
 

 
AGENDA 

REGULAR MEETING OF THE CITY COUNCIL 
 Tuesday, May 20, 2025 

6:00 PM CST  
Council Chambers, City Hall 

and via teleconference, if necessary 

 

Call to Order. 

Invocation 

Pledge of Allegiance 

Roll Call 

Confirm or Adjust Agenda Order 

Presentation Agenda. 

a. The next Regular Meeting of the City Council will be held Tuesday, June 3, 2025 at 6:00 p.m. in the 
Council Chambers located at City Hall. 

b. Proclamation - National Safe Boating Week 

City Manager's Report. 

Public Comments on Agenda Items. 

Council Comments. 

Policy Agenda. 

Minutes: 

1. Motion to approve May 6, 2025 Regular Meeting Minutes. 

Resolutions: 

2. 2025-101:  Motion to adopt Resolution 2025-014 authorizing the Mayor and City Council to 
Quitclaim Certain Real Property located within the city to the rightful owner, Gilberto Pavon. 

3. 2025-103:  Motion to adopt Resolution 2025-015 for the purpose of establishing two (2) new 
depository accounts for capital expenditure funds, authorizing signers for said accounts and for 
other related purposes. 

Consent Agenda: 

4. 2025-100: Motion to accept Audit Engagement Correspondence with Wright Ward Hatten Guel 
outlining FY24 audit services and objectives.  

5. 2025-102:  Motion to approve Change Order No. 1 to the Kome Drive and Kalipekona Pond 
Drainage Project contract with JLB Contractors, LLC in the net amount of -$10,377.07 for a total 
contract amount of $1,226,017.93 and to increase the contract for an additional 37 calendar days, 
making the new Substantial Completion date July 17, 2025. 

Mayor Depreo 
Councilmember Maher           At-Large 
Councilmember Finley              Ward 1 
Councilmember Liese               Ward 2 
Councilmember Cumberland  Ward 3 
Councilmember Clark               Ward 4 
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6. 2025-104:  Motion to accept low quotes for the purchase of equipment for public works under the 
Lease Purchase with Cadence Equipment Finance. 

Routine Agenda. 

Claims Payable 

7. Motion to approve Docket of Claims (DKT232796 - DKT232821) in the amount of 
$142,653.58. 

Department Reports 

a. Court  

Police 

Building 

Code Enforcement 

Public Comments on Non-Agenda Items. 

Council Closing Comments 

Executive Session - If Necessary  

Adjourn/Recess. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

NOTE:  THE CITY OF DIAMONDHEAD WILL FURNISH APPROPRIATE AUXILIARY AIDS AND SERVICES WHERE 
NECESSARY TO AFFORD INDIVIDUALS WITH DISABILITIES AN EQUAL OPPORTUNITY TO SERVICES AND 

ACTIVITIES OF THE CITY.  A WRITTEN REQUEST BY OR ON BEHALF OF QUALIFYING INDIVIDUALS SHALL BE 
SUBMITTED IN A TIMELY MANNER TO THE CITY CLERK. 
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MINUTES 

REGULAR MEETING OF THE CITY COUNCIL 
 Tuesday, May 06, 2025 

6:00 PM CST  
Council Chambers, City Hall 

and via teleconference, if necessary 
 

Call to Order. 

Mayor Pro Tem Shane Finley called the meeting to order at 6:00 p.m. via teleconference. 

Invocation - Councilmember Maher 

Pledge of Allegiance 

Roll Call 

 

PRESENT 
Councilmember-At-Large Gerard Maher 
Ward 1 Shane Finley - via teleconference 
Ward 2 Anna Liese 
Ward 3 John Cumberland 
Ward 4 Austin Clark 

ABSENT 
Mayor Nancy Depreo 

 

Motion made by Ward 1 Finley, Seconded by Ward 3 Cumberland for Councilmember Liese to chair the 
meeting. 

Voting Yea: Councilmember-At-Large Maher, Ward 1 Finley, Ward 2 Liese, Ward 3 Cumberland, Ward 4 Clark 

MOTION CARRIED UNANIMOUSLY 

 

Confirm or Adjust Agenda Order 

Motion made by Ward 3 Cumberland, Seconded by Councilmember-At-Large Maher to confirm the agenda. 

Voting Yea: Councilmember-At-Large Maher, Ward 1 Finley, Ward 2 Liese, Ward 3 Cumberland, Ward 4 Clark 

MOTION CARRIED UNANIMOUSLY 

 

Presentation Agenda. 

a. The next Regular Meeting of the City Council will be held Tuesday, May 20, 2025 at 6:00 p.m. in 
the Council Chambers located at City Hall. 
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City Manager's Report 
CITY MANAGER REPORT 

May 06, 2025 
 

1. VFW Post 2880 and Scout Troup 210 – I want to thank both organizations for the day of service 

performed at the city’s community garden.  Volunteers spent Saturday cleaning the sidewalks, 

weeding the flower beds, trimmed bushes, replacing bridge planks, and repairing the gazebo. 

2. Kome Drive & Kalipekona Pond – The project is for 120 days with a current end date of June 10th.  

The engineer and contractor are currently working on a change order to add additional support to 

the landscape culverts.  This change order may also include additional days due to the weather. 

3. MDOT Projects – The ramp headed East out of Diamondhead is coming along.  All roadway 

material has been removed, and new base material has been installed. 

4. Dog Park – The engineering firm has been delayed on getting the survey work completed due to 

other projects.  They are scheduled to be out this week. 

5. Paving 2025 – The bids are on this agenda for your approval.  The bids came in well under the 

estimate and current budget.  I will work with the city engineer to determine if additional work 

can be performed under this contract. 

6. Noma Drive Phase 1b – Coast Electric has installed the parking lot lights.  The sub-contractor 

needs to install the conduit and wiring.  The contractor is completing the remaining punch list 

items.  The ribbon cutting is scheduled for May 14th. 

7. Noma Drive Dredging – The project is for 90 days with a current end date of May 25th.  The 

contractor is near completion. 

8. Unit Price  

a. Laa La Way – Project is complete. 

b. The Kipapa Way – Public Works has placed this project on hold. 

c. Lanai Place – Engineers have provided the design for this project. 

d. Koko Court – Waiting on a work assignment from the contractor. 

9. Coon Branch – The contractor is working on all bonds and insurance documents needed for this 

project.  A pre-construction meeting has been scheduled for May 12th. 

10. Canal Dredging – The bids are on this agenda to be rejected.  MDEQ received the additional survey 

information to determine the best route for dredging equipment and the updated OPC. 

11. FEMA/MEMA 

a. Siren System – There is no funding in the current disaster, it will have to be moved to another 

disaster.  MEMA is checking in to which disaster it can me moved to cover the total cost. 

b. Generators – The generators have been approved, but all Federal awards are paused pending 

review.  There is not a timeline on when or if the pause/additional review will be lifted. 

c. Acquisitions – This is currently still under Tech and EHP Review.  No RFI has been received, 

but they heard that reviews have been paused while FEMA sorts itself out. 

12. Jourdan River Boardwalk – No update on this meeting.  The city has received permissions from the 

Coastal Preserves Program to access the SOS land as needed.  We are still holding our monthly 

meeting with MDEQ to keep this project moving forward. 
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13. Bank Stabilization – No update on this meeting.  The engineers are finalizing the analysis on the 

Phase 1 design.  Phase one will cover the area from Diamondhead Drive North to Kalipekona Pond.  

The rear ditch will require additional easement for access. 

14. Rotten Bayou Nature Trail – No update on this meeting.  The engineer has redesigned this project 

into five phases.  The funding is already secured for phase 1.  The engineer is working on the 

phase 1 design. 

15. Montjoy Creek – No update on this meeting.  The engineer is working on redesigning the current 

sediment trap along the waterway.  If approved, additional permitting will not be required from 

USACE.  Once approved, the project can be sent out for bid. 

16. Detention Pond – No update on this meeting.  The engineer will be completing the plans for this 

area by the end of the year.  Public works will dredge this pond once plans are provided to the city. 

17. Pelican Cove Drainage Project – No update on this meeting.  The engineer has additional surveying 

to complete and will finalize the drawing for this project. 

Public Comments on Agenda Items - None 

Council Comments - None 

Policy Agenda. 

Minutes: 

1. Motion to approve April 15, 2025 Regular Meeting Minutes. 

Motion made by Ward 3 Cumberland, Seconded by Councilmember-At-Large Maher to approve 
April 15, 2025 Regular Meeting Minutes. 

Voting Yea: Councilmember-At-Large Maher, Ward 1 Finley, Ward 2 Liese, Ward 3 Cumberland, 
Ward 4 Clark 

MOTION CARRIED UNANIMOUSLY 

2. Motion to approve April 28, 2025 Recess Meeting Minutes. 

Motion made by Ward 3 Cumberland, Seconded by Ward 4 Clark to approve April 28, 2025 Recess 
Meeting Minutes. 

Voting Yea: Councilmember-At-Large Maher, Ward 1 Finley, Ward 2 Liese, Ward 3 Cumberland, 
Ward 4 Clark 

MOTION CARRIED UNANIMOUSLY 

Resolutions: 

3. 2025-092: Motion to adopt Resolution 2025-013 thereby abandoning a 5' drainage/utility 
easement on each side of the common property line between lots 11 and 12, Diamondhead Phase 
2, Unit 10, Block 20. The parcel number is 067N-2-35-123.000. The physical street address is 6411 
Iona St. 

Motion made by Ward 4 Clark, Seconded by Ward 3 Cumberland to adopt Resolution 2025-013 
thereby abandoning a 5' drainage/utility easement on each side of the common property line 
between lots 11 and 12, Diamondhead Phase 2, Unit 10, Block 20. The parcel number is 067N-2-
35-123.000. The physical street address is 6411 Iona St. 
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Voting Yea: Councilmember-At-Large Maher, Ward 1 Finley, Ward 2 Liese, Ward 3 Cumberland, 
Ward 4 Clark 

MOTION CARRIED UNANMIOUSLY 

Consent Agenda: 

Motion made by Ward 3 Cumberland, Seconded by Councilmember-At-Large Maher to approve the following 
consent items: 

4. 2025-084:  Motion to approve Pay Application 19 in the amount of $3,509.54 to Bottom 2 Top 
Construction, LLC for the Commercial District Transformation Project Phase I.  

5. 2025-085:  Motion to approve Pay Application 2 in the amount of $139,583.50 to JLB Contractors, 
LLC., for the Kome Drive and Kalipekona Pond Drainage Project.  

6. 2025-086:  Motion to approve change order #7 in the amount of -$26,821.47, final pay application 
9 in the amount of $28,238.08 to LJ Construction Inc., and close out documents for the Kaleki Way 
Drainage Project.  

7. 2025-087:  Motion to approve payments to Covington Civil & Environmental, LLC in the amount of 
$4,487.50 for Kaleki Way Drainage Project,  in the amount of $21,300.00 for Diamondhead Paving 
2025, in the amount of $5,885.00 for On-Call Survey Services, in the amount of $8,500.00 for 
Kome Drive and Fairway Drive Drainage Project, in the amount of $3,990.00 for WA #30 Traffic 
Engineering, in the amount of $2,084.20 for the Commercial District Transformation Project, in the 
amount of $1,300.95 for Annual Unit Price Contract, in the amount of $1,600.00 for Ahuli Drainage 
Project and in the amount of $4,571.20 for the Site Development Plan Review. 

8. 2025-088:  Motion to approve payment to Chiniche Engineering & Surveying in the amount of 
$16,458.00 for Coon Branch Drainage, in the amount of $6,304.50 for Jourdan River Boardwalk, in 
the amount of $8,999.50 for Canal Dredging Project and in the amount of $6,047.25 for Noma 
Dredging and in the amount of $3,041.50. 

9. 2025-090:  Motion to approve pay application 5 in the amount of $13,771.16 to LJ Construction 
Inc., and close out documents for the Ahuli Drainage Project.  

10. 2025-096:  Motion to approve change order to the contract with Bottom 2 Top Construction, LLC 
for the Commercial District Transformation Project Phase I in the amount of -$55,168.99 and to 
approve final pay application 20 to the contractor in the amount of $169,745.51 subject to the 
submittal of closeout documents and punch list completion.  

11. 2025-097:  Motion to reject bids received for the Canal Dredging. 

12. 2025-098:  Motion to approve Work Assignment under the Master Service Agreement with 
Covington Civil and Environmental, LLC in the amount not to exceed $168,000.00 for West Aloha 
Roadway Improvements Project. 

13. 2025-099:  Motion to accept and award low bid received from Gulf Pride Paving, LLC in the 
amount of $710,377.50 for Diamondhead Paving Project 2025 and authorize the City Manager to 
execute the contract for same and to issue the notice to proceed as appropriate. 

Voting Yea: Councilmember-At-Large Maher, Ward 1 Finley, Ward 2 Liese, Ward 3 Cumberland, Ward 4 Clark 

MOTION CARRIED UNANIMOUSLY 
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Action Agenda. 

14. 2025-093: Motion to approve the Planning Commission recommendation to allow a residence 
within 15’6” of the front yard setback on a lot with 2 front yard setbacks. The property address is 
10860 Ala Moana St. The tax parcel number is 067H-2-25-087.001. The property is in an R-6 zoning 
district. It is a corner lot which requires 2 front yard setbacks of 20’.  The variance requested is 
4’6”. The Case File Number is 202500134. 

Motion made by Councilmember-At-Large Maher, Seconded by Ward 4 Clark to approve the 
Planning Commission recommendation to allow a residence within 15’6” of the front yard setback 
on a lot with 2 front yard setbacks. The property address is 10860 Ala Moana St. The tax parcel 
number is 067H-2-25-087.001. The property is in an R-6 zoning district. It is a corner lot which 
requires 2 front yard setbacks of 20’.  The variance requested is 4’6”. The Case File Number is 
202500134. 

Voting Yea: Councilmember-At-Large Maher, Ward 1 Finley, Ward 2 Liese, Ward 3 Cumberland, 
Ward 4 Clark 

MOTION CARRIED UNANIMOUSLY 

15. 2025-094: Motion to approve the Planning Commission recommendation to allow an accessory 
structure (screened porch) within 1” of the residence. The property address is 6417 Kome Dr. The 
tax parcel number is 068R-2-41-097.000. The property is in an R-6 zoning district and flood zone 
AE.  The setback for an accessory structure is 10’ from the residence.  The variance requested is 
9’11”. The Case File Number is 202500140. 

Motion made by Ward 3 Cumberland, Seconded by Ward 4 Clark to approve the Planning 
Commission recommendation to allow an accessory structure (screened porch) within 1” of the 
residence. The property address is 6417 Kome Dr. The tax parcel number is 068R-2-41-097.000. 
The property is in an R-6 zoning district and flood zone AE.  The setback for an accessory structure 
is 10’ from the residence.  The variance requested is 9’11”. The Case File Number is 202500140. 

Voting Yea: Councilmember-At-Large Maher, Ward 1 Finley, Ward 2 Liese, Ward 3 Cumberland, 
Ward 4 Clark 

MOTION CARRIED UNANIMOUSLY 

16. 2025-095: Motion to approve the Planning Commission recommendation for a re-subdivision of 
tax parcel number 131E-1-13-006.009 to create 2 parcels.  The property is located on Veterans Dr. 
and is in the C1 – General Commercial District.  The parcel is owned by CAYO HUESO, LLC, 
represented by Michael Casano.  The Case File Number is 202500167. 

Motion made by Ward 3 Cumberland, Seconded by Ward 4 Clark to approve the Planning 
Commission recommendation for a re-subdivision of tax parcel number 131E-1-13-006.009 to 
create 2 parcels.  The property is located on Veterans Dr. and is in the C1 – General Commercial 
District.  The parcel is owned by CAYO HUESO, LLC, represented by Michael Casano.  The Case File 
Number is 202500167. 

Voting Yea: Councilmember-At-Large Maher, Ward 1 Finley, Ward 2 Liese, Ward 3 Cumberland, 
Ward 4 Clark 

MOTION CARRIED UNANIMOUSLY 
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Routine Agenda. 

Claims Payable 

17. Motion to approve Docket of Claims (DKT232739 - DKT232794) in the amount of 
$618,857.91. 

Motion made by Ward 3 Cumberland, Seconded by Ward 2 Liese to approve Docket of 
Claims (DKT232739 - DKT232794) in the amount of $618,857.91. 

Voting Yea: Councilmember-At-Large Maher, Ward 1 Finley, Ward 2 Liese, Ward 3 
Cumberland, Ward 4 Clark 

MOTION CARRIED UNANIMOUSLY 

 

Public Comments on Non-Agenda Items - None 

Council Closing Comments - None 

 

Adjourn/Recess. 

At 6:24 p.m. with no further business to come before the council, motion made by Ward 4 Clark, Seconded by 
Councilmember-At-Large Maher to adjourn. 

Voting Yea: Councilmember-At-Large Maher, Ward 1 Finley, Ward 2 Liese, Ward 3 Cumberland, Ward 4 Clark 

MOTION CARRIED UNANIMOUSLY 

 

 

 

 

 

 

 

 

 

 

 Nancy Depreo 
Mayor 

 Jeannie Klein 
City Clerk  
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Resolution 2025-015 

Agenda Item 2025-103 
 

Account Number(s)/Name(s) to be established:  CAP EXP-Commercial District 

and CAP EXP-Police Unit   

 
RESOLUTION OF A STATE OR LOCAL GOVERNMENT OPERATING UNDER AUTHORITY OF AN 

ELECTED/APPOINTED GOVERNING OFFICIAL 

 
                           City of Diamondhead

        The First ANBA 

          4402 Kalani Drive 

        Diamondhead, MS  39525 

 

Name 
 

5000 Diamondhead Circle 

Address 

Diamondhead, MS  39525 

City, State, and Zip Code 

 
A.    I, Nancy C. Depreo ,   the undersigned, certify that I  am the duly elected, or appointed, qualified and acting ______Mayor_______ having authority over the 

above-named State or Local Government (to be hereinafter referred to as the "Governing Authority"); duly created, organized and governed by the Constitution 

and Laws of the State of ____Mississippi____, Federal Employer ID Number  45-4475966.   In negotiating checks, drafts, electronic transfers, or other 

negotiable instruments drawn on, or made payable to, said Governing Authority and endorsed in said name by myself as the duly elected officer or by those 

authorized by me below, I agree and certify that: 

 
(I)  The Financial Institution named above is designated, or is hereby designated, as a depository for the funds of the Governing Authority. 

 
(2) This resolution shall continue to have effect until express written notice of its recession, modification, expiration, or cancellation has been received and 
recorded by the Financial Institution. 

 
(3) All transactions, if any, with respect to any deposits, withdrawals, rediscounts and borrowings by or on behalf of this Governing Authority with this Financial 

Institution prior to the adoption of this resolution are hereby ratified, approved and confirmed. 

 
(4) Any of the persons named below, so long as they act in a representative capacity as agents of the Governing Authority, are authorized to make any and all 
contracts, agreements, stipulations and orders, which they may deem advisable and necessary to open an Account(s) with the Financial Institution, and for the 
effective exercise of powers over said account(s) to transact business concerning funds deposited in, moneys borrowed from, or any other business transacted by 
and between this Governing Authority and said Financial Institution and; endorse checks and orders for the payment of money and withdrawal of funds on 
deposit with this Financial, subject to any restriction(s) stated below. The Governing Authority agrees to, shall be bound by, and otherwise be liable for, 

the terms and conditions of all such contracts, agreements, stipulations and orders. It shall be the responsibility of the Governing Authority to provide written 
notice to this Financial Institution should the authority of any of the agents it has so authorized to transact business on its behalf has been terminated. This 
Financial Institution shall incur no liability for acting in good faith upon the representations of said agents until such notice is properly given. 

 
(5) Any and all prior resolutions adopted by this Governing Authority and certified to this Financial Institution as governing the operation of the Governing 
Authority's account(s), remain in full force and effect to the extent not supplemented or modified by this authorization. 

 
(6) The Governing Authority hereby agrees to the terms and conditions of any account agreement having been properly opened by an authorized representative of 
the Governing Authority. 

 
B. Print the name(s) and title(s) of any person who is authorized to exercise the powers described herein: 

 
Nancy Depreo, Mayor   Jeannie Klein, City Clerk   

Brandon Shane Finley, Mayor Pro Tem  Tammy Garber, Deputy City Clerk 
   C.    
 

D.    I further certify that this Governing Authority has, and at the time of adoption of this resolution did have, full power and lawful authority to adopt the foregoing 

resolution(s) and to confer the powers granted to the person herein named. 

 
I hereby certify that the above and forgoing Resolution was introduced by Councilmember   ___               , seconded by Councilmember 

________________________ and adopted in the affirmative, by the following vote of the Council of the City of Diamondhead on the ______ day of 

__________ ____, 2025. 

    Aye Nay Absent 

Mayor Depreo           ____ ____    ____    

  Councilmember Maher ____ ____   ____  

Councilmember Finley   ____ ____   ____ 

   Councilmember Liese   ____ ____   ____ 

Councilmember Cumberland ____ ____   ____ 

Councilmember Clark  ____ ____   ____     

 
IN WITNESS WHEREOF, I have hereunto affixed my signature as of  

 

________________________________    
                      Signature       Attest: 

         _________________________ 
_____Nancy Depreo, Mayor______   seal                                        Jeannie Klein, City Clerk 
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May 5, 2025 

To Mayor, City Council and Management  

City of Diamondhead, Mississppi  

We are pleased to confirm our understanding of the services we are to provide for the City of Diamondhead, Mississippi for 

the year ended September 30, 2024. 

Audit Scope and Objectives 

We will audit the financial statements of the governmental activities, the business-type activities, each major fund, and the 

aggregate remaining fund information, including the disclosures, which collectively comprise the basic financial statements, 

of City of Diamondhead, Mississippi as of and for the year ended September 30, 2024. Accounting standards generally accepted 

in the United States of America (GAAP) provide for certain required supplementary information (RSI), such as management’s 

discussion and analysis (MD&A), to supplement City of Diamondhead, Mississippi’s basic financial statements. Such 

information, although not a part of the basic financial statements, is required by the Governmental Accounting Standards Board 

who considers it to be an essential part of financial reporting for placing the basic financial statements in an appropriate 

operational, economic, or historical context. As part of our engagement, we will apply certain limited procedures to City of 

Diamondhead, Mississippi’s RSI in accordance with auditing standards generally accepted in the United States of America 

(GAAS). These limited procedures will consist of inquiries of management regarding the methods of preparing the information 

and comparing the information for consistency with management’s responses to our inquiries, the basic financial statements, 

and other knowledge we obtained during our audit of the basic financial statements. We will not express an opinion or provide 

any assurance on the information because the limited procedures do not provide us with sufficient appropriate evidence to 

express an opinion or provide any assurance. The following RSI is required by GAAP and will be subjected to certain limited 

procedures, but will not be audited:  

1) Management’s Discussion and Analysis.

2) Budgetary Comparison Schedule

We have also been engaged to report on supplementary information other than RSI that accompanies City of Diamondhead, 

Mississippi’s financial statements. We will subject the following supplementary information to the auditing procedures applied 

in our audit of the financial statements and certain additional procedures, including comparing and reconciling such information 

directly to the underlying accounting and other records used to prepare the financial statements or to the financial statements 

themselves, and other additional procedures in accordance with GAAS, and we will provide an opinion on it in relation to the 

financial statements as a whole in a report combined with our auditor’s report on the financial statements.  

1) Schedule of expenditures of federal awards.

2) Schedule of Surety Bonds

3) Combining Financial Statements

In connection with our audit of the basic financial statements, we will read the following other information and consider whether 

a material inconsistency exists between the other information and the basic financial statements, or the other information 

otherwise appears to be materially misstated. If, based on the work performed, we conclude that an uncorrected material 

misstatement of the other information exists, we are required to describe it in our report.  

1) Elected Officials

2) Organizational Chart

MICHAEL E. GUEL, CPMICHAEL E. GUEL, CPA, CVA, CVA, PFS, CFPA, PFS, CFP, CFE, CFE
SANDE WSANDE W. HENTGES, CP. HENTGES, CPA, CFEA, CFE

CHARLENE KERKOWCHARLENE KERKOW, CP, CPAA

MEMBERSMEMBERS
AMERICAN INSTITUTE OF CPAMERICAN INSTITUTE OF CPASAS
MISSISSIPPI SOCIETY OF CPMISSISSIPPI SOCIETY OF CPASAS

TELEPHONE (228) 863-6501TELEPHONE (228) 863-6501
FFAX NUMBER (228) 863-6544AX NUMBER (228) 863-6544

EMAIL: OFFICE@WWHGCPEMAIL: OFFICE@WWHGCPA.COMA.COM

WRIGHT, WARD, HATTEN & GUEL
PROFESSIONAL LIMITED LIABILITY COMPPROFESSIONAL LIMITED LIABILITY COMPANYANY

(SUCCESSORS TO A. L. EV(SUCCESSORS TO A. L. EVANS & COMPANS & COMPANY ESTANY ESTABLISHED 1929)ABLISHED 1929)

Certified PublicAccountants
HANCOCK BANK BUILDINGHANCOCK BANK BUILDING

2510 - 14TH STREET2510 - 14TH STREET

PP.O. BOX 129.O. BOX 129

GULFPORGULFPORTT, MISSISSIPP, MISSISSIPPI 39502, MISSISSIPPI 39502
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The objectives of our audit are to obtain reasonable assurance about whether the financial statements as a whole are free from 

material misstatement, whether due to fraud or error, and issue an auditor’s report that includes our opinions about whether 

your financial statements are fairly presented, in all material respects, in conformity with GAAP,  and report on the fairness of 

the supplementary information referred to in the second paragraph when considered in relation to the financial statements as a 

whole. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that an 

audit conducted in accordance with GAAS and Government Auditing Standards will always detect a material misstatement 

when it exists. Misstatements, including omissions, can arise from fraud or error and are considered material if there is a 

substantial likelihood that, individually or in the aggregate, they would influence the judgment of a reasonable user made based 

on the financial statements. The objectives also include reporting on: 

• Internal control over financial reporting and compliance with provisions of laws, regulations, contracts, and award 

agreements, noncompliance with which could have a material effect on the financial statements in accordance with 

Government Auditing Standards. 

• Internal control over compliance related to major programs and an opinion (or disclaimer of opinion) on compliance 

with federal statutes, regulations, and the terms and conditions of federal awards that could have a direct and material 

effect on each major program in accordance with the Single Audit Act Amendments of 1996 and Title 2 U.S. Code of 

Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements 

for Federal Awards (Uniform Guidance). 

Auditor’s Responsibilities for the Audit of the Financial Statements and Single Audit   

We will conduct our audit in accordance with GAAS; the standards for financial audits contained in Government Auditing 

Standards, issued by the Comptroller General of the United States; the Single Audit Act Amendments of 1996; and the 

provisions of the Uniform Guidance, and will include tests of accounting records, a determination of major program(s) in 

accordance with Uniform Guidance, and other procedures we consider necessary to enable us to express such opinions. As part 

of an audit in accordance with GAAS and Government Auditing Standards, we exercise professional judgment and maintain 

professional skepticism throughout the audit. 

We will evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting estimates 

made by management. We will also evaluate the overall presentation of the financial statements, including the disclosures, and 

determine whether the financial statements represent the underlying transactions and events in a manner that achieves fair 

presentation. We will plan and perform the audit to obtain reasonable assurance about whether the financial statements are free 

of material misstatement, whether from (1) errors, (2) fraudulent financial reporting, (3) misappropriation of assets, or (4) 

violations of laws or governmental regulations that are attributable to the government or to acts by management or employees 

acting on behalf of the government. Because the determination of waste and abuse is subjective, Government Auditing 

Standards do not expect auditors to perform specific procedures to detect waste or abuse in financial audits nor do they expect 

auditors to provide reasonable assurance of detecting waste or abuse. 

Because of the inherent limitations of an audit, combined with the inherent limitations of internal control, and because we will 

not perform a detailed examination of all transactions, there is an unavoidable risk that some material misstatements or 

noncompliance may not be detected by us, even though the audit is properly planned and performed in accordance with GAAS 

and Government Auditing Standards. In addition, an audit is not designed to detect immaterial misstatements or violations of 

laws or governmental regulations that do not have a direct and material effect on the financial statements or on major programs. 

However, we will inform the appropriate level of management of any material errors, any fraudulent financial reporting, or 

misappropriation of assets that come to our attention. We will also inform the appropriate level of management of any violations 

of laws or governmental regulations that come to our attention, unless clearly inconsequential. We will include such matters in 

the reports required for a Single Audit. Our responsibility as auditors is limited to the period covered by our audit and does not 

extend to any later periods for which we are not engaged as auditors.  

We will also conclude, based on the audit evidence obtained, whether there are conditions or events, considered in the aggregate, 

that raise substantial doubt about the government’s ability to continue as a going concern for a reasonable period of time. 

Our procedures will include tests of documentary evidence supporting the transactions recorded in the accounts, tests of the 

physical existence of inventories, and direct confirmation of receivables and certain assets and liabilities by correspondence 

with selected individuals, funding sources, creditors, and financial institutions. We will also request written representations 

from your attorneys as part of the engagement.  

We have identified the following significant risk(s) of material misstatement as part of our audit planning:   

According to GAAS, significant risks include management override of controls, and GAAS presumes that revenue 

recognition is a significant risk. Accordingly, we have considered these as significant risks.  
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We may, from time to time and depending on the circumstances, use third-party service providers in serving your account. We 

may share confidential information about you with these service providers but remain committed to maintaining the 

confidentiality and security of your information. Accordingly, we maintain internal policies, procedures, and safeguards to 

protect the confidentiality of your personal information. In addition, we will secure confidentiality agreements with all service 

providers to maintain the confidentiality of your information and we will take reasonable precautions to determine that they 

have appropriate procedures in place to prevent the unauthorized release of your confidential information to others. In the event 

that we are unable to secure an appropriate confidentiality agreement, you will be asked to provide your consent prior to the 

sharing of your confidential information with the third-party service provider. Furthermore, we will remain responsible for the 

work provided by any such third-party service providers.  

Our audit of financial statements does not relieve you of your responsibilities.  

Audit Procedures—Internal Control  

We will obtain an understanding of the government and its environment, including the system of internal control, sufficient to 

identify and assess the risks of material misstatement of the financial statements, whether due to error or fraud, and to design 

and perform audit procedures responsive to those risks and obtain evidence that is sufficient and appropriate to provide a basis 

for our opinions.  The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from 

error, as fraud may involve collusion, forgery, intentional omissions, misrepresentation, or the override of internal control. 

Tests of controls may be performed to test the effectiveness of certain controls that we consider relevant to preventing and 

detecting errors and fraud that are material to the financial statements and to preventing and detecting misstatements resulting 

from illegal acts and other noncompliance matters that have a direct and material effect on the financial statements. Our tests, 

if performed, will be less in scope than would be necessary to render an opinion on internal control and, accordingly, no opinion 

will be expressed in our report on internal control issued pursuant to Government Auditing Standards. 

As required by the Uniform Guidance, we will perform tests of controls over compliance to evaluate the effectiveness of the 

design and operation of controls that we consider relevant to preventing or detecting material noncompliance with compliance 

requirements applicable to each major federal award program. However, our tests will be less in scope than would be necessary 

to render an opinion on those controls and, accordingly, no opinion will be expressed in our report on internal control issued 

pursuant to the Uniform Guidance. 

An audit is not designed to provide assurance on internal control or to identify significant deficiencies or material weaknesses. 

Accordingly, we will express no such opinion. However, during the audit, we will communicate to management and those 

charged with governance internal control related matters that are required to be communicated under AICPA professional 

standards, Government Auditing Standards, and the Uniform Guidance.  

Audit Procedures—Compliance  

As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we will 

perform tests of City of Diamondhead, Mississippi’s compliance with provisions of applicable laws, regulations, contracts, and 

agreements, including grant agreements. However, the objective of those procedures will not be to provide an opinion on 

overall compliance, and we will not express such an opinion in our report on compliance issued pursuant to Government 

Auditing Standards. 

The Uniform Guidance requires that we also plan and perform the audit to obtain reasonable assurance about whether the 

auditee has complied with federal statutes, regulations, and the terms and conditions of federal awards applicable to major 

programs. Our procedures will consist of tests of transactions and other applicable procedures described in the OMB 

Compliance Supplement for the types of compliance requirements that could have a direct and material effect on each of City 

of Diamondhead, Mississippi’s major programs. For federal programs that are included in the Compliance Supplement, our 

compliance and internal control procedures will relate to the compliance requirements that the Compliance Supplement 

identifies as being subject to audit. The purpose of these procedures will be to express an opinion on City of Diamondhead, 

Mississippi’s compliance with requirements applicable to each of its major programs in our report on compliance issued 

pursuant to the Uniform Guidance. 

Responsibilities of Management for the Financial Statements and Single Audit  

Our audit will be conducted on the basis that you acknowledge and understand your responsibility for (1) designing, 

implementing, establishing, and maintaining effective internal controls relevant to the preparation and fair presentation of 

financial statements that are free from material misstatement, whether due to fraud or error, including internal controls over 

federal awards, and for evaluating and monitoring ongoing activities to help ensure that appropriate goals and objectives are 

met; (2) following laws and regulations; (3) ensuring that there is reasonable assurance that government programs are 

administered in compliance with compliance requirements; and (4) ensuring that management and financial information is 

reliable and properly reported. Management is also responsible for implementing systems designed to achieve compliance with 

applicable laws, regulations, contracts, and grant agreements. You are also responsible for the selection and application of 
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accounting principles; for the preparation and fair presentation of the financial statements, schedule of expenditures of federal 

awards, and all accompanying information in conformity with accounting principles generally accepted in the United States of 

America; and for compliance with applicable laws and regulations (including federal statutes), rules, and the provisions of 

contracts and grant agreements (including award agreements). Your responsibilities also include identifying significant 

contractor relationships in which the contractor has responsibility for program compliance and for the accuracy and 

completeness of that information. 

You are also responsible for making drafts of financial statements, schedule of expenditures of federal awards, all financial 

records, and related information available to us; for the accuracy and completeness of that information (including information 

from outside of the general and subsidiary ledgers); and for the evaluation of whether there are any conditions or events, 

considered in the aggregate, that raise substantial doubt about the government’s ability to continue as a going concern for the 

12 months after the financial statements date or shortly thereafter (for example, within an additional three months if currently 

known). You are also responsible for providing us with (1) access to all information of which you are aware that is relevant to 

the preparation and fair presentation of the financial statements, such as records, documentation, identification of all related 

parties and all related-party relationships and transactions, and other matters; (2) access to personnel, accounts, books, records, 

supporting documentation, and other information as needed to perform an audit under the Uniform Guidance; (3) additional 

information that we may request for the purpose of the audit; and (4) unrestricted access to persons within the government from 

whom we determine it necessary to obtain audit evidence.  At the conclusion of our audit, we will require certain written 

representations from you about the financial statements; schedule of expenditures of federal awards; federal award programs; 

compliance with laws, regulations, contracts, and grant agreements; and related matters. 

Your responsibilities include adjusting the financial statements to correct material misstatements and confirming to us in the 

management representation letter that the effects of any uncorrected misstatements aggregated by us during the current 

engagement and pertaining to the latest period presented are immaterial, both individually and in the aggregate, to the financial 

statements of each opinion unit taken as a whole. 

You are responsible for the design and implementation of programs and controls to prevent and detect fraud, and for informing 

us about all known or suspected fraud affecting the government involving (1) management, (2) employees who have significant 

roles in internal control, and (3) others where the fraud could have a material effect on the financial statements. Your 

responsibilities include informing us of your knowledge of any allegations of fraud or suspected fraud affecting the government 

received in communications from employees, former employees, grantors, regulators, or others. In addition, you are responsible 

for identifying and ensuring that the government complies with applicable laws, regulations, contracts, agreements, and grants. 

You are also responsible for taking timely and appropriate steps to remedy fraud and noncompliance with provisions of laws, 

regulations, contracts, and grant agreements that we report. Additionally, as required by the Uniform Guidance, it is 

management’s responsibility to evaluate and monitor noncompliance with federal statutes, regulations, and the terms and 

conditions of federal awards; take prompt action when instances of noncompliance are identified including noncompliance 

identified in audit findings; promptly follow up and take corrective action on reported audit findings; and prepare a summary 

schedule of prior audit findings and a separate corrective action plan. 

You are responsible for identifying all federal awards received and understanding and complying with the compliance 

requirements and for the preparation of the schedule of expenditures of federal awards (including notes and noncash assistance 

received, and COVID-19-related concepts, such as lost revenues, if applicable) in conformity with the Uniform Guidance. You 

agree to include our report on the schedule of expenditures of federal awards in any document that contains, and indicates that 

we have reported on, the schedule of expenditures of federal awards. You also agree to include the audited financial statements 

with any presentation of the schedule of expenditures of federal awards that includes our report thereon. Your responsibilities 

include acknowledging to us in the written representation letter that (1) you are responsible for presentation of the schedule of 

expenditures of federal awards in accordance with the Uniform Guidance; (2) you believe the schedule of expenditures of 

federal awards, including its form and content, is stated fairly in accordance with the Uniform Guidance; (3) the methods of 

measurement or presentation have not changed from those used in the prior period (or, if they have changed, the reasons for 

such changes); and (4) you have disclosed to us any significant assumptions or interpretations underlying the measurement or 

presentation of the schedule of expenditures of federal awards. 

You are also responsible for the preparation of the other supplementary information, which we have been engaged to report on, 

in conformity with U.S. generally accepted accounting principles (GAAP).  You agree to include our report on the 

supplementary information in any document that contains, and indicates that we have reported on, the supplementary 

information. You also agree to [include the audited financial statements with any presentation of the supplementary information 

that includes our report thereon OR make the audited financial statements readily available to users of the supplementary 

information no later than the date the supplementary information is issued with our report thereon]. Your responsibilities 

include acknowledging to us in the written representation letter that (1) you are responsible for presentation of the 

supplementary information in accordance with GAAP; (2) you believe the supplementary information, including its form and 

content, is fairly presented in accordance with GAAP; (3) the methods of measurement or presentation have not changed from 
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those used in the prior period (or, if they have changed, the reasons for such changes); and (4) you have disclosed to us any 

significant assumptions or interpretations underlying the measurement or presentation of the supplementary information.   

Management is responsible for establishing and maintaining a process for tracking the status of audit findings and 

recommendations. Management is also responsible for identifying and providing report copies of previous financial audits, 

attestation engagements, performance audits, or other studies related to the objectives discussed in the Audit Scope and 

Objectives section of this letter. This responsibility includes relaying to us corrective actions taken to address significant 

findings and recommendations resulting from those audits, attestation engagements, performance audits, or studies. You are 

also responsible for providing management’s views on our current findings, conclusions, and recommendations, as well as your 

planned corrective actions for the report, and for the timing and format for providing that information.   

Other Services  

We will also assist in preparing the financial statements, schedule of expenditures of federal awards, and related notes of City 

of Diamondhead, Mississippi in conformity with accounting principles generally accepted in the United States of America and 

the Uniform Guidance based on information provided by you. These nonaudit services do not constitute an audit under 

Government Auditing Standards and such services will not be conducted in accordance with Government Auditing Standards. 

We will perform the services in accordance with applicable professional standards. The other services are limited to the 

financial statements, schedule of expenditures of federal awards, and related notes services previously defined. We, in our sole 

professional judgment, reserve the right to refuse to perform any procedure or take any action that could be construed as 

assuming management responsibilities. 

You agree to assume all management responsibilities for the financial statements, schedule of expenditures of federal awards, 

and related notes, and any other nonaudit services we provide. You will be required to acknowledge in the management 

representation letter our assistance with preparation of the financial statements, the schedule of expenditures of federal awards, 

and related notes and that you have reviewed and approved the financial statements, the schedule of expenditures of federal 

awards, and related notes prior to their issuance and have accepted responsibility for them. Further, you agree to oversee the 

nonaudit services by designating an individual, preferably from senior management, with suitable skill, knowledge, or 

experience; evaluate the adequacy and results of those services; and accept responsibility for them. 

Engagement Administration, Fees, and Other  

We understand that your employees will prepare all cash, accounts receivable, or other confirmations we request and will locate 

any documents selected by us for testing.  

At the conclusion of the engagement, we will complete the appropriate sections of the Data Collection Form that summarizes 

our audit findings. It is management’s responsibility to electronically submit the reporting package (including financial 

statements, schedule of expenditures of federal awards, summary schedule of prior audit findings, auditor’s reports, and 

corrective action plan) along with the Data Collection Form to the Federal Audit Clearinghouse. We will coordinate with you 

the electronic submission and certification.  The Data Collection Form and the reporting package must be submitted within the 

earlier of 30 calendar days after receipt of the auditor’s reports or nine months after the end of the audit period. 

We will provide copies of our reports to the City; however, management is responsible for distribution of the reports and the 

financial statements. Unless restricted by law or regulation, or containing privileged and confidential information, copies of 

our reports are to be made available for public inspection. 

The audit documentation for this engagement is the property of Wright, Ward, Hatten & Guel, PLLC and constitutes 

confidential information. However, subject to applicable laws and regulations, audit documentation and appropriate individuals 

will be made available upon request and in a timely manner to the Office of the State Auditor or its designee, a federal agency 

providing direct or indirect funding, or the U.S. Government Accountability Office for purposes of a quality review of the audit, 

to resolve audit findings, or to carry out oversight responsibilities. We will notify you of any such request. If requested, access 

to such audit documentation will be provided under the supervision of Wright, Ward, Hatten & Guel, PLLC personnel. 

Furthermore, upon request, we may provide copies of selected audit documentation to the aforementioned parties. These parties 

may intend, or decide, to distribute the copies or information contained therein to others, including other governmental agencies.  

The audit documentation for this engagement will be retained for a minimum of five years after the report release date or for 

any additional period requested by a Cognizant Agency, Oversight Agency for Audit, or Pass-through Entity. If we are aware 

that a federal awarding agency, pass-through entity, or auditee is contesting an audit finding, we will contact the party(ies) 

contesting the audit finding for guidance prior to destroying the audit documentation. 

Sande Hentges, CPA is the engagement partner and is responsible for supervising the engagement and signing the reports or 

authorizing another individual to sign them.  
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Our fee for these services will be $36,000. Our fee is based on anticipated cooperation from your personnel and the assumption 

that unexpected circumstances will not be encountered during the engagement.  If significant additional time is necessary, we 

will keep you informed of any problems we encounter and our fees will be adjusted accordingly. 

Reporting 

We will issue written reports upon completion of our Single Audit. Our reports will be addressed to the Mayor and City Council 

of the City of Diamondhead, Mississippi. Circumstances may arise in which our report may differ from its expected form and 

content based on the results of our audit. Depending on the nature of these circumstances, it may be necessary for us to modify 

our opinions, add a separate section, or add an emphasis-of-matter or other-matter paragraph to our auditor’s report, or if 

necessary, withdraw from this engagement. If our opinions are other than unmodified, we will discuss the reasons with you in 

advance. If, for any reason, we are unable to complete the audit or are unable to form or have not formed opinions, we may 

decline to express opinions or issue reports, or we may withdraw from this engagement.  

The Government Auditing Standards report on internal control over financial reporting and on compliance and other matters 

will state that (1) the purpose of the report is solely to describe the scope of testing of internal control and compliance and the 

results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on compliance, and 

(2) the report is an integral part of an audit performed in accordance with Government Auditing Standards in considering the 

entity’s internal control and compliance. The Uniform Guidance report on internal control over compliance will state that the 

purpose of the report on internal control over compliance is solely to describe the scope of testing of internal control over 

compliance and the results of that testing based on the requirements of the Uniform Guidance. Both reports will state that the 

report is not suitable for any other purpose.  

We appreciate the opportunity to be of service to the City of Diamondhead, Mississippi and believe this letter accurately 

summarizes the significant terms of our engagement. If you have any questions, please let us know. If you agree with the terms 

of our engagement as described in this letter, please sign the attached copy and return it to us.  

Very truly yours, 

 

 

 

Wright, Ward, Hatten & Guel, PLLC 

 

RESPONSE: 

This letter correctly sets forth the understanding of the City of Diamondhead, Mississippi.  

Management signature:    

Title:    

Date:    

Governance signature:    

Title:    

Date:    
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