
 

 

GRAND RAPIDS  

ECONOMIC DEVELOPMENT AUTHORITY 

MEETING-SPECIAL MEETING AGENDA 

 

Tuesday, May 19, 2026  

3:30 PM  

NOTICE IS HEREBY GIVEN, that a special meeting of the Grand Rapids Economic Development 

Authority will be held in the City Council Chambers in the Grand Rapids City Hall, 420 North 

Pokegama Avenue, in Grand Rapids, Minnesota on Tuesday, May 19, 2026 at 3:30 PM. 

CALL TO ORDER 

CALL OF ROLL 

SETTING OF THE REGULAR AGENDA - This is an opportunity to approve the regular agenda as 

presented, or to add/delete an agenda item by a majority vote of the Commissioners present . 

APPROVE MINUTES 

1. Consider approval of minutes from the April 15, 2026 special meeting. 

APPROVE CLAIMS 

2. Consider approval of claims in the amount of $61,780.49. 

BUSINESS 

3. Consider entering into an Agreement with The Pines LLC for the temporary use of GREDA 

property for a downtown event. 

4. Consider entering into a professional engineering services agreement with Bolton & Menk in 

connection with the GREDA TH2 West Redevelopment Project (former Itasca Farm Service 

Co-op) demolition project.   

5. Consider adopting a resolution approving a loan agreement with the Minnesota Dept. of 

Employment and Economic Development (DEED) and providing for the issuance of a revenue 

bond 

ADJOURN 

MEMBERS & TERMS 

Molly MacGregor - 12/31/2026 Council Representative 

Tom Sutherland - 12/31/2026 Council Representative 

Wayne Bruns - 3/1/31 

Sholom Blake - 3/1/31 

Al Hodnik - 3/1/27 

Bill Martinetto - 3/1/29 

Jean MacDonell - 3/1/30 
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GRAND RAPIDS  

ECONOMIC DEVELOPMENT AUTHORITY 

MEETING SPECIAL MEETING MINUTES 

 

Wednesday, April 15, 2026  

4:00 PM  

CALL TO ORDER 

President Blake called the meeting to order at 4:00 p.m. 

CALL OF ROLL 

PRESENT 

Commissioner Al Hodnik 

President Sholom Blake 

Commissioner Wayne Bruns 

Commissioner Bill Martinetto 

Commissioner Tom Sutherland 

Commissioner Molly MacGregor 

ABSENT 

Commissioner Jean MacDonell 

STAFF 

Will Richter 

Aurimy Groom 

APPROVE MINUTES 

1. Consider approval of minutes from the March 26, 2026 regular meeting. 

Motion by Commissioner Bruns, second by Commissioner MacGregor to approve the minutes 

from the March 26, 2026 regular meeting.  The following voted in favor thereof: Martinetto, 

Hodnik, Blake, Bruns, Sutherland, MacGregor. Opposed: None, motion passed unanimously. 

APPROVE CLAIMS 

2. Consider approval of claims in the amount of $29,567.82. 

Motion by Commissioner Sutherland, second by Commissioner Martinetto to approve claims in 

the amount of $29,567.82.  The following voted in favor thereof: MacGregor, Sutherland, 

Bruns, Blake, Hodnik, Martinetto.  Opposed: None, motion passed unanimously. 

ADJOURN 

There being no further business the meeting adjourned at 4:02 p.m. 
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MEMBERS & TERMS 

Molly MacGregor - 12/31/2026 Council Representative 

Tom Sutherland - 12/31/2026 Council Representative 

Wayne Bruns - 3/1/31 

Sholom Blake - 3/1/31 

Al Hodnik - 3/1/27 

Bill Martinetto - 3/1/29 

Jean MacDonell - 3/1/30 
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GRAND RAPIDS EDA BILL LIST - MAY 14, 2026
DEPARTMENT SUMMARY REPORT

EDA

BOLTON & MENK, INC 30,514.00$        
BRAUN INTERTEC CORPORATION 1,697.50$          
BURGGRAF'S ACE HARDWARE 35.94$                 
J KING CONSULTING 640.00$              
KUTAK ROCK LLP 845.50$              
NORTHERN STAR COOPERATIVE 501.20$              
PIERSON HENRY EXECUTIVE SEACH 21,042.93$        
PRIMACY STRATEGY GROUP LLC 5,000.00$          
SEH - GRAND RAPIDS 385.50$              

TOTAL UNPAID TO BE APPROVED IN THE SUM OF: 60,662.57$      

VISA  GODADDY/JAN26-E 487.77$              
VISA  AMERICINN/MAR26-E 133.94$              
PUBLIC UTILITIES COMMISSION 201.51$              
PUBLIC UTILITIES COMMISSION  EDA/ADMIN BLDG/SWU/MAR26-E 98.14$                 
PUBLIC UTILITIES COMMISSION 84.04$                 
PUBLIC UTILITIES COMMISSION 112.52$              

TOTAL PRIOR APPROVAL ALLOWED IN THE SUM OF: 1,117.92$         

TOTAL ALL DEPARTMENTS: 61,780.49$      

CHECKS ISSUED-PRIOR APPROVAL

 EDA/ADMIN BLDG/MAR26-E 

 EDA/FARM SVC/SWU/MAR26-E
 EDA/KENT PROP/MAR26 -E
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REQUEST FOR GRAND RAPIDS EDA ACTION 

 

AGENDA DATE: May 19, 2026 

STATEMENT OF ISSUE: Consider entering into an Agreement with The Pines LLC for the 

temporary use of GREDA property for a downtown event. 

PREPARED BY: Rob Mattei, Executive Director 

 

BACKGROUND:  

The Pines Restaurant is planning a block party in the downtown for Saturday, June 27. The event 

will mark their first year in business.  Third St. N. between Pokegama Avenue and 1st Ave. W. 

will be blocked off for the event. The event will feature live entertainment and a local vendor 

market.  

The Pines have requested the use of the vacant lot owned by GREDA for that event.  The 

attached agreement grants The Pines a temporary license to use the property for no fee on that 

day and which protects GREDA from any damages or liabilities.  

This type of activation in the downtown is very consistent with the recommendations of the 

Downtown Plan. 

RECOMMENDATION: 

 

 

REQUIRED ACTION:  Make a motion to approve entering into an Agreement with The Pines 

LLC for the temporary use of GREDA property for a downtown event. 
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AGREEMENT 

 

 This agreement, dated this 14 day of May, 2026, is entered into by and between 

the Grand Rapids Economic Development Authority (“GREDA”) and The Pines 

Restaurant L.L.C., a Minnesota limited liability company (“The Pines”).  

GREDA is the owner of the real property identified as PIN 91-410-1850 and PIN 

91-410-1840, located adjacent to The Pines Restaurant in Grand Rapids, Minnesota. 

GREDA agrees to allow The Pines to use these parcels on June 27, 2026, for the purpose 

of hosting a community block-party event. 

 The Pines acknowledges and agrees that its use of the GREDA properties is 

voluntary and that no compensation, rent, or other payment is required or will be 

exchanged between the parties for this temporary use.    

 The Pines accepts the GREDA properties in their present condition and agrees to 

exercise reasonable care during the event. If any damage, loss, or claim arises out of or 

relates to The Pines’ use of the properties, The Pines shall be solely responsible for all 

costs of repair, replacement, or reimbursement to GREDA. 

 The Pines agrees to indemnify, defend, and hold harmless GREDA, its officers, 

employees, and agents from and against any and all claims, damages, liabilities, losses, or 

expenses (including reasonable attorney’s fees) arising out of or related to The Pines’ use 

of the GREDA properties on June 27, 2026. 

This Agreement is a temporary license for a single-day event. It does not create a 

lease, tenancy, easement, or any other property interest in favor of The Pines. 

This Agreement applies solely to June 27, 2026, and automatically terminates at 

the conclusion of the event. 

IN WITNESS WHEREOF, the parties have executed this Agreement as of the 

date written above. 

GREDA     THE PINES RESTAURANT, L.L.C 

 

 

 

By:___________________________   By:_____________________ 

      Director of Community Development      Owner      
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REQUEST FOR GRAND RAPIDS EDA ACTION 

 

AGENDA DATE: May 19, 2026 

STATEMENT OF ISSUE: Consider entering into a professional engineering services 

agreement with Bolton & Menk in connection with the GREDA 

TH2 West Redevelopment Project (former Itasca Farm Service Co-

op) demolition project.   

PREPARED BY: Rob Mattei, Executive Director 

 

BACKGROUND: 

A request for proposal (RFP) was issued to two local engineering firms. In summary, the scope 

of work in the RFP for the project involved: 

 Preparation of plans and bidding documents 

 Administering the competitive bidding process 

 Construction administration 

o On-site representation/inspection, construction staking 

o Materials and compaction testing by a third-party testing company (Included) 

o Preparing monthly certificates of payment 

o Collecting certified payroll reports and IC-134s 

o As-built plans  

I have reviewed the one proposal submitted and am recommending that GREDA enter into the 

attached agreement with Bolton & Menk. The hourly, not-to-exceed fee for their services is 

$106,575. This proposal does include the expense of hiring Braun Intertec as the third-party 

testing company, which amounts to $14,325 of the total cost.   

This engineering cost is in line with our budget for the project. 

REQUIRED ACTION:  Make a motion to enter into a professional engineering services 

agreement with Bolton & Menk in connection with the GREDA TH2 West Redevelopment 

Project (former Itasca Farm Service Co-op) demolition project. 
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STANDARD AGREEMENT FOR 
PROFESSIONAL SERVICES 

 
 

 
 
THIS AGREEMENT (“Agreement”) is made this14th day of May, 2026, between the Grand 
Rapids Economic Development Authority (“GREDA”), whose business address is 420 North 
Pokegama Avenue, Grand Rapids, MN 55744 and Bolton & Menk (“Consultant”) whose 
business address is 504 NW 1st Ave., Suite 205, Grand Rapids MN 55744. 
 

PRELIMINARY STATEMENT 
 
GREDA has adopted a policy regarding the selection and hiring of consultants to provide 
a variety of professional services for GREDA projects.  That policy requires that persons, 
firms, or corporations providing such services enter into written agreements with GREDA.  
The purpose of this agreement is to set forth the terms and conditions for the professional 
services Consultant will provide in connection with Itasca County Farm Service Co-op 
Demolition and Grading (aka GREDA Hwy. W. Redevelopment Project) , herein referred 
to as the “Work”. 
 
GREDA and Consultant agree as follows: 
 

1. Work.  The Consultant agrees to provide the professional services described in 
Exhibit “A” attached hereto (the “Work”). 

 
2. Time for Performance of Services.  The Consultant shall perform the services 

described in Exhibit A according to the schedule also included within Exhibit A, 
hereto. 
 

3. Compensation for Services.  GREDA agrees to pay the Consultant an hourly not 
to exceed amount of $106,575 for the Work.  Any changes in the scope of the 
Work which may result in additional compensation due to the Consultant shall 
require prior written approval by an authorized representative of GREDA or by 
GREDA.  GREDA will not pay additional compensation for services that do not 
have prior written authorization. 
 

4. GREDA agrees to provide the Consultant with the information required to complete 
the Work. 
 

8

Item 4.



 

Page 2 of 9 Standard Agreement For Professional Services
    

5. Method of Payment.  The Consultant shall submit itemized bills for professional 
services performed under this Agreement on a monthly basis.  Bills submitted shall 
be paid in the same manner as other claims made to GREDA. 
 

6. Project Manager and Staffing.  The Consultant has designated the individuals 
identified in Exhibit A as the Project Manager to serve on the Project.  The Project 
Manager shall be assisted by other staff members as necessary to facilitate the 
completion of the Project in accordance with the terms established herein.  
Consultant may not remove or replace the Project Manager without the approval 
of GREDA. 
 

7. Standard of Care.  Consultant shall exercise the same degree of care, skill and 
diligence in the performance of the Work as is ordinarily exercised by members 
of the profession under similar circumstances in Minnesota.  Consultant shall be 
liable to the fullest extent permitted under applicable law, without limitation, for 
any injuries, loss, or damages proximately caused by Consultant’s breach of this 
standard of care.  Consultant shall put forth reasonable efforts to complete its 
duties in a timely manner.  Consultant shall not be responsible for delays caused 
by factors beyond its control or that could not be reasonably foreseen at the time 
of execution of this Agreement.  Consultant shall be responsible for costs or 
damages arising from unreasonable delays in the completion of the Work. 
 

8. Audit Disclosure.  The Consultant shall allow GREDA or its duly authorized agents 
reasonable access to such of the Consultant’s books and records as are pertinent to 
the work performed under this Agreement.  Any reports, information, data, etc. 
given to, or prepared or assembled by, the Consultant under this Agreement which 
GREDA requests to be kept confidential shall not be made available to any 
individual or organization without the GREDA’s prior written approval.  All finished 
or unfinished documents, data, studies, surveys, drawings, maps, models, 
photographs, and reports prepared by the Consultant shall become the property 
of GREDA upon termination of this Agreement, but Consultant may retain copies of 
such documents as records of the services provided. 
 

9. Term.  The term of the Agreement shall be from May 14, 2026 the date of 
signature by the parties notwithstanding, through September 30, 2026.  This 
Agreement may be extended upon the written mutual consent of the parties for 
such additional period as they deem appropriate, and upon the terms and 
conditions as herein stated.   
 
 

10. Termination.  This Agreement may be terminated by the Consultant effective upon 
sixty (60) days’ written notice delivered to GREDA at the address written above. 
GREDA may terminate this Agreement for any reason effective immediately, upon 
with notice to the consultant.  Upon termination under this provision, the Consultant 
shall be paid for services rendered and reimbursable expenses until the effective 
date of termination.  
 
If, however GREDA terminates this Agreement because the Consultant has failed to 
perform in accordance with this Agreement, no further payment shall be made to 
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the Consultant, and GREDA may retain another consultant to undertake or 
complete the Work. 
 
 

11. Independent Consultant.  At all times and for all purposes herein, the Consultant is 
an independent contractor and not an employee of GREDA.  No statement herein 
shall be construed so as to find the Consultant an employee of GREDA. 
 

12. Non-Discrimination.  During the performance of this Agreement, the Consultant 
shall not discriminate against any employee or applicant for employment because 
of race, color, creed, religion, national origin, sex, marital status, status with 
regard to public assistance, disability, or age.  The Consultant shall post in places 
available to employees and applicants for employment, notices setting forth the 
provision of this non-discrimination clause and stating that all qualified applicants 
will receive consideration for employment.  The Consultant shall incorporate the 
foregoing requirements of this paragraph in all of its subcontracts for program 
work and will require all of its subcontractors for such work to incorporate such 
requirements in all subcontracts for program work. 
 

13. Assignment.  Neither party shall assign this Agreement, nor any interest arising 
herein, without the prior written consent of the other party. 
 

14. Services Not Provided For.  No claim for services furnished by the Consultant not 
specifically provided for in Exhibit A shall be honored by GREDA. 
 

15. Severability.  The provisions of this Agreement are severable.  If any portion 
hereof is, for any reason, held by a court of competent jurisdiction to be contrary 
to law, such decision shall not affect the remaining provisions of this Agreement. 
 

16. Entire Agreement.  The entire agreement of the parties is contained herein.  This 
Agreement supersedes all oral agreements and negotiations between the parties 
relating to the subject matter hereof as well as any previous agreements presently 
in effect between the parties relating to the subject matter hereof.  Any 
alterations, amendments, deletions, or waivers of the provisions of this Agreement 
shall be valid only when expressed in writing and duly signed by the parties, 
unless otherwise provided herein. 
 

17. Compliance with Laws and Regulations.  In providing services hereunder, the 
Consultant shall abide by all statutes, ordinances, rules and regulations pertaining 
to the provisions of services to be provided.  The Consultant and GREDA, together 
with their respective agents and employees, agree to abide by the provisions of 
the Minnesota Data Practices Act, Minnesota Statutes Section 13, as amended, and 
Minnesota Rules promulgated pursuant to Chapter 13.  Any violation of statutes, 
ordinances, rules and regulations pertaining to the services to be provided shall 
constitute a material breach of this Agreement and entitle GREDA to immediately 
terminate this Agreement. 
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18. Waiver.  Any waiver by either party of a breach of any provision of this 
Agreement shall not affect, in any respect, the validity of the remainder of this 
Agreement. 
 

19. Indemnification.  Consultant agrees to defend, indemnify and hold harmless 
GREDA and its officials, employees and agents from any liability, claims, 
damages, costs, losses judgments, or expenses, including reasonable attorney’s 
fees, resulting directly or indirectly from a negligent act or omission (including 
without limitation professional errors or omissions) of the Consultant, its agents, 
employees, or subcontractors in the performance of the services provided by this 
Agreement and against all losses by reason of the failure of said Consultant fully 
to perform, in any respect, all obligations under this Agreement. 
 

20. Insurance. 
 

A. General Liability.  Prior to starting the Work, Consultant shall procure, 
maintain and pay for such insurance as will protect against claims for 
bodily injury or death, or for damage to property, including loss of use, 
which may arise out of operations by Consultant or by any subcontractor or 
by anyone employed by any of them or by anyone for whose acts any of 
them may be liable.  Such insurance shall include, but not be limited to, 
minimum coverages and limits of liability specified in this Paragraph or 
required by law.  The policy(ies) shall name GREDA as an additional 
insured for the services provided under this Agreement and shall provide 
that the Consultant’s coverage shall be primary and noncontributory in the 
event of a loss. 

 
B. Consultant shall procure and maintain the following minimum insurance 

coverages and limits of liability on this Project: 
 

Workers Compensation  Statutory Limits 
 
Employer’s Liability   $500,000 each accident 
     $500,000 disease policy limit 
     $500,000 disease each employee 
 
Comprehensive General   
Liability    $1,500,000 property damage and 

bodily injury per occurrence 
     $2,000,000 general aggregate 
     $2,000,000 Products – Complete 
     Operations Aggregate 
     $100,000 fire legal liability each 
     occurrence 
     $5,000 medical expense 
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Comprehensive Automobile  
Liability    $1,000,000 combined single limit 
each  
     accident (shall include coverage for 
all 
     owned, hired and non-owned 
vehicles. 
 
Umbrella or Excess Liability  $1,000,000 

 
C. The Comprehensive General/Commercial General Liability policy(ies) shall 

be equivalent in coverage to ISO form CG 0001, and shall include the 
following: 

a. Premises and Operations coverage with no explosions, collapse, or 
underground damage exclusion (XCU). 

 
b. Products and Completed Operations coverage.  Consultant agrees 

to maintain this coverage for a minimum of two (2) years following 
completion of its work.  Said coverage shall apply to bodily injury 
and property damage arising out of the products-completed 
operations hazard. 
 

c. Personal injury with Employment Exclusion (if any) deleted. 
 

d. Broad Form CG 0001 0196 Contractual Liability coverage, or its 
equivalent. 
 

e. Broad Form Property Damage coverage, including completed 
operations, or its equivalent. 
 

f. Additional Insured Endorsement(s), naming the “Grand Rapids 
Economic Development Authority” as an Additional Insured, on ISO 
form CG 20 10 07 04 or such other endorsement form as is 
approved by GREDA. 

 
g. If the Work to be performed is on an attached community, there 

shall be no exclusion for attached or condominium projects. 
 

h. “Stop gap” coverage for work in those states where Workers’ 
Compensation Insurance is provided through a state fund if 
Employer’s liability coverage is not available. 

 
i. Severability of Insureds provision. 
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D. Professional Liability Insurance.  The Consultant agrees to provide to 

GREDA a certificate evidencing that they have in effect, with an insurance 
company in good standing and authorized to do business in Minnesota, a 
professional liability insurance policy.  Said policy shall insure payment of 
damage for legal liability arising out of the performance of professional 
services for GREDA.  Said policy shall provide an aggregate limit of 
$2,000,000.  Said policy shall not name GREDA as an insured. 

 
E. Consultant shall maintain in effect all insurance coverages required under 

this Agreement at Consultant’s sole expense and with insurance companies 
licensed to do business in the state in Minnesota and having a current A.M. 
Best rating of no less than A-, unless specifically accepted by GREDA in 
writing.  In addition to the requirements stated above, the following applies 
to the insurance policies required under this Paragraph: 

 
a. All policies, except the Professional Liability Insurance policy, shall 

be written on an “occurrence” form (“claims made” and “modified 
occurrence” forms are not acceptable); 
 

b. All policies, except the Professional Liability Insurance policy, shall 
be applied on a “per project” basis; 

 
c. All policies, except the Professional Liability Insurance and 

Worker’s Compensation Policies, shall contain a waiver of 
subrogation naming “the Grand Rapids Economic Development 
Authority”; 

 
d. All policies, except the Professional Liability Insurance and 

Worker’s Compensation Policies, shall name “the Grand Rapids 
Economic Development Authority” as an additional insured; 

 
e. All policies, except the Professional Liability Insurance and 

Worker’s Compensation Policies, shall insure the defense and 
indemnity obligations assumed by Consultant under this Agreement; 
and 

 
f. All policies shall contain a provision that coverages afforded 

thereunder shall not be canceled or non-renewed, nor shall 
coverage limits be reduced by endorsement, without thirty (30) 
days prior written notice to GREDA. 

 
A copy of the Consultant’s Certificate of Insurance which evidences the 
compliance with this Paragraph 20, must be filed with GREDA prior to 
the start of Consultant’s Work.  Upon request, a copy of the Consultant’s 
insurance declaration page, Rider and/or Endorsement, as applicable shall 
be provided.  Such documents evidencing Insurance shall be in a form 
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acceptable to GREDA and shall provide satisfactory evidence that 
Consultant has complied with all insurance requirements.  Renewal 
certificates shall be provided to GREDA prior to the expiration date of any 
of the required policies.  GREDA will not be obligated, however, to review 
such Certificate of Insurance, declaration page, Rider, Endorsement or 
certificates or other evidence of insurance, or to advise Consultant of any 
deficiencies in such documents and receipt thereof shall not relieve 
Consultant from, nor be deemed a waiver of, GREDA’s right to enforce the 
terms of Consultant’s obligations hereunder.  GREDA reserves the right to 
examine any policy provided for under this paragraph. 

 
F. Effect of Consultant’s Failure to Provide Insurance.  If Consultant fails to 

provide the specified insurance, then Consultant will defend, indemnify and 
hold harmless GREDA, GREDA’s officials, agents and employees from any 
loss, claim, liability and expense (including reasonable attorney’s fees and 
expenses of litigation) to the extent necessary to afford the same 
protection as would have been provided by the specified insurance.  
Except to the extent prohibited by law, this indemnity applies regardless 
of any strict liability or negligence attributable to GREDA (including sole 
negligence) and regardless of the extent to which the underlying 
occurrence (i.e., the event giving rise to a claim which would have been 
covered by the specified insurance) is attributable to the negligent or 
otherwise wrongful act or omission (including breach of contract) of 
Consultant, its subcontractors, agents, employees, or delegates.  Consultant 
agrees that this indemnity shall be construed and applied in favor of 
indemnification.  Consultant also agrees that if applicable law limits or 
precludes any aspect of this indemnity, then the indemnity will be 
considered limited only to the extent necessary to comply with that 
applicable law.  The stated indemnity continues until all applicable statutes 
of limitation have run. 
 
If a claim arises within the scope of the stated indemnity, GREDA may 
require Consultant to: 

a. Furnish and pay for a surety bond, satisfactory to GREDA, 
guaranteeing performance of the indemnity obligation; or 
 

b. Furnish a written acceptance of tender of defense and indemnity 
from Consultant’s insurance company. 

 
 

Consultant will take the action required by GREDA within fifteen (15) days 
of receiving notice from the GREDA. 

 
21. Records Access.  The Consultant shall provide GREDA access to any books, 

documents, papers, and records which are directly pertinent to the specific 
contract, for the purpose of making audit, examination, excerpts, and 
transcriptions, for three years after final payments and all other pending matters 
related to this contract are closed. 
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22. Ownership of Documents.  All plans, diagrams, analyses, reports and information 

generated in connection with the performance of the Agreement (“Information”) 
shall become the property of GREDA.  GREDA may use the Information for its 
purposes and the Contractor also may use the Information for its purposes.  Reuse 
of the Information for the purposes of the project contemplated by this Agreement 
(“Project”) does not relieve any liability on the part of the Contractor, but any 
reuse of the Information by GREDA or the Contractor beyond the scope of the 
Project is without liability to the other, and the party reusing the Information 
agrees to defend and indemnify the other from any claims or liability resulting 
therefrom. 

 
23. Subcontractor.  The Consultant shall not enter into subcontracts for services 

provided under this Agreement except as noted in Exhibit A, without the express 
written consent of GREDA.  The Consultant shall pay any subcontractor involved in 
the performance of this Agreement within the ten (10) days of the Consultant’s 
receipt of payment by GREDA for undisputed services provided by the 
subcontractor.  If the Consultant fails within that time to pay the subcontractor any 
undisputed amount for which the Consultant has received payment by GREDA, the 
Consultant shall pay interest to the subcontractor on the unpaid amount at the rate 
of 1.5 percent per month or any part of a month.  The minimum monthly interest 
penalty payment for an unpaid balance of $100 or more is $10.  For an unpaid 
balance of less than $100, the Consultant shall pay the actual interest penalty due 
to the subcontractor.  A subcontractor who prevails in a civil action to collect 
interest penalties from the Consultant shall be awarded its costs and disbursements, 
including attorney’s fees, incurred in bringing the action.  In addition, no 
subcontractor can file a lien against GREDA. 

 
24. Dispute Resolution/Mediation. Each dispute, claim or controversy arising from or 

related to this Agreement or the relationships which result from this Agreement 
shall be subject to mediation as a condition precedent to initiating legal or 
equitable actions by either party.  Unless the parties agree otherwise, the 
mediation shall be in accordance with the mediation standards currently in effect.  
A request for mediation shall be filed in writing with the other party.  No legal or 
equitable action may be instituted for a period of ninety (90) days from the filing 
of the request for mediation unless a longer period of time is provided by 
agreement of the parties.  Cost of mediation shall be shared equally between the 
parties.  Mediation shall be held in the City of Grand Rapids unless another 
location is mutually agreed upon by the parties.  The parties shall memorialize any 
agreement resulting from the mediation in a Mediated Settlement Agreement, 
which Agreement shall be enforceable as a settlement in any court having 
jurisdiction thereof. 

 
25. Conflicts.  No salaried officer or employee of GREDA and no member of the 

Grand Rapids Economic Development Authority Board of Commissioners shall have 
a financial interest, direct or indirect, in this Agreement.  The violation of this 
provision renders the Agreement void.   Any federal regulations and applicable 
state statutes shall not be violated. 
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26. Counterparts.  This Agreement may be executed in multiple counterparts, each of 

which shall be considered an original. 
 

27. Entire Agreement.  This Agreement constitutes the entire agreement of the parties 
and supersedes all prior communications, understandings and agreements relating 
to the subject matter hereof, whether oral or written. 
 

28. Governing Law.  This Agreement shall be controlled by laws of the State of 
Minnesota.  Executed as of the day and year first written above. 

 
 

Grand Rapids Economic Development 
Authority 
 
 
____________________________________ 

      GREDA President 
 
 
      ____________________________________ 
      GREDA Executive Director 
 
 
      Bolton & Menk 
 
      By:_________________________________ 

 
      Its:_________________________________ 
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REQUEST FOR GRAND RAPIDS EDA ACTION 

 

AGENDA DATE: May 19, 2026 

STATEMENT OF ISSUE: Consider adopting a resolution approving a loan agreement with the 

Minnesota Dept. of Employment and Economic Development 

(DEED) and providing for the issuance of a revenue bond 

PREPARED BY: Rob Mattei, Executive Director 

 

BACKGROUND: 

As we’ve discussed, GREDA has the power granted to economic development authorities under 

the EDA Act to borrow money from the state government and under that same act possesses the 

power to issue revenue bonds. 

DEED has approved GREDA’s application for a $420,000 maximum principal loan under 

DEED’s Demolition Loan program. Following their program requirements, DEED requires that 

GREDA issue a revenue bond to DEED which is secured by a general obligation pledge of the 

City of Grand Rapids. To meet this requirement, the City has proposed to issue a general 

obligation bond payable from tax abatement revenues. 

On May 26, the City will conduct a public hearing on the property tax abatements and to provide 

preliminary approval to issuance of a general obligation tax abatement bond in the principal 

amount of $420,000. 

For its part, as affirmed by this resolution, GREDA proposes to issue its Taxable Revenue Bond 

in the same principal amount, which will be purchased by DEED and paid primarily from the 

pledge of abatements from the City’s bond. 

The attached resolution for GREDA’s consideration approves the loan agreement with DEED 

and authorizes the President and the Executive Director to execute it and directs officers and 

employees to implement it. 

The resolution also finds that the GREDA Board considers it necessary and financially sound to 

issue the GREDA revenue bond, which subject to the approval by the City Council, will be 

payable from abatement revenues backed by a general obligation pledge.  
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RECOMMENDATION: 

 

 

REQUIRED ACTION:  Make a motion to adopt a resolution approving a loan agreement with 

the Minnesota Dept. of Employment and Economic Development (DEED) and providing for the 

issuance of a revenue bond 
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GRAND RAPIDS ECONOMIC DEVELOPMENT AUTHORITY 

 

RESOLUTION NO. ___________ 

 

APPROVING LOAN AGREEMENT WITH THE DEPARTMENT 

OF EMPLOYMENT AND ECONOMIC DEVELOPMENT OF THE 

STATE OF MINNESOTA; AND PROVIDING FOR THE ISSUANCE 

OF A REVENUE BOND 

 

 

 WHEREAS, the Grand Rapids Economic Development Authority (the “Authority”) has the powers 

set forth in Minnesota Statutes, Section 469.090 through 469.1082, as amended (the “EDA Act”), and 

Minnesota Statutes, Sections 469.001 through 469.047, as amended (the “HRA Act”), including but not limited 

to the power to borrow money from the state government in accordance with Section 469.011 of the HRA Act 

and to issue revenue bonds pursuant to Section 469.103 of the EDA Act; and 

 

WHEREAS, the Authority has applied for a loan from the Department of Employment and Economic 

Development, a department of the State of Minnesota (“DEED”), to finance costs of the demolition of an 

existing structure on property located at 900 NW Fourth Street (MN Hwy 2), Grand Rapids, Minnesota, and 

owned by the Authority (the “Project”); and 

 

WHEREAS, pursuant to Minnesota Statutes, Sections 116J.5761 through 116J.5765, as amended (the 

“DEED Act”), DEED is authorized to provide loans for demolition costs; and 

 

WHEREAS, DEED has committed to make a loan to the Authority in the maximum principal amount 

of $420,000 (the “Loan”) from DEED’s Demolition Loan Program, to be disbursed and repaid in accordance 

with the terms of a Loan Agreement for Loan No. RDLP-26-0001-o-FY26 Hwy. 2 West Redevelopment 

Project, effective as of March 13, 2026 or the date of execution (the “Loan Agreement”), to be executed by the 

Authority and DEED, in substantially the form now on file with the Board of Commissioners of the Authority 

(the “Board”); and  

 

WHEREAS, order to provide security for the repayment of the Loan, DEED has required that the 

Authority issue a revenue bond to DEED secured by the general obligation pledge of the City of Grand Rapids, 

Minnesota (the “City”); and  

 

WHEREAS, to meet the requirements of DEED, the City has proposed to issue a general obligation 

bond payable from tax abatement revenues; and 

 

WHEREAS, on May 26, 2026, the City Council of the City will conduct a public hearing on a property 

tax abatement in the principal amount of $420,000 (the “Abatement”) in accordance with Minnesota Statutes, 

Chapter 475, as amended, and Sections 469.1812 through 469.1815, as amended (collectively, the “Abatement 

Act”), and will consider approving the Abatement; and  

 

WHEREAS, on May 26, 2026, the City Council will also consider providing preliminary approval to 

the issuance of and delivery of the City’s Taxable General Obligation Tax Abatement Bond, Series 2026A (the 

“City Bond”), in the proposed aggregate principal amount of $420,000, to help finance the Project and provide 

security for the Loan; and 

 

WHEREAS, the Authority proposes to issue its Taxable Revenue Bond, Series 2026A (the “Authority 

Bond”), in the proposed aggregate principal amount of $420,000, pursuant to Section 469.103 of the EDA Act, 

which will be purchased by DEED, and paid primarily from the pledge of Abatements from the City Bond; and  
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WHEREAS, pursuant to Section 469.103, subdivision 3 of the EDA Act, the Authority may sell the 

Bonds in the manner and for the price that the Authority determines to be in the best interests of the 

Authority; and 

 

 WHEREAS, the Authority finds that entering into the Loan Agreement, obtaining the Loan, and 

issuing the Authority Bond will serve the best interest of the City because it will further certain public purposes, 

including the redevelopment or renewal of blighted areas, preserving and increasing the tax base, providing 

access to services for residents of the political subdivision, and providing employment opportunities, including 

construction jobs; and 

 

 NOW, THEREFORE, BE IT RESOLVED by the Board of Commissioners of the Grand Rapids 

Economic Development Authority as follows: 

 

1. The Authority hereby approves the Loan Agreement substantially in accordance with the 

terms set forth in the form presented to the Board, together with any related documents necessary in connection 

therewith, and any documents required by DEED including without limitation all documents, exhibits, 

certifications or consents referenced in or attached to the Loan Agreement (collectively, the “Development 

Documents”) and hereby authorizes the President and the Executive Director to negotiate the final terms thereof 

and, in their discretion and at such time as they may deem appropriate, to execute the Development Documents 

on behalf of the Authority, and to carry out, on behalf of the Authority, the Authority’s obligations thereunder 

when all conditions precedent thereto have been satisfied.   

 2. The approval hereby given to the Development Documents includes approval of such 

additional details therein as may be necessary and appropriate and such modifications thereof, deletions 

therefrom and additions thereto as may be necessary and appropriate and approved by legal counsel to the 

Authority and by the officers authorized herein to execute said documents prior to their execution; and said 

officers are hereby authorized to approve said changes on behalf of the Authority.  The execution of any 

instrument by the appropriate officers of the Authority herein authorized shall be conclusive evidence of the 

approval of such document in accordance with the terms hereof.  This resolution shall not constitute an offer 

and the Development Documents shall not be effective until the date of execution thereof as provided herein.  

In the event of absence or disability of the officers, any of the documents authorized by this Resolution to be 

executed may be executed without further act or authorization of the Board by any duly designated acting 

official, or by such other officer or officers of the Board as, in the opinion of the Authority’s attorney, may act 

in their behalf. 

 

 3. Upon execution and delivery of the Development Documents, the officers and employees of 

the Authority are hereby authorized and directed to take or cause to be taken such actions as may be necessary 

on behalf of the Authority to implement the Development Documents. 

 

 4. The Board finds it necessary and expedient to the sound financial management of the City to 

issue the Authority Bond pursuant to Section 469.103 of the EDA Act, which, subject to approval by the City 

Council, will be payable from the pledged Abatement revenues from the City and secured by the City’s general 

obligation pledge, as security for the Loan to finance the Project.  The Board hereby requests that the City 

Council approval the use of tax abatements for the Project on May 26, 2026. 

 

 5. The Board will meet on June 11, 2026, or on another date deemed appropriate by staff of the 

Authority, to consider providing final approval for the issuance of the Authority Bond and to set forth the 

covenants and terms of the Authority Bond.  
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 Approved by the Board of Commissioners of the Grand Rapids Economic Development Authority 

this 19h day of May, 2026. 

 

  

President 

 

ATTEST: 

 

 

  

Secretary 
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Schedule of Events 
 

City of Grand Rapids  
Itasca County, Minnesota 

 

Hwy. 2 West Redevelopment / Demolition Project:  
$420,000 Loan to GREDA 

 
Draft as of April 10, 2026 

   
 
March 13, 2026 GREDA receives letter from DEED notifying approval of $420,000 

Demolition Loan for the Highway 2 West Redevelopment  
 
April 7, 2026 DEED provides GREDA draft Contract for loan 
 
 
April 27, 2026 City Council meets at 5:00 PM and calls for a public hearing for tax 

abatement (at least $52,500 annually) for the issuance of G.O. Tax 
Abatement Bonds to secure the EDA Revenue Bond for the Demolition 
Loan. [Packet information due April 22, 2026] 

 
May 2026  GREDA and City bond documents and resolutions drafted. 

 

May / June 2026  Inspection of building to qualify it is substandard and preserve the ability 

to create a future redevelopment TIF district.  

 

May 7, 2026  Public hearing notice for tax abatement due to the Grand Rapids Herald 

Review.  

 

May 13, 2026  Public hearing notice for tax abatement published in the Grand Rapids 

Herald Review.  

 

May 14, 2026 GREDA meets at 4:00 PM and considers approval of Contact and 
submits to DEED for final execution and calls for the sale of EDA Bonds. 

 

May 26, 2026  City Council meets at 5:00 PM and holds a public hearing related to tax 

abatement for securing the GREDA Demolition Loan and considers a 

resolution approving the tax abatement. [packet information due May 6] 

 

  City Council calls for the sale of G.O. Tax Abatement Bonds to secure 

the EDA Revenue Bond. 

 

Early June 2026  Contract with DEED and GREDA is executed  
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June 8, 2026  City Council meets at 5:00 PM and considers a resolution awarding the 

sale of G.O. Tax Abatement Bonds, Series 2026A securing the EDA 

Revenue Bond for the Demolition Loan. [packet information due June 2] 

 

June 11, 2026  GREDA meets at 4 PM and considers a resolution awarding the sale of 

EDA Revenue Bonds for the Demolition Loan.  [packet information due 

June 5] 

 

July 2, 2026  Estimated Bonds close / Funds available to GREDA 

 

By late July 2026  GREDA begins demolition.  
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