
         Homer City Hall 

         491 E. Pioneer Avenue 
         Homer, Alaska 99603 

         www.cityofhomer-ak.gov  

City of Homer 

Agenda 

City Council Worksession 

Wednesday, May 06, 2020 at 4:00 PM 

City Hall Cowles Council Chambers via Zoom Webinar 

Webinar ID 205-093-973 Password 610853 

www.zoom.us or by phone  

1-669-900-6833 or 1-253-215-8782 or Toll Free 877-853-5247 or 888-788-0099 

 

 

CALL TO ORDER, 4:00 P.M. 

AGENDA APPROVAL (Only those matters on the noticed agenda may be considered, pursuant to 

City Council’s Operating Manual, pg. 6) 

DISCUSSION TOPIC(S) 

a. CARES Funding and 2020 Budget 

COMMENTS OF THE AUDIENCE (3 minutes) 

ADJOURNMENT 

Next Regular Meeting is Tuesday, May 11, 2020 at 6:00 p.m., Committee of the Whole at 5:00 

p.m. All meetings scheduled to be held virtually from the City Hall Cowles Council Chambers 
located at 491 E. Pioneer Avenue, Homer, Alaska. 
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MEMORANDUM 
 

Date: April 24, 2020 
Subject: Municipal Funding Through CARES Act 
To: Homer City Council and City Manager 
From: Mayor Castner through the City Clerk 
 
As all of you know, the State has allocated 45% of the $1.25 billion CARES Act grant to local governments. 

Homer’s posted share is $7.88 Million. The funds are scheduled to be released in 3 tranches, the first on May 

1, 2020. The money must be used by December 30, 2020. 

There are many municipalities, including several large boroughs, that do not believe they were fairly 

funded. We should not assume that are allocations are, at this time, correct. 

The money is intended to defer the costs of the COVID outbreak. It cannot be used to replace lost income, 

but can be used to offset expenses.  

The grants will require monthly reporting to the State’s Office of Management and Budget  (OMB) and 

precisely describe the expenditures used to cope with the COVID public health emergency. OMB will be 

providing additional guidance as to allowable and non- allowable expenditures. 

There will be some amount available for local grantmaking. AML is working with the Foraker Group to 
develop grant guidelines. These grants can be made to the population at large, individual businesses, and 

non- profit entities.  

Allowable expenditures also include the payroll costs for keeping people working, and secondary effects to 

the work force. 

It is suggested by AML that we place the money in a separate account to assist in the accounting process. 

Also perhaps pending in Congress is a funding bill that will provide money for lost revenues, and some FEMA 

funding for our expenses to date. The Council may want to consider consolidating the expenses under just 

one reimbursement program. 

Further information will be coming soon through the City’s finance department, but I wanted to share the 

most recent disclosures. 
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Coronavirus Relief Fund  
Guidance for State, Territorial, Local, and Tribal Governments  

April 22, 2020  

The purpose of this document is to provide guidance to recipients of the funding available under section 
601(a) of the Social Security Act, as added by section 5001 of the Coronavirus Aid, Relief, and Economic 
Security Act (“CARES Act”).  The CARES Act established the Coronavirus Relief Fund (the “Fund”) 
and appropriated $150 billion to the Fund.  Under the CARES Act, the Fund is to be used to make 
payments for specified uses to States and certain local governments; the District of Columbia and U.S. 
Territories (consisting of the Commonwealth of Puerto Rico, the United States Virgin Islands, Guam, 
American Samoa, and the Commonwealth of the Northern Mariana Islands); and Tribal governments. 

The CARES Act provides that payments from the Fund may only be used to cover costs that— 

1. are necessary expenditures incurred due to the public health emergency with respect to 
the Coronavirus Disease 2019 (COVID–19); 

2. were not accounted for in the budget most recently approved as of March 27, 2020 (the 
date of enactment of the CARES Act) for the State or government; and 

3. were incurred during the period that begins on March 1, 2020, and ends on December 30, 
2020.1 

The guidance that follows sets forth the Department of the Treasury’s interpretation of these limitations 
on the permissible use of Fund payments. 

Necessary expenditures incurred  due to the  public  health emergency  

The requirement that expenditures be incurred “due to” the public health emergency means that 
expenditures must be used for actions taken to respond to the public health emergency.  These may 
include expenditures incurred to allow the State, territorial, local, or Tribal government to respond 
directly to the emergency, such as by addressing medical or public health needs, as well as expenditures 
incurred to respond to second-order effects of the emergency, such as by providing economic support to 
those suffering from employment or business interruptions due to COVID-19-related business closures. 

Funds may not be used to fill shortfalls in government revenue to cover expenditures that would not 
otherwise qualify under the statute. Although a broad range of uses is allowed, revenue replacement is 
not a permissible use of Fund payments. 

The statute also specifies that expenditures using Fund payments must be “necessary.”  The Department 
of the Treasury understands this term broadly to mean that the expenditure is reasonably necessary for its 
intended use in the reasonable judgment of the government officials responsible for spending Fund 
payments. 

Costs  not accounted for in the budget  most recently approved as  of March 27, 2020  

The CARES Act also requires that payments be used only to cover costs that were not accounted for in 
the budget most recently approved as of March 27, 2020.  A cost meets this requirement if either (a) the 
cost cannot lawfully be funded using a line item, allotment, or allocation within that budget or (b) the cost 

1 See Section 601(d) of the Social Security Act, as added by section 5001 of the CARES Act. 
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is for a substantially different use from any expected use of funds in such a line item, allotment, or 
allocation.  

The “most recently approved” budget refers to the enacted budget for the relevant fiscal period for the 
particular government, without taking into account subsequent supplemental appropriations enacted or 
other budgetary adjustments made by that government in response to the COVID-19 public health 
emergency. A cost is not considered to have been accounted for in a budget merely because it could be 
met using a budgetary stabilization fund, rainy day fund, or similar reserve account. 

Costs  incurred during the  period that  begins on March 1, 2020,  and ends on December 30, 2020  

A cost is “incurred” when the responsible unit of government has expended funds to cover the cost. 

Nonexclusive examples  of eligible expenditures  

Eligible expenditures include, but are not limited to, payment for: 
1.  Medical expenses  such as:  

• COVID-19-related expenses of public hospitals, clinics, and similar facilities. 
• Expenses of establishing temporary public medical facilities and other measures to increase 

COVID-19 treatment capacity, including related construction costs. 
• Costs of providing COVID-19 testing, including serological testing. 
• Emergency medical response expenses, including emergency medical transportation, related 

to COVID-19. 
• Expenses for establishing and operating public telemedicine capabilities for COVID-19-

related treatment.  
2. Public health  expenses such as:  

• Expenses for communication and enforcement by State, territorial, local, and Tribal 
governments of public health orders related to COVID-19. 

• Expenses for acquisition and distribution of medical and protective supplies, including 
sanitizing products and personal protective equipment, for medical personnel, police officers, 
social workers, child protection services, and child welfare officers, direct service providers 
for older adults and individuals with disabilities in community settings, and other public 
health or safety workers in connection with the COVID-19 public health emergency.  

• Expenses for disinfection of public areas and other facilities, e.g., nursing homes, in response 
to the COVID-19 public health emergency. 

• Expenses for technical assistance to local authorities or other entities on mitigation of 
COVID-19-related threats to public health and safety. 

• Expenses for public safety measures undertaken in response to COVID-19. 
• Expenses for quarantining individuals. 

3.  Payroll  expenses  for public safety, public health, health care,  human services, and similar  
employees whose services are substantially dedicated to mitigating or responding to the COVID-
19 public health emergency.  

2 
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4.  Expenses of actions to facilitate compliance with COVID-19-related public health measures,  such  
as:  
• Expenses for food delivery to residents, including, for example, senior citizens and other 

vulnerable populations, to enable compliance with COVID-19 public health precautions. 
• Expenses to facilitate distance learning, including technological improvements, in connection 

with school closings to enable compliance with COVID-19 precautions. 
• Expenses to improve telework capabilities for public employees to enable compliance with 

COVID-19 public health precautions. 
• Expenses of providing paid sick and paid family and medical leave to public employees to 

enable compliance with COVID-19 public health precautions. 
• COVID-19-related expenses of maintaining state prisons and county jails, including as relates 

to sanitation and improvement of social distancing measures, to enable compliance with 
COVID-19 public health precautions. 

• Expenses for care for homeless populations provided to mitigate COVID-19 effects and 
enable compliance with COVID-19 public health precautions. 

5.  Expenses associated with the provision  of  economic support  in connection with the COVID-19 
public  health emergency,  such as:  
• Expenditures related to the provision of grants to small businesses to reimburse the costs of 

business interruption caused by required closures. 
• Expenditures related to a State, territorial, local, or Tribal government payroll support 

program. 
• Unemployment insurance costs related to the COVID-19 public health emergency if such 

costs will not be reimbursed by the federal government pursuant to the CARES Act or 
otherwise. 

6.  Any other  COVID-19-related  expenses  reasonably  necessary to the function of  government that  
satisfy the Fund’s eligibility criteria.  

Nonexclusive examples of ineligible expenditures2  
The following is a list of examples of costs that would not be eligible expenditures of payments from the 
Fund. 

1. Expenses for the State share of Medicaid.3 

2. Damages covered by insurance. 
3. Payroll or benefits expenses for employees whose work duties are not substantially dedicated to 

mitigating or responding to the COVID-19 public health emergency. 

2 In addition, pursuant to section 5001(b) of the CARES Act, payments from the Fund may not be expended for an 
elective abortion or on research in which a human embryo is destroyed, discarded, or knowingly subjected to risk of 
injury or death. The prohibition on payment for abortions does not apply to an abortion if the pregnancy is the result 
of an act of rape or incest; or in the case where a woman suffers from a physical disorder, physical injury, or 
physical illness, including a life-endangering physical condition caused by or arising from the pregnancy itself, that 
would, as certified by a physician, place the woman in danger of death unless an abortion is performed. 
Furthermore, no government which receives payments from the Fund may discriminate against a health care entity 
on the basis that the entity does not provide, pay for, provide coverage of, or refer for abortions. 
3 See 42 C.F.R. § 433.51 and 45 C.F.R. § 75.306. 

3 
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4. Expenses that have been or will be reimbursed under any federal program, such as the 
reimbursement by the federal government pursuant to the CARES Act of contributions by States 
to State unemployment funds. 

5. Reimbursement to donors for donated items or services. 
6. Workforce bonuses other than hazard pay or overtime. 
7. Severance pay. 
8. Legal settlements. 

4 
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Coronavirus Relief Fund  
Frequently Asked Questions  

April 22, 2020  

Do governments have to return  unspent funds to Treasury?  

Yes.  Section 601(f)(2)  of the Social Security Act, as added by section 5001(a) of the CARES Act,  
provides for recoupment by the Inspector General  of the Department of the Treasury  of amounts received  
from the Coronavirus Relief Fund (the “Fund”)  that have  not  been  used in a manner consistent with  
section 601(d) of the Social Security Act.  If a government has not  used funds it  has received to cover  
costs that were incurred by  December 30, 2020,  as required by the statute,  those funds must be returned to 
the Department of the Treasury.   

May a State receiving a payment transfer funds to a  local government?  

Yes, provided that the transfer qualifies as a necessary expenditure incurred due  to the public  health 
emergency  and meets the other criteria of  section  601(d) of the Social Security Act.  Such funds would be  
subject to  recoupment by  the Treasury Inspector General  if they  have  not  been used in a manner  
consistent with  section 601(d) of the Social Security Act.   

May governments retain assets purchased with  these funds?   

Yes, if the purchase of the asset  was consistent with the limitations on the eligible use of funds provided  
by section 601(d) of the Social Security  Act.     

What records must be kept by governments receiving payment?  

A government should keep records sufficient to demonstrate that the amount of  Fund payments to the 
government has been used in accordance  with section 601(d)  of the  Social Security Act.    
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Eligibility of Local Governments 

A unit of local government eligible for receipt of direct payment includes a county, municipality, town, 
township, village, parish, borough, or other unit of general government below the State level with a 
population that exceeds 500,000.  Accordingly, a local government must have a population in excess of 
500,000 to provide a certification for payment.   

Overlapping Jurisdictions. 

Some local governments (for example, a city) may be entirely within the boundaries of a larger local 
government (for example, a county or parish).  The larger local government may include, for purposes of 
determining whether it meets the 500,000 threshold for eligibility, the population of the smaller, 
constituent local government.   

The population used to calculate the larger local government’s payment amount will depend on whether 
any smaller, constituent local government that is eligible to receive a payment provides a certification for 
payment: 

• If the smaller, constituent local government does not provide a certification for payment, the 
entire population of the larger local government (including the population of the smaller local 
government) will be used for purposes of calculating its payment amount. 

• If the smaller, constituent local government provides a certification for payment, the population 
of the smaller local government will be subtracted from the population of the larger local 
government for purposes of calculating its payment amount. 

The following examples illustrate these points.   

• County A has a total population of 550,000, comprised of 75,000 in City B (the incorporated part 
of the county within the borders of County A) and 475,000 in the unincorporated part of the 
county. 

o County A is eligible to receive a payment, because its total population (including both the 
incorporated City B and the unincorporated part of the county) is greater than 500,000. 

o County A’s payment amount will be calculated based on a population of 550,000. 
o City B is not eligible to receive a payment because its population is less than 500,000. 

 
• County C has a total population of 900,000, comprised of 750,000 in City D (the incorporated 

part of the county) and 150,000 in the unincorporated part of the county. 
o Both County C and City D are eligible to provide a certification, because their total 

respective populations exceed 500,000.  
o If County C provides a certification but City D does not, County C’s payment amount 

will be based on a population of 900,000. 
o If both County C and City D provide certifications, County C’s payment amount will be 

calculated based on a population of 150,000 (total population less the population of City 
C).  City D’s payment amount will be calculated based on its population of 750,000. 
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Census Data 

The CARES Act directs Treasury to use U.S. Census Bureau data for the most recent year for which data 
are available for population calculations under the CARES Act. 

States and Local Governments 

Treasury will use data from the U.S. Census Bureau’s Population Estimates Program for determining the 
populations of States and local governments: 

• Treasury will use 2019 data from the 2019 Vintage for States and county-level units of local 
governments.  The 2019 Vintage data are available at https://www.census.gov/data/tables/time-
series/demo/popest/2010s-state-total.html and https://www.census.gov/data/tables/time-
series/demo/popest/2010s-counties-total.html. 

• Treasury will use 2019 data from the 2019 Vintage provided by the U.S. Census Bureau for units 
of local government below the county level.  This data was provided to Treasury in advance of 
publication to implement this title of the CARES Act. 

The table below includes the population for each state in 2019, the state’s share of the total population of 
the 50 states, and the state’s allocation. 

State State Population, 2019 State Share of 
Total Population 

Maximum State 
Allocation 

Alabama 4,903,185 0.0150 $1,901,262,159.90 
Alaska 731,545 0.0022 $1,250,000,000.00 
Arizona 7,278,717 0.0222 $2,822,399,971.50 
Arkansas 3,017,804 0.0092 $1,250,000,000.00 
California 39,512,223 0.1206 $15,321,284,928.40 
Colorado 5,758,736 0.0176 $2,233,011,164.20 
Connecticut 3,565,287 0.0109 $1,382,477,973.40 
Delaware 973,764 0.0030 $1,250,000,000.00 
Florida 21,477,737 0.0656 $8,328,221,072.10 
Georgia 10,617,423 0.0324 $4,117,018,751.10 
Hawaii 1,415,872 0.0043 $1,250,000,000.00 
Idaho 1,787,065 0.0055 $1,250,000,000.00 
Illinois 12,671,821 0.0387 $4,913,633,437.00 
Indiana 6,732,219 0.0206 $2,610,489,556.60 
Iowa 3,155,070 0.0096 $1,250,000,000.00 
Kansas 2,913,314 0.0089 $1,250,000,000.00 
Kentucky 4,467,673 0.0136 $1,732,387,747.50 
Louisiana 4,648,794 0.0142 $1,802,619,342.60 
Maine 1,344,212 0.0041 $1,250,000,000.00 
Maryland 6,045,680 0.0185 $2,344,276,753.70 
Massachusetts 6,892,503 0.0210 $2,672,641,383.20 
Michigan 9,986,857 0.0305 $3,872,510,074.60 
Minnesota 5,639,632 0.0172 $2,186,827,320.80 
Mississippi 2,976,149 0.0091 $1,250,000,000.00 
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Missouri 6,137,428 0.0187 $2,379,853,017.00 
Montana 1,068,778 0.0033 $1,250,000,000.00 
Nebraska 1,934,408 0.0059 $1,250,000,000.00 
Nevada 3,080,156 0.0094 $1,250,000,000.00 
New Hampshire 1,359,711 0.0042 $1,250,000,000.00 
New Jersey 8,882,190 0.0271 $3,444,163,690.30 
New Mexico 2,096,829 0.0064 $1,250,000,000.00 
New York 19,453,561 0.0594 $7,543,325,288.30 
North Carolina 10,488,084 0.0320 $4,066,866,177.50 
North Dakota 762,062 0.0023 $1,250,000,000.00 
Ohio 11,689,100 0.0357 $4,532,572,911.90 
Oklahoma 3,956,971 0.0121 $1,534,357,612.40 
Oregon 4,217,737 0.0129 $1,635,472,403.80 
Pennsylvania 12,801,989 0.0391 $4,964,107,464.10 
Rhode Island 1,059,361 0.0032 $1,250,000,000.00 
South Carolina 5,148,714 0.0157 $1,996,468,642.30 
South Dakota 884,659 0.0027 $1,250,000,000.00 
Tennessee 6,829,174 0.0209 $2,648,084,889.60 
Texas 28,995,881 0.0885 $11,243,461,410.70 
Utah 3,205,958 0.0098 $1,250,000,000.00 
Vermont 623,989 0.0019 $1,250,000,000.00 
Virginia 8,535,519 0.0261 $3,309,738,321.00 
Washington 7,614,893 0.0232 $2,952,755,792.90 
West Virginia 1,792,147 0.0055 $1,250,000,000.00 
Wisconsin 5,822,434 0.0178 $2,257,710,741.60 
Wyoming 578,759 0.0018 $1,250,000,000.00 

Total 327,533,774 1.0000 $139,000,000,000.00 
 

District of Columbia and U.S. Territories   

Treasury will use 2019 data from the 2019 Vintage from the U.S. Census Bureau’s Population Estimates 
Program for determining the populations of DC and Puerto Rico.  The 2019 Vintage data are available at 
https://www.census.gov/data/tables/time-series/demo/popest/2010s-state-total.html. 

Treasury will use data from the U.S. Census Bureau’s International Programs for determining the 
populations of USVI, Guam, CNMI, and American Samoa.  The International Programs updated its 
population estimates and future population projections for these U.S. Territories in August 2017.  
Treasury will use the 2019 population projections from International Programs’ August 2017 population 
estimates and projections for USVI, Guam, CNMI, and American Samoa.  These data are available at 
https://www.census.gov/data-
tools/demo/idb/region.php?T=6&RT=0&A=separate&Y=2019&C=AQ,GQ,CQ,VQ&R=). 

The table below includes the population of the District of Columbia and each territory, the share of the 
total population of the District of Columbia and the territories, and the allocation for the District of 
Columbia and each territory.  
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Population, 2019 Share of Total Population Allocation 

District of Columbia 705,749 0.1650 $495,138,063.60 
Puerto Rico 3,193,694 0.7469 $2,240,625,863.80 
American Samoa 50,135 0.0117 $35,173,619.50 
Guam 168,147 0.0393 $117,968,257.80 
Northern Mariana Islands 51,718 0.0121 $36,284,217.70 
Virgin Islands 106,631 0.0249 $74,809,977.60 

Total 4,276,074 1.0000 $3,000,000,000.00 
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