
Notice of City Council Public Hearing and Regular Meeting 

AGENDA 

September 14, 2021 at 6:00 PM 

 

NOTICE TO THE PUBLIC IS HEREBY the Montgomery City Council will conduct its City Council 

Public Hearing and Regular Meeting scheduled for 6:00 PM on Tuesday, September 14, 2021, at the City 

of Montgomery City Hall, 101 Old Plantersville Road, Montgomery, Texas. 

 

Members of the public may view the meeting live on the City’s website www.montgomerytexas.gov under 

Agenda/Minutes and then select Live Stream Page (located at the top of the page). The Meeting Agenda 

Pack will be posted online at www.montgomerytexas.gov. The meeting will be recorded and uploaded to 

the City’s website.   

CALL TO ORDER 

INVOCATION 

PLEDGE OF ALLEGIANCE TO FLAGS 

VISITOR/CITIZENS FORUM: 
Any citizen with business not scheduled on the agenda may speak to the City Council. Prior to speaking, 

each speaker must be recognized by the Mayor. City Council may not discuss or take any action on an item 

but may place the issue on a future agenda.  The number of speakers along with the time allowed per speaker 

may be limited. 

PUBLIC HEARING: For the purpose of giving all interested persons the right to appear and be heard 

regarding the following: 

1. Convene into Public Hearing 

Budget Public Hearing: for the purpose of hearing public comments regarding the proposed 

2021-2022 City of Montgomery Fiscal Year Operating Budget:  

THIS BUDGET WILL RAISE MORE TOTAL 

PROPERTY TAXES THAN LAST YEAR'S BUDGET 

BY $159,689 OR 13.15%, AND OF THAT AMOUNT, 

$66,839 IS TAX REVENUE TO BE RAISED FROM 

NEW PROPERTY ADDED TO THE TAX ROLL THIS 

YEAR. 

Adjourn Public Hearing 

Reconvene into Regular Meeting 

CONSENT AGENDA: 

2. Matters related to the approval of minutes of August 24, 2021 Regular Meeting and September 

7, 2021 Public Hearing Meeting. 

3. Consideration and possible action regarding an Escrow Agreement by and between the City of 

Montgomery and BETC Realty, LLC for the 2.35-ac Shipley Donuts Tract located on the 

northwest corner of SH 105 / Eva Street and C.B. Stewart Drive (Dev. No. 2009). 

1

http://www.montgomerytexas.gov/
file:///C:/Users/shensley/Downloads/www.montgomerytexas.gov


4. Consideration and possible action regarding adoption of an Escrow Agreement by and between 

the City of Montgomery, Texas and Cheatham Management, LLC regarding Hills of Town 

Creek Sec. 5 (Dev. No. 2102). 

5. Consideration and possible action regarding authorizing WGA to prepare a Utility and 

Economic Feasibility Study for Cheatham Management, LLC for the Hills of Town Creek Sec. 

5 Development (Dev. No.  2102). 

6. Consideration and possible action regarding an Escrow Agreement by and between the City of 

Montgomery and Waterstone Development Group, LLC for the 26.07-ac Porter Farms Tract 

located northeast of FM 1097 & FM 149 (Dev. No. 2101). 

7. Consideration and possible action regarding authoring WGA to prepare a Utility and Economic 

Feasibility Study for Waterstone Development Group, LLC for the Porter Farms Tract 

Development (Dev. No. 2101). 

CONSIDERATION AND POSSIBLE ACTION: 

8. Consideration and possible action regarding adoption, by record vote, of the following 

Ordinance:  AN ORDINANCE OF THE CITY OF MONTGOMERY, TEXAS ADOPTING 

AN OPERATING BUDGET FOR THE FISCAL YEAR 2021-2022.  

THIS BUDGET WILL RAISE MORE TOTAL 

PROPERTY TAXES THAN LAST YEAR'S BUDGET 

BY $159,689 OR 13.15%, AND OF THAT AMOUNT, 

$66,839 IS TAX REVENUE TO BE RAISED FROM 

NEW PROPERTY ADDED TO THE TAX ROLL 

THIS YEAR. 

9. Consider, Adopt and Set by Ordinance the 2021 Ad Valorem Tax Rate for Maintenance and 

Operations, $.2588/$100. 

10. Consider, Adopt and Set by Ordinance the 2021 Ad Valorem Tax Rate for Debt Service, 

$.1412/$100. 

11. Consideration and possible action regarding adoption of the following Ordinance: AN 

ORDINANCE OF THE CITY COUNCIL OF THE CITY OF MONTGOMERY, TEXAS, 

SETTING THE AD VALOREM TAX RATE OF THE CITY OF MONTGOMERY, FOR THE 

YEAR 2021 AT A RATE OF $0.4000 PER ONE HUNDRED DOLLARS ($100.00) 

VALUATION ON ALL TAXABLE PROPERTY WITHIN THE CORPORATE LIMITS OF 

THE CITY OF MONTGOMERY AS OF JANUARY 1, 2021 SPECIFYING SEPARATE 

COMPONENTS OF SUCH RATE FOR OPERATIONS AND MAINTENANCE AND FOR 

DEBT SERVICE; LEVYING AN AD VALOREM TAX FOR THE YEAR 2021 PROVIDING 

FOR DUE AND DELINQUENT DATES TOGETHER WITH PENALTIES AND INTEREST; 

PROVIDING FOR COLLECTION AND ORDAINING OTHER RELATED MATTERS. 

12. Consideration and possible action regarding approval of Change Order No. 1 to the Water Plant 

No. 3 Improvements project. 

13. Consideration and possible action regarding approval of Change Order No. 1 for the Downtown 

Waterline Replacement project. 
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14. Consideration and possible action regarding adoption of the following Ordinance: AN 

ORDINANCE BY THE CITY OF MONTGOMERY, TEXAS (“CITY”) DENYING THE 

DISTRIBUTION COST RECOVERY FACTOR RATE INCREASE REQUEST OF 

ENTERGY TEXAS, INC. FILED ON OR ABOUT AUGUST 31, 2021; SETTING JUST AND 

REASONABLE RATES FOR ENTERGY TEXAS, INC. FOR SERVICE WITHIN THE 

MUNICIPAL LIMITS; FINDING THAT THE MEETING COMPLIES WITH THE OPEN 

MEETINGS ACT; MAKING OTHER FINDINGS. 

15. Consideration and possible action regarding the relocation of a Kohler 60kw generator to Lift 

Station 6. 

16. Consideration and possible action regarding the replacement of 522 meter endpoints through 

Beacon's upgrade program. 

EXECUTIVE SESSION: 

The City Council reserves the right to discuss any of the items listed specifically under this heading or for 

any items listed above in executive closed session as permitted by law including if they meet the 

qualifications in Sections 551.071(consultation with attorney), 551.072 (deliberation regarding real 

property),551.073 (deliberation regarding gifts), 551.074 (personnel matters), 551.076 (deliberation 

regarding security devices), and 551.087 (deliberation regarding economic development negotiations) of 

Chapter 551 of the Government Code of the State of Texas. (There are no matters at this time.) 

POSSIBLE ACTION FROM EXECUTIVE SESSION: 

COUNCIL INQUIRY: 
Pursuant to Texas Government Code Sect. 551.042 the Mayor and Council Members may inquire about a 

subject not specifically listed on this Agenda. Responses are limited to the recitation of existing policy or a 

statement of specific factual information given in response to the inquiry. Any deliberation or decision shall 

be limited to a proposal to place on the agenda of a future meeting.  

ADJOURNMENT 

 

 

                                                                                              /s/Susan Hensley 

                                                                                              Susan Hensley, City Secretary 

 

I certify that the attached notice of meeting was posted on the bulletin board at City of Montgomery City 

Hall, 101 Old Plantersville Road, Montgomery, Texas, on September 10, 2021 at 2:35 p.m. I further certify 

that the following news media was notified of this meeting as stated above:  The Courier 

 

This facility is wheelchair accessible and accessible parking spaces are available. Please contact the City 

Secretary’s office at 936-597-6434 for further information or for special accommodations. 
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Montgomery City Council 

AGENDA REPORT 

 

Meeting Date: September 14, 2021 Budgeted Amount: N/A 

Prepared By:  Richard Tramm Exhibits:  N/A 

 

Subject 

Convene into a Public Hearing to receive public comments regarding the proposed 2021-2022 

City of Montgomery Budget.   

 

Description 

This is the opportunity for City Council to receive public comment on the proposed budget. An 

action item for the proposed budget is later on the agenda. 

 

Recommendation 

Receive comments from the public on the proposed budget. 

 

Approved By 

 
City Administrator 

 
Richard Tramm 

 
Date:   September 9, 2021 
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FY 2021-2022 Budget Overview
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FY 2021-2022 Budget & Taxes
Quick facts:
No tax rate increase

No water & sewer rate increase for FY 2021-2022

City tax exemptions:

• 20% Homestead Exemption 
(New for City in 2021 and maximum allowed by state law)

• $70,000 Deduction for disabled homeowners

• $50,000 Deduction for homeowners over age 65

6

Item 1.



FY 2021-2022 Property Taxes

Your local tax dollars

City
ESD #2
Mont. County
MCHD
MISD

17.6%

56.4%

19%

2.6%

4.4%
Entity

Rate per 
$100 of 

Valuation

% of 
Total

City of 
Montgomery

$0.4000 17.6%

ESD #2 $0.1000 4.4%

Mont. County $0.4312 19.0%

MCHD $0.0588 2.6%

MISD $1.2798 56.4%
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FY 2021-2022 General Fund Revenue

$5,247,715 Total Revenue

• $1,374,191 Property Tax

• $2,200,000 Sales Tax

• $1,100,000 Sales Tax ILO 
Property Tax

• $573,524 Other Revenue
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Economy, Growth, and City Services

• Following pandemic shutdowns, businesses have reopened with 
strong activity and more new businesses building in the City.

• Housing construction and home sales are strong: Montgomery is a 
safe desirable place to live with new residential opportunities.

• City Utilities: New budget has $2,193,650 for water and sewer 
system improvements to accommodate coming commercial and 
residential growth.

• Mobility: New budget has $761,500 for road & sidewalk repairs 
and construction.
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Economy, Growth, and City Services

• Parks & Recreation: New budget has $160,050 to maintain and 
improve facilities at City parks.

• Organizational excellence: The City is committed to attracting and 
retaining high-quality staff  to keep Montgomery city government 
working for its residents. The new budget funds programs designed 
to aid in staff  retention.

• Staffing: adding a part-time position in Public Works and in the 
Municipal Court to keep these departments running efficiently.

• Police: Replacing an older patrol vehicle to keep officers on the 
street and serving the residents of  the City.
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Emergency Preparedness & Response
Being able to properly respond to emergencies is woven into every 
City department budget.

• COVID-19 Pandemic continues to affect daily lives of  City residents; local 
effects first felt around March 2020

• Winter Storm Uri In February 2021, a week of  sub-freezing temperatures 
causing power outages in the City and throughout Texas

Resulting steps from response evaluations moving into FY 2021-2022:

1. Strengthened cooperative response efforts with MISD & ESD #2

2. CERT Training programs for volunteers in 2021 & 2022 to assist City 
personnel during emergencies

3. Purchased portable digital signs to aid in emergency communication 11
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Montgomery City Council 

AGENDA REPORT 

 

Meeting Date: September 14, 2021 Budgeted Amount: N/A 

Department: Admin Prepared By: Dave McCorquodale 

 

Subject 

Consideration and possible action regarding an Escrow Agreement by and between the City of 

Montgomery and BETC Realty, LLC for the 2.35-ac Shipley Donuts Tract located on the northwest 

corner of SH 105 / Eva Street and C.B. Stewart Drive (Dev. No. 2009). 

 

Recommendation 

Approve the Escrow Agreement by and between the City of Montgomery and BETC Realty, LLC for 

the 2.35-ac Shipley Donuts Tract located on the northwest corner of SH 105 / Eva Street and C.B. 

Stewart Drive (Dev. No. 2009) as presented. 

 

 

Discussion 

Escrow Agreements are standard form agreements used by the City to ensure engineering, legal and 

related costs incurred during the development review process are covered by the developer.  Escrow 

Agreements also simplify the billing process by eliminating monthly invoicing to developers and 

instead drawing on a pre-estimated sum for project costs.  Once approved and the developer deposits 

funds into their escrow account, the City begins the development review process. 

 

 

Approved By 

 

Asst. City Administrator Dave McCorquodale 

 

Date:   09/09/2021 

 

City Administrator Richard Tramm 

 

Date:   09/09/2021 
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Montgomery City Council 

AGENDA REPORT 

 

Meeting Date: September 14, 2021 Budgeted Amount: N/A 

Department: Admin Prepared By: Dave McCorquodale 

 

Subject 

Consideration and possible action regarding adoption of an Escrow Agreement by and between the City 

of Montgomery, Texas and Cheatham Management, LLC regarding Hills of Town Creek Sec. 5 (Dev. 

No. 2102). 

 

Recommendation 

Approve the Escrow Agreement by and between the City of Montgomery, Texas and Cheatham 

Management, LLC regarding Hills of Town Creek Sec. 5 (Dev. No. 2102) as presented. 

 

 

Discussion 

Escrow Agreements are standard form agreements used by the City to ensure engineering, legal and 

related costs incurred during the development review process are covered by the developer.  Escrow 

Agreements also simplify the billing process by eliminating monthly invoicing to developers and 

instead drawing on a pre-estimated sum for project costs.  Once approved and the developer deposits 

funds into their escrow account, the City begins the development review process. 

 

 

Approved By 

 

Asst. City Administrator Dave McCorquodale 

 

Date:   09/09/2021 

 

City Administrator Richard Tramm 

 

Date:   09/09/2021 
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Montgomery City Council 

AGENDA REPORT 

 

Meeting Date: September 14, 2021 Budgeted Amount: N/A 

Department: Admin Prepared By: Dave McCorquodale 

 

Subject 

Consideration and possible action regarding authorizing WGA to prepare a Utility and Economic 

Feasibility Study for Cheatham Management, LLC for the Hills of Town Creek Sec. 5 Development 

(Dev. No.  2102). 

 

Recommendation 

Approve the proposal as presented. 

 

 

Discussion 

Feasibility studies are conducted to allow the City and developer to better determine the impacts 

proposed developments will have on City infrastructure systems.  The Study Report will be presented 

to City Council and sent to the developer when complete.  Further details are included in the City 

Engineer’s proposal memo. 

 

It is important to note that authorizing the study does not provide an endorsement of a proposed 

development or bind the City Council to any particular future action.  Feasibility studies are the formal 

next step after a developer proposes a project to the City, and the data City Council needs to make an 

informed decision about a proposed development comes from the feasibility study. 

 

 

Approved By 

 

Asst. City Administrator Dave McCorquodale 

 

Date:   09/09/2021 

 

City Administrator Richard Tramm 

 

Date:   09/09/2021 
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Hills of Town Creek Section 5 (Dev. No. 2102) 

Utility and Economic Feasibility Study 

City of Montgomery 

Request:  Council Authorization on August 14, 2021 

This proposal is submitted pursuant to and in accordance with that certain Professional Services Agreement dated 
May 25, 2021, by and between Ward, Getz & Associates, PLLC and the City of Montgomery.  

SCOPE OF WORK 

Utility and Economic Feasibility Study - Preparation of a feasibility study report to analyze the feasibility to serve 
the 13.5-acre tract located east of Lone Star Parkway and north of the existing Hills of Town Creek Sections 3 & 4. 
WGA will analyze the City’s water, wastewater, and drainage system and note whether any upgrades need to be 
made or if any utility extensions will be required to serve the 13.5-acre tract. If any upgrades to the City’s facilities 
are needed or any utility extensions are required, WGA will prepare a cost estimate to be included in this feasibility 
study. A preliminary site exhibit showing the extent of the 13.5-acre tract, and any utility extensions/upgrades 
necessary to serve the tract will be prepared by WGA to be included in this feasibility study. 

Construction Cost 

There are no construction costs for this report. 

ENGINEERING COST 

The cost to perform the Hills of Town Creek Section 5 Development Utility and Economic Feasibility Study 
described above is $5,000 to be billed lump sum. 

SCHEDULE 

The study will take approximately 30-45 days to complete starting after council authorization and receipt of all 
deposits and development information from the developer. The study will be presented at the next council 
meeting following completion. For this study, we expect to present the results at the October 26th council meeting 
assuming all documents, deposits, etc. received by September 15th. 
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Montgomery City Council 

AGENDA REPORT 

 

Meeting Date: September 14, 2021 Budgeted Amount: N/A 

Department: Admin Prepared By: Dave McCorquodale 

 

Subject 

Consideration and possible action regarding an Escrow Agreement by and between the City of 

Montgomery and Waterstone Development Group, LLC for the 26.07-ac Porter Farms Tract located 

northeast of FM 1097 & FM 149 (Dev. No. 2101). 

 

Recommendation 

Approve the Escrow Agreement by and between the City of Montgomery and Waterstone 

Development Group, LLC for the 26.07-ac Porter Farms Tract located northeast of FM 1097 & FM 

149 (Dev. No. 2101) as presented. 

 

 

Discussion 

Escrow Agreements are standard form agreements used by the City to ensure engineering, legal and 

related costs incurred during the development review process are covered by the developer.  Escrow 

Agreements also simplify the billing process by eliminating monthly invoicing to developers and 

instead drawing on a pre-estimated sum for project costs.  Once approved and the developer deposits 

funds into their escrow account, the City begins the development review process. 

 

 

Approved By 

 

Asst. City Administrator Dave McCorquodale 

 

Date:   09/09/2021 

 

City Administrator Richard Tramm 

 

Date:   09/09/2021 
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Montgomery City Council 

AGENDA REPORT 

 

Meeting Date: September 14, 2021 Budgeted Amount: N/A 

Department: Admin Prepared By: Dave McCorquodale 

 

Subject 

Consideration and possible action regarding authoring WGA to prepare a Utility and Economic 

Feasibility Study for Waterstone Development Group, LLC for the Porter Farms Tract Development 

(Dev. No. 2101). 

 

Recommendation 

Approve the proposal as presented. 

 

 

Discussion 

Feasibility studies are conducted to allow the City and developer to better determine the impacts 

proposed developments will have on City infrastructure systems.  The Study Report will be presented 

to City Council and sent to the developer when complete.  Further details are included in the City 

Engineer’s proposal memo. 

 

It is important to note that authorizing the study does not provide an endorsement of a proposed 

development or bind the City Council to any particular future action.  Feasibility studies are the formal 

next step after a developer proposes a project to the City, and the data City Council needs to make an 

informed decision about a proposed development comes from the feasibility study. 

 

 

Approved By 

 

Asst. City Administrator Dave McCorquodale 

 

Date:   09/09/2021 

 

City Administrator Richard Tramm 

 

Date:   09/09/2021 
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Porter Farms Development (Dev. No. 2101) 

Utility and Economic Feasibility Study 

City of Montgomery 
 

Request:  Council Authorization on August 14, 2021   
 

This proposal is submitted pursuant to and in accordance with that certain Professional Services Agreement dated 
May 25, 2021, by and between Ward, Getz & Associates, PLLC and the City of Montgomery.   

 
SCOPE OF WORK 

 

Utility and Economic Feasibility Study - Preparation of a feasibility study report to analyze the feasibility to serve 
the 23-acre tract located north of W FM 1097 and east of Liberty Street. WGA will analyze the City’s water, 
wastewater, and drainage system and note whether any upgrades need to be made or if any utility extensions will 
be required to serve the 23-acre tract. If any upgrades to the City’s facilities are needed or any utility extensions 
are required, WGA will prepare a cost estimate to be included in this feasibility study. A preliminary site exhibit 
showing the extent of the 23-acre tract, and any utility extensions/upgrades necessary to serve the tract will be 
prepared by WGA to be included in this feasibility study. 
 

Construction Cost 
 
There are no construction costs for this report.  
 
ENGINEERING COST 

The cost to perform the Porter Farms Development Utility and Economic Feasibility Study described above is 
$5,000 to be billed lump sum. 

 
SCHEDULE 

 

The study will take approximately 30-45 days to complete starting after council authorization and receipt of all 
deposits and development information from the developer. The study will be presented at the next council 
meeting following completion. For this study, we expect to present the results at the October 26th council meeting 
assuming all documents, deposits, etc. received by September 15th.  
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Montgomery City Council 

AGENDA REPORT 

 

Meeting Date: September 14, 2021 Budgeted Amount: N/A 

Prepared By:  Richard Tramm Exhibits:  FY 2021-2022 Proposed Budget 

 

Subject 

Consideration and possible action to adopt an ordinance to approve the Fiscal Year 2021-2022 

Annual Operating Budget for the City of Montgomery.  

 

Description 

The City Council held a Budget Workshop on August 26, 2021, to review, discuss and make 

changes to the proposed budget for the Fiscal Year 2021-2022. Following that workshop, staff 

made the changes discussed by City Council and those changes are in the attached updated 

draft version for review and consideration.  

 

Also attached is a short narrative describing several notable budget items.  

 

Recommendation 

Consider approval of the ordinance to adopt the Annual Budget for the City of Montgomery 

for the Fiscal Year 2021-2022.  

 

Approved By 

 
City Administrator 

 
Richard Tramm 

 
Date:   September 9, 2021 
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ORDINANCE NO. ________ 

 

AN ORDINANCE OF THE CITY OF MONTGOMERY, TEXAS ADOPTING 

AN OPERATING BUDGET FOR THE FISCAL YEAR 2021-2022. 

THIS BUDGET WILL RAISE MORE TOTAL 

PROPERTY TAXES THAN LAST YEAR'S 

BUDGET BY $159,689 OR 13.15%, AND OF THAT 

AMOUNT, $66,839 IS TAX REVENUE TO BE 

RAISED FROM NEW PROPERTY ADDED TO 

THE TAX ROLL THIS YEAR. 
 

WHEREAS, applicable law requires the City of Montgomery, Texas to adopt a budget for the 

fiscal year 2021-2022; and 

WHEREAS, a budget has been prepared for the fiscal year 2021-2022 as set forth in Exhibit 

“A” hereto and 

WHEREAS, notice having been first given in the manner provided by law, the City Council 

conducted a public hearing upon such proposed budget; and 

WHEREAS, the City Council has considered the proposed budget and made such changes as 

it considers warranted by law and in the best interest of the municipal taxpayers: 

THEREFORE, BE IT ORDAINED by the City Council of the City of Montgomery, Texas: 

Section 1. That the budget, including estimated revenues and proposed expenditures within 

the General Fund and each Special Fund is hereby approved and adopted as the Municipal Budget 

for the Fiscal Year beginning October 1, 2021, and ending September 30, 2022 by the following 

record vote: 

City Council  Place Number  Record Vote 

Carol Langley   City Council Place # 1   

Kevin Lacy  City Council Place # 2    

T.J. Wilkerson  City Council Place # 3   

Julie Davis  City Council Place # 4   

Byron Sanford  City Council Place # 5   

 

Sara Countryman Mayor (Only Votes to break a tie) Present but not voting. 
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Section 2. That the monies set out within each fund are hereby appropriated out of each such 

respective fund for the payment of expenses lawfully attributable to such fund, all as itemized in the 

budget. 

Section 3. That the budget may be amended from time to time as provided by law for the 

purposes of authorizing emergency expenditures or for municipal purposes, provided however, no 

obligation shall be incurred or any expenditure made except ‘in conformity with the budget. 

 Section 4. That the City Administrator may, at any time, transfer any unencumbered 

appropriate from one line item to another line item within the same department, provided however, 

that no unencumbered appropriation may be transferred from one department to another except upon 

the express approval of the City Council. 

Section 5. That the Mayor of the City of Montgomery, Texas, be, and is hereby authorized 

to execute the Ordinance on behalf of the City of Montgomery, Texas and the City Council. 

 

PASSED, APPROVED AND ADOPTED this the 14th day of September 2021.  

 

 

CITY OF MONTGOMERY, TEXAS 

 

 

_______________________________ 

         Mayor Sara Countryman 

ATTEST: 

 

 

____________________________________ 

Susan Hensley, City Secretary 

 

 

APPROVED AS TO FORM: 

 

 

___________________________________ 

Alan P. Petrov, City Attorney 
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Notable Items on the FY 2021 – 2022 Draft Budget 

 

1. General Fund, Net Income, Page 2 – Net Income of $706 is identified in 

the draft budget. The City Council must adopt a budget that has no net loss.  

2. General Fund, Taxes and Franchise Fees, Page 3 – Account 14320 Ad 

Valorem Tax $889,101 in income for the General Fund and $485,090 in 

income for the Debt Service Fund was identified as the amount of ad valorem 

tax needed to fund the draft budget ($1,374,191 total in ad valorem taxes). This 

is funded by the property tax rate of $.4000 per $100 of property valuation 

after the 20% Homestead Exemption was approved for the coming year. This 

is the first year for the Homestead Exemption, which will lower the taxes 

received by the City by $86,472 and allow that money to remain with the 

owners of those homesteaded properties in the City. 

3. General Fund, Taxes and Franchise Fees, Page 3 – 14600.2 Sales Tax in 

Lieu of Property Tax. Montgomery voters approved the additional ½ cent of 

property tax in 1995. A property tax rate of $.7204 per $100 valuation would be 

necessary to fund this budget if the City did not receive this additional sales tax. 

This additional sales tax represents $.3204 per $100 valuation of additional 

property tax for the coming year.  

4. General Fund; Admin, Police, Court, and Public Works Class – 16622 

Dependent Coverage was added to this year’s budget following previous 

requests from City Council members that the budget identify a way to assist 

staff members with the cost of medical coverage to serve as an additional 

benefit to assist in retention of staff. This benefit would fund 50% of an 

employee’s costs for dependent medical coverages (family, spouse, or child as 

appropriate). Staff members not electing to use this benefit may elect to receive 

$150 per month contributed to a Health Reimbursement Account or similar 

medical reimbursement account (which will require separate approval by City 

Council to authorize) each month to help defray the cost of direct medical 

expenses. City staff is working with our health insurance provider on their 

version of this account. This item is also included in 26610 Water and Sewer 

Fund, Personnel, Page 17 During the fiscal year Dependent Coverage and 

HRA contributions will be tracked separately in subcategories.  

5. General Fund, Admin Class, Contract Services, Page 5 – 16299 

Inspections/Permits moves this item out of Public Works Class and into the 

Admin Class. 
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6. General Fund, Police Class, Capital Outlay, Page 8 – 17070 Police Cars 

added funds for one additional police car purchase. 

7. General Fund, Court Class, Personnel, Page 9 – 16600 Wages added funds 

for part time staff member in addition to current staff. 

8. General Fund, Public Works Class, Personnel, Page 11 – 16600 Wages 

Water and Sewer Fund – 26600 Wages on page 17 each include half the 

funds for a part time administrative assistant for Public Works. 

9. General Fund, Public Works Class, Capital Outlay, Page 13 – 17080 

Improvements is funding additional working space for public works staff. 

10. General Fund, Public Works Class, Miscellaneous, Page 13 – 16356 

Contract Labor – Streets includes funds for both the coming fiscal year street 

repairs plus the repairs for the current year that are carrying over from the 

current fiscal year. 

11. Debt Service Fund, Interfund Transfers, Page 14 – Transfers Out - Use 

of Surplus is using $135,660 of surplus funds in the Debt Service Fund to 

reduce the property tax needed to fund debt service for this budget. 

12. Water and Sewer Fund, Contract Services, Page 18 – 26323 Operator The 

new utility operations contract was designed to include more of the 

maintenance services under the base contract cost than it had in past years. 

These services include necessary maintenance cost being done with in the 

budget in this category. Ensuring appropriate preventive maintenance being 

completed serves to lower future operating and repair costs. 

13. Capital Projects Fund, Roadway System Improvement, Page 23 – 46000.1 

Streets/Sidewalks has $508,000 for sidewalks connecting Martin Luther King, 

Jr. and Bessie Price Owen to the Historic Downtown area. This is a project for 

which grant funds have been applied. If these grant funds are awarded then 

approximately $400,000 would return to the City for additional future work, 

but this would likely be received by the City in the next fiscal year. 
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Montgomery City Council 

AGENDA REPORT 

Meeting Date: September 14, 2021 Budgeted Amount: N/A 

Department: Administration Prepared By: Richard Tramm 

Subject 

Consider, Adopt and Set by Ordinance the 2021 Ad Valorem Tax Rate for Maintenance and Operations, 

$.2588/$100. 

Recommendation 

Motion to Adopt and Set by Ordinance the 2021 Ad Valorem Tax Rate for Maintenance and Operations, 

$.2588/$100. 

Discussion 

The Ad Valorem tax rate of $.2588/$100 for Maintenance and Operations generates the revenue that is 

included in the draft budget from the City Council Budget Workshop.  

This item will be formally adopted with the approval of Agenda Item 11. 

Approved By 

City Administrator Richard Tramm Date: September 9, 2021 
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Montgomery City Council 

AGENDA REPORT 

Meeting Date: September 14, 2021 Budgeted Amount: N/A 

Department: Administration Prepared By: Richard Tramm 

Subject 

Consider, Adopt and Set by Ordinance the 2021 Ad Valorem Tax Rate for Debt Service, $.1412/$100. 

Recommendation 

Motion to Adopt and Set by Ordinance the 2021 Ad Valorem Tax Rate for Debt Service, $.1412/$100. 

Discussion 

The Ad Valorem tax rate of $.1412/$100 for Debt Service generate the revenue that is included in the 

draft budget from the City Council Budget Workshop.  

This item will be formally adopted with the approval of Agenda Item 11. 

Approved By 

City Administrator Richard Tramm Date: September 9, 2021 
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Montgomery City Council 

AGENDA REPORT 

 

Meeting Date: September 14, 2021 Budgeted Amount: N/A 

Department: Administration Prepared By: Richard Tramm 

 

Subject 

Consider, Adopt and Set by Ordinance the 2021 Ad Valorem Tax Rate of $.4000/$100. 

 

 

Recommendation 

Adopt and Set by Ordinance the 2021 Ad Valorem Tax Rate of $.4000/$100 using the legally required 

wording below: 

 

I move that the property tax rate be increased by the adoption of a tax rate 

of $.4000/$100, which is effectively a 11.51 percent increase in the tax rate. 
 

 

Discussion 

The Ad Valorem Tax Rate for 2021 of $.4000 includes $.2588 for Maintenance and Operations and 

$.1412 for Debt Service. It must be noted by law that this rate exceeds the No-New-Revenue Tax Rate.  

 

This item must be approved with a record vote with at least 60% of the City Council voting in favor of 

the adoption of the tax rate. 

 

 

 

Approved By 

 

 

 

 

 

    

 

City Administrator 

 

Richard Tramm 

 

Date: September 9, 2021 
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ORDINANCE NO.  ________ 

AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF MONTGOMERY, TEXAS, 

SETTING THE AD VALOREM TAX RATE OF THE CITY OF MONTGOMERY, FOR THE 

YEAR 2021 AT A RATE OF $0.4000 PER ONE HUNDRED DOLLARS ($100.00) VALUATION 

ON ALL TAXABLE PROPERTY WITHIN THE CORPORATE LIMITS OF THE CITY OF 

MONTGOMERY AS OF JANUARY 1, 2021 SPECIFYING SEPARATE COMPONENTS OF 

SUCH RATE FOR OPERATIONS AND MAINTENANCE AND FOR DEBT SERVICE; 

LEVYING AN AD VALOREM TAX FOR THE YEAR 2021 PROVIDING FOR DUE AND 

DELINQUENT DATES TOGETHER WITH PENALTIES AND INTEREST; PROVIDING FOR 

COLLECTION AND ORDAINING OTHER RELATED MATTERS. 

 

WHEREAS, the appraisal roll of the City of Montgomery, Texas (the City) for 2021 has 

been prepared and certified by the Central Appraisal District and submitted to the City's 

tax assessor/collector; and 

 

WHEREAS, the City's tax assessor/collector has submitted the appraisal roll for the City 

showing $343,547,833 total appraised, assessed and taxable value of all property and the 

total taxable value of new property to the City; and 

 

WHEREAS, following notice and hearing in accordance with applicable legal 

requirements and based upon said appraisal roll, the City Council has determined a tax rate 

to be levied for 2021 sufficient to provide the tax revenues required by the City; 

 

NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF 

MONTGOMERY, TEXAS: 

 

Section 1. That an ad valorem tax rate of $0.4000 per one hundred dollars ($100.00) 

assessed valuation is hereby adopted for the 2021 calendar year, such rate consisting of 

the following specified components: 

 

a)   For maintenance and operations, $0.2588 per one hundred dollars ($100.00) assessed 

valuation. 

b)  For debt service $0.1412    per one hundred dollars ($100.00) assessed valuation. 

 

Section 2. That an ad valorem tax for the 2021 calendar year in the amount established by 

the rate hereinabove provided is hereby levied and assessed on all taxable property, real, 

personal and mixed, situated within the corporate limits of the City of  Montgomery,  

Texas and not otherwise exempt under the Constitution and laws of the State of Texas. 
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Section 3. That all taxes levied by virtue of this Ordinance shall be due and payable not later 

than the 31st day of January 2022, and if then not paid, shall be subject to penalties and interest in 

the manner provided by law. 

 

Section 4. That the Montgomery County tax assessor-collector is hereby authorized to assess 

and collect the taxes of the City of Montgomery, Texas, employing the above tax rate. 

 

Section 5. That all ordinances and parts of ordinances in conflict with this Ordinance be and the 

same are hereby repealed to the extent of said conflict. 

 

Section 6. That this ordinance shall take effect immediately of and from the date of adoption. 

 

THIS TAX RATE WILL RAISE MORE TAXES FOR 

MAINTENANCE AND OPERATIONS THAN LAST 

YEAR’S TAX RATE. 

 

Those Members Present Were: 

 

1.                                                                 4.                                                                  

2.                                                                 5.                                                                  

3.                                                                 6.                                                                  

  
Those Members Voting For: 

 

1 .                                                                  4.                                                                  

2 .                                                                  5.                                                                  

3 .                                                                  6.                                                                  

 

Those Members Voting Against: 

 

1 .                                                                  4.                                                                  

2 .                                                                  5.                                                                  

3 .                                                                  6.                                                                  

 
 

Those Members Present, but Not Voting: 

 

1.                                                                  

2.                                                                               
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Those Members Absent: 

 

                                                                                                                                 

 

  

PASSED AND ADOPTED this the 14th day of September, 2021. 

 

 

 

  
                 Sara Countryman, Mayor 

 

 

 

 

ATTEST: 

 

 

 

  
Susan Hensley, City Secretary 

 

 
APPROVED AS TO FORM: 

 

 

______________________________ 

 Alan P. Petrov, City Attorney 
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Montgomery City Council 

AGENDA REPORT 

 

Meeting Date: September 14, 2021 Budgeted Amount: N/A 

Department: Admin Prepared By: Dave McCorquodale 

 

Subject 

Consideration and possible action regarding approval of Change Order No. 1 to the Water Plant No. 3 

Improvements project. 

 

Recommendation 

Consider the Change Order No. 1 request along with the engineer’s recommendation and act as you see 

fit. 

 

 

Discussion 

The City Engineer’s memo is attached and will be at the meeting to discuss and answer questions.  To 

help clarify why we see two engineering firm names on this item, Jones|Carter is still the project 

engineer for this project.  WGA is advising the City Council as Consulting Engineer and keeping up to 

date with the project on behalf of the City, but Jones|Carter is responsible for project activities.   

 

WGA concurs with Jones|Carter’s recommendation on approving Change Order No. 1.  City staff 

agrees and offers no objections to the request. 

 

 

Approved By 

 

Asst. City Administrator Dave McCorquodale 

 

Date:   09/09/2021 

 

City Administrator Richard Tramm 

 

Date:   09/09/2021 
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September 9, 2021 
 
The Honorable Mayor and City Council 
City of Montgomery 
101 Old Plantersville Road 
Montgomery, Texas 77316 
 
Re: Construction of Water Plant No. 3 Improvements 
 Change Order No. 1 
 City of Montgomery  
 
Dear Mayor and Council: 
 
We received and concur with Jones|Carter’s recommendation of approval of Change Order No. 1 to the 
Water Plant No. 3 Improvements contract. This change order includes additional cost for the ground 
storage tank materials and 73 additional days to the contract period of performance. 
 
The contractor has requested an additional $23,895.23 to cover increased material cost for the ground 
storage tank. Due to the amount of time since the project was bid (August 2020) to the Notice to Proceed 
(May 2021), and due to the freeze and other factors causing volatility in the steel market, the tank supplier 
is unable to hold his original price. We have reviewed the supporting documentation showing the increase 
in material cost and offer no objection.  
 
Additionally, the contractor has requested an additional 73 calendar days be added to the contract period 
of performance to account for additional delays from the Notice to Proceed to receiving additional 
approval to proceed with construction from the TWDB.  
 
Approval of the change order will result in a $23,895.23 increase to the contract amount, from 
$996,550.00 to $1,020,445.23. This is an increase of 2.4%. Approval will also change the contract period 
of performance from 270 to 343 calendar days (27.04%) and revise the substantial completion date from 
February 20, 2022 to May 4, 2022.  
 
If you have any questions or comments, please do not hesitate to contact me. 
 
      Sincerely, 
 
 
 
      Chris Roznovsky, PE 
      Engineer for the City 
 
 
 

115

Item 12.



Water Plant No. 3 Improvements 
Honorable Mayor and City Council 
City of Montgomery 
Page 2 of 2 
September 9, 2021 

2 
 

 
CVR 
Z:\00574 (City of Montgomery)\_900 General Consultation\Correspondence\Letters\2021.09.09 MEMO to Council RE WP No. 3 
Change Order No. 1.docx 

Enclosures:  Change Order No. 1 – Water Plant No. 3 Improvements 
Cc (via email): Mr. Richard Tramm – City of Montgomery, City Administrator 
  Ms. Susan Hensley – City of Montgomery, City Secretary 
  Mr. Dave McCorquodale – City of Montgomery, Director of Planning & Development 
  Mr. Alan Petrov – Johnson Petrov, LLP, City Attorney 
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J a N ES CARTE R

6330 West Loop South, Suite 150
Bellaire, Texas 77401

Tel: 713.777.5337
Fax: 713.777.5976

www.jonescarter.com

CHANGE ORDER NO. 001

DATE: September 8, 2021

Project: Water Plant No. 3 Improvements

Owner: City of Montgomery

J&CJob No.: W5841-0030-00

Contractor: R+B Group, Inc.

Description of Changes: Adjust the total cost of the bolted steel ground storage tank. Adjust the substantial

completion date as per the revised NTP dated July 28, 2021.

Reason for Changes: The contract cost is being increased due to the increase in steel prices for the bolted steel

ground storage tank. The substantial completion date is being adjusted to account for the construction start delays

from the City of Montgomery and the Texas Water Development Board (TWDB). The TWDB needed additional

information from the City of Montgomery before granting NTP approval.

Change in Contract price and time summary:

Original Contract:

Net previous change(s):

Contract prior to this change order:

Net increase from this change order:

Revised Contract Amount:

Cumulative % Change in Contract:

Substantial Completion Date:

Final Completion Date:

COST

$996,550.00

$0.00

TIME

Calendar Days

to Substantial

270 Completion

0 Calendar Days

$996,550.00

$23,895.23

270 Calendar Days

73 Calendar Days

$1,020,445.23

2.40 %

Original: February 20, 2022

343 Calendar Days

27.04 %

Revised: May 4,2022

Original: 30 Days from Substantial Completion

APPROVED BY:

City of Montgomery

RECOMMENDED BY:

Jones & Carter, Inc.

Representative

Date

Tob^WJ\/lcQue^y, PE~^)

ACCEPTED BY:
R+B Group, Inc.

^rU^ ^, W
Date

3, Inc.'(^^
Representative

9/Q/21
Enclosures: Attachment No. 001 Date

K:\W5841\W5841-0030-00 Water Plant No. 3 Improvements^ Construction Phase\ChangeOrders\Change Order 001

Texas Board of Professional Engineers Registration No. F-439 | Texas Board of Professional Land Surveying Registration No. 10046100
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CHANGE ORDER 001
ATTACHMENT NO. 001

Water Plant No. 3 Improvements

City of Montgomery

The Contractor is directed to furnish all materials, labor and equipment to adjust the contract cost due to the increase in steel prices for the

bolted steel ground storage tank and to adjust substantial completion date to account for the construction start delays from the City of

Montgomery and the Texas Water Development Board (TWDB). The TWDB needed additional information from the City of Montgomery before

granting NTP approval.

To implement payment for this work, the following revision is made to the Item/Quantity Sheets:

l^g^i Unit Revised Bid Revised Previous Revised

No. Description Unit Price Unit Price Quantity Q.uantity Amount Amount

13 Additional cost for the bolted steel GST pricing. 0 $0.00 $23,895.23 0 1 $0.00 $23,895.23 $23,895.23

NET INCREASE IN $23,895.23

CONTRACT PRICE

Seventy-three (73) calendars days will be added to the Contract Period of Performance.

IB u a N ES CARTER

Texas Board of Professional Engineers Registration No. F-439 | Texas Board of Professional Land Sun/eying Registration No. 10046100
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Montgomery City Council 

AGENDA REPORT 

 

Meeting Date: September 14, 2021 Budgeted Amount: N/A 

Department: Admin Prepared By: Dave McCorquodale 

 

Subject 

Consideration and possible action regarding approval of Change Order No. 1 for the Downtown 

Waterline Replacement project. 

 

Recommendation 

Consider the Change Order No. 1 request along with the engineer’s recommendation and act as you see 

fit. 

 

 

Discussion 

The City Engineer’s memo is attached and will be at the meeting to discuss and answer questions.  To 

help clarify why we see two engineering firm names on this item, Jones|Carter is still the project 

engineer for this project.  WGA is advising the City Council as Consulting Engineer and keeping up to 

date with the project on behalf of the City, but Jones|Carter is responsible for project activities.   

 

WGA concurs with Jones|Carter’s recommendation on approving Change Order No. 1.  City staff 

agrees and offers no objections to the request. 

 

 

Approved By 

 

Asst. City Administrator Dave McCorquodale 

 

Date:   09/09/2021 

 

City Administrator Richard Tramm 

 

Date:   09/09/2021 
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September 9, 2021 
 
The Honorable Mayor and City Council 
City of Montgomery 
101 Old Plantersville Road 
Montgomery, Texas 77316 
 
Re: Construction of Downtown Waterline Replacement 
 Change Order No. 1 
 City of Montgomery  
 
Dear Mayor and Council: 
 
We received and concur with Jones|Carter’s recommendation of approval of Change Order No. 1 to the 
Downtown Waterline Replacement contract. This change order includes changes due to TxDOT 
requirements, delays due to TxDOT permitting, and an additional waterline connection.  
 
The contractor has requested an additional $18,595.30 to cover changes caused by TxDOT including 
changes to the crossing of FM 149, delays and additional mobilizations caused by TxDOT, and changes to 
fire hydrant connections as a result of TxDOT comments. Additionally, there was an additional required 
waterline connection not included in the original bid. We have reviewed the requested additional pay 
items and offer no objection.  
 
Additionally, the contractor has requested 50 calendar days be added to the contract period of 
performance due to delays caused by TxDOT and inclement weather. We have reviewed the requested 
days and offer no objection to this request.  
 
Approval of the change order will result in a $18,595.30 increase to the contract amount, from 
$913,838.00 to $932,433.30. This is an increase of 2.03%. Approval will also increase the contractor period 
of performance from 160 to 210 calendar days. This is an increase of 31.25%.   
 
If you have any questions or comments, please do not hesitate to contact me. 
 
      Sincerely, 
 
 
 
      Chris Roznovsky, PE 
      Engineer for the City 
 
 
CVR 
Z:\00574 (City of Montgomery)\_900 General Consultation\Correspondence\Letters\2021.09.09 MEMO to Council RE WP No. 3 
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Downtown Waterline Replacement 

Honorable Mayor and City Council 

City of Montgomery 

Page 2 of 2 

September 9, 2021 

2 

 

Change Order No. 1.docx 

Enclosures:  Change Order No. 1 – Downtown Waterline Replacement 

Cc (via email): Mr. Richard Tramm – City of Montgomery, City Administrator 

  Ms. Susan Hensley – City of Montgomery, City Secretary 

  Mr. Dave McCorquodale – City of Montgomery, Director of Planning & Development 

  Mr. Alan Petrov – Johnson Petrov, LLP, City Attorney 
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Montgomery City Council 

AGENDA REPORT 

 

Meeting Date: September 14, 2021 Budgeted Amount: N/A 

Department: Administration Prepared By: Richard Tramm 

 

Subject 

Consideration and possible action regarding adoption of the following Ordinance: AN ORDINANCE BY 

THE CITY OF MONTGOMERY, TEXAS (“CITY”) DENYING THE DISTRIBUTION COST 

RECOVERY FACTOR RATE INCREASE REQUEST OF ENTERGY TEXAS, INC. FILED ON OR 

ABOUT AUGUST 31, 2021; SETTING JUST AND REASONABLE RATES FOR ENTERGY TEXAS, 

INC. FOR SERVICE WITHIN THE MUNICIPAL LIMITS; FINDING THAT THE MEETING 

COMPLIES WITH THE OPEN MEETINGS ACT; MAKING OTHER FINDINGS. 

 

 

Recommendation 

Staff recommendation is to adopt the ordinance as presented.  

 

 

Discussion 

Entergy recently filed to increase its for Distribution Cost Recovery Factor (DCRF) from $26.3 million 

to $40.2 million in the state. Costs would rise approximately 52% for residential customer in the DCRF 

with this increase, as requested.  

 

The Lawton Law Firm, P.C. regularly monitors these rate cases and represents the interests of cities to 

have this item reviewed by, and possible action taken by, the Public Utilities Commission. Similar 

action in previous cases has resulted in such approval being provided by the PUC at a lower level than 

originally desired by Entergy. 

 

 

 

Approved By 

 

 

 

 

 

    

 

City Administrator 

 

Richard Tramm 

 

Date: September 9, 2021 
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ORDINANCE NO. __________ 

 

AN ORDINANCE BY THE CITY OF MONTGOMERY, 

TEXAS (“CITY”) DENYING THE DISTRIBUTION COST 

RECOVERY FACTOR RATE INCREASE REQUEST OF 

ENTERGY TEXAS, INC. FILED ON OR ABOUT AUGUST 

31, 2021; SETTING JUST AND REASONABLE RATES FOR 

ENTERGY TEXAS, INC. FOR SERVICE WITHIN THE 

MUNICIPAL LIMITS; FINDING THAT THE MEETING 

COMPLIES WITH THE OPEN MEETINGS ACT; MAKING 

OTHER FINDINGS  

 

 WHEREAS, on or about August 31, 2021, Entergy Texas, Inc. (“Entergy”) filed an 

Application to Amend its Distribution Cost Recovery Factor (“DCRF”) with the City to 

increase electric rates by amending its DCRF rider pursuant to Public Utility Regulatory 

Act (“PURA”) Section 36.210;  

WHEREAS, City has exclusive original jurisdiction over the rates, operations and 

services of an electric utility within its municipal limits pursuant to PURA Section 

33.001(a); 

WHEREAS, the jurisdictional deadline for the City to act in this rate matter is 

October 30, 2021; 

WHEREAS, Entergy’s existing DCRF rider is set to collect approximately $26.3 

million per year; 

WHEREAS, Entergy’s proposed amended Distribution Cost Recovery Factor rider 

would increase customer rates in the Entergy Service Area by approximately $13.9 million 

per year, for a total of $40.2 million per year; 

WHEREAS, the City retained the Lawton Law Firm, P.C. to review the Company’s 

rate request and make necessary rate recommendations to the City; and 

WHEREAS, the Lawton Law Firm has recommended that the City deny the 

Company’s request to amend its Distribution Cost Recovery Factor. 

 NOW THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE 

CITY OF MONTGOMERY, TEXAS, THAT: 

 Section 1. That the statement and findings set out in the preamble to this 

ordinance are hereby in all things approved and adopted. 

 Section 2. The City of Montgomery hereby denies Entergy’s request to amend 

its Distribution Cost Recovery Factor in total. 
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 2 

 Section 3. The meeting at which this ordinance was approved was in all things 

conducted in strict compliance with the Texas Open Meetings Act, Texas Government 

Code Chapter 551. 

 Section 4. This ordinance shall become effective from and after its passage. 

 

 PASSED AND APPROVED this 14th day of September 2021. 

        

        

 

       _____________________________ 

       Mayor Sara Countryman 

 

ATTEST: 

 

 

_______________________________  

Susan Hensley, City Secretary 
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