CITY OF MADISON HEIGHTS

A, FIRE STATION 1 - 31313 BRUSH STREET

POLICE & FIRE RETIREMENT SYSTEM BOARD MEETING
AGENDA

OCTOBER 19, 2022 AT 8:30 AM

ROLL CALL

CALL TO ORDER

ADDITIONS/DELETIONS

APPROVAL OF MINUTES
1. Special Meeting of August 30, 2022

MEETING OPEN TO THE PUBLIC

REPORTS
2. Morgan Stanley\Graystone Review Investment Report
3.  Key Employee Incentive Program (KEIP) - Lelito G.
4. Request for Service Retirement Benefits — Lelito G.
5.  Request for Withdrawal of Accumulated Contributions — Twardzik A
6. Approval of Invoice
7. Discuss Proposed Meeting Dates for 2023

NEW BUSINESS

ADJOURNMENT

NOTICE: Persons with disabilities needing accommodations for effective participation through electronic
means in this meeting should contact the City Clerk at (248) 583-0826 or by email: clerks@madison-
heights.org at least two working days in advance of the meeting. An attempt will be made to make
reasonable accommodations.




CITY OF MADISON HEIGHTS ltem 1.

POLICE & FIRE RETIREMENT SYSTEM
SPECIAL SCHEDULED TRUSTEE MEETING
August 30, 2022

The Meeting of the City of Madison Heights Policemen & Firemen Retirement System Board of Trustees was held on
Tuesday, August 30, 2022, at 8:30 a.m. at 31313 Brush Street, Madison Heights, Michigan.

Present: Chairperson, Jeff Geralds
Board Members: Kevin Barrett, Linda Kunath, Kevin Powers, Anthony Roberts

Others Present: Retirement System Attorney Thomas Michaud
Morgan Stanley\Graystone investment advisors Brian Brice and Tim Brice

06-23 Approval of Minutes of the Reqular Meeting of July 19, 2022

Motion by Trustee Powers and supported by Trustee Roberts to approve minutes of the regular meeting of July 19, 2022.

Yeas: Barrett, Geralds, Powers, Roberts, Kunath.
Nays: None
Motion Carried.

Meeting Open to the Public

No items were discussed.

07-23 Morgan Stanley\Graystone Consulting Investment Report

Investment Consultants Brian Brice and Tim Brice discussed the current condition of the markets. The first half of 2022 has
been the worst 6 months in the bond market in 40 years. This is due to higher inflation and the Fed policy tightening by
raising interest rates, the war in Ukraine, labor market behavior and still-present COVID threats. A downturn is expected
for the next 12 to 18 months.

Private Equity investments were discussed, which are not currently part of the portfolio. There are three types of private
investments; Private Equity — equity investments in privately held companies, Private Credit — privately held loans to both
public and private companies, and Private Real Estate — equity investments and loans to privately held real estate. Private
Equity investment advantage is to reduce risk, have consistency of return, and fees have come down 1 %% to 2%. Private
equity has offered attractive long-term returns verses public equity markets. Investors have been rewarded for taking on less
liquidity. During years of market decline, private equity outperformed the S&P 500 total return. At a future meeting, the
Board will review the option of adding private equity investments into the portfolio, which entails approving a policy change
and selling stocks to fund this investment.

The pension fund is up 5.84% since 6/30/22, but down 11.35 % year-to-date. The total assets as of August 19, 2022 were
$47,082,730 and were $42,657,913 at June 30, 2022.

Motion by Trustee Powers and supported by Trustee Barrett to receive the investment report.

Yeas: Barrett, Geralds, Powers, Roberts, Kunath.
Nays: None
Motion Carried.

08-23 Request for Service Retirement Benefits — Backlund R.

Motion by Trustee Barrett and supported by Trustee Powers to approve request for Service Retirement Benefits —
Backlund R.

Yeas: Barrett, Geralds, Powers, Roberts, Kunath.
Nays: None
MotionCarried.
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09-23 Request for Withdrawal of Accumulated Contributions — Seitz J.

Motion by Trustee Powers and supported by Trustee Roberts to approve request for withdrawal of accumulated
contributions — Seitz J.

Yeas: Barrett, Geralds, Powers, Roberts, Kunath.
Nays: None
Motion Carried.

10-23 Request to Terminate Duty-Disability Retirement Benefits effective 08/31/2022 — Lock C.

Board terminates the duty disability retirement benefits of Chris Lock, effective 8/31/2022, based upon the facts
presented in Chris Lock's request to cease disability benefits. Chris Lock will be on deferred pension status, until
he reaches age 55, in October 2024, at which point he will be eligible for his pension at a 2% multiplier, and
eligible for retiree health care in place at that time.

Motion by Trustee Barrett and supported by Trustee Roberts to terminates the duty disability retirement benefits of
Chris Lock, effective 8/31/2022.

Yeas: Barrett, Geralds, Powers, Roberts, Kunath.
Nays: None
Motion Carried

New Business.

Pension Attorney Tom Michaud provided a summary of the State of Michigan 2022 budget provision for a one-
time appropriation of up to $750 million to the Department of Treasury to establish and operate a grant program
for deposit into a local unit’s defined benefit retirement system(s). Many factors will need to be reviewed prior to
the City electing to apply for this grant. Additional guidance and clarification regarding the grant program will
be coming from the Department of Treasury.

Act 345 pension plans are permitted to levy millages that are not subject to limitations. There are complaints
under review that municipalities are using this tax for things not in-line with State statute. Tom will advise the
Board as this State review progresses.

11 -23 Adjournment

Motion by Trustee Roberts and supported by Trustee Barrett to adjourn the meeting.
Yeas: Geralds, Barrett, Roberts, Kunath

Nays: None

Motion Carried.

Meeting was adjourned at 10:17 a.m.
Respectfully submitted,

Linda A. Kunath, Secretary
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MICHAEL J. VANOVERBEKE
THOMAS C. MICHAUD
JACK TIMMONY

FRANCIS E. JUDD

AARON L. CASTLE

ROBERT J. ABB

Client #231-00

VANOVERBEKE
MICHAUD &
TIMMONY, P.C.

ATTORNEYS AND COUNSELORS

September 7, 2022

Board of Trustees of the City of Madison Heights
Police and Fire Retirement System

300 W. Thirteen Mile Road
Madison Heights, M| 48071

Dear Members of the Board:

Summary Statement for the period
01/01/2022 thru 06/30/2022

Item 6.

79 ALFRED STREET
DETROIT, MI 48201
TEL: (313) 578-1200
FAX: (313) 578-1201
WWW.VMTLAW.COM

Invoice #111477

This invoice is for legal services rendered to the Board of Trustees for the above period

and is summarized as follows:

Description

Legal Services: 16.10 hours @ $193.00/hr. non-litigation

Please see attached itemization.

........................ $3,107.30

TOTAL DUE VANOVERBEKE, MICHAUD & TIMMONY, P.C. = $3,107.30

Thank you for allowing this office to provide the foregoing legal services.

Respectfully submitted,

VANOVERBEKE, MICHAUD & TIMMONY, P.C.

Jo— SN A R

Thomas C. Michaud



file:///C:/Users/tcmichaud/Downloads/WWW.VMTLAW.COM

Board Meeting Calendar - 2023

Meetings are held third Tuesday of the month at 8:30 a.m.

Iltem 7.

BOARD January | February March April May June July August |September| October | November| December
Police & Fire Retirement 2/21/2023| 3/21/2023| 4/18/2023| 5/16/2023| 6/20/2023| 7/18/2023[ 8/15/2023| 9/19/2023[10/17/2023[11/21/2023
Police & Fire Retiree Health Care Trust 2/21/2023 4/18/2023 7/18/2023 10/17/2023
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