MEETING AGENDA

Public Hearing - 2023 Truth in Taxation
Village of Homewood
December 12, 2023

THE VILLAGE OF

HOMEWOOD Meeting Start Time: 7:00 PM

Village Hall Board Room
393 2020 Chestnut Road, Homewood, IL

Board Meetings will be held as in-person meetings. In addition to in-person public comment during the meeting, members of the public may
submit written comments by email to comments@homewoodil.gov or by placing written comments in the drop box outside Village Hall.
Comments submitted before 4:00 p.m. on the meeting date will be distributed to all Village Board members prior to the meeting.

Please see last page of agenda for virtual meeting information.

1. Callto Order
2. Roll Call

3. Presentation(s):

Finance Director Amy Zukowski will present information on the Village of Homewood 2023
Final Real Estate Tax Levy.

4. Comments from the Public

5. Comments from the Board

6. Adjourn

Zoom Link: https://zoom.us/

- To View the Meeting via Computer or Smartphone - Type in: Zoom.us into any internet browser.
Select: JOIN A MEETING from menu at top right of page. Meeting |.D.: 980 4907 6232
Meeting Password: 830183. Enter an email address (required), or
- To Listen to the Meeting via Phone - Dial: (312) 626-6799
Enter above “Meeting I.D. and Meeting Password” followed by “#” sign



https://zoom.us/

VILLAGE OF HOMEWOOD

BOARD AGENDA MEMORANDUM DATE OF MEETING: December 12, 2023

To: Village President and Board of Trustees

Through: Napoleon Haney, Village Manager

From: Amy Zukowski, Director of Finance

Topic: Truth in Taxation Hearing — 2023 Final Real Estate Tax Levy

PURPOSE

The Village of Homewood falls under the Property Tax Extension Limitation Law (PTELL). Under
the PTELL, when the recommended tax levy exceeds 5.0%, a Truth in Taxation hearing is
required. The final 2023 Real Estate Tax Levy ordinances will be brought to the Board of
Trustees for a vote at the regular Village Board meeting on December 12, 2023.

PROCESS

The Village Board discussed setting the annual real estate tax levy under the rules applied to
non-home rule communities. For non-home rule communities like Homewood, tax levies have
certain restrictions, limitations and parameters that are set by the State of lllinois through rules
contained in the Property Tax Extension Limitation Law (PTELL).

PTELL limits non-home rule taxing districts by allowing a tax levy to only increase from the prior
year using the following parameters:
= based on the lesser of 5% or the increase in the consumer price index (CPI) for the year
preceding the levy year and,
= capturing property taxes for new construction within the district for the preceding
calendar year.

Homewood’s 2023 Tax Levy

The actual CPI for the preceding year is 6.45%; however, the Village will only be able to capture
5.0% of the CPI increase under the PTELL. The Village will also need to estimate the change for
new construction, which adds to the overall Equalized Assessed Valuation (EAV). The Village
generally estimates a conservative 1.0% increase; however, with the Southwest Tax Increment
Financing (TIF) District coming to an end, we are able to capture an additional 1.0% of new
construction as the Southwest TIF comes back on the tax rolls*. The Village is estimating a total
of 2.0% of new construction.
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*As a reminder, a good portion of the property tax dollars collected in the
Southwest TIF went into the Village’s TIF fund. Now that the TIF has expired,
these property tax dollars are distributed to the Village’s General Fund and
to the various taxing districts.

The 5.0% increase in CPI plus the 2.0% of new construction gives the Village a 7.0% total
increase over the prior year’s final tax extension levy. The final 2022 tax extension under the
PTELL was $6,336,995. The recommended 2023 tax levy under the PTELL is $6,780,585.

The 7.0% increase is allocated between the cost of providing municipal services and meeting
our pension obligations. $3,411,832 or approximately 50.0% of the levy is allocated towards
IMRF Pension, Social Security and Medicare employer costs (FICA), audit expenses, risk
management insurance premium costs, and all other day-to-day operating expenses (including
salaries) within the General Fund. $3,368,753 or approximately 50.0% of the levy is allocated
towards the Police and Fire Pension Funds.

Police & Fire Pension Funding

Under the State Pension code, the Village is required to fund the Police and Fire Pension Funds
at the required statutory minimum. The required statutory minimum is based on the State of
[llinois” mandate that our Police & Fire Pension Funds be 90% funded by 2040.

Police Pension Fund Fire Pension Fund
Statutory Minimum (assumes 90% funded by 2040) $2,554,782 $813,971

The statutory minimum amounts to fund the Police and Fire Pension funds are determined by
the consolidated funds’ actuaries.

General Operations Funding

The levy amounts for both IMRF and Social Security/Medicare are not limited by a rate set forth
by Statute. The amounts are determined based on what is sufficient to cover and meet the
costs and requirements of each program.

The amounts allowed to be levied for the following are limited based on a rate set forth by the
Statute.

Corporate

Fire Protection

Police Protection

Street and Bridge

School Crossing Guard
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The Audit and Risk Management Insurance levy amounts have no rate limit. The amount levied
should be sufficient to cover the costs of the audit and worker’s compensation costs.

There is a significant increase (+40.82%) to the risk management insurance levy amount. The
Village has seen a considerable increase in our annual premiums due to a number of substantial
worker’s compensation claims over the last five (5) years. The Village is allocating a higher
amount to this line of the levy to capture the majority of the premium costs, while also working
closely with our risk management insurance provider, Intergovernmental Risk Management
Agency (IRMA), to put a plan in place to help decrease our risk and costs.

Debt Payment Obligations

The Village has no debt obligation to include in the 2023 tax levy. The last principal and interest
payments for the current 2020 General Obligation Bond issue were captured through the 2022
Real Estate Tax Levy and no new general obligation debt has been issued. With no new debt on
the Village’s books, over $500,000 was removed from the 2023 tax levy resulting in a small, but
relevant amount of property tax savings for our residents.

Village’s Portion of the Total Tax Bill

The Village of Homewood’s levy is approximately 11% of the total real estate tax bill. For
example, if a resident’s total property tax bill is $8,000, only $880 of the annual property taxes
paid are allocated to cover the cost for quality amenities and high-level services provided by the
Village of Homewood (i.e., downtown event series, farmers market, snow de-icing, salting, and
removal, tree removal/reforestation, police, fire, public works, and other municipal services).

OUTCOME

The total 2023 Real Estate Tax Levy for the Village of Homewood’s municipal operations,
pension obligations, and debt service is $6,791,915, which is an overall decrease of 1.71% from
the prior year’s extended tax levy. This is due to the removal of the over $500,000 in debt
service obligations.

Tax levy dollars allocated to the Police and Fire Pension funds increased by $35,151 (1.05%)
over the prior year. Tax levy dollars allocated toward the IMRF pension fund, FICA costs, audit
expenses, risk management insurance premium costs, and the day-to-day operating expenses
of the Village increased by $408,439 (13.6%).

FINANCIAL IMPACT

The final 2023 tax levy will be used to create and develop Homewood’s next fiscal year’s (FY
2024-2025) budget amounts.

=  Funding Source: N/A

= Budgeted Amount: N/A

= Cost: N/A
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LEGAL REVIEW
Not required

RECOMMENDED BOARD ACTION
Hold a Truth in Taxation hearing to discuss the 2023 Real Estate Tax Levy.

ATTACHMENT(S)
Worksheet




2023 REAL ESTATE TAX LEVY

FINAL 2022 EXTENDED LEVY

Increase in CPI

New construction (1% + 1% for end of Southwest TIF)

Total Increase in Levy under PTELL

2023 LEVY UNDER PTELL

POLICE PENSION
FIREFIGHTERS' PENSION
IMRF PENSION

SOCIAL SECURITY/MEDICARE
SUBTOTAL PENSIONS

CORPORATE

FIRE PROTECTION

POLICE PROTECTION

STREET AND BRIDGE

SCHOOL CROSSING GUARD
AUDIT

RISK MANAGEMENT INSURANCE
SUBTOTAL GENERAL FUND

SUBTOTAL GENERAL FUND & PENSIONS
FIRE PENSION (NON-CAPPED)

DEBT SERVICE (G.O. BONDS)

TAX LEVY ADJUSTMENT PA 102-0519*

TOTAL TAX LEVY

$ 6,336,995

5.0%

2.0%

7.00%

$ 6,780,585
Homewood Cook County Homewood % Change
2022 2022 2023 Extended

Approved Final Requested versus
Levy Tax Extension Levy Levy 2023
$ 2,540,920 $ 2,517,294 $ 2,554,782 1.49%
$ 823,764 $ 816,308 $ 813,971 -0.29%
$ 500,000 $ 495,494 $ 510,000 2.93%
$ 467,416 $ 463,188 $ 486,000 4.93%
$ 4,332,100 $ 4,292,284 $ 4,364,753 1.69%
$ 545,184 $ 540,198 $ 575,980 6.62%
$ 327,086 $ 324,194 $ 345,588 6.60%
$ 163,543 $ 161,909 $ 172,794 6.72%
$ 218,060 $ 216,004 $ 230,392 6.66%
$ 43,613 $ 43,200 $ 46,078 6.66%
$ 60,000 $ 59,729 $ 60,000 0.45%
$ 706,208 $ 699,477 $ 985,000 40.82%
$ 2,063,694 $ 2,044,711 $ 2,415,831 18.15%
$ 6,395,794 $ 6,336,995 $ 6,780,585 7.00%
$ 11,000 $ 11,330 $ 11,330 0.00%
$ 534,770 $ 561,509 $ - -100.00%
$ - $ 266,535 $ -

$ 6,941,564 $ 6,909,834 $ 6,791,915 -1.71%

* Public Act 102-0519 Amending the Property Tax Code. Beginning with levy year 2021, all tax capped
taxing district levies will be increased by a prior year adjustment. The Act is intended to make taxing
districts "whole" for revenue lost as the result of property tax assessment appeal refunds.
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