
 

Agenda 

City of Beaumont City Council Meeting 

Closed Session 5:00 PM 

Regular Session 6:00 PM  
  

Beaumont Financing Authority 

Beaumont Successor Agency (formerly RDA) 

Beaumont Utility Authority 

Beaumont Parking Authority 

Beaumont Public Improvement Authority 

Community Facilities District 93-1 

  
550 E 6th Street, Beaumont, Ca 

Tuesday, July 2, 2019 

 

 

Materials related to an item on this agenda submitted to the City Council after distribution of the agenda 
packets are available for public inspection in the City Clerk’s office at 550 E. 6th Street during normal 
business hours. 

 

Any person with a disability who requires accommodations in order to participate in this meeting should 
telephone the City Clerk’s office at (951) 769-8520, at least 48 hours prior to the meeting in order to make a 
request for a disability related modification or accommodation. 

 

Any one person may address the City Council on any matter not on this agenda. If you wish to speak, please 
fill out a “Public Comment Form” provided at the back table and give it to the City Clerk. There is a three (3) 
minute limit on public comments. There will be no sharing or passing of time to another person. State Law 
prohibits the City Council from discussing or taking actions brought up by your comments.  
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CLOSED SESSION 
A Closed Session of the City Council / Beaumont Financing Authority / Beaumont Utility Authority / Beaumont Successor 
Agency (formerly RDA)/Beaumont Parking Authority / Beaumont Public Improvement Authority may be held in accordance 
with state law which may include, but is not limited to, the following types of items: personnel matters, labor negotiations, 
security matters, providing instructions to real property negotiators and conference with legal counsel regarding pending 
litigation. Any public comment on Closed Session items will be taken prior to the Closed Session. Any required 
announcements or discussion of Closed Session items or actions following the Closed Session with be made in the City 
Council Chambers. 

 

CALL TO ORDER 

Mayor Martinez, Mayor Pro Tem Santos, Council Member Carroll, Council Member Lara, and Council Member 
White 

 

 1. Public Comments Regarding Closed Session   

 

 2. Existing Litigation Pursuant to Government Code Section 54956.9(d)(1): 
(1) Talley/Aguirre v. City of Beaumont et. al., Case No. RIC 1810937; (2) 
Santa Cruz v. City of Beaumont, et. al., Case No. 5:18-CV-02096-
JGB(SHKX)  

 

 

 3. Conference with Labor Negotiator - Pursuant to Government Code Section 
54957.6 City Designated Representative City Manager Todd Parton or his 
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Designee 

• SEIU   

 

 4. Conference with Real Property Negotiator Pursuant to Government Code 
Section 54956.8; Property 418-190-004, 005, 006, 007; Agency Negotiator 
City Manager Todd Parton or his Designee. Negotiating Parties: City of 
Beaumont and MJC investment Property I, LLC. Under Negotiation: Price 
and Terms  

 

 

Adjourn to Closed Session 

 

 

REGULAR SESSION 

 

CALL TO ORDER 

Mayor Martinez, Mayor Pro Tem Santos, Council Member Carroll, Council Member Lara, and Council Member 
White 

  

Report out from Closed Session: 

Action on any Closed Session items: 

  

Action on any requests for excused absence: 

Pledge of Allegiance: 

Approval/Adjustments to Agenda: 

Conflict of Interest Disclosure: 

 

ANNOUNCEMENTS/RECOGNITIONS/PROCLAMATIONS/CORRESPONDENCE 

 

1. Eagle Scout Recognition - Nathaniel Lawrence Taylor   

 

2. Cherry Festival Association   

 

PUBLIC COMMENT PERIOD (ITEMS NOT ON THE AGENDA) 
Any one person may address the City Council on any matter not on this agenda. If you wish to speak, please fill out a 
“Public Comment Form” provided at the back table and give it to the City Clerk. There is a three (3) minute time limit on 
public comments. There will be no sharing or passing of time to another person. State Law prohibits the Council from 
discussing or taking actions brought up by your comments. 

 

CONSENT CALENDAR 
Items on the consent calendar are taken as one action item unless an item is pulled for further discussion here or at the 
end of action items. 
Approval of all Ordinances and Resolutions to be read by title only. 

 

3. Ratification of Warrants Dated June 13, 2019  
Item 3 

7 - 17 

 

4. Ratification of Warrants Dated June 20, 2019  
Item 4 

19 - 33 

 

5. Approval of Minutes Dated June 18, 2019  
CC Minutes 06.18.19 

35 - 42 
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6. Approval of Resolution Supporting Balanced Energy Solutions and 
Maintaining Local Control of Energy Solutions  
Item 6 

43 - 46 

 

7. Consideration of a Resolution of the City of Beaumont Authorizing City 
Council to Accept the Landscape, Storm Drain, and Maintenance Trail 
Improvements of the Cherry Avenue Channel  
Item 7 

47 - 88 

 

8. Request of Rental Fee Waiver – Beaumont Community Youth Basketball   
Item 8 

89 - 103 

 

9. Progress Report - Police Annex/Emergency Operations Center  
Item 9 

105 - 106 

 

PUBLIC HEARINGS 
Approval of all Ordinances and Resolutions to be read by title only 

 

10. Conduct a Public Hearing and Approve a Resolution Amending the City’s FY17/18-
FY21/22 Capital Improvement Plan (CIP)  

Recommended Council Action(s): 

1. Conduct a Public Hearing, and   
2. Waive the full reading and approve by title only, “A Resolution of the City 

Council of the City of Beaumont Making Modification Amendment to the Five-
Year Capital Improvement Plan for Fiscal Years 2017/2018 through 
2021/2022.”   

Item 10 

107 - 114 

 

11. 1) Resolution of the City Council of the City of Beaumont, Acting as the 
Legislative Body of the City of Beaumont Community Facilities District No. 93-1, 
Authorizing the Issuance of its Special Tax Refunding Bonds and Approving 
Certain Documents and Taking Certain Other Actions in Connection Therewith 

 

2) Resolution of the Board of Directors of the Beaumont Financing Authority 
Approving the Execution of Escrow Agreements in Connection with the Refunding 
of Certain Special Tax Bonds of the City of Beaumont Community Facilities 
District No. 93-1, and Taking Certain Other Action in Connection Therewith 

 

3) Resolution of the Board of Directors of the Beaumont Public Improvement 
Authority, Riverside County, California, Authorizing the Issuance of its Local 
Agency Refunding Bonds in One or More Series, in an Aggregate Principal 
Amount not to Exceed Eight Million Dollars ($8,000,000) and Approving Certain 
Documents and Taking Certain Other Actions in Connection Therewith 

Recommended Council Action(s): 

1.  Hold a Public Hearing.  
2. Waive the full reading and adopt by title only, “A Resolution of the City Council 

of the City of Beaumont Acting as the Legislative Body of the Community 
Facilities District 93-1, Authorizing the Issuance of Special Tax Refunding 
Bonds and Approving Certain Documents and Taking Certain Other Actions in 
Connection Therewith” and recess the City Council meeting.   

115 - 465 
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3. Convene a meeting of the Board of Directors of the Beaumont Financing 

Authority and waive the full reading and adopt by title only, “A Resolution of the 
Board of Directors of the Beaumont Financing Authority Approving the 
Execution of Escrow Agreements in Connection with the Refunding of Certain 
Special Tax Bonds of the City of Beaumont Community Facilities District No. 
93-1, and Taking Certain Other Actions in Connection Therewith”  and adjourn 
the board meeting.  

4. Convene a meeting of the Board of Directors of the Beaumont Public 
Improvement Authority and waive the full reading and adopt by title only, “A 
Resolution of the Board of Directors of the Beaumont Public Improvement 
Authority, Riverside County California, Authorizing the Issuance of Its Local 
Agency Refunding Bonds in One or More Series, in an Aggregate Principal 
Amount not to Exceed Eight Million Dollars ($8,000,000 million) and Approving 
Certain Documents and Taking Certain Other Actions in Connection Therewith” 
and adjourn the board meeting and reconvene the City Council meeting.   

Item 11 

Item 11 Attachment A 

Item 11 Attachment B 

Item 11 Attachment C 

Item 11 Attachment D 

Item 11 Attachment E 

Item 11 Attachment F 

Item 11 Attachment G 

Item 11 Attachment H 

 

ACTION ITEMS 
Approval of all Ordinances and Resolutions to be read by title only. 

 

12. Approval of Letter of Engagement with The Pun Group LLP (Pun) for Professional 
Services to Conduct an Independent Financial Audit for Fiscal Year 2018/2019 and 
to Apply Agreed-Upon Procedures Applied to the City of Beaumont’s 
Appropriation Limitation Prescribed by Article XIII-B of the California Constitution 

Recommended Council Action(s): 

1. Approve a letter of engagement with The Pun Group for professional services 
to conduct an independent financial audit for Fiscal Year 2018/2019, to Apply 
Agreed-Upon Procedures Applied to the City of Beaumont’s Appropriation 
Limitation Prescribed by Article XIII-B of the California.  

Item 12 

467 - 486 

 

13. City of Beaumont Economic Development Strategic Plan  

Recommended Council Action(s): 

1. Approve the Economic Development Strategic Plan as presented.   
Item 13 

487 - 585 

 

14. Update Regarding Wireless Telecommunication Ordinance 

Recommended Council Action(s): 

1. Provide direction to staff on wireless telecommunication facilities in residential 
zones.  

Item 14 

587 - 589 

 

15. Receive and File the Potrero Bridge Project Summary and Construction Change 
Order Update 

591 - 594 
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Recommended Council Action(s): 

1. Receive and file the Potrero Bridge Project Summary and Construction Change 
Order Update.  

Item 15 

 

16. Wastewater Treatment Plant Expansion/Renovation and Brine Pipeline Installation 
Project Status Update  

Recommended Council Action(s): 

1. Receive and file the project updates.  
Item 16 

595 - 607 

 

17. Reimbursement of Travel Expenses to Council Member Nancy Carroll 

Recommended Council Action(s): 

1. Approve the reimbursement request in the amount of $623.63.  
Item 17 

609 - 616 

 

18. Reimbursement of Travel Expenses to Council Member Lloyd White 

Recommended Council Action(s): 

1. Approve the reimbursement request in the amount of $777.32.  
Item 18 

617 - 631 

 

19. Legislative Updates and Discussion  
Item 19 

633 - 653 

 

COUNCIL REPORTS 

• Carroll 

• Lara 

• Martinez 

• Santos 

• White 
 

ECONOMIC DEVELOPMENT UPDATE 

Economic Development Committee Report Out and City Council Direction 

 

CITY TREASURER REPORT 

Finance and Audit Committee Report Out and Council Direction  

 

CITY CLERK REPORT 

 

CITY ATTORNEY REPORT 

 

20. Status of Pending Litigation Against City of Beaumont  
Item 20 

655 

 

CITY MANAGER REPORT 

Consideration of Cancellation of July 16, 2019 City Council Meeting. 

 

FUTURE AGENDA ITEMS 

 

Adjournment of the City Council of the July 2, 2019 Meeting at ____ p.m. 
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The next regular meeting of the Beaumont City Council, Beaumont Financing Authority, the Beaumont 
Successor Agency (formerly RDA), the Beaumont Utility Authority, the Beaumont Parking Authority and the 
Beaumont Public Improvement Agency is scheduled for Tuesday, July 16, 2019, at 5:00 p.m. or thereafter as 
noted on the posted Agenda for Closed Session items in the City Council Board Room No. 5, followed by the 
regular meeting at 6:00 p.m. or thereafter as noted on the posted Agenda at City Hall. 

  

Beaumont City Hall – Online www.BeaumontCa.gov 
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BEAUMONT

Z
s

AGENDA ITEM NO. ‘J

TCALI ORNIA

Printed Checks 102297-102359
ACH 172-176

A/P Total

Bank Drafts CalPERS

MG Trust

Bank Charges

Payroll Paydate 06/07/19

Thursday, June 13, 2019

$

$
$

69%9999

$

237,360.91
3,563,613.76
3,800,974.67

46,336.23
42,535.08
13,963.11
5,106.82

61,488.40

1,431.18

505,982.62

FY 18/19

743 Classic 04/19/19-05/02/19
742 Classic 04/19/19-05/02/19
27308 PEPRA 04/ 19/19-05/02/19

25763 PEPRA 04/ 19/19-05/02/19

457 Paydate 05/24/19

Unsuf?cient Funds from Utility Payment Draft

Agenda Item No. 3.
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APPLICATION6

APPLICATION5

City of Beaumont, CA

-‘ PPLICATJ‘W

Agenda Item No. 3.
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{H

05.23:

09544 70943

100 6050- 7070 5500

Agenda Item No. 3.
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32391

52392

32393

52394

‘m3 _‘Nfl

«guv

52394

H,’ K9-

700-4050-703 7-0000

100-3 100-7063-0000

100-3 100-7063-0000

100-3 100-7063-0000

100-3 100-7063-0000

7.0°-042-1999-O5

‘Z13-181-134303

190684-3412 2

100-2 050-6019-0000

100-1230-7015-6040

700-4050—

7504300-7015-0000
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'"-o-coco-45% * ~

32823

33622

1013~0('IiJl‘)--'15‘30wDU()U

!.

mo

100-3 250-7070-0000

500-0000-7068-0000

500-

RCT367032

389970

2726

19-5050510102

089970

099726

700-4050-7075-0000

100-6050-7090-0000

.100-6050-7037-0000

-9-3050510/-D2

123597

;23S§8

~.)
601

23602

_235D3

123604

123605

100-3100-7067-D000

100-3 100-7067-0000

1 O-3100-7067-0000

100—3100—

l,3‘»9(:

l.J_.%‘55¥1’

I .T_~I
(>U-4

‘I: -‘s[~.

Check Report Date Range: 06/14/2019- 06/20/
2019Vendor Number Vendor Name Payment Date Payment Type Discount Amount Payment Amount Number

Payable # Payable Type Post Date Payable Description Discount Amount Payable Amount
Account Number Account Name Item Description Distribution Amount
Invoice 06/19/2019 DEPOSITREFUND 0.00 500.00

BUILDINGRENTAL DEPOSITREFUND 500.00

1916 MARKTHOMAS8: COMPANY,INC 06/20/2019 Regular 0.00 8,656.00 102397
Payable # Payable Type Post Date Payable Description Discount Amount Payable Amount

Account Number Account Name Item Description Distribution Amount
Invoice 06/19/2019 DESIGN&CONSULTINGSERVICESAMEND 0.00 1,470.50

CONTRACTUALSERVICE DESIGN& CONSULTINGSERVICE 1,470.50

Invoice 06/19/2019 DESIGN8:.CONSULTINGSERVICESAMEND 0.00 7,185.50
CONTRACTUALSERVICE DESIGN& CONSULTINGSERVICE 7,185.50

3191 MARTINGUTIERREZ 06/20/2019 Regular 0.00 99.13 102398
Payable # Payable Type Post Date Payable Description Discount Amount Payable Amount

Account Number Account Name Item Description Distribution Amount
Invoice 06/19/2019 REIMBURSEMENTFORDEPTSUPPLIES 0.00 99.13

SPECIALDEPTSUPPLIES REIMBURSEMENT FOR DEPTSU 99.13

3530 MOBILEHOMESACCEPTANCECORP 06/20/2019 Regular 0.00 425.61 102399
Payable It Payable Type Post Date Payable Description Discount Amount Payable Amount

Account Number Account Name Item Description Distribution Amount
Invoice 06/19/2019 EQUIPMENTRENTAL 0.00 425.61

EQUIPMENTLEASING/REEQUIPMENTRENTAL 425.61

3186 MWH CONSTRUCTORSINC 06/20/2019 Regular 0.00 158,287.30 102400
Payable # Payable Type Post Date Payable Description Discount Amount Payable Amount

Account Number Account Name Item Description Distribution Amount
Invoice 06/19/2019 BRINELINEINSTALLATIONCONSTRUCTIO 0.00 158,287.30

CAPITALIMPROVEMENT BRINELINEINSTALLATIONCONS 158,287.30

1984 NAPA AUTO PARTS 06/20/2019 Regular 0.00 122.13 102401
Payable II Payable Type Post Date Payable Description Discount Amount Payable Amount

Account Number Account Name Item Description Distribution Amount
Invoice 06/19/2019 EQUIPMENTMAINTENANCE 0.00 54.33

EQUIPMENTSUPPLIES/MEQUIPMENTMAINTENANCE 54.33

Invoice 06/19/2019 VEHICLEMAINTENANCE 0.00 67.80
VEHICLEMAINTENANCE VEHICLEMAINTENANCE 67.80

2007 NV5, INC O6/20/2019 Regular 0.00 80,906.89 102402
Payable It Payable Type Post Date Payable Description Discount Amount Payable Amount

Account Number Account Name Item Description Distribution Amount
Invoice 06/19/2019 INSPECTIONSERVICES 0.00 429.75

INSPECTIONS INSPECTIONSERVICESSF 14-21 429.75

Invoice 06/19/2019 INSPECTIONSERVICES 0.00 613.50
INSPECTIONS INSPECTIONSERVICESSF 16-33 613.50

Invoice 06/19/2019 INSPECTIONSERVICES 0.00 987.25
INSPECTIONS INSPECTIONSERVICESSF 16-37 987.25

Invoice 06/19/2019 INSPECTIONSERVICES 0.00 463.50
INSPECTIONS INSPECTIONSERVICESSF2017- 463.50

Invoice 06/19/2019 INSPECTIONSERVICES 0.00 2,323.50
INSPECTIONS INSPECTION SERVICESSF 2017- 2,323.50

Invoice 06/19/2019 INSPECTIONSERVICES 0.00 647.25
INSPECTIONS INSPECTIONSERVICESSF 2017- 647.25

Invoice O6/19/2019 INSPECTIONSERVICES 0.00 141.75
INSPECTIONS INSPECTIONSERVICESSF 2018- 141.75

Invoice 06/19/2019 INSPECTIONSERVICES 0.00 2,240.50

_" 315$“-.-"J67-3333

6/20/2019 12:15:42 P Page 6 of 14

100 3100-70610000

100 31OL)~70t37=00()0

IOU l()(l-705" 0000

-30-3 100—706'I—

.30-3 100-706'i- "
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124433
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24435

100-3 100-7063-0000

124433

124444

124335
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l?444O

124441

100-3 100-7063-0000

100-3 100-7063-0000

100-3 100-7063-0000

100-3 100-7063-0000

100-3 100-7063-0000

100-3 100-7063-0000

100-3 100-7063-0000

.0 3100-7063‘-Ob

124437

124433

72443
5

_Z444G

124441

124442

124443

m14444

’-*-3:1 wr1<= "A M

Z_.'Z4532~§

1245-‘

100-31UO—7063-0000

100-3 100-7063-0000

100-3100-7063-0000

100-3 100-7063-0000

100«3 100-7063--0000

100-3100-
r7063v0000

100-3 100-7063-0000

100-3 1007063-0000

.100» 3100-7063 0000

100-3 100-7067~ 0000

Agenda Item No. 4.

Page 27 of 655



Agenda Item No. 4.

Page 28 of 655



Agenda Item No. 4.

Page 29 of 655



Agenda Item No. 4.

Page 30 of 655



9830962104

9830962106

9830962107

700-4050-7068-0000

100-1230-7015-O0"0

100-1230-7015-0000

750-7000-7015-0000

100-1230-7015-0000

750-7400-7055
-oooo750-7600-7065-0000

20190332
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City Council
June 18, 2019

REGULAR SESSION

CALL TO ORDER at 6:03 p.m.
Present: Mayor Martinez, Mayor Pro Tem Santos, Council Member Carroll, Council Member Lara, and Council
Member White

Report out from Closed Session: see above
Action on any Closed Session items: None.

Action on any requests for excused absence: None
Pledge of Allegiance
ApprovallAdjustments to Agenda: None
Conflict of Interest Disclosure: None

ANNOUNCEMENTSIRECOGNITIONSIPROCLAMATIONSICORRESPONDENCE

PUBLIC COMMENT PERIOD (ITEMS NOT ON THE AGENDA)
Any one person may address the City Council on any matter not on this agenda. Ifyou wish to speak, please ?ll out a
“Public Comment Form” provided at the back table and give it to the City Clerk. There is a three (3) minute time limiton
public comments. There willbe no sharing or passing of time to another person. State Law prohibits the Council from
discussing or taking actions brought up by your comments.

Public comment period opened at 6:05 p.m.
J. Chambers — Announced that Pardee received awards for the Beacon and Atlas products in
Beaumont.
Public comment period closed at 6:07 p.m.

CONSENT CALENDAR
Items on the consent calendar are taken as one action item unless an item is pulled for further discussion here or at the
end of action items.
Approval of all Ordinances and Resolutions to be read by title only.

1. Ratification of Warrants Dated May 30, 2019

2 Ratification of Warrants Dated June 6, 2019

3. Approval of Minutes Dated June 4, 2019

4 Adopt "A Resolution of the City Council of the City of Beaumont, California Approving the
Appropriation Limitfor the 2019-2020 Fiscal Year"

April 2019 Financial Reports

6. Approval and Adoption of the Second Reading of "An Ordinance of the City Council of the
City of Beaumont, California, Repealing Chapter 8.12 — ‘Mandatory Solid Waste Collection
and Disposal’ of the Beaumont Municipal Code and Repealing Chapter 8.14 — ‘Mandatory
Recycling Requirements forCommercial Facilities‘ of the Beaumont Municipal Code and
Adding Chapter 8.12 ‘Solid Waste Management‘ to the Beaumont Municipal Code"

Agenda Item No. 5.
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City Council
June 18, 2019

Motion by Council Member White
Second by Council Member Lara

\/ Council Member White
_~/_ Council Member Lara

\/ Council Member Carroll * Abstained from Item 3
_~/_ Mayor Pro Tem Santos
_\/_ Mayor Martinez
To approve the consent calendar.
Approved by a unanimous vote.

PUBLIC HEARINGS
Approval of all Ordinances and Resolutions to be read by title only

7. Consideration of a Resolution Establishing a Solid Waste Self-Haul Permit Fee and Fines
and Penalties for the Violation of the City’s Solid Waste Management Ordinance
City Attorney John Pinkney recused himself for this item.
Public Hearing opened at 6:11 p.m.
No speakers
Public Hearing closed at 6:11 p.m.

Motion by Council Member White
Second by Mayor Pro Tem Santos
_\/_ Council Member White
_/_ Council Member Lara
_\/_ Council Member Carroll

/ Mayor Pro Tem Santos
_/_ Mayor Martinez
To waive the full reading and adopt by title only “A Resolution Establishing a Solid
Waste Self-Haul Permit Fee and Fines and Penalties for the Violation of the City’s
Solid Waste Management Ordinance”.
Approved by a unanimous vote.

ACTION ITEMS
Approval of all Ordinances and Resolutions to be read by title only.

8. Approval of Acquisition Agreement by City of Beaumont and Approval by Community
Facilities District No. 2016-2 (Sundance) of the Issuance of Its Special Tax Bond, Series
2019
Motion by Council Member Lara
Second by Council Member Carroll
_/_ Council Member White
_~/_ Council Member Lara
__/_ Council Member Carroll
_/_ Mayor Pro Tem Santos

/ Mayor Martinez
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12.

13.

City Council
June 18, 2019

and Building H, in the Amount of $25,000, and a Contingency of $20,000 for a Total Not to
Exceed Contract Amount of $150,000; and Approve an Extension of Contract for One
Additional Year, for Fiscal Year 2019-2020

Motion by Council Member White
Second by Council Member Lara
_/_ Council Member White
_~/_ Council MemberLara
_~/_ Council Member Carroll
_/_ Mayor Pro Tem Santos
_/_ Mayor Martinez
To approve a contract amendment with EFS for an additional one-year, effective July
1, 2019; and

Approve the Second Amendment to Agreement for Services with Independent
Contractor drafted by the City Attorney and authorize the City Manager to execute on
behalf of the City; and

Authorize a Purchase Order for Fiscal Year 2019-2020, in an amount not to exceed
$150,000, allocated to the respective facilities; and

Authorize the City Manager, or his designee, to negotiate and if necessary, approve a
Third Amendment to Agreement for Services with Independent Contractor on behalf
of the City solely for the purpose of offsetting the mandated minimum wage increase
in January 2020, not to exceed $20,000.
Approved by a unanimous vote.

Sale of Surplus Animal Control Service Vehicle

Motion by Council Member Carroll
Second by Council Member White

x/ Council Member White
_/_ Council Member Lara
_x/_ Council Member Carroll
__~/_Mayor Pro Tem Santos
_/_ Mayor Martinez
To approve the sale of the ACO vehicle, unit 06-38, to Ramona Humane Society for
$6,000.
Approved by a unanimous vote.

Approval of Requisition for Polydyne, Inc.
Motion by Council Member White
Second by Council Member Lara
_~/_ Council Member White
_/_ Council Member Lara
_~/_ Council Member Carroll

V Mayor Pro Tem Santos
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14.

15.

16.

City Council
June 18, 2019

_~/_ Mayor Martinez
To approve the requisition for Polydyne, Inc. in the amount of $20,000.
Approved by a unanimous vote.

Approve the First Amendment of the Professional Services Agreement for Plan Check and
Public Works Inspection Services to NV5, Inc. in an Amount not to Exceed $296,400 for
Fiscal Year 2018/2019
Motion by Council Member Lara
Second by Council Member White

~/ Council Member White
_~/_ Council Member Lara

/ Council Member Carroll
__/_ Mayor Pro Tem Santos
_/_ Mayor Martinez
To approve the First Amendment of the Professional Services Agreement for Plan
Check and Public Works Inspection Services to NV5, Inc. in an amount not to exceed
$296,400 for Fiscal Year 2018/2019.
Approved by a unanimous vote.

Authorize Third Amendment to the Professional Services Agreement for Wastewater
Regulatory Support Services/NPDES to G&G Environmental Consultants, Inc. of Riverside
California, in an Amount Not to Exceed $146,292 for the Fiscal Year 2019/20
Motion by Council Member White
Second by Mayor Martinez
_/_ Council Member White
_/__ Council Member Lara
_\/_ Council Member Carroll
_~/_ Mayor Pro Tem Santos
_/_ Mayor Martinez
To authorize the third amendment to the professional service agreement for
Wastewater Regulatory Support ServiceslNPDES to G&G Environmental Consultants,
Inc. of Riverside California, in an amount not to exceed $146,292 for the Fiscal Year
2019/2020.
Approved by a unanimous vote.

Authorize Staff to Release a Request for Qualifications for Design/Build Energy Performance
Contracting Services

Motion by Council Member White
Second by Council Member Lara
_/_ Council Member White

\/ Council Member Lara
_~/_ Council Member Carroll
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D. Notice of Completion for Landscape, Storm Drain and Maintenance Trail
Improvements on Lots 162 Tract Map 3168-6, Lot 158 Tract Map 31468-8 and Lot 25
Tract Map 34290

E. Certificate of Acceptance for Landscape, Storm Drain, and Maintenance Trail
Improvements on:

0 Lot 162 Per Tract Map 31468-6
Lot 158 Per Tract Map 31468-8
Lot 25 Per Tract Map 34290
Lot 161 Per Tract Map 31468-6 (Sewer and Drainage Easement)
Lot 24 Per Tract Map 34290 [Drainage Easement)
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Resolution to Accept Landscape, Storm Drain, and Maintenance Trail
Improvements of Cherry Avenue Channel on Lots 162 Tract Map
3168-6, Lot 158 Tract Map 31468-8 and Lot 25 Tract Map 34290
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Attachment D

Notice of Completion for Landscape, Storm Drain and Maintenance Trail
Improvements on Lots 162 Tract Map 3168-6, Lot 158 Tract Map 31468-8

and Lot 25 Tract Map 34290

Agenda Item No. 7.

Page 84 of 655



$;Lty_ofea

Pardee Homes
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RECORDING REQUESTED BY

AND WHEN RECORDED MAILTO:

Name City of Beaumont

233;;550 E. 6th Street

32;: Beaumont, CA 92223
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Certi?cate of Acceptance for Landscape, Storm Drain, and Maintenance
Trail Improvements on Lot 162 Per Tract Map 31468-6 Lot 158 Per Tract
Map 31468-8 Lot 25 Per Tract Map 34290 Lot 161 Per Tract Map 31468-6
(Sewer and Drainage Easement) Lot 24 Per Tract Map 34290 (Drainage
Easement)

Attachment
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‘ CITYOF BEAUMONT FACILITYRENTA
L.

‘

Phone (951) .769-8520 '

Beaumonicmgov

Location:
I ' CHATIGNYREC CENTER CIVICCENTER Room(s] number: 5‘ In C39L75

5
Date(s] of Use: 8"'// L '1 5" 3’573zLPeriodof use: 1 One Time "XWeekly 1 Monthly
Other:
Open Building: am/pm CloseBuilding: am/pm
Starling Time: 1'3/5 am,@ Ending Time: '7: 5'4) am/@
Equipment Needed for Meeting] Usage: H"Chalrs_,L'rTables I Other:

Name of Organization / Group: C .5
Purpose of Meeting] Usage: :4 -& AZ//J!(-

ExpectedAttendance: 30 " 0 Open to the Public? I :Yes 0

ALLPERSONSUTILIZINGCITYFACILITIESSHALLABIDEBYALLCITY RULESAND
ORDINANCESINCLUDINGBUTNOTLIMITEDTOTHE FOLLOWING:

1. Applicant is responsible for leaving facilities in the same conditions as received: for
cleanliness; and turning offall utilities.

2. It is understood and agreed that the applicant shall be solely responsible for the
activities conducted by it or subject to its controls, and applicantagrees to and does
here hold the City harmless from any and all liability or alleged liability arising out of, or in
any way related to, the activities by said applicant: and in the event suit is brought arising
out of any such activities, applicant will defend the City and pay any and all attorney fees
and Court cost incurred in such suit.

3. Alcoholis not permitted in the Civic Center/CRCfacilities unless you haveprovided proof
of security. Security guards must be present entire time alcoholis beingserved.

4-. Night and weekend use of the Beaumont Facilities willbe by special arrangement only.
with additional payment required for a Cityemployee to be present in the building for the
full length of your use".

5. A cleaning and damage deposit is required-.

6. Events at the CRCthat use the over?ow parking lot at night will be required to rent a
light tower for their event. The light must be turned off by 10pm.

Special Notes:
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:;;*::1::*::s°~' FACILITYRENTA
LPhone (951) 769-8520

BeoumoniCcI.g'ov

0 . xi :2
Print Name:
Street éddress: City:
Zip: ‘-223 Telephone: ' '75/7l'l‘Z Date:

J.» ,4
Signature of Person Responsible st be 18 years of age]

**TheCity reserves the right to revoke this permit at any time **

YOURDEPOSITIS REQUIREDTO RESERVEYOURDATE. FEE BALANCE(IFAPPLICABLE)
WILL BE DUEAT TIME OF KEYPICK UP — CHECKDR CREDITCARDSONLY.

Please initial to accept below terms:
S if: (Civic Center, CRC)EDAThere will be a charge of $20.00 per hour of use for a City employee to open the
building, bepresent during your activity and 0 close the building when your activity is
?nished. TH . an -8" .

' ' ' " '
' '
..

I '
.

De osit:
N"Adeposit to hold the facility is required of $500.00 for the GYM: $45.00 for the

Meeting Rooms.
This deposit must be paid. and the application form submitted to reserve the date for your
event
g7"‘$500.00 cleaning deposit which is refundable when the facility is leftclean and no

damage occurs. Ifyou do not clean the facility, and there are damages, your deposit will be
retained to cover the cost, and you will be liable for any expenses incurred over and above
the deposit paid. Cleaning includes the hallway and the restrooms.

S ,
rity Guards:
\Security Guards are required, the number to be determined by the Beaumont Police

Department for CivicCenter or CRC. (# of guards on all facility rentals are subject to
approval by the Beaumont Police Department). Arrangements may be made with a private
security ?rm.A copy of the contract mustbe provided to this o?ice.
;€»"’\'i*i1EGUARDMUSTBEILICENSED,unseenAnn £Numronm.

Alcoholic Beverages:

é D/\Specialarrangements can be made to sell alcohol in the Civic Centerfor nonpro?t
agencies With.am2ro?.al.fromthe§I.<=.mmuz.1ify.Serxi§9Qqpartmsntand/.°r.the Chiefof
Police.ALGCIHQLISnot Attowsn roe PAR_’.¥‘IEs or HNDER.As.soit.ERsoN[Si£21 32
{iL.iJl"?iRUNi._Y).
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March 24. 2009

In. reply refer ‘to
755:6 :EMM

STATE OF CALIFORNIA
FRANCHISETAXBOARD
PO BOX 1286
RANCH!) CDRDOVACA 957?1-1286

BEAUMONT COMMUNITY YOUTH BASKETBALL INC
58900 OAK VALLEY PKWY
BEAUMONT CA 92223-1435

Purpose : EDUCATIONAL
code Section : 23701d
Form of Organization : Corporation

Accounting Period Ending: December 31
Organization Number : 3060139

EXEMPT DETERMINATION LETTER

We determined you are exempt from California franchise or income tax under
the California Revenue and Taxation code section shown above.

The tax-exempt status is effective as of .
To retain exempt status, organizations are required to be organized and
operating for nonprofit purposes within the provisions of the above
section. An inactive organization is not entitled to exemption.

This decision is based on information you submitted and assumes that your

present operations continue unchanged or conform to those proposed in your

application. Any change in operation, character. or purpose of the

organization must be reported immediately to this office so that we may

determine the effect on your exempt status. Any change of name or address

must also be reported.

‘In the event of a change in relevant statutory, administrative; judicial

case law. a change in federal interpretation of federal law in cases where

our opinion is based upon such an interpretation. or a change in the
A

material facts or circumstances relating to your application upon which

this opinion is based, this opinion may no longer be applicable. It is your

responsibility to be aware of these changes should they occur. This

paragraph constitutes written advice, other than a chief counsel ruling,

within the meaning of Revenue and Taxation Code Section 21012(a)(2).
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O. HELPO MENUE

Publication 78 Data

Organizations eligible to receive tax-deductible charitable contributions. Users may relyon this list in
determining deductibility of their contributions.

On Publication 78 Data List: Yes

Deductibility Code: PC

?gmg > ?gg > Beaumont Community Youth Basketballlnc

<Back to Search Results

Beaumont Community Youth Basketball Inc
EIN:26-1339390 | CherryValley,CA,United States

Form 990-N (e-Postcard)

Organizations who have ?led a 990-N (e-Postcard) annual electronic notice. Most small organizationsthat
receive less than $50,000fall into this category.

) Tax Year 2016 Form 990-N (e-Postcard)

) Tax Year 2014 Form 990-N (e-Postcard)

) Tax Year 2011 Form 990-N (e-Postcard)

) Tax Year 2008 Form 990-N (e-Postcard)

Abgut IRS Taxpayer Billof Respond to a Notice Espa?ol U.S.Treasury
Rights

0 Share 3 Print

) Tax Year 2015 Form 99052

) Tax Year 2011 Form 990::

Our Agency Know Your Rights Resolve an Issue Other Languages Related Sites
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2017-024 8thStreet Rehab
2017-025 Recvcled Water Stora e
2017-026 Cherrv Ave Construction
2017-027 Oak Vallev/I-10 Interchan =

2017-028 Potrero Fire Station
2017-029 CDBGSidewalk Im rovements
2017-030 Annual Ci ide Street Rehab
2017-031 Sewer Master Plan

Fiscal Impact:

The CIP Budget Amendment Number 4 is to amend two projects and combine them into
one project. There is no fiscal impact at this time.

Recommendation:

1. Conduct a Public Hearing, and

449,000

65,000,000
4,100,000

300,000

449,000
0
0

65,000,000
4,100,000

300,000
0
0

OOCDOCOO©

2. Waive the full reading and approve by title only, "A Resolution of the City Council of
the City of Beaumont Making Modification Amendment to the Five-Year Capital
Improvement Plan for Fiscal Years 2017/2018through 2021/2022."

City Manager Review-

A. Resolution

Attachments:
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Existin 2007A and 20076 Bonds

The table below highlights the total savings based upon current interest rates.

Summa o. Savin s Results or 201 9 Bonds*

Outstandin Amount $6,690,000
Current Interest Rates on Outstandin Bonds 4.0 to 5.2%

Bond Amount $5,670,000
True Interest Cost 2.56%
Net Present Value Savin s $ $696,277
Net Present Value Savin s % of Par Value Refunded 10.41%
Avera e Annual Savin s Throu h 2033 $84,557
Average Annual Per Parcel Savings by Improvement Area (IA) IA 3 $65
Through 2033 — Projected savings are based on current interest rates IA 9 $83*
assuming the 2019 Bonds are sold with bond insurance. These rates are [A 10A $14.9
subject to change based on market conditions. IA 11 $96

IA 12A $127
*Savingsto be applied ?rst to remedy shortfall in administrative expense obligation, then applied as savings
to property owners.

As required under Section 5852.1 of the California Government Code (Code), below are
the good faith estimates as provided by the Municipal Advisor and Underwriter:

1) As illustrated above, the true interest cost of the bonds is estimated at 2.56%,
calculated as provided in Section 5852.1(a)(1) (A) of the Code.

2) The finance charge of the 2019 Bonds, including underwriter’s discount bond
insurance, debt service reserve surety, and all other fees and charges paid to third
parties, is estimated at $314,484.

3) Proceeds of the 2019 Bonds received by the District for the sale of the 2019
Bonds, including the estimated principal amount of the proposed 2019 Bonds of
$5,670,000 less the finance charges set forth in (2) above is equal to $5,355,516

4) The total payment amount calculated as provided in Section 5852.1(a) (1) (D) of
the Code is estimated at $7,976,245.

The foregoing are estimates and the final costs will depend on market conditions and
can be expected to vary from the estimated amounts set forth above.

Documents to be A roved
Approval of the Resolutions referenced above will authorize the execution of the following
documents:

o Indenture of Trust - This document contains the terms of the 2019 Bonds,
including payment and redemption provisions, definition and pledge of Revenues to

pay the 2019 Bonds, rights and duties of the trustee, remedies upon a default in the
payment of the 2019 Bonds, and final discharge of the 2019 Bonds and other related
matters;

2019 Re ndin Bonds
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- Improvement Area Bond Indentures — there will be an Improvement Area Bond
Indenture for each of the improvement areas, and collectively, these documents will
control the provisions of the CFD Bonds.

o Escrow Agreements — These documents contain terms by which the trustee, acting
as the escrow agent, will hold 2019 Bond proceeds on behalf of the owners of the
2007A and 2007C Bonds to pay and discharge all these bonds on September 1,
20 19 ;

o Continuing Disclosure Agreement — This is the document pursuant to which the
Beaumont Improvement Authority agrees to provide the annual reports and notices
of certain enumerated events, as required by SEC Rule 15-2-12.

o Preliminary Official Statement — This is the document pursuant to which the 2019
Bonds will be offered for purchase by the public. This document must contain all
facts material to the 2019 Bonds, the IAs and the Beaumont Public Improvement
Authority [with certain permitted exceptions to be completed in the final Official
Statement) and must not omit any such material facts; and

o Bond Purchase Agreement — This document contains the obligation of the
underwriter to accept and pay for the 2019 Bonds, provided that all of the
covenants and representations of the Beaumont Public Improvement Authority and
the IAs are met and certain other conditions excusing performance by the
underwriter do not exist.

Additionally, the Resolution of the Beaumont Public Improvement Authority adopts the
City’sCon?ict of Interest Code and the City’s Disclosure Policy as applying to the Beaumont
Public Improvement Authority.

Fiscal Impact

There is no cost to the City of Beaumont, however, the property owners are estimated to
save a range of $65 for IA 3 to $149 for IA 10A per parcel annually through 2033, as
illustrated in the table on the prior page. The net present value of savings is $696,277
(10.41% on $6,690,000 of bonds outstanding). The savings quoted above are net of all
financing costs (including the cost of purchasing bond insurance and a reserve fund surety
policy).

2. Waive the full reading and adopt by title only, "AResolution of the City Council of the
City of Beaumont Acting as the Legislative Body of the Community Facilities District 93-
1, Authorizing the Issuance of Special Tax Refunding Bonds and Approving Certain
Documents and Taking Certain Other Actions in Connection Therewith" and recess the
City Council meeting.

3. Convene a meeting of the Board of Directors of the Beaumont Financing Authority and
waive the full reading and adopt by title only, “AResolution of the Board of Directors of

Recommendations

1. Hold a Public Hearing.
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4.

the Beaumont Financing Authority Approving the Executionof Escrow Agreements in
Connection with the Refunding of Certain Special Tax Bonds of the City of Beaumont
Community Facilities District No. 93-1, and Taking Certain Other Actions in Connection
Therewith" and adjourn the board meeting.

Convene a meeting of the Board of Directors of the Beaumont Public Improvement
Authority and waive the full reading and adopt by title only, "AResolution of the Board
of Directors of the Beaumont Public Improvement Authority, Riverside County
California, Authorizing the Issuance of Its Local Agency Refunding Bonds in One or
More Series, in an Aggregate Principal Amount not to Exceed Eight Million Dollars
($8,000,000 million) and Approving Certain Documents and Taking Certain Other
Actions in Connection Therewith" and adjourn the board meeting and reconvene the
City Council meeting.

City Manager Review:

Attachments:

A.

B.

CFD 93-1 Resolution Authorizing the Issuance of Refunding Bonds with a Principal
Amount Not to Exceed Eight Million Dollars ($8,000,000 Million)
Beaumont Financing Authority Resolution Authorizing Escrow Agreements in
Connection with the Issuance of Refunding Bonds
Beaumont Public Improvement Authority Resolution Authorizing the Issuance of Local
Agency Refunding Bonds with a Principal Amount Not to Exceed Eight Million Dollars
($8,000,000 Million)
Indenture of Trust
Bond Indenture
Escrow Agreement
Preliminary Official Statement (with Continuing Disclosure Agreement attached)

. Bond Purchase Agreement
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RESOLUTION NO.

RESOLUTION OF THE CITY COUNCIL OF THE CITY OF
BEAUMONT, ACTING AS THE LEGISLATIVE BODY OF THE
CITY OF BEAUMONT COMMUNITY FACILITIES DISTRICT
NO. 93-I, AUTHORIZING THE ISSUANCE OF SPECIAL TAX
REFUNDING BONDS AND APPROVING CERTAIN
DOCUMENTS AND TAKING CERTAIN OTHER ACTIONS IN
CONNECTION THEREWITH

WHEREAS, the City Council of the City oflieaumont (the ‘‘City’'), located in Riverside County,
California (hereinafter sometimes referred to as the “legislative body of the District”), has heretofore
undertaken proceedings to form the City of Beaumont Community Facilities District No. 93-1 (the
“Distriet”) pursuant to the terms and provisions of the Mello-Roos Community Facilities Act of 1982, as
amended, being Chapter 2.5, Part 1, Division 2, Title 5 ofthe Government Code ofthe State of California
(the “Act”); and

WIIEREAS, the District has previously issued the following bonds (collectively, the “Prior
Bonds”) to ?nance or re?nance certain public improvements for the bene?t of Improvement Area Nos. 3,
11,9, 10A and 12A ofthe District:

1) City ofBeaumont Community Facilities District No. 93-1 Special Tax Bonds, 2007 Series A
(Improvement Area No. 3) (the “I-‘riorImprovement Area No. 3 Bonds”);

2) City of Beaumont Community Facilities District No. 93-1 Special Tax Bonds, 2007 Series A
(Improvement Area No. 11) (the “Prior Improvement Area No. 11 Bonds”);

3) City of Beaumont Community Facilities District No. 93-1 Special Tax Bonds, 2007 Series C
(Improvement Area No. 9) (the “Prior Improvement Area No. 9 Bonds”);

4) City of Beaumont Community Facilities District No. 93-1 Special Tax Bonds, 2007 Series C
(Improvement Area No. 10A) (the “Prior Improvement Area No. 10A Bonds”); and

5) City of Beaumont Community Facilities District No. 93-1 Special Tax Bonds, 2007 Series C
(Improvement Area No. 12A) (the “Prior lmproveinent Area No. 12A Bonds”).

WHEREAS, the legislative body of the District now desires to refund the Prior Bonds through
the issuance of bonds (collectively, the “Z019 Bonds”) as follows:

1) City of Beaumont Community Facilities District No. 93-1 2019 Special Tax Refunding
Bonds (Improvement Area No. 3) in an aggregate principal amount not to exceed $3,015,000
for the purpose of refunding the Prior Improvement Area No. 3 Bonds;

2) City of Beaumont Community Facilities District No. 93-1 2019 Special Tax Refunding
Bonds (Improvement Area No. ll) in an aggregate principal amount not to exceed
$1 ,225,000 for the purpose of refunding the Prior Improvement Area No. 11 Bonds;

4831-9594-7121V5/0225990019

Agenda Item No. 11.

Page 121 of 655



..
_l_.

._
1."-

..
._...l..

. . __ -... _.._._._
-_|.a.-I.-I-.-I.-. a_r|.|-.I|.J..|.-_u|.-I--I-. |._-.- . .|_|.._-. |;.. -_ -_-. .-.=*.

- ._.... ._,_..-..,_._._ . ...._ ......_.._
I_|.-.|_-|.||.|.-. ..I_|-_|-|.|_a.|_-_-—..

|.- ..|.|.|.:.- -.|._.-_. -.rn...: |-|. n:..|._.

--|—--I -.I--I-I-.|— '—-- - . -I—. -I-u-I.-.I|.

Iu. -:..u-.=II-. --.- I_1_ <J.l. |—r

|J-._.- .,_- -n,|.|_ -|..|.|-— ._|. .-._

_._ _ . -. .|. ..
._.I.

._ .
.._l ....l. hm‘. .'

.._
-.-.. -|ra.. I—I'-ll . I|.|.| III-IJ'I -.-II.-. |_|.|.- I.

II -.-..- II...-|_|-.|.|—..I.-|_|..|_ -. -.-..._.-.._.
--I -J.-I-.r|—I-I.-— - -I-I-|—|.|.-r

-j.-I...n|n-I.-I. -_|__-.||.|.l.|.-I-.|.|.|.|..-.|.|_-
..|.-|..:.|—..|_r-....I...-_..-.|_._....-|._. I}.
--—-Ii 'I'I'l'-‘P |---|--—-rI--I-.I-- -.'= fl---. -_|. -._| --'I'J'-'II'I-III-'I' -.n.I_|.r| .-|.|..|.

I .
.-.i_._"..."__.._:._.__._._.....-..,.-

-.|--Ian-I-.|-|.. -—a||Ia.-r_.n-.I.r.n.

|_—|.-_|.r.|. |.u.-I-.-.:|.|.-:.a.-|. .-|.|_ r.|.|.|.._a.|
-.._...-__,...._..._|:.... .- ..._._ _..| :;_._..,_.
|- -I.----—-.-I-I-r 'II'—"I"'I'!"'I'—l"'I— I'I—IJ

- .a.l_|-I..|.-.I|.r.-.|__a.

_|,.|_._...._....—-..|_ _—.._._.
.._......

|I.ra-I -'-.|.|.-J a-.-r.- —--.- -.- -r-. -.--|.|.rI-..|

'I—II_I-'-I-' I-I :II III J-'—I-l'II:-- I —II 2 I —

"Fl '-' I: III

——Z— ‘HI. 'II'I'fIIIf'IJ I" I' -I III II"- .-
zlnn I-II I' I-‘II I ZHI I ‘Illa I-I:I— -*.hI1IH —' I-
..._..._...:..—._..,.,._...._|..__,._—...

J-.-.--r

'I|I—II?I—I'%5I II-In 'I'I'P-I'J.. I'II |.||_..| .|_|_..._..a.p.-.-I J.-.I_

|_|.- |._- |.|_.I..__-. |._._|_ |.a__._. .'.|..,. «. .-|. .
.l...._.. _l. ..—|,..._

._._..__-",.,.,-..._ .._|,_ ._l.
..,..

-IIII II-I"I'I I—FIIJ£JI-II-II'i'XI'fI'II '
I II '-II IJJJI

—' II —I'— 'I-——I'I-IIII1II-IIIIIJ -.- FIII-I

W I

- 2 I :-

3) City of Beaumont Community Facilities District No. 93~l 2019 Special Tax Refunding
Bonds (Improvement Area No. 9) in an aggregate principal amount not to exceed $555,000
for the purpose of refunding the Prior Improvcrncnt Area No. 9 Bonds;

4) City of Beaumont Community Facilities District No. 93-1 2019 Special Tax Refunding
Bonds (Improvement Area No. 10A) in an aggregate principal amount not to exceed
Sl ,975,000 for the purpose of refunding the Prior Improvement Area No. 10A Bonds; and

5) City of Beaumont Community Facilities District No. 93~l 2019 Special Tax Re?mding
Bonds (Improvement Area No. 12A) in an aggregate principal amount not to exceed
$1,230,000 for the purpose of refunding the Prior Improvement Area No, 12A Bonds.

WHEREAS, in order to effect die issuance of the 2019 Bonds, the legislative body of the District
desires to enter into a Bond Indenture in connection with each series of 201 9 Bonds, each dated as of July
1, 2019 (the “Local Obligation Bond lndentures"'), with Wilmington Trust, National Association, as
Fiscal Agent, in substantially the form presented herewith; and

WHEREAS, in order to effect the re?mding and redemption of the Prior Bonds, the legislative
body of the District desires to enter into one or more Escrow Agreements, dated as of July I, 2019 (the
“Escrow Agreements”), by and among the District, the Beaumont Financing Authority and Wilmington
Trust, National Association, as Escrow Agent (the “Escrow Agent"), in substantially the form presented
herewith; and

WHEREAS, the legislative body of the District has determined in accordance with
Section 53360.4 of the Code that a negotiated sale of the 2019 Bonds to the Beaumont Public
Improvement Authority (the “Authority”) in accordance with the terms of the Bond Purchase Agreement
to be entered into by and among the Authority, the District and Stifel Nicolaus & Company, Incorporated
(the “Bond Purchase Agreement”) approved as to form by this legislative body herein will result in a
lower overall cost to the District than 21public sale; and

WHEREAS, the legislative body of the District has determined that it is prudent in the
management of its ?scal affairs to issue the 2019 Bonds and to sell such 2019 Bonds to the Authority; and

WHEREAS, the Authority will issue its bonds (the “Authority Bonds”) to provide funds for its
purchase of the 2019 Bonds; and

WHEREAS, pursuant to Government Code section 6586.5, the City Council, acting as the
legislative body of the District, is required to find that the issuance of the Authority Bonds and the
acquisition of the 2019 Bonds will result in signi?cant public bene?ts of the type described in
Government Code Section 65 86;

NOW, THEREFORE, THE CITY COUNCIL OF THE CITY, ACTING AS THE
LEGISLA'I‘IVI:' BODY OF 'I‘I—II:‘DISTRICT, DOES HEREBY RESOLVE, ORDER AND DETERMINE
AS FOLLOWS:

SECTION 1. Each of the above recitals is true and correct. Following a duly noticed and
conducted public hearing, the City Council, acting as the legislative body of the District, hereby finds and
determines that there are sigrii?cant public bene?ts of the type described in Government Code Section
6586(a)-(d), inclusive, to the citizens within each of Improvement Area Nos. 3, 9, 10A, 1l and 12A ofthe
District through the issuance of the Authority Bonds to assist the District with respect to the subject
matter hereof.
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SECTION 2. The legislative body of the District is authorized pursuant to the Act to issue the
2019 Bonds for the bene?t of the District for purposes set forth herein and to take the necessary steps to
refund and redeem the Prior Bonds.

SECTION 3. The issuance of each series of the 2019 Bonds in the aggregate principal amount
not to exceed the applicable amounts set forth in the whereas recitals above is hereby authorized with the
exact principal amount of each series to be determined by the official signing the Bond Purchase
Agreement in accordance with Section 6 below. The legislative body of the District hereby determines
that it is prudent in the management of its ?scal affairs to issue the 2019 Bonds. The 2019 Bonds shall
mature on the dates and pay interest at the rates set forth in the Bond Purchase Agreement to be executed
on behalf of the District in accordance with Section 6 hereof. The 2019 Bonds shall be governed by the
terms and conditions of the form Local Obligation Bond Lndcnture presented at this meeting. Each Local
Obligation Bond Indenture shall he prepared by Bond Counsel to the District and executed by one or
more of the Mayor and the City Clerk of the legislative body of the District, the City Manager, the
Assistant City Manager, the Finance Director, and their written dcsignecs (collectively, the “Authorized
Officers”) substantially in the form presented at this meeting, with such additions thereto and changes
therein as the officer or officers executing the same deem necessary, including to cure any ambiguity or
defect therein, to insert the offering price(s), interest rate(s), selling compensation, principal amount per
maturity, redemption dates and prices and such other related tenris and provisions as limited by Section 6
hereof, to conform any provisions therein to the Iridenture for the Authority Bonds. Approval of such
changes shall be conclusively evidenced by the execution and delivery of each Local Obligation Bond
Indenture by one or more Authorized Officers. Capitalized terms used in this Resolution which are not
de?ned herein have the meanings ascribed to them in the applicable Local Obligation Bond Indenture.

In satisfaction ofthe requirements contained in Section 53363.2 ofthe Act, the legislative body of
the District hereby determines that: (1) it is anticipated that the purchase of the 2019 Bonds will occur on
or about July 24, 2019, (2) each series of 2019 Bonds shall bear the date, he in the denominations,have
the maturity dates (which do not exceed the latest maturity date of the applicable Prior Bonds being
refunded), and be payable at the place and be in the form speci?ed in the applicable Local Obligation
Bond Indcnture, (3) the 2019 Bonds will bear interest at the minimum rate of 0.5% per aririum, and (4) the
designated cost of issuing the 2019 Bonds being used to refund the Prior Bonds, as defined by
Section 53363.8 of the Act, shall include all ofthe costs speci?ed in Section 53363.8(a), (b)(2) and (c) of
the Act.

I.risatisfaction of the requirements contained in Section 53364.2 of the Act, the legislative body of
the District hereby determines that any savings achieved through the issuance of the 2019 Bonds shall be
used to reduce special taxes of the District, and such reductions shall be made in accordance with the Act.

SECTION 4. The 2019 Bonds shall be executed on behalf of the District by the manual or

facsimile signature of the Mayor of the legislative body of the District, and the seal of the City of
Beaumont, or a facsimile thereof, shall be impressed or imprinted thereon and attested with the manual or
facsimile signature of the City Clerk of the legislative body of the District. Wilmington Trust, National
Association is hereby appointed to act as Fiscal Agent for the 2019 Bonds.

SECTION 5, The covenants set forth in the Local Obligation Bond lndentures to be executed
in accordance with Section 3 above are hereby approved, shall be deemed to be covenants of the City
Council in its capacity as the legislative body of the District and shall be complied with by the District
and its of?cers.

SECTION 6. The fomis of the Bond Purchase Agreement and the Preliminary Official
Statement presented herewith are hereby approved; and any one of the Authorized Ofticers is hereby
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authorized and directed, for and in the name of the District, to execute and the City Clerk, or his or her
written designee, is authorized to attest to the Bond Purchase Agreement substantially in the form
approved, with such additions thereto and changes therein as may be approved or required by an
Authorized Officer, including changes relating to dates and numbers as are necessary to conform the
Bond Purchase Agreement to the dates, amounts and interest rates applicable to the NI 9 Bonds as of the
sale date. Approval of such additions and changes shall be conclusively evidenced by the execution and
delivery of the Bond Purchase Agreement; provided, however, that the Bond Purchase Agreement shall
be signed only if the interest rate on each series of 2019 Bonds is such that the principal and total net

interest cost to maturity on each such series of 2019 Bonds is less than the principal and total net interest
cost to maturity on the applicable series of Prior Bonds. Stifel Nicolaus & Company, Incorporated is
hereby authorized to distribute the Official Statement (in both preliminary and ?nal forms) to prospective
purchasers, and an Authorized Officer is hereby authorized to certify to Stifel Nicolaus & Company,
Incorporated prior to the distribution of the Of?eial Statement in preliminary form that such Official
Statement is deemed final by the District within the meaning of Rule l5c2-I2 of the Securities and
Exchange Commission, as amended.

SECTION 7. The form of the Escrow Agreement presented at this meeting is hereby approved;
and any one of the Authorized Officers is hereby authorized and directed, for and in the name of the
District, to execute and the City Clerk, or his or her written designee, is authorized to attest to the Escrow
Agreements, with such additions thereto and changes therein as may be approved or required by an
Authorized Officer, including changes to conform to the final pricing of the escrow investments and to
clarify any ambiguities; provided that the form of Escrow Agreement may be modi?ed to conform to
federal tax law requirements or to achieve further savings, with the advice and assistance of Bond
Counsel, such approval to be eonelusively evidenced by the execution of the Escrow Agreements by an
Authorized Of?cer. Wilmington Trust, National Association is hereby appointed to act as Escrow Agent
under the Escrow Agreements. The Authorized Officers are hereby authorized to execute as many
Escrow Agreements as are necessary to effect the refunding of the Prior Bonds.

SECTION 8. In accordance with the requirements of Section 53345.8 of the Act, the legislative
body of the District hereby determines that the Fiscal Year 2018-l9 assessed value of the real property in
each Improvement Area subject to the special tax to pay debt service on the applicable series of 2019
Bonds is at least three times the maximum principal amount of such series of 2019 Bonds and the
principal amount of all other bonds outstanding that me secured by a special tax levied pursuant to the Act
or a special assessment levied on property within such Improvement Area.

SECTION 9, Each of the Authorized Officers are authorized, but not required, to cooperate
with the Authority so that the Authority may obtain a rating of the Authority Bonds from a nationally
recognized rating service and, if it is necessary or advisable in order to improve said rating, to obtain a
municipal bond insurance policy guaranteeing payment of principal and interest with respect to some or
all of the Authority Bonds and/or a debt service reserve policy with respect to the Authority Bonds. The
Authorized Officers are hereby further authorized to revise any of the documents referenced herein, or
any related documents, to incorporate any provisions required in order to obtain such a municipal bond
insurance policy and/or a debt service reserve policy.

SECTION l0. The Authorized Officers are each authorized to provide for all services necessary
to effect the issuance of the 2019 Bonds. Such services shall include, but not be limited to, obtaining
legal services, ?scal agent services and any other services deemed appropriate as set forth in a certi?cate
of an Authorized Officer. The Authorized Officers are authorized to pay for the cost of such services,
together with other costs of issuance from 2019 Bond proceeds, including premium costs for a municipal
bond insurance policy and for a debt service reserve policy.
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SECTION ll. All actions heretofore taken by officers and agents of the District and the City
with respect to the sale and issuance of the 2019 Bonds and the Authority Bonds are hereby approved,
confirmed and rati?ed, and the Mayor and City Clerk of the legislative body of the District, the City
Manager, the Assistant City Manager, the Finance Director, and the other officers and staff of the City
and the District responsible for the ?scal affairs of the District are hereby authorized and directed to take
any actions and execute and deliver any and all documents as are necessary to accomplish the issuance,
sale and delivery of the 2019 Bonds and the Authority Bonds in accordance with the provisions of this
Resolution and the ful?llment of the purposes of the 2019 Bonds as described in the Local Obligation
Bond lndcnturcs. In the event that the Mayor of the legislative body of the District is unavailable to sign
any document authorized for execution herein, any other member of the legislative body of the District or
the City Manager, the Assistant City Manager or the Finance Director or their written designee, may sign
such document. Any document authorized herein to be signed by the City Clerk of the legislative body of
the District may be signed by a duly appointed deputy or assistant City clerk.

SECTION 12. This Resolution shall take effect immediately upon its adoption.
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RESOLUTION NO.

RESOLUTION or THE BOARD OF DIRECTORS OF THE
BEAUMONT PUBLIC IMPROVEMENT AUTHORITY,
RIvERsIDE COUNTY, CALIFORNIA, AUTHORIZING THE
ISSUANCE or ITs LOCAL AGENCY REFUNDING BONDS
IN ONE OR MORE SERIES, IN AN AGGREGATE
PRINCIPAL AMOUNT NOT TO EXCEED EIGHT MILLION
DOLLARs ($3,000,000) AND APPROVING CERTAIN
DOCUMENTS AND TAKING CERTAIN OTHER ACTIONs IN
CONNECTION THEREWITH

WHEREAS, the Beaumont Public Improvement Authority (the “Authority"') is a joint
exercise of powers authority duly organized and existing under the provisions of Articles 1 through 4
(commencing with Section 6500) of Chapter 5 of Division 7 of Title 1 ofthe Government Code of
the State of Califomia (the “Act”), and is authorized pursuant to Article 4 of the Act (the “Bond
Law") to borrow money for the purpose of ?nancing the acquisition of bonds, notes and other
obligations to provide ?nancing and re?nancing for capital improvements of member entities of the
Authority and other local agencies;

WHEREAS, the City of Beaumont Community Facilities District No. 93-1 (“CFD No. 93
—1”) previously issued its City of Beaumont Community Facilities District No. 93-1 Special Tax

Bonds, 2007 Series A (Improvement Area No. 3) (the “Prior Improvement Area No. 3 Bonds”) to

finance certain public improvements;

WHEREAS, CFD No. 93-1 previously issued its City of Beaumont Community Facilities
District No. 931 Special Tax Bonds, 2007 Series A (Improvement Area NO. 11) (the “Prior
Improvement Area No. l l Bonds”) to ?nance certain public itnprovernents;

WHEREAS, CFD No. 93-1 previously issued its City of Beaumont Community Facilities
District No. 93-1 Special Tax Bonds, 2007 Series C (Improvement Area No, 9) (the “Prior
Improvement Area No. 9 Bonds”) to finance certain public improvements;

WHEREAS, CFD No. 93-1 previously issued its City of Beaumont Community Facilities
District No. 93-1 Special Tax Bonds, 2007 Series C (Improvement Area No. 10A) (the “Prior
Improvement Area No. 10A Bonds”) to finance certain public improvements;

WHEREAS, CFD No. 93-1 previously issued its City of Beatunout Community Facilities
District No. 93-1 Special Tax Bonds, 2007 Series C (Improvement Area No. IZA) (the “Prior
Improvement Area No. 12A Bonds,” and with the Prior Improvement Area No. 3 Bonds, the Prior
Improvement Area No. 11 Bonds, the Prior Improvement Area No. 9 Bonds and the Prior
Improvement Area NO. 10A Bonds, the “Prior Bonds”) to linancc certain public improvements;

WHEREAS, as a result of favorable conditions in the municipal bond market, the Authority
and CFD I\o. 93-l desire to defease and refund the outstanding Prior Bonds; and

WHEREAS, the Authority, for the purpose of acquiring special tax refunding bonds of CFD
No. 93-1 (collectively, the “Local Obligations”) relating to each of Improvement Area Nos. 3, ll, 9,
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and (iii) services performed for such funds and pursuant to this Indenmre may at times
duplicate those provided to such funds by the Trustee or an af?liate of the Trustee).

(8) “State Obligations,” which means:

(A) Direct general obligations of any state of the United States of
America or any subdivision or agency thereof to which is pledged the full faith and
credit of a state the unsecured general obligation debt of which is rated “A3” by
Moody’s and “A" by Standard& Poor’s, or better, or any obligation fully and
unconditionally guaranteed by any state, subdivision or agency whose unsecured
general obligation debt is so rated.

(B) Direct general short-term obligations of any state agency or
subdivision or agency thereof described in (A) above and rated “A—l+” by
Standard & Poor’s and “Prime-1” by Moody’s.

(C) Special Revenue Bonds (as de?ned i.n the United States Bankruptcy
Code) of any state, state agency or subdivision described in (A) above and rated
“AA" or better by Standard & Poor’s and “Aa" or better by Moody’ s.

(9) Pre~refunded municipal obligations rated “AAA” by S & P and ‘‘/\aa‘’ by
Moody’s meeting the following requirements:

(A) the municipal obligations are (1) not subject to redemption prior to

maturity or (2) the trustee for the municipal obligations has been given irrevocable
instructions concerning their call and redemption and the issuer of the municipal
obligations has covenanted not to redeem such municipal obligations other than as set

forth in such instructions;

(B) the municipal obligations are secured by cash or United States
Treasury Obligations which may be applied only to payment of the principal of,
interest and premium on such municipal obligations;

(C) the principal of and interest on the United States Treasury Obligations
(plus any cash in the escrow) has been veri?ed by the report of independent certi?ed
public accountants to be sufficient to pay in full all principal of, interest, and
premium, it‘ any. due and to become due on the municipal obligations
(“Verification”);

(D) the cash or United States Treasury Obligations serving as security for
the municipal obligations are held by an escrow agent or trustee i.ntrust for owners of
the municipal obligations;

(E) no substitution of a United States Treasury Obligation shall be
permitted except with another United States Treasury Obligation and upon delivery
ofa new Veri?cation; and

(F) the cash or United States Treasury Obligations are not available to

satisfy any other claims, including those by or against the trustee or escrow agent.
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(10) Repurchase agreements:

(A) With (l) any domestic bank, or domestic branch of a foreign bank, the
long term debt of which is rated at least “A” by Standard & Poor’s and Moody’s; or
(2) any broker-dealer with “retail customers” or a related affiliate thereof which
broker—dealer has, or the parent company (which guarantees the provider) of which
has, long-term debt rated at least “A" by Standard& Poor’s and Moody’s, which
broker—dealer falls under the jurisdiction of the Securities lnvestors Protection
Corporation; or (3) any other entity rated “A” or better by Standard & l’oor’s and
Moody’s, provided that:

(a) The market value of the collateral is maintained at levels
equal to 104% of the amount of cash transferred by the Trustee to the
provider of the repurchase agreement plus accrued interest with the collateral
being valued weekly and marked-to-market at one current market price plus
accrued interest;

(b) The Trustee or a third party acting solely as agent therefor or
for the District (the “Holder of the Collateral") has possession of the
collateral or the collateral has been transferred to the Holder of the Collateral
in accordance with applicable state and federal laws (other than by means of
entries on the transferor’s books);

(c) The repurchase agreement shall state a.nd an opinion of
counsel shall be rendered at the time such collateral is delivered that the
Holder of the Collateral has a perfected first priority security interest in the
collateral, any substituted collateral and all proceeds thereof (in the case of
bearer securities, this means the Holder ofthe Collateral is in possession);

(d) The repurchase agreement shall provide that if during its term
the providcr’s rating by either Moody’s or Standard & Poor’s is withdrawn or
suspended or falls below “A-“ by Standard & Poor‘s or “A3” by Moody’s, as
appropriate, the provider must, at the direction of the District or the Trustee,
Within 10 days of receipt of such direction, repurchase all collateral and
terminate the agreement, with no penalty or premium to the District or
Trustee.

(B) Notwithstanding the above, if a repurchase agreement has a term of
270 days or less (with no evergreen provision), collateral levels need not be as
specified in (a) above, so long as such collateral levels are 103% or better and the
provider is rated at least “A" by Standard & l’oor’s and Moody’s, respectively.
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(11) Investment agreements with a domestic or foreign bank or corporation (other
than a life or property casualty insurance company) the long-term debt of which or, in the
ease of a guaranteed corporation the long-term debt, or, in the case of a monoline ?nancial
guaranty insurance company, claims paying ability, of the guarantor is rated at least “AA” by
Standard& Poor’s and “Aa” by Moedy’s; provided that, by the tenns of the investment
agreement:

(A) interest payments are to be made to the Trustee at times and in
amounts as necessary to pay debt service on the Bonds;

(B) the invested funds are available for withdrawal without penalty or
premium, at any time upon not more than seven days’ prior notice; the District and
the Trustee hereby agree to give or cause to be given notice in accordance with the
terms of the investment agreement so as to receive funds thereunder with no penalty
or premium paid;

(C) the investment agreement shall state that is the unconditional and
general obligation of, and is not subordinated to any other obligation oi‘, the provider
thereof, or, in the case of a bank, that the obligation of the bank to make payments
under the agreement ranks pari passu with the obligations of the bank to its other
depositors and its other unsecured and unsubordinated creditors;

(D) the District and the Trustee receives the opinion of domestic counsel
(which opinion shall be addressed to the District and the Tnlstec) that such
investment agreement is legal, valid, binding and enforceable upon the provider in
accordance with its terms and of foreign counsel (if applicable) in form and substance
acceptable, and addressed to, the District;

(E) the investment agreement shall provide that if during its term.

(1) the provider’s rating by either Standard & Poor’s or Moody’s
falls below “AA—" or “Aa3"', respectively, the provider shall, at its option,
within 10 days of receipt of publication of such downgrade, either
(i) collateralize the investment agreement by delivering or transferring in
accordance with applicable state and federal laws (other than by means of
entries on the provider’s books) to the District, the Trustee or a third party
acting solely as agent therefor (the “Holder of the Collateral") collateral free
and clear of any third—partyliens or claims the market value of which
collateral is maintained at levels and upon such conditions as would be
acceptable to Standard & Poor’s and Moody’s to maintain an “A” rating in an
“A” rated structured ?nancing (with a market value approach); or (ii) repay
the principal of and accrued but unpaid interest on the investment; and

(2) the provider's rating by either Standard & Poor’s or Moody's
is withdrawn or suspended or falls below “A~” or “A3”, respectively, the
provider must, at the direction of the District or the Fiscal Agent, within 10
days of receipt of such direction, repay the principal of and accrued but
unpaid interest on the investment, in either case with no penalty or premium
to the District or Trustee; and

l0
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(F) The investment agreement shall state and an opinion of counsel shall
be rendered, in the event collateral is required to be pledged by the provider under the
tenns of the investment agreement at the time such collateral is delivered, that the
Holder of the Collateral has a perfected ?rst priority security interest in the collateral,
any substituted collateral and all proceeds thereof (in the case of bearer securities, this
means the Holder ofthe Collateral is in possession); and

(G) the investment agreement must provide that ifduring its term

(1) the provider shall detault in its payment obligations, the
proVider’s obligations under the investment agreement shall, at the direction
of the District or the Trustee, be accelerated and amounts invested and
accrued but unpaid interest thereon shall be repaid to the District or Trustee,
as appropriate, and

(2) the provider shall become insolvent, not pay its debts as they
become due, be declared or petition to be declared bankrupt, etc. (“event of
insolvency”), the provider’s obligations shall automatically be accelerated
and amounts invested and accrued but unpaid interest thereon shall be repaid
to the District or Trustee, as appropriate.

(12) The State of California Local Agency Investment Fund; provided that the
Trustee may restrict investments in such Fund to the extent necessary to keep monies
available for the purposes of this lndenture.

“Prinei al Account” means the account by that name established and held by the Trustee
pursuant to Sections 3.3 and 4.2(a) hereof.

“Pro ortionatc Share” means, as of the date of calculation for any issue of the Local
Obligations, the ratio derived by dividing the outstanding principal amount of such Local Obligations
by the principal amount of the Outstanding Bonds.

“Purchase Fund" means the fund by that name established and held by the Trustee pursuant
to Section 3.5 hereof

“Rebate Fund” means the fund by that name established pursuant to Section 5.8 hereof.

““"““‘“ "" ‘"“'“‘"" means the Treasury Regulations issued under Section l48(f) of the
Code.

“Record Date” means, with respect to any Interest Payment Date, the ??eenth calendar day
of the month preceding the month in which such Interest Payment Date occurs, whether or not such
day is a Business Day.

“Redem tion Fund” means the fund by that name established with respect to any Local
Obligation.

“Re uest of the Authori ” means a written request executed by an Authorized Officer.
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Board of Directors of the Authority and be attested by the manual or facsimile signature of the
Secretary or by any deputy thereof. if any of the directors or officers who shall have signed or sealed
any of the Bonds or whose facsimile signature shall be upon the Bonds shall cease to be such officer
of the Authority before the Bond so signed and sealed shall have been actually authenticated by the
Trustee or delivered, such Bonds nevertheless may be authenticated, issued and delivered with the
same force and effect as though the person or persons who signed or sealed such Bonds or whose
facsimile signature shall be upon the Bonds had not ceased to be such officer of the Authority; and
any such Bond may be signed and sealed on behalf of the Authority by those persons who, at the
actual date of the execution of such Bonds, shall be the proper o?icers of the Authority, although at
the date of such Bond any such person shall not have been such officer of the Authority.

Only such of the Bonds as shall bear thereon a certificate of authentication in substantially
the form set forth in Exhibit A manually executed by the Trustee, shall be valid or obligatory for any
purpose or entitled to the bene?ts of this lndenture, and such certi?cate of the Trustee shall be
conclusive evidence that the Bonds so authenticated have been duly authenticated and delivered
hereunder and are entitled to the bene?ts of this lndenture.

Section 2.5 Transfer of Bonds. Subject to Section 2.10, any Bond may in accordance
with its terms, be transferred, upon the Bond Register, by the person in whose name it is registered,
in person or by his duly authorized attorney, upon surrender of such Bond for cancellation,
accompanied by delivery of a written instrument of transfer in a form approved by the Trustee, duly
executed. Whenever any Bond shall be surrendered for transfer, the Authority shall execute and the
Trustee shall thereupon authenticate and deliver to the transferee a new Bond or Bonds of like tenor,
maturity and aggregate principal amount. No Bonds selected for redemption shall be subject to
transfer pursuant to this Section nor shall any Bond be subject to transfer during the ??een days prior
to the selection of Bonds for redemption.

The cost of printing any Bonds and any services rendered or any expenses incurred by the
Trustee in connection with any transfer or exchange shall be paid by the Authority. However, the
Owners of the Bonds shall be required to pay any tax or other governmental charge required to be
paid for any exchange or registration of transfer and the Owners of the Bonds shall be required to pay
the reasonable fees and expenses ofthe Trustee and Authority in connection with the replacement of
any mutilated, lost or stolen Bonds.

Section 2.6 Exchange of Bonds. Subject to Section 2.l0, Bonds may be exchanged at

the Tmst Office of the Trustee for Bonds of the same tenor and maturity and of other authorized
denominations. No Bonds selected for redemption shall be subject to exchange pursuant to this
Section, nor shall any Bond be subject to exchange during the ?fteen days prior to the selection of
Bonds for redemption. The cost of printing Bonds and any services rendered or expenses incurred by
the Trustee in connection with any transfer or exchange shall be paid by the Authority.

Section 2.7 Temporary Bonds. The Bonds may be issued initially in temporary form
exchangeable for delinitive Bonds when ready for delivery. The temporary Bonds may be printed,
lithographed or typewritten, shall be of such denominations as may be determined by the Authority
and may contain such reference to any of the provisions of this lndenture as may be appropriate.
Every temporary Bond shall be executed by the Authority and be registered and authenticated by the
Trustee upon the same conditions and in substantially the same manner as the definitive Bonds. If
the Authority issues temporary Bonds, it will execute and ?1rn.ishde?nitive Bonds without delay, and
thereupon the temporary Bonds may be surrendered for cancellation, in exchange therefor at the
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Trust Office of the Trustee, and the Trustee shall authenticate and deliver in exchange for such
temporary Bonds an equal aggegate principal amount of de?nitive Bonds of authorized
denominations. Until so exchanged, the temporary Bonds shall be entitled to the same bene?ts under
this lndenture as definitive Bonds authenticated and delivered hereunder.

Section 2.8 Bond Register. The Trustee \vill keep or cause to be kept at its Trust Olliee
sufficient records for the registration and transfer of the Bonds, which shall be the Bond Register and
shall at all times during regular business hours be open to inspection by the Authority upon
reasonable notice; and, upon presentation for such purpose, the Trustee shall, under such reasonable
regulations as it may prescribe, register or transfer or cause to be registered or transferred, on said
records, Bonds as hereinbeforc provided.

The Authority and the Trustee may treat and consider the person in whose name each Bond is
registered in the Bond Register as the holder and absolute owner of such Bend for the purpose of
payment of principal, premium, if any, and interest on such Bond, for the purpose of giving notices
of redemption and other matters with respect to such Bond, for the purpose of registering transfers
with respect to such Bond, and for all other purposes whatsoever.

Section 2.9 Bonds Nlutilated, Last, Destroyed or Stolen. lf any Bond shall become
mutilated, the Authority, at the expense of the Owner of said Bond, shall execute, and the Trustee
shall thereupon authenticate and deliver, a new Bond of like tenor and authorized denomination in
exchange and substitution for the Bond so mutilated, but only upon surrender to the Trustee of the
Bond so mutilated. Every mutilated Bond so sunendered to the Trustee shall be cancelled by it and
destroyed in accordance with the retention policy of the Trustee then in effect. If any Bond issued
hereunder shall be lost, destroyed or stolen, evidence of such loss, destruction or thelt may be
submitted to the Trustee and, if such evidence be satisfactory to it and indemnity satisfactory to it
shall be given, at the expense of the Bond Owner, the Authority shall execute, and the Trustee shall
thereupon authenticate and deliver, a new Bond of like tenor in lieu of and in substitution for the
Bond so lost, destroyed or stolen (or if any such Bond shall have matured or shall have been called
for redemption, instead of issuing a substitute Bond the Trustee may pay the same without surrender
thereof upon receipt of indemnity satisfactory to the Trustee). The Trustee may require payment of a

reasonable fee for each new Bond issued under this Section and ol' the expenses which may be
incurred by the Authority and the Trustee. Any Bond issued under the provisions of this Section in
lieu of any Bond alleged to be lost, destroyed or stolen shall constitute an original contractual
obligation on the part of the Authority whether or not the Bond alleged to be lost, destroyed or stolen
he at any time enforceable by anyone, and shall be equally and proportionately entitled to the bene?ts
of this Indenture with all other Bonds secured by this Indcnture.

Section 2.10 Book-Entry System.

(a) All Bonds shall be initially issued in the form of a separate single certificated
fully registered Bond for each maturity date of the Bonds. Upon initial issuance, the ownership of
each Bond shall be registered in the Bond Register in the name ofCede & Co., as nominee of DTC.
Except as provided in Section 2.l0(d) hereof, all Outstanding Bonds shall be registered in the Bond
Register in the name of Cede & Co., as nominee of DTC.

(b) With respect to Bonds registered in the Bond Register in the name of Cede &
Co., as nominee ofDTC, the Authority and the Trustee shall have no responsibility or obligation with
respect to (i) the accuracy of the records of DTC, Cede & Co. or any DTC Participant \vit.h respect to
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any ownership interest in the Bonds, (ii) the delivery to any DTC Participant or any other person,
other than an Owner, as shown in the Bond Register, of any notice with respect to the Bonds,
including any notice of redemption, or (iii) the payment to any DTC Participant or any other person,
other than an Owner, as shown in the Bond Register, of any amount with respect to principal of,
premium, if any, or interest on the Bonds. The Authority and the Trustee may treat and consider the
person in whose name each Bond is registered in the Bond Register as the holder and absolute owner
of such Bond for the purpose of payment of principal, premium, if any, and interest on such Bond,
for the purpose of giving notices of redemption and other matters with respect to such Bond, for the
purpose of registering transfers with respect to such Bond, and for all other purposes whatsoever.
The Trustee shall pay all principal of, premium, if any, and interest on the Bonds only to or upon the
order of the respective Owners, as shown in the Bond Register, as provided in Section 2.8 hereof, or
their respective attorneys duly authorized in writing, and all such payments shall be valid and
effective to fully satisfy and discharge the Authority’s obligations with respect to payment of
principal of, premium, if any, and interest on the Bonds to the extent of the sum or sums so paid. No
person other than an Owner, as shown in the Bond Register, shall receive a certi?cated Bond
evidencing the obligation of the Authority to make payments of principal, premium, if any, and
interest pursuant to this Indenture. Upon delivery by DTC to the Trustee of written notice to the
effect that DTC has determined to substitute a new nominee in place of Cede & Co., and subject to

the provisions herein with respect to record dates, the word “Cede & Co.” in this lndenture shall refer
to such new nominee of DTC.

(c) The delivery of the Representation Letter and the Trustee shall not in any way
limit the provisions of Section 2.l0(b) hereof or in any other way impose upon the Authority or the
Trustee any obligation whatsoever with respect to persons having interests in the Bonds other than
the Owners, as shown on the Bond Register, The Trustee shall take all action necessary for all
representations in the Representation Letter with respect to the Trustee to be complied with at all
times.

(d) (i) DTC may determine to discontinue providing its services with respect
to the Bonds at any time by giving written notice to the Authority and the Trustee and discharging its
responsibilities with respect thereto under applicable law.

(ii) The Authority, in its sole discretion and Without the consent of any
other person, may terminate the services of DTC with respect to the Bonds if the Authority
determines that:

(A) DTC is unable to discharge its responsibilities with respect to

the Bonds, or

(B) a continuation of the requirement that all Outstanding Bonds
be registered in the Bond Register in the name of Cede & Co., or any other nominee of DTC, is not

in the best interest of the beneficial owners of such Bonds.

(iii) Upon the termination of the services of DTC with respect to the
Bonds pursuant to subsection 2.lO(d)(ii)(B) hereof, or upon the discontinuance or termination of the
services of DTC with respect to the Bonds pursuant to subsection 2.l0(d)(i) or
subsection 2.l0(d)(ii)(A) hereof atter which no substitute securities depository willing to undertake
the ?mctions of DTC hereunder can be found which, in the opinion of the Authority, is willing and
able to undertake such ?mctions upon reasonable and customary terms, the Authority is obligated to
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payments for Costs of Issuance. The Authority may at any time file a Request of the Authority
requesting that the Trustee retain a speci?ed amount in the Costs of Issuance Fund and transfer to the
Revenue Fund all remaining amounts, and upon receipt of such request by the Trustee, the Trustee
shall comply with such request.

Section 3.5 Purchase Fund. The Trustee shall establish and maintain a separate fund to
be known as the “Purchase Fund” into which shall be deposited a portion ofthe proceeds of sale of
the Bonds pursuant to Section 3.2(a) hereof. The Trustee shall use the proceeds of the Bonds to

purchase Local Obligations on the Closing Date; provided, however, that such Local Obligations
may be purchased only if the Trustee has received a certificate of the Original Purchaser of the Bonds
or an Independent Financial Consultant stating that the Revenues to be available to the Trustee,
assuming timely payment of the Local Obligations, will be sufficient to permit the timely payment of
the principal of and interest on all Outstanding Bonds.

Section 3.6 Reserve Fund. The Trustee shall establish and maintain a separate fund to

be known as the “Reserve Fund” and within such fund, accounts to be known as the “Improvement
Area No. 3 Reserve Account,” the “Improvement Area No. 9 Reserve Account,” the “Improvement
Area No. 10A Reserve Account,” the “Improvement Area No. 11 Reserve Account," and the
“Improvement Area No. 12A Reserve Account,” respectively, which shall be administered as
provided in Section 4.3(a) hereof.

Section 3.7 Rebate Fund. The Trustee shall establish and maintain a separate fund
.when needed, to be known as the “Rebate Fund" and a separate Rebate Account and Alternative

Penalty Account therein for the Bonds. The Rebate Fund shall be administered as described in
Section 5.8 hereof.

Section 3.8 Surplus Fund. The Trustee shall establish and maintain a separate fund,
when needed, to be known as the “Surplus Fund” which shall be administered as described in
Section 4.4 hcrccf.

Section 3.9 Administrative Expense Fund. The Trustee shall establish and maintain a
separate fund to be held by the Trustee and known as the “Administrative Expense Fund” into which
shall be deposited the amounts speci?ed in Section 4.2(d). The moneys in the Administrative
Expense Fund shall be used to pay Authority Administrative Expenses or shall be transferred to the
Surplus Fund, in either case, upon receipt of a Requisition of the Authority.

Section 3.10 Additional Funds and Accounts. The Trustee may establish such additional
funds and accounts as it may determine from time to time are advisable to effectuate the purposes of
thc lndenture.

Section 3.11 Validity of Bonds. The validity of the authorization and issuance of the
Bonds shall not be affected in any way by any proceedings taken by the Authority or the City with
respect to the application of the proceeds of the Bonds, and the recital contained in the Bonds that the
same are issued pursuant to the Bond Law shall be conclusive evidence of their validity and of the
regularity of their issuance.
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ARTICLE IV

REVENUES; FLOW OF FUNDS

Section 4.1 Pledge of Revenues; Assignment of Rights. Subject to the provisions of
Sections 6.3 and 9.3 hereof, the Bonds shall be secured by a first lien on and pledge (which shall be
eilected in the manner and to the extent hereina?er provided) of all of the Revenues. The Bonds
shall be equally secured by a pledge, charge and lien upon the Revenues Without priority for any
Bond over any other Bond; and the payment of the interest on and principal of the Bonds and any
premiums upon the redemption of any Bonds shall be and are secured by an exclusive pledge, charge
and lien upon the Revenues. So long as any of the Bonds are Outstanding, the Revenues shall not be
used for any purpose except as is expressly permitted by this Indenture.

The Authority hereby transfers in trust, grants a security interest in and assigns to the Trustee,
for the benefit ofthe Owners from time to time of the Bonds, respectively, all of the Revenues and all
of the right, title and interest of the Authority in the Local Obligations, subject to the terms of this
Indenture. The Trustee shall be entitled to and shall collect and receive all of the Revenues and any
Revenues collected or received by the Authority shall be deemed to be held, and to have been
collected or received, by the Authority as the agent of the Trustee and shall forthwith be paid by the
Authority to the Trustee. The Trustee also shall be entitled to and, subject to the provisions of this
lndenture and its rights and protections hereunder, the Trustee shall take all steps, actions and
proceedings reasonably necessary in its judgment to enforce, either jointly with the Authority or
separately, all of the rights of the Authority and all of the obligations of the City and the Community
Facilities District under the Local Obligations.

Upon the deposit with the Trustee of moneys sufficient to pay all principal of, premium, if
any, and interest on the Bonds, and upon satisfaction of all claims against the Authority hereunder,
including all fees, charges and expenses of the Trustee and the Authority which are properly payable
hereunder, or upon the making of adequate provisions for the payment of such amounts as permitted
hereby, all moneys remaining in all funds and accounts pertaining to such Bonds, (except any
amounts on deposit in the Rebate Fund and except moneys necessary to pay principal of, premium, if
any, and interest on the Bonds, which moneys shall be held by the Trustee pursuant to Section 9.3),
shall no longer be considered Revenues and are not pledged to repay the Bonds. Such amounts shall
be transferred to the trustee for each Series of Local Obligations then outstanding proportionately
based on their respective Proportionate Share. In the event that the Local Obligations have been paid
or defeased, then any such amounts shall be paid by the Trustee to the Authority to be used by the
Authority for any la\vful purpose.

Section 4.2 Receipt, Deposit and Application of Revenues; Revenue Fund. Subject to
Section 4.2(a)(iv) below, all Revenues described in clause (a) of the de?nition thereof in Section 1.1
shall be promptly deposited by the Trustee upon receipt thereof in the Revenue Fund.

(a) On each l.ntcrcst Payment Date, the Trustee shall transfer from the Revenue
Fund, and deposit into the following respective accounts for the Bonds, the following amounts in the
following order of priority, the requirements of each such account (including the making up of any
deficiencies in any such account resulting from lack of Revenues sufficient to make any earlier
required deposit) at the time of deposit to be satis?ed before any transfer is made to any account

subsequent in priority‘
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a Request of the City be applied to the redemptionof Local Obligations pursuant to the temts of the
Local Obligations Indenture with each Community Facilities District to be credited a percentage of
the total amount available on each September 1 that is equal to the percentage which its outstanding
Local Obligations represents of all outstanding Local Obligations held by the Trustee as of the date
of disbursement. In the event that the Local Obligations have been prepaid or defeased in whole or
in part, then such credit shall be appliedto the Community Facilities District based on a Certi?cate of
an Independent Financial Consultant prepared at the direction of the Authorized Representative of
the City. In the event the Community Facilities District is no longer obligated to levy Spccial Taxes
to repay Local Obligations, then any amounts in the Surplus Fund may be used by the Authority for
any lawful purpose, including, but not limited to, the payment of expenses of the Authority, the City
or the Community Facilities District relating to the Bonds, the Local Obligations, the Community
Facilities District, or any other purpose as specified in a Request of the Authority delivered to the
Trustee.

On September I of the year preceding the year of the final maturity of the Bonds, the
remaining balance in the Surplus Fund shall be credited by the Trustee to the Fiscal Agent on a
proportionate basis, to each special tax fund established with respect to Local Obligations. Such
amounts shall be applied to reduce debt service payments on Local Obligations

Section 4.5 Investments. All moneys in any of the funds or accounts established with
the Trustee pursuant to this lndenture shall be invested by the Trustee solely in Permitted
Investments, as directed pursuant to the Request of the Authority filed with the Trustee at least two

(2) Business Days in advance of the making of such investments. The Trustee shall be entitled to
conclusively rely on any such Request of the Authority as to the suitability and legality of the
directed investments and shall be fully protected in relying thereon, In the absence of any such
Request of the Authority the Trustee shall hold such moneys unirivested. Permitted Investments
purchased as an investment of moneys in any fund or account established pursuant to this Indenture
shall be deemed to be part of such fund or account.

All interest or gain derived from the investment of amounts in any of the funds or accounts
established hereunder shall be deposited in the fund or account ?om which such investment was
made; provided, however, that all interest or gain derived from the investment of amounts in the
accounts of the Reserve Fund shall, to the extent the balance in any account thereof exceeds, on
August l5 of each year, the Proportionate Share of the Reserve Requirement applicable to such Local
Obligation, be withdrawn by the Trustee on such August 15, commencing August 15, 2020, and
deposited to the special tax fund of the corresponding Community Facilities District to be applied to
the payment of debt service on the applicable Local Obligations on the next Interest Payment Date.

For purposes of acquiring any investments hereunder, the Trustee may eommingle moneys
held by it i.n any of the funds and accounts held by it hereunder. The Trustee and its affiliates may
act as adviser, sponsor, principal or agent in the acquisition or disposition of my investment and may
impose its customary charges therefor. The Trustee and its affiliates may make any and all
investments permitted herein through its own investment department. The Trustee shall incur no
liability for losses arising from any investments made pursuant to this Section 45. Ratings of
Permitted Investments shall be determined at the time of purchase of such Permitted Investments and
without regard to ratings subcategory.

The Authority acknowledges that to the extent regulations of the Comptroller of the Currency
or other applicable regulatory entity grant the Authority the right to receive brokerage con?rmations
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of security transactions effected by the Tmstee as they occur at no additional cost, the Authority
speci?cally waives receipt of such con?rmations to the extent permitted by law. The Authority
further understands that trade con?rmations for securities transactions effected by the Trustee will be
available upon request and at no additional cost and other trade con?rmations may be obtained from
the applicable broker. The Trustee will furnish the Authority periodic cash transaction statements

which include detail for all investment transactions made by the Trustee hereunder or brokers
selected by the Authority. Upon the Authority’s election, such statements will be delivered via the
Trustee’s online service and upon electing such service, paper statements will be provided only upon
request.

Section 4.6 Valuation and Disposition of Investments. For the purpose of determining
the amount in any fund or account, the value of Permitted lnvestments credited to such fund or
account shall be valued at the original cost thereof (excluding any brokerage commissions and
excluding any accrued interest) provided that the investment of any funds held in the Reserve Fund,
shall be valued by the Tnrstec every August 15th at fair market value and marked to market at least
quarterly by the Authority. In determining market value of Permitted Investments, the Trustee may
use and rely conclusively and without liability upon any generally recognized pricing information
service (including brokers and dealers in securities) available to it.

ARTICLE V

COVENANTS OF THE AUTHORITY

Section 5.1 Punetual Payment. The Authority shall punctually pay or cause to be paid
the principal and interest and premium (if any) to become due in respect of all the Bonds, in strict
conformity with the terms of the Bonds and of this Indenture, according to the true intent and
meaning thereof, but only out of Revenues, and other assets pledged for such payment as provided in
this lndenture.

Section 5.2 Extension of Payment of Bonds. The Authority shall not directly or
indirectly extend or assent to the extension of the maturity of any of the Bonds or the time of
payment of any claims for interest by the purchase of such Bonds or by any other arrangement, and
in case the maturity of any of the Bonds or the time ofpayrnent of any such claims for interest shall
be extended, such Bonds or claims for interest shall not be entitled, in case of any default hereunder,
to the benefits of this lndenture, except subject to the prior payment in full of the pri_r1cipalof all of
the Bonds then Outstanding and of all claims for interest thereon which shall have been so extended.
Nothing in this Section shall be deemed to limit the right of the Authority to issue Bonds for the
purpose of refunding any Outstanding Bonds, and such issuance shall not be deemed to constitute an
extension of maturity of the Bonds.

Section 5.3 Against Eneumbrances. The Authority shall not create, or permit the
creation of, any pledge, lien, charge or other encumbrance upon the Revenues, and other assets

pledged or assigned under this lndenmre while any of the Bonds are Outstanding, except the pledge
and assignment created by this Indenture. Subject to this limitation, the Authority expressly reserves

the right to enter into one or more other indentures for any of its corporate purposes, including other
programs under the Bond Law, and reserves the right to issue other obligations for such purposes.

Section 5.4 Power to Issue Bonds and Make Pledge and Assignment. The Authority is
duly authorized pursuant to law to issue the Bonds and to enter into this lndenture and to pledge and
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assign the Revenues, the Local Obligations and other assets purported to be pledged and assigned,
respectively, under this lndenture. The Bonds and the provisions of this lndenture are and will be the
legal, valid and binding limited, special obligations of the Authority in accordance with their terms,
and the Authority and the Trustee shall at all times, subject to the provisions of Article VI hereof and
to the extent permitted by law, defend, preserve and protect said pledge and assignment of the
Revenues, the Local Obligations and other assets and all the rights of the Bond Owners under this
lndenture against all claims and demands of all persons whomsocver.

Section 5.5 Accounting Records and Financial Statements. The Tmstee shall at all
times keep, or cause to be kept, proper books of record and account, prepared in accordance with
corporate trust industry standards in which complete and accurate entries shall be made of
transactions made by it relating to the proceeds of Bonds, the Revenues, the Local Obligations and
all funds and accounts established pursuant to this lndenture. Such books of record and account shall
be available for inspection by the Authority and the City upon reasonable prior notice during regular
business hours and under reasonable circumstances, in each case as agreed to by the Trustee.

Not later than 45 days following each Interest Payment Date, the Trustee shall prepare and
tile with the Authority a report setting forth: (i) amounts withdrawn from and deposited into each
fund and account maintained by the Trustee under this lndenture; (ii) the balance on deposit in each
fund and account as of the date for which such report is prepared; and (iii) a brief description of all
obligations held as investInents in each fund and account. Copies of such reports may be mailed to

any Owner upon the Owner’s written request to the Trustee at the expense of such Owner at a cost
not to exceed the Trustee’s actual costs of duplication and mailing.

Section 5.6 Conditions to Issuance of Additional Obligations. Except as set forth in
this Section 5.6, the Authority covenants that no additional bonds, notes or other indebtedness shall
he issued or incurred which are payable out of Revenues in whole or in part.

The Authority may issue Additional Bonds in such principal amount as shall be determined
by the Authority, pursuant to a Supplemental lndenture adopted or entered into by the Authority.
Such Additional Bonds may be issued subject to the following conditions precedent:

(a) The Authority shall be in compliance with all covenants set forth in this
lndenture and all Supplemental Indentures;

(b) The proceeds of such Additional Bonds shall be applied to accomplish a
refunding of all or a portion of the Bonds or any Additional Bonds Outstanding.

(c) The Supplemental lndenture providing for the issuance of such Additional
Bonds shall provide that interest thereon shall be payable on September 1 and March 1, and principal
thereof shall be payable on September 1 in any year in which principal is payable.

(d) Prior to the delivery of any Additional Bonds, a written certi?cate must be
provided to the Authority and the Trustee by an Independent Financial Consultant which certifies
that the Annual Debt Service in each Bond Year on the Additional Bonds does not exceed the Annual
Debt Service in each Bond Year on the Bonds defeased or redeemed with the proceeds of such
Additional Bonds.
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Except as otherwise set forth in this Section 5.9, and Section 5.10 and Article Vlll hereof, to

the extent that the Trustee is the holder of a Local Obligation under a Local Obligations Indenture in
its capacity as Trustee hereunder, the Trustee shall not be required to take any action under the Local
Obligations lndentures as a boeal Obligation holder, including, without limitation, exercising voting
or consent rights, without receiving the written direction of the Owners of a majority in aggregate

principal amount of the Bonds.

Section 5.10 Sale of Local Obligations. Notwithstanding anything in this Lndcntureto the
contrary, the Authority may cause the Trustee to sell, from time to Lime,all or a portion of a Series of
Local Obligations, provided that the Authority shall deliver to the Trustee:

(a) a certi?cate of an I.ndependentAccountant certifying that, following the sale
of such bocal Obligations and the Revenues to be paid to the Authority (assuming the timely
payment of amounts due thereon with respect to any Local Obligations not then in default), together
with interest and principal due on any Defeasanee Securities pledged to the repayment of the Bonds
and the Revenues then on deposit in the ?tnds and accounts established hereunder (valuing any
Permitted Investments held hereunder at the then fair market value thereof), will be sufficient to pay
the principal of and interest on the Bonds when due; and

(b) an opinion of Bond Counsel that such sale of Local Obligations is authorized
under the provisions of this lndenture and will not adversely affect the exclusion of interest on the
Bonds from gross income for purposes of federal income taxation.

Upon compliance with the foregoing conditions by the Authority, the Trustee shall sell such
Local Obligations in accordance with the Request of the Authority and disburse the proceeds of the
sale of such Local Obligations to the Authority or upon the receipt of a Request of the Authority shall
deposit such proceeds in the Revenue Fund, in each case such proceeds to be used to discharge all of
the Authority’s obligations on the portion ofthe Bonds represented by such Local Obligations in the
event of a dcfeasanec as set forth in Section 9.3 hereof.

Section 5.11 Continuing Disclosure Agreement. The Authority hereby covenants and
agrees that it will comply with and carry out all of its obligations under the Continuing Disclosure
Agreement to be executed and delivered by the Authority and Webb Municipal Finance, LLC, as
dissemination agent, in connection with the issuance of the Bonds. Notwithstanding any other
provision of this Indcnture, failure of the Authority to comply with the Continuing Disclosure
Agreement shall not be considered an Event of Default; however, any Owner or Beneficial Owner
may take such actions as may be necessary and appropriate, including seeking mandate or specific
performance by court order, to cause the Authority to comply with its obligations under this
Section 5.11. For purposes of this Section, “Beneficial Owner” means any person which has or
shares the power, directly or indirectly, to make investment decisions concerning ownership of any
Bonds (including persons holding Bonds through nominees, depositories and other inten-nediaries).

Section 5.12 Further Assurances. The Authority will adopt, make, execute and deliver
any and all such further resolutions, instruments and assurances as may be reasonably necessary or
proper to carry out the intention or to facilitate the performance of this Indcnture, and for the better
assuring and con?rming unto the Owners of the Bonds the rights and benefits provided in this
lndenture.
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Section 5.13 Pledged Revenues. The Authority represents it has not heretofore made a

pledge of, granted a lien on or security interest in, or made an assignment or sale of the Revenues that
ranks on a parity \vith or prior to the pledge granted under this Indenture. The Authority shall not

hereafter make any pledge or assignment of, lien on, or security interest in the Revenues payable
senior to or on a parity with the pledge of Revenues established under this Indenture.

ARTICLE VI

THE TRUSTEE

Section 6.] Appointment of Trustee. Wilmington Trust, National Association, with a

corporate trust office presently located in Costa Mesa, California, a national ban.ki.ngassociation
organized and existing under and by virtue of the laws of the United States of America, is hereby
appointed Trustee by the Authority for the purpose of receiving all moneys required to be deposite

dwith the Trustee hereunder and to allocate, use and apply the same as provided in this lndenture. The
Authority agrees that it will maintain a Trustee which is a trust company, association or bank of good
standing located in or incorporated under the laws of the State, duly authorized to exercise trust
powers, with a combined capital and surplus of at least Seventy-Five Million Dollars ($75,000,000),
and subject to supervision or examination by federal or state authority, so long as any Bonds are
Outstanding. If such bank, association or trust company publishes a report of condition at least
annually pursuant to law or to the requirements of any supervising or examining authority above
referred to, then for the purpose of this Section 6.1, the conrbirred capital and surplus shall be deemed
to be its combined capital and surplus as set forth in its most recent report of condition so published.

The Trustee is hereby authorized to pay the principal of and interest and redemptionpremium
(if any) on the Bonds when duly presented for payment at maturity, or on redemption prior to

maturity, to make regularly scheduled interest payments, and to cancel any Bond upon payment
thereof.

Section 6.2 Acceptance of Trusts. The Trustee hereby accepts the trusts imposedupon it
by this lndenture, and agrees to perform said trusts, but only upon and subject to the following
express terms and conditions:

(a) The Trustee undertakes to perform such duties and only such duties as are
speci?cally set forth in this lndenture. In case an Event of Default hereunder has occurred (which
has not been cured or waived), the Trustee may exercise such of the rights and powers vested in it by
this lndcnturc, and shall use the same degree of care and skill and diligence in their exercise, as a
reasonable person would exercise or use under the circumstances in the conduct of his own affairs.

(b) The Trustee may execute any of the trusts or powers hereof and perform the
duties required of it hereunder by or through attorneys, agents, or receivers, but shall not be
responsible for the acts of any agents, attorneys or receivers appointed by it with due care. The
Trustee may consult with and act upon the advice of counsel (which may be counsel to the Authority)
concerning all matters of trust and its duty hereunder and shall be wholly protected in reliance upon
the advice or opinion of such counsel in respect of any action taken or omitted by it in good faith and
in accordance herewith.

(c) The Trustee shall not be responsible for any recital herein, or i.n the Tax
Certi?cate or the Bonds, or for any of the supplements thereto or instruments of further assurance, or
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for the validity, effectiveness or the sufficiency of the security for the Bonds issued hereunder or
intended to be secured hereby and the Trustee shall not be bound to ascertain or inquire as to the
observance or performance of any covenants, conditions or agreements on the part of the Authority
hereunder or under the Tax Certificate. The Trustee shall have no responsibility, opinion, or liability
with respect to any information, statement, or recital in any offering memorandum, official statement,
or other disclosure material prepared or distributed with respect to the issuance of the Bonds.

(d) Except as provided in Section 3.2 hereof, the Trustee shall not be accountable
for the use of any proceeds of sale of the Bonds delivered hereunder. The Trustee may become the
Owner of Bonds secured hereby with the same rights which it would have if not the Trustee; may
acquire and dispose of other bonds or evidences of indebtedness of the Authority with the same

rights it would have if it were not the Trustee; and may act as a depository for and permit any of its
officers or directors to act as a member of‘,or in any other capacity with respect to, any committee
formed to protect the rights of Owners of Bonds, whether or not such committee shall represent the
Owners ofthe majority in aggregate principal amount of the Bonds then Outstanding.

(e) The Trustee shall be protected and shall incur no liability in acting, or
refraining from acting in good faith and without negligence, in reliance upon any notice, request,
consent, certi?cate, order, affidavit, letter, telegram, facsimile or other paper or document believed
by it to be genuine and correct and to have been signed or sent by the proper person or persons. Any
action taken or omitted to be taken by the Trustee in good faith and without negligence pursuant to

this Indcnture upon the request or authority or consent of any person who at the time of making such
request or giving such authority or consent is the Owner of any Bond, shall be conclusive and
binding upon all future Owners of the same Bond and upon Bonds issued in exchange therefor or in
place thereof. The Trustee shall not be bound to recognize any person as an Owner of any Bond or to

take any action at such personsrequest unless the ownership of such Bond by such person shall be
reflected on the Bond Register.

(0 As to the existence or non-existence of any fact or as to the sufficiency or
validity of any instrument, paper or proceeding, the Trustee shall be entitled to rely upon a Certificate
of the Authority as sufficient evidence ofthc facts therein contained and prior to the occurrence of an

Event of Default hereunder of which the Trustee has been given notice or is deemed to have notice,
as provided in Section 6201) hereof, shall also be at liberty to accept a Certi?cate of the Authority to
the effect that any particular dealing, transaction or action is necessary or expedient, and shall be
fully protected in relying thereon, but may at its discretion secure such further evidence deemed by it
to be necessary or advisable, but shall in no case be bound to secure the same.

(g) The permissive right of the Trustee to do things enumerated in this Indcnture
shall not be construed as a duty and notwithstanding any other provision of this Indcnture, the
Trustee shall not he answerable for other than its negligence or willful misconduct. The immunities
and exceptions from liability of the Trustee shall extend to its officers, directors, employees and
agents.

(h) The Trustee shall not be required to take notice or be deemed to have notice
of any Event ofDefault hereunder except where a Responsible Officer has actual knowledge of such
Event of Default and except for the failure by the Authority to make any of the payments to the
Trustee required to be made by the Authority pursuant hereto, including payments on the Local
Obligations, or failure by the Authority to tile with the Trustee any document required by this
lndenture to be so ?led on a date certain subsequent to the issuance of the Bonds, unless a
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and unusually severe weather or delays of supplies or subcontractors due to such causes or any
similar event and/or occurrences beyond the control of the Trustee.

(p) The Trustee shall have the right to accept and act upon instructions, including
funds transfer instructions (“Instructions”) given pursuant to this Indenture and delivered using
Electronic Means (“Electronic Means” means the following communications methods: c-mail,
facsimile transmission, secure electronic transmission containing applicable authorization codes,
passwords and/or authentication keys issued by the Trustee, or another method or system speci?ed
by the Trustee as available for use in connection with its services hereunder); provided, however, that
the Authority shall provide to the Trustee an incumbency certi?cate listing officers with the authority
to provide such Instructions (“Authorized Officers”) and containing specimen signatures of such
Authorized Officers.which incumbency certi?cate shall be amended by the Authority, whenever a
person is to be added or deleted from the listing. If the Authority elects to give the Trustee
Instructions using Electronic Means and the Trustee in its discretion elects to act upon such
Instructions, the Trustee‘s understanding of such Instructions shall be deemed controlling. The
Authority understands and agrees that the Trustee cannot determine the identity of the actual sender
of such Instructions and that the Trustee shall conclusively presume that directions that purport to
have been sent by an Authorized Officer listed on the ineumbency certificate provided to the Tmstee
have been sent by such Authorized Oflicer. The Authority shall be responsible for ensuring that only
Authorized Of?ccrs transmit such Instructions to the Trustee a.r1dthat the Authority and all
Authorized Officers are solely responsible to safeguard the use and confidentiality of applicable user
and authorization codes, passwords and/or authentication keys upon receipt by the Authority. The
Trustee shall not be liable for any losses, costs or expenses arising directly or indirectly from the
Trustcc’s reliance upon and compliance with such Instructions notwithstanding such directions
eon?ict or are inconsistent with a subsequent written instruction. The Authority agrees: (i) to assume
all risks arising out of the use of Electronic Means to submit Instructions to the Trustee, including
without limitation the risk of the Trustee acting on unauthorized Instructions, and the risk of
interception and misuse by third parties; (ii) that it is fully inforrned of the protections and risks
associated with the various methods of transmitting Instructions to the Trustee and that there may be
more secure methods of transmitting Instmetions than the mcthod(s) selected by the Authority; (iii)
that the security procedures (if any) to be followed in connection with its transmission of Instructions
provide to it a commercially reasonable degree of protection i.r1light of its particular needs and
circumstances; and (iv) to notify the Trustee immediately upon learning of any compromise or
unauthorized use of the security procedures.

Notwithstanding die effective date of this Indenture or anything to the contrary in this
Indenture, the Trustee shall have no liability or responsibility for any act or event relating to this
Indenture which occurs prior to the date the Trustee formally executes this Indenture and commences
acting as Trustee hereunder.

(q) The Trustee shall not be liable in connection with the performance of its
duties hereunder except for its own negligence or willful misconduct.

Section 6.3 Fees, Charges and Expenses of Trustee. The Trustee shall be entitled to

payment and reimbursement by the Authority for reasonable fees for its services rendered hereunder
and all advances (including any interest on advances), counsel fees and expenses (including fees and
expenses of outside counsel and the allocated costs of internal attorneys) and other expenses
reasonably and necessarily made or incurred by the Trustee i.nconnection with such services. Upon
the occurrence of an Event of Default hereunder, but only upon an Event of Default, the Tnistee shall
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have a first lien with right of payment prior to payment of any Bond upon the amounts held in Funds
and accounts hereunder for the foregoing fees, charges and expenses incurred by it respectively. The
Trustees right to payment of its fees and expenses shall survive the discharge and payment or
defcasancc of the Bonds and termination of this lndenture, and the resignation or removal of the
Trustee. When the Trustee incurs expenses or renders services a?er the occurrence of an Event of
Default, such expenses and the compensation for such servie ‘ are intended to constitute expenses of
administration under any federal or state bankruptcy, insolvency, arrangement, moratorium,
reorganization or other debtor relief law.

Section 6.4 Notice to Bond Owners of Default. If an Event ofDefault hereunder occurs
with respect to any Bonds of which the Trustee has been given, or is deemed to have notice, as

provided in Section 6.2(h) hereof, then the Trustee shall promptly give written notice thereof by first
class mail to the Owner of each such Bond unless such Event of Default shall have been cured before
the giving of such notice.

Section 6.5 Intervention by Trustee. In any judicial proceeding to which the Authority
is a party which, in the opinion of the Trustee and its counsel, has a substantial bearing on the
interests of Owners of any of the Bonds, the Trustee may intervene on behalf of such Bond Owners,
and subject to Section 6.2(l) hereof, shall do so if requested in writing by the Owners of at least
twenty five percent (25%) in aggregate principal amount of such Bonds then Outstanding.

Section 6.6 Removal of Trustee. The Owners of a majority in aggregate principal
amount of the Outstanding Bonds may and the Authority may, so long as no Event of Default then
exists, upon 30 days’ prior written notice to the Trustee, remove the Trustee initially appointed, and
any successor thereto, by an instrument or concurrent instruments in writing delivered to the Trustee.
Upon any such removal, the Authority shall appoint a successor or successors thereto; provided that
any such successor shall be a bank, association or trust company meeting the requirements set forth
in Section 6.1 hereof.

Section 6.7 Resignation by Trustee. The Trustee and any successor Trustee may at any
time give prior written notice of its intention to resign as Trustee hereunder, such notice to be given
to the Authority, the Community Facilities District and the City by registered or certi?ed mail. Upon
receiving such notice of resignation, the Authority shall promptly appoint a successor Trustee. Any
resignation or removal of the Trustee and appointment of a successor Trustee shall become effective
only upon acceptance ofappointrncnt by the successor Trustee. Upon such acceptance, the Authority
shall cause notice thereof to he sent to the Bond Owners at their respective addresses set forth on the
Bond Register.

Section 6.8 Appointment of Successor Trustee. In the event of the removal or

resignation of the Trustee pursuant to Sections 6.6 or 6.7, respectively, the Authority shall promptly
appoint a successor Trustee. In the event the Authority shall for any reason whatsoever fail to

appoint a successor Trustee within thirty (30) days following the delivery to the Trustee of the
instrument described in Section 6.6 or within thirty (30) days following the receipt of notice by the
Authority, the Community Facilities District and the City pursuant to Section 6.7, the Trustee may
petition any court of competent jurisdiction for the appointment of a successor Trustee meeting the
requirements of Section 6.1 hereof Any such successor Trustee appointed by such court shall
become the successor Trustee hereunder notwithstanding any action by the Authority purporting to

appoint a successor Trustee following the expiration ofsuch thirty day period.
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Section 6.9 Merger or Consolidation. Any cotnpany into which the Trustee may be
merged or converted or with which it may be consolidated or any company resulting from any
merger, conversion or consolidation to which it shall be a party or any company to which the Trustee
may sell or transfer all or substantially all of its corporate trust business, provided that such company
shall meet the requirements set forth in Section 6.1 hereof, shall be the successor to the Trustee and
vested with all of the title to the trust estate and all of the trusts, powers, discretions, immunities,
privileges and all other matters as was its predecessor, without the execution or ?ling of any paper or
further act, anything herein to the contrary notwithstanding. The Trustee may assign its rights, duties
and obligations hereunder in whole or in part, to an affiliate or subsidiary thereof, provided such
Corporation, affiliate or subsidiary shall meet the requirements set forth in Section 6.1 hereof.

Section 6.10 Concerning any Successor Trustee. Every successor Trustee appoi.
r1tedhereunder shall execute, acknowledge and deliver to its predecessor and also to the Authority an

instrument in writing accepting such appointment hereunder and to the predecessor Trustee an
instrument indemnifying the predecessor Trustee for any costs or claims arising during the time the
successor Trustee serves as Trustee hereunder and thereupon such successor, without any further act,
deed or conveyance, shall become fully vested with all the estates, properties, rights, powers, trusts,
duties and obligations of its predecessors; but such predecessor shall, nevertheless, on the Request of
the Authority, or of the Trustee’s successor, execute and deliver an instrument transferring to such
successor all the estates, properties, rights, powers and trusts of such predecessor hereunder; and
every predecessor Trustee shall deliver all securities and moneys held by it as the Trustee hereunder
to its successor. Should any instrument in writing from the Authority be required by any successor
Tmstec for more fully and certainly vesting in such successor the estate, rights, powers and duties
hereby vested or intended to be vested in the predecessor Trustee, any and all such instruments in
writing shall, on request, be executed, acknowledged and delivered by the Authority.

Section 6.11 Appointment of Co-Trustee. It is the purpose of this Indcnture that there
shall he no violation of any law of any jurisdiction (includi.r1gparticularly the law of the State)
denying or restricting the right of banking corporations or associations to transact business as a
trustee in such jurisdiction. It is recognized that hi the case of litigation under this Indenture, and in
particular in case of the enforcement of the rights of the Trustee on default, or in the case the Trustee
deems that by reason of any present or future law of any jurisdiction it may not exercise any of the
powers, rights or remedies herein granted to the Trustee or hold title to the properties, in trust, as
herein granted, or take any other action which may be desirable or necessary in connection therewith,
it may be necessary that the Trustee appoint an additional individual or institution as a separate
co-trustee. The following provisions ofthis Section 6.11 are adopted to these ends.

ln the event that the Trustee or the Authority appoints an additional individual or institution
as a separate or co-trustee, each and every remedy, power, right, claim, demand, cause of action,
immunity, estate, title, interest and lien expressed or intended by this lndenture to be exercised by or
vested in or conveyed to the Trustee with respect thereto shall be exercisable by and vest in such
separate or co—trustee but only to the extent necessary to enable such separate or co-trustee to

exercise such powers, rights and remedies, and every covenant and obligation necessary to the
exercise thereof by such separate or co-trustee shall run to and be enforceable by either of the Trustee
or separate or co-Trustee.

Should any instrument in writing from the Authority be required by the separate trustee or
co-trustee so appointed by the Trustee or the Authority for more fully and certainly vesting in and
confirming to it such properties, rights, powers, trusts, duties and obligations, any and all such
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instruments in writing shall, on request, be executed, acknowledged and delivered by the Authority.
In case any separate trustee or co—trustee, or a successor to either, shall become incapable of acting,
resign or be removed, all the estates, properties, rights, powers, trusts, duties and obligations of such
separate trustee or co-trustee, so far as permitted by law, shall Vest in and be exercised by the Trustee
until the appointment of a new trustee or successor to such separate trustee or co-trustee.

Section 6.12 Indemni?cation; Limited Liability of Trustee. The Authority further
covenants and agrees to indemnify and save the Trustee and its officers, of?eials, directors, agents
and employees, harmless from and against any loss, cost, claim, suit, judgment, damages, expense,
including legal fees and expenses, and liabilities which it may incur arising out of or in the exercise
and performance of its powers and duties hereunder and any transactions or documents in connection
herewith, including the costs and expenses of defending against any claim of liability, but excluding
any and all losses, expenses and liabilities which are due to the negligence or intentional misconduct
of the Trustee, its ollieers, directors, agents or employees. No provision in this lndenture shall
require the Trustee to risk or expend its own funds or otherwise incur any ?nancial liability
hereunder unless indemnity reasonably satisfactory to it against such liability or risk is provided to it.
The Trustee shall not be liable for any action taken or omitted to be taken by it in accordance with
the direction of a majority (or any lesser amount that may direct the Trustee in accordance with the
provisions of the lndenture) of the Owners of the pri.r1cipalamount of Bonds Outstanding relating to

the time, method and place of conducting any proceeding or remedy available to the Trustee under
this Lndenturc. The rights of the Trustee and the obligations of the Authority under this Section 6.12
shall survive termination of this Indenture, discharge of the Bonds and resignation or removal of the
Trustee.

ARTICLE VII

MODIFICATION AND AMENDMENT OF THE INDENTURE

Section 7.1 Amendment Hereof. This Indenture and the rights and obligations of the
Authority and of the Owners of the Bonds may be modilied or amended at any time by a
Supplemental lndenture which shall become binding \vhen the Written consent of Owners of a

majority in aggregate principal amount of the Bonds then Outstanding are filed with the Trustee. No
such modi?cation or amendment shall (a) extend the maturity of or reduce the interest rate on any
Bond or otherwise alter or impair the obligation of the Authority to pay the principal, interest or
redemption premiums at the time and place and at the rate and in the currency provided therein of
any Bond without the express written consent of the Owner of such Bond, (b) reduce the percentage

of Bonds required for the written consent to any such amendment or rnodiiication, or (c) without
written consent of the Trustee, modify any of the rights or obligations ofthe Trustee.

This Indcnture and the rights and obligations of the Authority and of the Owners of the
Bonds may also be modi?ed or amended at any time by a Supplemental lndenture which shall
become binding upon adoption, without consent of any Bond Owners (except as otherwise provided
in this Section 7.1), to the extent permitted by law but only for any one or more of the following
purposes

(a) to add to the covenants and agreements of the Authority contained in this
Indenture, other covenants and agreements thereafter to he observed, or to limit or surrender any
rights or powers herein reserved to or conferred upon the Authority so long as such addition,
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limitation or surrender of such rights or powers shall not materially adversely affect the Owners of
the Bonds, as evidenced by the approval of Bond Counsel delivered pursuant to this Section 7.1; or

(b) to make such provisions for the purpose of curing any ambiguity, or of
curing, correcting or supplementing any defective provision contained in this Indenture, or in any
other respect whatsoever as the Authority may deem necessary or desirable, provided under any
circumstances that such modi?cations or amendments shall not materially adversely affect the
interests of the Owners of the Bonds, as evidenced by the approval of Bond Counsel delivered
pursuant to this Section 7.1; or

(e) to amend any provision hereof relating to the Code as may be necessary or
appropriate to assure compliance with the Code and the exclusion from gross income of interest on
the Bonds, including, but not limited to, amending the procedures set forth in Section 5.8 hereof with
respect to the calculation of Rebatable Arbitrage; or

(d) to amend or clarify any provision hereof to provide for the issuance of any
Additional Bonds (which may be issued for refunding purposes only) on a parity with the Bonds for
all purposes of this Indenture, including, but not limited to, for the purpose of exercising all rights
and remedies hereunder; or

(e) to amend the provisions of Section 4.4 hereof.

The Trustee shall be furnished, at the expense of the Authority, an opinion of Bond Counsel
that any such Supplemental Indenture entered into by the Authority and the Trustee is authorized or

permitted hereunder and complies with the provisions of this Article VII and the Trustee may
conclusively rely upon such opinion and shall be fully protected in relying thereon.

Section 7.2 Effect of Supplemental Indenture. From and a?er the time any
Supplemental lndenture becomes effective pursuant to this Article VII, this Indenture shall be
deemed to he modi?ed and amended in accordance therewith, the respective rights, duties and
obligations of the parties hereto or thereto and all Owners of Outstanding Bonds, as the case may he,
shall thereafter he detennincd, exercised and enforced hereunder subject in all respects to such
modi?cation and amendment, and all the terms and conditions of this Indenture for any and all
purpo ses.

Section 7.3 Endorsement or Replacement of Bonds After Amendment. A?er the
eilective date of any action taken as hereinabove provided, the Authority may determine that any
affected Bonds shall bear a notation, by endorsement in form approved by the Authority, as to such
action, and in that case upon demand of the Owner of any Bond Outstanding at such effective date
and presentation of its Bond for that purpose at the Trust Office of the Trustee, a suitable notation as
to such action shall be made on such Bond. If the Authority shall so determine, new Bonds so
modified as, in the opinion of the Authority, shall be necessary to conform to such Bond Owners’
action shall he prepared and executed, and in that case upon demand of the Owner of any Bond
Outstanding at such effective date such new Bonds shall be exchanged at the Trust Office of the
Trustee, without cost to each Bond Owner, for Bonds then Outstanding, upon surrender of such
Outstanding Bonds.
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Section 8.4 Power of Trustee to Control Proceedings. In the event that the Trustee,
upon the happening of an Event of Default, shall have taken any action, by judicial proceedi.ngs or

otherwise, pursuant to its duties hereunder, whether upon its own discretion or upon the request of
the Owners of a majority in aggregate principal amount of the Bonds then Outstanding, it may, in the
exercise of its discretion for the best interests of the Owners of the Bonds, with respect to the
continuance, discontinuance, withdrawal, compromise, settlement or other disposal of such action;
provided, however, that the Trustee shall not, unless there no longer continues an Event of Default,
discontinue, withdraw, compromise or settle, or otherwise dispose ofany litigation pending at law or
in equity, if at the time there has been filed with it a written request signed by the Owners of a

majority in aggregate principal amount of the Outstanding Bonds issued hereunder opposing such
discontinuance, withdrawal, compromise, settlement or other such litigation and provided further that
the Trustee shall have the right to decline to comply with such written request unless indemnification
satisfactory to it has been provided. Any suit, action or proceeding which any Owner of Bonds shall
have the right to bring to enforce any right or remedy hereunder may be brought by the Trustee for
the equal bene?t and protection of all Owners of Bonds similarly situated and the Trustee is hereby
appointed (and the successive respective Owners of the Bonds issued hereunder, by taking and
holding the same, shall be conclusively deemed so to have appointed it) the true and lawful attorney
i.n fact of the respective Owners of the Bonds for the purposes of bringing any such suit, action or

proceeding and to do and perform any and all acts and things for and on behalf of the respective
Owners of the Bonds as a class or classes, as may be necessary or advisable in the opinion of the
Trustee as such attorney in fact.

Section 8.5 Appointment of Receivers. Upon the occurrence of an Event of Default
hereunder, and upon the ?ling of a suit or other commencement of judicial proceedings to enforce the
rights of the Trustee and of the Bond Owners under this Indenture, the Trustee shall be entitled, as a
matter of right, to the appointment of a receiver or receivers of the Revenues and other amounts

pledged hereunder, pending such proceedings, with such powers as the court making such
appointment shall confer.

Section 8.6 Non Waiver. Nothing i.n this Article VIII or in any other provision of this
Indenture, or in the Bonds, shall affect or impair the obligation of the Authority, which is absolute
and unconditional, to pay the interest on and principal of the Bonds to the respective Owners of the
Bonds at the respective dates of maturity, as herein provided, out of the Revenues and other moneys
herein pledged for such payment.

A waiver of any default or breach of duty or contract by the Trustee or any Bond Owners
shall not affect any subsequent default or breach of duty or contract, or impair any rights or remedies
on any such subsequent default or breach. No delay or omission of the Trustee or any Owner of any
of the Bonds to exercise any right or power accruing upon any default shall impair any such right or
power or shall be construed to be a waiver of any such default or an acquiescence therein; and every
power and remedy conferred upon the Trustee or Bond Owners by the Bond Law or by this
Article Vlll may be enforced and exercised from time to time and as often as shall be deemed
expedient by the Trustee or the Bond Owners, as the case may be.

Section 8.7 Rights and Remedies of Bond Owners. No Owner of any Bond issued
hereunder shall have the right to institute any suit, action or proceeding at law or in equity, for any
remedy under or upon this Indcnture, unless (a) such Owner shall have previously given to the
Trustee written notice of the occurrence of an Event of Default; (b) the Owners of a majority i.

r1aggregate principal amount of all the Bonds then Outstanding shall have made written request upon
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Section 9.2 Bene?ts of Indenture Limited to Parties. Nothing in this Indenture,
expressed or implied, is intended to give to any person other than the Authority, the Trustee and the
Owners of the Bonds, any right, remedy or claim under or by reason of this Indenture. Any
covenants, stipulations, promises or agreements in this Indenture contained by and on behalf of the
Authority shall be for the sole and exclusive benefit of the Trustee and the Owners ofBonds.

Section 9.3 Discharge of Indenture. The Authority may pay and discharge any or all of
the Outstanding Bonds in any one or more of the following ways:

(a) by well and truly paying or causing to be paid the principal of and interest and
premium (if any) on such Bonds, as and when the same become due and payable;

(b) by irrevocably depositing with the Trustee, in trust, at or before maturity,
money which, together with the available amounts then on deposit in the funds and accounts
established with the Trustee pursuant to this Indenture and available for such purpose, is fully
sufficient to pay such Bonds, including all principal, interest and redemption premiums; or

(C) by irrevocably depositing with the Trustee or any other fiduciary, in trust.
Defeasance Securities in such amount as an Independent Accountant shall detennine will, together
with the interest to accrue thereon and available moneys then on deposit in the funds and accounts
established with the Trustee pursuant to this Indenture and available for such purpose, be fully
suf?cicnt to pay and discharge the indebtedness on such Bonds (including all principal, interest and
redemption premiums) at or before their respective maturity dates.

Any Outstanding Bond or Bonds shall be deemed to have been paid and discharged under
(C)above if (i) in the case of Bonds to be redeemed prior to the maturity thereof, notice of such
redemption shall have been provided pursuant to Section 2.2(d) hereof or provision satisfactory to the
Trustee shall have been made for the provisions of such notice. (ii) a veri?cation report of an

Independent Accountant shall be delivered to the Trustee, and (iii) an opinion of Bond Counsel shall
be delivered to the Trustee to the effect that the requirements of this Indenture have been satis?ed
with respect to such discharge of Bonds. Upon a discharge of one or more Bonds as described
above, and notwithstanding that any of such Bonds shall not have been surrendered for payment, the
pledge of the Revenues, and other funds provided for in this Indenture with respect to such Bonds, as
applicable, and all other pecuniary obligations of the Authority under this Indenture with respect to

such Bonds, shall cease and terminate, except only the obligation of the Authority to comply with the
covenants contained in Sections 5.7 and 6.12 hereof, to pay or cause to be paid to the Owners of such
Bonds not so surrendered and paid all sums due thereon from amounts set aside for such purpose, to

pay all expenses and costs of the Trustee and to comply with the covenants contained in Section 5.7
hereof. Any funds thereafter held by the Trustee.which are not required for said purposes, shall be
paid over to the Authority or upon a Request of the Authority to the City or the Community Facilities
District, as applicable.

Defeasance shall be accomplished only with an irrevocable deposit in escrow ol'Defeasanee
Securities. Further substitutions of securities in the escrow are not permitted. The deposit in the
escrow must be sufficient, without reinvestment, to pay all principal and interest as scheduled on the
Bonds to and including the date of redemption.

Section 9.4 Successor is Deemed Included in All References to Predeeessor.
Whenever in this Indenture or any Supplemental Indenture either the Authority is named or referred
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to, such reference shall be deemed to include the successor to the powers, duties and functions, with
respect to the management, administration and control of the affairs of the Authority, that are
presently vested in the Authority, and all the covenants, agreements and provisions contained in this
lndenture by or on behalf of the Authority shall bind and inure to the benefit of its successors
whether so expressed or not.

Section 9.5 Content of Certi?cates. Every certi?cate by or on behalf of the Authority
with respect to compliance with a condition or covenant provided for in this lndcnnire shall include
(a) a statement that the person or persons making or giving such certi?cate have read such covenant
or condition and the de?nitions herein relating thereto; (b) a brief statement as to the nature and
scope of the examination or investigation upon which the statements or Opinions contained in such
certi?cate are based; (c) a statement that, in the opinion of the signers, they have made or caused to

be made such examination or investigation as is necessary to enable them to express an infonned
opinion as to whether or not such covenant or condition has been complied with; and (d) a statement

as to whether, in the opinion of the signers, such condition or covenant has been complied with.

Any such certi?cate made or given by an of?cer of the Authority may be based, insofar as it
relates to legal matters, upon a certi?cate or opinion of or representations by counsel, unless such
oflicer knows that the certi?cate or opinion or representations with respect to the matters upon which
his certificate may be based, as aforesaid, are erroneous, or in the exercise of reasonable care should
have known that the same were erroneous. Any such certi?cate or opinion or representation made or
given by counsel may be based, insofar as it relates to factual matters, on information with respect to
which is in the possession of the Authority, or upon the certi?cate or opinion of or representations by
an officer or officers of the Authority, unless such counsel knows that the certi?cate or opinion or
representations with respect to the matters upon which his certi?cate, opinion or representation may
be based, as aforesaid, are erroneous, or in the exercise of reasonable care should have known that
the same were erroneous.

Section 9.6 Execution of Documents by Bond Owners. Any request, consent or other
instrument required by this lndenture to be signed and executed by Bond Owners may be in any
number of concurrent writings of substantially similar tenor and may be signed or executed by such
Bond Owners in person or by agent or agents duly appointed in writing. Proof of the execution of
any such request, consent or other instrument or of a writing appointing any such agent, shall be
sufficient for any purpose of this lndenture and shall be conclusive in favor of the Trustee and of the
Authority if made in the manner provided in this Section 9.6.

The fact and date of the execution by any person of any such rcquest. consent or other
instrument or writing may be proved by the affidavit of a witness of such execution or by the
certificate of any notary public or other officer of any jurisdiction, authorized by the laws thereof to

take acknowledgements of deeds, certifying that the person signing such request, consent or other
instrument or writing acknowledged to him the execution thereof.

The ownership of Bonds shall be conclusively proved by the Bond Register. Any request,
consent or vote of the Owner of any Bond shall hind every future Owner of the same Bond and the
Owner of any Bond issued in exchange therefor or in lieu thereof, in respect of anything done or
suffered to he done by the Trustee or the Authority in pursuance of such request, consent or vote. l_n

lieu of obtaining any demand, request, direction, consent or waiver in writing, the Trustee may call
and hold a meeting of the Bond Owners upon such notice and in accordance with such rules and
obligation as the Trustee considers fair and reasonable for the purpose of obtaining any such action.
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certi?ed mail, return receipt requested, postage prepaid, or sent by facsimile or other electroni
ctransmission, addressed as follows:

If to the Authority’ Beaumont Public Improvement Authority
c/0 City ofBcaumont
550 East 6th Street
Beaumont, CA 92223
Attention: Executive Director

lfto CFD No. 93-1. CFD No. 93-1
c/o City of Beaumont
550 East 6th Street
Beaumont, CA 92223
Attention: City Manager

If to the Trustee: Wil.mi.ng‘tonTrust, National Association
650 Town Center Drive.Suite 600
Costa Mesa, CA 92626
Attention: Corporate Trust Department

The Authority, the City and the Trustee may designate any further or different addresses to

which subsequent notices, certificates or other communications shall be sent.

Section 9.13 Unclaimed Moneys. Anything in this Indcnture to the contrary
notwithstanding, any moneys held by the Trustee in trust for the payment and discharge of any of the
Bonds which remain unclaimed for two (2) years a?er the date when such Bonds have become due
and payable. either at their stated maturity dates or by call for earlier redemption, if such moneys
were held by the Trustee at such date, or for two (2) years after the date of deposit of such moneys if
deposited with the Trustee a?er said date when such Bonds become due and payable, shall be repaid
(without liability for interest) by the Trustee to the Authority, as its absolute property and free from
trust, and the Trustee shall thereupon be released and discharged with respect thereto and the Bond
Owners shall look only to the Authority for the payment of such Bonds; provided, however, that
before being required to make such payment to the Authority, the Trustee shall, at the expense of
Authority, cause to be mailed to the Owners of all such Bonds, at their respective addresses
appearing on the Bond Register, a notice that said moneys remain unclaimed and that, after a date in
said notice, which date shall not be less than thirty (30) days after the date ofmailing such notice, the
balance of such moneys then unclaimed will be returned to the Authority.

Section 9.14 Payment Due on Other than a Business Day. If the date for making any
payment or the last date for perfonnance of any act or the exercising of any right, as provided in the
Indenturc, is not a Business Day, such payment, with no interest accruing for the period after such
nominal date, may be made or act performed or right exercised on the next succeeding Business Day
with the same force and effect as if done on the nominal date provided in this I.ndcnture.

Section 9.15 Governing Law. This lndenture shall be governed by the laws of the State of
Calilbmia.
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City, as applicable, in turn, will take the proceeds that it receives from the sale of the Local
Obligations to the Authority to refund certain outstanding indebtedness of the Community Facilities
District, all as more particularly described in the lndenture. The obligations of the Community
Facilities District to make payments of principal and interest on the Local Obligations are limited
obligations secured only as set forth therein.

The Bonds may be redeemed at the option of the Authority, ?'om any source of available
funds, prior to maturity on any date on or after September 1, 20_ as a whole, or in pan from
maturities of the Local Obligations simultaneously redeemed, if any redemption of Local Obligations
is being made in conjunction with such optional redemption, and otherwise from such maturities as
are selected by the Authority, by lot within a maturity, at the following redemption prices expressed
as a percentage of the principal amount to be redeemed, together with accrued interest to the date of
redemption:

Redemption
Redemption Dates Price

September 1, 20_ through August 31, 20_ %
September 1, 20* through August 31, 20_
September 1, 20__ through August 31, 207

_

September 1, 207 and any date therea?er

The Bonds maturing on September 1, 20_ are subject to mandatory sinking fund redemption
prior to maturity, in part, on September 1, 20_, and on each Septemberl thereafter by lot, from
sinking fund payments at a redemption price equal to the principal amount of Bonds to be redeemed,
together with accrued interest to the date of redemption, without premium, as follows:

Term Bonds Due on September 1, 20_

Redemption Date Redemption
(September 1) Amount

$

(Maturity)

The Bonds maturing on September 1, 20_ are subject to mandatory sinking fund redemption
prior to maturity, in part, on September 1, 20_, and on each September 1 thereafter by lot, from
sinking fund payments at a redemption price equal to the principal amount of Bonds to be redeemed,
together with accrued interest to the date of redemption, without premium, as follows:
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Term Bonds Due on September 1, 20_

Redemption Date Redemption
(September 1) Amount

$

(Maturity)

The Bonds are subject to special redemption on any Interest Payment Date from proceeds of
early redemption of the Local Obligations from prepayments of Special Taxes (as such terms are
defined in the Indcnture), in whole or in part, from maturities corresponding proportionately to the
maturities of the Local Obligations simultaneously redeemed at the principal amount thereof, plus a
premium expressed below as a percentage of the principal amount so redeemed, plus accrued interest
to the date of redemption thereof:

Redemption Dates‘ Premium

Any Interest Payment Date through March 1, 2027 103%
September 1, 2027 and March 1, 2028 102
September 1, 2028 and March 1.2029 101
September 1, 2029 and any Interest Payment Date therca?cr 100

The Trustee on behalf, and at the expense of, the Authority shall mail by first class mail,
postage prepaid, notice of any redemption (other than mandatory sinking ?md redemption) to the
respective owners of any Bonds designated for redemption, at their respective addresses appearing on
the registration books maintained by the Trustee and to the Securities Depositories and to the
lnformation Services (as such terms are de?ned in the Indcnture), at least thirty (30) but not more
than sixty (60) days prior to the redemption date; provided, however, that neither failure to receive
any such notice so mailed nor any defect therein shall affect the validity of the proceedings for the
redemption of such Bonds or the cessation of the accrual of interest thereon.

If this Bond is called for redemption and payment is duly provided therefor as speci?ed in the
Indenture, interest shall cease to accrue hereon from and after the date fixed for redemption.

The Bonds are issuable as ?illy registered Bonds without coupons i_n denominations of
$5,000 or any integral multiple thereof. Subject to the limitations and upon payment of the charges,
if any, provided in the lndenture, fully registered Bonds may be exchanged at the Trust Of?ce of the
Trustee for a like aggregate principal amount and maturity of fully registered Bonds of other
authorized denominations.

This Bond is transferable by the Registered Owner hereof, in person or by its attorney duly
authorized in writing, at the Trust Oi?ce of the Trustee, but only in the manner, subject to the
limitations and upon payment of the charges provided in the lndenture, and upon surrender and
cancellation of this Bond. Upon such transfer a new fully registered Bond or Bonds, of authorized
denomination or denominations, for the same aggregate principal amount will be issued to the
transferee in exchange herefor. The Trustee shall not be required to register the transfer or exchange

A-4
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ARTICLE I

DEFINITIONS

Section 1.l De?nitions. Unless the context otherwise requires, the following terms shall
have the following meanings:

“Account” means any account created pursuant to this lndcnturc.

“Act” means the Mello»Roos Community Facilities Act of 1982, as amended, Sections 53311
et seq. olithc California Government Code.

“Administrative Expenses” means the administrative costs with respect to the calculation and
collection of the Special Taxes, including all attorneys‘ fees and other costs related thereto, the fees
and expenses of the Trustee, any fees and related costs for credit enhancement for Bonds or which
are not otherwise paid as Costs of Issuance, any costs related to the District’s compliance with state
and federal la\vs requiring continuing disclosure of information concerning the Bonds, the District,
and any other costs otherwise incurred by the City on behalf of the District in order to carry out the
purposes of the District as set forth in the Resolution of Formation and any obligation of the District
hereunder. Administrative Expenses shall also include the administrative costs with respect to the
collection ofDelinqucney Proceeds.

“Administrative Expense Fund" means the fund by that name created and established
pursuant to Section 3.] hereof.

“Annual Debt Service” means the principal amount of any Outstanding Bonds or Parity
Bonds payable in a Bond Year either at maturity or pursuant to a sinking fund payment and any
interest payable on any Outstanding Bonds or Parity Bonds in such Bond Year, if the Bonds and any
Parity Bonds are retired as scheduled.

“Authority” means the Beaumont Public lmprovement Authority.

“Authority Bonds" means any bonds outstanding under the Authority lndenture, which are
secured by payments made on the Bonds.

“Authority lndenture” means that certain lndenture of Trust, dated as ofluly l, 2019, by and
between the Authority and the Authority Trustee.pursuant to which the Authority Bonds are issued.

“Authority Trustee" means Wilmington Trust, National Association, or any successor thereto
appointed pursuant to the Authority lndenture,

“Authorized Investments” means any of the following which at the time of investment are

legal investments under the laws of the State for the moneys proposed to be invested therein:

(1) (A) Direct obligations (other than an obligation subject to variation in
principal repayment) of the United States ot'Amcrica (“United States Treasury Obligations”);
(B) obligations fully and unconditionally guaranteed as to timely payment of principal and
interest by the United States of America; (C) obligations fully and unconditionally
guaranteed as to timely payment of principal and interest by any agency or instrumentality of
the United States of America when such obligations are backed by the full faith and credit of

2
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the United States of America; or (D) evidences of ownership of proportionate interests in
future interest and principal payments on obligations described above held by a bank or trust

company as custodian, under which the owner of the investment is the real party in interest
and has the right to proceed directly and individually against the obligor and the underlying
government obligations are not available to any person claiming through the custodian or to
whom the custodian may be obligated.

(2) Federal Housing Administration debentures.

(3) The listed obligations of government-sponsored agencies which are not

backed by the full faith and credit of the United States of America:

Federal Home Loan Mortgage Corporation (FHLMC)

Participation certi?cates (excluded are stripped mortgage securities which are
purchased at prices exceeding their principal amounts)

Senior Debt obligations

— Farm Credit Banks (formerly: Federal Land Banks, Federal

Intermediate Credit Banks and Banks ForCooperatives)

Consolidated system—widebonds and notes

- Federal Home Loan Banks (FHL Banks)

Consolidated debt obligations

- Federal National Mortgage Association (FNMA)

Senior debt obligations

Mortgage-backed securities (excluded are stripped mortgage securities which
are purchased at prices exceeding their principal amounts)

— Student Loan Marketing Association (SLMA)

Senior debt obligations (excluded are securities that do not have a fixed par
value and/or whose terms do not prom.isea ?xed dollar amount at maturity or
call date)

~ Financing Corporation (FICO)

Debt obligations

— Resolution Funding Corporation (REFCORP)

Debt obligations
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(4) Unsecured certi?cates of deposit, time deposits, and bankers’ acceptances
(having maturities of not more than 30 days) of any bank (including the Trustee and any
aftiliatc) the short-term obligations of which are rated “A-l" or better by Standard & Poor‘s.

(5) Deposits the aggregate amount of which are fully insured by the Federal
Deposit Insurance Corporation (FDIC), in banks (including the Trustee and any affiliate)
which have capital and surplus of at least $5 million.

(6) Commercial paper rated at the time of purchase (having original maturities of
not more than 270 days) “A-l V” by Standard & Poor’s and “Primed” by N/loody’s.

(7) Money market funds rated “AAm” or "AAm-G” by Standard & Poor’s, or
better (including such funds for which the Trustee, its af?liates or subsidiaries provide
investment advisory or other management services or for which the Trustee or an af?liate of
the Tmstee serves as investment administrator, shareholder servicing agent, and/or custodian
or subcustodian, notwithstanding that (i) the Trustee or an affiliate of the Trustee reecivcs
fees from funds for services rendered, (ii) the Trustee collects fees for services rendered
pursuant to this lndenture, which fees are separate from the fees received from such funds,
and (iii) services pcrfonned for such funds and pursuant to this lndenture may at times
duplicate those provided to such funds by the Trustee or an affiliate of the Trustee).

(8) “State Obligations," which means:

(A) Direct general obligations of any state of the United States of
America or any subdivision or agency thereof to which is pledged the full faith and
credit of a state the unsecured general obligation debt of which is rated “A3” by
Moody’s and “A” by Standard& l’oor’s, or better, or any obligation fully and
unconditionally gtaranteed by any state, subdivision or agency whose unsecured
general obligation debt is so rated.

(B) Direct general shor1—ten'n obligations of any state agency or
subdivision or agency thereof described in (A) above and rated “A~l+"’ by
Standard & }’oor’s and “Prime»l” by Moody’s.

(C) Special Revenue Bonds (as de?ned in the United States Bankruptcy
Code) of any state. state agency or subdivision described in (A) above and rated
“AA” or better by Standard & Poor’s and “Aa” or better by Moody's.

(9) Pre-refunded municipal obligations rated “AAA” by S & P and “Aaa” by
Moody’s meeting the following requirements:

(A) the municipal obligations are (1) not subject to redemption prior to
maturity or (2) the trustee for the municipal obligations has been given irrevocable
instructions concerning their call and redemption and the issuer of the municipal
obligations has covenanted not to redeem such municipal obligations other than as set
forth in such instructions;
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“Escrow Agreement” means that Escrow Agreement, dated as ofluly l, 20l 9, by and among
the District, the Beaumont Financing Authority and the Escrow Agent relating to the defcasauce and
refunding of the Prior Bonds.

“Trustce"’ means Wilmington Trust, National Association, a national banking association
duly organized and existing under the laws of the United States of America, at its principal corporate
trust office in Costa Mesa, California, and its successors or assigns, or any other bank, association or
tmst company which may at any time be substituted in its place as provided in Sections 7.2 or 7.3
and any successor thereto.

“Fiscal Year” means the period beginning on July 1 of each year and ending on the next
following June 30.

“Gross Special Taxes” means the amount of all Special Taxes received by the District,
together with Delinquency Proceeds.

“Improvement Area” mean lmprovement Area No. 3 of the Disuict.

“Independent Financial Consultant" means a ?nancial consultant or ?rm of such consultants
generally recognized to be well quali?ed in the financial consulting ?eld, appointed and paid by the
District.who, or each of whom:

(l) is in fact independent and not under the domination of the District or City;

(2) does not have any substantial interest, direct or indirect, in the District or
City; and

(3) is not connected with the District or City as a member, officer or employee of
the District or City, but who may be regularly retained to make annual or other reports to the District
or City.

“lndenturc” means this Bond Indenture, together with any Supplemental lndeuture approved
pursuant to Article 6 hereof.

“Interest Payment Date” means each March 1 and September 1, commencing March 1, 2020,
and the ?nal maturity date of the Bonds; provided, however, that, if any such day is not a Business
Day, interest up to the Interest Payment Date, and in the ease of the final Interest Payment Date to
and including such date, will be paid on the Business Day next succeeding such date.

“Maximum Annual Debt Service" means the maximum sum obtained for any Bond Year
prior to the final maturity of the Bonds and any Parity Bonds by adding the following for each Bond
Year:

(1) the principal amount of all Outstanding Bonds and Parity Bonds payable in
such Bond Year either at maturity or pursuant to a sinking Fund payment; and

(2) the interest payable on the aggregate principal amount of all Bonds and Parity
Bonds Outstanding in such Bond Year if the Bonds and Parity Bonds are retired as scheduled.

“Moody’s” means Moody’s Investors Service, its successors and assigns.

9
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otherwise required to be transferred to the Trustee and from other moneys held i.nthe Administrative
Expense Fund.

“Project” means those public facilities described in the Resolution of Formation which were
acquired or constructed within and outside of the Improvement Area with the proceeds of the Prior
Bonds, including all engineering, planning and design services and other incidental expenses related
to such facilities and other facilities, if any, authorized by the quali?ed electors within the
Improvement Area from time to time.

“Proportionate Share” means, with respect to the calculation set forth in Section 3.2(b)(4), as
of the date of calculation, a traction equal to (A) the principal amount of the Bonds Outstanding
divided by (B) the sum of the principal amount of all of the Local Obligations (as de?ned in the
Authority Indenture) Outstanding.

“Rate and Method of Apportionment” means that certain Rate and Method of Apportionment
of Special Tax pursuant to which the Special Taxes are levied within the Improvement Area, as
amended in accordance with the Act and this Indenture.

“Record Date" means the fifteenth day of the month preceding an Interest Payment Date,
regardless of whether such day is a Business Day.

“Regulations” means the regulations adopted or proposed by the Department of Treasury
from time to time with respect to obligations issued pursuant to Section 103 of the Code.

“Reserve Account” means the District’s Account of the Reserve Fund established under the
Authority lndenturc.

“Reserve Fund" means the fund by that name established by the Authority lndenture.

"Reserve Requirement” shall have the meaning given such term in the Authority lndenture.

“Resolution of Formation’ means the resolution adopted by the City Council pursuant to
Wh.ichthe City formed the Improvement Area.

“Special Tax Fund” means the fund by that name created and established pursuant to
Section 3.1 hereof

“Special Taxes” means the taxes authorized to be levied by the District on property within
the Improvement Area in accordance with the Ordinance, the Resolution of Formation, the Act and
the voter approval obtained at the applicable election in the Improvement Area.

“Standard & Poor’s" means S&P Global Ratings. 21 Standard & Poor’s Financial Services,
LLC business, its successors and assigns.

“Supplemental Indenture” means any supplemental indenture amending or supplementing
this Indenture.

“Surplus Fund” means the fund by that name created and established pursuant to Section 3.1
hereof.
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the Interest Payment Date by wire transfer in immediately available funds to an account designated
by such Owner.

Section 2.6 Form of Bonds and Parity Bonds. The de?nitive Bonds shall be
typewritten. The Bonds and the certi?cate of authentication shall be substantially in the form
attached hereto as Exhibit A, which forms are hereby approved and adopted as the forms of such
Bonds and any Parity Bonds and of the certi?cate of authentication.

Notwithstanding any provision i.r1this Indenture to the contrary, the District may, in its sole
discretion, elect to issue the Bonds and any Parity Bonds in book entry form.

Until de?nitive Bonds or Parity Bonds shall be prepared, the District may cause to be
executed and delivered in lieu of such definitive Bonds or Parity Bonds temporary bonds in typed,
printed, lithographed or engraved form and in fully registered form, subject to the same provisions,
limitations and conditions as are applicable i.n the case of de?nitive Bonds or Parity Bonds, except
that they may be in any denominations authorized by the District, Until exchanged for de?nitive
Bonds or Parity Bonds, any temporary bond shall be entitled and subject to the same bene?ts and
provisions of this lndenture as de?nitive Bonds and Parity Bonds. lf the District issues temporary
Bonds, it shall execute and furnish de?nitive Bonds or Parity Bonds, as applicable, without
unnecessary delay and thereupon any temporary Bond or Parity Bond may be surrendered to the
Trustee at its office, without expense to the Owner, in exchange for a de?nitive Bond or Parity Bond
of the same issue, maturity, interest rate and principal amount in any authorized denomination. All
temporary Bonds and Parity Bonds so surrendered shall be cancelled by the Trustee and shall not be
reissued.

Section 2.7 Execution and Authentication. The Bonds and Parity Bonds shall be signed
on behalf of the District by the manual or facsimile signature of the President of the Board of
Directors and by the manual or facsimile signature of the Secretary of the Board, or any duly
appointed deputy Secretary, in their capacity as officers of the District, and the seal of the District (or
a facsimile thereof) shall be impressed, imprinted, engraved or otherwise reproduced thereon, and
attested by the signature of the Secretary of the Board. In case any one or more of the of?cers who
shall have signed or sealed any ofthe Bonds or Parity Bonds shall cease to be such officer before the
Bonds or Parity Bonds so signed and sealed have been authenticated and delivered by the Trustee
(including new Bonds or Parity Bonds delivered pursuant to the provisions hereof with reference to
the transfer and exchange of Bonds or Parity Bonds or to lost, stolen, destroyed or mutilated Bonds),
such Bonds or Parity Bonds shall nevertheless be valid and may be authenticated and delivered as
herein provided, and may be issued as if the person who signed or sealed such Bonds had not ceased
to hold such office.

Only the Bonds or Parity Bonds as shall bear thereon such certificate of authentication in the
form set forth in ExhibitA attached hereto shall be entitled to any right or bene?t under this
Indcnturc, and no Bond or Parity Bond shall be valid or obligatory for any purpose until such
certi?cate of authentication shall have been duly executed by the Trustee.

Section 2.8 Bond Register. The Trustee will keep or cause to be kept, at its of?ce,
suf?cient books for the registration and transfer of the Bonds and any Parity Bonds which shall upon
reasonable prior notice be open to inspection by the District during all regular business hours, and,
subject to the limitations set forth in Section 2.9 below, upon presentation for such purpose, the
Trustee shall, under such reasonable regulations as it may prescribe, with reasonable notice, register
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or transfer or cause to be transferred on said Bond Register, Bonds and any Parity Bonds as herein
provided.

The District and the Trustee may treat the Owner of any Bond or Parity Bond whose name
appears on the Bond Register as the absolute Owner of that Bond or Parity Bond for any and all
purposes, and the District and the Trustee shall not be affected by any notice to the contrary. The
District and the Trustee may rely on the address of the Bondowncr as it appears in the Bond Register
for any and all purposes. It shall be the duty of the Bondowncr to give written notice to the Trustee
of any change in the Bondowner’s address so that the Bond Register may be revised accordingly.

Section 2.9 Registration of Exchange or Transfer. Subject to the lirrtitations set forth
in the following paragraph, the registration of any Bond or Parity Bond may, in accordance with its
terms, be transferred upon the Bond Register by the person in whose name it is registered, in person
or by his or her duly authorized attorney, upon surrender of such Bond or Parity Bond for
cancellation at the office of the Trustee, accompanied by delivery of written instrument of transfer in
a form acceptable to the Trustee and duly executed by the Bondowner or his or her duly authorized
attomey.

Bonds or Parity Bonds may be exchanged at the of?ce of the Trustee for a like aggregate
principal amount of Bonds or Parity Bonds for other authorized denominations of the same maturity
and issue. The Trustee shall not collect from the Owner any charge for any new Bond or Parity Bond
issued upon any exchange or transfer, but shall require the Bondo\vner requesting such exchange or
transfer to pay any tax or other governmental charge required to be paid with respect to such
exchange or transfer. The cost of printing Bonds and any services rendered or expenses incurred by
the Trustee in connection with any transfer or exchange shall be paid by the District. Whenever any
Bonds or Parity Bonds shall be surrendered for registration of transfer or exchange, the District shall
execute and the Trustee shall authenticate and deliver a new Bond or Bonds or a new Parity Bond or
Parity Bonds, as applicable, of the same issue and maturity, for a like aggregate principal amount;
provided that the Trustee shall not be required to register transfers or make exchanges of (i) Bonds or
Parity Bonds for a period of 15 days next preceding any selection of the Bonds or Parity Bonds to be
redeemed, or (ii) any Bonds or Parity Bonds chosen for redemption.

Section 2.10 Mutilated, Lost, Destroyed or Stolen Bonds or Parity Bonds. lfany Bond
or Parity Bond shall become mutilated, the District shall execute, and the Trustee shall authenticate
and deliver, a new Bond or Parity Bond of like tenor, date, issue and maturity in exchange and
substitution for the Bond or Parity Bond so mutilated, but only upon surrender to the Trustee of the
Bond or Parity Bond so mutilated. Every mutilated Bond or Parity Bond so surrendered to the
Tmstee shall be cancelled by the Trustee pursuant to Section 10.1 hereof. If any Bond or Parity
Bond shall be lost, destroyed or stolen, evidence of such loss, destruction or the? may be submitted
to the Trustee and, if such evidence is satisfactory to the Trustee and, if any indemnity satisfactory to

the Trustee shall be given, the District shall execute and the Trustee shall authenticate and deliver, a
new Bond or Parity Bond, as applicable, of like tenor, maturity and issue, numbered and dated as the
Trustee shall determine in lieu of and in substitution for the Bond or Parity Bond so lost, destroyed or
stolen. Any Bond or Parity Bond issued in lieu of any Bond or Parity Bond alleged to be mutilated,
lost, destroyed or stolen, shall be equally and proportionately entitled to the bene?ts hereof with all
other Bonds or Parity Bonds issued hereunder. The Trustee shall not treat both the original Bond or
Parity Bond and any replacement Bond or Parity Bond as being Outstanding for the purpose of
determining the principal amount of Bonds or Parity Bonds which may be executed, authenticated
and delivered hereunder or for the purpose of determining any percentage of Bonds or Parity Bonds
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invested by the District or the Trustee as directed in writing by the District, as applicable, from time
to time, in Authorized Investments subject to the following restrictions:

(a) Moneys in the I.ntcrest Account, the Principal Account, and the Redemption
Account of the Special Tax Fund shall be i.nvested only in Authorized I.nvestments which will by
their terms mature, or are available for withdrawal without penalty, on such dates so as to ensure the
payment of principal of, premium, if any, and interest on the Bonds as the same become due.

(b) In the absence of written investment directions lrom the District, the Trustee
shall hold moneys hereunder uninvested.

The District or the Trustee, as applicable, shall sell, or present for redemption, any
Authorized Investment whenever it may be necessary to do so in order to provide moneys to meet
any payment or transfer to such Accounts or from such Accounts to which such Authorized
Investments is credited. For the purpose of determining at any given time the balance in any such
Accounts, any such investments constituting a part ofsueh Accounts shall be valued at the lower of
the cost or the market value thereof, exclusive of accrued interest, semiannually, In making any
valuations hereunder, the District or the Trustee, as applicable, may utilize such generally recognized
pricing information services (including brokers and dealers in securities) as may be available to it,
including, without limitation, those available through its regular accounting system, and conclusively
rely thereon. Notwithstanding anything herein to the contrary, the District or the Trustee, as
applicable, shall not be responsible for any loss from investments, sales or transfers undertaken in
accordance with the provisions of this lndenture.

The Trustee or the District, as applicable, may act as principal or agent in the making or
disposing of any investment. The Trustee or the District, as applicable, may sell, or present for
redemption, any Authorized Investment so purchased whenever it shall be necessary to provide
moneys to meet any required payment, transfer, withdrawal or disbursement from the fund or
account to which such Authorized Investment is credited, and, the Trustee or the District, as
applicable, shall not be liable or responsible for any loss resulting from such investment. For
investment purposes, the Trustee or the District, as applicable, may commingle the funds and
accounts established hereunder, but shall account for each separately.

The District acknowledges that, to the extent regulations of the Comptroller of the Currency
or other applicable regulatory entity grant the District the right to receive brokerage con?rmations of
security transactions as they occur, at no additional cost, the District speci?cally waives receipt of
such confnnations to the extent permitted by law. The Trustee will furnish the District periodic cash
transaction statements which shall include detail for all investment transactions made by the Trustee
hereunder. The Trustee and its a?iliates may act as sponsor, advisor, depository, principal or agent

in the holding, acquisition or disposition of any investment.
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majority in aggregate principal amount of the Bonds and Parity Bonds Outstanding as required by
th.isSection. Whenever at any time within one year a?er the date of the first mailing of such notice,
the Trustee shall receive an instrument or instruments purporting to he executed by the Owners of not

less than a majority in aggregate principal amount of the Bonds and Parity Bonds Outstanding, \vhieh
instrument or instruments shall refer to the proposed Supplemental lndenture described in such
notice, and shall speci?cally consent to and approve the adoption thereof by the District substantially
in the form of the copy referred to in such notice as on ?le with the Trustee, such proposed
Supplemental lndenture, when duly adopted by the District, shall thereafter become a part of the
proceedings for the issuance of the Bonds and any Parity Bonds. in determining whe?rer the Owners
of a majority ofthe aggregate principal amount of the Bonds and Parity Bonds have consented to the
adoption of any Supplemental lndenture, Bonds or Parity Bonds which are owned by the District or
by any person directly or indirectly controlling or controlled by or under the direct or indirect
common control with the District, shall be disregarded and shall be treated as though they were not

Outstanding for the purpose of any such determination; except that in determining whether the
Tnrstee shall be protected in relying upon any such approval or consent of an Owner, only Bonds
which the Trustee actually knows to be owned by the District, or by any person directly or indirectly
controlling or controlled by or under the direct or indirect common control with the District, shall be
disregarded unless all Bonds are so owned, in which case such Bonds shall be considered
Outstanding for the purpose of such determination.

Upon the adoption of any Supplemental lndenture and the receipt of consent to any such
Supplemental lndenture from the Owners of not less than a majority in aggregate principal amount of
the Outstanding Bonds and Parity Bonds i.n instances where such consent is required pursuant to the
provisions of this section, this lndenture shall be, and shall be deemed to he, modi?ed and amended
in accordance therewith, and the respective rights, duties and obligations under this lndenture of the
District and all Owners of Outstanding Bonds and Parity Bonds shall therea?er be determined,
exercised and enforced hereunder, subject in all respects to such modi?cations and amendments.

The Trustee may in its discretion, but shall not be obligated to, enter into any such
Supplemental lndenture authorized by Sections 6.1 and 6.2 which affects the Trustce’s own rights,
duties or immunities under this lndenture or otherwise.

Section 6.3 Notation of Bonds or Parity Bonds; Delivery of Amended Bonds or

Parity Bonds. After the effective date of any action taken as hereinabove provided, the District may
determine that the Bonds or any Parity Bonds may bear a notation, by endorsement in form approved
by the District, as to such action, and in that case upon demand of the Owner of any Outstanding
Bond or Parity Bond at such effective date and presentation of his Bond or Parity Bond for the
purpose at the oiiiee of the Trustee or at such additional offices as the Trustee may select and
designate for that purpose, a suitable notation as to such action shall be made on such Bonds or Parity
Bonds. lfthe District shall so determine, new Bonds or Parity Bonds so modi?ed as, in the opinion
of the District, shall be necessary to conform to such action shall he prepared and executed, and in
that case upon demand of the Owner of any Outstanding Bond or Parity Bond at such effective date
such new Bonds or Parity Bonds shall be exchanged at the ollice of the Trustee or at such additional
offices as the Trustee may select and designate for that purpose, without cost to each Owner of
Outstanding Bonds or Parity Bonds, upon surrender of such Outstanding Bonds or Parity Bonds.

Section 6.4 Execution of Supplemental Indentures. In executing, or accepting the
additional trusts created by, any supplemental indcnturc permitted by this Article or the modification
thereby of the trusts created by this lndenture, the Trustee shall be entitled to receive, and shall he
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fully protected in relying upon, an opinion of Bond Counsel stating that the execution of such
supplemental indenture is authorized or permitted by this lndenture and complies with the terms

hereof. The Trustee may, but shall not be obligated to, enter into any such supplemental indenture
which affects the Trustee’s own rights, duties or immunities under this lndenturc or otherwise.

ARTICLE VII

TRUSTEE

Section 7.1 Trustee. Wilmington Trust, National Association shall he the Trustee for the
Bonds and any Parity Bonds unless and until another Trustee is appointedby the District ltereunder.
The District may, at any time, appoint a successor Trustee satisfying the requirements of Section 7.2
below for the purpose of receiving all money which the District is required to deposit with the
Trustee hereunder and to allocate, use and apply the same as provided hi this Indenture; provided,
however, that the Trustee shall be at all times the same entity as the Authority Trustee.

The Trustee is hereby authorized to and shall mail by first class mail, postage prepaid, or wire
transfer in accordance with Section 2.5 above, interest payments to the Bondowners, to select Bonds
and Parity Bonds for redemption, and to maintain the Bond Register. The Trustee is hereby
authorized to pay the principal of and premium, if any, on the Bonds and Parity Bonds when the
same are duly presented to it for payment at maturity or on call and redemption, to provide for the
registration of transfer and exchange of Bonds and Parity Bonds presented to it for such purposes, to

provide for the cancellation of Bonds and Parity Bonds all as provided in this lndenturc, and to
provide for the authentication of Bonds and Parity Bonds, and shall perform all other duties assigned
to or imposed on it as provided in this lndenture. The Trustee shall keep accurate records of all funds
administered by it and all Bonds and Parity Bonds paid, discharged and cancelled by it.

The Trustee is hereby authorized to redeem the Bonds and Parity Bonds when duly presented
for payment at maturity, or on redemption prior to maturity. The Trustee shall cancel all Bonds and
Parity Bonds upon payment thereof in accordance with the provisions of Section 10.1 hereof.

The District shall from time to time, subject to any agreement between the District and the
Trustee then in force, pay to the Trustee compensation for its services, reimburse the Trustee for all
its advances and expenditures, including, but not limited to, advances to and fees and expenses of
independent accountants or counsel employed by it in the exercise and performance of its powers and
duties hereunder, and indemnify and save the Trustee, its officers, directors, employees and agents,
harmless from and against costs, claims, expenses, suits, judgments, damages and liabilities,
including, without limitation, fees and expenses of its attorneys, not arising from its own negligence
or willful misconduct which it may incur in the exercise and performance of its powers and duties
hereunder. The foregoing obligation of the District to indemnify the Trustee shall survive the
removal or resignation of the Trustee or the discharge of the Bonds. When the Trustee incurs
expenses or renders services a?er the occurrence of an event of default, such expenses and the
compensation for such services are intended to constitute expenses of administration under any
federal or state bankruptcy, insolvency. arrangement, moratorium, reorganization or other debtor
relieflaw. Upon an event nfdcfault, and only upon an event of default, the Trustee shall have a first
lien with right of payment prior to payment on account of principal of and premium, if any. and
interest on any Bond, upon the trust estate for the foregoing fees, charges and expenses incurred by
it.
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Section 7.2 Removal of Trustee. The District may, upon thirty (30) days’ prior written
notice at its sole discretion remove the Trustee initially appointed, and any successor thereto, by
delivering to the Trustee a written notice of its decision to remove the Trustee and may appoint a
successor or successors thereto; provided that any such successor shall be a bank, association or trust

company having a combined capital (exclusive of borrowed capital) and surplus of at least
$75,000,000, and subject to supervision or examination by federal or state authority. Any removal
shall become effective only upon acceptance of appointment by the successor Trustee. If any bank,
association or trust company appointed as a successor publishes a report of condition at least
annually, pursuant to law or to the requirements of any supervising or examining authority above
referred to, then for the purposes of this section the combined capital and surplus of such bank,
association or trust company shall be deemed to be its combined capital and surplus as set forth in its
most recent report of condition so published. Any removal of the Trustee and appointment of a
successor Trustee shall become effective only upon acceptance of appointment by the successor
Tnrstee and notice being sent by the successor Trustee to the Bondowners of the successor Trustee’s
identity and address.

Section 7.3 Resignation of Trustee. The Trustee may at any time resign by giving
written notice to the District and by giving to the Owners notice of such resignation, which notice
shall be mailed to the Owners at their addresses appearing in the registration books in the of?ee of
the Trustee. Upon receiving such notice of resignation, the District shall promptly appoint a
successor Trustee satisfying the criteria in Section 7.2 above by an instrument in writing. Any
resignation or removal of the Trustee and appointment of a successor Trustee shall become effective
only upon acceptance of appointment by the successor Trustee. If no successor Trustee shall have
been appointed and have accepted appointment within forty-live (45) days of giving notice of
removal or notice of resignation as aforesaid, the retiring Trustee or any Owner (on behalf of itself
and all other Owners) may petition any court of competent jurisdiction for the appointment ot’ a
successor Trustee, and such court may thereupon, after such notice (if any) as it may deem proper,
appoint such successor Trustee.

Section 7.4 Liability of Trustee. The recitals of fact and all promises, covenants and
agreements contained herein and in the Bonds and any Parity Bonds shall be taken as statements,
promises, covenants and agreements of the District, and the Trustee assumes no responsibility for the
correctness of the same and makes no representations as to the validity or sufficiency of th.is
lndenture, the Bonds or any Parity Bonds, and shall incur no responsibility in respect thereof, other
than in connection with its duties or obligations speci?cally set forth herein, i.n the Bonds and any
Parity Bonds, or i.n the certificate of authentication assigned to or imposed upon the Trustee. The
Trustee shall be under no responsibility or duty with respect to the issuance of the Bonds or any
Parity Bonds for value. The Trustee shall not be liable in connection with the performance of its
duties hereunder, except for its own negligence or willful misconduct.

The Trustee shall be protected in acting upon any notice, resolution, request, consent, order,
certi?cate, report, Bond, Parity Bond or other paper or document believed by it to be genuine and to
have been signed or presented by the proper party or parties. The Trustee may consult with counsel,
who may be counsel to the District, with regard to legal questions, and the opinion of such counsel
shall be full and complete authorization and protection in respect of any action taken or suffered
hereunder in good faith and in accordance therewith.
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(“Electronic Means" means the following communications methods: e~mail, facsimile transmission,
secure electronic transmission containing applicable authorization codes, passwords and/or
authentication keys issued by the Trustee, or another method or system speci?ed by the Trustee as
available for use in connection with its services hereunder); provided, however, that the I)istrict shall
provide to the Trustee an incumbency certi?cate listing of?cers with the authority to provide such
Instructions (“Authorized Officers”) and containing specimen signatures of such Authorized
Of?cers, which incumbency certificate shall be amended by the District, whenever a person is to be
added or deleted from the listing. If the District elects to give the Trustee Instructions using
Electronic Means and the Trustee in its discretion elects to act upon such Instructions, the Trustee’s
understanding of such Instructions shall be deemed controlling. The District understands and agrees
that the Trustee cannot detennine the identity of the actual sender of such Instructions and that the
Trustee shall conclusively presume that directions that purport to have been sent by an Authorized
Officer listed on the ineumbcney certi?cate provided to the Trustee have been sent by such
Authorized Officer. The District shall be responsible for ensuring that only Authorized Officers
transrnit such Instructions to the Trustee and that the District and all Authorized Of?cers are solely
responsible to safeguard the use and con?dentiality of applicable user and authorization codes,
passwords and/or authentication keys upon receipt by the District. The Trustee shall not be liable for
any losses, costs or expenses arising directly or indirectly from the Trustee’s reliance upon and
compliance with such Instructions notwithstanding such directions eon?ict or are inconsistent with a
subsequent written instruction. The District agrees: (i) to assume all risks arising out of the use of
Electronic Means to submit Instructions to the Trustee, including without limitation the risk of the
Trustee acting on unauthorized Instructions, and the risk of interception and misuse by third parties;
(ii) that it is fully informed of the protections and risks associated with the various methods of
transmit‘ti.ngInstructions to the Trustee and that there may be more secure methods of transmitting
Instructions than the method(s) selected by the District; (iii) that the security procedures (if any) to be
followed in connection with its transmission of Instructions provide to it a commercially reasonable
degree of protection in light of its particular needs and circumstances; and (iv) to notify the Trustee
immediately upon learning of any compromise or unauthorized use of the security procedures.

The Trustee may execute any of the trusts or powers hereof and perform any of its duties by
or through attorneys, agents or receivers and shall not be answerable for the conduct of the same if
appointed with due care hereunder. The Trustee shall not be accountable for the use or application
by the District of any of the Bonds or the proceeds thereof or for the use or application of any money
paid over by the Trustee in accordance with the provisions of this Indenture or tor the use and
application of money received by any paying agent. The permissive right of the Trustee to do things
enumerated in this Indenture shall not be construed as a duty and the Trustee shall not be answerable
for other than its negligence or willful default.

The Trustee may become the owner of Bonds secured hereby with the same rights it would
have if not Trustee. The Trustee shall have no responsibility with respect to compliance by the
District with Section 148 of the Code or any covenant in this Indenture regarding yields on
investments.

Notwithstanding the effective date of this Indenture or anything to the contrary in this
Indenture, the Trustee shall have no liability or responsibility for any act or event relating to this
Indenture which occurs prior to the date the Trustee formally executes this Indenture and commences
acting as Trustee hereunder.
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or more of the rights and powers conferred by this Article Vlll, as shall be deemed most expedient in
the interests of the Owners of the Bonds and Parity Bonds.

No remedy herein conferred upon or reserved to the Trustee or to the Owners is intended to
be exclusive of any other remedy. Every such remedy shall be cumulative and shall be in addition to

every other remedy given hereunder or now or hereafter existing, at law or in equity or by statute or
otherwise, and may be exercised without exhausting and without regard to any other remedy
conferred by the Act or any other law.

The Bonds and any Parity Bonds are not subject to acceleration prior to maturity.

Nothing herein shall be deemed to authorize the Trustee to authorize or consent to or accept
or adopt on behalf of any Owner any plan of reorganization, arrangement, adjustment, or
composition affecting the Bonds or the rights of any Owner thereof, or to authorize the Trustee to
vote in respect of the claim of any Owner in any such proceeding without the approval of the Owners
so affected.

Section 8.3 Application of Revenues and Other Funds After Default. All amounts
received by the Tmstee pursuant to any right given or action taken by the Trustee under the
provisions of this Indenture relating to the Bonds and Parity Bonds, or already held by the Trustee
hereunder, shall he applied by the Trustee in the following order:

?g, to the payment of the fees, costs and expenses ofthe Trustee in declaring such
Event of Default and in carrying out the provisions of this Article VIII, including reasonable
compensation to its agents, attorneys and counsel, and to the payment of all other outstanding fees
and expenses of the Trustee; and

Second, to the payment of the whole amount of interest on and principal of the Bonds
and Parity Bonds then due and unpaid, with interest on overdue installments of principal and i_nterest

to the extent permitted by law at the net effective rate of interest then home by the Outstanding
Bonds and Parity Bonds; provided, however, that in the event such amounts shall be insufficient to

pay i.n full the full amount of such interest and principal, then such amounts shall be applied in the
following order ofpriority:

(a) first to the payment of all installments of interest on the Bonds and Parity
Bonds then due and unpaid on a pro rata basis based on the total amount then due and owing,

(b) second, to the payment of all installments of principal, including sinking fund
payments, of the Bonds and Parity Bonds then due and unpaid on a pro rata basis based on the total
amount then due and owing, and

(c) third, to the payment of interest on overdue installments of principal and
interest on the Bonds and Parity Bonds on a pro rata basis based on the total amount then due and
owing.

Section 8.4 Power of Trustee to Control Proceedings. ln the event that the Trustee,
upon the happen.ing of an Event of Default, shall have taken any action, by judicial proceedings or
otherwise, pursuant to its duties hereunder, whether upon its own discretion or upon the request of
the Owners of twenty—?ve percent (25%) in aggregate principal amount of the Bonds and Parity
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Bonds then Outstanding, it shall have full power, in the exercise of its discretion for the best interests
of the Owners of the Bonds and Parity Bonds, with respect to the continuance, discontinuance,
withdrawal, compromise, settlement or other disposal of such action; provided, however, that the
Trustee shall not, unless there no longer continues an Event of Default, discontinue, withdraw,
compromise or settle, or otherwise dispose of any litigation pending at law or in equity, if at the time
there has been ?led with it a written request signed by the Owners of a majority in aggregate

principal amount of the Outstanding Bonds and Parity Bonds hereunder opposing such
discontinuance, withdrawal, compromise, settlement or other such litigation. Any suit, action or
proceeding which any Owner of Bonds or Parity Bonds shall have the right to bring to enforce any
right or remedy hereunder may be brought by the Trustee for the equal bene?t and protection of all
Owners of Bonds and Parity Bonds similarly situated and the Trustee is hereby appointed (and the
successive respective Owners of the Bonds and Parity Bonds issued hereunder, by taking and holding
the same, shall be conclusively deemed so to have appointed it) the true and lawful attorney in fact of
the respective Owners of the Bonds and Parity Bonds for the purposes of bringing any such suit,
action or proceeding and to do and perform any and all acts and things for and on behalf of the
respective Owners of the Bonds and Parity Bonds as a class or classes, as may be necessary or
advisable in the opinion of the Trustee as such attorney—in—fact.

Section 8.5 Appointment of Receivers. Upon the occurrence of an Event of Default
hereunder, and upon the tiling ofa suit or other commencement of judicial proceedings to enforce the
rights of the Trustee and of the Owners of the Bonds and Parity Bonds under this lndenture, the
Trustee shall be entitled, as a matter of right, to the appointment of a receiver or receivers of the Net
Special Taxes and other amounts pledged hereunder, pending such proceedings, with such powers as
the court making such appointment shall conl'er.

Section 8.6 Non-Waiver. Nothing i.nthis Article VHI or in any other provision of this
lndenture, or in the Bonds or the Parity Bonds, shall affect or impair the obligation of the District,
which is absolute and unconditional, to pay the interest on and principal of the Bonds and Parity
Bonds to the respective Owners of the Bonds and Parity Bonds at the respective dates ofmaturity, as
herein provided, out of the Net Special Taxes and other moneys herein pledged for such payment.

A waiver of any default or breach of duty or contract by the Trustee or any Owners shall not

aifect any subsequent default or breach of duty or contract, or impair any rights or remedies on any
such subsequent default or breach. No delay or omission of the Trustee or any Owner of any of the
Bonds or Parity Bonds to exercise any right or power accruing upon any default shall impair any
such right or power or shall be construed to be a waiver of any such default or an acquiescence
therein; and every power and remedy conferred upon the Trustee or the Owners by the Act or by this
Article VIII may be enforced and exercised from time to time and as often as shall be deemed
expedient by the Trustee or the Owners, as the case may be.

Section 8.7 Limitations on Rights and Remedies of Owners. No Owner of any Bond
or Parity Bond issued hereunder shall have the right to institute any suit, action or proceeding at law
or in equity, for any remedy under or upon this Indenture, unless (a) such Owner shall have
previously given to the Trustee written notice of the occurrence of an Event of Default; (b) the
Owners ol‘ a majority in aggregate principal amount of all the Bonds and Parity Bonds then
Outstanding shall have made written request upon the Trustee to exercise the powers hereinbefore
granted or to institute such action, suit or proceeding in its own name; (c) said Owners shall have
tendered to the Trustee indemnity reasonably acceptable to the Trustee against the costs, expenses
and liabilities to be incurred in compliance with such request; and (d) the Trustee shall have refused
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(a) by paying or causing to be paid the principal of, premium, if any, and interest
on such Bond or Parity Bond, as and when the same become due and payable;

(b) by depositing with the Trustee, in trust, at or before maturity, money which,
together with the amounts then on deposit in the Special Tax Fund and available for such purpose, is
fully suflieient to pay the principal of, premium, if any, and interest on such Bond or Parity Bond, as
and when the same shall become due and payable; or

(c) by depositing with the Tnistee or another escrow bank appointed by the
District, in trust, Dcfeasanee Securities, in which the District may law?illy invest its money, in such
amount as will be sufficient, together with the interest to accrue thereon and moneys then on deposit
in the Special Tax Fund and available for such purpose, together with the interest to accrue thereon,
to pay and discharge the principal of, premium, if any, and interest on such Bond or Parity Bond, as
and when the same shall become due and payable;

then, at the election of the District, a.nd notwithstanding that any Outstanding Bonds and Parity
Bonds shall not have been surrendered for payment, all obligations of the District tmder this
Indenture and any Supplemental l.ndenture with respect to such Bond or Parity Bond shall cease and
terminate, except for the obligation of the District under Section 7.1 hereof and the obligation of the
Trustee to pay or cause to be paid to the Owners of my such Bond or Parity Bond not so surrendered
and paid, all sums due thereon. Notice of such election shall be filed with the Trustee not less than
ten days prior to the proposed defeasance date, or such shorter period of time as may be acceptable to
the Trustee. In connection with a defeasance under (b) or (c) above, there shall be provided to the
District and the Trustee a veri?cation report from ar1 independent nationally recognized certi?ed
public accountant, stating its opinion as to the sufficiency of the moneys or securities deposited with
the Trustee or the escrow bank to pay and discharge the principal of, premium, if any, and i.ntcreston
all Outstanding Bonds and Parity Bonds to be defeased in accordance with this Section, as and when
the same shall become due and payable, and an opinion of Bond Counsel (which may rely upon the
opinion cfthe certified public accountant) to the elI'ect that the Bonds or Parity Bonds being defeased
have been legally defeased in accordance with this Indenture and any applicable Supplemental
Indenture.

Upon a defeasance, the Trustee, upon request of the District, shall release the rights of the
Owners of such Bonds and Parity Bonds which have been dcfeased under this Indenture and any
Supplemental Indenture and execute and deliver to the District all such instruments as may be
prepared on behalf of the District to evidence such release, discharge and satisfaction. In the case of
a defeasance hereunder of all Outstanding Bonds and Parity Bonds, the Trustee shall pay over or
deliver to the District any funds held by the Trustee at the time of a defeasance, which are not

required for the purpose of paying and discharging the principal of or interest on the Bonds and
Parity Bonds when due. The Trustee shall, at the written direction of the District, mail, first class,
postage prepaid, a notice to the Bondowners whose Bonds or Parity Bonds have been defeascd, in the
form directed by the District, stating that the defeasance has occurred.

Section 9.2 Conditions for the Issuance of Parity Bonds and Other Additional
Indebtedness. The Disnict may at any time after the issuance and delivery of the Bonds hereunder
issue Parity Bonds payable from the Net Special Taxes and other amounts deposited in the Special
Tax Fund and secured by a lien and charge upon such amounts equal to the lien and charge securing
the Outstanding Bonds and any other Parity Bonds theretofore issued hereunder or under any
Supplemental Indenture; provided, however, that Parity Bonds may only be issued for the purpose of
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such Parity Bonds hy the Trustee (unless the Trustee shall accept any of such documents hearing a

prior date):

(i) A certified copy of the Supplemental Indenture authorizing the
issuance of such Parity Bonds;

(ii) A written request of the District as to the delivery of such Parity
Bonds;

(iii) An opinion of Bond Counsel to the District to the effect that (i) the
District has the right and power under the Act to adopt the Supplemental lndenture relating to such
Parity Bonds, and the Supplemental I.ndenture has been duly and lawfully adopted by the District, is
in full force and ellect and is valid and binding upon the District and enforceable in accordance with
its terms (subject to the usual and customary exceptions); (ii) the Indenture creates the valid pledge
which it purports to create of the Net Special Taxes and other amounts as provided in the lndenture,
subject to the application thereof to the purposes and on the conditions permitted by the Indenture;
and (iii) such Parity Bonds are valid and binding limited obligations of the District, enforceable in
accordance with their terms (subject to the usual and customary exceptions) and the tenns of the
Indenture and all Supplemental Indentures thereto and are entitled to the bene?ts of the lndenture and
all such Supplemental lndentures, and such Parity Bonds have been duly and validly authorized and
issued in accordance with the Act (or other applicable laws) and the Indcnturc and all such
Supplemental lndentures; and a further opinion of Bond Counsel to the effect that, assuming
compliance by the District with certain tax covenants, the issuance of the Parity Bonds will not

adversely affect the exclusion from gross income for federal income tax purposes of interest on the
Bonds and any Parity Bonds theretofore issued on a tax exempt basis, or the exemption from State of
California personal income taxation of interest on any Outstanding Bonds and Parity Bonds
theretofore issued.

(iv) A certificate of the District containing such statements as may be
reasonably necessary to show compliance with the requirements of this Indenture, including that the
District has complied with this Section 9.2;

(v) A certificate ofan Independent Financial Consultant certifying that in
each Bond Year the Annual Debt Service on the Bonds and Parity Bonds to remain Outstanding
following the issuance of the Parity Bonds proposed to be issued is less than the Annual Debt Service
on the Bonds and Parity Bonds Outstanding prior to the issuance of such Parity Bonds;

(vi) Such further documents, money and securities as are required by the
provisions of this lndenture and the Supplemental lndenture providing for the issuance of such Parity
Bonds; and

(d) No Event of Default shall have occurred and be continuing with respect to the
Bonds or the Authority Bonds, and the Parity Bonds shall be acquired by the Authority, as certi?ed
by the District and the Authority
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the Trustee to the District, as its absolute property and free from trust, and the Trustee or the Trustee
shall thereupon be released and discharged with respect thereto and the Owners shall look only to the
District for the payment of such Outstanding Bonds or Parity Bonds; provided, however, that, before
being required to make any such payment to the District, the Trustee at the written request of the
District or the Trustee shall, at the expense of the District, cause to be mailed by first-class mail,
postage prepaid, to the registered Owners of such Outstanding Bonds or Parity Bonds at their
addresses as they appear on the registration books of the Trustee a notice that said money remains
unclaimed and that, alter a date named in said notice, which date shall not be less than 30 days after
the date of the mailing of such notice, the balance of such money then unclaimed will be retumed to

the District.

Section 10.4 Provisions Constitute Contract. The provisions of this lndenture shall
constitute a contract between the District and the Bondowners and the provisions hereof shall be
construed in accordance with the laws of the State of California.

l.n case any suit, action or proceeding to enforce any right or exercise any remedy shall be
brought or taken and, should said suit, action or proceeding be abandoned, or be determined
adversely to the Bondowners or the Trustee, then the District, the Trustee and the Bondowners shall
be restored to their former positions, rights and remedies as if such suit, action or proceeding had not
been brought or taken.

Alter the issuance and delivery of the Bonds this Indenturc shall be inepealable, but shall be
subject to modi?cations to the extent and in the manner provided in this Indenturc, but to no greater
extent and in no other manner.

Section 10.5 Further Assurances. The District will adopt, make, execute and deliver any
and all such further resolutions, instruments and assurances as may be reasonably necessary or proper
to carry out the intention or to facilitate the perfonnance of this I.ndent11re,and for the better assuring
and confirming unto the Owners of the Bonds or any Parity Bonds the rights and benefits provided in
this lndenture.

Section 10.6 Severability. If any covenant, agreement or provision, or any portion
thereof, contained in this l.ndent'ure,or the application thereof to any person or circumstance, is held
to be unconstitutional, invalid or unenforceable, the remainder of this Indenture and the application
of any such covenant, agreement or provision, or portion thereof, to other persons or circumstances,
shall be deemed severahle and shall not be affected thereby, and this lndenture, the Bonds and any
Parity Bonds issued pursuant hereto shall remain valid and the Bondowners shall retain all valid
rights and benefits accorded to them under the laws of the State of California.

Section 10.7 No?ces. Any notices required to be given to the District with respect to the
Bonds or this Indenturc shall be mailed, lirst class, postage prepaid, or personally delivered to the
City Manager of the City of Beaumont, 550 East 6th Street, Beaumont, California 92223, and all
notices to the Trustee i.r1its capacity as Trustee shall be mailed, first class, postage prepaid, or
personally delivered to the Trustee, Wilmington Trust, National Association, 650 Town Center
Drive, Suite 600, Costa Mesa, California 92626; Attention: Corporate Trust Department.

Section 10.8 Governing Laws. 'l‘his Indenture shall be governed by the laws of the State
of California.
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suf?ciently given or served for all purposes by being mailed by registered or certi?ed mail, and
deposited, postage prepaid, in a post of?ce letter box, addressed to the Executive Director of the
Beaumont Financing Authority, 550 East 6th Street, Beaumont, California 92223 (or such other
address as may have been ?led in writing by the District with the Escrow Agent).
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EXHIBIT A

NOTICE OF DEFEASAN CE

$21,175,000
BEAUMONT FINANCING AUTHORITY

2007 LOCAL AGENCY REVENUE BONDS, SERIES A
(2000A REFUNDING)

Maturity Date
(September 1) Par Amount Interest Rate CUSIP No.*

2019 210,000 4.000 074406JB6
2020 220,000 4.125 074406JC4
2021 210,000 4.250 074406JD2
2026 1,230,000 4.500 074406JEO
2032 1,910,000 4.500 074406JF7

Notice is hereby given to the holders of the above-captioned Bonds (the “Refunded Bonds”)
that (i) the Re?mded Bonds have been defeased; (ii) there has been depositedwith Wilmington Trust,
National Association, as Escrow Agent, moneys as permitted by that certain Indenture of Trust dated
as of January 15, 1994, by and between the Beaumont Financing Authority (the “Authority”) and
Wilmington Trust, National Association, as successor trustee (the “Trustee”), as amended and
supplemented, including by the Fourteenth Supplemental Indenture of Trust dated as of January 1,
2007, by and between the Authority and the Trustee, as successor trustee (as supplemented, the
“Indenture”), relating to the Re?mded Bonds, which will be sufficient and available to pay on

_, 2019, the principal and interest due with respect to the Re?mded Bonds and to redeem on
_, 2019 the Refunded Bonds maturing on and alter September 1, 2020 at the applicable

redemption price contained in the Indenture; and (iii) the Escrow Agent has been irrevocably
instructed to redeem such outstanding Re?mded Bonds on _, 2019.

* The CUSIP numbers are included solely for the convenience of the Holders of the Bonds. Neither
the District nor the Trustee shall be responsible for any error of any nature relating to such numbers.

Dated this day of 2019.

WILMINGTON TRUST, NATIONAL
ASSOCIATION,
as Trustee or Escrow Agent

Exhibit A-1
4835-0370-4433v5/022599-0019
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Date at a redemption price equal to 100% of the principal amount to be redeemed, together with accrued
interest to the redemption date.

(c) Prior Irn rovement Area No. 9 Bonds: Proceeds of the Improvement Area No. 9 Bonds
deposited into an Escrow Fund relating to the Prior Improvement Area No. 9 Bonds willbe used (i) to pay debt
service then due on the Prior Improvement Area No. 9 Bonds on the Redemption Date, and (ii) to redeem the
Prior Improvement Area No. 9 Bonds maturing on and a?er September 1, 2020 on the Redemption Date at a
redemption price equal to 100% of the principal amount to be redeemed, together with accrued interest to the
redemption date.

((1) Prior Im rovement Area No. 10A Bonds: Proceeds of the Improvement Area No. 10A Bonds
deposited into an Escrow Fund relating to the Prior Improvement Area No. 10A Bonds will be used (i) to pay
debt service then due on the Prior Improvement Area No. 10A Bonds on the Redemption Date, and (ii) to
redeem the Prior Improvement Area No. 10A Bonds maturing on and after September 1, 2020 on the
Redemption Date at a redemption price equal to 100% of the principal amount to be redeemed, together with
accrued interest to the redemption date.

(e) Prior Im rovement Area No. 12A Bonds: Proceeds of the Improvement Area No. 12A Bonds
deposited into an Escrow Fund relating to the Prior Improvement Area No. 12A Bonds will be used (i) to pay
debt service then due on the Prior Improvement Area No. 12A Bonds on the Redemption Date, and (ii) to
redeem the Prior Improvement Area No. 12A Bonds maturing on and after’ September 1, 2020 on the
Redemption Date at a redemption price equal to 100% of the principal amount to be redeemed, together with
accrued interest to theredemption date.

Certain moneys in the existing funds and accounts relating to the Prior Bonds also will be transferred
to the Escrow Funds and be applied to the defeasance and redemption of the Prior Bonds. See “— Estimated
Sources and Uses of Funds” below. See also “MISCELLANEOUS —— Veri?cation of Mathematical
Accuracy” below.

Estimated Sources and Uses of Funds

The Bands. The anticipated sources and uses of ?mds relating to the Bonds and the funds relating to
the Prior Bonds are as follows:

Total

Sources:

Principal Amount of the Bonds $
Underwriter’s Discount
[Net] Original Issue [Premium/Discount]

Total Sources

Uses:
Purchase of Local Obligations (“(2)

Total Uses

The Trustee for each of the Local Obligations will transfer to the Escrow Agent funds held in existing funds and accounts relating to the
Prior Bonds, together with Bond proceeds received from the Authority from the purchase of the Local Obligations, to the Escrow Funds to
defease and redeem the Prior Bonds and the Prior Authority Bonds. See the sources and uses of ?mds for the Local Obligations below.
Proceeds of the Bonds will be used to acquire the Local Obligations. The District Trustee for each of the Local Obligations will transfer to
the Trustee for the Bonds for deposit in the Costs of Issuance Fund each Taxing Jurisdiction’sproportionate share of the costs of issuance of
the Bonds.
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Payment, Registration, Transfer and Exchange of Bonds

Book-Entry Only System. The Bonds will be issued as fully registered bonds, registered in the name
of Cede & Co. as nominee of The Depository Trust Company, New York, New York (“DTC”), and will be
available to actual purchasers of the Bonds (the “Bene?cial Owners”) in the denominations set forth above,
under the book-entry system maintained by DTC, only through brokers and dealers who are or act through
DTC Participants (as de?ned herein) as described herein. Bene?cial Owners will not be entitled to receive
physical delivery of the Bonds. See “THE BONDS — Book-Entry Only System.” In the event that the
book-entry-only system is no longer used with respect to the Bonds, the Bonds will be registered and
transferred in accordance with the Indenture. See “TI-[E BONDS — Book-EntryOnly System.”

Transferof Bonds. Subject to the book-entry only provisions of the Indenture, any Bond may in
accordance with its terms, be transferred, upon the Bond Register maintained by the Trustee, by the person in
whose name it is registered, in person or by his duly authorized attorney, upon surrender of such Bond for
cancellation, accompanied by delivery of a written instrument of transfer in a form approved by the Trustee,
duly executed. Whenever any Bond is surrendered for transfer, the Authority will execute and the Trustee will
authenticate and deliver to the transferee a new Bond or Bonds of like tenor, maturity and aggregate principal
amount. No Bonds selected for redemption will be subject to transfer, nor shall any Bond be subject to
transfer during the ?fteen days prior to the selection of Bonds for redemption.

The cost of printing any Bonds and any services rendered or any expenses incurred by the Trustee in
connection with any transfer or exchange will be paid by the Authority. However, the Owners of the Bonds
will be required to pay any tax or other governmental charge required to be paid for any exchange or
registration of transfer and the Owners of the Bonds will be required to pay the reasonable fees and expenses
of the Trustee and Authority in connection with the replacement of any mutilated, lost or stolen Bonds.

Exchange of Bonds. Subject to the book-entry only provisions of the Indenture, Bonds may be
exchanged at the Trust Of?ce of the Trustee for Bonds of the same tenor and maturity and of other authorized
denominations. No Bonds selected for redemption will be subject to exchange, nor shall any Bond be subject
to exchange during the ?fteen days prior to the selection of Bonds for redemption.

Bond Register. The Trustee will keep or cause to be kept at its Trust Of?ce suf?cient records for the
registration and transfer of the Bonds, which will be the Bond Register and shall at all times during regular
business hours be open to inspection by the Authority upon reasonable notice; and, upon presentation for such
purpose, the Trustee will, under such reasonable regulations as it may prescribe, register or transfer or cause to
be registered or transferred,on said records, Bonds as hereinbefore provided.

Book-Entry Only System

While the Bonds are subject to the book-entry system, the principal, interest and any redemption
premium with respect to a Bond will be paid by the Trustee to DTC, which in turn is obligated to remit such
payment to its DTC Participants for subsequent disbursement to Bene?cial Owners of the Bonds, as described
in Appendix G — “DTC AND THE BOOK-ENTRY-ONLY SYSTEM” herein. So long as Cede & Co. is the
registered owner of the Bonds, references herein to the Owners of the Bonds shall mean Cede & Co. and not
the Bene?cial Owners of the Bonds. The Authority gives no assurance that DTC or the DTC Participants
will distribute payments or notices to Bene?cial Owners.
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(b) The proceeds of such Additional Bonds will be applied to accomplish a refunding of all or a
portion of the Bonds or any Additional Bonds Outstanding.

(c) The Supplemental Indenture providing for the issuance of such Additional Bonds must
provide that interest thereon will be payable on Septemberl and March 1, and principal thereof will be
payable on September 1 in any year in which principal is payable.

(d) Prior to the delivery of any Additional Bonds, a written certi?cate must be provided to the
Authority and the Trustee by an Independent Financial Consultant which certi?es that the Annual Debt Service
in each Bond Year on the Additional Bonds does not exceed the Annual Debt Service in each Bond Year on
the Bonds defeased or redeemed with the proceeds of such Additional Bonds.

(e) The Supplemental Indenture providing for the issuance of AdditionalBonds may provide for
the establishment of separate funds and accounts.

(f) No Event of Default has occurred and be continuing with respect to the Bonds or any of the
Local Obligations.

(g) The Authority will deliver to the Trustee a WrittenCerti?cate of the Authority certifying that
the conditions precedent to the issuance of such Additional Bonds set forth in subsections (a), (b), (c), (d) and
(i) above have been satis?ed and that, upon the issuance of such Additional Bonds an amount equal to the
Reserve Requirement, as adjusted (if necessary) to re?ect the issuance of such Additional Bonds will be on
deposit in the Reserve Fund.

SECURITY FOR THE LOCAL OBLIGATIONS

General

Each Local Obligation is a limited obligation of the District payable solely from Net Special Taxes
(de?ned below) collected in the applicable Taxing Jurisdiction and amounts deposited by the District in the
applicable Special Tax Fund. The District’s limited obligation to pay the principal of, premium, if any, and
interest on the applicable Local Obligations from Net Special Taxes collected in the applicable Taxing
Jurisdiction and amounts in the applicable Special Tax Fund is absolute and unconditional.

No Local Obligation (and no Parity Bonds issued under the Local Obligation Bond Indenture relating
to the Local Obligations, each a “Local Obligation Parity Bond”) is a legal or equitable pledge, charge, lien or
encumbrance upon any of the District’s property, or upon any of its income, receipts or revenues, except the
Net Special Taxes collected in the applicable Taxing Jurisdiction and other amounts in the applicable Special
Tax Fund.

The Local Obligations are not cross-collateralized. In other words, Special Taxes collected in
one Taxing Jurisdiction cannot be used to cover any shortfall in the payment of debt service on the
Local Obligations of another Taxing Jurisdiction. However, the Reserve Fund held by the Trustee and
funded at the Reserve Requirement will be available in the event of delinquent Revenues. See
“SECURITY FOR THE BONDS — Reserve Fund” herein.

Except for the Net Special Taxes, neither the credit nor the taxing power of the District or the
City is pledged for the payment of the Local Obligations or related interest, and no Owner of the Bonds
may compel the exercise of taxing power by the District or the forfeiture of any of its property. The
principal of and interest on the Local Obligations and premiums upon the redemption thereof, if any,
are not a debt of the District or the City, the State of California or any of its political subdivisions within
the meaning of any constitutional or statutory limitation or restriction.
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Special Taxes; Gross Special Taxes; Net Special Taxes

The “Special Taxes” for each Taxing Jurisdiction are levied and collected according to the rate and
method of apportionment (each, a “Rate and Method”) established for such Taxing Jurisdiction. See
Appendix A — “INFORMATION REGARDING THE TAXING JURISDICTIONS” and Appendix D —

“RATES AND METHODS OF APPORTIONMENT OF SPECIAL TAXES FOR THE TAXING
JURISDICTIONS.”

The “Net Special Taxes” pledged by the District to each Local Obligations (and any related Local
Obligation Parity Bonds) is de?ned in the Local Obligation Bond Indentures as “Gross Special Taxes” minus
amounts set aside to pay Priority Administrative Expenses.

“Gross Special Taxes” is de?ned in each Local Obligation Bond Indenture as the amount of all
Special Taxes received by the District, together with the net amounts collected from the redemption of
delinquent Special Taxes, including the penalties and interest thereon and from the sale of property sold as a
result of the foreclosure of the lien of the Special Taxes resulting from the delinquency in the payment of such
Special Taxes due and payable on such property.

“Priority Administrative Expenses” are annual Administrative Expenses of the District payable from
Gross Special Taxes from each Improvement Area, which expenses total up to $30,000 for each Improvement
Area in each Fiscal Year, except for Improvement Area No. 9, which expects AdministrativeExpenses to be
no greater than $20,000.00 in each Fiscal Year.

The District may, in its sole discretion, fund additional Administrative Expenses for each
Improvement Area, without limitation, from Special Taxes collected within each Improvement Area not
otherwise required to be transferred to the District Trustee and from moneys held in the Administrative
Expense Fund.

The District covenants in each Local Obligation Bond Indenture that it will receive all Net Special
Taxes in trust for the Owners of the related Local Obligations, and will instruct the Treasurer to deposit Net
Special Taxes with the District Trustee as required by the applicable Local Obligation Bond Indenture, and the
District shall have no bene?cial right or interest in the amounts so deposited except as provided by the Local
Obligation Bond Indenture.

Except for the portion of any prepayment of Special Taxes to be deposited into the Redemption
Account established under the applicable Local Obligation Bond Indenture, the District Trustee under the
Local Obligation Bond Indenture will, on each date on which the Special Taxes are received from the District,
deposit the Special Taxes in the Special Tax Fund to be held in trust for the Authority as the owner of the
related Local Obligations. The District Trustee will transfer the Special Taxes on deposit in the Special Tax
Fund on the dates and in the amounts set forth in the Local Obligation Bond Indenture,in the following order
of priority, to:

(1) The Administrative Expense Fund;

(2) The Interest Account of the Special Tax Fund;

(3) The Principal Account of the Special Tax Fund;

(4) The Authority for deposit in the Reserve Account as necessary to increase the amount therein
to the District’s Proportionate Share of the Reserve Requirement;

(5) The Redemption Account of the Special Tax Fund; and

(6) The District Surplus Fund.
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District Surplus Fund. Each Local Obligation Bond Indenture creates and establishes to be
maintained by the District Trustee a Surplus Fund. As soon as practicable after each September 1, and in any
event prior to each October 1, the District Trustee will transfer all remaining amounts in the Special Tax Fund
to the Surplus Fund, unless on or prior to such date, it has received a Certi?cate of an Authorized
Representative directing that certain amounts be retained in the Special Tax Fund because the District has
included such amounts as being available in the Special Tax Fund in calculating the amount of the levy of
Special Taxes for such Fiscal Year. The amounts in the Surplus Fund are not pledged to the repayment of the
Local Obligations or any Parity Local Obligations and may be used by the District for any lawful purpose.

Collection of Special Taxes. The Special Tax is collected in the manner and at the same time as
ad valorem property taxes are collected and is subject to the same penalties and the same procedure, sale, and
lien priority in case of delinquency as is provided for ad valorem property taxes; provided, however, that the
District may directly bill the Special Tax, and may collect Special Taxes at a different time or in a different
manner as determined by the City Council.

10% Limitation on Increases in the Special Tax Levy as a Result ofDelinquencies. However, under
the Act as in effect at the time of formation of the Improvement Areas and under the applicable Rate and
Methods, under no circumstances will the Special Taxes levied against any Assessor’s Parcel of Residential
Property within the applicable Improvement Area for which an occupancy permit for private residential use
has been issued be increased by more than ten percent (10%) per ?scal year as a consequence of delinquency
or default by the owner of any other Assessor’s Parcel within such applicable Improvement Area. Therefore,
even though the maximum Special Tax rates may allow for Special Tax increases greater than 10%, in the
event of high delinquencies in an Improvement Area, the District could not increase the Special Taxes in such
applicable Improvement Area in the ?scal year following such delinquencies by more than 10% on the
residentialunits. See “SPECIAL RISK FACTORS Special Tax Delinquencies.”

Local Obligation Parity Bonds

Each Local Obligation Bond Indenture authorizes the District to issue additionalbonds secured by Net
Special Taxes on a parity with the related Local Obligations but only for the purpose of refunding all or a
portion of the applicable Local Obligations or Local Obligation Parity Bond. Local Obligations shall only be
refunded if a corresponding amount of Bonds is refunded. For a description of the conditions established in
each Local Obligation Bond Indenture for the issuance of Local Obligation Parity Bonds, see Appendix B
“SUMMARY OF PRINCIPAL LEGAL DOCUMENTS.”

Priority of Lien

Each installment of the Special Taxes and any interest and penalties thereon, constitutes a lien on the
parcel of land on which it was imposed until the same is paid. Such lien is co-equal to and independent of the
lien for general taxes, any other community facilities district special taxes. See “THE TAXING
JURISDICTIONS — The Taxing Jurisdictions in the Aggregate” herein.

Covenants of the District

In each Local Obligation Bond Indenture,the District covenants as follows, among other things:

Punctual Payment. It will duly and punctually pay or cause to be paid the principal of and interest on
each related Local Obligation (and any related Local Obligation Parity Bond) issuedunder its Local Obligation
Bond Indenture, together with the premium, if any to the extent that Net Special Taxes and other amounts
pledged under the Local Obligation Bond Indenture are available therefor.

Against Encumbrance. It will not mortgage or otherwise encumber, pledge or place any charge upon
any of the Net Special Taxes except as provided in the related Local Obligation Bond Indenture,and will not
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issue any obligation or security having a lien or charge upon the Net Special Taxes superior to or on a parity
with the related Local Obligations (other than related Local Obligation Parity Bonds). Nothing in the Local
Obligation Bond Indenture prevents the District from issuing or incurring indebtedness which is payable from
a pledge of Net Special Taxes which is subordinate in all respects to the pledge of Net Special Taxes to repay
the related Local Obligations and the related Local Obligation Parity Bonds.

Levy of Special Tax. So long as any Local Obligations or Local Obligation Parity Bonds are
Outstanding, the legislative body of the District will levy the related Special Tax (taking into consideratio

nreasonably anticipated delinquencies) in an amount suf?cient, together with other amounts on deposit in the
Special Tax Fund and available for such purpose, to pay the principal of and interest on such Local Obligations
and any such Local Obligation Parity Bonds when due, the applicable Administrative Expenses and any
amounts required to replenish such District’s allocable share of the Reserve Requirement resulting from the
delinquency in the payment of scheduled debt service on the Local Obligations or Local Obligation Parity
Bonds (the “SpecialTax Requirement”). The District further covenants that it will take no actions that would
discontinue or cause the discontinuance of the Special Tax levy or the District’s authority to levy the Special
Tax for so long as the related Local Obligations and any related Local Obligation Parity Bonds are
outstanding.

Commence Foreclosure Proceedings. The District covenants for the bene?t of the Owners of the
Local Obligations and any Parity Local Obligations that it (i) will commence judicial foreclosure proceedings
against parcels with delinquent Special Taxes in excess of $2,500 by the October 1 following the close of each
Fiscal Year in which such Special Taxes were due, (ii) will commence judicial foreclosureproceedings against
all parcels with delinquent Special Taxes by the October 1 following the close of each ?scal year in which it
receives Special Taxes in an amount which is less than 95% of the total Special Tax levied and the amount on
deposit in the Reserve Account is at less than the Reserve Requirement, and (iii) will diligently pursue such
foreclosure proceedings until the delinquent Special Taxes are paid.

The District may, but is not obligated to, advance funds from any source of legally available funds in
order to maintain any Reserve Account of the Reserve Fund. The District may treat any delinquent Special
Tax sold to an independent third-party or to any funds of the City for at least 100% of the delinquent amount
as having been paid. Proceeds of any such sale up to 100% of the delinquent amount will be deposited in the
applicable Special Tax Fund. See “SPECIAL RISK FACTORS — Special Tax De1inquencies”herein for a
discussion of the City’s current foreclosure proceedings.

The District covenants that it will deposit the net proceeds of any foreclosure and any other
Delinquency Proceeds in the applicable Special Tax Fund and will apply such proceeds remaining after the
payment of Administrative Expenses to pay any delinquent installments of principal and interest on the
applicable Local Obligations and any Local Obligation Parity Bonds and to make current payments of
principal and interest on the applicable Local Obligations and any Local Obligation Parity Bonds, and to
replenish any draw on the applicable Reserve Account resulting from the delinquency in the payment of
scheduled debt service on the applicable Local Obligations and any Local Obligation Parity Bonds.

Reduction of Maximum Special Taxes. The District shall ?nd and determine under each Local
Obligation Bond Indenture that, historically, delinquencies in the payment of special taxes authorized pursuant
to the Act in community facilities districts in Southern California have from time to time been at levels
requiring the levy of special taxes at the maximum authorized rates in order to make timely payment of
principal of and interest on the outstanding indebtedness of such community facilities districts. For this
reason, the District shall determine under each Local Obligation Bond Indenture that a reduction in the
maximum Special Tax rates authorized to be levied on parcels in the applicable Improvement Area below the
levels provided under the Local Obligation Bond Indenture would interfere with the timely retirement of the
Local Obligations and Parity Local Obligations. The District shall determine it to be necessary in order to
preserve the security for the Local Obligations and Parity Local Obligations to covenant, and, to the maximum
extent that the law permits it to do so, the District does covenant, that it shall not initiate proceedings to reduce
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SPECIAL RISK FACTORS

The purchase of the Bonds involves signi?cant risks and is not a suitable investment for all investors.
The following is a discussion of certain risk factors which should be considered, in addition to other matters
set forth herein, in evaluating the investment quality of the Bonds. This discussion does not purport to be
comprehensive or de?nitive and does not purport to be a complete statement of all factors which may be
considered as risks in evaluating the credit quality of the Bonds. The occurrence of one or more of the events
discussed herein could adversely affect the ability or willingness of property owners in the Taxing
Jurisdictions to pay their Special Taxes when due. Such failures to pay Special Taxes could result in the
inability of the Taxing Jurisdictions to make full and punctual payments of debt service on the Local
Obligations which comprise the Revenue available to pay debt service on the Bonds. In addition, the
occurrence of one or more of the events discussed herein could adversely affect the value of the property in the
Taxing Jurisdictions. See “——PropertyValues” and “—Limited Secondary Market.”

Risks of Real Estate Secured Investments Generally

Because the timely payment of debt service on the Bonds will be dependent upon the timely payment
of the Local Obligations and the timely payment of the Local Obligations will be dependent upon the timely
payment of Special Taxes, which are secured ultimately by the Taxable Property within the Taxing
Jurisdictions. the Bond Owners will be subject to the risks generally incident to an investment secured by real
estate, including, without limitation, (i) adverse changes in local market conditions, such as changes in the
market value of real property in and around the vicinity of the Taxing Jurisdictions, the supply of or demand
for competitive properties in such area, and the market value of residential property or buildings and/or sites in
the event of sale or foreclosure; (ii) changes in real estate tax rates and other operating expenses, governmental
rules (including, without limitation, zoning laws and laws relating to endangered species and hazardous
materials) and ?scal policies; (iii) natural disasters (including, without limitation, earthquakes, wild?res,
?oods, drought and windstorrns), which may result in uninsured losses; and (iv) adverse changes in local
market conditions.

Tax Cuts and Jobs Act

H.R. 1 of the 115th U.S. Congress, known as the “Tax Cuts and Jobs Act,” was enacted into law on
December 22, 2017 (the “Tax Act”). The Tax Act makes signi?cant changes to many aspects of the Code. For
example, the Tax Act reduces the amount of mortgage interest expense and state and local income tax and
property tax expense that individuals may deduct from their gross income for federal income tax purposes,
which could increase the cost of home ownership within the District. However, neitherthe City nor the District
can predict the effect that the Tax Act may have on the cost of home ownership or the price of homes in the
District or the ability or willingness of homeowners to pay Special Taxes or property taxes.

The Bonds are Limited Obligations of the Authority

The Bonds are limited obligations of the Authority payable only ?om amounts pledged under the
Indenture, which consist primarily of payments made to the Trustee on the Local Obligations and amounts in
the Reserve Fund. Funds for the payment of the principal of and the interest on the Local Obligations are
derived only ?om payments of Special Taxes. The amount of Special Taxes that are collected could be
insuf?cient to pay principal of and interest on the Local Obligations due to non-payment of the Special Taxes
levied or due to insuf?cient proceeds received from a judicial foreclosure sale of land within the Taxing
Jurisdictions following delinquency. The District’s legal obligation with respect to any delinquent Special
Taxes is limited to the institution of judicial foreclosure proceedings under certain circumstanceswith respect
to any parcels for which Special Taxes is delinquent. The Bonds cannot be accelerated in the event of any
default.
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The actualmarket value of the property is subject to future events such as downturn in the economy,
occurrences of certain acts of nature and the decisions of various governmental agencies as to landuse, all of
which could adversely impact the value of the land in the Taxing Jurisdictions which is the security for the
Local Obligations, which secure the Bonds. As discussedherein, many factors could adversely affect property
values or prevent or delay further land development within the Taxing Jurisdictions.

Natural Disasters

The land within the Taxing Jurisdictions, like all California communities, may be subject to
unpredictable seismic activity, ?res, ?oods, or other natural disasters. Southern California is a seismically
active area. Seismic activity represents a potential risk for damage to buildings, roads, and property within the
Taxing Jurisdictions. In addition, land susceptible to seismic activity may be subject to liquefaction during the
occurrence of such event. The property within the Taxing Jurisdictions is not located in an Alquist Priolo
Earthquake Study Zone though it is located in close proximity to the San Andreas Fault. The Taxing
Jurisdictions are not located in a ?ood plain area.

I.t1recent years, wild?res have caused extensive damage throughout the State. In some instances,
entire neighborhoods have been destroyed. Several of the ?res that occurred in recent years damaged or
destroyed property in areas that were not previously considered to be at risk from such events. Some
commentators believe that climate change will lead to even more frequent and more damaging wild?res in the
future. Additionally, wild?res increase the risk of mudslides in areas like the Taxing Jurisdictions that are
surrounded by hillsides. In general, property damage due to wild?re or mudslides could result in a signi?cant
decrease in the market value of property in the Taxing Jurisdictions and in the ability or willingness of
property owners to pay Special Taxes.

Western Riverside County, in which the Taxing Jurisdictions are located, has previously experienced
large scale wild?res that resulted in the destruction of homes and businesses. According to the City’s
Municipal Code, which incorporates portions of the County’s Ordinance 787 and the California Fire Code by
reference, none of the Taxing Jurisdictions are located in a Very High Fire Hazard Severity Zone. More
information regarding Fire Hazard Severity Zones, including the most recent Fire Hazard Severity Zone Maps,
can be found at the California Department of Forestry and Fire Protection website at
http://frap.?re.ca.gov/index, though such website is not incorporated herein by reference. Homeowner’s
insurance is available to property owners within the Taxing Jurisdictions, and the coverage provided by such
insurance typically insures against ?re damage, although there is no assurance that homeowners within the
Taxing Jurisdictions will purchase or maintain such insurance.

In the event of a severe earthquake, ?re, ?ood or other natural disaster, there may be signi?cant
damage to both property and infrastructure in the Taxing Jurisdictions. As a result, a substantial portion of the
property owners may be unable or unwilling to pay the Special Taxes when due. Ir1addition, the value of land
in the Taxing Jurisdictions could be diminished in the aftermath of such a natural disaster, reducing the
resulting proceeds of foreclosure sales in the event of delinquencies in the payment of the Special Taxes.

Hazardous Substances

The value of a parcel may be reduced as a result of the presence of a hazardous substance. In general,
the owners and operators of a parcel may be required by law to remedy conditions of the parcel relating to
releases or threatened releases of hazardous substances. The Federal Comprehensive Environmental
Response, Compensation and Liability Act of 1980, sometimes referred to as “CERCLA” or the “Superfund
Act,” is the most well-known and widely applicable of these laws, but California laws with regard to hazardous
substances are also stringent and similar. Under many of these laws, the owner or operator is obligated to
remedy a hazardous substance condition of property whether or not the owner or operator has anything to do
with creating or handling the hazardous substance. The effect, therefore, should any of the taxed parcels be
affected by a hazardous substance, is to reduce the marketability and value of the parcel by the costs of
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pay other expenses and obligations. The City has caused a notice of the Special Tax that may be levied against
the taxableparcels in each Tax Jurisdiction to be recorded in the Of?ce of the Recorder for the County. While
title companies normally refer to such notices in title reports, there can be no guarantee that such reference will
be made or, if made, that a prospective purchaser or lender will consider such Special Tax obligation in the
purchase of a property within the Taxing Jurisdictions or lending of money thereon.

The Mello-RoosAct requires the subdivider (or its agent or representative) of a subdivision to notify a
prospective purchaser or long-term lessor of any lot, parcel, or unit subject to a Mello-Roos special tax of the
existence and maximum amount of such special tax using a statutorily prescribed form. California Civil Code
Section 1102.6b requires that in the case of transfers other than those covered by the above requirement, the
seller must at least make a good faith effort to notify the prospective purchaser of the special tax lien in a
format prescribed by statute. Failure by an owner of the property to comply with the above requirements, or
failure by a purchaser or lessor to consider or understand the nature and existence of the Special Tax, could
adversely affect the willingness and ability of the purchaser or lessor to pay the Special Tax when due.

Special Tax Delinquencies

Under provisions of the Mello-Roos Act, the Special Taxes, from which funds necessary for the
payment of principal of and interest on the Local Obligations and, thus, the Bonds are derived, are customarily
billed to the properties within the District on the ad valorem property tax bills sent by the County to owners of
such properties. The Mello-Roos Act currently provides that such Special Tax installments are due and
payable, and bear the same penalties and interest for non-payment, as do ad valorem property tax installments.

See the delinquency tables in Appendix A — “INFORIVIATION REGARDING THE TAXING
JURISDICTIONS” for the delinquency history of each Taxing Jurisdiction over the last ?ve Fiscal Years.

See “SECURITY FOR THE LOCAL OBLIGATIONS — Covenants of the District — Commence
Foreclosure Proceedings,” for a discussion of the provisions which apply, and procedures which the District is
obligated to follow under the Local Obligation Bond Indentures, in the event of delinquencies in the payment
of Special Taxes. See “— Bankruptcy and Foreclosure” below for a discussion of the policy of the Federal
Deposit Insurance Corporation (the “FDIC”) regarding the payment of special taxes and assessment and
limitations on the District’s ability to foreclose on the lien of the Special Taxes in certain circumstances.

The District has the authority and the obligation, subject to the Act and the maximum Special Tax
rates set forth in each Rate and Method, to increase the levy of Special Taxes against non-delinquent property
owners in the applicable Taxing Jurisdiction in the event other owners within such Taxing Jurisdiction are
delinquent. Pursuant to each Rateand Method, under no circumstancesmay the Special Tax levied against any
parcel for which an occupancy permit for private residential use has been issued be increased by more than
10% per ?scal year as a consequence of delinquency or default by the owner of any other parcel or parcels
within the Taxing Jurisdiction. Thus, the District may not be able to increase Special Tax levies in future ?scal
years by enough to make up for delinquencies for prior ?scal years. This would result in draws on the Reserve
Fund, and if delinquencies continue and in the aggregate exceed the Reserve Fund balance, defaults would
occur in the payment of principal and interest on the Bonds.

Insut?ciency of Special Taxes

Notwithstanding that the maximum Special Taxes that may be levied in the Taxing Jurisdictions
exceeds debt service due on the Local Obligations, the Special Taxes collected could be inadequate to make
timely payment of debt service either because of nonpayment or because property becomes exempt from
taxation.

The Rate and Method of Apportionment of Special Tax governing the levy of the Special Taxes
within each Taxing Jurisdiction expressly exempts up to a speci?ed number of acres of property owned by
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public entities, homeowner associations, churches and other speci?ed owners. If for any reason property
within a Taxing Jurisdiction becomes exempt from taxation by reason of ownership by a non-taxable entity
such as the federal government, another public agency or other organization detennined to be exempt, subject
to the limitations of the maximum authorized rates, the Special Tax will be reallocated to the remaining taxable
properties within such Taxing Jurisdiction. This could result in certain owners of property paying a greater
amount of the Special Tax and could have an adverse impact upon the ability and willingness of the owners of
such property to pay the Special Tax when due.

The Mello-Roos Actprovides that, if any property within a Taxing Jurisdiction not otherwise exempt
from the Special Tax is acquired by a public entity through a negotiated transaction, or by gift or devise, the
Special Tax will continue to be levied on and enforceable against the public entity that acquired the property.
In addition, the Mello-Roos Act provides that, if property subject to the Special Tax is acquired by a public
entity through eminent domain proceedings, the obligation to pay the Special Tax with respect to that property
is to be treated as if it were a special assessment and be paid from the eminent domain award. The
constitutionality and operation of these provisions of the Mello-Roos Act have not been tested in the courts.
Due to problems of collecting taxes from public agencies, if a substantial portion of land within a Taxing
Jurisdiction became owned by public agencies, collection of the Special Tax might become more dif?cult and
could result in collections of the Special Tax which might not be suf?cient to pay principal of and interest on
the related Local Obligations when due, or if a substantialportion of land within a Taxing Jurisdiction became
exempt from the Special Tax because of public ownership, or otherwise.the maximum Special Taxes which
could be levied upon the remaining taxable property therein might not be suf?cient to pay principal of and
interest on the related Local Obligations when due, and in either case a default could occur with respect to the
payment of such principal and interest, and, in turn, a default could occur in the payment of the principal and
interest on the Bonds.

Moreover, under no circumstances may the Special Tax levied against any parcel for which an
occupancy permit for private residentialuse has been issued within a Taxing Jurisdictionbe increased by more
than 10% per ?scal year as a consequence of delinquency or default by the owner of any other parcel or
parcels within such Taxing Jurisdiction. Thus, the District may not be able to increase Special Tax levies in a
Taxing Jurisdiction in future ?scal years by enough to make up for delinquencies within such Taxing
Jurisdiction for prior ?scal years. This may result in draws on the Reserve Fund, and if delinquencies continue
and in the aggregate exceed the Reserve Fund balance, defaults would occur in the payment of principal and
interest on the Bonds. See “SECURITY FOR THE LOCAL OBLIGATIONS Special Taxes; Gross Special
Taxes; Net Special Taxes.”

Risks Associated with Bond Insurance

In the event that the Authority defaults in the payment of principal of or interest on the Insured Bonds
when due, the Owners of the Insured Bonds will have a claim under the Insurance Policy for such payments.
See the caption “BOND INSURANCE.” In the event that the Insurer becomes obligated to make payments on
the Insured Bonds, no assurance can be given that such event will not adversely affect the market for the
Insured Bonds. In the event that the Insurer is unable to make payments of principal of or interest on the
Insured Bonds when due under the Insurance Policy, the Insured Bonds will be payable solely from Revenues
and amounts that are held in certain funds and accounts established under the Indenture,as describedunder the
caption “SECURITY FOR THE BONDS.”

The long-term credit rating on the Insured Bonds is dependent in part on the ?nancial strength of the
Insurer and its claims-paying ability. The Insurer’s ?nancial strength and claims-paying ability are predicated
upon a number of factors which could change over time. If the long-term ratings of the Insurer are lowered,
such event could adversely affect the market for the Insured Bonds. See the caption “MISCELLANEOUS—
Rating.”
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None of the Authority, the District,the City or the Underwriter has made an independent investigation
of the claims-paying ability of the Insurer, and no assurance or representation regarding the financial strength
or projected ?nancial strength of the Insurer is being made by the Authority, the District, the City or the
Underwriter in this Of?cial Statement. Therefore, when making an investment decision with respect to the
Insured Bonds, potential investors should carefully consider the ability of the Authority to pay principal and
interest on the Insured Bonds, assuming that the Insurance Policy is not available to pay principal and interest
on the Insured Bonds, and the claims-paying ability of the Insurer through ?nal maturity of the Insured Bonds.

So long as the Insurance Policy remains in effect and the Insurer is not in default of its obligations
thereunder,the Insurer has certain notice, consent and other rights under the Indenture and will have the right
to control all remedies in the event of a default under the Indenture as to the Insured Bonds. The Insurer is not
required to obtain the consent of the Owners of the Insured Bonds with respect to the exercise of remedies.
See Appendix B.

FDIC/Federal Government Interests in Properties

General. The ability of the District to foreclose the lien of delinquent unpaid Special Tax installment
smay be limited with regard to properties in which the Federal Deposit Insurance Corporation (the “FDIC”), the

Drug Enforcement Agency, the Internal Revenue Service, or other federal agency has or obtains an interest.

The supremacy clause of the United States Constitution reads as follows: “This Constitution, and the
Laws of the United States which shall be made in Pursuance thereof; and all Treaties made, or which shall be
made, under the Authority of the United States, shall be the supreme Law of the Land; and the Judges in every
State shall be bound thereby, any Thing in the Constitution or Laws of any State to the contrary
notwithstanding.”

This means that, unless Congress has otherwise provided, if a federal governmental entity owns a
parcel that is subject to Special Taxes within the Taxing Jurisdictions but does not pay taxes and assessments
levied on the parcel (including Special Taxes), the applicable state and local governments cannot foreclose on
the parcel to collect the delinquent taxes and assessments.

Moreover, unless Congress has otherwiseprovided, if the federal government has a mortgage interest
in the parcel and the District wishes to foreclose on the parcel as a result of delinquent Special Taxes, the
property cannot be sold at a foreclosure sale unless it can be sold for an amount suf?cient to pay delinquent
taxes and assessments on a parity with the Special Taxes and preserve the federal government’s mortgage
interest. In Rust v. Johnson (9th Circuit; 1979) 597 F.2d 174, the United States Court of Appeal, Ninth Circuit
held that the Federal National Mortgage Association (“FNMA”) is a federal instrumentality for purposes of
this doctrine, and not a private entity, and that, as a result, an exercise of state power over a mortgage interest
held by FNMA constitutes an exercise of state power over property of the United States.

The District has not undertaken to determine whether any federal governmental entity currently has, or
is likely to acquire, any interest (including a mortgage interest) in any of the parcels subject to the Special
Taxes within the Taxing Jurisdictions, and therefore expresses no view concerning the likelihood that the risks
described above will materialize while the Bonds are outstanding.

FDIC. In the event that any financial institution making any loan which is secured by real property
within the Taxing Jurisdictions is taken over by the FDIC, and prior thereto or thereafter the loan or loans go
into default, resulting in ownership of the property by the FDIC, then the ability of the District to collect
interest and penalties speci?ed by State law and to foreclose the lien of delinquent unpaid Special Taxes may
be limited. The FDIC’s policy statement regarding the payment of state and local real property taxes (the
“Policy Statement”) provides that property owned by the FDIC is subject to state and local real property taxes
only if those taxes are assessed according to the property’s value, and that the FDIC is immune from real
property taxes assessed on any basislother than property value. According to the Policy Statement, the FDIC
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will pay its property tax obligations when they become due and payable and will pay claims for delinquen
tproperty taxes as promptly as is consistent with sound business practice and the orderly administrationof the

institution’s affairs, unless abandonment of the FDIC’s interest in the property is appropriate. The FDIC will
pay claims for interest on delinquent property taxes owed at the rate provided under state law, to the extent the
interest payment obligation is secured by a valid lien. The FDIC will not pay any amounts in the nature of
?nes or penalties and will not pay nor recognize liens for such amounts. If any property taxes (including
interest) on FDIC-owned property are secured by a valid lien (in effect before the property became owned by
the FDIC), the FDIC will pay those claims. The Policy Statement further provides that no property of the
FDIC is subject to levy, attachment, garnishment, foreclosure or sale without the FDIC’s consent. In addition,
the FDIC will not permit a lien or security interest held by the FDIC to be eliminated by foreclosurewithout
the FDIC’s consent.

The Policy Statement states that the FDIC generally will not pay non-ad valorem taxes, including
special assessments, on property in which it has a fee interest unless the amount of tax is ?xed at the time that
the FDIC acquires its fee interest in the property,nor will it recognize the validity of any lien to the extent it
purports to secure the payment of any such amounts. Special taxes imposed under the Act and a special tax
formula which determines the special tax due each year are speci?cally identi?ed in the Policy Statement as
being imposed each year and therefore covered by the FDIC’s federal immunity. The Ninth Circuit has issued
a ruling on August 28, 2001 in which it determined that the FDIC, as a federal agency, is exempt from special
taxes under the Act.

The District is unable to predict what effect the application of the Policy Statement would have in the
event of a delinquency in the payment of Special Taxes on a parcel within the Taxing Jurisdictions in which
the FDIC has or obtains an interest, although prohibiting the lien of the Special Taxes to be foreclosed out at a
judicial foreclosure sale could reduce or eliminate the number of persons willing to purchase a parcel at a
foreclosure sale. Such an outcome could cause a draw on the Reserve Account and perhaps, ultimately, if
enough property were to become owned by the FDIC, a default in payment on the Bonds.

Bankruptcy and Foreclosure

In the event of a delinquency in the payment of the Special Taxes, the District, under certain
circumstances, is required to commence enforcement proceedings as described under the heading “SECURITY
FOR THE LOCAL OBLIGATIONS — Covenants of the District.” However, prosecution of such proceedings
could be delayed due to crowded local court calendars, dilatory legal tactics, or bankruptcy. It is also possible
that the District will be unable to realize proceeds in an amount sufficient to pay the applicable delinquency.
Moreover, the ability of the District to commence and prosecute enforcement proceedings may be limited by
bankruptcy, insolvency and other laws generally affecting creditors’ rights (such as the Soldiers’ and Sailors’
Relief Act of 1940) and by the laws of the State relating to judicial and non-judicial foreclosure. Although
bankruptcy proceedings would not cause the liens of the Special Taxes to become extinguished, the amount
and priority of any Special Tax liens could be modi?ed if the value of the property falls below the value of the
lien. If the value of the property is less than the lien, such excess amount could be treated as an unsecured
claim by the bankruptcy court. In addition, bankruptcyof a property owner could result in a delay in the
enforcement proceedings because federal bankruptcy laws provide for an automatic stay of foreclosure and tax
sale proceedings. Any such delay could increase the likelihood of delay or default in payment of the principal
of and interest on the Local Obligations, and the possibility of delinquent tax installments not being paid in
full. The various legal opinions delivered in connection with the issuance of the Bonds, including Bond
Counsel’s approving legal opinion, are quali?ed as to the enforceability of the Bonds, the Indenture,the Local
Obligations and the Local Obligation Bond Indentures by reference to bankruptcy, reorganization, moratorium,
insolvency and other laws affecting the rights of creditors generally or against public corporations such as the
District.
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and court decisions, Bond Counsel is of the opinion that no successful challenge to the Special Tax being
levied in accordance with the Rate and Methodsmay now be brought.

The interpretation and application of the Initiative will continue to be determined by the courts with
respect to a number of the matters discussed above, and it is not possible at this time to predict with certainty
the outcome of such determination or the timeliness of any remedy afforded by the courts. See “SPECIAL
RISK FACTORS —— Limitations on Remedies.”

Ballot Initiatives

Articles XIII A, XIII B, XIII C and XIII D, all of which placed certain limitations on the power of
local agencies to tax, collect and expend revenues, were adopted pursuant to measures quali?ed for the ballot
pursuant to California’s constitutional initiative process and the State Legislature has in the past enacted
legislation which has altered the spending limitations or established minimum funding provisions for particular
activities. From time to time, other initiative measures could be adopted by California voters or legislation
enacted by the legislature. The adoption of any such initiative or legislation might place limitations on the
ability of the State, the City, or the District to increase revenues or to increase appropriations or on the ability
of the landowners within the Taxing Jurisdictionsto complete proposed future development.

LEGAL MATTERS

State and Federal Investigations and Criminal Charges Involving Former City Of?cials

On April 22, 2015, the Federal Bureau of Investigation and the Riverside County District Attorney’s
Of?ce served search warrants on Beaumont City Hall and two other locations. The search warrants and the
subsequent investigation resulted in charges for corruption and embezzlement being brought against seven (7)
former City officials: former City Manager Alan Kapanicas, former Economic Development Director David
Dillon, former City Planner Ernest Egger, former Finance Director William Aylward, former Police Chief
Francis Dennis Coe Jr., former Public Works Director Deepak Moorjani and former City Attorney Joseph
Sandy Aklu?. Six (6) of these former City of?cials have pled guilty to date with several of them having
agreed to pay restitution in connection with their plea arrangements. City Attorney Joseph Sandy Aklu?
pleaded not guilty and his trial has not yet commenced. All of the former officials either resigned or were
terminated by 2015.

In addition to the SEC Order described under the caption “INTRODUCTION- SEC Order” and
attached as Appendix I, in August 2017, the SEC entered into settlementswith former City Manager Alan
Kapanicas, the BFA’s former underwriter, O’Connor & Company Securities, Inc., and former investment
banker Anthony Wetherbee in connection with the BFA’s failure to meet its annual continuing disclosure
obligations from 2003 to 2013. Inconsenting to the SEC settlement without admitting or denying the ?ndings,
Mr. Kapanicas agreed to be barred from participating in any future municipal offerings and pay a penalty of
$37,500. Additionally, in consenting to the SEC settlement without admitting or denying the ?ndings,
O’Connor & Company Securities, Inc., agreed to comply with a number of undertakings and pay a $150,000
penalty, and Mr. Wetherbee agreed to serve a suspension from the securities industry for six (6) months and
pay a $15,000 penalty.

On May 11, 2017, the Riverside County District Attorney on behalf of the Criminal Grand Jury of the
County of Riverside ?led an indictment against former Beaumont City CouncilmemberMark Orozco accusing
him of ten (10) felony counts, including attempting to solicit a bribe from Pardee Homes. On September 28,
2017, Mr. Orozco pleaded guilty to one (1) felony count of bribery and one (1) felony count of perjury. Mr.
Orozco resigned from the City Council on October 24, 2017, and agreed not to seek another public of?ce.
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State Controller Investigation

In May 2015, the State Controller began an investigation into the City’s internal accounting controls.
In November 2015, the State Controller published its report that included a determination that 75 of the 79
internal control elements evaluated were found to be inadequate. In response, the City immediately took
action to address the concerns of the State Controller, and the City has revised its internalcontrol practices to
align with the State Controller’s recommendations. As a result of issuing its audit for Fiscal Year 2016-17, the
City is now in compliance with all 79 internal control elements.

Grand Jury Request for Documents

On November 1, 2018, the City received a request for documents from the Riverside County Civil
Grand Jury (the “Grand Jury Request”) seeking, among other things, materials and information conceming the
City’s community facilities districts, including related contracts and expenditures, the plarmeduse of proceeds
?om litigation against former city employees, and the ?ndings from the investigation by the SEC. A copy of
the Grand Jury Request is attached hereto as Appendix J. The City is fully cooperating with the Grand Jury
Request, and believes some of the issues relate to matters which were the subject of the investigations by the
Riverside County District Attomey’s of?ce. See “—State and Federal Investigations and Criminal Charges
Involving Former City Officials.” The City, the Authority and the District believe that the Grand Jury Request
does not impact the validity of the Bonds or the Local Obligations or the ability of the District to levy the
Special Taxes and pay debt service on the Local Obligations.

Tax Matters

In the opinion of Stradling Yocca Carlson & Rauth, a Professional Corporation, Newport Beach,
California (“Bond Counsel”), under existing statutes, regulations, rulings and judicial decisions, and assuming
the accuracy of certain representations and compliance with certain covenants and requirements described
herein, interest on the Bonds is excluded from gross income for federal income tax purposes and is not an item
of tax preference for purposes of calculating the federal alternative minimum tax imposed on individuals. In
the further opinion of Bond Counsel, interest on the Bonds is exempt from State of California personal income
tax.

The difference between the issue price of a Bond (the ?rst price at which a substantial amount of the
Bonds of the same maturity is to be sold to the public) and the stated redemption price at maturity with respect
to such Bond constitutes original issue discount. Original issue discount accrues under a constant yield
method, and original issue discount will accrue to a Bond Owner before receipt of cash attributable to such
excludable income. The amount of original issue discount deemed received by the Bond Owner will increase
the Bond Owner’s basis in the Bond. In the opinion of Bond Counsel, the amount of original issue discount
that accrues to the owner of a Bond is excluded from the gross income of such owner for federal income tax
purposes, is not an item of tax preference for purposes of the federal alternative minimum tax imposed on
individuals, and is exempt from State of California personal income tax. -

Bond Counsel’s opinion as to the exclusionfrom gross income of interest (and original issue discount)
on the Bonds is based upon certain representations of fact and certi?cations made by the Authority, the City,
the District and others and is subject to the condition that the Authority, the City and the District comply with
all requirements of the Internal Revenue Code of 1986, as amended (the “Code”), that must be satis?ed
subsequent to the issuance of the Bonds to assure that interest (and original issue discount) on the Bonds will
not become includable in gross income for federal income tax purposes. Failure to comply with such
requirements of the Code might cause the interest (and original issue discount) on the Bonds to be included in
gross income for federal income tax purposes retroactive to the date of issuance of the Bonds. The Authority,
the City and the District have covenanted to comply with all such requirements.
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The amount by which a Bond Owner’s original basis for determining loss on sale or exchange in the
applicable Bond (generally, the purchase price) exceeds the amount payable on maturity (or on an earlier call
date) constitutes amortizable Bond premium, which must be amortized under Section 171 of the Code; such
amortizable Bond premium reduces the Bond Owner’s basis in the applicable Bond (and the amount of
tax-exempt interest received), and is not deductible for federal income tax purposes. The basis reduction as a
result of the amortization of Bond premium may result in a Bond Owner realizing a taxable gain when a Bond
is sold by the Owner for an amount equal to or less (under certain circumstances) than the original cost of the
Bond to the Owner. Purchasers of the Bonds should consult their own tax advisors as to the treatment,
computation and collateral consequences of amortizableBondpremium.

Bond Counsel’s opinions may be affected by actions taken (or not taken) or events occurring (or not
occurring) after the date of issuance of the Bonds. Bond Counsel has not undertaken to determine,or to inform
any person, whether any such actions or events are taken or do occur. The Indenture, the Local Obligation
Bond Indentures and the Tax Certi?cate relating to the Bonds permit certain actions to be taken or to be
omitted if a favorable opinion of Bond Counsel is provided with respect thereto. Bond Counsel expresses no
opinion as to the exclusion ?’om gross income of interest (and original issue discount) on the Bonds for federal
income tax purposes with respect to any Bond if any such action is taken or omitted based upon the advice of
counselother than Stradling Yocca Carlson & Rauth,a Professional Corporation.

Although Bond Counsel has rendered an opinion that interest (and original issue discount) on the
Bonds is excluded from gross income for federal income tax purposes provided that the Authority, the City and
the District continue to comply with certain requirements of the Code, the ownership of the Bonds and the
accrual or receipt of interest (and original issue discount) with respect to the Bonds may otherwise affect the
tax liability of certain persons. Bond Counsel expresses no opinion regarding any such tax consequences.
Accordingly, before purchasing any of the Bonds, all potential purchasers should consult their tax advisors
with respect to collateral tax consequences relating to the Bonds.

The Internal Revenue Service (the “IRS”) has initiated an expanded program for the auditing of
tax-exemptbond issues, including both random and targeted audits. It is possible that the Bonds will be
selected for audit by the IRS. It is also possible that the market value of the Bonds might be affected as a
result of such an audit of the Bonds (or by an audit of other similar bonds). No assurance can be given that in
the course of an audit, as a result of an audit, or otherwise,Congress or the IRS might not change the Code (or
interpretation thereof) subsequent to the issuance of the Bonds to the extent that it adversely affects the
exclusion from gross income of interest (and original issue discount) on the Bonds or their market value.

SUBSEQUENTTO THE ISSUANCE OF THE BONDS THERE MIGHT BE FEDERAL, STATE,
OR LOCAL STATUTORY CHANGES (OR IUDICIAL OR REGULATORY CHANGES TO OR
INTERPRETATIONS OF FEDERAL, STATE, OR LOCAL LAW) THAT AFFECT THE FEDERAL,
STATE, OR LOCAL TAX TREATMENT OF THE BONDS INCLUDING THE IMPOSITION OF
ADDITIONAL FEDERAL INCOME OR STATE TAXES BEING IMPOSED ON OWNERS OF TAX-
EXEMPT STATE OR LOCAL OBLIGATIONS, SUCH AS THE BONDS. TI-[ESE CHANGES COULD
ADVERSELY AFFECT THE MARKET VALUE OR LIQUIDITYOF THE BONDS. NO ASSURANCE
CAN BE GIVEN THAT SUBSEQUENTTO THE ISSUANCE OF THE BONDS STATUTORY CHANGES
WILL NOT BE INTRODUCED OR ENACTED OR JUDICIAL OR REGULATORY INTERPRETATIONS
WILL NOT OCCUR HAVING THE EFFECTS DESCRIBED ABOVE. BEFORE PURCHASING ANY OF
THE BONDS, ALL POTENTIAL PURCHASERS SHOULD CONSULT THEIR TAX ADVISORS
REGARDING POSSIBLE STATUTORY CHANGES OR JUDICIAL OR REGULATORY CHANGES OR
INTERPRETATIONS, AND THEIR COLLATERAL TAX CONSEQUENCESRELATING TO THE
BONDS.

Should interest on the Bonds (including any original issue discount) become includable in gross
income for federal income tax purposes, the Bonds are not subject to early redemption and will remain
outstanding until maturity or until redeemed in accordance with the Indenture.
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See Appendix E — “FORM OF BOND COUNSEL OPINION” for a form of the opinion to be
provided by Bond Counsel on the date of issuance of the Bonds.

Absence of Litigation

The Authority will certify at the time the Bonds are issued that no litigation is pending or threatened
concerning the validity of the Bonds or the Local Obligations and that no action, suit or proceeding is known
by the Authority to be pending that would restrain or enjoin the delivery of the Bonds or the Local Obligations,
or contest or affect the validity of the Bonds or the Local Obligations or any proceedings of the Authority
taken with respect to the Bonds or the Local Obligations. The District will also certify at the time the Bonds
are issued that no litigation is pending or threatened concerning the Validity the Local Obligations and that no
action, suit or proceeding is known by the District to be pending that would restrain or enjoin the delivery of
the Local Obligations, or contest or affect the validity of the Local Obligations or any proceedings of the
District taken with respect to the Local Obligations.

Legal Opinion

Certain proceedings in connection with the issuance of the Bonds are subject to the approval as to
their legality of Stradling Yocca Carlson & Rauth, a Professional Corporation, Newport Beach, California,
Bond Counsel for the Authority in connection with the issuance of the Bonds. The opinion of Bond Counsel
approving the validity of the Bonds substantially in the form attached as Appendix E hereto will be attached to
each Bond. Bond Counsel’s employment is limited to a review of legal procedures required for the approval of
the Bonds and to rendering an opinion as to the validity of the Bonds and the exemption of interest on the
Bonds from income taxation. Bond Counsel expresses no opinion to the Owners of the Bonds as to the
accuracy, completeness or fairness of this Of?cial Statement or other offering materials relating to the Bonds
and expressly disclaims any duty to do so.

Payment ofthefeesofBond Counsel, the Underwriter and Underwriter ’s Counsel is contingent upon
issuance ofthe Bonds.

MISCELLANEOUS

Ratings

S&P is expected to assign the rating of “ ” to the Insured Bonds based upon the delivery of the
Insurance Policy by the Insurer at the time of issuance of the Insured Bonds. See “BOND INSURANCE”
herein.

3In addition, S&P is expected to assign its underlying rating of “_ ’ to the Bonds, independent of the
delivery of the Insurance Policy. ‘There is no assurance that any credit rating given to the Bonds will be
maintained for any period of time or that the rating may not be lowered or withdrawn entirely by S&P if, in the
judgment of S&P, circumstances so warrant. Any downward revision or withdrawal of such rating may have
an adverse effect on the market price of the Bonds. Such rating re?ects only the views of S&P and an
explanation of the signi?cance of such rating may be obtained from S&P. Generally, rating agencies base their
ratings on information and materials furnished to them (which may include information and material from the
City, the Authority or the District which is not included in this Of?cial Statement) and on investigations,
studies and assumptions by the rating agencies.

The Authority has covenanted in a Continuing Disclosure Agreement to ?le notices of any rating
changes on the Bonds. See the caption “—Continuing Disclosure” and Appendix F. Notwithstanding such
covenant, information relating to rating changes on the Bonds may be publicly available from the rating
agencies prior to such information being provided to the Authority and prior to the date the Authority is
obligated to ?le a notice of rating change. Purchasers of the Bonds are directed to the rating agencies and their
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Value-to-Lien. All 146 parcels within Improvement Area No. 10A have been built and 143 of the 146
parcels have been transferred to individual homeowners. Table A-19 below allocates the Special Tax lien and
share of the Improvement Area No. 10A Bonds based on the projected Fiscal Year 2019-20 Special Tax levy.

Table A-20 below sets forth the strati?cation of value-to-liens of the developed parcels within
Improvement Area No. 10A based on Fiscal Year 2018-19 assessed value and each parce1’srespective share of
the principal amount of the Improvement Area No. 10A Bonds (allocated to each parcel based upon its
respective share of the total projected Special Tax levy for Fiscal Year 2019-20) and the ratio of the assessed
value to its share of the Improvement Area No. 10A Bonds. The ratio of the value of an individual lot within
Improvement Area No. 10A to its respective share of the principal amount of the Improvement Area No. 10A
Bonds can be expected to vary.

4814-6632-4122v3/022599-0019
A-2

Agenda Item No. 11.

Page 339 of 655



Agenda Item No. 11.

Page 340 of 655



Agenda Item No. 11.

Page 341 of 655



Agenda Item No. 11.

Page 342 of 655



Agenda Item No. 11.

Page 343 of 655



Agenda Item No. 11.

Page 344 of 655



Agenda Item No. 11.

Page 345 of 655



Agenda Item No. 11.

Page 346 of 655



Agenda Item No. 11.

Page 347 of 655



'£JIIfi ‘I ‘II KJII?' III ‘II -I.— 'IfJ I-II I'I
-I'I'£I-IJ—-' IIIIIJ——J-I— I I." IJ1If -~III-'-III —J-I
Ht —I'II I1'::-I-II:-I 'JI'IIII 1- --I

—.I.-'---—|I.--I-II!-I--I-.—.-I--r—-I-I:-—|
...j..... _l._

_ -...—._”.|___._.._.,. .
'PFI'TI'I "II—PI'I’— PW‘ Ir"-I'I£II

E‘-flll IIII'fIIII'-'-"-—I'II'II'IJII'JI II'—1
I—l-IIJfIJII-I- III ‘III I—I ‘Jill III I--'J—III—-—I-
J?-I1I1I- Ii“ Inhhhlnl ‘M
:I - I j I 1

I

I

I

—-I-IIIII I —-I

Value-to-Lien. All 140 parcels within Improvement Area No. 11 have been built and transferred to
individual homeowners and non-developer entities. Table A-27 below allocates the Special Tax lien and share
of the Improvement Area No. 11 Bonds based on the projected Fiscal Year 2019-20 Special Tax levy.

Table A-28 below sets forth the strati?cation of value-to-liens of the developed parcels within
Improvement Area No. 11 based on Fiscal Year 2018-19 assessed value and each parce1’s respective share of
the principal amount of the Improvement Area No. 11 Bonds (allocated to each parcel based upon its
respective share of the total projected Special Tax levy for Fiscal Year 20_19-20) and the ratio of the assessed
value to its share of the Improvement Area No. 11 Bonds. The ratio of the value of an individual lot within
Improvement Area No. 11 to its respective share of the principal amount of the Improvement Area No. 11
Bonds can be expected to vary.
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Value-to-Lien. All 107 parcels within Improvement Area No. 12Ahave been built and 105 of the 106
taxable developed parcels have been transferred to individual homeowners. One parcel has prepaid its Special
Tax obligation. Table A-35 below allocates the Special Tax lien and share of the Improvement Area No. 12A
Bonds based on the projected Fiscal Year 2019-20 Special Tax levy.

Table A-36 below sets forth the stratification of value-to-liens of the developed parcels within
Improvement Area No. 12A based on Fiscal Year 2018-19 assessed value and each parcel’s respective share of
the principal amount of the Improvement Area No. 12A Bonds (allocated to each parcel based upon its
respective share of the total projected Special Tax levy for Fiscal Year 2019-20) and the ratio of the assessed
value to its share of the Improvement Area No. 12A Bonds. The ratio of the value of an individual lot within
Improvement Area No. 12A to its respective share of the principal amount of the Improvement Area No. 12A
Bonds can be expected to vary.
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“City” means the City of Beaumont.

“Condominium” means a unit meeting the statutory de?nition of a condominium contained in
California Civil Code, Section 1351.

“Council” means the City Council of the City of Beaumont, acting as the legislative body of
Improvement Area No. 3 of CFD No. 93-1.

“County” means the County of Riverside.

“Developed Property” means, for each Fiscal Year, all Taxable Property, exclusive of Taxable
Property Owner Association Property, Taxable Public Property, Taxable Religious Property, or
School Site Property for which a building permit for new construction was issued prior to March 1 of
the prior Fiscal Year.

“Final Subdivision” means a subdivision of property by recordation of a final map, parcel map, or lot
line adjustment, pursuant to the Subdivision Map Act (California Government Code Section 66410
et seq.), or recordation of a condominium plan pursuant to California Civil Code 1352, that creates
individual lots. (a “Lot” or “Lots”) for which building permits may be issued without further
subdivision.

“Fiscal Year” means the period starting July 1 and ending on the following June 30.

“Improvement Area No. 3” means Improvement Area No. 3 as depicted on the boundary map of
CFD No. 93-1.

“Indenture” means the indenture, ?scal agent agreement, resolution or other instrumentpursuant to
which Bonds are issued, as modi?ed, amended and/or supplemented from time to time, and any
instrumentreplacing or supplementing the same.

“Land Use Class” means any of the classes listed in Table 1 below.

“Maximum Special Tax” means the maximum Special Tax, determined in accordancewith Section C
below, that can be levied in any Fiscal Year on any Assessor’s Parcel of Taxable Property.

“Non-Residential Property” means all Assessor’s Parcels of Developed Property for which a
building permit(s) was issued for a non-residential use.

“One Time Special Tax” means the Special Tax that is required to be paid as a condition precedent to
the recordation of ?nal maps, as determinedin accordance with Section C.3.b below.

“Outstanding Bonds” means all Bonds which are deemed to be outstandingunder the Indenture.

“Property Owner Association Property” means any property that is owned by or dedicated to a
property owner association, including any master or sub-association.

“Public Property” means any property, exclusive of the 10.5 Acre school site designated as Lot 511
on the Third Revised Tentative Tract Map No. 24039 dated February 1, 2000 (the “Substantial
Conformance Map”), that is used for rights-of-way or any other purpose and is owned by or dedicated
to the federal government,‘ the State, the County or any other public agency.

“Religious Property” means any property that is used primarily as a place of worship and is exempt
from ad valorem property taxes because it is owned by a religious organization. Religious Property,

D-2
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“Council” means the City Council of the City of Beaumont, acting as the legislative body of
Improvement Area No. 9 of CFD No. 93-1.

“County” means the County of Riverside.

“Developed Property” means, for each FiscalYear, all Taxable Property, exclusive of Taxable
Property Owner Association Property, Taxable Public Property, or Taxable Religious Property for
which a building permit for new construction was issued prior to March 1 of the prior Fiscal Year.

“Final Subdivision” means a subdivisionof property by recordation of a ?nal map, parcel map, or lot
line adjustment, pursuant to the Subdivision Map Act (California Government Code Section 66410 et
seq.), or recordation of a condominium plan pursuant to California Civil Code 1352,that creates
individual lots (a “Lot” or “Lots”) for which building pennits may be issued without further
subdivision.

“Fiscal Year” means the period starting July 1 and ending on the following June 30.

“Improvement Area No. 9” means Improvement Area No. 9 as depicted on the boundarymap of
CFD No. 93-1.

“Indenture” means the indenture,?scal agent agreement, resolution or other instrumentpursuant to
which Bonds are issued, as modi?ed, amended and/or supplemented from time to time, and any
instrument replacing or supplementing the same.

“Land Use Class” means any of the classes listed in Table 1 below.

“Maximum Special Tax” means the maximum Special Tax, determined in accordance with Section C
below, that can be levied in any Fiscal Year on any Assessor’s Parcel of Taxable Property.

“Non-Residential Property” means all Assessor’s Parcels of Developed Property for which a
building permit(s) was issued for a non-residential use.

“One Time Special Tax” means the Special Tax that is required to be paid as a conditionprecedent to
the recordation of ?nal maps, as determined in accordance with Section C2.b below.

“Outstanding Bonds” means all Bonds which are deemed to be outstanding under the Indenture.

“Property Owner Association Property” means any property that is owned by or dedicated to a
property owner association,including any master or sub-association.

“Public Property” means any property that is used for rights—of—wayor any other purpose and is
owned by or dedicated to the federal government, the State, the County or any other public agency.

“Religious Property” means any property that is used primarily as a place of worship and is exempt
from ad valorem property taxes because it is owned by a religious organization. Religious Property,
without limitation, does not include any Assessor’s Parcels used for religious schools,day care
centers, or congregate care facilities.

“Residential Property” means all Assessor’s Parcels of Developed Property for which a building
permit has been issued for purposes of constructing one or more residential dwelling units.

“Residential Floor Area” means all of the square footage of living area within the perimeter of a
residential structure, not including any carport, walkway, garage, overhang, patio, enclosedpatio, or
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“County” means the County of Riverside.

“Developed Property” means, for each Fiscal Year, all Taxable Property, exclusive of Taxable
Property Owner Association Property, Taxable Public Property, or Taxable Religious Property for
which a building pennit for new construction was issued prior to March 1 of the prior Fiscal Year.

“Final Subdivision” means a subdivision of property by recordation of a ?nal map, parcel map, or lot
line adjustment, pursuant to the Subdivision Map Act (California Government Code Section 66410 et
seq.), or recordation of a condominium plan pursuant to California Civil Code 1352, that creates
individual lots (a “Lot” or “Lots”) for which building permits may be issued without further
subdivision.

“Fiscal Year” means the period starting July 1 and ending on the following June 30.

“Improvement Area No. 10a” means Improvement Area No. 10a as depicted on the boundary map
of CFD No. 93-1.

“Indenture” means the indenture, ?scal agent agreement, resolution or other instrument pursuant to
which Bonds are issued, as modi?ed, amended and/or supplemented from time to time, and any
instrument replacing or supplementing the same.

“Land Use Class” means any of the classes listed in Table 1 below.

“Maximum Special Tax” means the maximum Special Tax, determined in accordance with Section
C below, that can be levied in any Fiscal Year on any Assessor’s Parcel of Taxable Property.

“Non-Residential Property” means all Assessor’s Parcels of Developed Property for which a
building permit(s) was issued for a non-residential use.

“One Time Special Tax” means the Special Tax that is required to be paid as a condition precedent
to the recordation of ?nal maps, as determined in accordance with Section C.2.b below.

“Outstanding Bonds” means all Bonds which are deemed to be outstandingunder the Indenture.

“Property Owner Association Property” means any property that is owned by or dedicated to a
property owner association, including any master or sub-association.

“Public Property” means any property that is used for rights-of-way or any other purpose and is
owned by or dedicated to the federal govemment, the State, the County or any other public agency.

“Religious Property” means any property that is used primarily as a place of worship and is exempt
from ad valorem property taxes because it is owned by a religious organization. Religious Property,
without limitation, does not include any Assessor’s Parcels used for religious schools, day care
centers, or congregate care facilities.

“Residential Property” means all Assessor’s Parcels of Developed Property for Which a building
permit has been issued for purposes of constructing one or more residential dwelling units.

“Residential Floor Area” means all of the square footage of living area within the perimeter of a
residential structure, not including any carport, walkway, garage, overhang, patio, enclosed patio, or
similar area. The determination of Residential Floor Area shall be made by reference to the building
permit(s) issued for such Assessor’s Parcel.
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“Council” means the City Council of the City of Beaumont, acting as the legislative body of
Improvement Area No. ll of CFD No. 93-1.

“County means the County of Riverside.

“Developed Property” means all Taxable Property for which a building permit has been issued as of
the March 1 of the Fiscal Year preceding the Fiscal Year for which the Special Tax is being levied,
exclusive_of Taxable Public Property, Taxable Religious Property, and Taxable Property Owner
Association Property.

“Fiscal Year” means the period starting July 1 and ending on the following June 30.

“Improvement Area No. 11” means Improvement Area No. 11 and Improvement Area No. 11A as
depicted on the boundary mapsof CFD No. 93-1.

“Improvement Area No. 11A” means a portion of Improvement Area No. 11 as depicted on the
boundary maps of CFD No. 93-1 (currently designated as Assessor’s Parcel numbers 406-290-023 and
406-290-025).

“Land Use Class” means any of the classes listed in Table 1 below.

“Maximum Special Tax” means the maximum Special Tax, determined in accordancewith Section C,
that can be levied by the Council in any Fiscal Year for Undeveloped Property, each Land Use Class
of Developed Property, Taxable Property Owner Association Property, Taxable Religious Property
and Taxable Public Property, as applicable.

“Property Owner Association Property” means any property within the boundaries of Improvement
Area No. 11 of CFD No. 93-1 owned by or dedicated to a property owner association.

“Public Property” means any property within the boundaries of Improvement Area No. 11 of CFD
No. 93-1 owned by or dedicated to the federal government, the State of California or other public
agency.

“Religious Property” means all property within the boundaries of Improvement Area No. 11 of CFD
No. 93-1 which is exempt from ad valorem property taxes because it is owned by a religious
organization.

“Single Family Unit” means all Developed Property, other than Apartments, for which the building
permit was issued for purposes of constructing a residential dwelling unit(s), including detached,
attached, and condominium units and structures.

“Special Tax” means the special tax to be levied in each Fiscal Year on each Assessor’s Parcel of
Developed Property, Undeveloped Property, Taxable Property Owner Association Property, Taxable
Religious Property and Taxable Public Property to fund the Special Tax Requirement.

“Special Tax Requirement” means that amount required in any Fiscal Year for Improvement Area
No. 11 of CFD No. 93-1 to: (1) pay debt service on all outstanding bonds or other indebtedness of
Improvement Area No. 11 and Improvement Area No. 11A, or other periodic costs on the bonds or
other indebtedness, (2) pay the Administrative Expenses, (3) accumulate funds to pay directly for
authorized facilities, (4) pay costs associated with the release of funds from an escrow account it any,
(5) pay any amounts required to establish or replenish any reserve funds, (6) pay for anticipated
delinquent special taxes (such delinquent special taxes shall be estimated based on the delinquency
rate in the CFD for the previous Fiscal Year.)
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“Taxable Property” means all of the Assessor’s Parcels within the boundaries of improvement Area
No. 11 which are not exempt from the Special Tax pursuant to law or Section E below.

“Taxable Property Owner Association Property” means all Property Owner Association Property
which has not been exempted pursuant to Section E below.

“Taxable Public Property” means all Public Property which was acquired by a public agency through
a negotiated transaction, gift or devise, including any dedication contingent upon approval of
development plans which has not been exempted pursuant to Section E.

“Taxable Religious Property” means all Religious Property which has not been exempt pursuant to
Section E.

“Undeveloped Property” means all Taxable Property, exclusive of Taxable Property Owner
Association Property, Taxable Religious Property and Taxable Public Property, not classi?ed as
Developed Property.

ASSIGNMENT TO LAND USE CATEGORIES

For each Fiscal Year, all Taxable Property within Improvement Area No. 11 of CFD No. 93-1 shall be
classi?ed as Developed Property, Undeveloped Property, Taxable Property Owner Association
Property, Taxable Religious Property or Taxable Public Property, and will further be classi?ed as
located in only Improvement Area 11 or Improvement Area No. 11 and Improvement Are No. 11A,
and shall be subject to tax in accordance with the rate and method of apportionment determined
pursuant to Sections C and D below.

For purposes of determining the applicable Assigned Special Tax for each Assessor’s Parcel of
DevelopedProperty, all Developed Property shall be assigned to one of the Land Use Classes
designated in Table 1 below. Single Family Units shall be assigned to Land Use Classes 1 through 10
based on the square footage for the improvements to be constructed on an Assessor’s Parcel as set
forth on the most recent building permit or condominium plan issued for such parcel. The square
footage of a structureassigned to Land Use Classes 1 through 10 shall be exclusive of garages or other
structures which are not used as living spaces. Apartment units shall be assigned to Land Use Class
11. Commercial Property shall be assigned to Land Use Class 12.

MAXIMUM SPECIAL TAX RATE

1. Developed Property

at. Maximum Special Tax

The Maximum Special Tax for each Assessor’s Parcel classi?ed as Developed Property shall
be the greater of (i) the amount derived by application of the Assigned Special Tax or (ii) the
amount derived by application of the Backup Special Tax.

b. Assigned Special Tax

The Fiscal Year 1993-94 Assigned Special Tax for each Land Use Class is shown below in
Table 1.

4814-6632-4122v3/022599-0019
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2. Undeveloped Property, Taxable Property Owner Association Property, Taxable
Religious Property and Taxable Public Property

a. Maximum Special Tax

The Maximum Special Tax for Undeveloped Property, Taxable Property Owner Association
Property, Taxable Public Property, and Taxable Religious Property shall be $5,280 per Acre
for Fiscal Year 1993-94.

The acreage or square footage of land area applicable to a condominium unit shall he
computed from the acreage of the lot on which the condominium unit located. The acreage
for such lot shall he allocated equally to the condominiums located in the lot.

b. Increases in the Maximum Special Tax

On each July 1, commencing Julyl 1994, the Maximum Special Tax for Undeveloped
Property, Taxable Property Owner Association Property, Taxable Religious Property, and
Taxable Public Property shall be increased by two percent (2.00%) of the amount in effect for
the previous Fiscal Year.

METHOD OF APPORTIONMENT OF THE SPECIAL TAX

Commencing with Fiscal Year 1993-94 and for each following Fiscal Year, the Council shall
determine the Special Tax Requirement to he collected from Taxable Property in Improvement Area
No. 11 of CFD No. 93-1 in the Fiscal Year. The Council shall levy the Special Tax as follows until
the amount of levy equals the Special Tax Requirement, subject to limitations speci?ed in Section
53321 of the Act.

First: The Special Tax shall be levied in equal percentages on each Assessor’s Parcel of Developed
Property up to 91% of the applicable Assigned Special Tax for such Assessor’s Parcel;

Second: If additionalmonies are needed a?er the first step has been completed, the Special Tax shall
be levied in equal percentages on each Assessor’s Parcel of Undeveloped Property, up to 100% of the
Maximum Special Tax for Undeveloped Property;

Third: If additional monies are needed after the ?rst two steps have been completed, then the levy of
the Special Tax on each Assessor’s Parcel of Developed Property shall be increased in equal
percentages from the amounts calculated pursuant to Step 1 above, up to 100% of the applicable
Assigned Special Tax for such Assessor’s Parcel;

Fourth: If additional monies are needed after the ?rst three steps have been completed, then the levy
of the Special Tax on each Assessor’s Parcel of Developed Property whose Maximum Special Tax is
determined through the application of the Backup Special Tax shall be increased in equal percentages
from the Assigned Special Tax up to the Maximum Special Tax for each such Assessor’s Parcel;

Fifth: If additionalmonies are needed after the ?rst four steps have been completed, then the Special
Tax shall he levied in equal percentages on each Assessor’s Parcel of Taxable Property Owner
Association Property up to the Maximum Special Tax for Taxable Property Owner Association
Property;

Sixth: If additional monies are needed after the first ?ve steps have been completed, then the Special
Tax shall be levied in equal percentages on each Assessor’s Parcel of Taxable Religious Property up
to the Maximum Special Tax for Taxable Religious Property;
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“Final Subdivision” means a subdivision of property by recordation of a ?nal map, parcel map, or lot
line adjustment, pursuant to the Subdivision Map Act (California Government Code Section 66410
et seq.), or recordation of a condominium plan pursuant to Califomia Civil Code 1352, that creates
individual lots (a “Lot” or “Lots”) for which building permits may be issued without further
subdivision.

“Fiscal Year” means the period starting July 1 and ending on the following June 30.

“Improvement Area No. 12a” means Improvement Area No. 12a as depicted on the boundary map of
CFD No. 93-1.

“Indenture” means the indenture, ?scal agent agreement, resolution or other instrument pursuant to
which Bonds are issued, as modi?ed, amended and/or supplemented ?om time to time, and any
instrument replacing or supplementing the same.

“Land Use Class” means any of the classes listed in Table 1 below.

“Maximum Special Tax” means the maximum Special Tax, determined in accordance with Section C
below, that can be levied in any Fiscal Year on any Assessor’s Parcel of Taxable Property.

“Non-Residential Property” means all Assessor’s Parcels of Developed Property for which a
building permit(s) was issued for a non-residentialuse.

“One Time Special Tax” means the Special Tax that is required to be paid as a conditionprecedent to
the recordation of ?nal maps, as determined in accordance with Section C.2.b below.

“Outstanding Bonds” means all Bonds which are deemed to be outstanding under the Indenture.

“Property Owner Association Property” means any property that is owned by or dedicated to a
property owner association, including any master or sub-association.

“Public Property” means any property that is used for rights-of-way or any other purpose and is
owned by or dedicated to the federal government, the State, the County or any other public agency.

“Religious Property” means any property that is used primarily as a place of worship and is exempt
from ad valorem property taxes because it is owned by a religious organization. Religious Property,
without limitation, does not include any Assessor’s Parcels used for religious schools, day care
centers, or congregate care facilities.

“Residential Property” means all Assessor’s Parcels of Developed Property for which a building
permit has been issued for purposes of constructing one or more residential dwelling units.

“Residential Floor Area” means all of the square footage of living area within the perimeter of a
residential structure, not including any carport, walkway, garage, overhang, patio, enclosed patio, or
similar area. The determination of Residential Floor Area shall be made by reference to the building
permit(s) issued for such Assessor’s Parcel.

“Special Tax” means the special tax to be levied in each Fiscal Year on each Assessor’s Parcel of
Developed Property, Undeveloped Property, Taxable Property Owner Association Property, Taxable
Public Property, and Taxable Religious Property to fund the Special Tax Requirement.

“Special Tax Requirement” means that amount required, after taking into consideration available
funds pursuant to the Indenture, in any Fiscal Year for Improvement Area No. 12a to: '(i) pay debt
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or otherwise in appropriate cases and by limitations on remedies against public agencies in the State of
California; provided, however, that we express no opinion with respect to any indemni?cation, contribution,
penalty, choice of law, choiceof forum or waiver provisions contained in the Indenture.

(3) Under existing statutes, regulations, rulings and judicial decisions,interest (and original issue
discount) on the Bonds is excluded from gross income for federal income tax purposes and is not an item of
tax preference for purposes of calculating the federal alternative minimum tax imposed on individuals.

(4) Interest (and original issue discount) on the Bonds is exempt from State of California personal
income tax.

(5) The difference between the issue price of a Bond (the ?rst price at which a substantial amount
of the Bonds of a maturity are to be sold to the public) and the stated redemption price at maturity with respect
to such Bond constitutes original issue discount. Original issue discount accrues under a constant yield
method, and original issue discount will accrue to a Bond owner before receipt of cash attributable to such
excludable income. The amount of original issue discount deemed received by a Bond owner will increase the
Bond owner’s basis in the applicable Bond. Original issue discount that accrues to the Bond owner is
excluded from the gross income of such owner for federal income tax purposes, is not an item of tax
preference for purposesof calculating the federal alternative minimum tax imposed on individuals (as
described in paragraph 3 above), and is exempt from State of California personal income tax.

(6) The amount by which a Bond owner’s original basis for determiningloss on sale or exchange
in the applicable Bond (generally, the purchase price) exceeds the amount payable on maturity (or on an earlier
call date) constitutes amortizable Bond premium, which must be amortized under Section 171 of the Code;
such amortizable Bond premium reduces the Bond owner’s basis in the applicable Bond (and the amount of
tax-exempt interest received), and is not deductible for federal income tax purposes. The basis reduction as a
result of the amortizationof Bond premium may result in a Bond owner realizing a taxable gain when a Bond
is sold by the owner for an amount equal to or less (under certain circumstances) than the original cost of the
Bond to the owner.

The opinions expressed in paragraphs (3) and (5) above as to the exclusion from gross income for
federal income tax purposes of interest and original issue discount on the Bonds is subject to the condition that
the Authority, the City and the District comply with all requirements of the Intemal Revenue Code of 1986, as
amended (the “Code”) that must be satis?ed subsequent to the issuance of the Bonds to assure that such
interest (and original issue discount) will not become includable in gross income for federal income tax
purposes. Failure to comply with such requirements of the Code might cause interest (and original issue
discount) on the Bonds to be included in gross income for federal income tax purposes retroactive to the date
of issuance of the Bonds. The Authority, the City and the District each has covenanted to comply with all such
requirements. Except as set forth in paragraphs (3) through (5) above, we express no opinion as to any tax
consequences related to the Bonds.

Certain requirements and procedures contained or referred to in the Indenture,the Tax Certi?cate and
the Local Obligations Indentures may be changed, and certain actions may be taken, under the circumstances
and subject to the terms and conditions set forth in such documents, upon the advice or with the approving
opinion of counsel nationally recognized in the area of tax-exempt obligations. We express no opinion as to
the effect on the exclusion of interest (and original issue discount) on the Bonds from gross income for federal
income tax purposes on and after the date on which any such change occurs or action is taken upon the advice
or approval of counsel other than Stradling Yocca Carlson & Rauth, a Professional Corporation.

Our opinion is limited to matters governed by the laws of the State of California and federal law. We
assume no responsibility with respect to the applicability or the effect of the laws of any other jurisdiction.
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The opinions expressed herein may be affected by actions taken (or not taken) or events occurring (or
not occurring) after the date hereof. Our engagement as Bond Counsel terminates upon the issuance of the
Bonds and we have not undertaken to determine,or to inform any person, whether any such actions or events
are taken (or not taken) or do occur (or do not occur).

The opinions expressed herein are based upon our analysis and interpretation of existing laws,
regulations, rulings and judicial decisions and cover certain matters not directly addressed by such authorities.

We express no opinion herein as to the accuracy, completeness or suf?ciency of the Of?cial
Statement relating to the Bonds or other offering material relating to the Bonds and expressly disclaim any
duty to advise the owners of the Bonds with respect to matters contained in the Of?cial Statement.

Respectfully submitted,
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or of?cers in possession but subject to the supervision and orders of a court or governmental
authority, or the entry of an order con?rming a plan of reorganization, arrangement or
liquidation by a court or governmental authority having supervision or jurisdiction over
substantially_allof the assets or business of the obligated person.

10. default, event of acceleration, termination event, modi?cation of terms, or other
similar events under the terms of a ?nancial obligation of the obligated person, any of which
re?ect ?nancial dif?culties.

(b) Pursuant to the provisions of this Section 5, the Issuer shall give, or cause to be given, notice
of the occurrence of any of the following events with respect to the Bonds, if material:

1. unless describedin paragraph 5(a)(5) above, notices or detenninations by the Internal
Revenue Service with respect to the tax status of the Bonds or other material events
affecting the tax status of the Bonds;

2. the consummation of a merger, consolidation or acquisition involving an obligated
person or the sale of all or substantially all of the assets of the obligated person, other
than in the ordinary course of business, the entry into a de?nitive agreement to
undertake such an action or the termination of a definitive agreement relating to any
such actions, other than pursuant to its terms;

3. appointment of a successor or additional trustee or the change of the name of a
trustee;

4. nonpayment related defaults;

5. modi?cations to the rights of Owners of the Bonds;

6. bond calls;

7. release, substitution or sale of property securing repayment of the Bonds; and

8. incurrence of a ?nancial obligation of the obligated person, or agreement to
covenants, events of default, remedies, priority rights, or other similar terms of a
?nancial obligation of the obligated person, any of which re?ect ?nancial
dif?culties.

(c) In the event of the occurrence of a Listed Event under Section 5(b) above, the Issuer shall as
soon as possible determineif such event would be material under applicable federal securities laws.

(d) If the Issuer determines that knowledge of the occurrence of a Listed Event under
Section 5(b) would be material under applicable federal securities laws, the Issuer shall ?le, or cause the
Dissemination Agent to ?le, a notice of such occurrence with the Repository in a timely manner not more than
10 business days a?er the event.

(e) The Issuer hereby agrees that the undertaking set forth in.this Disclosure Agreement is the
responsibility of the Issuer and that the Dissemination Agent, if other than the Issuer, shall not be responsible
for determining whether the Issuer’s instructions to the Dissemination Agent under this Section 5 comply with
the requirements of the Rule.

(f) For purposes of the events identi?ed in subparagraphs (a)(lO) and (b)(8) under this Section 5,
the term “?nancial obligation” means a (i) debt obligation; (ii) derivative instrumententered into in connection
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the statements contained therein, in the light of the circumstances in which such statements were
made, not misleading.

(d) Amendments and Su lements to Of?cial Statement. Prior to and upon
delivery of the Bonds and up to and including 25 days after the End of the Underwriting Period, the
Authority will advise the Underwriter promptly of any proposal to amend or supplement the Of?cial
Statement and will not effect or consent to any such amendment or supplement without the consent
of the Underwriter,which consent will not be unreasonably withheld. The Authority will advise the
Underwriter promptly of the institution of any proceedings known to it by any governmental agency
prohibiting or otherwise materially affecting the use of the Of?cial Statement in connection with the
offering, sale, or distribution of the Bonds. As used herein, the term “End of the Underwriting
Period” means the later of such time as (i) the Bonds are delivered to the Underwriter, or (ii) the
Underwriter does not retain, directly or as a member of an underwriting syndicate, an unsold balance
of the Bonds for sale to the public. Unless the Underwriter gives notice to the contrary, the End of
the Underwriting Period shall be deemed to be the date of the Closing (as de?ned herein). Any
notice delivered pursuant to this provision shall be written notice delivered to the Authority, the City,
and the District at or prior to the Closing, and shall specify a date (other than the date of Closing) to
be deemed the “End of the Underwriting Period.”

(e) No Breach or Default. As of the time of acceptance hereof and as of the
Closing, except as otherwise disclosed in the Of?cial Statement, the Authority is not, and as of the
time of the Closing the Authority will not be, in breach of or in default under any applicable
constitutional provision, law, or administrative rule or regulation of the State or the United States, or
any applicable judgment or decree or any trust agreement, loan agreement, bond, note, resolution,
ordinance, agreement, or other instrument to which the Authority is a party or is otherwise subject;
and to the Authority’s knowledge, no event has occurred and is continuing which, with the passage
of time or the giving of notice, or both, would constitute a default or event of default under any such
instrument which breach, default, or event could have an adverse effect on the Authority’s ability to
perform its obligations under the Bonds or the Authority Documents; and, as of such times, except as
disclosed in the Of?cial Statement, the authorization,execution, and delivery of the Bonds and the
other Authority Documents and compliance by the Authority with the provisions of each of such
agreements or instruments does not and will not con?ict with or constitute a breach of or default
under any applicable constitutional provision, law, or administrative rule or regulation of the State or
the United States, or any applicable judgment, decree, license, permit, trust agreement, loan
agreement, bond, note, resolution, ordinance, agreement, or other instrument to which the Authority
(or any of its of?cers in their respective capacities as such) is subject, or by which it or any of its
properties is bound; nor will any such authorization,execution, delivery, or compliance result in the
creation or imposition of any lien, charge, or other security interest or encumbrance of any nature
whatsoever upon any of its assets or properties or under the terms of any such law, regulation, or
instrument,except as may be provided by the Authority Documents.

(f) - No Liti ation. At the time of acceptance hereof there is and as of the Closing
there will be no action, suit, proceeding, inquiry, or investigation, at law or in equity, before or by
any court, government agency, public board, or body (collectively and individually, an “Action”)
pending (notice of which has been served on the Authority) or, to the best knowledge of the
Authority, threatened, in which any such Action (i) in any way questions the corporate existence of
the Authority or the titles of the officers of the Authority to their respective of?ces, (ii) affects,
contests, or seeks to prohibit, restrain, or enjoin the issuance or delivery of any of the Bonds, or the
payment or collection of Revenues or any amounts pledged or to be pledged to pay the principal of
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(m) Certi?cates. Any certi?cate signed by any authorized of?cer of the Authority
and delivered to the Underwriter in connection with the issuance and sale of the Bonds shall be
deemed to be a representation and covenant by the Authority to the Underwriter as to the statements
made therein.

(11) Covenants and C00 eration. The Authority will faithfully perform and abide
by all of its covenants and undertakings contained in the Authority Resolution and the Authority
Documents, as the same may be amended from time to time, until such time as the Bonds have been
paid in ?1ll or moneys have been set aside in an amount suf?cient to pay all then outstanding Bonds
at maturity or to the date of redemption if redeemed prior to maturity, plus unpaid interest thereon
and premium, if any.

(0) Tax-Exem t Status. The Authority shall not take or omit to take, as is
appropriate, any action that would adversely affect the exclusion from gross income under federal tax
law of the interest on the Bonds or that would cause the Bonds to become arbitrage bondsunder
Section 148 of the Internal Revenue Code of 1986, as amended (the “Code”), and the regulations
thereunder.

(p) Bond Proceeds. The Authority will apply the proceeds of the Bonds in
accordance with the Indenture and as described Preliminary Of?cial Statement.

(q) Continuin Disclosure. The Authority will undertake,pursuant to the
Authority Continuing Disclosure Agreement, to provide annual reports and notices of certain events
to certain information repositories. A description of this undertaking is set forth in the Preliminary
Of?cial Statement and will also be set forth in the Of?cial Statement. The Authority will promptly
prepare and distribute, or cause to be prepared and distributed, all documents or reports as required
now or in the ?iture to be prepared and distributed pursuant to the Authority Continuing Disclosure
Agreement. Except as disclosed in the Preliminary Of?cial Statement, in the past ?ve years, the
Authority has never failed to comply, in any material respects, with any continuing disclosure
undertaking previously entered into pursuant to the provisions of Rule 1502-12.

6. District Representations, Warranties, and Covenants. The District represents,
warrants, and covenants to the Authority and the Underwriter that:

(a) Due Or anization Existence and Authori of the District. The District is a
community facilities district duly organized and validly existing under the Act. The District has, and
at the Closing -Date will have, the requisite legal right, power, and authority (i) to enter into the CFD
Documents (ii) to adopt the CFD Authorizing Resolution, and to take all other actions on the part of
the District relating thereto (collectively, the “CFD Proceedings”), (iii) to levy the Special Taxes,
and (iv) to carry out and consummate the transactions on its part contemplated by the CFD
Documents, the CFD Authorizing Resolution and the Of?cial Statement.

The Special Taxes have been duly and lawfully authorized and may be levied under
the Act and, pursuant to the Act, the Special Taxes constitute a valid and legally binding lien on the
propertiesupon which they have been levied.

(b) Due Authorization and A roval of CFD Documents.By all necessary
of?cial action, the City has, as the legislative body of the District, duly authorized and approved the
adoption or execution and delivery by the District of, and the performance by the District of the
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offering of the Bonds as described herein, or issued a stop order or similar ruling
relating thereto; or

(iv) A general suspension of trading in securities on the New York Stock
Exchange or any other national securitiesexchange, the establishment of minimum or
maximum prices on any such national securities exchange, the establishment of
material restrictions (not in force as of the date hereof) upon trading securities
generally by any governmental authority or any national securities exchange, or any
material increase of restrictions now in force (including, with respect to the extension
of credit by, or the charge to the net capital requirements of, the Underwriter); or

(v) The declaration of a general banking moratorium by federal, New
York or State authorities, or the general suspension of trading by the New York Stock
Exchange, any national securities exchange, or any governmental authority securities
exchange or a material disruption in securities settlement, payment or clearance
services affecting the Bonds shall have occurred; or

(Vi) Establishment of any new restrictions in securities materially
affecting the free market for securities of the same nature as the Bonds (including the
imposition of any limitations on interest rates) or the charge to the net capital
requirements of the Underwriter established by the New York Stock Exchange, the
Securities and Exchange Commission, any other Federal or state agency or the
Congress of the United States, or by Executive Order; or

(vii) The occurrence of an adverse event in the affairs of the Authority
which, in the opinion of the Underwriter, materially impairs the investment quality of
the Bonds; or

(viii) Any amendment to the federal or California Constitution or action by
any federal or California court, legislative body, regulatory body or other authority
materially adversely affecting the tax status of the Authority, its property, income or
securities (or interest thereon), or the Authority to issue the Bonds and pledge the
Revenues as contemplated by the Indenture and the Of?cial Statement;or

(ix) There shall have occurred any (1) new material outbreak of hostilities
(including, without limitation, an act of terrorism) or (2) new material other national
or international calamity or crisis, or any material adverse change in the financial,
political or economic conditions affecting the United States, including, but not
limited to, an escalation of hostilities that existed prior to the date hereto; or

(x) There shall have occurred since the date of this Purchase Agreement
any materially adverse change in the affairs or ?nancial position, results of operations
or condition, financial or otherwise, of the Authority, other than changes in the
ordinary course of business or activity or in the normal operation of the Authority,
except as described in the Of?cial Statement; or

(xi) Any event occurring, or information becoming known which, in the
reasonable judgment of the Underwriter, makes untrue in any material respect any
statement or information contained in the Preliminary Of?cial Statement or the
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agreement to (A) report the prices at which it sells to the public the unsold Bonds of each maturity
allocated to it, whether or not the Closing Date has occurred, until either all Bonds of that maturity
allocated to it have been sold or it is noti?ed by the Underwriter or the dealer that the 10% test has
been satis?ed as to the Bonds of that maturity, provided that, the reporting obligation after the
Closing Date may be at reasonable periodic intervals or otherwise upon request of the Underwriter or
the dealer, and (B) comply with the hold-the-offering-price rule, if applicable, if and for so long as
directed by the Underwriteror the dealer and as set forth in the related pricing wires.

E. The Authority acknowledges that, in making the representation set forth in
this section, the Underwriter will rely on (i) in the event a selling group has been created in
connection with the initial sale of the Bonds to the public, the agreement of each dealer who is a
member of the selling group to comply with the requirements for establishing issue price of the
Bonds, including, but not limited to, its agreement to comply with the hold-the-o?'ering—pricerule, if
applicable to the Bonds, as set forth ma selling group agreement and the related pricing wires, and
(ii) in the event that a third-party distribution agreement was employed in connection with the initial
sale of the Bonds to the public, the agreement of each broker-dealer that is a party to such agreement
to comply with the requirements for establishing issue price of the Bonds, including, _but not limited
to, its agreement to comply with the hold-the-offering-price rule, if applicable to the Bonds, as set
forth in the third-party distribution agreement and the related pricing wires. The Authority ?irther
acknowledges that the Underwriter shall not be liable for the failure of any dealer who is a member
of a selling group, or of any broker-dealer that is a party to a third-party distribution agreement, to
comply with its corresponding agreement to comply with the requirements for establishing issue
price of the Bonds, including, but not limited to, its agreement to comply with the hold-the-offering-
price rule, if applicableto the Bonds.

F. The Underwriter acknowledges that sales of any Bonds to any person that is a
related party to an underwriter participating in the initial sale of the Bonds to the public (each such
term being used as de?ned below) shall not constitute sales to the public for purposes of this section.
Further, for purposes of this section:

a. “public” means any person other than an underwriter or a related party;

b. “underwriter” means (A) any person that agrees pursuant to a written contract
with the Authority (or with the lead underwriter to form an underwriting syndicate) to participate in
the initial sale of the Bonds to the public and (B) any person that agrees pursuant to a written contract
directly or indirectly with a person described in clause (A) to participate in the initial sale of the
Bonds to the public (including a member of a selling group or a party to a third-party distribution
agreement participating in the initial sale of the Bonds to the public);

c. a purchaser of any of the Bonds is a “related party” to an underwriter if the
underwriter and the purchaser are subject, directly or indirectly, to (A) more than 50% common
ownership of the voting power or the total value of their stock, if both entities are corporations
(including direct ownership by one corporation of another), (B) more than 50% common ownership
of their capital interests or pro?ts interests, if both entities are partnerships (including direct
ownership by one partnership of another), or (C) more than 50% common ownership of the value of
the outstanding stock of the corporation or the capital interests or pro?t interests of the partnership,
as applicable, if one entity is a corporation and the other entity is a partnership (including direct
ownership of the applicable stock or interests by one entity of the other); and
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d. “sale date” means the date of execution of this Purchase Agreement by all
parties.

12. Notices. Any notice or other communication to be given to the Authority, the
City, or the District under this Purchase Agreement may be given by delivering the same in
writing to such entities at 550 East 6”‘Street, Beaumont, Califomia 92223, Attention: Executive
Director. Any notice or other communication to be given to the Underwriter under this Purchase
Agreement may be given by delivering the same in writing to Stifel, Nicolaus & Company,
Incorporated 515 South Figueroa Street, Suite 1800, Los Angeles CA 90071; Attention: Public
Finance.

13. Entire Agreement. This Agreement is made solely for the bene?t of the Authority,
the District, and the Underwriter (including their respective successors and assigns), and no other
person shall acquire or have any right hereunder or by virtue hereof. All of the representations,
warranties, and agreementsof the Authority and the District contained in this Purchase Agreement
shall remain operative and in full force and effect regardless of (i) any investigations made by or on
behalf of the Underwriter, or (ii) delivery of any payment for the Bonds pursuant to this Purchase
Agreement. The agreements contained in this Section and in Section 13 shall survive any
termination of this Purchase Agreement.

14. Survival of Representations and Warranties. All representations and warranties of
the parties made in, pursuant to, or in connection with this Purchase Agreement shall survive the
execution and delivery of this Purchase Agreement, notwithstanding any investigation by the parties.
All statements contained in any certi?cate, instrument, or other writing delivered by a party to this
Purchase Agreement or in connection with the transactions contemplated by this Purchase
Agreement constitute representations and warranties by such party under this Purchase Agreement.

15. No Assignment. The rights and obligations created by this Purchase Agreement
shall not be subject to assignment by the Underwriter, the Authority, the City, or the District without
the prior written consent of the other parties hereto.

16. Severability. In case any one or more of the provisions contained herein shall for
any reason be held to be invalid, illegal, or unenforceable in any respect, such invalidity, illegality, or
unenforceability shall not affect any other provision hereof.

17. Governing Law. The validity, interpretation and performance of thisPurchase
Agreement shall be governed by the laws of the State of California.
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FORM OF OPINION OF COUNSEL TO AUTHORITY

[LETTERHEAD OF COUNSEL TO AUTHORITY]

Stifel,Nicolaus & Company, Incorporated
Los Angeles, California

Wilmington Trust, National Association
Costa Mesa, California

Beaumont Public Improvement Authority
Beaumont, California

Re: Beaumont Public Improvement Authority
Local Agency Refunding Bonds, Series 2019A

City of Beaumont Community Facilities District No. 93-1 (Improvement Area No. 3)
2019 Special Tax Refunding Bonds

City of Beaumont Community Facilities District No. 93-1 (Improvement Area No.
11) 2019 Special Tax Refunding Bonds

City of Beaumont Community Facilities District No. 93-1 (Improvement Area No. 9)
2019 Special Tax Refunding Bonds

City of Beaumont Community Facilities District No. 93-1 (Improvement Area No.
10A) 2019 Special Tax Re?mding Bonds

City of Beaumont Community Facilities District No. 93-1 (Improvement Area No.
12A) 2019 Special Tax Re?mding Bonds

Ladies and Gentlemen:

We have acted as general counsel to the Beaumont Public Improvement Authority (the
“Authority”) in connection with the issuance by the Authority of its Local Agency Re?mding Bonds,
Series 2019A (the “Bonds”). This opinion is provided pursuant to Section 9(d) of that certain Bond
Purchase Agreement, dated , 2019 (the “Purchase Agreement”), by and among the Authority,
City of Beaumont Community Facilities District No. 93-1 (the “District”), and Stifel, Nicolaus &
Company, Incorporated, as underwriter. Capitalized terms used herein and not otherwise de?ned
shall have the meanings ascribed to such terms in the Purchase Agreement.

1. The Authority is duly organized and validly existing as a joint powers authority under
the laws of the State of California, with full legal power and authority to enter into the Authority
Documents and to carry out the transactions contemplated under the Authority Documents.

2. The Authority Resolution was duly adopted at a meeting of the Board of Directors of
the Authority, which meeting was called and held pursuant to law and with all public notice required
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by law and at which a quorum was present and acting throughout and the Authority Resolution is in
full force and effect and has not been modi?ed, amended, or rescinded as of the date hereof.

3. The Authority has ?ill right and lawful authority to execute and deliver the Authority
Documents and the Of?cial Statement; the Authority Documents and the Of?cial Statement have
been duly authorized, executed, and delivered by the Authority and the Authority Documents are
legal, valid, and binding obligations of the Authority, enforceable in accordance with their respective
terms, except as such enforcement may be limited by bankruptcy, insolvency, reorganization,
moratorium, and other similar laws relating to or limiting creditors’ rights generally and by the
principlesof equity if equitable remedies are sought.

4. The execution and delivery of the Authority Documents and the Official Statement
and compliance by the Authority with the provisions thereof, under the circumstances contemplated
thereby, do not and will not in any material respect con?ict with or constitute on the part of the
Authority a breach of or default under any agreement or other instrument applicable to or binding
upon the Authority, or any existing law, regulation, court order, or consent decree to which the
Authority is subject.

5. The Of?cial Statement has been duly authorized by the Board of Directors of the
Authority and executed on its behalf by an authorized of?cer of the Authority.

6. Except as stated in the Of?cial Statement, there is no action, suit,proceeding, inquiry,
or investigation before or by any court, public board, or body pending with respect to which the
Authority has been served with process or, to our knowledge, threatened, wherein an unfavorable
decision, ruling, or ?nding would: (a) affect the creation, organization, existence, or powers of the
Authority, or the titles of its members and of?cers to their respective of?ces; (b) enjoin or restrain
the issuance, sale, and delivery of the Bonds, the collection of the Revenues or the pledge thereof; (c)
in any way question or affect any of the rights, powers, duties, or obligations of the Authority with
respect to the Revenues or the moneys and assets pledged or to be pledged to pay the principal of,
premium, if any, or interest on the Bonds; (d) in any way question or affect any authority for the
issuance of the Bonds or the validity or enforceability of the Bonds; or (e) in any way question or
affect the Authority Documents or the transactions contemplated by the Authority Documents, the
Of?cial Statement, or any activity regarding the Bonds.

Very truly yours,
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APPENDIX F

BEAUMONT PUBLIC IIVIPROVEMENT AUTHORITY
LOCAL AGENCY REFUNDING BONDS

SERIES 2019A

CLOSING CERTIFICATE OF THE DISTRICT

The undersigned, on behalf of the City of Beaumont Community Facilities District No. 93-1
(the “District”), hereby makes the following certi?cations pursuant to Section 9(]') of the Bond
Purchase Agreement, dated [BPA Date] (the “Purchase Agreement”), by and among Beaumont
Public Improvement Authority, the District, and Stifel, Nicolaus & Company, Incorporated, as
underwriter. Capitalized terms used herein and not otherwise de?ned shall have the meanings
ascribed to them in the Purchase Agreement.

1. I am a duly authorized of?cer of the City and as such I am familiar with the facts
herein certi?ed and authorized and quali?ed to certify the same.

2. The representations and warranties of the District contained in the Purchase
Agreement are true and correct in all material respects on and as of the Closing Date as if made on
the Closing Date.

3. The District has complied with all agreements and covenants, and satis?ed all
conditions, on its part to be complied with or satis?ed under the Purchase Agreement at or prior to
the Closing.

4. The CFD Proceedings are in full force and effect and have not been amended,
modi?ed, or supplemented.

5. The District has complied with all agreements and covenants, and satis?ed all
conditions,on its part to be complied with or satis?ed under the Purchase Agreement at or prior to
the Closing.

6. With respect to the discussion in the Of?cial Statement, insofar as such discussion
purports to summarize information concerning the City, the District, the Taxing Jurisdictions, the
Act, the Local Obligations, the CFD Proceedings, the CFD Authorizing Resolution, the Prior Bonds,
and the CFD Documents, nothing has come to the attention of the District that would leave it to
believe that such discussion contains any untrue statement of a material fact or omits to state a
material fact necessary to make the statements therein, in the light of the circumstancesunder which
they were made, not misleading.

7. No authorization, approval, consent, or other order of any governmental entity or
regulatory authority having jurisdiction over the activities of the City or the District that has not been
obtained is or will be required for the valid authorization, execution, and delivery of the CFD
Documents by the District, the issuance of the Local Obligations, or the performance by the District,
of its respective obligations under the CFD Documents.

Dated: [Closing Date]
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APPENDIX G

BEAUMONT PUBLIC IMPROVEMENT AUTHORITY
LOCAL AGENCY REFUNDING BONDS

SERIES 2019A

CLOSING CERTIFICATE OF
THE BANK OF NEW YORK MELLON TRUST COMPANY, N.A.

The undersigned, on behalf of and Wilmington Trust, National Association (“Wilmington
Trust”), as Trustee under the Indenture and the Local Obligation Bond Indentures, hereby makes the
following certi?cations pursuant to Section 9(k) of the Bond Purchase Agreement, dated [BPA Date]
(the “Purchase Agreement”), by and among the Authority, the District, and Stifel, Nicolaus &
Company, Incorporated, as underwriter. Capitalized terms used herein and not otherwise defined
shall have the meanings ascribed to them in the Purchase Agreement.

1. I am a duly authorized of?cer of Wilmington Trust and as such I am familiar with the
facts herein certi?ed and authorized and quali?ed to certify the same.

2. Wihnington Trust has been duly organized and is validly existing and in good
standing as a national banking association under the laws of the United States, with full corporate
power to undertake its obligations under each of the Indenture and the Local Obligation Bond
Indentures (collectively, the “Agreements”).

3. Wilmington Trust has duly authorized, executed, and delivered each of the
Agreements and by all proper corporate action has authorized the acceptance of its respective
obligations thereunder.

4. The Bonds have been validly authenticated and delivered by Wilmington Trust in
accordance with the terms of the Indenture, and each series of the Local Obligations have been
validly authenticated and delivered by Wilmington Trust in accordance with the terms of the
respective Local Obligation Bond Indentures.

5. Pursuant to the Indenture, Wilmington Trust will apply the proceeds from the Bonds
to the purposes speci?ed in the Indenture.

6. Pursuant to the respective Local Obligation Bond Indentures, Wilmington Trust will
apply the proceeds from the Local Obligations to the purposes speci?ed in the respective Local
Obligation Bond Indentures.

7. No authorization, approval, consent, or other order of any governmental entity or
regulatory authority having jurisdiction over the banking and trust activities of Wilmington Trust that
has not been obtained is or will be required for the valid authorization,execution, and delivery of the
Agreements by Wilmington Trust or the performance by Wilmington Trust of its obligations under
the Agreements.

8. To Wilmington Trust’s knowledge, the execution and delivery by Wilmington Trust
of the Agreements, and compliance with the respective provisions thereof, will not con?ict with or
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APPENDIX H

BEAUMONT PUBLIC IMPROVEMENT AUTHORITY
LOCAL AGENCY REFUNDING BONDS

SERIES 2019A

CLOSING CERTIFICATE OF SPECIAL TAX CONSULTANT

The undersigned, on behalf of Webb Municipal Finance, LLC (the “Special Tax
Consultant”), hereby makes the following certi?cations pursuant to Section 9(m) of the Bond
Purchase Agreement, dated [BPA Date] (the “Purchase Agreement”), by and among the Beaumont
Public Improvement Authority, City of Beaumont Community Facilities District No. 93-1 (the
“District”), and Stifel, Nicolaus & Company, Incorporated, as underwriter. Capitalized terms used
herein and not otherwise de?ned shall have the meanings ascribed to them in the Purchase
Agreement or the Of?cial Statement related to the above-captionedbonds (the “Bonds”).

1. The undersigned is an authorized representative of the Special Tax Consultant and as
such is familiar with the facts herein certi?ed and is authorized and quali?ed to certify the same.

2. The Special Tax Consultant assisted the District in the administration of the RMAs,
each as set forth in Appendix D to the Of?cial Statement for the Bonds.

3. If the Improvement Area No. 3 Special Tax is levied and collected against the
property within Improvement Area No. 3 in accordance with the Improvement Area No. 3 Rate and
Method of Apportionment, such Improvement Area No. 3 Special Tax will armually yield suf?cient
revenue to make timely payments of the principal of and interest on the Improvement Area No. 3
Special Tax Refunding Bonds and to pay annual administrative expenses of the District related to the
levy and collection of the Improvement Area No. 3 Special Tax.

4. If the Improvement Area No. 11 Special Tax is levied and collected against the
property Within Improvement Area No. 11 in accordance with the Improvement Area No. 11 Rate
and Method of Apportionment, such Improvement Area No. 11 Special Tax will annually yield
suf?cient revenue to make timely payments of the principal of and interest on the Improvement Area
No. 11 Special Tax Refunding Bonds and to pay annual administrative expenses of the District
related to the levy and collection of the Improvement Area No. 11 Special Tax.

5. If the Improvement Area No. 9 Special Tax is levied and collected against the
property within Improvement Area No. 9 in accordance with the Improvement Area No. 9 Rate and
Method of Apportionment, such Improvement Area No. 9 Special Tax will annually yield suf?cient
revenue to make timely payments of the principal of and interest on the Improvement Area No. 9
Special Tax Refunding Bonds and to pay annual administrative expenses of the District related to the
levy and collection of the Improvement Area No. 9 Special Tax.

6. If the Improvement Area No. 10A Special Tax is levied and collected against the
property within Improvement Area No. 10A in accordance with the Improvement Area No. 10A Rate
and Method of Apportionment, such Improvement Area No. 10A Special Tax will annually yield
suf?cient revenue to make timely payments of the principal of and interest on the Improvement Area
No. 10A Special Tax Refunding Bonds and to pay annual administrative expenses of the District
related to the levy and collection of the Improvement Area No. 10A Special Tax.
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City of Beaumont
Engagement Letter
June 15, 20 19
Page 3

You are also responsible for the selection and application of accounting principles; for the preparation and fair
presentation of the ?nancial statements, schedule of expenditures of federal awards, and all accompanying
information in conformity with U.S. generally accepted accounting principles; and for compliance with applicable
laws and regulations (including federal statutes) and the provisions of contracts and grant agreements (including
award agreements). Your responsibilities also include identifying signi?cant contractor relationships in which the
contractor has responsibility for program compliance and for the accuracy and completeness of that information.

Management is also responsible for making all ?nancial records and related information available to us and for the
accuracy and completeness of that information. You are also responsible for providing us with (1) access to all
information of which you are aware that is relevant to the preparation and fair presentation of the ?nancial
statements, (2) access to personnel, accounts, books, records, supporting documentation, and other information as
needed to perform an audit under the Uniform Guidance, (3) additional information that we may request for the
purpose of the audit, and (4) unrestricted access to persons within the government from whom we determine it
necessary to obtain audit evidence.

Your responsibilities include adjusting the ?nancial statements to correct material misstatements and con?rming to
us in the management representation letter that the effects of any uncorrected misstatements aggregated by us during
the current engagement and pertaining to the latest period presented are immaterial, both individually and in the
aggregate, to the ?nancial statements as a whole.

You are responsible for the design and implementation of programs and controls to prevent and detect fraud, and
for informing us about all known or suspected fraud affecting the government involving (1) management, (2)
employees who have signi?cant roles in internal control, and (3) others where the fraud could have a material effect
on the ?nancial statements. Your responsibilities include informing us of your knowledge of any allegations of
fraud or suspectedfraud affecting the government received in communications from employees, former employees,
grantors, regulators, or others. In addition, you are responsible for identifying and ensuring that the government
complies with applicable laws, regulations, contracts, agreements, and grants. Management is also responsible for
taking timely and appropriate steps to remedy fraud and noncompliance with provisions of laws, regulations,
contracts, and grant agreements, or abuse that we report. Additionally, as required by the Uniform Guidance, it is
management’s responsibility to evaluate and monitor noncompliance with federal statutes, regulations, and the
terms and conditions of federal awards; take prompt action when instances of noncompliance are identi?ed
including noncompliance identi?ed in audit ?ndings; promptly follow up and take corrective action on reported
audit ?ndings; and prepare a summary schedule of prior audit ?ndings and a separate corrective action plan.

You are responsible for identifying all federal awards received and understanding and complying with the
compliance requirements and for the preparation of the schedule of expenditures of federal awards (including notes
and noncash assistance received) in conformity with the Uniform Guidance. You agree to include our report on the
schedule of expenditures of federal awards in any document that contains and indicates that we have reported on
the schedule of expenditures of federal awards. You also agree to include the audited ?nancial statements with any
presentation of the schedule of expenditures of federal awards that includes our report thereon or make the audited
?nancial statements readily available to intended users of the schedule of expenditures of federal awards no later
than the date the schedule of expenditures of federal awards is issued with our report thereon. Your responsibilities
include acknowledging to us in the written representation letter that (1) you are responsible for presentation of the
schedule of expenditures of federal awards in accordance with the Uniform Guidance; (2) you believe the schedule
of expenditures of federal awards, including its form and content, is stated fairly in accordance with the Uniform
Guidance; (3) the methods of measurement or presentation have not changed from those used in the prior period
(or, if they have changed, the reasons for such changes); and (4) you have disclosed to us any signi?cant
assumptions or interpretations underlying the measurement or presentation of the schedule of expenditures of
federal awards.
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City of Beaumont
Engagement Letter
June 15, 2019
Page 8

We, in our sole professional judgment, reserve the right to refuse to perform any procedure or take any actionthat
could be construed as assuming management responsibilities. We are always available to meet with you and/or
other management personnel at various times throughout the year to discuss current business, operational,
accounting and auditing matters affecting your City. Whenever you feel such meeting are desirable please let us
know; we are prepared to provide services to assist you in any of these areas.

Re ort Distribution and Other

We will provide copies of our reports to the City; however, management is responsible for distribution of the reports
and the ?nancial statements. Unless restricted by law or regulation, or containing privileged and con?dential
information, copies of our reports are to be made available for public inspection.

Most Recent External uali Control Review

Government Auditing Standards require that we provide you with a copy of our most recent external peer review
report and any letter of comment, and any subsequent peer review reports and letters of comment received during
the period of the contract. Accordingly, our most recent peer review report accompanies this letter.

E2

We anticipate that our fees, inclusive of out-of-pocket expenses, for the annual ?nancial statement audit and the
Agreed Upon Procedures for GANN limit will not exceeda maximum of $86,500 for the year ending June 30, 2019.
In addition, for the City’s Single Audit under the Uniform Grant Guidance you will be billed a ?xed fee of $4,080
for each major program. The number of programs that are determined to be a major program will be based on the
requirements of the Single Audit Act Amendments of 1996 and the provisions of the Uniform Grant Guidance. The
total major programs will be discussed with you prior to commencement of any audit work.

Fees for these services for the year ending June 30, 2019 will be provided on an hourly basis and will be billed at

the discounted hourly rates provided below, as presented in our technical proposal dated December 8, 2017'

The rates above include a Senior Manager rate which was not included in the prior proposal but was added within
our ?rm since the proposal submission.

Our fee estimate above is based on certain assumptions, including the required assistance outlined in this letter and
in Appendix A. To the extent that certain circumstances included but not limited to those listed in Appendix A,
arise during the engagement, our fee estimate may be signi?cantly affected, and additional fees may be necessary.

Partner(s)

Senior Manager(s)

Manager(s)

%upervis_or(s)

enior Accountant(s)

‘taff Accounta nt(s)

rical
69-9?69'$€?€f-Dé?

225

215

200

175

150

125

75

Auditor's Discounted Hourly Billing Rates
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APPENDIX A

City of Beaumont
Circumstances Affecting Timing and Fee Estimate

Circumstances may arise during the engagement that may signi?cantly affect the targeted completion dates and our
fee estimate. As a result, additional fees may be necessary. Such circumstances include but are not limited to the
following:

1. Changes to the timing of the engagement at your request. Changes to the timing of the engagement usually
require reassignment of personnel used by The Pun Group, LLP (the “Firm”) in the performance of services
hereunder. However,because it is often dif?cult to reassign individuals to other engagements, the Firm may
incur signi?cant unanticipated costs.

All requested schedules are not (a) provided by the accounting personnel on the date requested, (b) completed
in a format acceptable to the Firm (c) mathematically correct, or (d) in agreement with the appropriate
underlying records (e.g., general ledger accounts). The Firm will provide the accounting personnel with a

separate listing of required schedules and deadlines.’

Weaknesses in the internal control structure.

Signi?cant new issues or unforeseen circumstances as follows:

a. New accounting issues that require an unusual amount of time to resolve

b. Changes or transactions that occur prior to the issuance of our report

c. Changes in the City’s accounting personnel, their responsibilities, or their availability

d. Changes in auditing requirements set by regulators

Signi?cant delays in the accounting personnel’s assistance in the engagement or delays by them in reconciling
variances as requested by the Firm. All invoices, contracts and other documents which we will identify for
the City, are not located by the accounting personnel or made ready for our easy access.

A signi?cant level of proposed audit adjustments is identi?ed during our audit.

Changes in audit scope caused by events that are beyond our control.

Untimely payment of our invoices as they are rendered.

Our attendance at City Council and Audit & Finance Committee Meetings typically is limited to presenting
the ?nal deliverables to the City and the results of our audit to those charged with governance, as well as, to

respond to questions from those charged with governance. If unforeseen delays or other reasons require us
to attend meetings in excess of two meetings, we will bill for our time incurred and expenses to attend those
additional meetings. We estimate additional meeting costs is approximately$750-$1,200 which varies with
earlier advance noti?cation. We will provide an estimate of those charges in advance.
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10.

11.

Our fee is dependent on the City having established procedures for periodic inventories of capital assets and
maintain appropriate inventory and cost / estimated cost systems for their capital assets and infrastructure.
The City’s accounting records should be updated and adjusted to re?ect additions and deletions of capital
assets and infrastructure, and provide reliable information on current balances in capital asset and
infrastructure accounts and related depreciation are properly and consistently reported. Estimated values of
infrastructure or other assets should be adequately supported with veri?able records.

As a result of our services to you, we may be required or requested to provide information or documents to
you or to a third-party in connection with governmental regulations or activities, or a legal, arbitration or
administrative proceeding (including a grand jury investigation), in which we are not a party. As permitted,
we will notify you as soon as we receive the request for such information. You may, within the time period
permitted for our ?rm to respond to any such request, initiate such legal action as you deem appropriate to
protect City information from discovery. If you take no action within the time period permitted for us to
respond or if your action does not result in a judicial order protectingus from supplying requested information
we will construe your inaction or failure as consent to comply with the request. Our efforts in complying with
such requests or demands are not deemed a part of the scope of services for this engagement andwe shall be
entitled to additional compensation for our time incurred (at the standard rates charges to our other public
agency clients) and reimbursement for other reasonable out-of-pocket expenditures (including legal fees) in
complying with such request or demand provided that the same are not caused by our failure to meet the
appropriate standard of care. We will provide detailed statements of all such services and expenditures to the
City for review and approval at least thirty days in advance of payment being due.

u
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Attachment B
Letter of Agreed-Upon Procedures for the City of Beaumont's GANN Limit
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EXHIBIT A

Agreed—Upon Procedures

1. Obtain completed worksheets used by the City to calculate its appropriations limit for the year ending
June 30, 2020 and determine that the limit and annual calculation factors are adopted by resolution of the City
Council. Also, determine that the population and in?ation options are selected by a recorded vote of the City
Council.

For the Appropriations Limit Schedule, we will add the prior year’s limit to the total adjustments and agree the
resulting amount to the current year’s limit.

Agree the current year information presented in the June 30, 2020 Appropriation Limit Schedule to
corresponding information in worksheets used by the City.

Agree the appropriations limit presented in the June 30, 2020 Appropriations Limit Schedule matches the
appropriations limits adopted by the City Council during the year.
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A brief summary of proposed allowable zones for wireless facilities is shown below:

Zone Stealth Facili Non-Stealth Facili
RC, CG, CC, M.CM, 6"‘St, BAO & UVO CUP Not ermitted

PF. RR. RSF & RMF Not ermitted Not ermitted

Neither the current code nor the ordinance (as proposed) allows for wireless facilities in
residential zones. However, staff has prepared the table below, providing information
about wireless telecommunications facilities in residential zones for surrounding
jurisdictions. In the event City Council would like to direct staff to amend the proposed
ordinance to include residential zones, staff will take the proposed ordinance back to the
Planning Commission in August and return to the City Council in September.

Wireless in Residential - Surroundin Iurisdictions6.19 19
urisdiction Zone Lot Size Entitlement Code Section Notes

Banning R/A(Ranch 10 acres Conditional Table 17.08.020
A riculture Use Permit
All other SFR & MFR n a Prohibited Table 17.08.020

Calimesa All residential n/a Prohibited Table 18.20.03O
Perris All residential n/a Prohibited 18.85.040[1)(2) Unless attached to

light standard
sub'ect to CUP

Hemet Residential - Minor n/a Administrative 90-1617(a) Wall, ulitilty or
Facili Use Permit roof mounted
Residential Major n/a Prohibited 90-1617(a)
Facili

San Jacinto Residential Estate 2 acres Conditional 17.430.360 Least preferred
Use Permit and not on lot

with SFR
Rural Residential .50 acre Conditional 17.430.360 Least preferred

Use Permit and not on lot
with SFR

Residential Low 2.1-5 Conditional 17.430.360 Least preferred
Density du/ acre Use Permit and not on lot

with SFR
Menifee Residential varies Plot Plan 19.404.a Adopted County of

Riverside
Ordinance

Murrieta Rural Residential 2.5 acres Conditional Table 16.08-1 &
Use Permit 16.44.170B

Estate Residential 1 1 acre Conditional Table 16.08-1 &
Use Permit 16.44.170B

Estate Residential 2 .50 acre Conditional Table 16.08-1 &
Use Permit 16.44.170B

Estate Residential 3 10,000 sq. Conditional Table 16.08-1 &
ft. Use Permit 16.44.170B

Single Family 7,200 sq. Conditional Table 16.08-1 &
Residential 1 ft. Use Permit 16.44.170B
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Fundin Source Fundin Amount

Potrero Bud et Amount Actual

The following table is an overview of project funding available for Phase 1/1A of the
project:

Federal
Local from RSI Communities
Local from ASM Beaumont Investors
Local from RSI Denle Investment
Local from Lassen Develo, ment

Local (from Lassen Development for Utility
Improvements] (CCOS#9 and #12]
Local [from Lassen Development for Utility

$13,443,872.00
$1,700,000.00
$340,000.00
$1,445,000.00
$2,890,000.00

$1,912,559.16

Im rovements CCOs#14
Local (from USEFCrossroads)
Local from Wolverine
TOTAL

$1,348,191.17

$1,133,000.00
$652,644.27
$24-,865,266.60

The following is a revised comprehensive breakdown in project costs:

Design $617,277.62

Environmental $1,170,315_34

Right of Way $987,185.00

Utilities $438,895.08
Construction
Management $2,549,468.34

Construction $14.,()31,991_4.o

Contingency $5,069,632.32 .

Total $24,865,266.60

$597,804.64

$1,169,263.00

$982,603.92

$41,574.97

$2,420,768.55

$13,899,138.61

$4,050,737.53

$23,161,891.22

The contract change orders to date are summarized below:

Encroachment
Permit
Dispute Resolution
Board (DRB)
Agreement

Maintain Traffic

Not identified in
Plans
Mandatory
agreement for federal
contracts over $10
Million. Costs shared
by the City and
Contractor.
Furnishing and
installin additional

$65,010.00

$15,878.00

$44,105.00

Remainin

$19,472.98

$1,553.84

$4,581.08

$397,320.11

$128,699.79

$132,852.79

$1,018,894.79

$1,703,375.38

$8,690.00 $73,700.00

$2,122.00 $18,000.00

$5,895.00 $50.000.00

CCO Description Reason for Change Federal Funds Other Funds Total
No.
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11

12

13

Maintain Electrical

Potrero Widening to
Ultimate

Modify AC
Specifications

Modi?cation to Lane
Closure Chart

ADLVariance

Water Line
Improvements

Brine Line
Improvements
(Change Order 1 for
the Brine Line
Brine Line
Improvements
[Remaining Work)
(Force Account)
(Change Order 2 for
the Brine Line)

Water Line
Improvements
(Remaining Work)

Remove & Install
Chain Link Fence

traf?c control devices
to maintain safe
Keep and maintain
temporary electrical
system and replace
previously damaged
5 stems.

Safety, erosion and to
tie into new
develo ment.

Modify specification
to more readily
available mix to
avoid ro'ect dela s.

Allows for earlier
traffic closures.

No hazardous
material found on
site.
Addition of 2 24"
Domestic and 1 24"
Reclaimed Water
Line including 4
Utility Block—outsto
accommodate future
development

Addition of 12" Brine
Line during
construction

Addition of 12" Brine
Line during
construction

Addition of 2 24"
Domestic and 1 24"
Reclaimed Water
Line including 4
Utility Block—outsto
accommodate future
develo ment
Improve safety for
motorists,
pedestrians, and
surrounding
businesses.

$17,642.00

$844,250.40

$0.00

$0.00

N/A

$0.00

$0.00

$0.00

$0.00

$0.00

$2,358.00

$112,949.60

$0.00

$0.00

N/A

$140,847.10

$238,615.70

$324,043.15

$1,526,712.06

$128,700.00

$20,000.00

$957,200.00

$0.00

$0.00

($22,800.00)

$140,847.10

$0.00
(Paid through
2017-006A]

$0.00
(Paid through
2017-006A)

$1,526,712.06

$128,700.00

CCO Description Reason for Change Federal Funds Other Funds Total
No.
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The costs to date for the brine pipeline permits are as follows:

A enc
Ci of San Bernardino
Riverside Coun Tax Collection

Union Pacific Railroad (UPRR)

San Bernardino Flood Control
San Bernardino Flood Control
Ci of Redlands
Ci of Loma Linda

SAWPA

County of San Bernardino

Riverside County — Paid by Weka

California Department of Fish &
Wildlife
State Water Resources Control
Board
Various monitoring required by
EIR
Southern California Edison
Total

Descri tion
Brine Line Encroachment Permit
Permit for Brine Line
Pipeline Crossing Agreement &
Encroachment Permit
Brine Line Encroachment Permit
408 Permit
Plan Check Fees
Plan Check Fee for Brine Line
Brine Line Encroachment Permit
De osit

CEQAEnvironmental Filin . Fee
Permit for Brine Line — Supplemental
Inspection Fee

1602 Permit

401 WQC

Paid Hourly

Permit

Amount
$682.50

$2,000.00

$98,655.00

$9,539.00
$29,500.00
$2,500.00

$13,000.00

$20,000.00

$50.00

$45,460.00

$5,145.75

$24,197.00

$250,000.00

$6,951.84
$507,681.09

Brine Line

Desi n

Construction
Management

Permit

Construction

Contin enc

Total

Bud et Amount

$2,082,357.37

$3,436,471.38

$508,240.25

$31,884,226.35

$2,600,000.00

$40,511,295.35

Actual
$1,721,655.39

$1,158,951.78

$256,681.09

$12,496,223.69

$1,321,880.30

$16,955,932.25

Remainin

$360,701.99

$2,277,519.60

$251,559.16

$19,388,002.66

$1,278,119.70

$23,555,903.11

The project accounting for the Brine Line Project is as follows:
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Attachment A
Brine Line Reach 1 — 3 Week Schedule

Agenda Item No. 16.

Page 600 of 655



% IIH

E. 5 2 — —— 2 m u

$9:
_.

$8 —.

Agenda Item No. 16.

Page 601 of 655



"Z

‘\”'TT\T 1 [ H\ W1"

Agenda Item No. 16.

Page 602 of 655



r*1 TV’:

Agenda Item No. 16.

Page 603 of 655



'-I‘-II -.rIn.-.' I-.II.I -I-.- _I-
Attachment B

Schedule
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U.S.Gem-ra| Services

FY2019 Per DiemRatesforSacramento,Californ
I'm Interested in: LodgingRates Meals & lncidentals(M&lE)Rates

Primary 2013 2019
N D F b M A MDestination 0 County 0

0“
av ec

Jan
e ar pr ay Jun Jul Aug Sep

Sacramento Sacramento $135 $135 $135 $135 $135 $135 $135 $135 $135 $135 $135 $135

Lodgingbymonth (excludingtaxes)IOctober2018 - September 2019
Cities not appearing belowmay be locatedwithina county forwhich rates are listed.To determinewhat county acity is locatedin, visit the National Association of Counties (NACO)website (a non-federalwebsite)

CSV Print

$17 $28
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PENSES (Please provide receipts for all items listed)

jescrip tian p.-e.u-ip Date: V" Date: Date: Date:

Departed From Arrived At

Vehicle, ect J Name ofCity Date ?me Name ofCity Date

ame: Department: Date ofA ance Requesg/CIm:

~

Position: PurxioseofTrip: L___ Autho nzedby: Date:

Ma¥orQ,("N'(’/_ U6‘?
ethod of Transportation
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6/25/2019 Gmail - Nancy Carroll's06/14 Sacramento trip (SLGNAY):Your resenration is con?rmed.
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Payment inforrma??on
6/25/2019 Gmail - Nancy Carroll's 06/14 Sacramento tn'p (SLGNAY): Your reservation is con?nned.

Tnfnl 99$‘. Daymenf
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Attachment A
Travel and Training Reimbursement Form
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epartment: Date of Advance Request/Claim:
City Council 6/18/2019

Purpose of Trip: Authorized by: Date:
LLOCPolicy Meeting

S 21.46 S

S

21.46

26.00

PENSES(Please provide receipts for all items listed) TOTAL
escription Pre-I?p Date: 06.13.19 Date: 06.14.19 Date: 06.15.19 Date: Date:

ethod of Transportation Departed From Arrived At

Name (Airline, Vehicle, Name ofCity Date Time Name ofCity Date Mileage

ame:
LloydWhite

osition:
.ounci| Member

ersonal Vehicle Beaumont 6/13/2019 Ontario 6/13/2019 37

ersonal Vehicle Ontario 6/13/2019 Beaumont 6/13/2019 37

M&lEA||owance:$ 5 49.50 5 49.50
De uctions or pre-paid sponsore

meals

PERDIEM(®€A per d?emrates)
(First Davof Date: 06.14.19 Date: 06.15-19 Date: Date: Date: Date:
Travel): 06-13-

Lodging $

ajor Transportation $557.27

ar Rental S —

ileage (2019 rate .58) 5 4192

rking $ 26.00

Taxi, Shuttle, Ect. 23.12

relephone -

egistration Fee

.Vlisc:

'(I)-'(I!-(II-‘U5-1/)

Vliscz

lease list any meals covered in registration fees, or sponsored (disclosure per FPPC may be required)

unch provided on 06-14-19
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lf.5.GeneralServicesAdministratio

FY2019 Per DiemRates forSacramento, Californi
I'm Interested in: LodgingRates Meals& lncidentals (M&|E)Rates

Lodgingbymonth (excludingtaxes) |October2018 September 2019

Cities not appearing below may be located within a county for which rates are listed. To determine what county a

city is located in, visit the National Association of Counties (NACO)website (a non-federal website) .

PrintCSV
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5 23.12

menses (Please rovlde recei ts for all Items listed} TOTAL
scri mm Pfe-trip 6/13/19 6/14/19 5/15/19 Date:

Name:

Llo d White

Council Member

Personal Vehicle Beaumont 6/132019 Ontario Air ort 6/13/2019 37

Personal Vehicle Ontario Airport 6/15/2019 Beaumont 6/15/2019 37

ethod ofTrans ortation From
Name Airline,Vehicle ect. Name of City Date 77me Name 0 Date Mi

Department: Date of Advance Request/Claim:
Cit" Council 6-18-19

Purpose of Trip: Authorized by: vDate:
LOCCMeetir

PERDIEM (GSAper diem rates
(First Day Of 6/14/19 Date: Date: Date: Date: Date:City-' Travei :

Lod ing 5
Ma'or Trans ortation $ 557.27 $557.27

Car Rental $

Mileage (2019 rate .58) 5 21.46 5 42.92

Parking 5 26.00

Taxi,Shutt|e,Ect. $ 23.12

Telephone S -

Registration Fee S -

lVllJ\--
t

'

Misc: 3 -

Please list any meals covered in registration fees, or sponsored (disclosure per FPPCmay be required)

Lunch rovidedon Friday
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5/21/2019 Gmail - Your Southwest Vacations Travel Con?rmation

2 messages
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Package (includes taxes and carrier imposed fees) $557.27

CONVENTION CENTER

Room 1 — 1 Adult
Room Type - 2 DOUBLE BEDS NONSMOKIN

G

Applicable promotions will display with your roo
selection. Some restrictions may apply.

$557.27

2,189
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1 message
Travel Itinerary for 3N8G004WlAlfred L White

Southwest Vacations <con?rmation@southwestvacations.com> Sun, May 19.2019 at 9:40 P
MTo: a|white524@gmai|.com

CustomerService@SouthwestVacations.com

Terms and Conditions

Travel Itinerary

Reservation Number 3N8G004W

Departure Date 611312019

Need Help? See Contact information Below.

Thank you for choosing Southwest Vacations !

Thank you for choosing Southwest Vacations! We are here for you from beginning to end!

- This is the complete itinerary for your upcoming trip. and contains informationthat you’ll
need when traveling.

- Please make sure you review this document carefully.
- Please print this document and carry a copy with you for the duration of your vacation.
- When you are ready to check-in for your trip, refer to the Flight Details section for your

AirlineCon?rmation Number and Online Check-ln information.

Need to Contact Us?
Reservations: 1-800-423-5683
24-Hour Assistance: 1-800-775-7105 or 1-414-934-1596 or
Local Dialing, English: 1-414-934-3017
Local Dialing, Spanish: 1-407-583-5686
E-mail:

This vacation package is subject to the which you agreed to at time
of purchase.

Passengers
Alfred LWhite

*** The spelling of each passenger’s Firstand Last name must match a govemment-issued photo
***

https:/lmafl.googIe.con1lmaif/u/0?ik=189a064c36&view=pt&search=al}&permthid=thread-f%3A1634024527682891098&simpl=msg—f%3A16340245276 ... 1/4

Flight Details

Passengers
Alfred L White

WeCare@southwestvacations.com
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' 6/15/201'9 Gmail - Thanks for tipping! We've updated your Friday afternoon trip receipt
Agenda Item No. 18.

Page 629 of 655



1,70

6715I201'9 Gmail Thanks for tipping! We've updated your Friday afternoon trip receipt

Ira is known for:

Excellent Service

You rode with Ira

6900 Airport Blvd,

Sacramento, CA

Learn more.
When you ride with Uber. your trips are insured in case of a covered
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Desk Polic Fiscal Floor Desk Polic Fiscal Floor
1st House 2nd House

Desk Polic Fiscal Floor Desk Polic Fiscal
1st House 2nd House wu».

Desk 2 ear Fiscal Floor Desk
1st House

AB 485

AB 510

AB 516

Status: 6/19/2019-Read second time. Ordered to third reading.

Floor Conf.
Pnnr Enrolled Vetoed Cha ptered

Summary: Would redefine the circumstances under which a homicide by a peace officer is deemed
justifiable to include when the officer reasonably believes, based on the totality of the circumstances,
that deadly force is necessary to defend against an imminent threat of death or serious bodily injury to
the officer or to another person, or to apprehend a fleeing person for a felony that threatened or
resulted in death or serious bodily injury, if the officer reasonably believes that the person will cause
death or serious bodily injury to another unless the person is immediately apprehended.

Organization Position
City of Beaumont Oppose

Department

(Medina D) Local government: economic development subsidies.
Current Text: Amended: 6/17/2019 mm Lair
Status: 6/26/2019—Fromcommittee: Do pass and re-refer to Com. on APPR. (Ayes 6. Noes 0.) (June
26). Re-referred to Com. on APPR.

Cont
Conc.

Summary: Current law requires each local agency, as defined, to provide specified information to the
public before approving an economic development subsidy within its jurisdiction, and to, among other
things, hold hearings and report on those subsidies, as provided. Current law defines “economic
development subsidy” for these purposes to mean any expenditure of public funds or loss of revenue
to a local agency in the amount of $100,000 or more, for the purpose of stimulating economic
development within the jurisdiction of a local agency, as provided. This bill, on and after January 1,
2020, would similarly require each local agency to provide specified information to the public before
approving an economic development subsidy for a warehouse distribution center, as defined. and to.
among things, hold hearings and report on those subsidies, as provided.

Organization Position
City of Beaumont Watch

Enrolled Vetoed Chaptered

Department

(Cooley D) Local government records: destruction of records.
Current Text: Introduced: 2/13/2019 Q p_dr

Status: 5/3/2019-Failed Deadline pursuant to Rule 61(a)(3). (Last location was L. GOV. on 2/21/2019)
(May be acted upon Jan 2020)

Polic Fiscal Floor Conf.
2nd House Conc.

Summary: Current law authorizes the head of a department of a county or city, or the head of a
special district to destroy recordings of telephone and radio communications maintained by that
county, city, or special district after 100 days if that person receives approval from the legislative body
and the written consent of the agency attorney. This bill would exempt the head of a department of a
county or city, or the head of a special district from these recording retention requirements if the
county, city, or special district adopts a records retention policy governing recordings of routine video
monitoring and recordings of telephone and radio communications.

Organization Position
City of Beaumont Watch

Enrolled Vetoed Chaptered

Department

(Chiu D) Authority to remove vehicles.
Current Text: Amended: 6/18/2019 E
Status: 6/25/2019-VOTE: Do pass as amended, but first amend. and re-refer to the Committee on
[Public Safety] (PASS)
Desk Polic Fiscal Floor Desk Polic Fiscal Floor Conf.

1st House 2nd House Conc.

Summary: Current law authorizes a peace officer and specified public employees, as an alternative to
removal of a vehicle, to immobilize the vehicle with a device designed and manufactured for that
purpose, if, among other circumstances, the vehicle is found upon a highway or public lands by the
peace officer or employee and it is known to have been issued 5 or more notices of parking violations
that are delinquent because the owner or person in control of the vehicle has not responded to the
appropriate agency within a designated time period. This bill would delete the authority of a peace
officer or public employee, as appropriate, to remove or immobilize a vehicle under those
circumstances. The bill would also modify the authority to remove a vehicle parked or left standing for
72 or more consecutive hours in violation of a local ordinance by requiring the vehicle to remain parked
or left standing for 10 or more business days after a notice is affixed to the vehicle specifying the date
and time after which the vehicle may be removed.

Organization Position
City of Beaumont Oppose

Enrolled Vetoed Chaptered

Department

Page 3/15
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AB 1279

AB 1332

AB 1484

Desk Polic Fiscal Floor Desk Polic Fiscal Floor Conf.
1st House 2nd House Conc.

Summary: Current law authorizes the Department of Transportation or local authorities to erect official
traffic control devices within or adjacent to intersections of highways under their respective
jurisdictions to regulate or prohibit turning movements at those intersections. When a turn is required,
existing law requires the erection of a sign giving notice of that requirement, except as specified.
Current law prohibits a driver of a vehicle from disobeying the directions of a traffic control device
erected pursuant to that provision. This bill would exempt from the prohibition described above
operators of bicycles traveling straight through an intersection, if an official traffic control device
indicates that the movement is permitted. The bill would require the Department of Transportation to
develop standards to implement these provisions.

Organization Position
City of Beaumont Watch

Enrolled Vetoed Chaptered

Department

(Bloom D) Planning and zoning: housing development: high-resource areas.
Current Text: Introduced: 2/21/2019 Q gr

Status: 6/12/2019-Referred to Coms. on HOUSING, EQ. and GOV. & F.
Desk Polic Fiscal Floor Desk Polic Fiscal Floor Conf.

1st House 2nd House Conc.

Summary: Would require the department to designated areas in this state as high-resource areas, as
provided, by January 1, 2021, and every 5 years thereafter. The bill would authorize a city or county to
appeal the designation of an area within its jurisdiction as a high-resource area during that 5-year
period. In any area designated as a high-resource area, the bill would require that a housing
development project be a use by right, upon the request of a developer, in any high-resource area
designated pursuant be a use by right in certain parts of the high-resource area if those projects meet
specified requirements, including specified affordability requirements. For certain development projects
where the initial sales price or initial rent exceeds the affordable housing cost or affordable rent to
households with incomes equal to or less than 100% of the area median income, the bill would require
the applicant agree to pay a fee equal to 10°/o of the difference between the actual initial sales price or
initial rent and the sales price or rent that would be affordable, as provided. The bill would require the
city or county to deposit the fee into a separate fund reserved for the construction or preservation of
housing with an affordable housing cost or affordable rent to households with ahousehold income
less than 50% of the area median income. This bill contains other related provisions and other existing
laws.

Enrolled Vetoed Chaptered

Organization Position
City of ‘Beaumont Watch

Department

(Bonta D) Sanctuary State Contracting and Investment Act.
Current Text: Amended: 4/29/2019 E
Status: 5/17/2019-Failed Deadline pursuant to Rule 61(a)(5). (Last location was APPR. SUSPENSE FILE
on 5/8/2019)(May be acted upon Jan 2020)

Desk Polic 2 ear Floor Desk Polic Fiscal Floor Conf.
2nd House Conc.

Summary: Current law requires law enforcement agencies to report to the Department of Justice
annually regarding transfers of persons to immigration authorities and requires the Attorney General
to publish guidance, audit criteria, and training recommendations regarding state and local law
enforcement databases, for purposes of limiting the availability of information for immigration
enforcement, as specified.This bill, the Sanctuary State Contracting Act, would, among other things,
require the Department of Justice, commencing on January 1, 2020, and quarterly thereafter, to publish
a list on its internet website, based on specified criteria, of each person or entity that, in the opinion of
the Department of Justice, is providing data broker, extreme vetting, or detention facilities support to
any federal immigration agency, as specified.

Organization Position
City of Beaumont Watch

Enrolled Vetoed Chaptered

Department

(Gra son D) Mitigation Fee Act: housing developments.
Current Text: Amended: 4/10/2019 E p_ur

Status: 5/29/2019-Referred to Corn. on GOV. & F.

Desk Polic Fiscal Floor Desk Polic Fiscal Floor Conf.
2nd House Conc-

Summary: The Mitigation Fee Act requires a local agency that establishes, increases, or imposes a fee
as a condition of approval of a development project to, among other things, determine a reasonable
relationship between the fee's use and the type of development project on which the fee is
imposed.This bill would require each city, county, or city and county to post on its internet website the
type and amount of each fee imposed on a housing development project, as defined.

Enrolled Vetoed Cha ptered

Page 6/15
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1st House

Desk Polic Fiscal Floor Desk

Desk Polic 2 ear Floor
1st House

AB 1486

AB 1487

AB 1636

AB 1708

Organization Position Department
City of Beaumont Watch

(Ting D) Surplusland.
CurrentText: Amended: 5/16/2019 M )3:

Status: 6/26/2019-VOTE: Do pass as amended, but first amend, and re-refer to the Committee on
[Housing] (PASS)

Desk Polic Fiscal Floor Desk Polic
2nd House

Summary: Current law prescribes requirements for the disposal of surplus land by a local agency.
Current law defines ‘‘local agency” for these purposes as every city, county, city and county, and
district, including school districts of any kind or class, empowered to acquire and hold real property.
This bill would expand the definition of ‘‘local agency” to include sewer, water, utility, and local and
regional park districts, joint powers authorities, successor agencies to former redevelopment agencies,
housing authorities, and other political subdivisions of this state and any instrumentality thereof that is
empowered to acquire and hold real property, thereby requiring these entities to comply with these
requirements for the disposal of surplus land. The bill would specify that the term “district” includes all
districts within the state, and that this change is declaratory of existing law.

Organization Position
City of Beaumont Watch

Fiscal Floor Conf.
Com; Enrolled Vetoed Chaptered

Department

(Chiu D) San Francisco Bay area: housing development: financing.
Current Text: Amended: 5/16/2019
Status: 6/19/2019-From committee: Do pass and re-refer to Com. on GOV. & F. (Ayes 6. Noes 2.) (June
18). Re-referred to Com. on GOV. & F.

Polic Fiscal Floor Conf.
1st House 2nd House Conc.

Summary: Current law provides for the establishment of various special districts that may support and
finance housing development, including affordable housing special beneficiary districts that are
authorized to promote affordable housing development with certain property tax revenues that a city
or county would otherwise be entitled to receive. This bill, the San Francisco Bay Area Regional
Housing Finance Act, would establish the Housing Alliance for the Bay Area (hereafter the entity) and
would state that the entity's purpose is to increase affordable housing in the San Francisco Bay area,
as defined, by providing for enhanced funding and technical assistance at a regional level for tenant
protection, affordable housing preservation, and new affordable housing production.

Organization Position
City of Beaumont Watch

Enrolled - Vetoed I Chaptered

Department

(Bonta D) Criminal procedure: determination of probable cause.
Current Text: Amended: 4/4/2019 mm pg

Status: 6/4/2019-Failed Deadline pursuant to Rule 61(a)(8). (Last location was APPR. SUSPENSE FILE
on 4/24/2019)

Desk Polic Fiscal Floor Conf.
2nd House Conc.

Summary: Would authorize a person charged by complaint with a felony to, at the time of
arraignment, make a motion for a determination of probable cause on each count charged, which shall
be made by the court immediately on the basis of the complaint, warrant, police reports, or other
documents of similar reliability, or may be continued for not more than 3 days for good cause. The bill
would require the court to dismiss any count charged for which the court does not make a finding of
probable cause.

Organization Position
City of Beaumont Watch

Enrolled Vetoed Chaptered

Department

(Rodri uez D) Emergency response: trauma kits.
Current Text: Amended: 4/10/2019 M gr

Status: 5/17/2019—Fai|ed Deadline pursuant to Rule 61(a)(5). (Last location was APPR. SUSPENSE FILE
on 4/24/2019)(May be acted upon Jan 2020)

Desk Polic 2 ear Floor Desk Polic Fiscal Floor Conf.
2nd House Conc.

Summary: Current law exempts from civil liability any person who, in good faith and not for
compensation, renders emergency medical or nonmedical care or assistance at the scene of an
emergency other than an act or omission constituting gross negligence or willful or wanton misconduct.
Current law exempts public or private organizations that sponsor, authorize, support, finance, or
supervise the training of people, or certifies those people in emergency medical services, from liability
for civil damages alleged to result from those training programs. This bill would define “trauma kit” to

Page 7/15
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1st House 2nd House

Desk Polic Fiscal Floor Desk Polic Fiscal
1st House 2nd House

Status: 4/26/2019-Failed Deadline pursuant to Rule 61(a)(2). (Last location was GOV. & F. on 4/2/2019)
(May be acted upon Jan 2020)

Desk 2 ear Fiscal Floor Desk Polic Fiscal.F|oor Conf.
1st House 2nd House Conc.

Summary: Would authorize a development proponent of a neighborhood multifamily project or eligible
transit-oriented development (TOD) project located on an eligible parcel to submit an application for a
streamlined, ministerial approval process that is not subject to a conditional use permit. The bill would
define a “neighborhood multifamily project” to mean a project to construct a multifamily unit of up to 2
residential dwelling units in a nonurban community, as defined, or up to 4 residential dwelling units in
an urban community, as defined, that meets local height, setback, and lot coverage zoning
requirements as they existed on July 1, 2019.

Organization
City of Beaumont

Enrolled :Vetoed ' Chaptered

Position Department

(Beall D) Residential development: available land.
Current Text: Amended: 4/23/2019 y_tm_I gd_f

Status: 6/20/2019-From committee: Do pass and re-refer to Com. on A. & A.R. (Ayes 8. Noes 0.) (June
19). Re-referred to Corn. on A. & A.R.
Desk Polic Fiscal Floor Desk Polic Fiscal Floor Conf.

Conc.

Summary: Would require the Department of Housing and Community Development to furnish the
Department of General Services with a list of local lands suitable and available for residential
development as identified by a local government as part of the housing element of its general plan.
The bill would require the Department of General Services to create a database of that information and
information regarding state lands determined or declared excess and to make this database available
and searchable by the public by means of a link on its internet website.

Organization Position
City of Beaumont Watch

Enrolled Vetoed Chaptered

Department

(Wieckowski D) Accessory dwelling units.
Current Text: Amended: 6/24/2019 gm gr

Status: 6/24/2019-Read second time and amended. Re-referred to Com. on L. GOV.
Desk Polic Fiscal Floor Desk Polic Fiscal Floor Conf.

2nd House Conc.

Summary: Would authorize the creation of accessory dwelling units in areas zoned to allow single-
family or multifamily dwelling residentialuse. The bill would also revise the requirements for an
accessory dwelling unit by providing that the accessory dwelling unit may be attached to, or located
within, an attached garage, storage area, or other structure, and that it does not exceed a specified
amount of total floor area.

Enrolled Vetoed Chaptered

Organization Position Department
City of Beaumont Oppose

(Skinner D) Keep Californians Housed Act.
Current Text: Amended: 5/21/2019 E
Status: 6/26/2019—Readsecond time. Ordered to consent calendar.

Floor Conf.
Conc.

Summary: Current law requires a tenant or subtenant in possession of a rental housing unit under a
month-to-month lease at the time that property is sold in foreclosure to be provided 90 days’ written
notice to quit before the tenant or subtenant may be removed from the property. Current law also
provides tenants or subtenants holding possession of a rental housing unit under a fixed-term
residential lease entered into before transfer of title at the foreclosure sale the right to possession
until the end of the lease term, except in specified circumstances. Current law repeals these provisions
as of December 31, 2019. This bill would delete the above-described repeal date, thereby extending
the operation of these provisions indefinitely.

Organization Position
City of Beaumont Watch

Enrolled Vetoed Chaptered

Department

(Allen D) Wildfire, Drought, and Flood Protection Bond Act of 2020.
Current Text: Amended: 4/4/2019
Status: 5/1/2019-May 6 set for first hearing canceled at the request of author.
Desk Polic Fiscal Floor Desk Polic Fiscal Floor Conf.

2nd House Conc.

Summary: Would enact the Wildfire, Drought, and Flood Protection Bond Act of 2020, which, if
Page 9/

Enrolled Vetoed Chaptered
1st House
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1st House 2nd House

Desk Polic Fiscal Floor Desk Polic Fiscal
1st House 2nd House

SB 625

SB 667

SB 725

SB 732

Summary: The Housing Accountability Act, among other things, prohibits a local agency from
disapproving or conditioning approval in a manner that renders infeasible a housing development
project that complies with applicable, objective general plan, zoning, and subdivision standards and
criteria in effect at the time the application for the project is deemed complete within the meaning of
the Permit Streamlining Act, unless the local agency makes specified written findings based on a
preponderance of the evidence in the record. This bill would provide that the act applies to any form of
land use decision by a local agency, including a ministerial or use by right decision and a discretionary
approval.

Organization Position
City of Beaumont Watch

Department

(E D) Party buses: cannabis.
Current Text: Introduced: 2/22/2019 M
Status: 6/19/2019-From committee: Do pass and re—refer to Com. on TRANS. (Ayes 7. Noes 3.) (June
19). Re-referred to Com. on TRANS.

Desk Polic Fiscal Floor Desk Polic Fiscal Floor Conf.
2nd House Conc.

Summary: Current law prohibits a passenger in a motor vehicle being driven upon a highway from
drinking any alcoholic beverage or smoking or ingesting any cannabis product. Current law exempts
passengers in any bus, taxicab, or limousine, as specified, from this prohibition.This bill would instead
exempt the ingestion of cannabis products by a passenger in bus, taxicab, or limousine only if there
are no passengers under 21 years of age present and the driver is sealed off from the passenger
compartment, as specified.

Organization Position
City of Beaumont Watch

Enrolled Vetoed Chaptered

Department

(Hueso D) Greenhouse gases: recycling infrastructure and facilities.
CurrentText: Amended: 6/17/2019 M pg

Status: 6/24/2019-VOTE: Do pass as amended and be re-referred to the Committee on
[Appropriations] (PASS)

Floor Conf.
Conc.

Summary: Would require the Department of Resources Recycling and Recovery to develop, on or
before January 1, 2021, and would authorize the department to amend, a 5-year investment strategy
to drive innovation and support technological development and infrastructure, in order to'meet
specified organic waste reduction and recycling targets, as provided. The bill would require, on or
before June 1, 2021, the department, in coordination with the Treasurer and the California Pollution
Control Financing Authority, to develop financial incentive mechanisms, including, among other
mechanisms, loans and incentive payments, to fund and accelerate public and private capital towards
organic waste diversion and recycling infrastructure.

Organization Position
City of Beaumont Watch

Enrolled Vetoed Chaptered

Department

(Rubio D) Veterans rental housing.
Current Text: Introduced: 2/22/2019
Status: 6/18/2019-June 18 set for first hearing canceled at the request of author.
Desk Polic Fiscal Floor Desk Polic Fiscal Floor Conf.

Conc.

Summary: Current law creates the Veterans Housing and Homeless Prevention Act of 2014, to provide
for the acquisition, construction, rehabilitation, and preservation of affordable multifamily supportive
housing, affordable transitional housing, affordable rental housing, or related facilities for veterans and
their families to allow veterans to access and maintain housing stability. This bill would require the
department to establish a rental housing assistance program to provide financial assistance to
veterans seeking rental housing, based on the needs of the veterans.

Organization Position
City of Beaumont Watch

Enrolled Vetoed Chaptered

Department

(Allen D) Transactions and use tax: South Coast Air Quality Management District.
Current Text: Amended: 4/30/2019 Q gr

Status: 5/17/2019-Failed Deadline pursuant to Rule 61(a)(5). (Last location was APPR. on 4/30/2019)
(May be acted upon Jan 2020)

Desk Polic 2 ear Floor Desk Polic Fiscal Floor Conf.
1st House 2nd House Conc.

Summary: Current law establishes the South Coast Air Quality Management District vested with the
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