
 

CITY COUNCIL REGULAR SESSION 

Monday, August 14, 2023 – 6:00 PM 

109 North Kaufman Street, Mount Vernon, Texas 75457 

Our mission: to provide effective and fiscally responsible municipal services in a manner which 

promotes our high standard of community life. 

Vision Statement Mount Vernon is a caring community committed to excellence and quality of life, 

aspiring to be the community of choice for ourselves, our children, and future generations – beautiful, 

clean, vibrant, and safe. We will strive to preserve our heritage, our friendly hometown atmosphere, and 

celebrate the diversity of all our citizens. 

 AGENDA  

Call to order and announce a quorum is present. 

Invocation and Pledges 

Consent Agenda 

Items on the Consent Agenda are approved by a single action of the Council, with such approval applicable to all 

items appearing on the Consent Agenda.  A Council Member may request any item to be removed from the Consent 

Agenda and considered as a separate item. 

1. Minutes 7/10/2023 

July financial report 

Report on Items of Community Interest 

The City Council will have an opportunity to address items of community interest, including: expressions of thanks, 

congratulations, or condolence; information regarding holiday schedules; an honorary or salutary recognition of a 

public official, public employee, or other citizen; a reminder about an upcoming event organized or sponsored by 

the City of Mount Vernon; information regarding a social, ceremonial, or community event organized or sponsored 

by an entity other than the City of Mount Vernon that was attended or is scheduled to be attended by a member of 

the City Council or an official or employee of the City of Mount Vernon; and announcements involving an imminent 

threat to the public health and safety of people in the City of Mount Vernon that has arisen after posting the agenda. 

Citizen Participation (3 minutes) 

The Texas Open Meetings Act prohibits the Council from responding to any comments other than to refer the matter 

to a future agenda, to an existing policy, or to a staff person with specific information.  Claims against the City, 

Council Members, or employees, as well as individual personnel appeals are not appropriate for citizens’ forum. 

Presentation by Franklin County Environmental Council-B F Hicks 

2. Request by Franklin County Environmental Council 

Action Items 
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3. Consider and Act upon approval of Ordinance 2023-29 with Purdue, Brandon, Fielder, Collins and 

Mott, LLP for collection of utility bad debt and court cases at warrant status. 

Discussion Items and Mayor/Council/City Administrator Reports 

4. Section 3 Presentation for CDBG Contract CDV21-0099 sewer/water line 

replacement.(Carthel/Arrington) 

2023/2024 Budget, tax rate 

Downtown Wifi presentation by Peoples Telephone (Jason Slagle)  

Executive Session 
Personnel matters pursuant to Texas Government Code, §551.074, to deliberate the appointment, employment, 

evaluation, reassignment, duties, discipline, dismissal or resignation of a public officer: City Administrator 

Reconvene 

Reconvene into Open Session to Consider Matters Discussed in Closed Session (If Any) 

Presiding Officer to Adjourn the City Council Meeting 

Notes to the Agenda: 

Items marked with an * are consent items considered to be non-controversial and will be voted on in one motion unless a council member 

asks for separate discussion. 

The Council may vote and/or act upon each of the items listed in this Agenda except for discussion-only items. 

The Council reserves the right to retire into executive session under Sections 551.071/551.074 – of the Texas Open Meetings Act concerning 

any of the items listed on this Agenda, whenever it is considered necessary and legally justified under the Open Meetings Act. 

Persons with disabilities who plan to attend this meeting and who may need assistance should contact the City Secretary at 903-537-2252 

two working days prior to the meeting so that appropriate arrangements can be made. 

CERTIFICATION 

I do hereby certify that this Public Meeting Notice was posted on the outside bulletin board, at the front entrance of 

City Hall located at 109 N Kaufman St., Mount Vernon, Texas, a place convenient and readily accessible to the 

general public at all times, and said Notice was posted on the following date and time: 

Posted August 11, 2023 by 4:00 p.m. and remained so posted at least 72 hours before said meeting was 

convened. 

Kathy Lovier, City Secretary 

NOTE: The City of Mount Vernon, Texas meets regularly on the second Monday night of each month at 6:00 

p.m.  The Council follows a printed Agenda for official action.  Any individual desiring official action should 

submit his/her request to the office of the City Manager not later than fifteen (15) days prior to the Council 

Meeting. 

 

   /s/   Kathy Lovier                            

Kathy Lovier, City Secretary 
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CITY COUNCIL REGULAR SESSION 

Monday, July 10, 2023 – 6:00 PM 

109 North Kaufman Street, Mount Vernon, Texas 75457 

 

 MINUTES 1,096 

Mayor Hyman called the meeting to order and announced a quorum present at 6:00 p.m. 

PRESENT 

Mayor Brad Hyman 

Mayor Pro Tem Mark Huddleston 

Councilwoman Sherelyn Roberson 

Councilman Harold Cason 

Councilwoman Mary Keys 

Councilwoman Rebecca Bailey 

City Administrator Craig Lindholm 

City Secretary Kathy Lovier 

 

VISITORS Lillie Bush-Reves, Mike Browning, Demetra Runnells-Holmes Murphy, Keitron & Tina Fountain, 

Victor Monroe, Kevin Anthony, Anna Hood, Lanny Buck-KSA Engineers, Frank Illes-LOVES 

Mayor Pro Tem Huddleston lead the meeting with the invocation and pledges. 

Consent Agenda:  

                Minutes 6/12/2023 Workshop Minutes 6/26/2023 and 7/6/2023 & June 2023 Financial report 

Motion made by Councilwoman Roberson, Seconded by Councilwoman Keys. 

Voting Yea: Mayor Pro Tem Huddleston, Councilwoman Roberson, Councilman Cason, Councilwoman 

Keys, Councilwoman Bailey 

Reports on Items of Community Interest 
Mayor Pro Tem Huddleston said, "He, being out of town during the power outage, really appreciated how the 

community came together."  Mayor Hyman agreed and he appreciated how well everyone worked together to get 

things accomplished. 

No one spoke in citizen participation. 

Public Hearing 

The purpose of this hearing is to hear evidence for or against a request made by Terry and Amy Garner to re-plat 

their property located at 819 Miller Street, Mt. Vernon, Texas from one lot into two lots. 

The purpose of this hearing is to hear evidence for or against a request my Love's Travel Stop and Country Store 

to re-plat the property located at 215 E. I-30 N, Mt. Vernon, Texas from two lots into one lot. 

The purpose of this hearing is to hear evidence for or against a request my Love's Travel Stop and Country Store 

to re-zone the property located at 215 E. I-30 N, Mt. Vernon, Texas from Intensive Industrial (II) to Local Retail 

(LR). 
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Mayor Hyman closed the Regular Session at 6:02 p.m. and opened the Public hearing.  He further announced the 

first public hearing requested by Terry and Amy Garner will be postponed to a future meeting. 

Frank Illes with LOVE'S Travel Stop and Country Store spoke in favor of both the re-plat and re-zoning the said 

property.  He expounded on the project they have coming up. 

 

Tina Fountain, a resident in the same area asked about traffic congestion and if that would be worse, or if the 

drive-ways would be closer to the residential area and if her property taxes would increase because of this project? 

 

Mr. Illes stated that the driveways would remain in the same place and the exit for trucks would be widened for 

easier exiting for the tractor-trailer drivers.   

 

City Secretary Lovier explained that Mrs. Fountain's taxes wouldn't be effected by LOVE'S project, it would only 

effect LOVE'S. 

 

City Administrator Lindholm advised that this could help improve the value of her home and property. 

Mayor Hyman closed the Public Hearing at 6:05 p.m. and re-opened the Regular Session. 

Items to be Considered: 

2. Consider and Act upon approval of Ordinance 2023-06 request made by Terry & Amy Garner re-

platting 819 Miller into two lots. 

Postponed to future meeting. 

3. Consider and act upon approval of Ordinance 2023-27 a request made by Love's Travel Stop and 

Country Store to re-plat two properties into one. 

Motion made by Councilwoman Roberson, Seconded by Councilman Cason. 

Voting Yea: Mayor Pro Tem Huddleston, Councilwoman Roberson, Councilman Cason, Councilwoman 

Keys, Councilwoman Bailey 

 

4. Consider and act upon approval of Ordinance 2023-28 a request by Love's Travel Stop and Country 

Store to re-zone the property to Local Retail (LR) from Intensive Industrial (II). 

Motion made by Mayor Pro Tem Huddleston, Seconded by Councilwoman Keys. 

Voting Yea: Mayor Pro Tem Huddleston, Councilwoman Roberson, Councilman Cason, Councilwoman 

Keys, Councilwoman Bailey 

 

5. Consider and act upon approval of Interlocal Lease Agreement with Franklin County for the property 

located at the corner of Rusk and Scott Streets. 

Motion made by Councilwoman Keys, Seconded by Councilwoman Roberson. 

Voting Yea: Mayor Pro Tem Huddleston, Councilwoman Roberson, Councilman Cason, Councilwoman 

Keys, Councilwoman Bailey 

 

6. Consider and act on approval of proposal from Charlesworth Consulting for Insurance Consulting and 

Risk Management. 
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Motion made by Councilwoman Roberson, Seconded by Mayor Pro Tem Huddleston. 

Voting Yea: Mayor Pro Tem Huddleston, Councilwoman Roberson, Councilman Cason, Councilwoman 

Keys, Councilwoman Bailey 

 

7. Consider and Act upon approval of KSA Task Order #102274 Design Guidelines and Engineering. 

Motion made by Mayor Pro Tem Huddleston, Seconded by Councilwoman Bailey. 

Voting Yea: Mayor Pro Tem Huddleston, Councilwoman Roberson, Councilman Cason, Councilwoman 

Keys, Councilwoman Bailey 

 

8. Consider and Act on approval of Resolution 23-13 designating The Mount Vernon News as the official 

newspaper of the City of Mount Vernon. 

Motion made by Councilwoman Bailey, Seconded by Mayor Pro Tem Huddleston. 

Voting Yea: Mayor Pro Tem Huddleston, Councilwoman Roberson, Councilman Cason, Councilwoman 

Keys, Councilwoman Bailey 

 

Discussion Items and Mayor/Council/City Administrator Reports 
Demetra Bell Runnells with Holmes Murphy & Assoc presented her recommendation concerning employee 

health care.  She is suggesting to return with TML, BCBS with a health savings account, higher deductibles and 

telemedicine.  Also that the City would help fund some of the savings account and/or to offset the deductible. 

City Administrator Lindholm advised we will be pushing out a more honed down budget before the next 

workshop that will be discussed during that workshop. 

 

BF Hicks was unable to attend the meeting. 

Presiding Officer to Adjourn the City Council Meeting 

Motion made by Mayor Pro Tem Huddleston at 7:20 p.m. to close the meeting, Seconded by Councilwoman 

Keys. Voting Yea: Mayor Pro Tem Huddleston, Councilwoman Roberson, Councilman Cason, Councilwoman 

Keys, Councilwoman Bailey 

 

 

 __________________________________ 

 
Brad Hyman – Mayor 

ATTEST:  

___________________________________  

Kathy Lovier – City Secretary 
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CITY COUNCIL SPECIAL SESSION 

Monday, July 24, 2023 – 6:00 PM 

109 North Kaufman Street, Mount Vernon, Texas 75457 

Our mission: to provide effective and fiscally responsible municipal services in a manner which 

promotes our high standard of community life. 

Vision Statement Mount Vernon is a caring community committed to excellence and quality of life, 

aspiring to be the community of choice for ourselves, our children, and future generations – beautiful, 

clean, vibrant, and safe. We will strive to preserve our heritage, our friendly hometown atmosphere, and 

celebrate the diversity of all our citizens. 

 MINUTES 1,097 

Mayor Hyman called the meeting to order ad announced a quorum present. 

 

PRESENT 

Mayor Brad Hyman 

Councilwoman Sherelyn Roberson 

Councilwoman Mary Keys 

Councilman Harold Cason 

City Administrator Craig Lindholm 

City Secretary Kathy Lovier 

 

ABSENT 

Mayor Pro Tem Mark Huddleston 

Councilwoman Rebecca Bailey 

VISITORS: Lillie Bush-Reves 

Councilwoman Keys lead the invocation and Mayor Hyman lead the pledges. 

No one spoke in citizen participation. 

Action Items 

1. Consider and Act upon approval of agreement with Core and Main and Government Capital 

Corporation. 

Motion made by Councilwoman Roberson, Seconded by Councilwoman Keys. 

Voting Yea: Councilwoman Roberson, Councilwoman Keys, Councilman Cason 

 

2. Consider and act upon approval of entering into a professional services contract with NewGen 

Strategies & Solutions, LLC to conduct a Water and Wastewater Cost Service and Rate Design Study. 

Motion made by Councilwoman Roberson, Seconded by Councilwoman Keys. 

Voting Yea: Councilwoman Roberson, Councilwoman Keys, Councilman Cason 
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Discussion Items and Mayor/Council/City Administrator Reports 
1City Administrator Lindholm advised he will be sending a list of budget requests to the council for them to 

decide whether to take some items from current budget and remainder from 2023/2024 budget.  There was 

discussion regarding HOT funds, the general consensus was to lower the amounts to keep within what is budgeted 

for collection, and finally, after the August meeting workshops will be at 4:00 pm the day of regular council 

meetings, to lessen the amount of days staff is required to stay after work. 

Presiding Officer to Adjourn the City Council Meeting 

Motion made by Councilwoman Roberson to close the meeting at 7:05p.m., Seconded by Councilman 

Cason.  Voting Yea: Councilwoman Roberson, Councilwoman Keys, Councilman Cason 

 

 

 ___________________________ 

 
Brad Hyman – Mayor 

ATTEST:  

________________________________  

Kathy Lovier – City Secretary 
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CONTRACT FOR COURT FINES AND FEES COLLECTION SERVICES 
 
 

STATE OF TEXAS   § 

     § 

COUNTY OF FRANKLIN § 

 
SECTION I.     PARTIES TO THE CONTRACT 

  

 THIS CONTRACT, hereinafter called “Contract”, is made and entered into by and 

between the City of Mount Vernon, Texas, acting herein by and through its governing body, 

hereinafter called “the City” and Perdue Brandon Fielder Collins & Mott, L.L.P., 

hereinafter called “Perdue”. 

 

 THIS CONTRACT supersedes all prior oral and written agreements between the 

parties and can only be amended if done so in writing and signed by all parties.  Furthermore, 

this Contract cannot be transferred or assigned by either party without the written consent of 

all parties. 

  

 The City agrees to employ and does hereby employ Perdue to enforce the collection 

of delinquent court fines, fees, and court costs pursuant to the terms and conditions described 

in this Contract.  

  

 NOW, THEREFORE, in consideration of the covenants, conditions and agreements 

hereinafter set forth, the adequacy of which is hereby acknowledged, the City and Perdue 

agree as follows:  

 
SECTION II.    CITY’S COLLECTION OBLIGATIONS 

 

 A. The City agrees to refer all delinquent accounts, as defined below, to Perdue 

for collection on or about the first (1st) or the fifteenth (15th) of each month.  The City shall 

refer all delinquent accounts by electronic or magnetic medium, if available, or in any other 

way that is most favorable to the City.  All delinquent accounts should be in a specified 

format that will allow Perdue to process the account data.  

  

 B.  An account is considered delinquent when not paid within sixty (60) days of 

the scheduled appearance date (if the defendant failed to appear), or from any granted 

extension, or from the date of conviction or judgment, or other court specified due date.   

 

 C. The City will provide Perdue with copies of, or access to, the information and 

documentation necessary to collect the fines, fees, and court costs that are subject to this 

Contract. 
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SECTION III.   PERDUE’S COLLECTION OBLIGATIONS 

 

 A. Perdue agrees to refer all payments and correspondence directly to the court 

that has assessed or levied the fines, fees, and court costs being collected pursuant to this 

Contract.  Perdue reserves the right to return any accounts not collected within one (1) year 

of referral by the City.  Neither party will have any obligation to the other with regard to 

returned accounts. 

 

 B. Perdue agrees to use its best efforts to collect the delinquent accounts 

received from the City and to comply with all provisions of state and federal law and 

regulations promulgated pursuant thereto in the rendition of collection services contemplated 

by this Contract. 

 

 C. If requested by the City, Perdue agrees to provide legal advice to the City on 

its delinquent accounts. 
 
 

SECTION IV.    COLLECTION FEE 

 

 The City agrees to pay Perdue as follows: 

  

 (1) No charge for the collected fines, fees, and court costs referred to Perdue by 

the City imposed on all unadjudicated offenses committed on or before June 18, 2003. 

    

 (2) Thirty percent (30%) of the collected fines, fees, and court costs referred to 

Perdue imposed on all adjudicated offenses committed on or before June 18, 2003; and 

 

 (3) Thirty percent (30%) of the collected fines, fees, and court costs referred to 

Perdue imposed on all offenses occurring after June 18, 2003. 

 

The thirty percent (30%) collection fee shall be added to the amount owed by a defendant 

that is more than 60 days past due pursuant to Article 103.0031, Texas Code of Criminal 

Procedure. 

 

SECTION V.    EXCEPTIONS TO THE COLLECTION FEE 

  

 Pursuant to Article 103.0031(b), Texas Code of Criminal Procedure, Perdue cannot 

collect from a defendant the percentages referred to in Section IV. COLLECTION FEE if 

the defendant has been determined by the court of original jurisdiction to be indigent, or has 

insufficient resources or income, or is otherwise unable to pay all or part of the underlying 

fine or costs.  The collection fee does not apply to a case that has been dismissed by a court 

of competent jurisdiction or to any amount that has been satisfied through time-served credit 

or community service.   

 

 The collection fee shall, however, be applied to any balance remaining after a partial 

credit for time served or community service if the balance is more than 60 days past due. 
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SECTION VI.   METHOD OF PAYMENT 

 

 Absent an agreement otherwise, the City shall calculate and receive the amount of 

any collection fee due to Perdue.  Said fee shall be paid to Perdue by check on a monthly 

basis.  All compensation shall become the property of Perdue at the time of payment. 
 
 

 

SECTION VII.   COMMENCEMENT AND TERMINATION OF CONTRACT 

 

 This Contract shall commence on the ____ day of ______________, 2023, and end 

when both parties mutually agree; provided, however, that either party to this agreement 

shall have the right to terminate this agreement by giving the other party thirty (30) days 

written notice of their desire and intention to terminate this Contract.  Upon termination 

Perdue shall have an additional six (6) months to complete work on all delinquent accounts 

referred from the City prior to the notice of termination and will be entitled to compensation 

on such accounts if collected.  

 
 

SECTION VIII.    NOTICES 

 

 For purposes of sending notice under the terms of this Contract, all notices from the 

City shall be sent to Perdue by certified United States mail, or delivered by hand or courier, 

and addressed as follows: 

 

Perdue, Brandon, Fielder, Collins & Mott, LLP 

Attn:  Patrick K. Woods 

BY U.S. MAIL OR BY COURIER DELIVERY: 

110 N. Broadway, Suite 1200 

Tyler, Texas 75702 

Telephone Number: 903-597-7664 

 

 All notices from Perdue shall be sent to the City by certified United States mail, or 

delivered by hand or courier, and addressed as follows: 

 

City of Mount Vernon 

Attn: Judge Kathy Lovier 

109 North Kaufman Street 

Mount Vernon, TX 75457 

 

 

SECTION IX.    VENUE AND CONTROLLING LAW 

  

 This Contract is made and is to be interpreted under the laws of the State of Texas.  

Venue for any disputes involving this Contract shall be in the appropriate courts in Franklin 

County, Texas. 
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SECTION X.    ACCEPTANCE OF EMPLOYMENT 

 

 In consideration of the terms and compensation herein stated, Perdue hereby accepts 

said employment and undertakes performance of said Contract as set forth above. 

 

 
 

SECTION XI.    SEVERABILITY 

 

 Every provision of this Contract is intended to be severable.  If any term or provision 

hereof is hereafter deemed by a court of competent jurisdiction to be illegal, invalid, void or 

unenforceable, for any reason or to any extent whatsoever, such illegality, invalidity, or 

unenforceability shall not affect the validity of the remainder of this Contract, it being 

intended that such remaining provisions shall be construed in a manner most closely 

approximating the intention of the parties with respect to the illegal, invalid, void or 

unenforceable provision or part thereof. 

 

The Firm is compliant with and will comply with all provisions of Chapters 2252 

Subchapter F, 2271 and 2274 of the Texas Government Code during the term of this 

Contract. The State Bar of Texas investigates and prosecutes professional misconduct 

committed by Texas attorneys. If you have a complaint against or dispute with this firm 

involving professional misconduct, the State Bar’s Office of Chief Disciplinary Counsel will 

provide you with information about how to file a complaint. 

 

In support of this contract the District has also adopted written findings pursuant to 

Section 2254.1036 of the Government Code. 

 

 This Contract is executed on behalf of the City by the presiding officer of its 

governing body who is authorized to execute this instrument by Ordinance heretofore passed 

and recorded in its minutes.  This Contract may be executed in any number of counterparts, 

and each counterpart shall be deemed an original for all purposes.  Signed facsimiles or 

electronically signed Contracts executed on behalf of the City by the presiding officer of its 

governing body authorized to execute this instrument shall be binding and enforceable. 
 
 
WITNESS the signature of all parties hereto this 14th day of August, 2023.  

 

CITY OF MOUNT VERNON, TEXAS 

 

By: ____________________________________ 

        Brad Hyman 

       Mayor 

 

PERDUE BRANDON FIELDER COLLINS & MOTT, L.L.P. 
 

By: _____________________________________ 

 Patrick K. Woods 

 Partner 
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 ORDINANCE NO. 2023-29 

 

 ORDINANCE PROVIDING FOR A FEE TO DEFRAY COSTS OF COLLECTING 

DELINQUENT FINES, FEES, COURT COSTS, AND OTHER DEBTS PURSUANT 

TO ARTICLE 103.0031 OF THE TEXAS CODE OF CRIMINAL PROCEDURE 

 

STATE OF TEXAS    § 

 

COUNTY OF FRANKLIN  § 

 

 WHEREAS, Article 103.0031 of the Texas Code of Criminal Procedure authorizes 

the City of Mount Vernon to contract with a private attorney for the collection of the fees 

listed above and to impose an additional fee in the amount of thirty percent on each debt or 

account receivable that is more than sixty days past due and which has been referred to an 

attorney for collection; and 

 

 WHEREAS, the City of Mount Vernon has determined that it is in the public interest 

to ensure the prompt payment of delinquent court-imposed fines, fees, court costs, and other 

debts as provided by said statute; and 

 

 WHEREAS, the City of Mount Vernon, pursuant to Article 103.0031, Texas Code 

of Criminal Procedure, has entered into a contract with a private firm, Perdue Brandon 

Fielder Collins & Mott L.L.P. (Perdue), to provide services for the collection of debts and 

accounts receivables, i.e.: fines, fees, court costs, restitution, and other debts ordered to be 

paid by a court serving the City of Mount Vernon; 

 

 WHEREAS, the City of Mount Vernon deems it in the public interest to pass this 

ordinance authorizing an additional collection fee for the collection of delinquent fines, fees, 

court costs, and other debts; 

 

NOW THEREFORE BE IT RESOLVED BY THE CITY COUNCIL FOR THE CITY 

OF MOUNT VERNON, TEXAS THAT: 

 

SECTION 1.  FINDINGS.  The foregoing recitals are hereby found to be true and correct 

and are hereby adopted by the City of Mount Vernon and made a part of this ordinance for 

all purposes and findings of fact. 

 

SECTION 2.  COLLECTION FEE.  In accordance with Article 103.0031 of the Texas 

Code of Criminal Procedure, there is hereby imposed an additional fee of thirty percent 

(30%) on all debts and accounts receivable, i.e.: fines, fees, court costs, restitution, and other 

debts that are more than sixty (60) days past due and have been referred to a private firm 

(Perdue) for collection. 

 

SECTION 3.  EFFECTIVE DATE. This ordinance shall be effective from and after its 

date of passage. 
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SECTION 4.  AUTHORIZATION.  The City of Mount Vernon is hereby authorized to 

enter into a contract with the Perdue Firm to provide services for the collection of fines, fees, 

court costs, and other debts substantially in the form of the attached contract which is made 

a part of this ordinance for all purposes. 

 

SECTION 5.  SEVERABILITY.  If any provision of this ordinance is found to be invalid 

for any reason by a court of competent jurisdiction, the validity of the remaining provisions 

shall not be affected. 

 

SECTION 6.  OPEN MEETINGS.  It is hereby found and determined that the meetings at 

which this ordinance is considered are open to the public and that notice of the time, place 

and purpose thereof was given in accordance with the provisions of the Texas Government 

Code – Chapter 551, as amended, and that a quorum of the City Council was present. 

 

 

PASSED AND APPROVED on the 14th day of August, 2023. 

 

       

      City of Mount Vernon, Texas 

 

 

      ____________________________________ 

      Brad Hyman, Mayor 

 

ATTEST: 

 

___________________________________ 

Kathy Lovier, City Secretary 
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The City recently received the following 
grant award:

• Grant Contract No. CDV21-0099

• Award Amount: $350,000.00

• Project: sewer and water line 
improvements
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The grant is funded through the 
Community Development Block Grant, via:

• U.S. Department of Housing and Urban 
Development

and

• Texas Department of Agriculture
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Section 3 Concepts

• As a condition of funding, the City must
comply with Section 3 of the Housing and
Urban Development Act of 1968.

• To the greatest extent feasible, Grant
Recipients must direct economic
opportunities generated by CDBG funds to
low- and very low-income persons.
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Section 3 Concepts

In part, this means ensuring that:

• Section 3 Businesses have the information
to submit a bid or proposal for the project;
and

• Section 3 Workers have information about
any available job opportunities related to
the project.

For precise definitions, see TxCDBG Policy
Issuance 20-01 110
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Section 3 Business

A company may qualify as a Section 3 Business if:

• it is owned by low-income persons;

• it is owned by Section 8-Assisted housing residents; or

• 75% of all labor hours for the business in a 3 month 
period are performed by Section 3 Workers

Register at:

• HUD’s Section 3 website: 
https://portalapps.hud.gov/Sec3BusReg/BRegistry/Regist
erBusiness
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Section 3 Business

This project is expected to include the following contracting 
opportunities:

• Grant Administration services (previously selected)

• Engineering Services (previously selected)

• Prime Contractor for sewer and water line replacement

• Subcontractors TBD
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You may qualify as a Section 3 Worker if:

• Your annual income is below the county threshold 
for your family size: 

• You are a current or recent Youthbuild participant

Register your information and search for opportunities at: 

• WorkInTexas.gov

• HUD’s Section 3 Opportunity Portal 
https://hudapps.hud.gov/OpportunityPortal/

Section 3 Worker
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Targeted Section 3 Worker

Section 3 Workers that reside near the project location 
may also qualify as Targeted Section 3 Workers.

For this project, that service area is defined by this map:
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Recordkeeping

The City will track all hours worked on the project based 
on the three categories of workers.  

This will require collection of certain income 
information.
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For More Information

TxCDBG Policy Issuance 20-01

REVISED Policy Issuance 20-01 Section 3 v1.pdf 
(texasagriculture.gov)

24 CFR Part 75

Electronic Code of Federal Regulations (eCFR)

City of Mount Vernon
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https://www.texasagriculture.gov/Portals/0/Publications/RED/CDBG/2021/REVISED Policy Issuance 20-01 Section 3 v1.pdf
https://www.ecfr.gov/cgi-bin/retrieveECFR?n=pt24.1.75
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