
 

CITY COUNCIL SPECIAL SESSION (RESCHEDULED) 

Monday, August 19, 2024 – 11:00 AM 

109 North Kaufman Street, Mount Vernon, Texas 75457 

Our mission: to provide effective and fiscally responsible municipal services in a manner which 

promotes our high standard of community life. 

Vision Statement Mount Vernon is a caring community committed to excellence and quality of life, 

aspiring to be the community of choice for ourselves, our children, and future generations – beautiful, 

clean, vibrant, and safe. We will strive to preserve our heritage, our friendly hometown atmosphere, and 

celebrate the diversity of all our citizens. 

 AGENDA  

Call to order and announce a quorum is present. 

Invocation and Pledges 

Consent Agenda 

Items on the Consent Agenda are approved by a single action of the Council, with such approval applicable to all 

items appearing on the Consent Agenda.  A Council Member may request any item to be removed from the Consent 

Agenda and considered as a separate item. 

1. Minutes 7/8/2024 and 7/24/2024 

June 2024 financial reports 

quarterly financial report 

Report on Items of Community Interest 

The City Council will have an opportunity to address items of community interest, including: expressions of thanks, 

congratulations, or condolence; information regarding holiday schedules; an honorary or salutary recognition of a 

public official, public employee, or other citizen; a reminder about an upcoming event organized or sponsored by 

the City of Mount Vernon; information regarding a social, ceremonial, or community event organized or sponsored 

by an entity other than the City of Mount Vernon that was attended or is scheduled to be attended by a member of 

the City Council or an official or employee of the City of Mount Vernon; and announcements involving an imminent 

threat to the public health and safety of people in the City of Mount Vernon that has arisen after posting the agenda. 

2. In Accordance with the City of Mount Vernon Personnel Policy, City Non-Emergency Staff will 

transition to alternate hours of operation beginning, Tuesday , September 3rd, 2024 Starting on this 

date, City Hall hours will be Monday through Thursday, 7:30 am to 5:00 pm. As a reminder, utility and 

court payments can be paid online through the City website at cityofmountvernontexas.com or dropped 

off after hours in the mail slot at the front of City Hall.  

Citizen Participation (3 minutes) 

The Texas Open Meetings Act prohibits the Council from responding to any comments other than to refer the matter 

to a future agenda, to an existing policy, or to a staff person with specific information.  Claims against the City, 

Council Members, or employees, as well as individual personnel appeals are not appropriate for citizens’ forum. 
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Public Hearing 

The purpose of this hearing is to hear evidence for or against a request made by Jarrod Turner for a zoning 

variance to allow him to place a pool house within six feet of the property line instead of ten feet at his property 

located at 212 Miller Street in Mt. Vernon, Texas. 

Items to be Considered: 

3. Consider and act upon approval Ordinance 2024-11 approving variance to zoning located at 212 Miller 

Street. 

4. Consider and act upon approval of Resolution 24-15 approving contract for financing the water meter 

project. 

5. Consider and act upon approval of EDC infrastructure expenditure of repairs and upgrades to Gadlin 

Street in the amount of $90,962.00 for the new industry in that area. 

6. Consider and act upon approval of agreement with TexSTAR Premier Government Investment Pool. 

Discussion Items and Mayor/Council/City Administrator Reports 
Infrastructure, Streets, Parks, Grants, Budget, Tax Rate 

7. Proposed budget and tax rate 

Presiding Officer to Adjourn the City Council Meeting 

Notes to the Agenda: 

Items marked with an * are consent items considered to be non-controversial and will be voted on in one motion unless a council member 

asks for separate discussion. 

The Council may vote and/or act upon each of the items listed in this Agenda except for discussion-only items. 

The Council reserves the right to retire into executive session under Sections 551.071/551.074 – of the Texas Open Meetings Act concerning 

any of the items listed on this Agenda, whenever it is considered necessary and legally justified under the Open Meetings Act. 

Persons with disabilities who plan to attend this meeting and who may need assistance should contact the City Secretary at 903-537-2252 

two working days prior to the meeting so that appropriate arrangements can be made. 

CERTIFICATION 

I do hereby certify that this Public Meeting Notice was posted on the outside bulletin board, at the front entrance of 

City Hall located at 109 N Kaufman St., Mount Vernon, Texas, a place convenient and readily accessible to the 

general public at all times, and said Notice was posted on the following date and time: 

Posted August 16, 2024 by 11:00 a.m. and remained so posted at least 72 hours before said meeting was 

convened. 

Kathy Lovier, City Secretary 

NOTE: The City of Mount Vernon, Texas meets regularly on the second Monday night of each month at 6:00 

p.m.  The Council follows a printed Agenda for official action.  Any individual desiring official action should 

submit his/her request to the office of the City Manager not later than fifteen (15) days prior to the Council 

Meeting. 

____Kathy Lovier___________ 

Kathy Lovier, City Secretary 
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CITY COUNCIL REGULAR SESSION 

Monday, July 08, 2024 – 6:00 PM 

109 North Kaufman Street, Mount Vernon, Texas 75457 

Our mission: to provide effective and fiscally responsible municipal services in a manner which 

promotes our high standard of community life. 

Vision Statement Mount Vernon is a caring community committed to excellence and quality of life, 

aspiring to be the community of choice for ourselves, our children, and future generations – beautiful, 

clean, vibrant, and safe. We will strive to preserve our heritage, our friendly hometown atmosphere, and 

celebrate the diversity of all our citizens. 

 MINUTES  

Call to order and announce a quorum is present. 

Mayor Hyman called the meeting to order at 6:00 p.m. and announced a quorum present. 

PRESENT 

Mayor Brad Hyman 

Councilman Harold Cason 

Councilwoman Mary Keys 

Councilwoman Rebecca Bailey 

Councilman Martin Carrascosa 

City Administrator Craig Lindholm 

City Secretary Kathy Lovier 

Assistant City Secretary Angie Pike 

 

ABSENT: Mayor Pro Tem Mark Huddleston 

VISITORS: Colin Clasby, Jennifer Goodson, Michael Underwood, Chad Pike, Dustin Wesson, Kassidy Wesson, 

Nick Bulaich (Zoom), Brittany Smith (Zoom), Ricky Jones, Leah Thomas 

City Administrator Lindholm lead the invocation and pledge. 

Consent Agenda 

Items on the Consent Agenda are approved by a single action of the Council, with such approval applicable to all 

items appearing on the Consent Agenda.  A Council Member may request any item to be removed from the Consent 

Agenda and considered as a separate item. 

1. June 10, 2024 and June 24, 2024 Minutes 

May and June 2024 financial reports 

Motion made by Councilwoman Bailey, to approve concent agenda with the exception of June 2024 

financial report.  Seconded by Councilwoman Keys. 

Voting Yea: Councilman Cason, Councilwoman Keys, Councilwoman Bailey, Councilman Carrascosa 
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Report on Items of Community Interest 
Nothing to report. 

Citizen Participation (3 minutes) 
No one spoke. 

 

Public Hearing 

The purpose of this hearing is to hear evidence for or against the City of Mount Vernon's intent to issue crtificates 

of obligation for  $1,795,000 for the purpose of paying contractural obligations to be incurred for improving and 

extending the City's waterworks and sewer system. 

Mayor Hyman closed the Regular Session at 6:04 p.m. and opened the Public Hearing. 

No one spoke for or against this item. 

Mayor Hyman closed the Public Hearing at 6:04 p.m. and re-opened the Regular Session. 

Items to be Considered: 

2. Consider and act upon approval of Resolution 24-14 MV EDC contract with North Shore Solutions for 

residential housing development planning work. 

Motion made by Councilman Carrascosa, Seconded by Councilman Cason. 

Voting Yea: Councilman Cason, Councilwoman Keys, Councilwoman Bailey, Councilman Carrascosa 

 

3. Consider Task Order No. 100128 for Water Distribution Improvements 

Motion made by Councilwoman Bailey, Seconded by Councilman Cason. 

Voting Yea: Councilman Cason, Councilwoman Keys, Councilwoman Bailey, Councilman Carrascosa 

 

4. Consider Task Order No. 100129 for Wastewater Collection System Improvements 

Motion made by Councilwoman Keys, Seconded by Councilman Carrascosa. 

Voting Yea: Councilman Cason, Councilwoman Keys, Councilwoman Bailey, Councilman Carrascosa 

 

5. Consider Task Order No. 102781 for Wastewater Treatment Plant Improvements 

Motion made by Councilwoman Bailey, Seconded by Councilwoman Keys. 

Voting Yea: Councilman Cason, Councilwoman Keys, Councilwoman Bailey, Councilman Carrascosa 

 

6. Consider Task Order No. 102783 Raw Water Line Replacement 

Motion made by Councilman Cason, Seconded by Councilman Carrascosa. 

Voting Yea: Councilman Cason, Councilwoman Keys, Councilwoman Bailey, Councilman Carrascosa 

 

7. Consider Ordinance No. 2024-09, Authorizing Issuance of Certificates of Obligation for the purpose of 

Utility System Improvements  
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Motion made by Councilwoman Keys, Seconded by Councilman Cason. 

Voting Yea: Councilman Cason, Councilwoman Keys, Councilwoman Bailey, Councilman Carrascosa 

 

8. Consider and act upon approval of health benefits package for the 2024-2025 budget. 

Motion made by Councilman Carrascosa to return with TXHB Renewal Package HSA-3300 E-

DAW1&2, Seconded by Councilwoman Bailey. 

Voting Yea: Councilman Cason, Councilwoman Keys, Councilwoman Bailey, Councilman Carrascosa 

 

Discussion Items and Mayor/Council/City Administrator Reports 
Infrastructure, Streets, Parks, Grants, Budget 

Department Head reports and 2024/2025 Budget - department capital purchases 

Rate Study 

Each of the department heads came forward and gave a report of what they have been doing this quarter and 

budget items they would like to purchase in the up coming year. 

The rate study Zoom meeting and the public works budget requests will be at the workshop on July 22nd. 

Presiding Officer to Adjourn the City Council Meeting 

Motion made by Councilman Cason to close the meeting at 7:30 p.m., Seconded by Councilman Carrascosa. 

Voting Yea: Councilman Cason, Councilwoman Keys, Councilwoman Bailey, Councilman Carrascosa 

 

 

 ______________________________ 

 
Brad Hyman – Mayor 

ATTEST:  

______________________________  

Kathy Lovier – City Secretary 
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CITY COUNCIL WORKSHOP SESSION 

Wednesday, July 24, 2024 – 5:00 PM 

109 North Kaufman Street, Mount Vernon, Texas 75457 

Our mission: to provide effective and fiscally responsible municipal services in a manner which 

promotes our high standard of community life. 

Vision Statement Mount Vernon is a caring community committed to excellence and quality of life, 

aspiring to be the community of choice for ourselves, our children, and future generations – beautiful, 

clean, vibrant, and safe. We will strive to preserve our heritage, our friendly hometown atmosphere, and 

celebrate the diversity of all our citizens. 

 MINUTES  

Call to order and announce a quorum is present. 

Mayor Hyman called the meeting to order and announced a quorum present at 5:04 p.m. 

PRESENT 

Mayor Brad Hyman 

Councilwoman Mary Keys 

Councilman Harold Cason 

Councilwoman Rebecca Bailey 

City Administrator Craig Lindholm 

City Secretary Kathy Lovier 

Assistant City Secretary Angie Pike 

 

ABSENT: Mayor Pro Tem Mark Huddleston and Councilman Martin Carrascosa 

 

Invocation and Pledges 

Councilwoman Keys lead the invocation and pledge. 

Citizen Participation  
No one spoke. 

Discussion Items and Mayor/Council/City Administrator Reports 
Rate Study 

Public Works Budget requests - Utilities departments 

1. Rate Study 

Grant Rabon with New Gen Strategies joined the Council via Zoom and went through the presentation 

again that he presented just to refresh Council's memory as to what they project. New Gen recommends 

doing the rate increase all at one time and to start charging for the first one thousand gallons.  Mr. 

Rabon also stressed that we are below costs and we are not up to rates of cities around us. 
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Chad Pike, Public Works director presented the requests for Maintenance, Water and Wastewater 

departments.  Council suggested that the fence violation at the Wastewater Treatment plant be repaired 

now before fines are assessed from TCEQ and that the tractor and shredder for the departments be 

purchased from the equipment fund in this budget cycle. 

Presiding Officer to Adjourn the City Council Meeting 

Motion made by Councilwoman Keys at 5:57 p.m. to close the meeting., Seconded by Councilman Cason. 

Voting Yea: Councilwoman Keys, Councilman Cason, Councilwoman Bailey 

 

 

 ____________________________ 

 
Brad Hyman – Mayor 

ATTEST:  

_________________________________  

Kathy Lovier – City Secretary 
 

 

7

Item 1.



8

Item 1.



9

Item 1.



10

Item 1.



11

Item 1.



12

Item 1.



13

Item 1.



14

Item 1.



15

Item 1.



16

Item 1.



17

Item 1.



18

Item 1.



19

Item 1.



20

Item 1.



21

Item 1.



22

Item 1.



23

Item 1.



24

Item 1.



25

Item 1.



26

Item 1.



27

Item 1.



28

Item 1.



29

Item 1.



30

Item 1.



31

Item 1.



32

Item 1.



33

Item 1.



34

Item 1.



35

Item 1.



36

Item 1.



37

Item 1.



38

Item 1.



39

Item 1.



40

Item 1.



41

Item 1.



42

Item 1.



43

Item 1.



44

Item 1.



45

Item 1.



46

Item 1.



47

Item 1.



48

Item 1.



49

Item 1.



50

Item 1.



51

Item 1.



52

Item 1.



53

Item 1.



54

Item 1.



55

Item 1.



56

Item 1.



57

Item 1.



58

Item 1.



59

Item 1.



60

Item 1.



61

Item 1.



62

Item 1.



63

Item 1.



64

Item 1.



65

Item 1.



66

Item 1.



67

Item 1.



68

Item 1.



69

Item 1.



70

Item 1.



71

Item 1.



72

Item 1.



73

Item 1.



74

Item 1.



75

Item 1.



76

Item 1.



77

Item 1.



78

Item 1.



79

Item 1.



80

Item 1.



81

Item 1.



82

Item 1.



83

Item 1.



84

Item 1.



85

Item 1.



86

Item 1.



87

Item 1.



88

Item 1.



89

Item 1.



90

Item 1.



91

Item 1.



92

Item 1.



93

Item 1.



94

Item 1.



95

Item 1.



96

Item 1.



97

Item 1.



98

Item 1.



99

Item 3.



100

Item 3.



101

Item 3.



102

Item 3.



103

Item 3.



104

Item 4.



105

Item 4.



106

Item 4.



107

Item 4.



108

Item 4.



109

Item 5.



TexSTAR ENROLLMENT STEPS 

In order for a governmental entity to enroll in TEXSTAR, the following procedures 
should be performed. 

1. Submit the Resolution in the form entitled Application for Participation in

TEXSTAR to the entity’s governing body for approval.

2. Complete the Application for Participation in TEXSTAR.

3. Complete a Bank Instruction Form for each account to be opened.

4. Send all completed documentation with original signatures and an approved
investment policy of the enrolling entity to our email or fax number below:

Email:  texstar@hilltopsecurities.com

5. Enrollment documentation will ordinarily be processed within five (5)

business days of receipt.

Fax:  214.953.8878
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SAMPLE AGENDA LANGUAGE 

Short versions: 
(1) Approval of TexSTAR Investment Pool as an Authorized
Investment
(2) Approval of Application for Participation in the Texas Short
Term Asset Reserve Program (TexSTAR)

Or 

Longer versions: 
(1)Recommendation to Approve an Application for Participation
in the Texas Short Term Asset Reserve Program (TexSTAR).  
Included in the agenda exhibit is information pertaining to the 
application. It is recommended that the Board approve the application 
as submitted. 

(2)Recommendation to Approve an Application for Participation
in the Texas Short Term Asset Reserve Program (TexSTAR).  
Included in the agenda exhibit is information pertaining to the 
application. It is recommended that the Board approve the application 
as submitted to provide the district with an additional investment 
option emphasizing safety and liquidity.   
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APPLICATION FOR PARTICIPATION IN TEXSTAR 
 

The undersigned local government (Applicant) applies and agrees to become a Participant in the Texas Short Term Asset 
Reserve Program (TEXSTAR). 

 
1. Authorization. The governing body of Applicant has duly authorized this application by adopting the following 

resolution at a meeting of such governing body duly called, noticed, and held in accordance with the Texas Open 
Meeting Law, chapter 551, Texas Government Code, on  , 20  : 

 

 

WHEREAS, it is in the best interests of this governmental unit (“Applicant”) to invest its funds jointly with other Texas 
local governments in the Texas Short Term Asset Reserve Program (TEXSTAR) in order better to preserve and 
safeguard the principal and liquidity of such funds and to earn an acceptable yield; and 

 
WHEREAS, Applicant is authorized to invest its public funds and funds under its control in TEXSTAR and to enter into 
the participation agreement authorized herein; 

 
NOW, THEREFORE, BE IT RESOLVED THAT: 

 
SECTION 1. The form of application for participation in TEXSTAR attached to this resolution is approved. The 
officers of Applicant specified in the application are authorized to execute and submit the application, to open 
accounts, to deposit and withdraw funds, to agree to the terms for use of the website for online transactions, to 
designate other authorized representatives, and to take all other action required or permitted by Applicant under the 
Agreement created by the application, all in the name and on behalf of Applicant. 

 
SECTION 2. This resolution will continue in full force and effect until amended or revoked by Applicant and written 
notice of the amendment or revocation is delivered to the TEXSTAR Board. 

 
SECTION 3. Terms used in this resolution have the meanings given to them by the application.” 

 
2. Agreement. Applicant agrees with other TEXSTAR Participants and the TEXSTAR Board to the Terms and 

Conditions of Participation in TEXSTAR, effective on this date, which are incorporated herein by reference. 
Applicant makes the representations, designations, delegations, and representations described in the Terms and 
Conditions of Participation. 

 
3. Taxpayer Identification Number. Applicant’s taxpayer identification number is 

 

 

4. Contact Information. 

Applicant primary mailing address:   
 

Applicant physical address (if different):   
 

Applicant main phone number:   
 

Applicants main fax number:   
 

5. Authorized Representatives. Each of the following Participant officials is designated as Participant’s Authorized 
Representative authorized to give notices and instructions to the Board in accordance with the Agreement, the 
Bylaws, the Investment Policy, and the Operating Procedures: 

 
1. Name:  Title:   

 

Signature:  Phone:   
 

Email:   
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2. Name:  Title:  
 

Signature:  Phone:   
 

Email:   
 
 

3. Name:  Title:  
 

Signature:  Phone:   
 

Email:   
 
 

4. Name:  Title:  
 

Signature:  Phone:   
 

Email:   
 

{REQUIRED} PRIMARY CONTACT: List the name of the Authorized Representative listed above that will be 
designated as the Primary Contact and will receive all TexSTAR correspondence including transaction 
confirmations and monthly statements 

Name:   
 

{OPTIONAL} INQUIRY ONLY CONTACT: In addition, the following additional Participant representative (not listed 
above) is designated as an Inquiry Only Representative authorized to obtain account information: 

Name:  Title   
 

Signature:  Phone:   
 

Email:   

Applicant may designate other authorized representatives by written instrument signed by an existing Applicant 
Authorized Representative or Applicant’s chief executive officer. 

DATED   
 
 
 

(NAME OF ENTITY/APPLICANT) 
 

SIGNED BY: 
 

(Signature of official) 
 
 
 

(Printed name and title) 
 

ATTESTED BY: 
 
 

(Signature of official) 
 
 

(Printed name and title) 
 
 
 
 
 

2 

FOR INTERNAL USE ONLY 
APPROVED AND ACCEPTED: TEXAS SHORT TERM ASSET RESERVE FUND 

 
………………………………………………………………………….… 
AUTHORIZED SIGNER V082011 

*REQUIRED* 
PLACE OFFICIAL SEAL OF ENTITY HERE 
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BANK INSTRUCTION FORM

    

                  

Add Bank Instruction: 

PLEASE INDICATE IF THIS WILL BE THE     PRIMARY BANK INSTRUCTION OR           ADDITIONAL BANK INSTRUCTION 

SELECT ONE OF THE FOLLOWING   WIRE AND ACH   WIRE ONLY     ACH ONLY 

Bank Name: ______________________________________________________________  City________________________________ 

Bank ABA Number (9 digits): ________________________Bank ABA for ACH (if different) (9 digits): _________________________ 

Bank Account Number: ___________________________________ Bank Account Name: _____________________________________ 

Correspondent Bank Name (if any): _________________________________________   

Correspondent Bank ABA Number: ___________________________________ Account Number: ____________________________ 

Delete Bank Instruction: 

PLEASE INDICATE IF THIS WILL BE THE     PRIMARY BANK INSTRUCTION OR        ADDITIONAL BANK INSTRUCTION

SELECT ONE OF THE FOLLOWING   WIRE AND ACH   WIRE ONLY     ACH ONLY 

Bank Name: ______________________________________________________________ City________________________________ 

Bank ABA Number (9 digits): ________________________Bank ABA for ACH (if different) (9 digits): _________________________ 

Bank Account Number: ___________________________________ Bank Account Name: _____________________________________ 

Correspondent Bank Name (if any): _________________________________________   

Correspondent Bank ABA Number: ____________________________________ Account Number: __________________________ 

* If ACH availability is selected, I hereby authorize JPMorgan Chase Bank, N.A. to directly deposit and withdraw funds by means of ACH electronic transfer
to and from the financial institution and the account designated above (“Designated Account”). I agree that this authorization may be withdrawn with at least
45-days advance written notice to TexSTAR Participant Services. I understand that TexSTAR reserves the right to discontinue ACH electronic transfer
without advance notice. I also authorize JPMorgan Chase Bank, N.A. to deduct from the Designated Account or from subsequent deposits made to the
Designated Account all amounts deposited in error. I authorize JPMorgan Chase Bank, N.A. to credit all amounts withdrawn in error to Designated Account.

NOTE:  This authorization must be executed by two current Authorized Representatives of the Participant on file with TexSTAR. 
As a current Authorized Representative, I certify that the above information is both true and correct. 

_________________________________________   ______________________________________   _________________________________   __________________ 

     Authorized Representative Signature  Printed Name   Title   Date 

_____________________________________   __________________________________   ______________________________   ________________ 

 Authorized Representative Signature                      Printed Name                                                Title                                    Date 

Please complete this form either all typed or all handwritten.  Forms with alterations (i.e. white out, mark out, etc.) will NOT be accepted.

TexSTAR Representative will call to verify instructions and USER ID with both Authorized Representatives.    
TexSTAR Participant Services

 Email forms to: texstar@hilltopsecurities.com
Phone: 800.839.7827 * Fax: 214.953.8878

   EFFECTIVE DATE:  ________________________________ 

    PARTICIPANT NAME: ______________________________ 

    ACCOUNT NUMBER:  ______________________________ 

    PLEASE SELECT ONE OF THE FOLLOWING: 

   NEW ACCOUNT: NAME ________________________________ 

CHANGE EXISTING ACCT: _____________________________ 

APPLY CHANGE TO ALL ACCOUNTS 
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PER FOR M A NCE

MONTHLY
NEWSLETTER

JUNE 
2024

As of June 30, 2024

Current Invested Balance                                                             $ 12,305,570,300.22
Weighted Average Maturity (1)                                                                                44 Days
Weighted Average Life (2)                                                                               66 Days
Net Asset Value                                                             0.999742
Total Number of Participants                                                      709
Management Fee on Invested Balance                                              0.0975%*
Interest Distributed                                            $ 55,385,262.75
Management Fee Collected                                                     $ 977,808.39
% of Portfolio Invested Beyond 1 Year                       0.00%
Standard & Poor’s Current Rating                                            AAAm

Rates refl ect historical information and are not an indication of future performance. 

June Averages

Average Invested Balance                                                      $ 12,234,840,105.97
Average Monthly Yield, on a simple basis                                     5.4105%
Average Weighted Maturity (1)                                                            46 Days
Average Weighted Life (2)                                                   68 Days

Defi nition of Weighted Average Maturity (1) & (2)

(1) This weighted average maturity calculation uses the SEC Rule 2a-7 defi nition for stated maturity for 
any fl oating rate instrument held in the portfolio to determine the weighted average maturity for the 
pool. This Rule specifi es that a variable rate instruction to be paid in 397 calendar days or less shall be 
deemed to have a maturity equal to the period remaining until the next readjustment of the interest rate. 
(2)  This weighted average maturity calculation uses the fi nal maturity of any fl oating rate instruments 
held in the portfolio to calculate the weighted average maturity for the pool. 

The maximum management fee authorized for the LOGIC Cash Reserve Fund is 12 basis points. This fee 
may be waved in full or in part in the discretion of the LOGIC co-administrators at any time as provided 
for in the LOGIC Information Statement. 

ECONOMI C COMMENTA R Y

Market review

June delivered a blend of signals, showcasing both ongoing resilience and a moderation in the U.S. economy. Following of the fi rst quarter’s 
unexpectedly strong infl ation and employment fi gures, the data in June provided some relief, suggesting that growth is cooling from last year’s 
robust pace. The labor market showed continued strength, albeit with signs of normalization, and infl ation data indicated a gradual deceleration. 
Meanwhile, the Federal Reserve (Fed) maintained its cautious stance, keeping interest rates steady but signaling potential rate cuts in 2024 
contingent on further progress toward its infl ation target. Recent data portrayed a softer picture on consumption, with spending growth appearing 
to have moderated. Retail sales increased only 0.1%, below consensus expectations, with March and April estimates revised lower, suggesting 
infl ation might be weighing on consumers. This reduced pace of spending was also accompanied by a slight decline in consumer confi dence, as the 
Conference Board Consumer Confi dence Index for June edged lower from 101.3 to 100.4. May housing starts were also weaker than expected, declining 
5.5% month-over-month (m/m); and housing permits were down 3.8% m/m. Both numbers are now sitting at their lowest levels since June 2020.

Despite a softening in spending, consumption continued to be supported by a strong, but normalizing labor market. The May Jobs report 
revealed stronger-than-expected job growth, with nonfarm payrolls increasing 272,000, surpassing the anticipated 180,000, while revisions 
removed a modest 15,000 jobs from March and April. Similarly, demand for labor also increased. The Job Openings and Labor Turnover 
Survey revealed a slight increase in job openings, rising to 8.1 million at the end of May from a revised 7.9 million in April. In contrast, 
the unemployment rate ticked higher to 4.0% as the household survey showed a 408,000 decline in jobs. Elsewhere, wage growth came in 
slightly hot, rising 0.4% m/m and 4.1% year-over-year (y/y).  The May CPI report showed a much-needed easing in infl ation, with headline 
CPI remaining fl at on the month, rising 3.3% y/y, while core infl ation increased by 0.2% m/m and 3.4% y/y. Energy prices fell 2.0% m/m, 
driven by a sharp decline in gasoline prices; and core goods prices remained stable. Shelter infl ation stayed elevated at 0.4% m/m for the 
fourth consecutive month, but auto insurance prices fell 0.1% m/m, marking a notable shift from the elevated levels earlier this year. Core 
PCE, the Fed’s favored measure of infl ation, increased 0.1% m/m, marking its smallest rise in more than three years. Consequently, the 
annual rate dropped to 2.6%, indicating that disinfl ationary trends remain intact after a temporary halt in progress during the fi rst quarter.         

(continued page 4)

We would like to welcome the following entities who joined the LOGIC program in June:

*   Dodd City Independent School District      

*   Kaufman County Water Control and Improvement District No. 1  

NE W PA R T I C IPA NT S
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INFOR M ATION AT  A  G L A NCE

P OR TFOL IO A S S E T SUMM A R Y A S OF JUNE 3 0,  2024

Market value of collateral supporting the Repurchase Agreements is at least 102% of the Book Value. The portfolio is managed by J.P. Morgan Chase & Co. and the assets are 
safekept in a separate custodial account at the Federal Reserve Bank in the name of LOGIC. The only source of payment to the Participants are the assets of LOGIC. There is 
no secondary source of payment for the pool such as insurance or guarantee. Should you require a copy of the portfolio, please contact LOGIC Participant Services. 

 

 

 

 

P OR TFOL I O BY
T Y P E OF IN V E S TMENT
A S OF JUN E 3 0,  2024

D I S TR I BUT I ON OF 
PA R T I C IPA NT S BY  T Y P E
A S OF JUN E 3 0,  2024

 

 

P OR TFOL I O BY
M ATUR I T Y

A S OF JUN E 3 0,  2024 (1)

            BOOK VALUE                                MARKET VALUE 
Uninvested Balance $    825.29       $ 825.29
Accrual of Interest Income                                                                          10,801,702.69                              10,801,702.69
Interest and Management Fees Payable              (55,376,396.92)   (55,376,396.92)
Payable for Investment Purchased  (49,948,326.50)  (49,948,326.50) 
Repurchase Agreement                        883,470,999.91                                                                     883,470,999.91
Commercial Paper   11,090,523,534.67                     11,087,337,266.99
Government Securities       426,097,961.08                               426,115,254.39 

TOTAL  $         12,305,570,300.22 $         12,302,401,325.85  

Commercial Paper
89.44%

1 to 7 days
58.90%

Other
7.76%

�  AVERAGE BOOK MARKET  NET   NUMBER OF 

 MONTH RATE VALUE VALUE  ASSET VALUE WAM (1) WAL (2) PARTICIPANTS
            
      Jun 24 5.4105% $12,305,570,300.22 $12,302,401,325.85  0.999742 46 68 709
     May 24 5.4208%  12,027,790,517.42   12,026,906,145.27  0.999709 42 61 707
      Apr 24 5.4544%  12,799,455,702.21  12,798,499,925.99  0.999925 42 63 700 
     Mar 24 5.4733%  12,597,157,883.28  12,594,398,914.29  0.999780   44 67 695 
      Feb 24 5.4812%  13,053,102,972.99  13,055,275,949.92  1.000166   45 67 692     
  Jan 24 5.5102% 12,694,647,319.98  12,699,839,697.62   1.000409 48 68 691  
  Dec 23 5.5411%  11,458,079,921.27  11,462,048,344.52   1.000254 53 77 688  
 Nov 23 5.5598%  10,489,760,450.40  10,492,958,358.89   1.000093 52 83 686  
  Oct 23 5.5432%  10,227,801,398.83  10,228,563,319.46   1.000074 44 82 684 
  Sep 23 5.5168% 10,186,401,619.84  10,186,001,313.15   0.999858 39 82 681  
      Aug 23                 5.4721%                10,680,710,251.18              10,680,559,242.38   0.999985 32 74 679
      Jul  23 5.2985% 10,153,858,654.20  10,152,546,069.51   0.999870 34 73 676  

HI S TOR I C A L PR O G R A M INFOR M ATION

181+ days
6.70%

Repurchase
Agreements

7.12%

8 to 30 days
5.44%

31 to 90 days
20.69%

91 to 180 days
8.27%

City
28.35%

County
9.17%

Health Care
1.55%

School District 
31.45%

Utility District
19.46%

Higher 
Education

2.26%(1) Portfolio by Maturity is calculated using WAM (1) defi nition for stated maturity. See page 1 for defi nition

Treasuries
3.44%
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LO G I C V ER SUS 9 0 - DAY TR E A SUR Y B IL L

4.90

5.20

5.50

4/15 4/30 5/15 5/31 6/15 6/30

LOGIC Treasury Bill
This material is for information purposes only. This information does not represent an off er to buy or sell a security. The above rate information is obtained from sources that are believed to be 
reliable; however, its accuracy or completeness may be subject to change. The LOGIC management fee may be waived in full or in part at the discretion of the LOGIC co-administrators and the 
LOGIC rate for the period shown refl ects waiver of fees. This table represents historical investment performance/return to the customer, net of fees, and is not an indication of future performance. 
An investment in the security is not insured or guaranteed by the Federal Deposit Insurance Corporation or any other government agency. Although the issuer seeks to preserve the value of an 
investment of $1.00 per share, it is possible to lose money by investing in the security. Information about these and other program details are in the fund’s Information Statement which should 
be read carefully before investing. The yield on the 90-Day Treasury Bill (“T-Bill Yield”) is shown for comparative purposes only. When comparing the investment returns of the LOGIC pool to 
the T-Bill Yield, you should know that the LOGIC pool consists of allocations of specifi c diversifi ed securities as detailed in the respective Information Statements. The T-Bill Yield is taken from 
Bloomberg Finance L.P. and represents the  daily closing yield on the then current 90-Day T-Bill. The LOGIC yield is calculated in accordance with regulations governing the registration of open-
end management investment companies under the Investment Company Act of 1940 as promulgated from time to time by the federal Securities and Exchange Commission. 

DATE MNY MKT FUND
EQUIV. [SEC Std.]

DAILY ALLOCATION
FACTOR

INVESTED
BALANCE

MARKET VALUE
PER SHARE

WAM
DAYS (1)

WAL
DAYS (2)

6/1/2024 5.4376% 0.000148975 $12,027,790,517.42 0.999709 47 67
6/2/2024 5.4376% 0.000148975 $12,027,790,517.42 0.999709 47 67
6/3/2024 5.4143% 0.000148338 $12,015,468,360.48 0.999911 47 68
6/4/2024 5.4173% 0.000148420 $12,012,195,651.07 0.999922 47 67
6/5/2024 5.4151% 0.000148358 $12,013,534,206.13 0.999926 47 68
6/6/2024 5.4149% 0.000148354 $12,008,496,313.99 0.999944 49 73
6/7/2024 5.4085% 0.000148179 $11,992,613,387.35 0.999706 47 70
6/8/2024 5.4085% 0.000148179 $11,992,613,387.35 0.999706 47 70
6/9/2024 5.4085% 0.000148179 $11,992,613,387.35 0.999706 47 70

6/10/2024 5.4100% 0.000148219 $12,005,438,700.98 0.999899 48 71
6/11/2024 5.4095% 0.000148205 $11,969,869,531.03 0.999903 49 71
6/12/2024 5.4085% 0.000148178 $11,987,229,526.38 0.999933 49 72
6/13/2024 5.4001% 0.000147947 $12,349,544,554.00 0.999936 48 69
6/14/2024 5.3969% 0.000147860 $12,376,913,373.63 0.999763 46 67
6/15/2024 5.3969% 0.000147860 $12,376,913,373.63 0.999763 46 67
6/16/2024 5.3969% 0.000147860 $12,376,913,373.63 0.999763 46 67
6/17/2024 5.3981% 0.000147894 $12,394,289,242.40 0.999941 45 67
6/18/2024 5.4054% 0.000148094 $12,423,222,733.81 0.999834 47 69
6/19/2024 5.4054% 0.000148094 $12,423,222,733.81 0.999834 47 69
6/20/2024 5.4073% 0.000148144 $12,416,172,541.10 0.999911 48 70
6/21/2024 5.4080% 0.000148165 $12,408,409,213.15 0.999727 46 68
6/22/2024 5.4080% 0.000148165 $12,408,409,213.15 0.999727 46 68
6/23/2024 5.4080% 0.000148165 $12,408,409,213.15 0.999727 46 68
6/24/2024 5.4053% 0.000148090 $12,413,236,488.26 0.999921 44 65
6/25/2024 5.4061% 0.000148113 $12,508,644,348.98 0.999918 45 68
6/26/2024 5.4117% 0.000148265 $12,432,339,287.72 0.999924 45 67
6/27/2024 5.4161% 0.000148385 $12,366,199,101.03 0.999924 45 68
6/28/2024 5.4181% 0.000148441 $12,305,570,300.22 0.999742 44 66
6/29/2024 5.4181% 0.000148441 $12,305,570,300.22 0.999742 44 66
6/30/2024 5.4181% 0.000148441 $12,305,570,300.22 0.999742 44 66

Average 5.4105% 0.000148233 $12,234,840,105.97  46 68

DA ILY  SUMM A R Y FOR JUNE 2024
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Sandy Newby              Tarrant Regional Water District           Governing Board President
Greg Jordan              Fort Worth Transportation Authority      Governing Board Vice President
Darla Moss              Arlington ISD             Governing Board Treasurer
Jeanne Chipperfi eld                             North Texas Municipal Water District     Governing Board Secretary
Rene Barajas              Northside ISD             Advisory Board Member
Monte Mercer                              Qualifi ed Non-Participant                      Advisory Board Member
Cindy Demers              Qualifi ed Non-Participant            Advisory Board Member

The material provided to LOGIC from J.P. Morgan Asset Management, Inc., the investment manager of the LOGIC pool, is for informational and educational purposes only, as of the date of writing 
and may change at any time based on market or other conditions and may not come to pass. While we believe the information presented is reliable, we cannot guarantee its accuracy.HilltopSecurities 
is a wholly owned subsidiary of Hilltop Holdings, Inc. (NYSE: HTH) located at 717 N. Hardwood Street, Suite 3400, Dallas, TX 75201, (214) 859-1800. Member NYSE/FINRA/SIPC. Past performance 
is no guarantee of future results. Investment Management Services are off ered through J.P. Morgan Asset Management Inc. and/or its affi  liates. Marketing and Enrollment duties are off ered 
through HilltopSecurities and/or its affi  liates. HilltopSecurities and J.P. Morgan Asset Management Inc. are separate entities.

ECONOMIC COMMENTARY (cont.)

At the June Federal Open Market Committee (FOMC) meeting, the committee voted to keep the federal funds rate unchanged in a 
target range of 5.25% – 5.50%. The FOMC statement acknowledged “modest further progress” toward their infl ation target but noted 
that infl ation remains elevated. In the updated Summary of Economic Projections, the Fed left its growth and employment forecasts for 
2024 unchanged, while the headline and core infl ation estimates were revised up 0.2% to 2.6% and 2.8%, respectively. On the dot plot, 
the median member lowered the expected number of 2024 rate cuts from three to one, although one cut was added to the 2025 forecast. 
The longer-run dot also rose to 2.8%, up from 2.6%. Chair Powell emphasized that the timing of rate cuts would be contingent on greater 
confi dence that infl ation is moving sustainably toward 2%, highlighting the Fed’s data-dependent approach. 

Treasury yields experienced some volatility over the month but ended slightly lower across the curve. The three- and six-month Treasury 
bill yields both inched down 5 basis points (bps) to 5.36% and 5.33%, respectively. Longer term Treasury yields also rallied with one- and 
two-year Treasury yields falling 6 bps and 11 bps to 5.12% and 4.76% respectively.

Outlook 

U.S. economic momentum has remained solid so far this year, bolstered by resilient consumer spending. While signs of consumer stress 
are emerging, steady consumption growth driven by rising real wages and healthy job growth should extend the U.S. economic expansion 
into next year. That said, with an upcoming U.S. election, higher policy rates and elevated geopolitical tension, risks remain that could 
knock the U.S. economy off  its steady path. 

While other major central banks around the globe have begun to ease policy, stubborn infl ation in the U.S. will likely keep the Fed on 
pause through the summer. Stalling progress on disinfl ation has caused the Fed to reassert its hawkish tone. While it remains biased 
toward easing policy, the Fed needs more evidence that infl ation is sustainably moving back toward its 2% target before taking action. In 
our view, easing infl ationary pressures through the summer and early fall should allow the Fed to cut rates once this year, likely after the 
presidential election.

This information is an excerpt from an economic report dated June 2024 provided to LOGIC by JP Morgan Asset Management, Inc., the investment manager of the LOGIC pool.
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PER FOR M A NCE

As of June 30, 2024

Current Invested Balance                                                          $ 10,696,510,063.51
Weighted Average Maturity (1)                                                                            34 Days
Weighted Average Life (2)                                                                          69 Days
Net Asset Value                                                         0.999939
Total Number of Participants                                            1040
Management Fee on Invested Balance                                                     0.06%*
Interest Distributed                                                                        $ 48,799,126.12
Management Fee Collected                                   $ 544,370.71
% of Portfolio Invested Beyond 1 Year                    5.68%
Standard & Poor’s Current Rating                                        AAAm

Rates refl ect historical information and are not an indication of future performance. 

June Averages

Average Invested Balance                                                   $ 11,051,370,784.20
Average Monthly Yield, on a simple basis                                     5.3126%
Average Weighted Maturity (1)                                                            36 Days
Average Weighted Life (2)                                                  66 Days

Defi nition of Weighted Average Maturity (1) & (2)

(1) This weighted average maturity calculation uses the SEC Rule 2a-7 defi nition for stated maturity for 
any fl oating rate instrument held in the portfolio to determine the weighted average maturity for the 
pool. This Rule specifi es that a variable rate instruction to be paid in 397 calendar days or less shall be 
deemed to have a maturity equal to the period remaining until the next readjustment of the interest rate. 
(2)  This weighted average maturity calculation uses the fi nal maturity of any fl oating rate instruments 
held in the portfolio to calculate the weighted average maturity for the pool.

The maximum management fee authorized for the TexSTAR Cash Reserve Fund is 12 basis points. This 
fee may be waved in full or in part in the discretion of the TexSTAR co-administrators at any time as 
provided for in the TexSTAR Information Statement. 

MONTHLY
NEWSLETTER

JUNE 
2024

ECONOMI C COMMENTA R Y

Market review

June delivered a blend of signals, showcasing both ongoing resilience and a moderation in the U.S. economy. Following of the fi rst quarter’s 
unexpectedly strong infl ation and employment fi gures, the data in June provided some relief, suggesting that growth is cooling from last year’s 
robust pace. The labor market showed continued strength, albeit with signs of normalization, and infl ation data indicated a gradual deceleration. 
Meanwhile, the Federal Reserve (Fed) maintained its cautious stance, keeping interest rates steady but signaling potential rate cuts in 2024 
contingent on further progress toward its infl ation target. Recent data portrayed a softer picture on consumption, with spending growth appearing 
to have moderated. Retail sales increased only 0.1%, below consensus expectations, with March and April estimates revised lower, suggesting 
infl ation might be weighing on consumers. This reduced pace of spending was also accompanied by a slight decline in consumer confi dence, as 
the Conference Board Consumer Confi dence Index for June edged lower from 101.3 to 100.4. May housing starts were also weaker than expected, 
declining 5.5% month-over-month (m/m); and housing permits were down 3.8% m/m. Both numbers are now sitting at their lowest levels since 
June 2020.

Despite a softening in spending, consumption continued to be supported by a strong, but normalizing labor market. The May Jobs report revealed 
stronger-than-expected job growth, with nonfarm payrolls increasing 272,000, surpassing the anticipated 180,000, while revisions removed a 
modest 15,000 jobs from March and April. Similarly, demand for labor also increased. The Job Openings and Labor Turnover Survey revealed a 
slight increase in job openings, rising to 8.1 million at the end of May from a revised 7.9 million in April. In contrast, the unemployment rate ticked 
higher to 4.0% as the household survey showed a 408,000 decline in jobs. Elsewhere, wage growth came in slightly hot, rising 0.4% m/m and 4.1% 
year-over-year (y/y). The May CPI report showed a much-needed easing in infl ation, with headline CPI remaining fl at on the month, rising 3.3% 
y/y, while core infl ation increased by 0.2% m/m and 3.4% y/y. Energy prices fell 2.0% m/m, driven by a sharp decline in gasoline prices; and core 
goods prices remained stable. Shelter infl ation stayed elevated at 0.4% m/m for the fourth consecutive month, but auto insurance prices fell 0.1% 
m/m, marking a notable shift from the elevated levels earlier this year. Core PCE, the Fed’s favored measure of infl ation, increased 0.1% m/m, 
marking its smallest rise in more than three years. Consequently, the annual rate dropped to 2.6%, indicating that disinfl ationary trends remain 
intact after a temporary halt in progress during the fi rst quarter.                     (continued page 4)

We would like to welcome the following entities who joined the TexSTAR program in June:

 *   City of Arp         *   City of Aurora         *   Dodd City Independent School District

NE W PA R T I C IPA NT S
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INFOR M ATION AT  A  G L A NCE

P OR TFOL IO A S S E T SUMM A R Y A S OF JUNE 3 0,  2024

Market value of collateral supporting the Repurchase Agreements is at least 102% of the Book Value. The portfolio is managed by J.P. Morgan Chase & Co. and the assets are 
safekept in a separate custodial account at the Federal Reserve Bank in the name of TexSTAR. The only source of payment to the Participants are the assets of TexSTAR. 
There is no secondary source of payment for the pool such as insurance or guarantee. Should you require a copy of the portfolio, please contact TexSTAR Participant Services. 

 

 

 

 

P OR TFOL I O BY
T Y P E OF IN V E S TMENT
A S OF JUN E 3 0,  2024

D I S TR I BUT I ON OF 
PA R T I C IPA NT S BY  T Y P E
A S OF JUN E 3 0,  2024

 

 

P OR TFOL I O BY
M ATUR I T Y

A S OF JUN E 3 0,  2024 (1)

            BOOK VALUE                                MARKET VALUE 
Uninvested Balance $      472.08 $                              472.08
Accrual of Interest Income       15,305,505.57       15,305,505.57
Interest and Management Fees Payable             (48,804,259.73)                           (48,804,259.73)  
Payable for Investment Purchased  0.00                         0.00 
Repurchase Agreement                   6,077,568,999.94                    6,077,568,999.94 
Government Securities                   4,652,439,345.65                  4,651,787,336.93 

TOTAL  $       10,696,510,063.51 $         10,695,858,054.79  

Repurchase
Agreements

56.63%

1 to 7 days
68.28%

Utility District
29.33%

�  AVERAGE BOOK MARKET  NET   NUMBER OF 

 MONTH RATE VALUE VALUE  ASSET VALUE WAM (1) WAL (2) PARTICIPANTS
            
      Jun  24 5.3126% $10,696,510,063.51 $10,695,858,054.79   0.999939 36 66 1040 
 May 24 5.3078% 10,946,135,253.27   10,946,064,280.53   0.999895 37 67 1037 
 Apr  24                 5.3057%              11,388,285,240.44  11,386,977,182.36   0.999885 35 65 1031   
 Mar 24 5.2986% 11,373,415,394.49 11,372,687,872.41   0.999936 36 68 1025                      
 Feb 24 5.3035%  11,928,691,803.89 11,927,911,436.19   0.999934 36 69 1024 
 Jan 24 5.3200% 11,483,316,119.03  11,483,741,551.85   1.000037 42 77 1024
 Dec 23  5.3378% 10,557,076,424.02 10,557,101,303.24   0.999972 44 85 1037 
 Nov 23 5.3307% 10,148,883,026.83 10,148,191,305.12  0.999931 33 74 1034 
  Oct  23 5.3231%                10,017,668,653.01               10,016,121,800.83   0.999845 29 69 1031 
 Sep 23  5.3105 % 9,992,445,950.80 9,990,730,955.61   0.999816 29 56 1028  
      Aug 23                 5.2974%               10,207,693,267.12              10,205,377,223.94   0.999773 26 49 1023  
      Jul   23                 5.1148%               10,852,471,505.08 10,849,665,890.42   0.999741 22 47 1021  

HI S TOR I C A L PR O G R A M INFOR M ATION

Agencies
15.28%

Treasuries
28.09%

City
25.67%

County
5.67%

Other
6.83%

Health Care
2.69%

School District
27.41%

Higher
Education

2.40%(1) Portfolio by Maturity is calculated using WAM (1) defi nition for stated maturity. See page 1 for defi nition

181+ days
2.59%91 to 180 days

11.70%

31 to 90 days
15.37%

8 to 30 days
2.06%
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TE X S TA R V ER SUS 9 0 - DAY TR E A SUR Y B IL L
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TexSTAR Rate 90 Day T-BILL Rate
This material is for information purposes only. This information does not represent an off er to buy or sell a security. The above rate information is obtained from sources that are believed to be 
reliable; however, its accuracy or completeness may be subject to change. The TexSTAR management fee may be waived in full or in part at the discretion of the TexSTAR co-administrators and the 
TexSTAR rate for the period shown refl ects waiver of fees. This table represents historical investment performance/return to the customer, net of fees, and is not an indication of future performance. 
An investment in the security is not insured or guaranteed by the Federal Deposit Insurance Corporation or any other government agency. Although the issuer seeks to preserve the value of an 
investment of $1.00 per share, it is possible to lose money by investing in the security. Information about these and other program details are in the fund’s Information Statement which should 
be read carefully before investing. The yield on the 90-Day Treasury Bill (“T-Bill Yield”) is shown for comparative purposes only. When comparing the investment returns of the TexSTAR pool to 
the T-Bill Yield, you should know that the TexSTAR pool consists of allocations of specifi c diversifi ed securities as detailed in the respective Information Statements. The T-Bill Yield is taken from 
Bloomberg Finance L.P. and represents the  daily closing yield on the then current 90-Day T-Bill. The TexSTAR yield is calculated in accordance with regulations governing the registration of open-
end management investment companies under the Investment Company Act of 1940 as promulgated from time to time by the federal Securities and Exchange Commission. 

DATE MNY MKT FUND
EQUIV. [SEC Std.]

DAILY ALLOCATION
FACTOR

INVESTED
BALANCE

MARKET VALUE
PER SHARE

WAM
DAYS (1)

WAL
DAYS (2)

6/1/2024 5.3311% 0.000146058 $10,946,135,253.27 0.999895 39 69
6/2/2024 5.3311% 0.000146058 $10,946,135,253.27 0.999895 39 69
6/3/2024 5.3066% 0.000145386 $11,088,771,275.15 0.999926 38 68
6/4/2024 5.3073% 0.000145406 $11,081,683,539.28 0.999925 38 69
6/5/2024 5.3048% 0.000145338 $11,179,139,814.44 0.999938 37 68
6/6/2024 5.3088% 0.000145446 $11,230,572,251.70 0.999939 37 67
6/7/2024 5.3086% 0.000145442 $11,129,818,360.01 0.999898 36 66
6/8/2024 5.3086% 0.000145442 $11,129,818,360.01 0.999898 36 66
6/9/2024 5.3086% 0.000145442 $11,129,818,360.01 0.999898 36 66

6/10/2024 5.3070% 0.000145396 $11,113,712,161.10 0.999920 36 66
6/11/2024 5.3063% 0.000145377 $11,237,080,504.24 0.999922 37 66
6/12/2024 5.3015% 0.000145247 $11,272,504,054.90 0.999932 37 66
6/13/2024 5.3014% 0.000145244 $11,202,233,198.99 0.999945 37 66
6/14/2024 5.3021% 0.000145262 $11,276,796,289.37 0.999949 36 64
6/15/2024 5.3021% 0.000145262 $11,276,796,289.37 0.999949 36 64
6/16/2024 5.3021% 0.000145262 $11,276,796,289.37 0.999949 36 64
6/17/2024 5.3107% 0.000145499 $11,287,661,559.75 0.999941 35 64
6/18/2024 5.3136% 0.000145577 $11,184,774,416.45 0.999950 35 63
6/19/2024 5.3136% 0.000145577 $11,184,774,416.45 0.999950 35 63
6/20/2024 5.3104% 0.000145491 $11,051,288,715.61 0.999951 36 64
6/21/2024 5.3097% 0.000145470 $10,919,638,104.14 0.999936 35 64
6/22/2024 5.3097% 0.000145470 $10,919,638,104.14 0.999936 35 64
6/23/2024 5.3097% 0.000145470 $10,919,638,104.14 0.999936 35 64
6/24/2024 5.3099% 0.000145476 $10,910,739,062.28 0.999948 34 62
6/25/2024 5.3187% 0.000145718 $10,916,150,171.13 0.999947 34 63
6/26/2024 5.3297% 0.000146018 $10,744,487,352.32 0.999938 34 69
6/27/2024 5.3269% 0.000145943 $10,894,992,074.58 0.999960 34 68
6/28/2024 5.3257% 0.000145909 $10,696,510,063.51 0.999939 34 69
6/29/2024 5.3257% 0.000145909 $10,696,510,063.51 0.999939 34 69
6/30/2024 5.3257% 0.000145909 $10,696,510,063.51 0.999939 34 69

Average 5.3126% 0.000145550 $11,051,370,784.20  36 66

DA ILY  SUMM A R Y FOR JUNE 2024
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ECONOMIC COMMENTARY (cont.)

At the June Federal Open Market Committee (FOMC) meeting, the committee voted to keep the federal funds rate unchanged in a target 
range of 5.25% – 5.50%. The FOMC statement acknowledged “modest further progress” toward their infl ation target but noted that 
infl ation remains elevated. In the updated Summary of Economic Projections, the Fed left its growth and employment forecasts for 
2024 unchanged, while the headline and core infl ation estimates were revised up 0.2% to 2.6% and 2.8%, respectively. On the dot plot, 
the median member lowered the expected number of 2024 rate cuts from three to one, although one cut was added to the 2025 forecast. 
The longer-run dot also rose to 2.8%, up from 2.6%. Chair Powell emphasized that the timing of rate cuts would be contingent on greater 
confi dence that infl ation is moving sustainably toward 2%, highlighting the Fed’s data-dependent approach. 

Treasury yields experienced some volatility over the month but ended slightly lower across the curve. The three- and six-month Treasury 
bill yields both inched down 5 basis points (bps) to 5.36% and 5.33%, respectively. Longer term Treasury yields also rallied with one- and 
two-year Treasury yields falling 6 bps and 11 bps to 5.12% and 4.76% respectively.

Outlook 

U.S. economic momentum has remained solid so far this year, bolstered by resilient consumer spending. While signs of consumer stress 
are emerging, steady consumption growth driven by rising real wages and healthy job growth should extend the U.S. economic expansion 
into next year. That said, with an upcoming U.S. election, higher policy rates and elevated geopolitical tension, risks remain that could 
knock the U.S. economy off  its steady path. 

While other major central banks around the globe have begun to ease policy, stubborn infl ation in the U.S. will likely keep the Fed on 
pause through the summer. Stalling progress on disinfl ation has caused the Fed to reassert its hawkish tone. While it remains biased 
toward easing policy, the Fed needs more evidence that infl ation is sustainably moving back toward its 2% target before taking action. In 
our view, easing infl ationary pressures through the summer and early fall should allow the Fed to cut rates once this year, likely after the 
presidential election.

This information is an excerpt from an economic report dated June 2024 provided to TexSTAR by JP Morgan Asset Management, Inc., the investment manager of the TexSTAR pool.
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ECONOMIC COMMENTARY (cont.)

At the June Federal Open Market Committee (FOMC) meeting, the committee voted to keep the federal funds rate unchanged in a target 
range of 5.25% – 5.50%. The FOMC statement acknowledged “modest further progress” toward their infl ation target but noted that 
infl ation remains elevated. In the updated Summary of Economic Projections, the Fed left its growth and employment forecasts for 
2024 unchanged, while the headline and core infl ation estimates were revised up 0.2% to 2.6% and 2.8%, respectively. On the dot plot, 
the median member lowered the expected number of 2024 rate cuts from three to one, although one cut was added to the 2025 forecast. 
The longer-run dot also rose to 2.8%, up from 2.6%. Chair Powell emphasized that the timing of rate cuts would be contingent on greater 
confi dence that infl ation is moving sustainably toward 2%, highlighting the Fed’s data-dependent approach. 

Treasury yields experienced some volatility over the month but ended slightly lower across the curve. The three- and six-month Treasury 
bill yields both inched down 5 basis points (bps) to 5.36% and 5.33%, respectively. Longer term Treasury yields also rallied with one- and 
two-year Treasury yields falling 6 bps and 11 bps to 5.12% and 4.76% respectively.

Outlook 

U.S. economic momentum has remained solid so far this year, bolstered by resilient consumer spending. While signs of consumer stress 
are emerging, steady consumption growth driven by rising real wages and healthy job growth should extend the U.S. economic expansion 
into next year. That said, with an upcoming U.S. election, higher policy rates and elevated geopolitical tension, risks remain that could 
knock the U.S. economy off  its steady path. 

While other major central banks around the globe have begun to ease policy, stubborn infl ation in the U.S. will likely keep the Fed on 
pause through the summer. Stalling progress on disinfl ation has caused the Fed to reassert its hawkish tone. While it remains biased 
toward easing policy, the Fed needs more evidence that infl ation is sustainably moving back toward its 2% target before taking action. In 
our view, easing infl ationary pressures through the summer and early fall should allow the Fed to cut rates once this year, likely after the 
presidential election.

This information is an excerpt from an economic report dated June 2024 provided to TexSTAR by JP Morgan Asset Management, Inc., the investment manager of the TexSTAR pool.

Monte Mercer            North Central TX Council of Government                   Governing Board President

David Pate            Richardson ISD                           Governing Board Vice President

David Medanich            Hilltop Securities               Governing Board Secretary

Andrew Linton            J.P. Morgan Asset Management             Governing Board Asst. Sec./Treas 

Brett Starr            City of Irving                     Advisory Board

Sandra Newby            Tarrant Regional Water Dist/Non-Participant         Advisory Board

Ron Whitehead            Qualifi ed Non-Participant              Advisory Board

The material provided to TexSTAR from J.P. Morgan Asset Management, Inc., the investment manager of the TexSTAR pool, is for informational and educational purposes only, as of the date of 
writing and June change at any time based on market or other conditions and June not come to pass. While we believe the information presented is reliable, we cannot guarantee its accuracy.
HilltopSecurities is a wholly owned subsidiary of Hilltop Holdings, Inc. (NYSE: HTH) located at 717 N. Hardwood Street, Suite 3400, Dallas, TX 75201, (214) 859-1800. Member NYSE/FINRA/SIPC. 
Past performance is no guarantee of future results. Investment Management Services are off ered through J.P. Morgan Asset Management Inc. and/or its affi  liates. Marketing and Enrollment duties 
are off ered through HilltopSecurities and/or its affi  liates. HilltopSecurities and J.P. Morgan Asset Management Inc. are separate entities.
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