CITY OF GROSSE POINTE WOODS
NOTICE OF MEETING AND AGENDA

COMMITTEE-OF-THE-WHOLE
A'/I(m(\\ Monday, December 04, 2023 at 7:00 PM

Robert E. Novitke Municipal Center - Council/Court Room
20025 Mack Plaza, Grosse Pointe Woods, Ml 48236
(313) 343-2440

Mayor Arthur W. Bryant has called a meeting of the City Council, meeting as a Committee-of-the-Whole,
for Monday, December 4, 2023 at 7:00 PM. The meeting will be held in the Council Chambers/Municipal
Court Room of the Municipal Building, 20025 Mack Plaza, Grosse Pointe Woods, M| 48236 and is
accessible through the Municipal Court doors. In accordance with Public Act 267, the meeting is open to
the public and the agenda items are as follows:

1. CALLTO ORDER

2 ROLL CALL

3.  ACCEPTANCE OF AGENDA
4 ITEMS FOR DISCUSSION

A.  FY 2023 Audit Report - Plante Moran
1) Letter 11/13/23 - Plante Moran (Grosse Pointe Woods Audit)
2) Annual Comprehensive Financial Report Fiscal Year Ended June 30, 2023
3) Opinion letter 11/13/23 - Coronavirus State and Local Fiscal Recovery Funds (CSLFRF)
4) Letter 11/13/23 - Plante Moran (Municipal Court Audit)
5) Financial Report Fiscal Year Ended June 30, 2023 - Municipal Court

5. NEW BUSINESS/PUBLIC COMMENT
6. ADJOURNMENT

Paul P. Antolin, MiPMC
City Clerk

IN ACCORDANCE WITH PUBLIC ACT 267 (OPEN MEETINGS ACT)
POSTED AND COPIES GIVEN TO NEWSPAPERS

The City of Grosse Pointe Woods will provide necessary, reasonable auxiliary aids and services, such as
signers for the hearing impaired, or audio tapes of printed materials being considered at the meeting to
individuals with disabilities. All such requests must be made at least five days prior to a
meeting. Individuals with disabilities requiring auxiliary aids or services should contact the City of Grosse
Pointe Woods by writing or call the City Clerk’s office, 20025 Mack Plaza, Grosse Pointe Woods, MI
48236 (313) 343-2440 or Telecommunications Device for the Deaf (TDD) 313 343-9249.

cc:  Council -7 Treasurer/Comptroller Assistant City Administrator
City Administrator City Clerk Post -4
City Attorney Email Group/Media
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Section | - Required Communications with Those Charged with Governance

Our Responsibility Under U.S. Generally Accepted Auditing Standards

As stated in our engagement letter dated July 10, 2023, our responsibility, as described by professional
standards, is to express an opinion about whether the financial statements prepared by management with
your oversight are fairly presented, in all material respects, in conformity with U.S. generally accepted
accounting principles. Our audit of the financial statements does not relieve you or management of your
responsibilities. Our responsibility is to plan and perform the audit to obtain reasonable, but not absolute,
assurance that the financial statements are free of material misstatement.

As part of our audit, we considered the internal control of the City. Such considerations were solely for the
purpose of determining our audit procedures and not to provide any assurance concerning such internal
control.

We are responsible for communicating significant matters related to the audit that are, in our professional
judgment, relevant to your responsibilities in overseeing the financial reporting process. However, we are
not required to design procedures specifically to identify such matters.

Planned Scope and Timing of the Audit

We performed the audit according to the planned scope and timing previously communicated to you in our
meeting about planning matters on August 31, 2023.

Significant Audit Findings

Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies. In accordance with
the terms of our engagement letter, we will advise management about the appropriateness of accounting
policies and their application. The significant accounting policies used by the City are described in Note 1
to the financial statements.

No new accounting policies were adopted, and the application of existing policies was not changed during
the year ended June 30, 2023

We noted no transactions entered into by the City during the year for which there is a lack of authoritative
guidance or consensus.

There are no significant transactions that have been recognized in the financial statements in a different
period than when the transaction occurred.

Accounting estimates are an integral part of the financial statements prepared by management and are
based on management’s knowledge and experience about past and current events and assumptions about
future events. Certain accounting estimates are particularly sensitive because of their significance to the
financial statements and because of the possibility that future events affecting them may differ significantly

from those expected.

The most sensitive estimates affecting the financial statements include the liabilities and expense
associated with pension and OPEB, the liability associated with estimated property tax refunds, and
incurred but not reported liabilities related to self-insurance.

Management's estimates of the pension and OPEB liability and expense are based on discount rates, rate
of return, and other assumptions, which are used by an actuary to calculate the net pension liability and net
OPERB liability. While the actuary uses assumptions to calculate the net pension and OPEB liabilities, it is
management's responsibility to assess whether the assumptions made are reasonable.
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Section | - Required Communications with Those Charged with Governance
(Continued)

In the current year, pension valuations were prepared in accordance with GASB 67/68. The total pension
liability of the main plan decreased by $4,787,400, a 6.9 percent decrease, and the supplemental annuity
plan total liability increased by $128,349, a 3.3 percent increase. The City modified the amortization period,
but still plans to end with open amortization period, which means that the City's actuarially determined
contributions may not be sufficient to close the gap between the plan net position and the total pension
liabilities. The change includes reducing the period from a 25-year open amortization period to a 20-year
amortization period, which will then phase into a 15-year open amortization period.

Management's estimate of property tax refunds is calculated by known contested taxable values and the
City's assessor's and lawyer's estimates, which are based on historical data.

At year end, due to the timing of the billing cycles for water and sewer, it is necessary to record an estimate
for the amount unbilled to customers. Management estimated this amount based on billing registers and
the timing of bills and recorded this amount as a receivable in the Water and Sewer Fund.

The estimates of the incurred but not reported amounts related to the City's self-insured workers’
compensation and health insurance obligations are disclosed in Note 16 to the financial statements.
Management's estimate of the various incurred but not reported amounts is based on historical information

regarding claims.

We evaluated the key assumptions used to calculate these estimates in determining that they are
reasonable in relation to the financial statements taken as a whole.

The disclosures in the financial statements are neutral, consistent, and clear.
Difficulties Encountered in Performing the Audit
We encountered no significant difficulties in performing and completing our audit.

Disagreements with Management

For the purpose of this letter, professional standards define a disagreement with management as a financial
accounting, reporting, or auditing matter, whether or not resolved to our satisfaction, that could be significant
to the financial statements or the auditor's report.

We are pleased to report that no such disagreements arose during the course of our audit.

Corrected and Uncorrected Misstatements

Professional standards require us to accumulate all known and likely misstatements identified during the
audit, other than those that are trivial, and communicate them to the appropriate level of management. We
did not detect any misstatements as a result of audit procedures.

Significant Findings or Issues

We generally discuss a variety of matters, including the application of accounting principles and auditing
standards, business conditions affecting the City, and business plans and strategies that may affect the
risks of material misstatement, with management each year prior to our retention as the City’s auditors.
However, these discussions occurred in the normal course of our professional relationship, and our

responses were not a condition of our retention.

Management Representations

We have requested certain representations from management that are included in the management
representation letter dated November 13, 2023.
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Section | - Required Communications with Those Charged with Governance
(Continued)

Management Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and accounting
matters, similar to obtaining a second opinion on certain situations. If a consultation involves application of
an accounting principle to the City’s financial statements or a determination of the type of auditor's opinion
that may be expressed on those statements, our professional standards require the consuiting accountant
to check with us to determine that the consultant has all the relevant facts.

To our knowledge, there were no such consultations with other accountants.

Other Information Included in Annual Reports

Our responsibility for other information inciuded in annual reports does not extend beyond the financial
statements, and we do not express an opinion or any form of assurance on the other information. However,
we read the introductory section and statistical section, and nothing came to our attention that caused us
to believe that such information, or its manner of presentation, is materially misstated or materially
inconsistent with the information or manner of its presentation appearing in the financial statements.
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Section |l - Legislative and Informational ltems
(Continued)

Upcoming Accounting Standards Reguiring Preparation

We actively monitor new Governmental Accounting Standards Board (GASB) standards and due process
documents and provide periodic updates to help you understand how the latest financial reporting
developments will impact the City. In addition to the summaries below and to stay up to date, Plante &
Moran, PLLC issues a biannual GASB accounting standard update. The most recent fall 2023 update and
a link to previous fall and spring updates are available here.

GASB Statement No. 100 - Accounting Changes and Error Corrections

This new accounting pronouncement will be effective for fiscal years ending June 30, 2024 and after. This
statement enhances the accounting and financial reporting requirements for accounting changes and error
corrections.

GASB Statement No. 101 - Compensated Absences

This new accounting pronouncement will be effective for fiscal years ending December 31, 2024 and after.
This statement updates the recognition and measurement guidance for compensated absences under a
unified model, requiring that liabilities for compensated absences be recognized for leave that has not been
used and leave that has been used but not yet paid in cash or settled through noncash means. This
statement also establishes guidance for measuring a liability for leave that has not been used and updates
disclosure requirements for compensated absences.

Significant GASB Proposals Worth Watching

The GASB is working on two comprehensive projects that result in changes to financial reporting for state
and local governments.

The Financial Reporting Model exposure draft was issued in June 2020, and the final statement is expected
to be released in mid-2024. This standard proposes changes to many aspects of the City's financial
statements, including the management’s discussion and analysis (MD&A), proprietary fund financial
statements, and budgetary comparisons. In August 2023, the GASB removed issues related to reporting of
governmental funds from the scope of this project.

The Revenue and Expense Recognition project aims to develop a comprehensive accounting and financial
reporting model for transactions that result in revenue and expenses. The GASB has issued a preliminary
views document that proposes a new categorization framework that replaces the exchange/nonexchange
transaction notion with a four-step categorization process for classifying a transaction. In addition to this
new framework, the proposal also addresses recognition and measurement of revenue and expense
transactions. The exposure draft for this project is expected sometime in 2025.

Plante & Moran, PLLC has spent significant time digesting these new proposed standards and recently
testified to the GASB about our feedback. We strongly encourage the City to monitor developments with
these standards, as the potential impacts are quite broad.
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Section 4, Iltem A.

To the Honorable Mayor November 13, 2023
and City Council
City of Grosse Pointe Woods, Michigan

improvements that would benefit operations. As Administration, we assert that, to the best of our
knowledge and belief, this financial report is complete and reliable in all material respects
Furthermore, it is |mportant to note that this letter complements the Management's Discussion
and Analysis (MD&A), which is found in the financial section.

Reporting Entity

This report includes all funds for which the City's elected officials have operational and financial
authority. This authority implies that the elected and administrative officials are legally responsible
for establishing and implementing the fiscal policies and overseeing the financial management of
the City. Where required, actual results of individual government funds are shown with its
original/amended budgetary appropriations. This required disclosure allows the reader to
compare the effectiveness of the administration to stay within the spending guidelines (budget)
established by the City Council during the budget process and to disclose other variations that
may occur during the course of the fiscal year.

Legal Requirement

This report has been prepared pursuant to and in compliance with Michigan Department of
Treasury regulations, which, in part, require that an annual independent audit of the City's
financial records of accounts and transactions be performed. The opinion by the City's
independent auditor, Plante & Moran, PLLC, dated November 13, 2023 on the basic financial
statements and individual fund statements and schedules is included in the financial section of
this report. There is not a separate issued Single Audit Report for the General Fund and the
Federal Grant Fund under the 2 CFR 200 regulations of the Single Audit Act. The City received
federal stimulus funding through the Coronavirus State and Local Fiscal Recovery Funds (SLFRF)
and through the Wayne County Community Development Block Grant (CDBG) Program, the City
is designated as a sub-grantee and coordinates its program. The total federal grant expenditures
were greater than the minimum expenditure limit of $750,000 of the Single Audit Act. However,
the City elected to receive an Alternative Compliance Examination rather than a single audit, as
allowed under the SLFRF Compliance Supplement, as the City received less than $10 million and
other Federal award funds the City expended (not including the SLFRF award funds) are less
than $750,000 during the fiscal year.

14
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To the Honorable Mayor November 13, 2023
and City Council
City of Grosse Pointe Woods, Michigan

Consistent with previous years, the intent and responsibility of Administration is to effectively
adhere to the fiscal policies and initiatives established by the City Council while remaining cost
efficieht and responsive to‘ the needs of the résidents. Many of the financial policies ahd
procedures established by the City Council are detailed in the City's annual budget. In
accordance with the City Charter, the City Administrator and the Treasurer/Comptroller will have
presented their budgetary estimates of revenues and expenditures of all the City’s funds
(excluding Custodial Funds and selected Special Revenue Funds) to the Mayor and City Council
no later than the first meeting in April. These estimates are then forwarded to the City’s Finance
Committee, which performs a thorough review of the operational, financial, and capital
components of the budget. Upon completing this budget review along with recommendations, the
budget is presented back to the Mayor and City Council for additional review and comments. The
proposed budget document is formally approved by the Mayor and City Council no later than the
third Monday in May. Throughout the course of the fiscal year, the Finance Committee may review
any significant changes to the original budget document as recommended by the City
Administrator and/or the Treasurer/Comptroller. Per the City Charter, the Mayor and City Council
must formally approve any proposed adjustments to the budget. This process allows the City to
remain flexible to changes in the revenue and expenditure patterns that occur throughout the year
as well as keeping the elected officials updated on the financial condition of the City. Following
the passage of the budget, a summary of the completed document is made available to all
residents, and a budget summary published in the local newspaper and in the annual City

calendar.
Fiscal Policies/Major Initiatives

One of the most elemental functions of our City is to establish practices to guide us through good
times and challenging times. [mplementing cost cutting initiatives and maintaining excellent
service levels to the community has provided the City with the ability to build a strong cash
reserve. Currently, we have an unassigned fund balance of 45 percent of actual expenses. Our
cash reserves are acceptable based upon the GFOA recommendation of a 10-15 percent fund
balance. We are ever cognizant of the delicate balancing that is required to maintain adequate
operational reserves while maintaining essential city services and funding infrastructure
improvements. City administration continues to look for efficiencies, expanding community
partnerships and alternative sources of revenue to keep our City financially strong and maintain
our desirability as one of the premier communities in southeast Michigan to live, work and play.

15
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To the Honorable Mayor November 13, 2023
and City Council
City of Grosse Pointe Woods, Michigan

The City’s long-term financial stability is the result of a strong and continuous commitment to
fundamental principles of fiscal integrity. The City’s current administration has taken many steps
over the last several years toward improved budgéting, cost containmént, and improved
efficiency, which has helped in dealing with the current economic conditions. The City has
developed a cautious but proactive strategy to evaluating the needs of our community.

The following are significant initiatives accomplished by the City during the past fiscal year:

s Sewer repair and maintenance projects continue to be a priority for the City. Capital
outlay totaling $1.2 million was approved during fiscal year 2022-2023 for the Hampton
Road sewer repairs, the sewer rehabilitation program that includes open cut repair and
cured in place pipe lining. Funding for these projects came user fees and water and
sewer reserves.

* The City continues its commitment to the major and local street repair and maintenance
program. Road Projects included the resurfacing of Hampton Road, (Mack to east city
limit) concrete and sidewalk maintenance. Project costs totaling 1.2 million were funded
through transportation revenue from the State of Michigan (Act51), prior year reserves
and a transfer from General Fund balance.

e Maintaining city parks continues to be a priority for the City. Chene Trombley Park, a
small neighborhood park received a major renovation. The City received donations
totaling $195,000 for the purchase ADA compliant playground equipment that was
installed in the new tot lot section of the park. The City also approved funding for the
addition of a restroom, paved walking path, covered picnic area, new fencing, landscaping
and security cameras. Total project costs were $577,000.

* Replacing the City's aging vehicles and equipment have also been a priority for the City.
During fiscal year 2022-2023, the City invested over $160,000 in capital outlay for
maintenance equipment.

City administration continues to look for funding opportunities, cost containment initiatives,
community partnerships and potential grant funds to fund and maintain the high level of public
services provided to our community. Significant amenities the City provides include Lake Front
Park, where you can spend the day with your family poolside, host a picnic or special event, or
take a stroll on the boardwalk that overlooks Lake St. Clair. in addition, the Community Center
offers programs for all ages, where members of the community can participate.
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To the Honorable Mayor November 13, 2023
and City Council
City of Grosse Pointe Woods, Michigan

Additionally, maintaining a strong cash reserve is paramount in order to continue with our
Water/Sewer bond rating of AA+ allowing for the City to make the costs of borrowing lower and
allows us to bettef invest in our city. Juét as importantly, we néed to build our savings so that we
are able to continue operations in the event of a fiscal emergency or natural disaster. Lastly,
increasing our reserves would demonstrate to businesses, governmental organizations, and
rating agencies that we have prudent, disciplined fiscal practices and that we are good stewards
of our taxpayers’ money. This stability is good for business and good for the people of Grosse

Pointe Woods.
Economic Conditions and Outlook

The City of Grosse Pointe Woods is one of the most desired areas to live in the State of Michigan,
located 10 miles northeast of Detroit. Its population of 16,487 (per 2020 census figures) is
distributed among approximately 6,874 households and has a median household income of
$115,247 and an average per capita income of $54,028. The median home value of an owner-
occupied residence in the City is $274,000. The labor force is comprised largely of professional,
healthcare, hospitality and education services, with 64% having a bachelor’s or graduate degree.

The City has struggled over the last decade as a result of a low inflation rate multiplier used to
calculate taxable value on all properties. In January 2023, the Michigan State Tax Commission
issued Bulletin 17 of 2022 regarding the inflation rate multiplier for use in the 2023 capped value
formula and the Headlee millage reduction fraction formula. The inflation rate for property taxes
has increased beyond the historical 5 percent cap to 7.9 percent for 2023. The inflation rate
multiplier of 1.079 must be used in the calculation of the 2023 Headlee millage reduction fraction
and the inflation rate multiplier to be used in the 2023 capped formula is 5 percent, this is up from

3.3 percent in tax year 2022.

The City received $1.6 million in American Rescue Plan funding in fiscal year 2021-2022. The
U.S. Department of Treasury’s final rule offers a standard allowance of revenue loss of upto $10
million, allowing recipients to select between the standard allowance or complete a full revenue
loss calculation. The City selected the standard allowance and in fiscal year 2022-2023
recognized the $1.6 million in revenue and allocated the expenditures to governmental services-

Public Safety wages.
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To the Honorable Mayor November 13, 2023
and City Council
City of Grosse Pointe Woods, Michigan

Continued re-development and re-investment within the City will add value in fiscal year 2024.
Re-investment is key to maintaining the health and welfare of established communities where
land is not readily available for new construction. The building depértment and its staff had a very
busy year with plan reviews, inspections and public contacts as our businesses and residents
performed upgrades, additions and/or renovations to maintain and enhance their home and
property. The City is fortunate to have such commitment in our residents and businesses who
work hard to maintain the status that the City of Grosse Pointe Woods enjoys.

In accordance with the City Charter, the City may levy up to 20 mills. The Headlee Act, which
amended the State Constitution in regard to property tax relief, has forced the City to roll back its
20 mills to 12.9269 mills.

The City’s General Fund year-end fund balance is approximately $8.9 miillion; $1.7 million is
committed, assigned, or non-spendable, leaving $7.2 million unassigned.

The City is committed to providing excellence in public safety, public works, and recreational
opportunities and also promotes a true sense of community. We are proud of our Lake Front Park
which provides the largest outdoor swimming complex in the Midwest and all of our recreational
programs and community events.

Administrative Summary

The City’s strengths continue to be strong financial management, sound finances, and low debt
levels. Because of this, the City’s Water and Sewer Fund enjoys an outstanding bond rating of
‘AA" and the City's overall rating is “AA+” from Standard & Poor’s. This outstanding bond rating
allows the City to borrow at the lowest possible interest rate, saving taxpayers thousands of dollars
in future costs.

The Government Finance Officers Association (GFOA) of the United States and Canada awarded
the Certificate of Achievement for Excellence in Financial Reporting to the City for its Annual
Comprehensive Financial Report (ACFR) for the fiscal year ended June 30, 2022. This is the 50"
consecutive year that the City of Grosse Pointe Woods received this prestigious award. In fact,
our City is the longest-standing recipient in GFOA's history.
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To the Honorable Mayor November 13, 2023
and City Council
City of Grosse Pointe Woods, Michigan

In 2022, GFOA awarded the City with a Popular Annual Financial Reporting Award (PAFR). This
is the 10" consecutive year the City has received this award which is presented to local
governments fhat successfully extrabct information from théir Annual Comprehénsive Financial
Report (ACFR) and produce a high-quality report specifically designed to be readily accessible
and easily understandable to the general public and others who do not have a background in

public finance.

The City continues to maintain our well respected status and is proud to be labeled as one of the
most desired areas to live in southeast Michigan. The challenge to the City is to continue to
provide a multitude of public services, while complying with increased state regulations for
accountability and transparency. Administration also remains confident that City Council and the
employees possess the capability, foresight, and resolve necessary to successfully meet these

challenges.

Sincerely,
/;é‘/% M ot (0 m"“‘@h‘(y
Frank Schulte Shawn M. Murphy

City Administrator Treasurer/Comptroller
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To the Honorable Mayor and City Council
City of Grosse Pointe Woods, Michigan

In performing an audit in accordance with GAAS, we:
o Exercise professional judgment and maintain professional skepticism throughout the audit.

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
.error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

o Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances but not for the purpose of expressing an opinion on the effectiveness of the
City's internal control. Accordingly, no such opinion is expressed.

« Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

o Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the City's ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters that
we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management's
discussion and analysis and other required supplementary information, as identified in the table of contents, be
presented to supplement the basic financial statements. Such information is the responsibility of management
and, although not a part of the basic financial statements, is required by the Governmental Accounting Standards
Board, which considers it to be an essential part of financial reporting for placing the basic financial statements in
an appropriate operational, economic, or historical context. We have applied certain limited procedures to the
required supplementary information in accordance with auditing standards generally accepted in the United
States of America, which consisted of inquiries of management about the methods of preparing the information
and comparing the information for consistency with management's responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements. We do not
express an opinion or provide any assurance on the information because the limited procedures do not provide
us with sufficient evidence to express an opinion or provide any assurance.

Other Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the City's basic financial statements. The other supplementary information, as identified in the table of
contents, is presented for the purpose of additional analysis and is not a required part of the basic financial
statements. Such information is the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the basic financial statements. The information has
been subjected to the auditing procedures applied in the audit of the basic financial statements and certain
additional procedures, including comparing and reconciling such information directly to the underlying accounting
and other records used to prepare the basic financial statements or to the basic financial statements themselves,
and other additional procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the other supplementary information is fairly stated in all material respects in relation to
the basic financial statements as a whole.

Other Information

Management is responsible for the other information included in the Annual Comprehensive Financial Report.
The other information comprises the introductory and statistical sections but does not include the basic financial
statements and our auditor's report thereon. Qur opinions on the basic financial statements do not cover the other
information, and we do not express an opinion or any form of assurance thereon.
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To the Honorable Mayor and City Council
City of Grosse Pointe Woods, Michigan

In connection with our audit of the basic financial statements, our responsibility is to read the other information
and consider whether a material inconsistency exists between the other information and the basic financial

statements or whether the other information otherwise appears to be materially misstated. If, based on the work
performed, we conclude that an uncorrected material misstatement of the other information exists, we are

required to describe it in our report.
‘4«4& f %m/, PLLE

November 13, 2023

25




Section 4, Iltem A.

26




Section 4, Iltem A.

27




Section 4, Iltem A.

28




Section 4, Iltem A.

29




Section 4, Iltem A.

30




Section 4, Iltem A.

31




Section 4, Iltem A.

32




Section 4, Iltem A.

33




Section 4, Iltem A.

34




Section 4, Iltem A.

35




Section 4, Iltem A.

36




Section 4, Iltem A.

37




Section 4, Iltem A.

38




Section 4, Iltem A.

39




Section 4, Iltem A.

40




Section 4, Iltem A.

41




Section 4, Iltem A.

42




Section 4, Iltem A.

43




Section 4, Iltem A.

44




Section 4, Iltem A.

45




Section 4, Iltem A.

46




Section 4, Iltem A.

47




Section 4, Iltem A.

48




Section 4, Iltem A.

49




Section 4, Iltem A.

50




Section 4, Iltem A.

51




Section 4, Iltem A.

52




Section 4, Iltem A.

53




Section 4, Iltem A.

54




Section 4, Iltem A.

55




Section 4, Iltem A.

56




Section 4, Iltem A.

57




Section 4, Iltem A.

58




Section 4, Iltem A.

59




Section 4, Iltem A.

60




Section 4, Iltem A.

61




Section 4, Iltem A.

62




Section 4, Iltem A.

63




Section 4, Iltem A.

64




Section 4, Iltem A.

65




Section 4, Iltem A.

66




Section 4, Iltem A.

67




Section 4, Iltem A.

68




Section 4, Iltem A.

69




Section 4, Iltem A.

70




Section 4, Iltem A.

71




Section 4, Iltem A.

72




Section 4, Iltem A.

73




Section 4, Iltem A.

74




Section 4, Iltem A.

75




Section 4, Iltem A.

76




Section 4, Iltem A.

77




Section 4, Iltem A.

78




Section 4, Iltem A.

79




Section 4, Iltem A.

80




Section 4, Iltem A.

81




Section 4, Iltem A.

82




Section 4, Iltem A.

83




Section 4, Iltem A.

84




Section 4, Iltem A.

85




Section 4, Iltem A.

86




Section 4, Iltem A.

87




Section 4, Iltem A.

88




Section 4, Iltem A.

89




Section 4, Iltem A.

90




Section 4, Iltem A.

91




Section 4, Iltem A.

92




Section 4, Iltem A.

93




Section 4, Iltem A.

94




Section 4, Iltem A.

95




Section 4, Iltem A.

96




Section 4, Iltem A.

97




Section 4, Iltem A.

98




Section 4, Iltem A.

99




Section 4, Iltem A.

100




Section 4, Iltem A.

101




Section 4, Iltem A.

102




Section 4, Iltem A.

103




Section 4, Iltem A.

104




Section 4, Iltem A.

105




Section 4, Iltem A.

106




Section 4, Iltem A.

107




Section 4, Iltem A.

108




Section 4, Iltem A.

109




Section 4, Iltem A.

110




Section 4, Iltem A.

111




Section 4, Iltem A.

112




Section 4, Iltem A.

113




Section 4, Iltem A.

114




Section 4, Iltem A.

115




Section 4, Iltem A.

116




Section 4, Iltem A.

117




Section 4, Iltem A.

118




Section 4, Iltem A.

119




Section 4, Iltem A.

120




Section 4, Iltem A.

121




Section 4, Iltem A.

122




Section 4, Iltem A.

Statistical Section

This part of the annual comprehensive financial report presents detailed information as a context for
understanding what the information in the financial statements, note disclosures, and required
supplementary information says about the City's overall financial health

The statistical section is organized into the following main categories:

Financial trends
These schedules contain trend information to help the reader understand how the
government's financial performance and well-being have changed over time.

Revenue capacity :
These schedules contain information to help the reader assess the government's most

significant local revenue source, the property tax.

Debt capacity
These schedules present information to help the reader assess the affordability of the
government's current level of outstanding debt and the government's ability to issue additional

debt in the future.

Demographic and economic information
These schedules help the reader understand the environment within which the government's

financial activities take place.

Operating information
These schedules contain service and infrastructure data to help the reader understand how

the information in the government's financial report relates to the services the government

Continuing Disclosure

Continuing disclosure information contained herein complies with Rule 15¢2-12, a federal regulation
promulgated by the Securities and Exchange Commission, designed to improve disclosure practices
in the municipal bond market. Municipal bonds issued after July 3, 1995 are subject to this
mandatory requirement.

Continuing disclosure requires certain annual financial information and operating data, including
audited financial statements for the preceding fiscal year. This information is generally consistent
with the information contained or cross-referenced in the official statement relating to the bonds.
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To the City Council and Management
City of Grosse Pointe Woods, Michigan
Intended Purpose

The purpose of this examination report is solely to express an opinion on whether the City of Grosse Pointe Woods,
Michigan complied, in all material respects, with the specified requirements referenced above during the year ended
June 30, 2023. Accordingly, this report is not suitable for any other purpose.

7414(1:/ f ?/ZMA«/, PLLC

November 13, 2023
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To the Honorable Mayor and Members November 13, 2023
of the City Council
City of Grosse Pointe Woods, Municipal Court

Accounting estimates are an integral part of the financial statements prepared by management and are
based on management's knowledge and experience about past and current events and assumptions about
future events. Certain accounting estimates are particularly sensitive because of their significance to the
financial statements and because of the possibility that future events affecting them may differ significantly
from those expected. There were no significant balances, amounts, or disclosures in the financial
statements based on sensitive management estimates.

The disclosures in the financial statements are neutral, consistent, and clear.
Difficulties Encountered in Performing the Audit
We encountered no significant difficulties in performing and completing our audit.

Disagreements with Management

For the purpose of this letter, professional standards define a disagreement with management as a financial
accounting, reporting, or auditing matter, whether or not resolved to our satisfaction, that could be significant
to the financial statements or the auditor's report. We are pleased to report that no such disagreements
arose during the course of our audit.

Corrected and Uncorrected Misstatements

Professional standards require us to accumulate all known and likely misstatements identified during the
audit, other than those that are trivial, and communicate them to the appropriate level of management.

We did not detect any misstatements as a result of audit procedures.

Significant Findings or Issues

We generally discuss a variety of matters, including the application of accounting principles and auditing
standards, business conditions affecting the Court, and business plans and strategies that may affect the
risks of material misstatement, with management each year prior to our retention as the Court's auditors.
However, these discussions occurred in the normal course of our professional relationship, and our
responses were not a condition of our retention.

Management Representations

We have requested certain representations from management that are included in the management
representation letter dated November 13, 2023.

Management Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and accounting
matters, similar to obtaining a second opinion on certain situations. If a consultation involves application of
an accounting principle to the Court’s financial statements or a determination of the type of auditor's opinion
that may be expressed on those statements, our professional standards require the consuiting accountant
to check with us to determine that the consultant has all the relevant facts. To our knowledge, there were
no such consultations with other accountants.
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To the Honorable Mayor and Members November 13, 2023
of the City Council
City of Grosse Pointe Woods, Municipal Court

This information is intended solely for the use of the honorable mayor, members of the City Council, and
management of the Court and is not intended to be and should not be used by anyone other than these
specified parties.

Very truly yours,
Plante & Moran, PLLC

W,ﬁ@

William E. Brickey
Partner

P .

Joshua l. Yde
Principal
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To the Honorable Mayor and Members
of the City Council
City of Grosse Pointe Woods, Municipal Court

in performing an audit in accordance with GAAS, we;
o Exercise professional judgment and maintain professional skepticism throughout the audit.

o ldentify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include examining,
on a test basis, evidence regarding the amounts and disclosures in the financial statements.

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances but not for the purpose of expressing an opinion on the effectiveness of the
Court's internal control. Accordingly, no such opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

o Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the Court's ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters that we

identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management's
discussion and analysis, as identified in the table of contents, be presented to supplement the basic financial
statements. Such information is the responsibility of management and, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board, which considers it to be an essential
part of financial reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context. We have applied certain limited procedures to the required supplementary information in
accordance with auditing standards generally accepted in the United States of America, which consisted of
inquiries of management about the methods of preparing the information and comparing the information for
consistency with management's responses to our inquiries, the basic financial statements, and other knowledge
we obtained during our audit of the basic financial statements. We do not express an opinion or provide any
assurance on the information because the limited procedures do not provide us with sufficient evidence to express

an opinion or provide any assurance.
74%4121 f }/Z&w«/, PLLE

November 13, 2023
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