. 1 was approved which increased the
total contract amount to $2,099,644.75.

Recently, Bid Alternate No. 1 was considered and approved by the California
State Water Resources Control Board for additional curb, gutter, sidewalk and
pavement along Lilyhill Drive and Clary Drive which results in an increase to the
contract amount by $19,650.00.

The City received Grant Amendment #2 to the original Grant Agreement with the
California State Water Resources Control Board in the amount of $14,247,995.00
for water system improvements. The Lillyhill Water Booster Station is identified as
Phase 1 of the total project in the amount of $2,086,775 with a $240,000
allowable contingency.

Change Order #2 for a total of $19,650.00 is reimbursable from the contingency
funds and results in a new total contract amount of $2,119,294.75.

M_Syma Miledi

Accept Change Order #2 to the Public Works Agreement with Cora Constructors,
Inc. for the Lillyhill Water Booster Pump Station project and award of Bid
Alternate No. 1 resulting in an increase to the contract in the amount of $19,650
for a new total contract amount of $2,119,294.75; and authorize staff to execute
said Change Order.

Kathy Raasch, Projects Manager

City Management Review: Z :é M—" Date: __ 1\ I] (47—'&-

Approved: D Not Approved: [:I Tabled: |:] Other: D
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CITY OF NEEDLES

CHANGE ORDER

PROJECT: Lillyhill Water Booster Pump Station ORDER NO: 2

OWNER: City of Needles CONTRACTOR: Cora Constructors, Inc.

FOLLOWING CHANGES ARE MADE TO THE CONTRACT:

Description of Changes Decrease Contract Price Increase Contract Price
1) Curb, Gutter, Sidewalk & Paving (Bid Alt. 1) $19,650.00
JUSTIFICATION:

With the construction of the pump station and the installation of the underground utilities in the area, the soils along
Lilyhill Drive and Clary Drive will be heavily disrupted, and there is concern that there is a potential for severe erosion
during a major run off event. For these reasons, it is recommended by the Engineer of Record to install the curb, gutter,
and sidewalk to contain the runoff to the street and protect the site.

1)  Curb, Gutter, Sidewalk & Paving (Bid Alternate 1)

Original Contract Price $2,086,775.00
Previous Change Order(s) Amount $12,869.75.00
Original Contract Price plus previous Change Orders $2,099,644.75
Contract Price Due This Change Order $19,650.00
New Contract Price $2,119,294.75

CHANGE IN CONTRACT TIME

Contract Time will be Adjusted Date for Calendar Days
(Increased) Completion of all Work y
195 Aug. 16,2023 435

APPROVALS REQUIRED

)
Requested by: ~’?WC!X3}’U- ){CLO(SU\__ Date: 1 | e '3 . i

[ Slgna@- (Pro,'&f Manager)

Contractor Acceptance: Date:
Signature (Contractor)

Approved by: o > Date:

—
1 Signature (City Manager) CC meeting

CHANGEORDER




City of Needles, California
Request for City Council Action

CITY COUNCIL [_] NPUA [ ] Regular [] Special
Meeting Date:  November 22, 2022

Title: Advertise to fill the vacancies on various Boards and Commissions due to the
expiration of terms

Background: Past practice has been to advertise to fill the vacancies and then interview at a
council meeting to appoint.

The following Boards and Commissions will have vacancies when their terms expire December 31,
2022 in addition to all vacancies that may exist due to resignations.

1. Planning Commission — two vacancies (Bob Rath and Barbara Beard). This Commission
meets the first and third Monday each month at 4:00 p.m.

2. Board of Public Utilities — one vacancy (Phil LeJeune). This Board meets on the first and
third Tuesday each month at 4:00 p.m.

3. Parks and Recreation Commission — two vacancies (Casey Pletcher and one vacancy). This
Commission meets on the third Monday each month at 4:00 p.m.

4. Cemetery Advisory Commission — two vacancies (Wilma Baldwin and Jon McNeil). This
Commission meets on the third Thursday quarterly (Jan-Apr-Jul-Oct) at 3:00 p.m.

5. Housing Authority — two At-Large vacancies (Tamera Kissell and Sharon Hartley) and two
Tenant vacancies (Stella Bernal and one vacancy). The members meet the third Wednesday
monthly at 4:30.

Fiscal Impact: Cost for publication
Recommendation: Authorize the City Clerk to publish a notice of vacancies on the various Boards

and Commissions due to the expiration of terms as of December 31, 2022 in addition to all
vacancies that may exist due to resignations.

Submitted By: City Clerk
City Management Review: g z < — Date: y
Approved:[_] Not Approved:[ | Tabled:[] Other:[]

Agenda ltem: P\
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City of Needles, California
Request for City Council Action

(#)
AON

X] CITY COUNCIL [ ] NPUA [] Regular [] Special
Meeting Date:  November 22, 2022
Title: Skate Park Refurbishment Authorization

Background: Staff has been involved in improving the skate park over the last year. A
significant increase in lighting has been accomplished and more lighting being added to the
area when the field lights for Duke Watkins are installed (underway now). We greatly
increased the quality and dependability of the security cameras. The restroom fixtures have

been strengthened.

Jennifer Valenzuela, Jesse Fragoso, and Councilor Longacre met last week and concluded
that the following yet needs to be done.

e 4 trees added to the area immediately west of the skate bowl. (Donated)

e Additional seating, $15,000

e Concrete patching of chipped areas $5,000

e Graffiti removal and skating surface refurbishment. $15,000

As to the skating surface Councilor Longacre has contacted a muralist that can paint the
bowls. State law enhances the penalties for graffiti painted over murals.

The Capital Projects staff is issuing bid documents shortly for the overall grant funded Duke
Watkins Park improvements. Staff can include this non-grant funded work as part of that
scope of work and likely get the best available price.

Fiscal Impact: $35,000 from the General Fund Reserves. DL

Recommendation: Council authorization to develop final plans for trees, seating, concrete
patching, and adding a mural to the skate bowls to be funded from General Fund Reserves.

Submitted By:

City Management Review: \Z v\ Date: _ ) \/ ) I}Z‘Z
Approved:[ ] Not Approved:[ ] Tabled:[ ] Other:[_]
Agenda ltem: Q
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City of Needles, California
Request for City Council Action

CITY COUNCIL [ ] NPUA [] Regular [] Special

Meeting Date: November 22, 2022

Title: 2023 League of California Cities SoCal New Mayors and Council Members
Academy
Background: The League of California Cities 2023 SoCal New Mayors and

Council Members Academy is in Universal City at the Sheraton
Universal Hotel February 1-3. Mayor Jernigan and Councilmembers
Campbell, McCorkle, Pogue, and Longbrake have expressed an
interest in attending.

Critical Timeline: Registration Deadline is January 18, 2023

Fiscal Impact: Estimated cost for the full conference is $625
Hotel accommodations per person are approximately $700 for three
nights plus travel expenses. Estimated cost per councilmember is
approximately $2,000. General Fund travel per diem account 2022-
2023 budget

Recommendation: Authorize those interested to attend the League of California Cities
2023 SoCal New Mayors and Council Members Academy in
Universal City at the Sheraton Universal Hotel February 1-3, 2023.

Submitted By: City Clerk
City Management Review: ? e — Date: _\\ ’1& l Ll
Approved:[ ] Not Approved:[] Tabled:[ ] Other:[_]

Agenda ltem: q
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