GRAND RAPIDS

ECONOMIC DEVELOPMENT AUTHORITY
MEETING AGENDA

Thursday, September 08, 2022
4:00 PM

NOTICE IS HEREBY GIVEN, that a regular meeting of the Grand Rapids Economic Development
Authority will be held in the City Council Chambers in the Grand Rapids City Hall, 420 North
Pokegama Avenue, in Grand Rapids, Minnesota on Thursday, September 08, 2022 at 4:00 PM.

CALL TO ORDER
CALL OF ROLL

SETTING OF THE REGULAR AGENDA - This is an opportunity to approve the regular agenda as
presented, or to add/delete an agenda item by a majority vote of the Commissioners present .

APPROVE MINUTES

1. Consider approval of the minutes from the August 25, 2022 regular meeting.
APPROVE CLAIMS

2. Consider approval of claims in the amount of $2,082.
BUSINESS

3. Consider adopting a resolution approving a Preliminary Development Agreement with
Oppidan, Inc.

UPDATES
ADJOURN

MEMBERS & TERMS

Rick Blake - 12/31/2022 (with Council term)
Tasha Connelly - 12/31/2022 (with Council term)
Cory Jackson - 3/1/23

Mike Korte - 3/1/24

Wayne Bruns - 3/1/25

Sholom Blake - 3/1/25

Al Hodnik - 3/1/27
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GRAND RAPIDS

ECONOMIC DEVELOPMENT AUTHORITY
MEETING MINUTES

Thursday, August 25, 2022
4:00 PM

NOTICE IS HEREBY GIVEN, that a regular meeting of the Grand Rapids Economic Development
Authority will be held in the City Council Chambers in the Grand Rapids City Hall, 420 North
Pokegama Avenue, in Grand Rapids, Minnesota on Thursday, August 25, 2022 immediately following
the closed meeting.

CALL TO ORDER
CALL OF ROLL

PRESENT

Commissioner Al Hodnik
Commissioner Mike Korte
President Sholom Blake
Commissioner Tasha Connelly
Commissioner Wayne Bruns

ABSENT
Commissioner Cory Jackson
Commissioner Rick Blake

SETTING OF THE REGULAR AGENDA - This is an opportunity to approve the regular agenda as
presented, or to add/delete an agenda item by a majority vote of the Commissioners present .

APPROVE MINUTES
1. Consider approval of the minutes from the August 11, 2022 regular meeting.

Motion by Commissioner Connelly, second by Commissioner Bruns to approve the minutes
from the August 11, 2022 regular meeting. The following voted in favor thereof: Hodnik,
Bruns, Connelly, Blake, Korte. Opposed: None, passed unanimously.

APPROVE CLAIMS
2. Consider approval of claims in the amount of $244.55.

Motion by Commissioner Hodnik, second by Commissioner Bruns to approve claims in the
amount of $244.55. The following voted in favor thereof: Korte, Blake, Connelly, Bruns,
Hodnik. Opposed: None, passed unanimously.

BUSINESS




Iltem 1.

3. Downtown Plan Discussion — Janna King, Economic Development Services, Inc.

Janna King provided a power point presentation highlighting the pros and cons from the
stakeholder meetings.

4. Consider adopting a resolution approving a Purchase Agreement with the Carlson Living Trust

As previously discussed, staff has pursued the purchase of an undeveloped 2.5 acre parcel. The
negotiated price for this parcel is $30,000.

Motion by Commissioner Bruns, second by Commissioner Korte to adopt a resolution
approving a Purchase Agreement with the Carlson Living Trust. The following voted in favor
thereof: Hodnik, Bruns, Connelly, Blake, Korte. Opposed: None, passed unanimously.

UPDATES

MNDOT- Staff has a meeting at the MNDOT District Headquarters next week.
ADJOURN

MEMBERS & TERMS

Rick Blake - 12/31/2022 (with Council term)
Tasha Connelly - 12/31/2024 (with Council term)
Cory Jackson - 3/1/23

Mike Korte - 3/1/24

Wayne Bruns - 3/1/25

Sholom Blake - 3/1/25

Al Hodnik - 3/1/27




EDA BILL LIST - SEPTEMBER 8, 2022

Item 2.

DATE: 09/02/ 2022 CI TY OF GRAND RAPI DS PAGE: 1
TI ME: 11:35:26 DEPARTMENT SUMMARY REPORT
| D: AP443GR0O. WOW

| NVOI CES DUE ON/ BEFORE 09/ 08/ 2022
VENDOR # NAME AMOUNT DUE

EDA - CAPI TAL PROJECTS
DOWNTOWN REDVELPWMNT BLK 18-21
1105530 KENNEDY & GRAVEN, CHARTERED 45. 00
TOTAL DOWNTOWN REDVELPWMNT BLK 18-21 45. 00
GREAT RI VER ACRES DEV
1105530 KENNEDY & GRAVEN, CHARTERED 1,292.00

TOTAL GREAT RI VER ACRES DEV 1,292.00

ASV- YANMAR EXPANSI ON PRJT

1105530 KENNEDY & GRAVEN, CHARTERED 745. 00
TOTAL ASV- YANMAR EXPANSI ON PRJT 745. 00
TOTAL UNPAID TO BE APPROVED IN THE SUM OF: $2,082.00

TOTAL ALL DEPARTMENTS $2, 082. 00




REQUEST FOR GRAND RAPIDS EDA ACTION

Item 3.

AGENDA DATE: September 8, 2022

STATEMENT OF ISSUE: Consider adopting a resolution approving a Preliminary
Development Agreement with Oppidan, Inc.

PREPARED BY: Rob Mattei, Executive Director

BACKGROUND:

GREDA has received a Letter of Intent (LOI) from Oppidan Inc., an Excelsior, MN based
development company, expressing interest in the purchase and development of Lot 1, Block 1, of
the plat of Great River Acres. The 14.5-acre GREDA parcel is zoned R-4 (multi-family
residential high density) and located northeast of West Rapids Elementary School and northwest
of The Pillars of Grand Rapids.

Within the LOI, Oppidan states their intended use of the site is approximately 145 units of
market rate housing in a four-story apartment building, with community room, exercise room
and surface parking. Their purchase price offer of $485,000 is the current asking price
established by GREDA.

GREDA’s attorney has drafted and Oppidan has executed the attached Preliminary Development
Agreement, which references the LOI and established Oppidan as the exclusive developer of the
property for a period of 180 days. During this time, Oppidan will complete their due diligence,
which will likely include an application for TIF or Tax Abatement assistance. If the project
remains viable, the next step beyond this agreement will be approval of a Purchase and
Development Contract.

RECOMMENDATION:
Adopt a resolution approving a Preliminary Development Agreement with Oppidan, Inc.

REQUIRED ACTION: Approve a motion to adopt a resolution approving a Preliminary
Development Agreement with Oppidan, Inc.




GRAND RAPIDS ECONOMIC DEVELOPMENT AUTHORITY
RESOLUTION NO.

APPROVING PRELIMINARY DEVELOPMENT AGREEMENT
BETWEEN THE GRAND RAPIDS ECONOMIC DEVELOPMENT AUTHORITY
AND OPPIDAN, INCORPORATED

BE IT RESOLVED by the Board of Commissioners of the Grand Rapids Economic
Development Authority (the “Authority”) as follows:

1. Background.

1.01. The Authority owns certain property (the “Property”) in the City of Grand Rapids,
Minnesota (the “City”).

1.02. The Authority and Oppidan, Incorporated, a Minnesota corporation, or an entity
related thereto or affiliated therewith (the “Developer”) have determined to enter into a preliminary
development agreement (the “PDA”), providing for the negotiation of a definitive purchase and
development agreement that will address (among other things) the sale of the Property by the
Authority to the Developer and the construction by the Developer of a multifamily housing
development on the Property.

1.03. The Board of Commissioners has reviewed the PDA, and has determined that it is in
the best interests of the Authority to approve and execute the PDA.

2. Approval of PDA.

2.01. The Authority approves the PDA, and authorizes and directs the President and
Executive Director to execute the PDA in substantially the form on file, subject to modifications that
do not alter the substance of the transaction and are approved by the President and Executive Director,
provided that execution of the PDA by such officials will be conclusive evidence of their approval.

2.02.  Authority officials and consultants are authorized to take any other actions necessary
to carry out the Authority’s obligations under the PDA, and to bring a proposed definitive
development contract before the Authority.

Approved this 8th day of September, 2022, by the Board of Commissioners of the Grand Rapids
Economic Development Authority.

President

ATTEST:

Secretary

GR275\36\819718.v2
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PRELIMINARY DEVELOPMENT AGREEMENT

THIS AGREEMENT, made and entered into this __ day of September, 2022, between the
GRAND RAPIDS ECONOMIC DEVELOPMENT AUTHORITY, a public body corporate and
politic under the laws of the State of Minnesota (“Authority”) and OPPIDAN, INCORPORATED, a
Minnesota corporation (“Developer”):

RECITALS

WHEREAS, the Authority owns certain property within the City of Grand Rapids,
Minnesota (the “City”), described in Exhibit A attached hereto (the “Property”); and

WHEREAS, the Developer has submitted a letter of intent for the purchase of the Property
attached as Exhibit B (the “Proposal”) to acquire the Property and construct an approximately 145-
unit multifamily rental housing development (the “Development’); and

WHEREAS, the Authority has determined that it is in its best interest that the Developer be
designated sole developer of the Property during the term of this Agreement; and

WHEREAS, the Authority and the Developer are willing and desirous to undertake the
Development if (i) a satisfactory agreement can be reached regarding the Authority’s commitment
for any public assistance that may be necessary for the Development; (ii) satisfactory mortgage and
equity financing, or adequate cash resources for the Development can be secured by the Developer;
(iii) the economic feasibility and soundness of the Development can be demonstrated; and (iv)
satisfactory resolution of zoning, land use, site design, and engineering issues, and other necessary
preconditions have been determined to the satisfaction of the parties; and

WHEREAS, the Authority is willing to evaluate the Development and work toward all
necessary agreements with the Developer.

NOW, THEREFORE, in consideration of the foregoing and of the mutual covenants and
obligations set forth herein, the parties agree as follows:

Section 1. Intention of Parties. It is the intention of the parties that this Agreement:
(@) documents the present understanding and commitments of the parties; and (b) will lead to
negotiation and execution of a mutually satisfactory Purchase and Development Agreement (the
“Contract”) prior to the termination date of this Agreement. The Contract (together with any other
agreements entered into between the parties hereto contemporaneously therewith) when executed,
will supersede all obligations of the parties hereunder.

Section 2. Outline of Negotiations. Negotiations between the parties shall proceed in
an attempt to formulate a definitive Contract based on the following:

@ the Developer’s current Proposal together with any changes or modifications
required by the Authority;

Item 3.




(b)

(©

such documentation regarding economic feasibility of the Development as the
Authority and the Developer may wish to undertake during the term of this
Agreement; and

other terms and conditions of this Agreement.

The parties agree and understand that negotiations regarding the Contract will proceed as soon as
reasonably practicable after the date of this Agreement, as sufficient details for the Development
become available.

Section 3. Developer’s Obligations. During the term of this Agreement, the Developer

shall:

@)

(b)
(©)
(d)

)

(f)

@)

(h)

Submit to the Authority a design proposal to be approved by the Authority showing
the location, size, and nature of the proposed Development, including floor layouts,
renderings, elevations, and other graphic or written explanations of the
Development. The design proposal shall be accompanied by a proposed schedule
for the commencement and completion of the Development.

Submit a cost estimate for the design and construction of the Development.
Submit a time schedule for all phases of the Development.

Submit to the Authority the Developer’s financing plan showing that the proposed
Development is financially feasible, and, to the extent Developer seeks public
financial assistance in any form (including reduced land cost, waiver of fees, tax
increment financing or abatement financing), evidence that such assistance is
reasonably necessary to make the Development financially feasible.

Furnish satisfactory financial data to the Authority evidencing the Developer’s
ability to undertake the Development.

Submit zoning, land use, platting and subdivision applications for the Development,
as appropriate.

Undertake and obtain such other preliminary economic feasibility studies, income
and expense projections, and such other economic information as the Developer may
desire to further confirm the economic feasibility and soundness of the
Development.

Provide any other information that the Authority may request.

Section 4. Authority’s Obligations. During the term of this Agreement, the Authority

agrees to:

@)

Proceed to seek all necessary information with regard to the anticipated public costs

2
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associated with the Development.

(b) Review zoning, planning and subdivision implications of the Development, as
appropriate.

(©) Analyze the Redeveloper’s pro forma and estimate the amount and type of public
financial assistance, if any, needed to make the Development feasible and authorized
under the laws of the State of Minnesota.

Section 5. Contingencies. It is expressly understood that execution and
implementation of the Contract shall be subject to:

@ A determination by the City and the Authority, in their sole discretion, that any
public financial assistance for the Development is feasible based on the projected
sources available, and that financial assistance is warranted based on the
Developer’s pro forma and any other information provided to the City and
Authority.

(b) A determination by the Developer that the Development is feasible and in the best
interests of the Developer.

(© A determination City Council of the City and the Board of Commissioners of the
Authority that the Development is in the best interests of the City and the Authority.

Section 6. Reimbursement of Costs. In the event that the Developer seeks public
financial assistance for the Project, the Developer shall be solely responsible for all costs
incurred by the Developer. In addition, the Developer shall reimburse the City and the Authority
for Administrative Costs, as hereafter defined. For the purposes of this Agreement, the term
"Administrative Costs" means out of pocket costs incurred by the City and the Authority
attributable to or incurred in connection with the negotiation and preparation of this Agreement, the
Contract, and other documents and agreements in connection with the Development, including
without limitation all costs in connection with any planning approvals necessary for the Property
and the cost of financial advisors, attorneys, engineering and planning and environmental
consultants. Notwithstanding the foregoing, each party shall pay for its own costs incurred in
connection with the negotiation and preparation of this Agreement.

In order to secure payment of the Administrative Costs, the Developer shall deliver to the
Authority cash or a certified check in the amount of $5,000, such delivery to occur upon delivery by
the Developer of Developer’s Business Assistance Application. If at any one or more times during
the term of this Agreement, the Authority determines that Administrative Costs will exceed $5,000
and that additional security is required, the Authority shall notify the Developer of the amount of
such additional security. Within ten (10) calendar days of receipt of this notice, the Developer shall
deliver to the Authority the required additional security. The City and the Authority will utilize the
funds delivered by the Developer to pay or reimburse themselves for Administrative Costs. Upon
termination of this Agreement, the Authority will return to the Developer the funds paid by the
Developer to the Authority pursuant to this Section 6, less an amount equal to the Administrative
Costs incurred by the City and the Authority through the date of notice of termination. For the

3
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purposes of this paragraph, Administrative Costs are considered to be incurred if they have been
paid, relate to services performed, or are payable under a contract entered into, on or before the date
of the notice of termination.

This Section 6 shall survive termination of this Agreement and shall be binding on the
Developer regardless of the enforceability of any other provision of this Agreement.

Section 7. Designation As Sole Developer of Property. The Authority hereby agrees
that for the term of this Agreement it will not:

Q) provide or enter into any agreement for the provision of financial assistance to
any third party in connection with any proposed development within the Property;
and

(i)  negotiate or contract with any other party concerning the sale or development of
the Property.

During such period the Developer shall have the exclusive right to work with the Authority in
negotiating a definitive Contract for the Property. The Developer may not assign its rights or
obligations under this Agreement to any person or entity without prior written approval by the
Authority.

Section 8. Term of Agreement. This Agreement is effective for one hundred and
eighty (180) days from the date hereof. After such date, neither party shall have any obligation
hereunder except as expressly set forth to the contrary herein.

This Agreement may also be terminated upon ten (10) days written notice by the Authority
to the Developer if:

@ an essential precondition to the execution of a definitive Contract cannot be met; or

(b) if, in the sole discretion of the Authority, an impasse has been reached in the
negotiation or implementation of any material term or condition of this Agreement
or the Contract;

(© or the Developer has failed to provide additional funds to pay for Administrative
Costs in accordance with Section 6 hereof.

Section 9. Remedies. In the event that the Developer, its heirs, successors or assigns,
fail to comply with any of the provisions of this Agreement, the Authority may proceed to enforce
this Agreement by appropriate legal or equitable proceedings, or other similar proceedings, and the
Developer, its heirs, successors or assigns, agree to pay all costs of such enforcement, including
reasonable attorneys’ fees.

Section 10.  Severability. If any portion of this Agreement is held invalid by a court of

competent jurisdiction, such decision shall not affect the validity of any remaining portion of the
Agreement.

GR275\36\819717.v2
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Section 11.  Amendment and Waiver. In the event any covenant contained in this
Agreement should be breached by one party and subsequently waived by another party, such waiver
shall be limited to the particular breach so waived and shall not be deemed to waive any other
concurrent, previous or subsequent breach. This Agreement may not be amended nor any of its
terms modified except by a writing authorized and executed by all parties hereto.

Section 12.  Notice. Notice or demand or other communication between or among the
parties shall be sufficiently given if sent by mail, postage prepaid, return receipt requested or
delivered personally:

@ As to the Developer:  Oppidan, Incorporated
400 Water Street, Suite 200
Excelsior, MN 55331

(b) As to the Authority:  Grand Rapids Economic Development Authority
420 N. Pokegama Avenue
Grand Rapids, MN 55744
Attn: Executive Director

Section 14.  Counterparts. This Agreement may be executed simultaneously in any
number of counterparts, all of which shall constitute one and the same instrument.

Section 15.  Governing Law. This Agreement shall be governed by and construed in
accordance with the laws of the state of Minnesota. Any disputes, controversies, or claims arising
out of this Agreement shall be heard in the state or federal courts of Minnesota, and all parties to
this Agreement waive any objection to the jurisdiction of these courts, whether based on
convenience or otherwise.

Section 16.  Indemnification. The Developer hereby agrees to protect, defend and hold
the Authority, the City and their officers, elected and appointed officials, employees, administrators,
commissioners, agents, and representatives harmless from and indemnified against any and all loss,
cost, fines, charges, damage and expenses, including, without limitation, reasonable attorneys fees,
consultant and expert witness fees, and travel associated therewith, due to claims or demands of any
kind whatsoever caused by Developer or arising out of actions of Developer with regard to (i) the
development, marketing, sale or leasing of all or any part of the Property, including, without
limitation, any claims for any lien imposed by law for services, labor or materials furnished to or for
the benefit of the Property, or (ii) any claim by the state of Minnesota or the Minnesota Pollution
Control Agency or any other person pertaining to the violation of any permits, orders, decrees or
demands made by said persons or with regard to the presence of any pollutant, contaminant or
hazardous waste on the Property deposited or released by Developer; and (iii) or by reason of the
execution of this Agreement or the performance of this Agreement. The Developer, and the
Developer’s successors or assigns, agree to protect, defend and save the Authority, the City and
their members, officers, agents, and employees, harmless from all such claims, demands, damages,
and causes of action and the costs, disbursements, and expenses of defending the same, including
but not limited to, attorneys fees, consulting engineering services, and other technical,

5
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administrative or professional assistance incurred by the Authority and the City as a result of the
actions of Developer. This indemnity shall be continuing and shall survive the performance,
termination or cancellation of this Agreement. Nothing in this Agreement shall be construed as a
limitation of or waiver by the Authority or the City of any immunities, defenses, or other limitations
on liability to which the Authority is entitled by law, including but not limited to the maximum
monetary limits on liability established by Minnesota Statutes, Chapter 466.

GR275\36\819717.v2
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IN WITNESS WHEREOF, the Authority has caused this Agreement to be duly executed
in its name and behalf and its seal to be duly affixed hereto, and the Developer has caused this
Agreement to be duly executed as of the day and year first above written.

GR275\36\819717.v2

OPPIDAN, INCORPORATED

. T IERT—

Its: Vice President

GRAND RAPIDS ECONOMIC
DEVELOPMENT AUTHORITY

By
Its President

By

Its Executive Director

Item 3.
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The property located in the City of Grand Rapids, Itasca County, Minnesota legally described as:

EXHIBIT A

Description of Property

Lot 1, Block 1, Great River Acres, Itasca County, Minnesota

GR275\36\819717.v2
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EXHIBIT B

Proposal

T

OPPIDAN

00 Water Streat - Suie 200 Ewcatshor, MN 25331 . T: 952204 0363 - F: 552,254 1161 - waww.cppidan.com

Writar*s Dtirect Dral: (612) 810-548
Webier's Emall: - foosidan som

Awngust 19, 2022

Tox

Rk Matzei

City of Grand Rapids

420) Morth Pokegama Avesiss
Gmand Rapids, MM 357442662

Re:  Letter of Intent fior Purchsse of Property
Location: Grasd Rapids, Hnsca Ciounty, Minsesots — PID #91-536-01110 and shown on
Exhithit A

Gentlemen:
“This letter ahall serve & & propoasl for the puschase of PID #91-535-0010. This proposal is not a binding

commitment on either party, but mther an cutline of terms to ke ipcorpomuied Inio a mutually acceptable
Purchase Agreement. Tha following is & summarny of business terms:

L Brayer: Uppldas, Incorpornied, or e enfity comfrolled by Oppidan,
Incorponited

3 Seller: Grand Raglds EDA

3 Promenty: A 14.5 acre parcel of land that s dentifled as PID #91-536-0110 (the

"Property") in the City of Grand Rapéds, fasca County, Minsescota,
The Property is shown on Exbibit A.

i [mended Use: Appraximmely 145 usits of market rate hemsing, Current intast g ta
build p S-siory sparimend complex with a mix of 1-bed, 2-bed, a=d
Y-bed units. The building will heve o community room, exercisc
rooen, and surfece parking.

3. Perchoge Price: | $485,000.00
6. Esroesl Money: MiA
T Due Dilipence: Buyer sghall bawve 180 days from execotion of the Purchese

of the Property. Buyer shall have the right to extend the Dus
Dillpence Perlod with comsent of Seller.

[ Seller Dellveries: Withies 5 duys of Purchese Agresment execution, Seller shall deliver
o Broyer copies of all records perinining o the Property in Seller’s

reparts. solls reporia. coniracts, and tile evidence.

B-1
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|9, Taxes/Assessments: All taxes shall be prorated as of the day of Closing. Any |
‘ assessments, levied or pending as of the date of Closing, shall be paid
by Seller.
10.  Closing Date: - Closing shall take place within 30 days of the completion of the Due
| Diligence Period. -
11, Biokers: | N/A
12. Wetland Mitigation: Seller will obtain wetland mitigation permit prior to Closing if a
wetland mitigation permit is deemed necessary for the intended
development. Wetland banking credits would be at Buyers expense.

Please indicate Seller’s acceptance of the terms of this Letter of Intent by signing and returning a copy of
this Letter of Intent to my attention. This Letter of Intent shall serve as the outline of the business terms to
be incorporated into a Purchase Agreement. Neither party shall be bound until a mutually acceptable
Purchase Agreement has been executed by both parties. Upon receipt of a signed Letter of Intent, Buyer
will prepare a Purchase Agreement for Seller’s review.

Thank you for your cooperation. I look forward to working with you on this transaction.

Sincerely,

Oppidan, Incorporated

) )
|

P

e
Ryan GroVer, Assocfate Developer

Agreed and accepted by:

GR275\36\819717.v2
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Exhibit A — Depiction of Property
Grand Rapids - Site A - GREDA Property

B-3
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760 Feet




	Top
	Item 1.	Consider Approval of GREDA Minutes 8-25-2022
	August 25, 2022 GREDA Regular Meeting

	Item 2.	Consider Approval of claims 9-8-2022
	09-08-22 EDA Summary Bill List

	Item 3.	Oppidan Preliminary Development Agreement
	RGA 9-8-22 Approve Prelim. Development Agreement with Oppidan
	Resolution approving Prelim. DA
	Grand Rapids PDA (signed)
	Site Map

	Bottom

