
 

CITY COUNCIL REGULAR SESSION 

Monday, May 09, 2022 – 6:00 PM 

109 North Kaufman Street, Mount Vernon, Texas 75457 

Our mission: to provide effective and fiscally responsible municipal services in a manner which 

promotes our high standard of community life. 

Vision Statement Mount Vernon is a caring community committed to excellence and quality of life, 

aspiring to be the community of choice for ourselves, our children, and future generations – beautiful, 

clean, vibrant, and safe. We will strive to preserve our heritage, our friendly hometown atmosphere, and 

celebrate the diversity of all our citizens. 

AGENDA 

Call to order and announce a quorum is present. 

Invocation and Pledges 

Consent Agenda 
Items on the Consent Agenda are approved by a single action of the Council, with such approval applicable to all 

items appearing on the Consent Agenda.  A Council Member may request any item to be removed from the 

Consent Agenda and considered as a separate item. 

 

1. Minutes 4/11/2022 

April 2022 financials 

Historic Preservation Month Proclamation 

Boards 2022 

Utilities bad debt to collection agency 

Report on Items of Community Interest 
The City Council will have an opportunity to address items of community interest, including: expressions of 

thanks, congratulations, or condolence; information regarding holiday schedules; an honorary or salutary 

recognition of a public official, public employee, or other citizen; a reminder about an upcoming event organized 

or sponsored by the City of Mount Vernon; information regarding a social, ceremonial, or community event 

organized or sponsored by an entity other than the City of Mount Vernon that was attended or is scheduled to be 

attended by a member of the City Council or an official or employee of the City of Mount Vernon; and 

announcements involving an imminent threat to the public health and safety of people in the City of Mount 

Vernon that has arisen after posting the agenda. 

 

Citizen Participation (3 minutes) 
The Texas Open Meetings Act prohibits the Council from responding to any comments other than to refer the 

matter to a future agenda, to an existing policy, or to a staff person with specific information.  Claims against the 

City, Council Members, or employees, as well as individual personnel appeals are not appropriate for citizens’ 

forum. 
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SWEARING IN CEREMONY 
Swear in re-elected Mayor and Council members 

Items to be Considered: 

2. Consider and Act upon approval of Resolution 22-11 to retain Robert Dransfield with Norton, Rose and 

Fulbright and L. Stanton Lowry with Boyle & Lowry, as the City's municipal bond counsel. 

Join Zoom Meeting 

https://us02web.zoom.us/j/81815533971?pwd=YWRWMGM4eEVQQ09DZEE4SkxTcjZGUT09 

Meeting ID: 818 1553 3971Passcode: 654909 

3. Consider and Act upon Agreement/Contract to retain Nick Bulaich of Hilltop Securities as the City's 

financial advisor. 

4. Consider and Act upon financing options for upgrades to the City's public infrastructure. 

5. Consider and Act upon Resolution 22-12 Submitting a Hazard Mitigation Grant Application to the 

Texas Division of Emergency Management and authorize personnel to act as thee City's Executive 

Officers and authorized representatives in all matters pertaining to the City's Participation in the DR-

4485 Hazard Mitigation Grant Program. 

Discussion Items and Mayor/Council/City Administrator Reports 
Water, Sewer, Streets, Park, Sidewalks, Grants (City Admin) 

Council/EDC workshop 

Executive Session: 

Personnel matters pursuant to Texas Government Code, §551.074, to deliberate the appointment, employment, 

evaluation, reassignment, duties, discipline, dismissal or resignation of a public officer:    City Administrator  

Reconvene: 
Reconvene into Open Session to Consider Matters Discussed in Closed Session (If Any) 

Presiding Officer to Adjourn the City Council Meeting 

Notes to the Agenda: 

Items marked with an * are consent items considered to be non-controversial and will be voted on in one motion 

unless a council member asks for separate discussion. 

The Council may vote and/or act upon each of the items listed in this Agenda except for discussion-only items. 

The Council reserves the right to retire into executive session under Sections 551.071/551.074 – of the Texas Open 

Meetings Act concerning any of the items listed on this Agenda, whenever it is considered necessary and legally 

justified under the Open Meetings Act. 

Persons with disabilities who plan to attend this meeting and who may need assistance should contact the City 

Secretary at 903-537-2252 two working days prior to the meeting so that appropriate arrangements can be made. 
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CERTIFICATION 

I do hereby certify that this Public Meeting Notice was posted on the outside bulletin board, at the front entrance of 

City Hall located at 109 N Kaufman St., Mount Vernon, Texas, a place convenient and readily accessible to the 

general public at all times, and said Notice was posted on the following date and time: 

Posted May 6, 2022 by 4:00 p.m. and remained so posted at least 72 hours before said meeting was convened. 

Kathy Lovier, City Secretary 

NOTE: The City of Mount Vernon, Texas meets regularly on the second Monday night of each month at 6:00 

p.m.  The Council follows a printed Agenda for official action.  Any individual desiring official action should 

submit his/her request to the office of the City Manager not later than fifteen (15) days prior to the Council 

Meeting. 

   /s/   Kathy Lovier                            

Kathy Lovier, City Secretary 
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CITY COUNCIL REGULAR SESSION 

Monday, April 11, 2022 – 6:00 PM 

109 North Kaufman Street, Mount Vernon, Texas 75457 

Our mission: to provide effective and fiscally responsible municipal services in a manner which 

promotes our high standard of community life. 

Vision Statement Mount Vernon is a caring community committed to excellence and quality of life, 

aspiring to be the community of choice for ourselves, our children, and future generations – beautiful, 

clean, vibrant, and safe. We will strive to preserve our heritage, our friendly hometown atmosphere, and 

celebrate the diversity of all our citizens. 

 MINUTES 1,073 

Mayor Hyman called the meeting to order at 6:00 p.m. and announced a quorum present.   

 

PRESENT 

Mayor Brad Hyman 

Mayor Pro Tem Mark Huddleston 

Councilwoman Sherelyn Roberson 

Councilman Harold Cason 

Councilwoman Rebecca Bailey 

Councilwoman Mary Keys 

City Administrator Tina Rose 

City Secretary Kathy Lovier 

 

VISITORS: Annetta Hamilton, Josh Daily, Jeremy Cox, Tiffany Aguilar, Lillie Bush, Juleigh Lappin, Scott 

Ragsdale, Trent Rehnquist, Gene Keener 

Councilwoman Keys lead the invocation and Mayor Hyman lead the pledges. 

Consent Agenda 

Items on the Consent Agenda are approved by a single action of the Council, with such approval applicable to all 

items appearing on the Consent Agenda.  A Council Member may request any item to be removed from the Consent 

Agenda and considered as a separate item. 

1. Minutes 3/14/2022 

March 2022 financial report 

Arbor Day Resolution 4/29/2022 

 

Motion made by Councilwoman Roberson, Seconded by Councilwoman Bailey. 

Voting Yea: Mayor Pro Tem Huddleston, Councilwoman Roberson, Councilman Cason, Councilwoman 

Bailey, Councilwoman Keys 
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Report on Items of Community Interest 
City Administrator Rose reported Enterprise Fleet had provided dinner for Council. 

Citizen Participation (3 minutes) 
Julie Ragsdale (CR 2050 Mt. Vernon) spoke regarding the volunteer fire department and her dislike of the way 

the Council has made decisions regarding the bylaws and stripping her father of his title as Chief.  She further 

stated the Council's actions as being the reason for all volunteers stepping down. 

Presentation 

Josh Daily - Franklin County Fire Department stats and information for hybrid Fire Dept.  Mr. Daily gave statistic 

and information on how to make the transition into a combined fire department. 

2. Hybrid FD information 

Items to be Considered: 

3. Consider and Act upon Resolution 22-10 Center Point Energy rate increase. 

Motion made by Councilman Cason, Seconded by Mayor Pro Tem Huddleston. 

Voting Yea: Mayor Pro Tem Huddleston, Councilwoman Roberson, Councilman Cason, Councilwoman 

Bailey, Councilwoman Keys 

 

4. Consider and Act upon approval of Interlocal Agreement with Franklin County Tax Accessor Collector 

for tax collection 

Motion made by Councilwoman Keys, Seconded by Councilwoman Bailey. 

Voting Yea: Mayor Pro Tem Huddleston, Councilwoman Roberson, Councilman Cason, Councilwoman 

Bailey, Councilwoman Keys 

 

5. Consider and Act upon Franklin County Appraisal District adopted 2022-2023 budget. 

Motion made by Councilwoman Roberson, Seconded by Councilman Cason. 

Voting Yea: Mayor Pro Tem Huddleston, Councilwoman Roberson, Councilman Cason, Councilwoman 

Bailey, Councilwoman Keys 

 

6. Consider and Act upon Resolution 22-11 submitting a Hazard Mitigation Grant Application to the Texas 

Division of Emergency Management and authorizing personnel to act as the City's Executive Officers 

and authorized representatives in all matter pertaining to the City's participation in the DR-4485 Hazard 

Mitigation Grant Program. 

Motion made by Councilwoman Roberson, Seconded by Councilwoman Bailey. 

Voting Yea: Mayor Pro Tem Huddleston, Councilwoman Roberson, Councilman Cason, Councilwoman 

Bailey, Councilwoman Keys 

 

Discussion Items and Mayor/Council/City Administrator Reports 
Water, Sewer, Streets, Park, Sidewalks, Grants (City Admin) 

City Administrator Rose spoke regarding TxDOT will be beginning a speed study on SH37, the scholarship 

winners have been selected for the City and EDC - they will be announced at the MVISD banquet in May, the 

Zubi family (owners of Dukes) have purchase land behind the businesses located on the south service road and 
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will be pursing an apartment complex, the Industrial Foundation Board are entering contracts to purchase land 

south of MVISD for a housing project, the sewer plant belt press that we tested is $490k and Tina, Kathy and 

Annetta will be servicing coffee for the Tour de Cypress on Saturday, April 16th. 

 

Main Street  

Annetta Hamilton reported  approximately 340 people entered the gates for the wine tasting and several hundred 

others were just attending the booths, shops and restaurants around the downtown area at the Wine Festival on 

April 2, 2022.  Annetta and Kathy helped with the Community Events Committee on April 9, 2022 with Easter in 

the park.  It also was a well attended and successful event. 

 

EDC meeting moved to 4/21/2022 

 

7. Zoning ordinance regarding parking-Trent Rehnquist approached the council with his dislike of having 

to bring this matter to the council.  He referred to the council having given a variance to the past owners 

of the funeral.  He further stated he did not have a copy of the variance nor could he find a copy of 

it.  Mayor Hyman reported that staff had no knowledge of this variance either.  Dr Rehnquist wants 

council to enforce codes as written.   

Ms. Aguilar (owner of Mt Vernon Memorial Funeral Home) stated that she has just became the owner 

and that she was not aware of the issues with Dr Rehnquist and the previous owners. Ms. Aguilar said 

that she was in the process of trying to make a solution but she did just take over.  She further assure the 

Council that is not her intent to be at odds with her neighbor. 

Executive Session:  Mayor Hyman closed the regular session at 7:37 p.m. and opened the Executive Session:   

Personnel matters pursuant to Texas Government Code, §551.074, to deliberate the appointment, employment, 

evaluation, reassignment, duties, discipline, dismissal or resignation of a public officer:    City Administrator and 

Mt Vernon Fire Department 

Reconvene:  Mayor Hyman closed the Executive Session at 9:27 p.m. and re-opened the Regular Session:   No 

Action was needed to be taken. 

Presiding Officer to Adjourn the City Council Meeting 

Motion made by Councilwoman Bailey at 9:27 p.m. to close the meeting, Seconded by Councilwoman 

Roberson.  Voting Yea: Mayor Pro Tem Huddleston, Councilwoman Roberson, Councilman Cason, 

Councilwoman Bailey, Councilwoman Keys 

 

 

 ______________________________________ 

 
Brad Hyman – Mayor 

ATTEST:  

______________________________________  

Kathy Lovier – City Secretary 
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City of Mount Vernon 

Proclamation 

historic preservation is an effective tool for managing growth and 

sustainable development, revitalizing neighborhoods, fostering local pride and 

maintaining community character while enhancing livability; and 

historic preservation is relevant for communities across the nation, both 

urban and rural and for Americans of all ages, all walks of life and all ethnic 

it is important to celebrate the role of history in our lives and the 

contributions made by dedicated individuals in helping to preserve the tangible aspects 

of the heritage that has shaped us as people; and 

National Preservation Month 2022 is cosponsored by Historic 

Restorations and the National Trust for Historic Preservation. 

NOW, THEREFORE, I Brad Hyman, do proclaim May 2022 as 

National Preservation Month 

And call upon the people of the City of Mount Vernon, Texas to join their fellow citizens 

across the United States in recognizing and participating in this special observance. 

IN WITNESS WHEREOF, I have hereunto set my hand and caused the Seal of the City of 

Mt. Vernon to be affixed this 9th day of May, 2022. 

Mayor, City of Mount Vernon 

i;....,,�{,J. 
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109066001.1/08006101

RESOLUTION NO. 22-11 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF MOUNT 
VERNON, TEXAS, APPROVING AN ENGAGEMENT AGREEMENT FOR 
BOND COUNSEL LEGAL SERVICES WITH NORTON ROSE 
FULBRIGHT US LLP; AND OTHER MATTERS IN CONNECTION 
THEREWITH 

WHEREAS, City of Mount Vernon, Texas (the City) anticipates accessing the public or 
private markets from time to time to issue securities to finance certain capital improvement 
projects within the City or to refinance securities previously issued by the City, which will require 
the City to comply with the applicable laws and administrative rules of the State of Texas (the 
State) and federal securities and federal tax laws related thereto; and 

WHEREAS, the City requires legal counsel which specializes in public finance matters 
and is well versed in State and federal securities and federal tax laws and applicable administrative 
procedures to provide bond counsel legal services pertaining to the City’s issuance of securities;  

WHEREAS, the payment of such legal services shall be payable from the proceeds of such 
securities; and 

WHEREAS, the City desires to engage Norton Rose Fulbright US LLP to provide bond 
counsel legal services on all of the City’s publicly offered or privately placed securities issues, an 
engagement agreement for bond counsel legal services pertaining to the City’s anticipated future 
issuances of securities, a copy of which is attached hereto as Exhibit A (the “Engagement 
Agreement”); and 

WHEREAS, House Bill No. 2826, 86th Leg., R.S, effective September 1, 2019 (HB 2826), 
requires that a political subdivision of the State, including the City, enter into a contingent fee 
contract for legal services only after: (i) the governing body of the political subdivision has 
provided written notice to the public stating certain provisions enumerated within HB 2826; (ii) 
the governing body of the political subdivision approved such contract in an open meeting called 
for the purposes of considering such contract; (iii) the governing body of the political subdivision 
has stated in writing certain findings made by the governing body upon the approval of such 
contract, and (iv) the Texas Attorney General need not approve the Engagement Agreement 
pursuant to the exception provided by Section 2254.102(e) of HB 2826; and 

WHEREAS, the City caused notice of this resolution (the Resolution), this meeting, and 
the following provisions enumerated within HB 2826 to be provided to the public in accordance 
with the Texas Open Meetings Act and HB 2826: 

1. The City intends to engage Norton Rose Fulbright US LLP to provide bond
counsel legal services pertaining to the City’s issuance of securities on the
public or private market, including advising the City on any “official
statement” to potential investors pursuant to federal securities laws and
issuing a legal opinion as to the foregoing;
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2. Norton Rose Fulbright US LLP has demonstrated to the City its 
competence, qualifications, and experience as an industry leader in public 
finance matters through the provision of bond counsel legal services; 

3. Accessing the public or private markets through the issuance of securities 
and providing an “official statement” of the City to potential investors is 
governed by State and federal securities and federal tax laws and requires 
the advice of legal advisors that specialize in public finance matters that are 
well versed in public finance legal matters; 

4. Engaging an attorney in private practice whose fees are charged on an 
hourly fee arrangement would result in fees incurred that would be payable 
by the City by amounts on deposit in the City’s General Fund, whether or 
not the securities are issued; 

5. Fees for legal services in public finance matters, including bond counsel 
legal services, have traditionally been paid pursuant to a fixed fee 
arrangement, where such fees become payable only upon the successful 
issuance of the securities and are payable solely out of the proceeds of the 
securities;  

6. Entering into a contract for bond counsel legal services with Norton Rose 
Fulbright US LLP (a firm that specializes in public finance matters and is 
well versed in state and federal securities and federal tax laws) payment of 
which is payable out of the proceeds received from the issuance of the 
securities is in the best interest of the City and the fee(s) payable under the 
contract are reasonable in the public finance market;  

7. For each of the reasons state above, the execution of the Engagement 
Agreement with Norton Rose Fulbright US LLP is in the best interest of the 
residents of the City; and 

WHEREAS, the meeting at which this Resolution is being considered is an open meeting 
called, in part, for the purposes of considering (i) the need for obtaining the bond counsel legal 
services that are the subject of the Engagement Agreement, (ii) the terms of the Engagement 
Agreement, (iii) the competence, qualifications, and experience of Norton Rose Fulbright US LLP, 
and (iv) the reasons the Engagement Agreement is in the best interest of the residents of the City 
and in compliance with HB 2826; and  

WHEREAS, the City hereby finds and determines that the adoption of this Resolution is in 
the best interests of the residents of the City; now, therefore, 

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF 
MOUNT VERNON, TEXAS THAT: 

SECTION 1. The recitals contained in the preamble hereof are hereby found to be true, 
and such recitals are hereby made a part of this Resolution for all purposes and are adopted as a 
part of the judgment and findings of the City. 
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SECTION 2. The City hereby finds that: (i) there is a substantial need for the bond 
counsel legal services that are the subject of the Engagement Agreement with Norton Rose 
Fulbright US LLP; (ii) the City does not currently employ attorneys and supporting personnel 
qualified to provide bond counsel legal services; (iii) the bond counsel legal services cannot 
reasonably be obtained from attorneys in private practice under a contract providing only for the 
payment of hourly fees, without regard to the outcome of the matter, as such fees have not been 
budgeted by the City and the City does not have budgeted funds to pay the estimated amounts 
required under a contract providing only for the payment of hourly fees which are not contingent 
on the issuance of the securities; and (iv) the relationship between the City and Norton Rose 
Fulbright US LLP is not improper and would not appear improper to a reasonable person. 

SECTION 3. Based on the findings by the City described above, the City hereby approves 
entering into the Engagement Agreement with Norton Rose Fulbright US LLP and authorizes the 
City Mayor to execute the Engagement Agreement.   

SECTION 4. All orders and resolutions, or parts thereof, which are in conflict or 
inconsistent with any provision of this Resolution are hereby repealed to the extent of such conflict, 
so that the provisions of this Resolution shall be and remain controlling as to the matters resolved 
herein. 

SECTION 5. This Resolution shall be construed and enforced in accordance with the laws 
of the State of Texas and the United States of America. 

SECTION 6. If any provision of this Resolution or the application thereof to any person 
or circumstance shall be held to be invalid, the remainder of this Resolution and the application of 
such provision to other persons and circumstances shall nevertheless be valid, and the City hereby 
declares that this Resolution would have been enacted without such invalid provision. 

SECTION 7. It is officially found, determined, and declared that the meeting at which 
this Resolution is adopted was open to the public and public notice of the time, place, and subject 
matter of the public business to be considered at such meeting, including this Resolution, was 
given, all as required by Chapter 551, as amended, Texas Government Code. 

SECTION 8. This Resolution shall be in force and effect from and after its final passage, 
and it is so resolved. 
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PASSED AND APPROVED this the 9th day of May, 2022. 

CITY OF MOUNT VERNON, TEXAS 

______________________________ 
Mayor 

ATTEST: 

________________________________ 
City Secretary 

(City Seal) 
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EXHIBIT A 

Engagement Agreement 
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 95896141.2/08006101 
Norton Rose Fulbright US LLP is a limited liability partnership registered under the laws of Texas. 

Norton Rose Fulbright US LLP, Norton Rose Fulbright LLP, Norton Rose Fulbright Australia, Norton Rose Fulbright Canada LLP and Norton Rose 
Fulbright South Africa Inc are separate legal entities and all of them are members of Norton Rose Fulbright Verein, a Swiss verein. Norton Rose 
Fulbright Verein helps coordinate the activities of the members but does not itself provide legal services to clients. Details of each entity, with certain 
regulatory information, are available at nortonrosefulbright.com. 

Norton Rose Fulbright US LLP 
2200 Ross Avenue, Suite 3600 
Dallas, Texas  75201-7932 
United States 

Robert D. Dransfield 
Partner 
Direct line +1 214 855 8068 
robert.dransfield@nortonrosefulbright.com 

Tel +1 214 855 8000 
Fax +1 214 855 8200 
nortonrosefulbright.com 

 

 

February 25, 2022 

Hon. Brad Hyman 
Mayor 
City of Mount Vernon 
109 North Kaufman Street 
Mount Vernon, Texas 75457 

Re: Bond Counsel Services – City of Mount Vernon, Texas 

Dear Mayor Hyman: 

We sincerely appreciate the opportunity to serve as bond counsel to the City of Mount Vernon, 
Texas, (the “City”).  This letter confirms that Norton Rose Fulbright US LLP will represent the 
City in connection with the issuance of various debt obligations (the “Matter”).  Our acceptance 
of that representation (the “Representation”) becomes effective upon the execution of this letter 
and return of an executed copy for our files.  

Terms of Engagement 

This letter sets out the terms of our engagement in the Representation.  Certain of those terms 
are included in the body of this letter, and additional terms are contained in the attached 
document, entitled Additional Terms of Engagement.  That document is expressly incorporated 
into this letter, and it should be read carefully.  The execution and return of a copy of this letter 
constitutes an unqualified agreement to all the terms set forth in this letter and in the attached 
Additional Terms of Engagement. 

As Bond Counsel, we will prepare, or assist the appropriate City officials and staff in the 
preparation of, all required legal proceedings and will perform certain other necessary legal 
work in connection with the City’s authorization, issuance, and sale of the Securities (as defined 
herein).  Our services as Bond Counsel will include the following services: 

• preparation of any order, resolution, ordinance, trust indenture, or trust agreement 
authorizing or securing bonds, certificates of obligation, notes, contractual obligations, or 
other forms of indebtedness (collectively, the “Securities”), as well as redemption orders, 
ordinances and resolutions to redeem outstanding Securities; 

• performance of required federal, State, and local tax analysis involved in planning and 
executing Securities transactions; 
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• providing legal advice to ensure compliance by the City with all federal and State 
securities laws including, but not limited to, establishing internal procedures to comply 
with the City’s requirements concerning continuing secondary market disclosure; 

• attendance at meetings with City staff to the extent required or requested with reference 
to the authorization and issuance of Securities; 

• attendance at meetings with the City’s financial advisors or purchasers of the City’s 
Securities and with rating agencies and bond insurers to the extent required or 
requested by the City; 

• review, negotiation, and modification of offering and sale documentation; 

• preparation of necessary closing documentation and supporting tax certifications and 
filings; 

• submission of transcripts of proceedings to the Office of the Attorney General of Texas 
requesting approval of Securities and coordination of registration of initial Securities with 
the Comptroller of Public Accounts of Texas; 

• supervision of the printing and execution of Securities and the delivery thereof to the 
underwriters or other purchasers or the coordination of the delivery of the Securities to 
The Depository Trust Company; 

• representation of the City at the closing of each issue or installment of Securities; 

• reviewing City policies and procedures, as well as providing guidance for change and 
implementation of additional policies;  

• conducting research and providing memoranda related to questions arising as to 
elections, debt offerings, and post-issuance compliance;   

• presentation of our Firm’s market opinion addressing the validity of the Securities, the 
source of payment and security for the Securities, and whether and to what extent 
interest on the Securities is exempt from federal income taxation;  

• guidance with questions that arise from time to time relating to previously-issued 
Securities, Securities to be issued, tax laws, State laws, and other questions related to 
Securities financing and utilization of such funds;  

• providing the City with litigation support in the event of bond election contests, Texas 
ethics complaints, or other bond-related controversies; 

• presenting to the City industry-developments that could impact the City or its operational 
activities; and 

• conducting seminars and training events for City staff involved in managing the City’s 
debt portfolio. 
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Our engagement is to advise you with respect to legal issues only.  Unless we are separately 
engaged to provide such services, our duties as Bond Counsel specifically do not include: 

1. except as described above, or except as specifically engaged for such purpose, 
assisting in the preparation or review of an official statement or any other disclosure 
document with respect to the Securities, or performing an independent investigation to 
determine the accuracy, completeness or sufficiency of any such document or rendering 
advice that the official statement or other disclosure document does not contain any 
untrue statement of a material fact or omit to state a material fact necessary to make the 
statements contained therein, in the light of the circumstances under which they were 
made, not misleading; 

2. preparing requests for tax rulings from the Internal Revenue Service; 

3. preparing blue sky or investment surveys with respect to the Securities; 

4. drafting of state constitutional amendments or preparation of authorizing legislation; 

5. making an investigation or expressing any view of the creditworthiness of the City or of 
the Securities or any obligor therefor; 

6. responding to Internal Revenue Service audits or Securities and Exchange Commission 
investigations or other regulatory entities;  

7. responding to litigation challenging or otherwise affecting the issuance and delivery of 
the Securities; or 

8. any other matter not specifically set forth above that is not required to render the Bond 
Opinion. 

It is understood and agreed that our engagement is limited to the Representation.  We are not 
being retained as general counsel, and our acceptance of this engagement does not imply any 
undertaking to provide legal services other than those set forth in this letter. 

Our Personnel Who Will Be Working on the Matter 

I will be the City’s first line of contact with the firm.  Joy Ellis, one of my partners, will be 
providing federal tax counsel services.  Other firm personnel, including firm lawyers and 
paralegals, will participate in the Matter if, in our judgment, their participation is necessary or 
appropriate. 

Our Legal Fees and Other Charges 

Our fee per series of obligations would be $10,000.00, plus $1.00 per $1,000 in principal 
amount of obligations issued.  For refundings add $5,000.00.  In addition to our fee, we would 
also seek reimbursement for our out-of-pocket expenses incurred, such as telephone, travel, 
reproduction charges (at 10 cents per page), delivery charges, etc.  Assuming no travel costs 
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are incurred and exclusive of the processing fee of the Attorney General of Texas, such out-of-
pocket expenses generally do not exceed $1,000.00 per issue.  

If an election is required to authorize the issuance of Securities, add $10,000.00, which will be 
included in the first issue following the passage of the election.  If the election fails, we will bill 
for legal services rendered in connection with the election at our standard hourly rates and cap 
the amount due at $10,000.  Any third party provider costs (i.e., Spanish translations, 
publication costs) will be billed directly to the City or included as a cost reimbursement in our 
statement for services rendered. 

Unusual or unique structures and financings:  negotiated at the time of issuance when structure 
is known. 

Conflicts of Interest 

Before accepting the Representation, we have undertaken reasonable and customary efforts to 
determine whether there are any potential conflicts of interest that would bar our firm from 
representing the City in the Matter.  Based on the information available to us, we are not aware 
of any potential disqualification.  We reviewed that issue in accordance with the rules of 
professional responsibility adopted in Texas.  We believe that those rules, rather than the rules 
of any other jurisdiction, are applicable to the Representation; and the execution and return of a 
copy of this letter by the City of Mount Vernon represents an express agreement to the 
applicability of those rules.   

Conclusion 

This letter and the attached Additional Terms of Engagement constitute the entire terms of the 
engagement of Norton Rose Fulbright US LLP in the Representation.  These written terms of 
engagement are not subject to any oral agreements or understandings, and they can be 
modified only by further written agreement signed both by the City of Mount Vernon and Norton 
Rose Fulbright US LLP.  Unless expressly stated in these terms of engagement, no obligation or 
undertaking shall be implied on the part of either the City of Mount Vernon or Norton Rose 
Fulbright US LLP. 

Please carefully review this letter and the attached Additional Terms of Engagement.  If there 
are any questions about these terms of engagement, or if these terms are inaccurate in any 
way, please let me know.   

 

 
RDD/smh 
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City of Mount Vernon Agrees to and Accepts this Letter and the 
Attached Terms of Engagement: 
 
CITY OF MOUNT VERNON 
 
 
 
By: ________________________________ 

 
Title: ______________________________ 
 

Date: ______________________________ 
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NORTON ROSE FULBRIGHT US LLP 

Additional Terms of Engagement 

This is a supplement to our engagement letter, dated February 25, 2022.  The purpose of this 
document is to set out additional terms of our agreement to provide the representation 
described in our engagement letter (the “Representation”) concerning bond counsel services.  
Because these additional terms of engagement are a part of our agreement to provide legal 
services, qualified staff of the City of Mount Vernon (the “City”) should review them carefully and 
should promptly communicate to us any questions concerning this document.  We suggest that 
the City retain this statement of additional terms along with our engagement letter and any 
related documents. 

The Scope of the Representation 

As lawyers, we undertake to provide representation and advice on the legal matters for which 
we are engaged.  It is important for our clients to have a clear understanding of the legal 
services that we have agreed to provide.  Thus, if there are any questions about the scope of 
the Representation that we are to provide in the Matter, please raise those questions promptly, 
so that we may resolve them at the outset of the Representation. 

Any expressions on our part concerning the outcome of the Representation, or any other legal 
matters, are based on our professional judgment and are not guarantees.  Such expressions, 
even when described as opinions, are necessarily limited by our knowledge of the facts and are 
based on our views of the state of the law at the time they are expressed. 

Upon accepting this engagement on the City’s behalf, Norton Rose Fulbright US LLP agrees to 
do the following:  (1) provide legal counsel in accordance with these terms of engagement and 
the related engagement letter, and in reliance upon information and guidance provided by the 
City; and (2) keep the City reasonably informed about the status and progress of the 
Representation. 

To enable us to provide effective representation, the City agrees to do the following:  
(1) disclose to us, fully and accurately and on a timely basis, all facts and documents that are or 
might be material or that we may request; (2) keep us apprised on a timely basis of all 
developments relating to the Representation that are or might be material; (3) attend meetings, 
conferences, and other proceedings when it is reasonable to do so; and (4) otherwise cooperate 
fully with us. 

Our firm has been engaged to provide legal services in connection with the Representation in 
the Matter, as specifically defined in our engagement letter.  After completion of the 
Representation, changes may occur in the applicable laws or regulations that could affect the 
City’s future rights and liabilities in regard to the Matter.  Unless we are actually engaged after 
the completion of the Representation to provide additional advice on such issues, the firm has 
no continuing obligation to give advice with respect to any future legal developments that may 
pertain to the Matter. 

It is agreed that the attorney-client relationship terminates upon our completion of the services 
for which we have been retained in the Representation. 

111

Item 2.



 

95896141.2 - 7 - 

Who Will Provide the Legal Services 

As our engagement letter confirms, Norton Rose Fulbright US LLP will represent the City in the 
Matter.  Norton Rose Fulbright US LLP is a registered limited liability partnership under Chapter 
152 of the Texas Business Organizations Code. 

Although our firm will be providing legal services, each client of the firm customarily has a 
relationship principally with one attorney, or perhaps a few attorneys.  At the same time, 
however, the work required in the Representation, or parts of it, may be performed by other firm 
personnel, including lawyers and paralegals.  Such delegation may be for the purpose of 
involving other firm personnel with experience in a given area or for the purpose of providing 
services on an efficient and timely basis. 

Our Relationships With Others 

Our law firm represents many companies and individuals.  In some instances, the applicable 
rules of professional conduct may limit our ability to represent clients with conflicting or 
potentially conflicting interests.  Those rules of conduct often allow us to exercise our 
independent judgment in determining whether our relationship with one client prevents us from 
representing another.  In other situations, we may be permitted to represent a client only if the 
other clients consent to that representation. 

Rules concerning conflicts of interest vary with the jurisdiction.  In order to avoid any 
uncertainty, it is our policy that the governing rules will be those applicable to the particular 
office of our firm that prepares the engagement letter for a particular matter.  The acceptance by 
the City of our engagement letter constitutes an express agreement with that policy, unless the 
engagement letter specifically states that some other rules of professional responsibility will 
govern our attorney-client relationship. 

If a controversy unrelated to the Matter develops between the City and any other client of the 
firm, we will follow the applicable rules of professional responsibility to determine whether we 
may represent either the City or the other client in the unrelated controversy. 

In addition to our representation of other companies and individuals, we also regularly represent 
lawyers and law firms.  As a result, opposing counsel in the Matter may be a lawyer or law firm 
that we may represent now or in the future.  Likewise, opposing counsel in the Matter may 
represent our firm now or in the future.  Further, we have professional and personal 
relationships with many other attorneys, often because of our participation in bar associations 
and other professional organizations.  It is our professional judgment that such relationships 
with other attorneys do not adversely affect our ability to represent any client.  The acceptance 
of these terms of engagement represents an unqualified consent to any such relationships 
between our firm and other lawyers or law firms, even counsel who is representing a party that 
is adverse to the City in the Matter that is the subject of this engagement or in some other 
matter. 

Communications and Confidentiality 

We have available Internet communication procedures that allow our attorneys to use e-mail for 
client communications in many instances.  Accordingly, unless the City specifically directs us 
otherwise, we may use unencrypted e-mail sent on the Internet to communicate with the City 
and personnel and to send documents we have prepared or reviewed. 
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We recognize our obligation to preserve the confidentiality of attorney-client communications as 
well as client confidences, as required by the governing rules of professional responsibility.  If 
the Matter involves transactions, litigation, or administrative proceedings or like proceedings in 
which we appear as counsel of record for the City in publicly available records, we reserve the 
right to inform others of the fact of our representation of the City in the Matter and (if likewise 
reflected of record in publicly available records) the results obtained, unless the City specifically 
directs otherwise. 

Norton Rose Fulbright US LLP, Norton Rose Fulbright LLP, Norton Rose Fulbright Australia, 
Norton Rose Fulbright Canada LLP and Norton Rose Fulbright South Africa Inc., each of which 
is a separate legal entity, are members in Norton Rose Fulbright Verein, a Swiss verein that 
does not itself provide legal services.  Although the members in Norton Rose Fulbright remain 
separate legal entities, we operate as a single legal practice.  We share with other members 
non-privileged information about our practice and clients for research, practice management, 
training, administrative and other business purposes.  Confidentiality agreements are in place 
among all members.  If you have any concerns about this sharing of non-privileged information 
that relates to you, please promptly notify us so that we can address your concerns. 

Disclaimer 

Norton Rose Fulbright US LLP has made no promises or guarantees to the City about the 
outcome of the Representation or the Matter, and nothing in these terms of engagement shall 
be construed as such a promise or guarantee. 

Termination 

At any time, the City may, with or without cause, terminate the Representation by notifying us of 
the City’s intention to do so. 

We are subject to the codes or rules of professional responsibility for the jurisdictions in which 
we practice.  There are several types of conduct or circumstances that could result in our 
withdrawing from representing a client, including, for example, the following:  non-payment of 
fees or charges; misrepresentation or failure to disclose material facts; fraudulent or criminal 
conduct; action contrary to our advice; and conflict of interest with another client.  The right of 
Norton Rose Fulbright US LLP to withdraw in such circumstances is in addition to any rights 
created by statute or recognized by the governing rules of professional conduct.  Further, a 
failure by the City to meet any obligations under these terms of engagement shall entitle us to 
terminate the Representation.  We try to identify in advance and discuss with our clients any 
situation that may lead to our withdrawal. 

Termination of the Representation will not affect the City’s obligation to pay for legal services 
rendered and expenses and charges incurred before termination, as well as additional services 
and charges incurred in connection with an orderly transition of the Matter.  Further, in the event 
of termination of the Representation, the City will take all steps necessary to release Norton 
Rose Fulbright US LLP of any further obligations in the Representation or the Matter, including 
without limitation the execution of any documents necessary to effectuate our withdrawal from 
the Representation or the Matter. 

Billing Arrangements and Terms of Payment 

Our engagement letter specifically explains our fees for services in the Matter.  It is agreed that 
the City will make full payment within 30 days of receiving our statement.  We will give notice if 
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an account becomes delinquent, and it is further agreed that any delinquent account must be 
paid upon the giving of such notice.  If the delinquency continues and the City does not arrange 
satisfactory payment terms, we may withdraw from the Representation and pursue collection of 
our account.   

Notwithstanding the foregoing, billing for the matters covered by the engagement letter will be 
billed at the conclusion of the transaction (as evidenced by delivery of Securities) and, unless 
agreed to otherwise between us and the City, will be paid at closing from the proceeds of such 
Securities. 

Document Retention 

At the close of any matter, we send our files in that matter to a storage facility for storage at our 
expense.  The attorney closing the file determines how long we will maintain the files in storage.  
After that time, we will destroy the documents in the stored files. 

At the conclusion of the Representation, we return to the client any documents that are 
specifically requested to be returned.  As to any documents so returned, we may elect to keep a 
copy of the documents in our stored files. 

Standards of Professionalism and Attorney Complaint Information 

Pursuant to rules promulgated by the Texas Supreme Court and the State Bar of Texas, we are 
to advise our clients of the contents of the Texas Lawyer’s Creed, a copy of which is attached.  
In addition, we are to advise clients that the State Bar of Texas investigates and prosecutes 
complaints of professional misconduct against attorneys licensed in Texas.  A brochure entitled 
Attorney Complaint Information is available at all of our Texas offices and is likewise available 
upon request.  A client that has any questions about State Bar’s disciplinary process should call 
the Office of the General Counsel of the State Bar of Texas at 1-800-932-1900 toll free. 
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THE TEXAS LAWYER’S CREED  —  A MANDATE FOR PROFESSIONALISM 

The Texas Supreme Court and the Texas Court of Criminal Appeals 
adopted this Creed, with the requirement that lawyers advise their clients 
of its contents when undertaking representation. 

I am a lawyer; I am entrusted by the People of Texas to preserve 
and improve our legal system. I am licensed by the Supreme Court 
of Texas. I must therefore abide by the Texas Disciplinary Rules of 
Professional Conduct, but I know that Professionalism requires 
more than merely avoiding the violation of laws and rules. I am 
committed to this Creed for no other reason than it is right. 

I. OUR LEGAL SYSTEM. A lawyer owes to the administration of 
justice personal dignity, integrity, and independence. A lawyer 
should always adhere to the highest principles of professionalism. I 
am passionately proud of my profession. Therefore, “My word is my 
bond.”  I am responsible to assure that all persons have access to 
competent representation regardless of wealth or position in life. I 
commit myself to an adequate and effective pro bono program. I am 
obligated to educate my clients, the public, and other lawyers 
regarding the spirit and letter of this Creed. I will always be 
conscious of my duty to the judicial system. 

II. LAWYER TO CLIENT. A lawyer owes to a client allegiance, 
learning, skill, and industry. A lawyer shall employ all appropriate 
means to protect and advance the client’s legitimate rights, claims, 
and objectives. A lawyer shall not be deterred by any real or 
imagined fear of judicial disfavor or public unpopularity, nor be 
influenced by mere self-interest. I will advise my client of the 
contents of this Creed when undertaking representation. I will 
endeavor to achieve my client’s lawful objectives in legal 
transactions and in litigation as quickly and economically as 
possible. I will be loyal and committed to my client’s lawful 
objectives, but I will not permit that loyalty and commitment to 
interfere with my duty to provide objective and independent advice. I 
will advise my client that civility and courtesy are expected and are 
not a sign of weakness. I will advise my client of proper and 
expected behavior. I will treat adverse parties and witnesses with 
fairness and due consideration. A client has no right to demand that 
I abuse anyone or indulge in any offensive conduct. I will advise my 
client that we will not pursue conduct which is intended primarily to 
harass or drain the financial resources of the opposing party. I will 
advise my client that we will not pursue tactics which are intended 
primarily for delay. I will advise my client that we will not pursue any 
course of action which is without merit. I will advise my client that I 
reserve the right to determine whether to grant accommodations to 
opposing counsel in all matters that do not adversely affect my 
client’s lawful objectives. A client has no right to instruct me to 
refuse reasonable requests made by other counsel. I will advise my 
client regarding the availability of mediation, arbitration, and other 
alternative methods of resolving and settling disputes. 

III. LAWYER TO LAWYER. A lawyer owes to opposing counsel, in 
the conduct of legal transactions and the pursuit of litigation, 
courtesy, candor, cooperation, and scrupulous observance of all 
agreements and mutual understandings. Ill feelings between clients 
shall not influence a lawyer’s conduct, attitude, or demeanor toward 
opposing counsel. A lawyer shall not engage in unprofessional 
conduct in retaliation against other unprofessional conduct. I will be 
courteous, civil, and prompt in oral and written communications. I 
will not quarrel over matters of form or style, but I will concentrate on 
matters of substance. I will identify for other counsel or parties all 
changes I have made in documents submitted for review. I will 
attempt to prepare documents which correctly reflect the agreement 
of the parties. I will not include provisions which have not been 
agreed upon or omit provisions which are necessary to reflect the 
agreement of the parties. I will notify  opposing  counsel,  and, if  
appropriate,  the Court  or  other persons,  as  soon as  practicable,  

when  hearings, depositions, meetings, conferences or closings are 
canceled. I will agree to reasonable requests for extensions of time 
and for waiver of procedural formalities, provided legitimate 
objectives of my client will not be adversely affected. I will not serve 
motions or pleadings in any manner that unfairly limits another 
party’s opportunity to respond. I will attempt to resolve by 
agreement my objections to matters contained in pleadings and 
discovery requests and responses. I can disagree without being 
disagreeable. I recognize that effective representation does not 
require antagonistic or obnoxious behavior. I will neither encourage 
nor knowingly permit my client or anyone under my control to do 
anything which would be unethical or improper if done by me. I will 
not, without good cause, attribute bad motives or unethical conduct 
to opposing counsel nor bring the profession into disrepute by 
unfounded accusations of impropriety. I will avoid disparaging 
personal remarks or acrimony towards opposing counsel, parties 
and witnesses. I will not be influenced by any ill feeling between 
clients. I will abstain from any allusion to personal peculiarities or 
idiosyncrasies of opposing counsel. I will not take advantage, by 
causing any default or dismissal to be rendered, when I know the 
identity of an opposing counsel, without first inquiring about that 
counsel’s intention to proceed. I will promptly submit orders to the 
Court. I will deliver copies to opposing counsel before or 
contemporaneously with submission to the court. I will promptly 
approve the form of orders which accurately reflect the substance of 
the rulings of the Court. I will not attempt to gain an unfair 
advantage by sending the Court or its staff correspondence or 
copies of correspondence. I will not arbitrarily schedule a deposition, 
Court appearance, or hearing until a good faith effort has been 
made to schedule it by agreement. I will readily stipulate to 
undisputed facts in order to avoid needless costs or inconvenience 
for any party. I will refrain from excessive and abusive discovery. I 
will comply with all reasonable discovery requests. I will not resist 
discovery requests which are not objectionable. I will not make 
objections nor give instructions to a witness for the purpose of 
delaying or obstructing the discovery process. I will encourage 
witnesses to respond to all deposition questions which are 
reasonably understandable. I will neither encourage nor permit my 
witness to quibble about words where their meaning is reasonably 
clear. I will not seek Court intervention to obtain discovery which is 
clearly improper and not discoverable. I will not seek sanctions or 
disqualification unless it is necessary for protection of my client’s 
lawful objectives or is fully justified by the circumstances. 

IV. LAWYER AND JUDGE. Lawyers and judges owe each other 
respect, diligence, candor, punctuality, and protection against unjust 
and improper criticism and attack. Lawyers and judges are equally 
responsible to protect the dignity and independence of the Court 
and the profession. I will always recognize that the position of 
judge is the symbol of both the judicial system and administration 
of justice. I will refrain from conduct that degrades this symbol. I will 
conduct myself in court in a professional manner and demonstrate 
my respect for the Court and the law. I will treat counsel, opposing 
parties, the Court, and members of the Court staff with courtesy and 
civility. I wi l l  be punctual. I will not engage in any conduct which 
offends the dignity and decorum of proceedings. I will not knowingly 
misrepresent, mischaracterize, misquote or miscite facts or 
authorities to gain an advantage. I will respect the rulings of the 
Court. I will give the issues in controversy deliberate, impartial and 
studied analysis and consideration. I will be considerate of the time 
constraints and pressures imposed upon the Court, Court staff and 
counsel in efforts to administer justice and resolve disputes. 
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Robert D. Dransfield 
Partner 
Dallas 
Norton Rose Fulbright US LLP 
Tel +1 214 855 8068 
robert.dransfield@nortonrosefulbright.com 

 

 
Bob Dransfield has over 40 years of experience representing clients as bond counsel, underwriter's counsel, 
issuer's, user's and trustee's counsel and credit enhancer's counsel in a wide variety of public and private 
activity financings. 

Some of the financed projects include traditional infrastructure improvements, toll roads, airports, stadiums and 
convention centers, private manufacturing facilities, multifamily and single family housing projects, hospitals and 
other health care projects. Bob has participated in the refunding and restructuring of previously issued debt, 
including the drafting of all necessary documents, analysis of state and federal laws and applicable tax and 
securities provisions, processing through state and federal regulatory bodies and delivery of appropriate 
opinions. 

Related services 
• Public and government finance 

• Public-Private Partnerships (PPP) 

• Banking and finance 

Key industry sectors 
• Energy, infrastructure and resources 

• Transport 

Education 
JD, Southern Methodist University School of Law, 1976 

BA, Psychology, University of Texas, 1973 

Bob was admitted to practice law in Texas in 1976. 

Representative experience 
• Water and waste water infrastructure 

• Electric utility system infrastructure 

• New construction and renovations, and refundings 

− City and county financings 

− School districts financings 
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− University system financings 

− Healthcare financings - including continuing care and retirement facilities (CCRC) 

• Housing 

− Single family 

− Multifamily 

• Transportation 

Admissions 
• Texas State Bar 

Rankings and recognitions 
• Lawyer of the Year, Dallas: Public Finance Law, Best Lawyers, 2014, 2017 

• The Best Lawyers in America, Best Lawyers, 2010 - 2021 

• Best Lawyers - Public Finance Law, Best Lawyers, 2022 

• Texas Top Rated Lawyer, LexisNexis Martindale-Hubbell, 2012 - 2014 

• Texas Super Lawyer, Thomson Reuters, 2012 - 2018 

Publications 
• Co Author, "Texas Public Finance Legislative Review – 82nd Session", The International Law Firm of 

Fulbright & Jaworski - Public Finance, September 9, 2011 

• Co Author, "Texas Public Finance Legislative Review - 81st Session", The International Law Firm of 
Fulbright & Jaworski - Public Finance, July 2009 

Speaking engagements 
Bob is a frequent speaker and panelist on public finance topics. 

Memberships and activities 
• American College of Bond Counsel-Fellow 

• National Association of Bond Lawyers 

• Government Finance Officers Association of Texas 

• Texas Public Power Association and the Texas Municipal League 

• American Bar Association 

• State Bar of Texas 

• Dallas Bar Association 

• Texas Bar Foundation 
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• Dallas Bar Foundation 

• Salesmanship Club of Dallas 

• Center for BrainHealth-Advisory Board 

• Catch up and Read-Boardmember 

• Center for Education and Research, Dallas Metrocare-Advisory Committee  

• Highland Park Independent School District, Board of Trustees, 1993-2002, President, 1998-2002 
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MUNICIPAL ADVISORY AGREEMENT 
 

This Municipal Advisory Agreement (the “Agreement”) is made and entered into by and between 
City of Mount Vernon, Texas (the “Issuer”) and Hilltop Securities Inc. (“HilltopSecurities”), and is dated, 
and shall be effective as of, the date executed by the Issuer as set forth on the signature page hereof (the 
“Effective Date”). 

 
WITNESSETH: 

 
WHEREAS, the Issuer will have under consideration from time to time the authorization and 

issuance of municipal securities, including but not limited to the issuance and sale of evidences of 
indebtedness or debt obligations that may currently or in the future be authorized and issued or otherwise 
created or assumed by the Issuer, in amounts and forms which cannot presently be determined; and 

 
WHEREAS, in connection with the authorization, sale, issuance and delivery of such municipal 

securities, as well as in connection with any matters relating to municipal financial products of the Issuer, 
the Issuer desires to retain a municipal advisor; and  

 
WHEREAS, the Issuer desires to obtain the professional services of HilltopSecurities as a 

municipal advisor to advise the Issuer regarding the issuance of municipal securities and any municipal 
financial products, all as more fully described herein, during the period in which this Agreement shall be 
effective; and  

 
WHEREAS, HilltopSecurities is willing to provide its professional services and its facilities as a 

municipal advisor in connection with the Issuer’s issuances of municipal securities and any municipal 
financial products, all as more fully described herein, during the period in which this Agreement shall be 
effective. 

 
NOW, THEREFORE, the Issuer and HilltopSecurities, in consideration of the mutual covenants 

and agreements herein contained and other good and valuable consideration, do hereby agree as follows: 
 

SECTION I 
SCOPE OF SERVICES 

 
A. Scope of Services and Discharge of Responsibilities. 
 

1. Scope of Services.  
 
(a)  HilltopSecurities is engaged by the Issuer as its municipal advisor to provide the services 

set forth in Appendix A hereto (the “Municipal Advisory Services”).  The Municipal Advisory Services, 
together with any services to be provided by HilltopSecurities as the Issuer’s independent registered 
municipal advisor (“IRMA”) pursuant to subparagraph B.1 of this Section I, are hereinafter collectively 
referred to as the “Scope of Services” hereunder.  The Scope of Services to be provided by HilltopSecurities 
may be changed only as provided in paragraph D of this Section I.  

 
(b) If the Issuer engages HilltopSecurities or any of its affiliates, in a capacity other than as 

municipal advisor, to provide additional services that are not municipal advisory activities (“Non-Municipal 
Advisor Services”), such engagement for Non-Municipal Advisor Services shall be evidenced by a separate 
agreement between the Issuer and such party.  The parties hereto acknowledge that such Non-Municipal 
Advisor Services shall not be governed by this Agreement and are intended to consist of activities not 
requiring registration as a municipal advisor under the Securities Exchange Act. 

 
(c)  The Issuer shall provide written notice to HilltopSecurities of any other municipal advisor 

engaged by the Issuer, whether in regard to all or any portion of the Municipal Advisory Services or for 
any other aspects of the issuance of municipal securities or municipal financial products outside the scope 
of the Municipal Advisory Services, as described in clause (c) of subparagraph B.1 of this Section I. 
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2. Inquiries and Information in Connection with HilltopSecurities’ Duties.  If and to the 
extent provided in the Scope of Services, HilltopSecurities is called upon to make recommendations to the 
Issuer or to review recommendations made by others to the Issuer, and in connection therewith to determine 
whether such recommendations are suitable for the Issuer, in order to fulfill its duties with respect to such 
recommendations and any associated suitability determinations, HilltopSecurities is required under 
applicable regulations to make reasonable inquiries of the Issuer as to the relevant facts.  Such facts include, 
at a minimum, information regarding the Issuer’s financial situation and needs, objectives, tax status, risk 
tolerance, liquidity needs, experience with municipal securities transactions or municipal financial products 
generally or of the type and complexity being recommended, financial capacity to withstand changes in 
market conditions during the term of the municipal financial product or the period that municipal securities 
to be issued in the municipal securities transaction are reasonably expected to be outstanding, and any other 
material information known by HilltopSecurities about the Issuer and the municipal securities transaction 
or municipal financial product.  In addition, HilltopSecurities is required under applicable regulations to 
use reasonable diligence to know the essential facts about the Issuer and the authority of each person acting 
on behalf of the Issuer so as to effectively service HilltopSecurities’ municipal advisory relationship with 
the Issuer, to act in accordance with any special directions from the Issuer, to understand the authority of 
each person acting on behalf of the Issuer, and to comply with applicable laws, regulations and rules. 

 
Accordingly, the Issuer hereby agrees to provide accurate and complete information reasonably 

designed to permit HilltopSecurities to fulfill its responsibilities in connection with any such 
recommendations and suitability determinations and to provide to HilltopSecurities reasonable access to 
relevant documents and personnel in connection with its required investigation to determine that any 
recommendations are not based on materially inaccurate or incomplete information.  The Issuer 
acknowledges that HilltopSecurities may not be able to make requested recommendations or suitability 
determinations if it is not provided access to such information and that the Issuer shall be estopped from 
claiming a violation of HilltopSecurities’ fiduciary duty to the Issuer in connection with a recommendation 
or suitability determination made by HilltopSecurities based on materially inaccurate or incomplete 
information provided by the Issuer. 

 
3. Actions Independent of or Contrary to Advice.  The parties hereto acknowledge that the 

Issuer shall not be required to act in accordance with any advice or recommendation provided by 
HilltopSecurities to the Issuer.  Upon providing such advice or recommendation to the Issuer, together with 
the basis for such advice or recommendation, HilltopSecurities shall have discharged its duties with regard 
to such advice or recommendation and shall not be liable for any financial or other damages resulting from 
the Issuer’s election not to act in accordance with such advice or recommendation.  Furthermore, the Issuer 
shall be estopped from claiming a violation of HilltopSecurities’ fiduciary duty to the Issuer as a result of 
its election not to act in accordance with any advice or recommendation by HilltopSecurities, including but 
not limited to any claim that HilltopSecurities should have taken steps, in addition to providing its advice 
or recommendation together with the basis therefor, to cause the Issuer to follow its advice or 
recommendation. 

 
4. Preparation of Official Statement in Connection with Issuance of Municipal Securities.  

If and to the extent provided in the Scope of Services, HilltopSecurities is called upon to assist the Issuer 
in the preparation of its official statement in connection with the issuance of municipal securities, the Issuer 
hereby agrees to provide accurate and complete information to HilltopSecurities reasonably designed to 
permit HilltopSecurities to fulfill its responsibility to have a reasonable basis for any information 
HilltopSecurities provides about the Issuer, its financial condition, its operational status and its municipal 
securities in connection with the preparation of the official statement.  While HilltopSecurities may 
participate in the due diligence process in connection with the preparation of the official statement, if such 
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participation is within the Scope of Services, HilltopSecurities shall not be obligated to undertake any 
inquiry or investigation in connection with such due diligence beyond any inquiries or investigations 
otherwise required by this Agreement.  Furthermore, HilltopSecurities shall not be responsible for certifying 
the accuracy or completeness of the official statement, other than with respect to information about 
HilltopSecurities provided for inclusion in the official statement, if applicable.  The Issuer agrees that 
HilltopSecurities may rely on any information provided to it by the Issuer for purposes of this paragraph. 

 
5. Representations and Certifications.  If and to the extent provided in the Scope of Services, 

HilltopSecurities is called upon to make representations and certifications with regard to certain aspects of 
matters pertaining to the Issuer, its municipal securities or municipal financial products arising as part of 
the Municipal Advisory Services to be provided pursuant to this Agreement, the Issuer hereby agrees to 
provide accurate and complete information to HilltopSecurities as may be reasonably necessary or 
otherwise helpful to HilltopSecurities in fulfilling its responsibility to have a reasonable basis for any 
representations, other than representations by HilltopSecurities regarding itself, made in a certificate signed 
by HilltopSecurities that may be relied upon by the Issuer, any other party involved in any matter arising 
as part of the Municipal Advisory Services, or investors in the Issuer’s municipal securities.  The Issuer 
agrees that HilltopSecurities may rely on any information provided to it by the Issuer for purposes of this 
paragraph. 
 
B. Services as Independent Registered Municipal Advisor. 

 
1. Designation as IRMA and Scope of Designation.  
 
(a)  Subject to clause (b) of this subparagraph B.1, if the Issuer elects to designate 

HilltopSecurities, and HilltopSecurities agrees to represent the Issuer, as the Issuer’s IRMA for purposes 
of Securities Exchange Commission (“SEC”) Rule 15Ba1-1(d)(3)(vi) (the “IRMA exemption”) with 
respect to the Municipal Advisory Services, HilltopSecurities will treat such role as IRMA as within the 
scope of Municipal Advisory Services.  Any reference to HilltopSecurities, its personnel and its role as 
IRMA in the written representation of the Issuer contemplated under SEC Rule 15Ba1-1(d)(3)(vi)(B) shall 
be subject to prior approval by HilltopSecurities. 

 
If there are any other aspects of the issuance of municipal securities or municipal financial products 

outside the scope of the Municipal Advisory Services with respect to which the Issuer seeks to have 
HilltopSecurities serve as its IRMA, such aspects, which are separate and distinct from Municipal Advisory 
Services for purposes of this Agreement, shall be included in Appendix A hereto and may be changed only 
as provided in paragraph D of this Section I.  HilltopSecurities’ duties as IRMA shall be strictly limited to 
the provision of advice to the Issuer with regard to third-party recommendations on any aspects of the 
issuance of municipal securities or municipal financial products outside the scope of the Municipal 
Advisory Services, subject to subparagraph B.3 of this Section I, and the provision of advice by 
HilltopSecurities to the Issuer with respect to such matters shall not result in a change in scope of the 
Municipal Advisory Services.  By way of example, if HilltopSecurities serves as municipal advisor for an 
issuance of municipal securities within the scope of Municipal Advisory Services, but is asked to review a 
recommendation made by a third party with respect to a different issuance of municipal securities not within 
the scope of Municipal Advisory Services, any advice with respect to such review would not, by itself, 
cause such other issuance to come within the scope of Municipal Advisory Services, and HilltopSecurities 
would not be obligated to undertake any of the services set forth in Appendix A with regard to such issuance 
unless the scope of Municipal Advisory Services hereunder is amended to include such issuance. 

 
(b)  If the Issuer elects not to designate HilltopSecurities to serve as an IRMA for purposes of 

the IRMA exemption with respect to the Municipal Advisory Services, or if the Issuer elects to designate 
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HilltopSecurities to serve as IRMA for less than the full range of Municipal Advisory Services, such 
election shall be set forth in Appendix A. 

 
(c)  The Issuer shall provide written notice to HilltopSecurities of any other municipal advisor 

engaged by the Issuer, whether such other municipal advisor has been designated as an IRMA, and such 
notice shall include the scope of services of such municipal advisor.  If the Issuer has engaged, or has caused 
HilltopSecurities to engage through subcontract, any other party to serve as municipal advisor to the Issuer 
with regard to all or any portion of the Municipal Advisory Services (“Joint Municipal Advisory Services”), 
whether engaged jointly with or separately from HilltopSecurities (a “Co-Municipal Advisor”), the Issuer 
agrees that such Co-Municipal Advisor shall not be entitled to treat HilltopSecurities as an IRMA with 
respect to the Joint Municipal Advisory Services.  Notwithstanding the preceding sentence, the Issuer may 
seek to have HilltopSecurities provide advice on any recommendation made by a Co-Municipal Advisor 
with regard to matters within the scope of Joint Municipal Advisory Services on the same terms as set forth 
in subparagraph B.3 of this Section I, provided that any such advice provided by HilltopSecurities shall not 
serve to eliminate or reduce such Co-Municipal Advisor’s fiduciary or other duties as municipal advisor to 
the Issuer. 

 
2. HilltopSecurities Not Responsible for Independence from Third Parties. 

Notwithstanding HilltopSecurities’ status as an IRMA, HilltopSecurities shall not be responsible for 
ensuring that it is independent, within the meaning of the IRMA exemption as interpreted by the SEC, from 
another party wishing to rely on the exemption from the definition of municipal advisor afforded under the 
IRMA exemption or for otherwise ensuring that any such party not be treated as a municipal advisor for 
purposes of Section 15B of the Securities Exchange Act or any SEC or Municipal Securities Rulemaking 
Board (“MSRB”) rule thereunder.  The Issuer expressly acknowledges that it is the responsibility of such 
other party to make its own determination of independence and that such other party shall not be entitled to 
cause HilltopSecurities to make any personnel changes to allow such party to qualify for the IRMA 
exemption. 

 
3. Recommendations Provided by Third Parties Relying on IRMA Exemption.   The Issuer 

agrees that, to the extent the Issuer seeks to have HilltopSecurities provide advice with regard to any 
recommendation made by a third party relying on the IRMA exemption, the Issuer shall provide to 
HilltopSecurities written direction to provide advice with regard to such third party recommendation as 
well as any information it has received from such third party.  In connection therewith, HilltopSecurities 
shall be authorized to communicate with such third party as necessary or appropriate in order for 
HilltopSecurities to have the information it needs to provide informed advice to the Issuer with regard to 
such recommendation.  HilltopSecurities shall provide to the Issuer recommendations it receives directly 
from any third party but shall not be required to provide advice to the Issuer with regard to any such 
recommendation unless the Issuer has provided to HilltopSecurities the written direction as described above 
in this subparagraph B.3. 

 
Except as may be otherwise expressly provided in writing by HilltopSecurities, no recommendation 

by a third-party (including but not limited to a Co-Municipal Advisor) shall be deemed to be a 
recommendation by HilltopSecurities, and the failure by HilltopSecurities to specifically address any aspect 
of a third-party recommendation shall not be viewed as HilltopSecurities having implicitly accepted or 
approved such aspect of the recommendation or otherwise having adopted the recommendation or any 
aspect thereof as its own recommendation. Furthermore, the Issuer agrees that, to the extent the Issuer does 
not seek to have HilltopSecurities provide advice with regard to any recommendation made by a third party 
relying on the IRMA exemption, HilltopSecurities shall not be required to provide any advice with regard 
to such recommendation notwithstanding any information it may have received from such third party. 
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HilltopSecurities may rely on the absence of the Issuer’s written direction to provide advice with regard to 
a third party recommendation as indicative that the Issuer does not seek to have HilltopSecurities provide 
such advice. 

 
C. Limitations on Scope of Engagement. 
 

1. Express Limitations. The Scope of Services with respect to HilltopSecurities’ engagement 
as municipal advisor shall be solely as provided in paragraphs A and B of this Section I and Appendix A 
of this Agreement, subject to the express limitations set forth in this paragraph C.  The failure of the parties 
hereto to set out any particular service or responsibility, or any particular type or aspect of the issuance of 
municipal securities or municipal financial products, within the express limitations in this paragraph C shall 
not, by its omission, cause such service, responsibility or product to be within the scope of this engagement 
if not contemplated by the mutual agreement of the parties hereto or if not reasonably viewed as 
encompassed by the description of the Municipal Advisory Services set forth in this Agreement. 

 
2. Limitation as to Matters Within Then-Current Scope of Engagement.  It is expressly 

understood that HilltopSecurities serves as municipal advisor to the Issuer only with respect to the matters, 
and with respect to specific aspects of matters, within the then-current Scope of Services.  The Issuer 
acknowledges that HilltopSecurities is not a municipal advisor to the Issuer with respect to matters 
expressly excluded from such Scope of Services as set forth in this paragraph C or matters otherwise not 
within the Scope of Services as set forth in paragraphs A and B of this Section I and Appendix A hereto.  
Without limiting the generality of the preceding sentence, the parties hereto agree that HilltopSecurities’ 
service as municipal advisor for one issuance of municipal securities would not result in HilltopSecurities 
being a municipal advisor to the Issuer for any other issuances of municipal securities if such other issuances 
are not within the Scope of Services.  It is expressly understood that HilltopSecurities shall be municipal 
advisor with respect to a particular issuance of municipal securities or a particular municipal financial 
product beginning on the earlier of (a) the date on which HilltopSecurities is assigned to serve or is 
otherwise put on notice by the Issuer that it will serve as municipal advisor for such particular matter or (b) 
the date on which HilltopSecurities first provides advice to the Issuer with respect to such particular matter, 
and it is further understood that HilltopSecurities shall not be deemed to be a municipal advisor to the Issuer 
with respect to any such particular matter prior to such date merely due to the fact that the matter falls 
within the general description of the Scope of Services. 

 
3. Transactions and Services Outside Scope of Engagement.  To the extent that the Issuer 

engages in any transaction with HilltopSecurities, or any affiliate of HilltopSecurities, as principal relating 
to municipal securities (including but not limited to as underwriter for the issuance of municipal securities) 
or municipal financial products that are not within the Scope of Services and with respect to which 
HilltopSecurities does not in fact provide advice other than as permitted within the exceptions and 
exclusions of SEC Rule 15Ba1-1, the Issuer agrees that it would not view HilltopSecurities as serving as 
its municipal advisor with respect to such transaction or any related issuance of municipal securities or 
municipal financial product.  In addition, as noted in clause (b) of subparagraph A.1 of this Section I, the 
Issuer understands that Non-Municipal Advisor Services are outside the scope of this engagement. 

 
4. Issuer Consent to Limitation in Scope. The Issuer expressly consents to the limitations in 

scope of the engagement as described in this paragraph C. 
 

D. Change in Scope of Services. The scope of services to be provided by HilltopSecurities, whether 
within or outside of the scope of the Municipal Advisory Services, may be changed only by written 
amendment to Appendix A, and the parties hereto agree to amend such appendix promptly to reflect any 
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material changes or additions to the scope of such services, as applicable. Furthermore, the parties hereto 
agree to amend paragraph C of this Section I to reflect any material changes or additions to the limitations 
on the overall Scope of Services. 
 

The parties hereto agree that if, on an infrequent or inadvertent basis, HilltopSecurities takes any 
actions for or on behalf of the Issuer that constitute municipal advisory activities within the meaning of 
MSRB Rule G-42(f)(iv) but which are not within the Scope of Services under this Agreement, such actions 
shall not, by themselves, serve to change the Scope of Services under this Agreement without a written 
amendment as provided in this paragraph.  Furthermore, to the extent that any such activities not within the 
Scope of Services under this Agreement consists of inadvertent advice provided with respect to the issuance 
of municipal securities or municipal financial products that are not within the Scope of Services under this 
Agreement, HilltopSecurities may take such action, if any, as it deems appropriate pursuant to 
Supplementary Material .07 of MSRB Rule G-42 with respect to such inadvertent advice, to maintain the 
Scope of Services under this Agreement consistent with the intent of the parties hereto. 

 
Amendments to Appendix A may be effected by replacement of the prior version of the appendix 

with a new version or by the addition of an addendum to such appendix, provided that any such amended 
appendix shall be dated as of its effective date and shall cause Appendix A, taken together with the 
provisions of this Section I, to clearly set forth the then-current scope of HilltopSecurities’ engagement 
hereunder and any limitations to such scope. 
  
E. Non-Municipal Advisory Activities Related to Scope of Services.  The Scope of Services under 
this Agreement is intended to encompass activities subject to the provisions of Securities Exchange Act 
Section 15B and the rules of the SEC and MSRB thereunder relating to municipal advisory activities.  
However, the Issuer and HilltopSecurities acknowledge that in some cases the range of activities necessary 
or appropriate to provide the intended services hereunder in a fair, effective and efficient manner for the 
benefit of the Issuer may involve a combination of actions that consist of municipal advisory activities and 
actions that may not qualify as municipal advisory activities.  Unless otherwise prohibited by Securities 
Exchange Act Section 15B or any rule of the SEC or MSRB thereunder, the fact that HilltopSecurities 
serves as municipal advisor to the Issuer in connection with a particular matter shall not prohibit 
HilltopSecurities from undertaking such necessary or appropriate non-municipal advisory activities in 
connection therewith, and the fact that HilltopSecurities undertakes such non-municipal advisory activities 
within the Scope of Services under this Agreement would not, by itself, cause such activities to become 
municipal advisory activities for purposes Securities Exchange Act Section 15B or any rule of the SEC or 
MSRB thereunder. 
 

SECTION II 
TERM AND TERMINATION 

 
A. Term of this Engagement.  The term of this Agreement begins on the Effective Date and ends, 
unless terminated pursuant to paragraph B of this Section II, on the last day of the month in which the fifth 
anniversary date of the Effective Date shall occur (the “Original Termination Date”).  Unless 
HilltopSecurities or the Issuer shall notify the other party in writing at least thirty (30) days in advance of 
the Original Termination Date that this Agreement will not be renewed, this Agreement will be 
automatically renewed on the Original Termination Date for an additional one (1) year period and thereafter 
will be automatically renewed on each anniversary date of the Original Termination Date for successive 
one (1) year periods unless HilltopSecurities or the Issuer shall notify the other party in writing at least 
thirty (30) days in advance of such successive anniversary date. 
 

124

Item 3.



 
 
 
 
 

7 
 
 
 
 

B. Termination of this Engagement.  This Agreement may be terminated with or without cause by 
the Issuer or HilltopSecurities upon the giving of at least thirty (30) days’ prior written notice to the other 
party of its intention to terminate, specifying in such notice the effective date of such termination.  In the 
event of such termination, it is understood and agreed that only the amounts due HilltopSecurities for 
services provided and expenses incurred to the date of termination will be due and payable.  No penalty 
will be assessed for termination of this Agreement. 
 

SECTION III 
COMPENSATION, EXPENSES, LIABILITY  

AND OTHER FINANCIAL MATTERS 
 

A. Compensation.  The fees due to HilltopSecurities for the Municipal Advisory Services and any 
other services set forth in Appendix A hereto shall be as provided in Appendix B hereto.  The Issuer has 
agreed to the compensation arrangements set forth in Appendix B and believes that they are reasonable and 
not excessive.  If at any time the Issuer becomes concerned that, notwithstanding its initial belief that the 
compensation arrangements set forth in this Agreement are reasonable, the actual amount of compensation 
to be paid in accordance with such arrangements for any particular matter during the course of this 
engagement may potentially become excessive, the Issuer shall immediately notify HilltopSecurities in 
writing of its concern in that regard. 
 
B. Expenses.  HilltopSecurities shall be entitled to reimbursement of expenses incurred in connection 
with any services provided hereunder as set forth in Appendix B. 
 
C. Third-Party Payments.  The Issuer agrees that any request it makes to HilltopSecurities to make 
payments to any third party on its behalf (other than with any underwriter), whether pursuant to a fee-
splitting arrangement or otherwise, shall be in writing and shall set forth the name of the recipient, the 
amount of payment, and a brief statement of the purpose of such payment.  The Issuer agrees that the 
counter signature by HilltopSecurities of any such written request shall be satisfactory disclosure of such 
third-party payment or fee-splitting arrangement for purposes of MSRB Rule G-42(e)(i)(D) and shall, in 
the case of any such arrangements made after the Effective Date, serve as satisfactory written disclosure of 
any conflict of interest arising from such third-party payment or fee-splitting arrangement for purposes of 
MSRB Rule G-42(b)(i)(D) and (c)(ii). 
 
D. No Custody of Issuer Funds.  This engagement does not contemplate that HilltopSecurities 
receive deposit of or maintain custody of the Issuer’s funds unless otherwise provided in Appendix A 
hereto. 
 
E. Limitation on Liability.  In the absence of willful misconduct, bad faith, gross negligence or 
reckless disregard of obligations or duties hereunder on the part of HilltopSecurities or any of its associated 
persons, HilltopSecurities and its associated persons shall have no liability to the Issuer for any act or 
omission in the course of, or connected with, rendering services hereunder or for any error of judgment, 
mistake of law, or any loss arising out of any issuance of municipal securities, any municipal financial 
product or any other investment. 

SECTION IV 
REQUIRED DISCLOSURES 

 
A. Disclosure of Conflicts of Interest and Information Regarding Legal or Disciplinary Events.  
The Issuer hereby acknowledges receipt of, and has read and understands the content of, the Municipal 
Advisor Disclosure Statement, attached hereto as Appendix C, current as of the date of this Agreement, 
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APPENDIX A 

MUNICIPAL ADVISORY SERVICES 
 

This Appendix A sets out the scope of the Municipal Advisory Services to be performed by 
HilltopSecurities pursuant to the Agreement, subject to the limitations in scope set out in paragraph C of 
Section I of the Agreement, and with the understanding that: 

 
(a) Individual actions taken within this scope shall be consistent with any request or 

direction provided by an authorized representative of the Issuer or as HilltopSecurities determines 
to be necessary or appropriate in furtherance of any matter for which it serves as municipal advisor. 
However, not all listed activities will be appropriate, necessary or applicable to any particular 
matter subject to this Agreement. 

 
(b) For purposes of this Agreement, an issuance of municipal securities (an 

“issuance”) shall encompass any and all stages in the life of an issuance, from the pre-issuance 
planning stage to the repayment stage. 

 
I. New Issuances of Municipal Securities.  At the direction of or upon the request of the Issuer, 
HilltopSecurities shall provide advice to the Issuer on any new issuances, including reofferings of 
outstanding issuances that are treated for purposes of the federal securities laws and/or federal tax laws as 
new issuances, throughout the term of this Agreement. The activities to be performed by HilltopSecurities 
may include, depending on the specific circumstances of an issuance and any request or direction of the 
Issuer, one or more of the following: 
 

Planning for New Issuance 
 

1.  Survey and Analysis. Surveying the financial resources of the Issuer in connection with 
its capacity to authorize, issue and service the contemplated issuance. This survey would be 
expected to include an analysis of any existing debt structure as compared with the existing and 
projected sources of revenues which may be pledged to secure payment of debt service and, where 
appropriate, would include a study of the trend of the assessed valuation, taxing power and present 
and future taxing requirements of the Issuer. In the event revenues of existing or projected facilities 
operated by the Issuer are to be pledged to repayment of the contemplated issuance, the survey 
would be expected to take into account any outstanding indebtedness payable from such revenues, 
additional revenues to be available from any proposed rate increases, and additional revenues 
resulting from improvements to be financed by the contemplated issuance, as projected by 
consulting engineers engaged by the Issuer. 

 
2.  Future Financings. In connection with the contemplated issuance, considering and 
analyzing future financing needs as projected by the Issuer's staff and consulting engineers or other 
experts, if any, engaged by the Issuer. 

 
3.  Recommendations. Making recommendations to the Issuer on the contemplated issuance, 
including such elements as the date of issue, interest payment dates, schedule of principal 
maturities, options for prepayment, security provisions, and such other provisions as may be 
appropriate. 
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4.  Market Information.  Advising the Issuer of HilltopSecurities’ view of current bond 
market conditions, other related forthcoming bond issues and general information (including 
applicable economic data) which might normally be expected to influence interest rates or bidding 
conditions relevant to setting an appropriate date and time for the sale of the issuance. 

 
5.  Elections. In the event it is necessary to hold an election to authorize the contemplated 
issuance, assisting in coordinating the assembly of such data as may be required for the preparation 
of necessary petitions, orders, resolutions, ordinances, notices and certificates in connection with 
the election, including assistance in the transmission of such data to the Issuer’s bond counsel. 

 
Debt Management and Financial Implementation for New Issuance 

 
6.  Method of Sale. Evaluating the particular financing being contemplated, giving 
consideration to the complexity, market acceptance, rating, size and structure in order to make a 
recommendation as to an appropriate method of sale, and: 

 
a. If the issuance is to be sold by a competitive sale: 

 
(1)    Supervising the sale of the municipal securities; 

 
(2) Disseminating information to prospective bidders, organizing such informational 
meetings as may be necessary, and facilitating prospective bidders’ efforts in making 
timely submission of proper bids; 

 
(3)  Assisting the staff of the Issuer in coordinating the receipt of bids, the safekeeping of 
good faith checks and the tabulation and comparison of submitted bids; 

 
(4)  Advising the Issuer regarding the best bid and provide advice regarding acceptance or 
rejection of the bids; and 
 
(5)   Obtaining CUSIP numbers on behalf of the Issuer. 

 
b. If the issuance is to be sold by negotiated sale: 

 
(1)  Recommending for the Issuer’s final approval and acceptance one or more investment 
banking firms, as sole underwriter or as managers of an underwriting syndicate, for the 
purpose of negotiating the purchase of the municipal securities; 

 
(2)   Cooperating with and assisting any selected sole or managing underwriter and its 
counsel, as well as any disclosure counsel retained by the Issuer, in connection with the 
preparation of any preliminary or final official statement or offering memorandum. 
HilltopSecurities will cooperate with and assist the underwriters in the preparation of a 
bond purchase contract, an underwriters’ agreement and other related documents; 

 
(3)   Assisting the staff of the Issuer in the safekeeping of any good faith checks and 
providing a cost comparison to the then-current market of expenses, interest rates and 
prices which are proposed by the underwriters; 

 
(4)   Advising the Issuer on the fairness of the price offered by the underwriters; 

128

Item 3.



 
 
 
 
 

11 
 
 
 
 

 
(5)  Advising the Issuer in connection with any terms and conditions it may wish to 
establish with respect to order priorities and other similar matters relating to the 
underwriting of the new issuance; 
 
(6)  If the new issuance will have a retail order period, advising the Issuer on retail 
eligibility criteria and other features of the retail order period and reviewing information 
provided by the underwriters to the Issuer in connection with retail orders received; and 
 
(7)  At the request of the Issuer, reviewing required disclosures by underwriters to the 
Issuer relating to their role as underwriter, conflicts of interests, material terms and risks 
of the issuance, and any other matters, and providing any appropriate advice to the Issuer 
in connection with such disclosures. 

 
7.  Offering Documents for Competitive Offerings. Coordinating the preparation of the 
notice of sale and bidding instructions, preliminary official statement (including cooperating with 
and assisting any disclosure counsel retained by the Issuer), official bid form and such other 
documents as may be required and submitting all such documents to the Issuer for examination, 
approval and certification. After such examination, approval and certification, HilltopSecurities 
shall provide the Issuer with a supply of all such documents sufficient to its needs and distribute 
sets of the same to prospective bidders for the municipal securities. HilltopSecurities also shall 
provide copies of the final official statement to the winning bidder purchasing the municipal 
securities in the MSRB-designated electronic format and in accordance with the notice of sale and 
bidding instructions promptly after the Issuer approves the final official statement for distribution. 
 
8.  Credit Ratings. Making recommendations to the Issuer on the advisability of obtaining 
one or more credit ratings for the issuance and, when directed by the Issuer, coordinating the 
preparation of such information as may be appropriate for submission to any rating agency. In those 
cases where the advisability of personal presentation of information to a rating agency may be 
indicated, HilltopSecurities will arrange for such personal presentations, utilizing such composition 
of representatives from the Issuer as may be approved or directed by the Issuer. 
 
9.  Trustee, Paying Agent, Registrar, Professionals and Other Transaction Participants. 
Upon request, providing advice to the Issuer in the selection of a trustee and/or paying 
agent/registrar, legal, accounting or other professionals, and other transaction participants relating 
to any issuance, and assisting in the negotiation of agreements pertinent to these services and the 
fees incident thereto. 
 
10.  Financial Publications. When appropriate, advising financial publications of the 
forthcoming sale of the municipal securities and providing them with all pertinent information. 
 
11.  Consultants. After consulting with and receiving directions from the Issuer, arranging for 
such reports and opinions of recognized independent consultants as may be appropriate for the 
successful marketing of the issuance. 
 
12.  Auditors. In the event formal verification by an independent auditor of any calculations 
incident to the issuance is required, making arrangements for such services. 
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13.  Issuer Meetings. Attending meetings of the governing body of the Issuer, its staff, 
representatives or committees as requested when HilltopSecurities may be of assistance or service 
and matters within the scope of this engagement are to be discussed. 
 
14.  Printing. To the extent authorized by the Issuer, coordinating all work incident to printing 
or final production, physical or electronic, of the offering documents. 
 
15.  Bond Counsel. Maintaining liaison with bond counsel in the preparation of all legal 
documents pertaining to the authorization, sale and issuance of the municipal securities. 
 
16.  Delivery of the Municipal Securities. As soon as a bid for the purchase of a competitive 
issuance is accepted by the Issuer or the bond purchase contract for a negotiated issuance is signed 
by the Issuer, coordinating the efforts of all concerned to the end that the municipal securities may 
be delivered and paid for as expeditiously as possible and assisting the Issuer in the preparation or 
verification of final closing figures incident to the delivery of the municipal securities. 
 
17.  Debt Service Schedule; Authorizing Resolution. After the closing of the sale and delivery 
of the issuance, delivering to the Issuer a schedule of annual debt service requirements for the 
issuance and, in coordination with bond counsel, assuring that the paying agent/registrar and/or 
trustee has been provided with a copy of the authorizing ordinance, order or resolution. 
 
18.  Continuing Disclosure. Providing advice to the Issuer with regard to its continuing 
disclosure undertakings for its new issuances and its selection of a dissemination agent under its 
continuing disclosure undertakings; provided that, upon the mutual agreement of the Issuer and 
HilltopSecurities, HilltopSecurities may serve as dissemination agent under one or more of the 
Issuer’s continuing disclosure undertakings upon such terms as the parties shall agree, with such 
service as dissemination agent being expressly excluded from the scope of this Agreement. 
 

II. Baseline Advice on Outstanding Issuances of Municipal Securities. HilltopSecurities shall 
provide baseline on-going advice to the Issuer on any outstanding issuances throughout the term of this 
Agreement, which may include, depending on the specific circumstances of such issuance and any request 
or direction of the Issuer: 

 
1. Exercising Calls. Providing advice and assistance to the Issuer with regard to exercising any 
calls of outstanding municipal securities unrelated to a refunding of such securities.  
 
2. Refundings and Tender Offers. Providing advice to the Issuer with regard to opportunities for 
refundings of outstanding issuances or to make tender offers for outstanding issuances, whether by 
means of a new issuance, bank loans, or other funds of the Issuer, but not including serving as 
advisor in connection with the specific transaction through which such refunding or tender offer is 
effected. Transaction-based advice in connection with a specific new issuance of bonds to 
effectuate any such refunding or tender offer would be provided within the scope of Municipal 
Advisory Services for new issuances described in Section I above. Transaction-based advice in 
connection with a specific bank loan or other transaction to effectuate any such refunding or tender 
offer, other than by means of a new issuance of bonds would be provided pursuant to a separate 
agreement as described in Section IV below. 
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3. Continuing Disclosure. Providing advice to the Issuer with regard to continuing disclosure 
undertakings for outstanding issuances; processes, policies and procedures to comply with 
continuing disclosure undertakings; and coordination of continuing disclosure obligations arising 
from different continuing disclosure undertakings for its various issuances. However, the 
preparation of continuing disclosure documents, other than in the capacity of dissemination agent 
under a continuing disclosure undertaking, would be provided within the scope of other services 
described in Section V. below.   
 

III. Particularized Services on Outstanding Issuances of Municipal Securities. HilltopSecurities 
may provide to the Issuer certain additional advisory or related services in connection with particular 
outstanding issuances or matters affecting multiple outstanding issuances throughout the term of this 
Agreement, which may include, depending on the specific circumstances of such issuance and any request 
or direction of the Issuer: 

 
1. Other Post-Sale Services. Reviewing the transaction features and documentation of 
outstanding issuances with legal counsel for the Issuer, bond counsel, auditors and other experts 
and consultants retained by the Issuer and assisting in developing appropriate responses to legal 
processes, audit procedures, inquiries, internal reviews and similar matters, or other services related 
to one or more outstanding issuances as may be agreed to by the Issuer and HilltopSecurities. 
 
2. Brokerage of Municipal Escrow Investments. At the request of the Issuer, brokering the 
purchase of municipal escrow investments in connection with a refunding of an outstanding 
issuance, together with any recommendations by HilltopSecurities (but not by Hilltop Securities 
Asset Management, LLC as an investment adviser) with respect to such brokerage. 

 
IV. Services as Independent Registered Municipal Advisor (“IRMA”). At the written request of 
the Issuer, HilltopSecurities shall, as the Issuer’s IRMA, review and provide advice to the Issuer in 
connection with any recommendations, proposals, ideas or matters suggested or otherwise communicated 
by a third party to the Issuer with respect to the same aspects of the issuance of municipal securities or 
municipal financial products that are within the scope of Municipal Advisory Services.  There are no aspects 
of the issuance of municipal securities or municipal financial products that are outside the scope of 
Municipal Advisory Services set forth in this Appendix.  
 
V. Other Services Relating to Municipal Securities. HilltopSecurities agrees to make available to 
the Issuer other services relating to municipal securities, when so requested by the Issuer and subject to the 
agreement by Issuer and HilltopSecurities regarding the specific requirements with respect to such services, 
which requirements shall be made part of the scope of Municipal Advisory Services and included in this 
Appendix as an amendment or addendum, which services may include, without limitation: 

 
1. Capital Improvement Programs. Providing advice and assistance in the development of any 
capital improvement programs of the Issuer. 
 
2. Long-Range Planning. Providing advice and assistance in the development of other long-
range financing plans of the Issuer. 
 
3. Refundings and Tender Offers. Providing advice and assistance in executing a refunding or 
tender offer of an outstanding issuance other than by means of refunding bonds, such as by means 
of a bank loan or other funds of the Issuer. 
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4. Continuing Disclosure Documents. Preparing and providing advice with regard to the content 
of continuing disclosure documents in compliance with the Issuer’s continuing disclosure 
undertakings for its outstanding issuances, other than in the capacity of dissemination agent under 
a continuing disclosure undertaking.  
 

* * * * * 
 

As provided in paragraph D of Section I of the Agreement, amendments to this Appendix A may 
be effected by replacement of this Appendix A with a new version hereof or by the addition of an 
addendum to this Appendix A, and this Appendix A, as it may have been amended, shall be dated 
and effective as of the most recent of the date set forth in any such amendment or the date set forth 
in any addendum to this Appendix A. 
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APPENDIX B 

FORM AND BASIS OF COMPENSATION 
 

This Appendix B sets out the form and basis of compensation to HilltopSecurities for the Municipal 
Advisory Services provided under this Agreement as set forth in Appendix A; provided that the 
compensation arrangements set forth in this Appendix B shall also apply to any additional services hereafter 
added to the scope of the Municipal Advisory Services, unless otherwise provided in the amendment to the 
Agreement relating to such change in scope of Municipal Advisory Services as provided in paragraph D of 
Section I of the Agreement. 

 
I. New Issuances of Municipal Securities.  The fees due HilltopSecurities in connection with the 
Municipal Advisory Services set forth in Section I of Appendix A hereto for each new issuance of municipal 
securities will not exceed those contained in our fee schedule as listed below: 
  

$15,000 for the first $1,000,000 of municipal securities issued 
plus $5.00 per $1,000 for the next $4,000,000 of municipal securities issued 
plus $3.00 per $1,000 thereafter] 

 
The above charges shall be multiplied by 1.25 for an issuance of municipal securities for which 
HilltopSecurities participates in the completion of an application to a federal or state government agency 
or for the issuance of revenue bonds, refunding bonds or variable rate bonds, reflecting the additional 
services required. 
 
The payment of charges as set forth in this Section I for new issuances shall be contingent upon the delivery 
of the new issuance and shall be due at the time that the municipal securities are delivered. 

 
II. Baseline Advice on Outstanding Issuances of Municipal Securities.  There shall be no additional 
fees due HilltopSecurities in connection with the Municipal Advisory Services set forth in Section II of 
Appendix A hereto, with the understanding that such services are integral to HilltopSecurities’ engagement 
as municipal advisor to the Issuer and HilltopSecurities shall be compensated for such services through and 
as part of the fees paid for the other services provided by HilltopSecurities hereunder. 

 
III. Particularized Services on Outstanding Issuances of Municipal Securities.  In connection with 
Other Post-Sale Services described in Section III of Appendix A hereto, HilltopSecurities shall charge a fee 
based on an hourly rate for services rendered in accordance with the following schedule: 
 
In connection with the brokerage of municipal escrow investments described in Section III of Appendix A 
hereto, HilltopSecurities shall charge a commission that is normal and customary for investments of that 
type under then-current market conditions and shall disclose such commission to the Issuer so that the Issuer 
may consider the information in making its investment decision. 

 
IV. Third-Party Recommendations, Proposals, Ideas or Other Matters as IRMA.  In connection 
with its review of and advice on third-party recommendations to Issuers as an IRMA as described in Section 
IV of Appendix A hereto, HilltopSecurities shall charge a fee based on an hourly rate for services rendered 
in accordance with the schedule included above in Section III of this Appendix. 
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V. Other Services Relating to Municipal Securities.  In connection with any services described in 
Section V of Appendix A hereto requested by the Issuer and agreed to by HilltopSecurities, the fees due 
with respect to any such services shall be as agreed to by the parties hereto, which terms shall be made part 
of the compensation provided under this Agreement and shall be included in this Appendix as an 
amendment or addendum hereto. 
 
VI. Expenses.  The Issuer shall be responsible for the following expenses in connection with the 
Municipal Advisory Services (including any additional services hereafter added to the scope of the 
Municipal Advisory Services), if and when applicable, whether they are charged to the Issuer directly as 
expenses or charged to the Issuer by HilltopSecurities as reimbursable expenses: bond counsel fees and 
expenses, bond printing costs, bond ratings fees and expenses, computer structuring costs, credit 
enhancement fees and expenses, accountant fees for verifications and related activities in connection with 
refundings, official statement preparation and printing, paying agent/registrar/trustee fees and expenses, 
travel expenses, underwriter and underwriter’s counsel fees and expenses, and other miscellaneous 
expenses incurred by HilltopSecurities in the furtherance of any matter for which it serves as municipal 
advisor, including copy, delivery, phone and other charges normally incurred in connection with 
engagements of this type. 
 
The Issuer agrees that any expense that it requests that HilltopSecurities pay to any third party on the 
Issuer’s behalf shall be made in writing and shall be in accordance with paragraph C of Section III of the 
Agreement. 
 
The payment of reimbursable expenses that HilltopSecurities has assumed on behalf of the Issuer shall NOT 
be contingent upon the delivery of a new issuance of municipal securities or the completion of any other 
transactions for which such expenses have been assumed and shall be due at the time that services are 
rendered and payable upon receipt of an invoice therefor submitted by HilltopSecurities, unless otherwise 
provided for in any amendment or addendum hereto in connection with the compensation arrangements for 
any services provided under the Agreement for which such amendment or addendum is required. 
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APPENDIX C 
MUNICIPAL ADVISOR DISCLOSURE STATEMENT  

 
This disclosure statement (“Conflict Disclosures”) is provided by Hilltop Securities Inc. (“the Firm”) to 
you (the “Client”) in connection with our current municipal advisory agreement, (“the Agreement”).  These 
Conflict Disclosures provide information regarding conflicts of interest and legal or disciplinary events of 
the Firm that are required to be disclosed to the Client pursuant to MSRB Rule G-42(b) and (c)(ii). 
 
PART A – Disclosures of Conflicts of Interest 
 
MSRB Rule G-42 requires that municipal advisors provide to their clients disclosures relating to any actual 
or potential material conflicts of interest, including certain categories of potential conflicts of interest 
identified in Rule G-42, if applicable.  
 
Material Conflicts of Interest – The Firm makes the disclosures set forth below with respect to material 
conflicts of interest in connection with the Scope of Services under the Agreement with the Firm, together 
with explanations of how the Firm addresses or intends to manage or mitigate each conflict. 
 
General Mitigations – As general mitigations of the Firm’s conflicts, with respect to all of the conflicts 
disclosed below, the Firm mitigates such conflicts through its adherence to its fiduciary duty to Client, 
which includes a duty of loyalty to Client in performing all municipal advisory activities for Client. This 
duty of loyalty obligates the Firm to deal honestly and with the utmost good faith with Client and to act in 
Client’s best interests without regard to the Firm’s financial or other interests. In addition, because the Firm 
is a broker-dealer with significant capital due to the nature of its overall business, the success and 
profitability of the Firm is not dependent on maximizing short-term revenue generated from individualized 
recommendations to its clients but instead is dependent on long-term profitability built on a foundation of 
integrity, quality of service and strict adherence to its fiduciary duty. Furthermore, the Firm’s municipal 
advisory supervisory structure, leveraging our long-standing and comprehensive broker-dealer supervisory 
processes and practices, provides strong safeguards against individual representatives of the Firm 
potentially departing from their regulatory duties due to personal interests. The disclosures below describe, 
as applicable, any additional mitigations that may be relevant with respect to any specific conflict disclosed 
below. 

 
I. Affiliate Conflict.  The Firm, directly and through affiliated companies, provides or may provide 
services/advice/products to or on behalf of clients that are related to the Firm’s advisory activities within 
the Scope of Services outlined in the Agreement.  Hilltop Securities Asset Management (HSAM), a SEC-
registered affiliate of the Firm, provides post issuance services including arbitrage rebate and treasury 
management.  The Firm’s arbitrage team verifies rebate and yield restrictions on the investments of bond 
proceeds on behalf of clients in order to meet IRS restrictions.  The treasury management division performs 
portfolio management/advisor services on behalf of public sector clients.  The Firm, through affiliate 
Hilltop Securities Asset Management (HSAM), provides a multi-employer trust tailor-made for public 
entities which allows them to prefund Other Post-Employment Benefit liabilities.  The Firm has a structured 
products desk that provides advice to help clients mitigate risk though investment management, debt 
management and commodity price risk management products.  These products consist of but are not limited 
to swaps (interest rate, currency, commodity), options, repos, escrow structuring and other securities.  
Continuing Disclosure services provided by the Firm work with issuers to assist them in meeting disclosure 
requirements set forth in SEC rule 15c2-12.  Services include but are not limited to ongoing maintenance 
of issuer compliance, automatic tracking of issuer’s annual filings and public notification of material events.  
The Firm administers government investment pools.  These programs offer governmental entities 
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investment options for their cash management programs based on the entities specific needs.  The Firm and 
the aforementioned affiliate’s business with a client could create an incentive for the Firm to recommend 
to a client a course of action designed to increase the level of a client’s business activities with the affiliates 
or to recommend against a course of action that would reduce or eliminate a client’s business activities with 
the affiliates.  This potential conflict is mitigated by the fact that the Firm and affiliates are subject to their 
own comprehensive regulatory regimes.   
 
II.  PlainsCapital Bank Affiliate Conflict.  The Firm, directly and through affiliated companies, 
provides or may provide services/advice/products to or on behalf of clients that are related to the Firm’s 
advisory activities within the Scope of Services outlined in the Agreement. Affiliate, PlainsCapital Bank, 
provides banking services to municipalities including loans and custody. The Firm and the aforementioned 
affiliate’s business with a client could create an incentive for the Firm to recommend to a client a course of 
action designed to increase the level of a client’s business activities with the affiliates or to recommend 
against a course of action that would reduce or eliminate a client’s business activities with the affiliates. 
This potential conflict is mitigated by the fact that the Firm and affiliates are subject to their own 
comprehensive regulatory regimes. 
 
III. Other Municipal Advisor or Underwriting Relationships.  The Firm serves a wide variety of other 
clients that may from time to time have interests that could have a direct or indirect impact on the interests 
of Client. For example, the Firm serves as municipal advisor to other municipal advisory clients and, in 
such cases, owes a regulatory duty to such other clients just as it does to Client. These other clients may, 
from time to time and depending on the specific circumstances, have competing interests, such as accessing 
the new issue market with the most advantageous timing and with limited competition at the time of the 
offering. In acting in the interests of its various clients, the Firm could potentially face a conflict of interest 
arising from these competing client interests. In other cases, as a broker-dealer that engages in underwritings 
of new issuances of municipal securities by other municipal entities, the interests of the Firm to achieve a 
successful and profitable underwriting for its municipal entity underwriting clients could potentially 
constitute a conflict of interest if, as in the example above, the municipal entities that the Firm serves as 
underwriter or municipal advisor have competing interests in seeking to access the new issue market with 
the most advantageous timing and with limited competition at the time of the offering. None of these other 
engagements or relationships would impair the Firm’s ability to fulfill its regulatory duties to Client. 
 
IV. Secondary Market Transactions in Client’s Securities.  The Firm, in connection with its sales and 
trading activities, may take a principal position in securities, including securities of Client, and therefore 
the Firm could have interests in conflict with those of Client with respect to the value of Client’s securities 
while held in inventory and the levels of mark-up or mark-down that may be available in connection with 
purchases and sales thereof. In particular, the Firm or its affiliates may submit orders for and acquire 
Client’s securities issued in an Issue under the Agreement from members of the underwriting syndicate, 
either for its own account or for the accounts of its customers. This activity may result in a conflict of 
interest with Client in that it could create the incentive for the Firm to make recommendations to Client that 
could result in more advantageous pricing of Client’s bond in the marketplace. Any such conflict is 
mitigated by means of such activities being engaged in on customary terms through units of the Firm that 
operate independently from the Firm’s municipal advisory business, thereby reducing the likelihood that 
such investment activities would have an impact on the services provided by the Firm to Client under this 
Agreement. 
 
V. Broker-Dealer and Investment Advisory Business.  The Firm is dually registered as a broker-
dealer and an investment advisor that engages in a broad range of securities-related activities to service its 
clients, in addition to serving as a municipal advisor or underwriter. Such securities-related activities, which 
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may include but are not limited to the buying and selling of new issue and outstanding securities and 
investment advice in connection with such securities, including securities of Client, may be undertaken on 
behalf of, or as counterparty to, Client, personnel of Client, and current or potential investors in the 
securities of Client. These other clients may, from time to time and depending on the specific circumstances, 
have interests in conflict with those of Client, such as when their buying or selling of Client’s securities 
may have an adverse effect on the market for Client’s securities, and the interests of such other clients could 
create the incentive for the Firm to make recommendations to Client that could result in more advantageous 
pricing for the other clients.  Furthermore, any potential conflict arising from the firm effecting or otherwise 
assisting such other clients in connection with such transactions is mitigated by means of such activities 
being engaged in on customary terms through units of the Firm that operate independently from the Firm’s 
municipal advisory business, thereby reducing the likelihood that the interests of such other clients would 
have an impact on the services provided by the Firm to Client. 

 
VI. Compensation-Based Conflicts.  Fees that are based on the size of the issue are contingent upon 
the delivery of the Issue. While this form of compensation is customary in the municipal securities market, 
this may present a conflict because it could create an incentive for the Firm to recommend unnecessary 
financings or financings that are disadvantageous to Client, or to advise Client to increase the size of the 
issue. This conflict of interest is mitigated by the general mitigations described above. 
 
Fees based on a fixed amount are usually based upon an analysis by Client and the Firm of, among other 
things, the expected duration and complexity of the transaction and the Scope of Services to be performed 
by the Firm. This form of compensation presents a potential conflict of interest because, if the transaction 
requires more work than originally contemplated, the Firm may suffer a loss. Thus, the Firm may 
recommend less time-consuming alternatives, or fail to do a thorough analysis of alternatives. This conflict 
of interest is mitigated by the general mitigations described above. 
 
Hourly fees are calculated with, the aggregate amount equaling the number of hours worked by Firm 
personnel times an agreed-upon hourly billing rate. This form of compensation presents a potential conflict 
of interest if Client and the Firm do not agree on a reasonable maximum amount at the outset of the 
engagement, because the Firm does not have a financial incentive to recommend alternatives that would 
result in fewer hours worked. This conflict of interest is mitigated by the general mitigations described 
above. 
 
PART B – Disclosures of Information Regarding Legal Events and Disciplinary History 
 
MSRB Rule G-42 requires that municipal advisors provide to their clients certain disclosures of legal or 
disciplinary events material to its client’s evaluation of the municipal advisor or the integrity of the 
municipal advisor’s management or advisory personnel. 
 
Accordingly, the Firm sets out below required disclosures and related information in connection with such 
disclosures. 
 
I. Material Legal or Disciplinary Event.  The Firm discloses the following legal or disciplinary events 
that may be material to Client’s evaluation of the Firm or the integrity of the Firm’s management or advisory 
personnel: 
 

• For related disciplinary actions please refer to the Firm’s BrokerCheck webpage. 
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• The Firm self-reported violations of SEC Rule 15c2-12: Continuing Disclosure.  The Firm 
settled with the SEC on February 2, 2016.  The firm agreed to retain independent consultant 
and adopt the consultant’s finding.  Firm paid a fine of $360,000.  
 

• The Firm settled with the SEC in matters related to violations of MSRB Rules G-23(c), G-17 
and SEC rule 15B(c) (1).  The Firm disgorged fees of $120,000 received as financial advisor 
on the deal, paid prejudgment interest of $22,400.00 and a penalty of $50,000.00.   

 
• The Firm entered into a Settlement Agreement with Rhode Island Commerce Corporation. 

Under the Settlement Agreement, the firm agreed to pay $16.0 million to settle any and all 
claims in connection with The Rhode Island Economic Development Corporation Job 
Creation Guaranty Program Taxable Revenue Bond (38 Studios, LLC Project) Series 2010, 
including the litigation thereto. The case, filed in 2012, arose out of a failed loan by Rhode 
Island Economic Development Corporation. The firm’s predecessor company, First Southwest 
Company, LLC, was one of 14 defendants. HilltopSecurities’ engagement was limited to 
advising on the structure, terms, and rating of the underlying bonds. Hilltop settled with no 
admission of liability or wrongdoing. 

 
• On April 30, 2019, the Firm entered into a Settlement Agreement with Berkeley County 

School District of Berkeley County, South Carolina. The case, filed in March of 2019, arose 
in connection with certain bond transactions occurring from 2012 to 2014, for which former 
employees of Southwest Securities, Inc., a predecessor company, provided financial advisory 
services.  The Firm agreed to disgorge all financial advisory fees related to such bond 
transactions, which amounted to $822,966.47, to settle any and all claims, including litigation 
thereto.  Under the Settlement Agreement, the Firm was dismissed from the lawsuit with 
prejudice, no additional penalty, and with no admission of liability or wrongdoing. 

 
• From July 2011 to October 2015, Hilltop failed to submit required MSRB Rule G-32 

information to EMMA in connection with 122 primary offerings of municipal securities for 
which the Firm served as placement agent.  During the period January 2012 to September 
2015, the Firm failed to provide MSRB Rule G-17 letters to issuers in connection with 119 of 
the 122 offerings referenced above.  From October 2014 to September 2015, the Firm failed 
to report on Form MSRB G-37 that it had engaged in municipal securities business as 
placement agent for 45 of these 122 offerings.  This failure was a result of a misunderstanding 
by one branch office of Southwest Securities.  Hilltop discovered these failures during the 
merger of FirstSouthwest and Southwest Securities and voluntarily reported them to FINRA.  
The Firm paid a fine of $100,000 for these self-reported violations. 

 
• In connection with a settlement on July 9, 2021 , the U.S. Securities and Exchange 

Commission found that, between January 2016 and April 2018, the Firm bought municipal 
bonds for its own account from another broker-dealer and that, on occasion during that time 
period, the other broker-dealer mischaracterized the Firm’s orders when placing them with the 
lead underwriter.  The SEC found that, among other things, the Firm lacked policies and 
procedures with respect to how stock orders were submitted for new issues bonds to third 
parties, including the broker-dealer that mischaracterized the Firm’s orders.  The SEC found 
violations of MSRB Rules G-27, G-17, and SEC rule 15B(c)(1) and a failure to reasonably 
supervise within the meaning of Section 15(b)(4)(E) of the Securities Exchange Act of 
1934.  The Firm was censured and ordered to pay disgorgement of $206,606, prejudgment 
interest of $48,587 and a penalty of $85,000. 
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II. How to Access Form MA and Form MA-I Filings.  The Firm’s most recent Form MA and each 
most recent Form MA-I filed with the SEC are available on the SEC’s EDGAR system at Forms MA and 
MA-I.  The SEC permits certain items of information required on Form MA or MA-I to be provided by 
reference to such required information already filed by the Firms in its capacity as a broker-dealer on Form 
BD or Form U4 or as an investment adviser on Form ADV, as applicable. Information provided by the Firm 
on Form BD or Form U4 is publicly accessible through reports generated by BrokerCheck at 
http://brokercheck.finra.org/, and the Firm’s most recent Form ADV is publicly accessible at the Investment 
Adviser Public Disclosure website at http://www.adviserinfo.sec.gov/. For purposes of accessing such 
BrokerCheck reports or Form ADV, click previous hyperlinks.  
PART C – MSRB Rule G-10 Disclosure 
 
MSRB Rule G-10 covers Investor and Municipal Advisory Client education and protection. This rule 
requires that municipal advisors make certain disclosures to all municipal advisory clients. This 
communication is a disclosure only and does not require any action on your part. The disclosures are noted 
below. 
 

1. Hilltop Securities Inc. is registered with the U.S. Securities and Exchange Commission and the 
Municipal Securities Rulemaking Board as a Municipal Advisor. 

2. You can access the website for the Municipal Securities Rulemaking Board at www.msrb.org 
3. The Municipal Securities Rulemaking Board has posted a municipal advisory client brochure. A 

copy of the brochure is attached to the memo. This link will take to you to the electronic version 
MA_Client_Brochure 

 
PART D – Future Supplemental Disclosures 
 
As required by MSRB Rule G-42, this Municipal Advisor Disclosure Statement may be supplemented or 
amended, from time to time as needed, to reflect changed circumstances resulting in new conflicts of interest 
or changes in the conflicts of interest described above, or to provide updated information with regard to any 
legal or disciplinary events of the Firm. The Firm will provide Client with any such supplement or 
amendment as it becomes available throughout the term of the Agreement. 
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Member FINRA / SIPC / NYSE
© 2022 Hilltop Securities Inc.
All Rights Reserved2

Introduction to HilltopSecurities
A Trusted Leader in Public Finance

• More than 75 years of industry 
experience and approximately 
200 employees committed to 
public finance

• Our Municipal Products Include:

Municipal Advisory

Underwriting

Investment Banking

Structured Finance

Continuing Disclosure

Government Investment Pools

Asset Management

Arbitrage Rebate

Pension and OPEB Consulting

HilltopSecurities National Platform
as of January 1, 2022

47 Office Locations in 18 States
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© 2022 Hilltop Securities Inc.
All Rights Reserved3

Bigger in Texas
Top Municipal Advisor in Texas

Source:  Ipreo MuniAnalytics

For the five-year period ending February 28, 2022,
HilltopSecurities is the number-one ranked municipal
advisor in Texas, based on number of issues and par amount,
with 1,684 issues completed for a par amount of $85.22 billion.

Texas Municipal Advisor Rankings
March 1, 2017 – February 28, 2022

Number of Issues and Par Amount (millions)
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Member FINRA / SIPC / NYSE
© 2022 Hilltop Securities Inc.
All Rights Reserved

Managing Director
Nick Bulaich

4

777 Main Street

Suite 1525

Fort Worth, Texas 76102

Telephone: 817.332.9710

nick.bulaich@hilltopsecurites.com

Contact Information

Areas of Focus

 Specializes in public finance

Profile

 Joined the Firm in 2001
 Oversees the general processing of financings
 Supplies refunding analyses, debt structuring, cash flow models, and credit analysis for a 

wide range of issuers
 Works with cities, counties, school districts, and water districts
 Extensive experience with financings through the Texas Water Development Board
 Extensive experience with economic development tools and incentive packages (PIDs, 

TIRZs, 380s)

Education

 Bachelor of Business Administration in Finance  with a minor in Accounting, Texas 
Christian University

Licenses Held

 Registered Representative of the Financial Industry Regulatory Authority (FINRA)
• General Securities Representative, Series 7
• Municipal Advisor Representative, Series 50
• Uniform Securities Agent, Series 63
• Investment Banking Representative, Series 79
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Disclaimer

5

This communication is intended for issuers for educational and informational purposes only and does not constitute legal or
investment advice, nor is it an offer or a solicitation of an offer to buy or sell any investment or other specific product or service.
Financial transactions may be dependent upon many factors such as, but not limited to, interest rate trends, tax rates, supply,
change in laws, rules and regulations, as well as changes in credit quality and rating agency considerations. The effect of such
changes in such assumptions may be material and could affect the projected results. Any outcome or result HilltopSecurities, or
any of its employees, may have achieved on behalf of our clients in previous matters does not necessarily indicate similar results
can be obtained in the future for current or potential clients. HilltopSecurities makes no claim the use of this communication will
assure a successful outcome. This communication is intended for institutional use only. For additional information, comments or
questions, please contact Hilltop Securities Inc.
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This disclosure statement (“Conflict Disclosures”) is provided by Hilltop Securities Inc. (“the Firm”) to disclose information regarding conflicts of interest and
legal or disciplinary events of the Firm that are required to be disclosed to potential clients pursuant to MSRB Rule G-42(b) and (c)(ii).

PART A – Disclosures of Conflicts of Interest

MSRB Rule G-42 requires that municipal advisors provide to their clients disclosures relating to any actual or potential material conflicts of interest, including
certain categories of potential conflicts of interest identified in Rule G-42, if applicable.

Material Conflicts of Interest – The Firm makes the disclosures set forth below with respect to material conflicts of interest in connection with the Scope of
Services under the Agreement with the Firm, together with explanations of how the Firm addresses or intends to manage or mitigate each conflict.

General Mitigations – As general mitigations of the Firm’s conflicts, with respect to all of the conflicts disclosed below, the Firm mitigates such conflicts through
its adherence to its fiduciary duty to clients, which includes a duty of loyalty to clients in performing all municipal advisory activities for clients. This duty of
loyalty obligates the Firm to deal honestly and with the utmost good faith with client and to act in the client’s best interests without regard to the Firm’s financial
or other interests. In addition, because the Firm is a broker-dealer with significant capital due to the nature of its overall business, the success and profitability of
the Firm is not dependent on maximizing short-term revenue generated from individualized recommendations to its clients but instead is dependent on long-
term profitably built on a foundation of integrity, quality of service and strict adherence to its fiduciary duty. Furthermore, the Firm’s municipal advisory
supervisory structure, leveraging our long-standing and comprehensive broker-dealer supervisory processes and practices, provides strong safeguards against
individual representatives of the Firm potentially departing from their regulatory duties due to personal interests. The disclosures below describe, as applicable,
any additional mitigations that may be relevant with respect to any specific conflict disclosed below.

I. Affiliate Conflict. The Firm, directly and through affiliated companies, provides or may provide services/advice/products to or on behalf of clients that are
related to the Firm’s advisory activities. Hilltop Securities Asset Management (HSAM), a SEC-registered affiliate of the Firm, provides post issuance services
including arbitrage rebate and treasury management. The Firm’s arbitrage team verifies rebate and yield restrictions on the investments of bond proceeds on
behalf of clients in order to meet IRS restrictions. The treasury management division performs portfolio management/advisor services on behalf of public sector
clients. The Firm, through affiliate Hilltop Securities Asset Management (HSAM), provides a multi-employer trust tailor-made for public entities which allows
them to prefund Other Post-Employment Benefit liabilities. The Firm has a structured products desk that provides advice to help clients mitigate risk though
investment management, debt management and commodity price risk management products. These products consist of but are not limited to swaps (interest
rate, currency, commodity), options, repos, escrow structuring and other securities. Continuing Disclosure services provided by the Firm work with issuers to
assist them in meeting disclosure requirements set forth in SEC rule 15c2-12. Services include but are not limited to ongoing maintenance of issuer
compliance, automatic tracking of issuer’s annual filings and public notification of material events. The Firm administers government investment pools. These
programs offer governmental entities investment options for their cash management programs based on the entities specific needs. The Firm and the
aforementioned affiliate’s business with a client could create an incentive for the Firm to recommend to a client a course of action designed to increase the level
of a client’s business activities with the affiliates or to recommend against a course of action that would reduce or eliminate a client’s business activities with the
affiliates. This potential conflict is mitigated by the fact that the Firm and affiliates are subject to their own comprehensive regulatory regimes.

II. PlainsCapital Bank Affiliate Conflict. The Firm, directly and through affiliated companies, provides or may provide services/advice/products to or on behalf
of clients that are related to the Firm’s advisory activities. Affiliate, PlainsCapital Bank, provides banking services to municipalities including loans and custody.
The Firm and the aforementioned affiliate’s business with a client could create an incentive for the Firm to recommend to a client a course of action designed to
increase the level of a client’s business activities with the affiliates or to recommend against a course of action that would reduce or eliminate a client’s business
activities with the affiliates. This potential conflict is mitigated by the fact that the Firm and affiliates are subject to their own comprehensive regulatory regimes.
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III. Other Municipal Advisor or Underwriting Relationships. The Firm serves a wide variety of other clients that may from time to time have interests that could
have a direct or indirect impact on the interests of other clients. For example, the Firm serves as municipal advisor to other municipal advisory clients and, in
such cases, owes a regulatory duty to such other clients just as it does to all its municipal advisory clients. These other clients may, from time to time and
depending on the specific circumstances, have competing interests, such as accessing the new issue market with the most advantageous timing and with
limited competition at the time of the offering. In acting in the interests of its various clients, the Firm could potentially face a conflict of interest arising from
these competing client interests. In other cases, as a broker-dealer that engages in underwritings of new issuances of municipal securities by other municipal
entities, the interests of the Firm to achieve a successful and profitable underwriting for its municipal entity underwriting clients could potentially constitute a
conflict of interest if, as in the example above, the municipal entities that the Firm serves as underwriter or municipal advisor have competing interests in
seeking to access the new issue market with the most advantageous timing and with limited competition at the time of the offering. None of these other
engagements or relationships would impair the Firm’s ability to fulfill its regulatory duties to any specific client.

IV. Secondary Market Transactions in Client’s Securities. The Firm, in connection with its sales and trading activities, may take a principal position in
securities, including securities of its clients, and therefore the Firm could have interests in conflict with a client with respect to the value of the client’s securities
while held in inventory and the levels of mark-up or mark-down that may be available in connection with purchases and sales thereof. In particular, the Firm or
its affiliates may submit orders for and acquire a municipal advisory client’s securities issued in an issue under a municipal advisory agreement from members
of the underwriting syndicate, either for its own account or for the accounts of its customers. This activity may result in a conflict of interest with the client in that
it could create the incentive for the Firm to make recommendations to the client that could result in more advantageous pricing of the client’s bond in the
marketplace. Any such conflict is mitigated by means of such activities being engaged in on customary terms through units of the Firm that operate
independently from the Firm’s municipal advisory business, thereby reducing the likelihood that such investment activities would have an impact on the
services provided by the Firm to any client under a municipal advisory agreement.

V. Broker-Dealer and Investment Advisory Business. The Firm is dually registered as a broker-dealer and an investment advisor that engages in a broad range
of securities-related activities to service its clients, in addition to serving as a municipal advisor or underwriter. Such securities-related activities, which may
include but are not limited to the buying and selling of new issue and outstanding securities and investment advice in connection with such securities, including
securities of the firm’s municipal advisory clients, may be undertaken on behalf of, or as counterparty to, the client, personnel of the client, and current or
potential investors in the securities of the client. These other clients may, from time to time and depending on the specific circumstances, have interests in
conflict with those of the Firm’s municipal advisory clients, such as when their buying or selling of the municipal advisory client’s securities may have an
adverse effect on the market for municipal advisory client’s securities, and the interests of such other clients could create the incentive for the Firm to make
recommendations to the municipal advisory client that could result in more advantageous pricing for the other clients. Furthermore, any potential conflict
arising from the firm effecting or otherwise assisting such other clients in connection with such transactions is mitigated by means of such activities being
engaged in on customary terms through units of the Firm that operate independently from the Firm’s municipal advisory business, thereby reducing the
likelihood that the interests of such other clients would have an impact on the services provided by the Firm to its municipal advisory clients.

VI. Compensation-Based Conflicts. Fees that are based on the size of the issue are contingent upon the delivery of the Issue. While this form of compensation
is customary in the municipal securities market, this may present a conflict because it could create an incentive for the Firm to recommend unnecessary
financings or financings that are disadvantageous to its clients, or to advise clients to increase the size of the issue. This conflict of interest is mitigated by the
general mitigations described above.

Fees based on a fixed amount are usually based upon an analysis by the client and the Firm of, among other things, the expected duration and complexity of
the transaction and the scope of municipal services to be performed by the Firm. This form of compensation presents a potential conflict of interest because, if
the transaction requires more work than originally contemplated, the Firm may suffer a loss. Thus, the Firm may recommend less time-consuming alternatives,
or fail to do a thorough analysis of alternatives. This conflict of interest is mitigated by the general mitigations described above.
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Hourly fees are calculated with, the aggregate amount equaling the number of hours worked by Firm personnel times an agreed-upon hourly billing rate. This form
of compensation presents a potential conflict of interest if the client and the Firm do not agree on a reasonable maximum amount at the outset of the engagement,
because the Firm does not have a financial incentive to recommend alternatives that would result in fewer hours worked. This conflict of interest is mitigated by the
general mitigations described above.
PART B – Disclosures of Information Regarding Legal Events and Disciplinary History
MSRB Rule G-42 requires that municipal advisors provide to their clients certain disclosures of legal or disciplinary events material to its client’s evaluation of the
municipal advisor or the integrity of the municipal advisor’s management or advisory personnel.
Accordingly, the Firm sets out below required disclosures and related information in connection with such disclosures.
I. Material Legal or Disciplinary Event. The Firm discloses the following legal or disciplinary events that may be material to Client’s evaluation of the Firm or the
integrity of the Firm’s management or advisory personnel:
• For related disciplinary actions please refer to the Firm’s BrokerCheck webpage.
• The Firm self-reported violations of SEC Rule 15c2-12: Continuing Disclosure. The Firm settled with the SEC on February 2, 2016. The firm agreed to
retain independent consultant and adopt the consultant’s finding. Firm paid a fine of $360,000.
• The Firm settled with the SEC in matters related to violations of MSRB Rules G-23(c), G-17 and SEC rule 15B(c) (1). The Firm disgorged fees of
$120,000 received as financial advisor on the deal, paid prejudgment interest of $22,400.00 and a penalty of $50,000.00.

• The Firm entered into a Settlement Agreement with Rhode Island Commerce Corporation. Under the Settlement Agreement, the firm agreed to pay $16.0
million to settle any and all claims in connection with The Rhode Island Economic Development Corporation Job Creation Guaranty Program Taxable Revenue
Bond (38 Studios, LLC Project) Series 2010, including the litigation thereto. The case, filed in 2012, arose out of a failed loan by Rhode Island Economic
Development Corporation. The firm’s predecessor company, First Southwest Company, LLC, was one of 14 defendants. FirstSouthwest’s engagement was limited
to advising on the structure, terms, and rating of the underlying bonds. Hilltop settled with no admission of liability or wrongdoing.
• On April 30, 2019, the Firm entered into a Settlement Agreement with Berkeley County School District of Berkeley County, South Carolina. The case, filed
in March of 2019, arose in connection with certain bond transactions occurring from 2012 to 2014, for which former employees of Southwest Securities, Inc., a
predecessor company, provided financial advisory services. The Firm agreed to disgorge all financial advisory fees related to such bond transactions, which
amounted to $822,966.47, to settle any and all claims, including litigation thereto. Under the Settlement Agreement, the Firm was dismissed from the lawsuit with
prejudice, no additional penalty, and with no admission of liability or wrongdoing.
• From July 2011 to October 2015, Hilltop failed to submit required MSRB Rule G-32 information to EMMA in connection with 122 primary offerings of
municipal securities for which the Firm served as placement agent. During the period January 2012 to September 2015, the Firm failed to provide MSRB Rule G-17
letters to issuers in connection with 119 of the 122 offerings referenced above. From October 2014 to September 2015, the Firm failed to report on Form MSRB G-
37 that it had engaged in municipal securities business as placement agent for 45 of these 122 offerings. This failure was a result of a misunderstanding by one
branch office of Southwest Securities. Hilltop discovered these failures during the merger of FirstSouthwest and Southwest Securities and voluntarily reported them
to FINRA. The Firm paid a fine of $100,000 for these self-reported violations.
• In connection with a settlement on July 9, 2021, the U.S. Securities and Exchange Commission found that, between January 2016 and April 2018, the Firm
bought municipal bonds for its own account from another broker-dealer and that, on occasion during that time period, the other broker-dealer mischaracterized the
Firm’s orders when placing them with the lead underwriter. The SEC found that, among other things, the Firm lacked policies and procedures with respect to how
stock orders were submitted for new issues bonds to third parties, including the broker-dealer that mischaracterized the Firm’s orders. The SEC found violations of
MSRB Rules G-27, G-17, and SEC rule 15B(c)(1) and a failure to reasonably supervise within the meaning of Section 15(b)(4)(E) of the Securities Exchange Act of
1934. The Firm was censured and ordered to pay disgorgement of $206,606, prejudgment interest of $48,587 and a penalty of $85,000.
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II. How to Access Form MA and Form MA-I Filings. The Firm’s most recent Form MA and each most recent Form MA-I filed with the SEC are available on the
SEC’s EDGAR system at Forms MA and MA-I. The SEC permits certain items of information required on Form MA or MA-I to be provided by reference to such
required information already filed by the Firms in its capacity as a broker-dealer on Form BD or Form U4 or as an investment adviser on Form ADV, as applicable.
Information provided by the Firm on Form BD or Form U4 is publicly accessible through reports generated by BrokerCheck at http://brokercheck.finra.org/, and the
Firm’s most recent Form ADV is publicly accessible at the Investment Adviser Public Disclosure website at http://www.adviserinfo.sec.gov/. For purposes of
accessing such BrokerCheck reports or Form ADV, click previous hyperlinks.

PART C – MSRB Rule G-10 Disclosure

MSRB Rule G-10 covers Investor and Municipal Advisory Client education and protection. This rule requires that municipal advisors make certain disclosures to all
municipal advisory clients. This communication is a disclosure only and does not require any action by the firm’s municipal advisory clients. The disclosures are
noted below.

 Hilltop Securities Inc. is registered with the U.S. Securities and Exchange Commission and the Municipal Securities Rulemaking Board as a Municipal Advisor.
 You can access the website for the Municipal Securities Rulemaking Board at www.msrb.org
 The Municipal Securities Rulemaking Board has posted a municipal advisory client brochure. A copy of the brochure is attached to the memo. This link will take

to you to the electronic version MA-Clients-Brochure.

PART D – Future Supplemental Disclosure

As required by MSRB Rule G-42, this Municipal Advisor Disclosure Statement may be supplemented or amended, from time to time as needed, to reflect changed
circumstances resulting in new conflicts of interest or changes in the conflicts of interest described above, or to provide updated information with regards to any
legal or disciplinary events of the Firm. The Firm will provide current its municipal advisory clients with any such supplement or amendment as it becomes available.
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RESOLUTION NO. 2022-12

A RESOLUTION OF THE CITY OF MOUNT VERNON, FRANKLIN COUNTY, TEXAS, AUTHORIZING THE SUBMISSION OF A 
HAZARD MITIGATION GRANT PROGRAM (HMGP) APPLICATION THROUGH THE TEXAS DIVISION OF EMERGENCY 
MANAGEMENT AND AUTHORIZING THE MAYOR AND CITY ADMINISTRATOR TO ACT AS THE CITY'S EXECUTIVE 
OFFICERS AND AUTHORIZED REPRESENTATIVES IN ALL MATTERS PERTAINING TO THE CITY'S PARTICIPATION IN THE 
DR-4485 HAZARD MITIGATION GRANT PROGRAM. 

WHEREAS, the City Council of the City of Mount Vernon, Franklin County, Texas desires to reduce or eliminate the 

long-term risk of loss of life, injury, damage to and loss of property, and suffering and hardship, by lessening the 

impact of future disasters; and 

WHEREAS, the City desires to develop a viable community, including decent housing and a suitable living environment; 

and 

WHEREAS, it is necessary and in the best interests of the City to apply for funding under the DR-4485 Hazard Mitigation 

Grant Program; 

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF MOUNT VERNON, FRANKLIN COUNTY, 

TEXAS: 

1. That one or more Hazard Mitigation Grant Program applications is hereby authorized to be filed on behalf of

the City with the Texas Division of Emergency Management for eligible projects.

2. That the City's application(s) be placed in competition for funding under the DR-4485 program.

3. That the application(s) be for up to $2,260,519.20 of grant funds to construct improvements, project

engineering, acquisition, and grant administration.

4. That the City Council directs and designates the Mayor and City Administrator as the City's Chief Executive
Officers and Authorized Representatives to act in all matters in connection with this application and the City's

participation in the Hazard Mitigation Grant Program.

5. That all funds will be used in accordance with all applicable federal, state, local and programmatic
requirements including but not limited to procurement, environmental review, labor standards, real property

acquisition, and civil rights requirements.

6. That it further be stated that the City is committing up to $251,168.88 from its General Fund as a cash

contribution and/or in-kind services toward the administration and construction activities of the selected
project.

Passed and approved this _day of May, 2022. 

Brad Hyman, Mayor 

ATTEST: 

Kathy Lovier, City Secretary 
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