Agenda
City of Beaumont City Council Meeting

Closed Session 5:00 PM
Regular Session 6:00 PM

- ———
BEAU MONT Beaumont Financing Authority

TeALTRORNEATE Beaumont Successor Agency (formerly RDA)
Beaumont Utility Authority
Beaumont Parking Authority
Beaumont Public Improvement Authority
Community Facilities District 93-1

550 E 6th Street, Beaumont, Ca
Tuesday, June 18, 2019

Materials related to an item on this agenda submitted to the City Council after distribution of the agenda
packets are available for public inspection in the City Clerk’s office at 550 E. 6th Street during normal
business hours.

Any person with a disability who requires accommodations in order to participate in this meeting should
telephone the City Clerk’s office at (951) 769-8520, at least 48 hours prior to the meeting in order to make a
request for a disability related modification or accommodation.

Any one person may address the City Council on any matter not on this agenda. If you wish to speak, please
fill out a “Public Comment Form” provided at the back table and give it to the City Clerk. There is a three (3)
minute limit on public comments. There will be no sharing or passing of time to another person. State Law
prohibits the City Council from discussing or taking actions brought up by your comments.
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CLOSED SESSION
A Closed Session of the City Council / Beaumont Financing Authority / Beaumont Utility Authority / Beaumont Successor
Agency (formerly RDA)/Beaumont Parking Authority / Beaumont Public Improvement Authority may be held in accordance
with state law which may include, but is not limited to, the following types of items: personnel matters, labor negotiations,
security matters, providing instructions to real property negotiators and conference with legal counsel regarding pending
litigation. Any public comment on Closed Session items will be taken prior to the Closed Session. Any required
announcements or discussion of Closed Session items or actions following the Closed Session with be made in the City
Council Chambers.

CALL TO ORDER
Mayor Martinez, Mayor Pro Tem Santos, Council Member Carroll, Council Member Lara, and Council Member
White

1. Public Comments Regarding Closed Session
2. Conference with Labor Negotiator - Pursuant to Government Code Section
54957.6 City Designated Representative City Manager Todd Parton or his
Designee
e SEIU
3. Conference with Legal Counsel Regarding Pending Litigation Pursuant to

Government Code Section 54956.9(d)(1) (One Case: Beaumont adv:
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Urban Logic Riv Case No. 1707201)

4, Conference with Legal Counsel — Anticipated Litigation: Significant
Exposure to Litigation Pursuant to Government Code Section
54956.9(d)(2) -- (Claim of Alphonso Hatcher)

Adjourn to Closed Session

REGULAR SESSION

CALL TO ORDER
Mayor Martinez, Mayor Pro Tem Santos, Council Member Carroll, Council Member Lara, and Council Member
White

Report out from Closed Session:
Action on any Closed Session items:

Action on any requests for excused absence:
Pledge of Allegiance:

Approval/Adjustments to Agenda:

Conflict of Interest Disclosure:

ANNOUNCEMENTS/RECOGNITIONS/PROCLAMATIONS/CORRESPONDENCE

PUBLIC COMMENT PERIOD (ITEMS NOT ON THE AGENDA)

Any one person may address the City Council on any matter not on this agenda. If you wish to speak, please fill out a
“Public Comment Form” provided at the back table and give it to the City Clerk. There is a three (3) minute time limit on
public comments. There will be no sharing or passing of time to another person. State Law prohibits the Council from
discussing or taking actions brought up by your comments.

CONSENT CALENDAR

Items on the consent calendar are taken as one action item unless an item is pulled for further discussion here or at the
end of action items.

Approval of all Ordinances and Resolutions to be read by title only.

1. Ratification of Warrants Dated May 30, 2019 7-26
Item 1

2. Ratification of Warrants Dated June 6, 2019 27 - 43
Iltem 2

3. Approval of Minutes Dated June 4, 2019 45 - 53

CC Minutes 06.04.19

4. Adopt "A Resolution of the City Council of the City of Beaumont, California 55-60
Approving the Appropriation Limit for the 2019-2020 Fiscal Year"
Iltem 4

5. April 2019 Financial Reports 61 - 68
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Item 5

6. Approval and Adoption of the Second Reading of "An Ordinance of the City 69 - 96
Council of the City of Beaumont, California, Repealing Chapter 8.12 —
'Mandatory Solid Waste Collection and Disposal' of the Beaumont Municipal
Code and Repealing Chapter 8.14 —'Mandatory Recycling Requirements for
Commercial Facilities' of the Beaumont Municipal Code and Adding Chapter
8.12 —'Solid Waste Management' to the Beaumont Municipal Code"

Item 6

PUBLIC HEARINGS
Approval of all Ordinances and Resolutions to be read by title only

7. Consideration of a Resolution Establishing a Solid Waste Self-Haul Permit Fee 97 - 102
and Fines and Penalties for the Violation of the City’s Solid Waste Management
Ordinance
Recommended Council Action(s):
1. Conduct a Public Hearing, and
2. Waive the full reading and adopt by title only “A Resolution Establishing a Solid
Waste Self-Haul Permit Fee and Fines and Penalties for the Violation of the
City’s Solid Waste Management Ordinance”.

ltem 7

ACTION ITEMS
Approval of all Ordinances and Resolutions to be read by title only.

8. Approval of Acquisition Agreement by City of Beaumont and Approval by 103 - 524
Community Facilities District No. 2016-2 (Sundance) of the Issuance of Its Special
Tax Bond, Series 2019

Recommended Council Action(s):

1. Waive the full reading and adopt by title only “A Resolution of the City Council
of the City of Beaumont Authorizing the Execution and Delivery of an
Acquisition Agreement Relating to the City of Beaumont Community Facilities
District No. 2016-2 (Sundance) of the City of Beaumont and Approving Certain
Other Actions in Connection Therewith”, and

2. Waive the full reading and adopt by title only “A Resolution of the City Council
of the City of Beaumont, Acting as the Legislative Body of the City of Beaumont
Community Facilities District No. 2016-2 (Sundance), Authorizing the Issuance
of Its 2019 Special Tax Bonds, in an Aggregate Principal Amount not to Exceed
Twelve Million Five Hundred Dollars ($12,500,000) and Approving Certain
Documents and Taking Certain Other Actions in Connection Therewith”.

Iltem 8

Attachment A
Attachment B
Attachment C
Attachment D
Attachment E
Attachment F
Atachment G
Attachment H

9. Approval of a Memorandum of Understanding (MOU) between the City of 525-534
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Beaumont and the Beaumont Cherry Valley Water District (BCVWD) Regarding
Recycled Water
Recommended Council Action(s):
1. City staff recommends that the City Council approve the Memorandum of
Understanding between the City of Beaumont and the Beaumont Cherry Valley
Water District regarding recycled water as presented and to authorize the City
manager to initiate negotiations on a final contract.

Item 9

10. Interagency Service Agreement between City of Banning and City of Beaumont to 535 - 593
Provide Coordinated Transit Services
Recommended Council Action(s):
1. Approve the Interagency Service Agreement between the City of Beaumont
and the City of Banning and authorize the City Manager to execute on behalf of
the City.

Item 10

11. Second Amendment to the Custodial Services Contract with Executive Facilities 595 - 644
Services, Inc. for Custodial Services at the Beaumont Police Department, the
Police Annex Building, and Building H, in the Amount of $25,000, and a
Contingency of $20,000 for a Total Not to Exceed Contract Amount of $150,000;
and Approve an Extension of Contract for One Additional Year, for Fiscal Year
2019-2020

Recommended Council Action(s):

1. Approve a contract amendment with EFS for an additional one-year, effective
July 1, 2019; and

2. Approve the Second Amendment to Agreement for Services with Independent
Contractor drafted by the City Attorney and authorize the City Manager to
execute on behalf of the City; and

3. Authorize a Purchase Order for Fiscal Year 2019-2020, in an amount not to
exceed $150,000, allocated to the respective facilities; and

4.  Authorize the City Manager, or his designee, to negotiate and if necessary,
approve a Third Amendment to Agreement for Services with Independent
Contractor on behalf of the City solely for the purpose of offsetting the
mandated minimum wage increase in January 2020, not to exceed $20,000.

ltem 11

12. Sale of Surplus Animal Control Service Vehicle 645
Recommended Council Action(s):
1. Approve the sale of the ACO vehicle, unit 06-38, to Ramona Humane Society
for $6,000.

ltem 12

13. Approval of Requisition for Polydyne, Inc. 647
Recommended Council Action(s):
1. Approve the requisition for Polydyne, Inc. in the amount of $20,000.

Iltem 13

14. Approve the First Amendment of the Professional Services Agreement for Plan 649 - 673
Check and Public Works Inspection Services to NV5, Inc. in an Amount not to
Exceed $296,400 for Fiscal Year 2018/2019
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Recommended Council Action(s):

1. Approve the First Amendment of the Professional Services Agreement for Plan
Check and Public Works Inspection Services to NV5, Inc. in an amount not to
exceed $296,400 for Fiscal Year 2018/2019.

ltem 14

15. Authorize Third Amendment to the Professional Services Agreement for 675 - 726
Wastewater Regulatory Support Services/NPDES to G&G Environmental
Consultants, Inc. of Riverside California, in an Amount Not to Exceed $146,292 for
the Fiscal Year 2019/20
Recommended Council Action(s):
1. Authorize the third amendment to the professional service agreement for
Wastewater Regulatory Support Services/NPDES to G&G Environmental
Consultants, Inc. of Riverside California, in an amount not to exceed $146,292
for the Fiscal Year 2019/2020.

Iltem 15

16. Authorize Staff to Release a Request for Qualifications for Design/Build Energy 727 - 743
Performance Contracting Services
Recommended Council Action(s):
1. Authorize staff to release the RFQ for Design/Build Energy Performance
Contracting Services.

Iltem 16

17. Authorize Staff to Release a Request for Proposals for Employee Benefits, 745 - 764
Insurance Broker and Consulting Services
Recommended Council Action(s):
1. Authorize staff to release the RFP for Employee Benefits Insurance Broker and
Consulting Services.

ltem 17

18. Approval of City Attorney Invoices for the Month of May 2019 765 - 784
Recommended Council Action(s):
1. Approve invoices in the amount of $124,110.29.

ltem 18

19. Legislative Updates and Discussion 785 - 804
ltem 19

COUNCIL REPORTS

e Carroll

e Lara

e Martinez
e Santos

e White

ECONOMIC DEVELOPMENT UPDATE
Economic Development Committee Report Out and City Council Direction

CITY TREASURER REPORT
Finance and Audit Committee Report Out and Council Direction
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CITY CLERK REPORT
CITY ATTORNEY REPORT

CITY MANAGER REPORT
Discussion of Foreign Trade Zones

FUTURE AGENDA ITEMS

Adjournment of the City Council of the June 18, 2019 Meeting at p.m.
The next regular meeting of the Beaumont City Council, Beaumont Financing Authority, the Beaumont
Successor Agency (formerly RDA), the Beaumont Utility Authority, the Beaumont Parking Authority and the
Beaumont Public Improvement Agency is scheduled for Tuesday, July 2, 2019, at 5:00 p.m. or thereafter as
noted on the posted Agenda for Closed Session items in the City Council Board Room No. 5, followed by the

regular meeting at 6:00 p.m. or thereafter as noted on the posted Agenda at City Hall.

Beaumont City Hall — Online www.BeaumontCa.gov
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Agenda Item No. 1.

AGENDA ITEM NO. I

WARRANTS TO BE RATIFIED
BEAUMONT |

—CALIFORNIA— Thursday, May 30, 2019
Printed Checks 102132-102221 $ 1,068,006.97 FY 18/19
EFT'S 168-169 $ 3,079.92
A/P Total $ 1,071,086.89
Wires Wilmington Trust $ 16,135.36 CFD Prepayment
Chicago Title $ 2,354,900.00 Land Purchase
Bank Drafts CalPers $ 113.82 27308 PEPRA 5/3/19-5/16/19
WorldPay $ 0.01 Merchant Test
Paychex $  461,763.38 Payroll PD 5/24/19

I DO HEREBY CERTIFY THIS WARRANT LIST HAS BEEN COMPILED AND PREPARED TO MEET
THE DAILY OPERATIONS FOR THE FISCAL YEAR JULY 1, 2018 - JUNE 30, 2019

SIGNATURE:
TITLE: CITY TR ‘R.
w2
SIGNATURE: ___/J/
TITLE: FINANCEDIRECTOR i /
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Vendor Number

\

BEAUMONT

City of Beaumont, CA

Vendor Name

Bank Code: APBNK-AP Bank

3229
Payable #

PD 5/24/19

2264
Payable #

PD 5/24/19

1042
Payable #

1050
Payable #

11RY-RWPT-CWG

11RY-RWPT-JP3C

13LG-FCOW-F7JK

13YR-JYHV-66PY

17RC-GLTP-DNK9

1CYW-FRCK-YP6N

1D9K-YCGV-VXSY

1DWY-P1IHM-G4

1F63-N3W

I-4IW

1F63-N3WI-GFKP

10XD-TMTV-TX3

1YTW-CTX3-3G7L

3639

5/30/2019 5:15:42 PM

ICMA - RC

Payable Type
Account Number
Invoice
100-0000-2075-0000
100-1200-6026-0000

SEIU

Payable Type
Account Number
Invoice
100-0000-2061-0000

ALL PURPOSE RENTALS
Payable Type

Account Number
Invoice
700-4050-7075-0000

Payment Date Payment Type

05/30/2019 EFT

Post Date Payable Description
Account Name Item Description
05/29/2019 EMPLOYEE BENEFIT PD 5/24/19
DEFERRED COMPENSATI EMPLOYEE BENEFIT PD 5/24/19
DEFERRED COMP EMPLOYEE DUES
05/30/2019 EFT
Post Date Payable Description

Account Name Item Description

05/29/2019 EMPLOYEE DUES
P.E.R.C. DUES & INS EMPLOYEE DUES
05/30/2019 Regular
Post Date Payable Description
Account Name Item Description
05/29/2019 EQUIPMENT RENTAL - SEWER

EQUIPMENT LEASING/RE ~ EQUIPMENT RENTAL - SEWER

Invoice 05/29/2019 EQUIPMENT RENTALS - STREETS
100-3250-7070-0000 SPECIAL DEPT SUPPLIES EQUIPMENT
AMAZON CAPITAL SERVICES 05/30/2019 Regular
Payable Type Post Date Payable Description

Account Number
Invoice
750-7200-7072-0000

Invoice
100-2050-7025-0000

Invoice
100-2050-7070-0000

Invoice
100-1550-7072-0000

Invoice
240-2320-7096-0000

Invoice
100-6150-7070-0000

Invoice
750-7000-7025-0000

Invoice
100-1550-7070-0000

Invoice
100-2050-7070-0000

Invoice
100-2050-7070-0000

Credit Memo
100-2050-7070-0000

Invoice
100-2050-7025-0000

ANGELA REEK

Account Name Item Description
05/29/2019 COMPUTER SUPPLIES/MAINT
COMPUTER SUPPLIES/MA  COMPUTER SUPPLIES/MAINT

05/29/2019 QOFFICE SUPPLIES
OFFICE SUPPLIES OFFICE SUPPLIES

05/29/2019 SPECIAL DEPT SUPPLIES
SPECIAL DEPT SUPPLIES SPECIAL DEPT SUPPLIES

05/29/2019 COMPUTER SUPPLIES/MAINT
COMPUTER SUPPLIES/MA  COMPUTER SUPPLIES/MAINT

05/29/2019 PROGRAM COSTS
PROGRAM COSTS - AMR PROGRAM COSTS

05/29/2019 SPECIAL DEPT SUPPLIES
SPECIAL DEPT SUPPLIES SPECIAL DEPT SUPPLIES

05/29/2019 OFFICE SUPPLIES
OFFICE SUPPLIES OFFICE SUPPLIES

05/29/2019 SPECIAL DEPT SUPPLIES
SPECIAL DEPT SUPPLIES SPECIAL DEPT SUPPLIES

05/29/2019 SPECIAL DEPT SUPPLIES
SPECIAL DEPT SUPPLIES SPECIAL DEPT SUPPLIES

05/29/2019 SPECIAL DEPT SUPPLIES
SPECIAL DEPT SUPPLIES SPECIAL DEPT SUPPLIES

05/29/2019 SPECIAL DEPT SUPPLIES
SPECIAL DEPT SUPPLIES SPECIAL DEPT SUPPLIES

05/29/2019 OFFICE SUPPLIES
OFFICE SUPPLIES OFFICE SUPPLIES

05/30/2019 Regular

Discount Amount

Discount Amount

Discount Amount

Discount Amount

Discount Amount

Agenda Item No. 1.
Check Report

By Check Number
Date Range: 05/23/2019 - 05/30/2019

Payment Amount Number
0.00 1,783.31 168
Payable Amount
Distribution Amount
0.00 1,783.31
483.31
1,300.00

0.00 1,296.61 169
Payable Amount
Distribution Amount
0.00 1,296.61
1,296.61

0.00 3,031.55
Payable Amount
Distribution Amount

102132

0.00 413.22
413.22

0.00 2,618.33
2,618.33

0.00 1,650.97 102133
Payable Amount
Distribution Amount

0.00 30.48
30.48

0.00 46.56
46.56

0.00 44.95
44.95

0.00 59.97
59.97

0.00 856.41
856.41

0.00 15.98
15.98

0.00 86.80
86.80

0.00 70.31
70.31

0.00 162.36
162.36

0.00 193.99
193.99

0.00 -37.74
-37.74

0.00 120.90
120.90

0.00 40.00 102134

Page 1 of 19

Page 8 of 804



Check Report

Vendor Number
Payable #

RCT 905791
1080

Payable #

1591505
3638

Payable #

RCT 879710
1092

Payable #

RCT 892002
2643

Payable #

RCT 903021
1005

Payable #

01P677788
1109

Payable #

1280837350 DUE

1147

Vendor Name
Payable Type
Account Number
Invoice
100-0000-4590-0000

ARAMARK

Payable Type
Account Number
Invoice
100-2050-7025-0000

ARMANDO MEDINA
Payable Type
Account Number
Invoice
100-0000-4590-0000

ASHLEY GONZALEZ
Payable Type
Account Number
Invoice
100-0000-4590-0000

ASHLEY YONTZ
Payable Type
Account Number
Invoice
100-0000-4590-0000

A-Z BUS SALES,INC.
Payable Type
Account Number
Invoice
750-7600-7037-0000

BANK OF HEMET
Payable Type
Account Number
Invoice
100-6050-8040-0000

BEAUMONT CHERRY VALLEY WATER DIST.

5/30/2019 5:15:42 PM

Payment Date Payment Type
Payable Description
Account Name Item Description

Post Date

05/29/2019 DEPOSIT REFUND
BUILDING RENTAL DEPOSIT REFUND
05/30/2019 Regular
Post Date Payable Description
Account Name Item Description
05/29/2019 OFFICE SUPPLIES
OFFICE SUPPLIES OFFICE SUPPLIES
05/30/2019 Regular
Post Date Payable Description
Account Name Item Description
05/29/2019 DEPOSIT REFUND
BUILDING RENTAL DEPOSIT REFUND
05/30/2019 Regular

Post Date Payable Description

Account Name Item Description

05/29/2019 DEPOSIT REFUND
BUILDING RENTAL DEPOSIT REFUND
05/30/2019 Regular
Post Date Payable Description
Account Name Item Description
05/29/2019 DEPOSIT REFUND
BUILDING RENTAL DEPOSIT REFUND
05/30/2019 Regular

Post Date Payable Description
Account Name Item Description
05/29/2019 VEHICLE MAINTENANCE

VEHICLE MAINTENANCE

05/30/2019 Regular
Payable Description
Account Name Item Description

Post Date

05/29/2019 LOAN PAYMENT
EQUIPMENT LOAN PAYMENT
05/30/2019 Regular

VEHICLE MAINTENANCE

Agenda Item No. 1.
Date Range: 05/23/2019 - 05/30/2019

Discount Amount Payment Amount Number
Discount Amount Payable Amount
Distribution Amount
0.00 40.00
40.00

0.00 246.97
Discount Amount Payable Amount
Distribution Amount
0.00 246.97
246.97

102135

0.00 40.00
Discount Amount Payable Amount
Distribution Amount
0.00 40.00
40.00

102136

0.00
Discount Amount Payable Amount
Distribution Amount
0.00 40.00
40.00

40.00 102137

0.00 40.00
Discount Amount Payable Amount
Distribution Amount
0.00 40.00
40.00

102138

0.00 81.97
Discount Amount Payable Amount
Distribution Amount
0.00 81.97
81.97

102139

0.00 3,726.94 102140
Discount Amount Payable Amount
Distribution Amount
0.00 3,726.94
3,726.94

0.00 59,504.49 102141
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Check Report

Vendor Number
Payable #

6/19/19

1127
Payable #

471470

471436

Vendor Name
Payable Type
Account Number
Invoice
100-3250-7010-0000
100-3250-7010-007A
100-3250-7010-0078B
100-3250-7010-008A
100-3250-7010-0088
100-3250-7010-010A
100-3250-7010-012A
100-3250-7010-014B
100-3250-7010-014X
100-3250-7010-015X
100-3250-7010-016X
100-3250-7010-018X
100-3250-7010-019A
100-3250-7010-019C
100-3250-7010-06A1
100-6000-7010-6045
100-6050-7010-0000
100-6050-7010-003X
100-6050-7010-007A
100-6050-7010-008A
100-6050-7010-008C
100-6050-7010-008E
100-6050-7010-014A
100-6050-7010-0148
100-6050-7010-017A
100-6050-7010-018X
100-6050-7010-019C
100-6050-7010-020x%
100-6050-7010-06A1
100-6050-7010-5050
100-6050-7010-5200
100-6050-7010-5250
100-6050-7010-5400
100-6050-7010-5450
100-6050-7010-5500
100-6050-7010-5600
100-6050-7010-5650
100-6050-7010-5700
700-4050-7010-0000
700-4050-7010-019C

BEAUMONT DO IT BEST HOME CENTER

Payable Type
Account Number
Invoice
100-2100-7085-0000

Invoice
100-6000-7085-6045

Invoice
100-6000-7085-6048

Invoice
100-6050-7070-0000

Invoice
100-6000-7085-6048

Invoice
750-7300-7037-0000

Agenda Item No. 1.
Date Range: 05/23/2019 - 05/30/2019

Payment Date Payment Type Discount Amount Payment Amount Number
Post Date Payable Description Discount Amount Payable Amount
Account Name Item Description Distribution Amount
05/29/2019 WATER UTILITIES 0.00 59,504.49
UTILITIES WATER UTILITIES 4,326.30
UTILITIES (IA 7A) WATER UTILITIES 1,347.52
UTILITIES (IA 78B) WATER UTILITIES 292.81
UTILITIES (1A 8A) WATER UTILITIES 25.86
UTILITIES (IA 8B) WATER UTILITIES 75.39
UTILITIES (/A 10) WATER UTILITIES 475.41
UTILITIES (1A 12) WATER UTILITIES 205.62
UTILITIES (IA 14B) WATER UTILITIES 1,433.39
UTILITIES (1A 14) WATER UTILITIES 5,203.00
UTILITIES (1A 15) WATER UTILITIES 771.90
UTILITIES (1A 16) WATER UTILITIES 1,887.35
UTILITIES (IA 18) WATER UTILITIES 1,037.63
UTILITIES (IA 19A) WATER UTILITIES 927.05
UTILITIES (IA 19C) WATER UTILITIES 78.73
UTILITIES (IA 6A1) WATER UTILITIES 3,337.56
UTILITIES - COMMUNITY WATER UTILITIES 571.36
UTILITIES WATER UTILITIES 1,290.26
UTILITIES 1A 3 WATER UTILITIES 4,102.30
UTILITIES IA 7A WATER UTILITIES 48.37
UTILITIES IA 8A (SUNDAN  WATER UTILITIES 17,985.31
UTILITIES IA 8C WATER UTILITIES 25.86
UTILITIES IA 8E WATER UTILITIES 75.39
UTILITIES IA 14A (OAKVA  WATER UTILITIES 484.46
UTILITIES IA 14B WATER UTILITIES 678.83
UTILITIES IA 17A (TOURN  WATER UTILITIES 920.96
UTILITIES 1A 18 WATER UTILITIES 25.86
UTILITIES IA 19C WATER UTILITIES 533.60
UTILITIES IA 20 WATER UTILITIES 316.59
UTILITIES 1A 6A1 WATER UTILITIES 390.94
UTILITIES, PARK (DEFORG ~ WATER UTILITIES 399.51
UTILITIES, PARK (PALMER) WATER UTILITIES 12.35
UTILITIES, PARK {(RANGAL  WATER UTILITIES 257.89
UTILITIES, PARK (SPORTS WATER UTILITIES 4,165.89
UTILITIES, PARK (STETSON WATER UTILITIES 2,228.52
UTILITIES, PARK (STEWAR  WATER UTILITIES 1,223.33
UTILITIES, PARK (TREVINO  WATER UTILITIES 75.39
UTILITIES, PARK (VETERA WATER UTILITIES 53.09
UTILITIES, PARK (WILD FL  WATER UTILITIES 1,068.67
UTILITIES WATER UTILITIES 1,127.39
UTILTIIES (IA 19C) WATER UTILITIES 16.85
05/30/2019 Regular 0.00 342.82 102142
Post Date Payable Description Discount Amount Payable Amount
Account Name Item Description Distribution Amount
05/29/2019 BUILDING SUPPLIES/MAINT 0.00 9.69
BUILDING SUPPLIES/MAI BUILDING SUPPLIES/MAINT 9.69
05/29/2019 BUILDING SUPPLIES/MAINT 0.00 24.67
BLDG MAINT- COMMUNI  BUILDING SUPPLIES/MAINT 24.67
05/29/2019 BUILDING SUPPLIES/MAINT 0.00 76.55
BLDG MAINT - POOL BUILDING SUPPLIES/MAINT 76.55
05/29/2019 SEPECIAL DEPT SUPPLIES 0.00 35.19
SPECIAL DEPT SUPPLIES SEPECIAL DEPT SUPPLIES 35.19
05/29/2019 BUILDING SUPPLIES/MAINT 0.00 12,59
BLDG MAINT - POOL BUILDING SUPPLIES/MAINT 12.59
05/29/2019 VEHICLE MAINTENANCE 0.00 9.69
VEHICLE MAINTENANCE VEHICLE MAINTENANCE 9.69

5/30/2019 5:15:42 PM
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Check Report

Vendor Number

A
4/151

1139
Payable #

PD 5/10/19-5/24

1136
Payable #

1140
Payable #

3640
Payable #

RCT 886249

1160
Payable #

(o]
s
o

1168
Payable #

5/23/1

1242

Vendor Name
Invoice
100-6050-7090-0000

Invoice
100-6000-7085-6060
Invoice
100-6000-7085-0000

Invoice
100-6000-7085-6048

Invoice
100-6000-7085-6060

Invoice
100-2050-7025-0000

BEAUMONT POLICE OFFICERS ASSOCIATION

Payable Type
Account Number
Invoice
100-0000-2035-0000

BEAUMONT POWER EQUIPMENT

Payable Type
Account Number
Invoice
100-6050-7070-0000

Invoice
100-5050-7090-0000
Invoice
100-6050-7070-0000

BEAUMONT SAFE & LOCK
Payable Type

Account Number

Invoice
100-6050-7070-5500

Invoice
750-7300-7037-0000

Invoice
100-6000-7085-6048

BENJAMIN RAMIREZ
Payable Type
Account Number
Invoice
100-0000-4590-0000

BIG TIME DESIGN
Payable Type
Account Number
Invoice
750-7000-7065-0000

BOYS & GIRLS CLUBS
Payable Type
Account Number
Invoice
100-1050-7035-0000

CED

5/30/2019 5:15:42 PM

Agenda Item No. 1.
Date Range: 05/23/2019 - 05/30/2019

Payment Date Payment Type Discount Amount Payment Amount Number
05/29/2019 EQUIPMENT SUPPLIES/MAINT 0.00 22.29
EQUIPMENT SUPPLIES/M  EQUIPMENT SUPPLIES/MAINT 22.29
05/29/2019 BUILDING SUPPLIES/MAINT 0.00 17.81
BLDG MAINT-713 W 4TH  BUILDING SUPPLIES/MAINT 17.81
05/29/2019 BUILDING SUPPLIES/MAINT 0.00 57.26
BUILDING SUPPLIES/MAI  BUILDING SUPPLIES/MAINT 57.26
05/29/2019 BUILDING SUPPLEIS/MAINT 0.00 23.23
BLDG MAINT - POOL BUILDING SUPPLEIS/MAINT 23.23
05/29/2019 BUILDING SUPPLIES/MAINT 0.00 17.02
BLDG MAINT-713 W 4TH  BUILDING SUPPLIES/MAINT 17.02
05/29/2019 OFFICE SUPPLIES 0.00 36.83
QOFFICE SUPPLIES OFFICE SUPPLIES 36.83
05/30/2019 Regular 0.00 5,150.00 102143
Post Date Payable Description Discount Amount Payable Amount
Account Name Item Description Distribution Amount
05/28/2019 POLICE DUES 0.00 5,150.00
C.0.P.S. DUES EMPLOYEE DUES 5,150.00
05/30/2019 Regular 0.00 266.04 102144

Post Date Payable Description Discount Amount Payable Amount

Account Name Item Description Distribution Amount
05/29/2019 SPECIAL DEPT SUPPLIES 0.00 15.07

SPECIAL DEPT SUPPLIES SPECIAL DEPT SUPPLIES 15.07
05/29/2019 EQUIPMENT SUPPLIES/MAINT 0.00 105.59

EQUIPMENT SUPPLIES/M  EQUIPMENT SUPPLIES/MAINT 105.59
05/29/2019 SPECIAL DEPT SUPPLIES 0.00 145.38

SPECIAL DEPT SUPPLIES SPECIAL DEPT SUPPLIES 145.38

05/30/2019 Regular 0.00 300.78 102145

Post Date Payable Description Discount Amount Payable Amount

Account Name Item Description

Distribution Amount

05/29/2019 SPECIAL DEPT SUPPLIES 0.00 78.11
SPEC DEPT EXP - STEWAR  VEHICLE MAINTENANCE 78.11
05/29/2019 VEHICLE MAINTENANCE 0.00 15.68
VEHICLE MAINTENANCE VEHICLE MAINTENANCE 15.68
05/29/2019 VEHICLE MAINTENANCE 0.00 206.99
BLDG MAINT - POOL VEHICLE MAINTENANCE 206.99
05/30/2019 Regular 0.00 40.00 102146
Post Date Payable Description Discount Amount Payable Amount
Account Name Item Description Distribution Amount
05/29/2019 DEPOSIT REFUND 0.00 40.00
BUILDING RENTAL DEPOSIT REFUND 40.00
05/30/2019 Regular 0.00 177.79 102147
Post Date Payable Description Discount Amount Payable Amount
Account Name Item Description Distribution Amount
05/29/2019 UNIFORMS 0.00 177.79
UNIFORMS UNIFORMS 177.79
05/30/2019 Regular 0.00 40.00 102148
Post Date Payable Description Discount Amount Payable Amount
Account Name Item Description Distribution Amount
05/29/2019 ANNUAL EVENT 0.00 40.00
LOCAL MEETINGS ANNUAL EVENT 40.00
05/30/2019 Regular 0.00 70.51 102149
Page 4 of 19
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Check Report

Vendor Number
Payable #

0954-470783

0954-470858
1279
Payable #

2476744

1282
Payable #

5013607503
1285

Payable #

4/16/19-4/30/19

1353
Payable #

000259

000306

1398
Payable #
6455
2937

Payable #

0002032397

1414

Vendor Name
Payable Type
Account Number
Invoice
100-6000-7085-6048

Invoice
100-3250-7070-0000

CIGNA HEALTH CARE
Payable Type
Account Number
Invoice
100-1200-6020-0000
100-1225-6020-0000
100-1550-6020-0000
100-2030-6020-0000
100-2050-6020-0000
100-2090-6020-0000
100-3100-6020-0000
100-3250-6020-0000
100-6050-6020-0000
700-4050-6020-0000
750-7000-6020-0000
750-7100-6020-0000
750-7200-6020-0000
750-7300-6020-0000
750-7400-6020-0000

CINTAS CORPORATION #698

Payable Type
Account Number
Invoice
750-7300-7085-0000

CITY OF BANNING
Payable Type
Account Number
Invoice
750-7000-7068-0000

CUSTOM TROPHIES
Payable Type
Account Number
Invoice
100-1550-7040-0000

Invoice
100-2050-7070-0000

DEPARTMENT OF ENVIORNMENTAL HEALTH

Payable Type
Account Number
Invoice
100-2030-7039-0000

DIAMOND ENVIRONMENTAL SERVICES LP

Payable Type
Account Number
Invoice
100-1550-7075-0000

DIAMOND HILLS AUTO GROUP

Agenda Item No. 1.
Date Range: 05/23/2019 - 05/30/2019

Payment Date Payment Type Discount Amount Payment Amount Number

Post Date Payable Description Discount Amount Payable Amount
Account Name ftem Description Distribution Amount
05/29/2019 BUILDING SUPPLIES/MAINT 0.00 0.47
BLDG MAINT - POOL BUILDING SUPPLIES/MAINT 0.47
05/29/2019 DEPARTMENT SUPPLIES - ELECTRICAL 0.00 70.04
SPECIAL DEPT SUPPLIES DEPARTMENT SUPPLIES - ELECT 70.04
05/30/2019 Regular 0.00 54,496.38 102150
Post Date Payable Description Discount Amount Payable Amount
Account Name Item Description Distribution Amount
05/29/2019 EMP INSURANCE 0.00 54,496.38
HEALTH INSURANCE EMP INSURANCE 2,286.86
HEALTH INSURANCE EMP INSURANCE 4,314.84
HEALTH INSURANCE EMP INSURANCE 1,725.94
HEALTH INSURANCE EMP INSURANCE 3,149.84
HEALTH INSURANCE EMP INSURANCE 10,614.50
HEALTH INSURANCE EMP INSURANCE 4,875.74
HEALTH INSURANCE EMP INSURANCE 4,314.84
HEALTH INSURANCE EMP INSURANCE 1,423.90
HEALTH INSURANCE EMP INSURANCE 8,888.56
HEALTH INSURANCE EMP INSURANCE 6,040.76
HEALTH INSURANCE EMP INSURANCE 2,847.80
HEALTH INSURANCE EMP INSURANCE 1,423.90
HEALTH INSURANCE EMP INSURANCE 862.98
HEALTH INSURANCE EMP INSURANCE 862.96
HEALTH INSURANCE EMP INSURANCE 862.96

05/30/2019 Regular 0.00 267.19 102151

Post Date Payable Description Discount Amount  Payable Amount
Account Name Item Description Distribution Amount

05/29/2019 BUILDING SUPPLIES/MAINT 0.00 267.19
BUILDING SUPPLIES/MAL! BUILDING SUPPLIES/MAINT 267.19

05/30/2019 Regular 0.00 5,588.90 102152
Post Date Payable Description Discount Amount Payable Amount
Account Name Item Description Distribution Amount
05/29/2019 CONTRACTUAL SERVICES 0.00 5,588.90
CONTRACTUAL SERVICES  CONTRACTUAL SERVICES 5,588.90
05/30/2019 Regular 0.00 1,484.79 102153
Post Date Payable Description Discount Amount Payable Amount
Account Name Item Description Distribution Amount
05/29/2019 RECREATION PROGRAMS 0.00 504.27
RECREATION PROGRAMS  RECREATION PROGRAMS 504.27
05/29/2018 SPECIAL DEPT SUPPLIES 0.00 980.52
SPECIAL DEPT SUPPLIES SPECIAL DEPT SUPPLIES 980.52
05/30/2019 Regular 0.00 46.50 102154

Post Date
Account Name

Payable Description
Item Description

Discount Amount Payahle Amount
Distribution Amount

05/29/2019 VECTOR CONTROL 0.00 46.50
CODE ENFORCEMENT VECTOR CONTROL 46.50
05/30/2019 Regular 0.00 1,568.40 102155
Post Date Payable Description Discount Amount  Payable Amount
Account Name Item Description Distribution Amount
05/29/2019 Goods 0.00 1,568.40
EQUIPMENT LEASING/RE  Goods 1,568.40
05/30/2019 Regular 0.00 2,547.27 102156

5/30/2019 5:15:42 PM
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Check Report

Vendor Number
Payable #

42014

650410

650849

1424
Payable #

36280687735
3641
Payable #
1956
1501
Payable #

594882

594949

1533
Payable #

951-769-8537-03

1578
Payable #

1583
Payable #

26992

27012

3537

5/30/2019 5:15:42 PM

Vendor Name
Payable Type
Account Number
Invoice
100-2050-7037-0000

Invoice
100-2050-7037-0000

Invoice
750-7200-7037-0000

Invoice
750-7200-7037-0000

Invoice
750-7400-7037-0000

DIRECTV

Payable Type
Account Number
Invoice
100-6000-7010-6045

ERIC ARROYO
Payable Type
Account Number
Invoice
100-1240-6050-0000

FAIRVIEW FORD
Payable Type
Account Number
Invoice
750-7600-7037-0000

Invoice
100-2050-7037-0000
Invoice
750-7100-7037-0000

Invoice
750-7200-7037-0000

Payment Date Payment Type
Payable Description
Account Name Item Description
05/29/2019 VEHICLE MAINTENANCE
VEHICLE MAINTENANCE

05/29/2019 VEHICLE MAINTENANCE
VEHICLE MAINTENANCE

05/29/2019 VEHICLE MAINTENANCE
VEHICLE MAINTENANCE

05/29/2019 VEHICLE MAINTENANCE
VEHICLE MAINTENANCE

05/29/2019 VEHICLE MAINTENANCE
VEHICLE MAINTENANCE

Post Date

05/30/2019 Regular
Payable Description
Account Name Item Description
05/29/2019 TV UTILITY
UTILITIES - COMMUNITY TV UTILITY

Post Date

05/30/2019 Regular
Payable Description
Account Name Item Description

Post Date

05/29/2019 RECRUITMENT
RECRUITMENT AND HIRI RECRUITMENT
05/30/2019 Regular

Post Date Payable Description
Account Name Item Description
05/29/2019 VEHICLE MAINTENANCE

VEHICLE MAINTENANCE

05/29/2019 VEHICLE MAINTENANCE
VEHICLE MAINTENANCE

05/29/2019 VEHICLE MAINTENANCE
VEHICLE MAINTENANCE

05/29/2019 VEHICLE MAINTENANCE
VEHICLE MAINTENANCE

FRONTIER COMMUNICATIONS 05/30/2019 Regular

Payable Type Post Date Payable Description

Account Number Account Name Item Description
Invoice 05/29/2019 TELEPHONE UTILITY

100-1230-7015-6060

GORM, INC.

Payable Type
Account Number
Invoice
100-6000-7085-6040

GRAFIX SYSTEMS
Payable Type
Account Number
Invoice
100-2050-8060-0000

Invoice
240-2080-7070-0000

HAYES WELDING, INC

TELEPHONE {4th STYARD  TELEPHONE UTILITY

05/30/2019 Regular
Post Date Payable Description
Account Name Item Description
05/29/2019 BUILDING SUPPLIES/MAINT
BLDG MAINT - POLICE DE

05/30/2019 Regular
Payable Description
Account Name Item Description

Post Date

05/29/2019 VEHICLE DECALS
VEHICLES VEHICLE DECALS
05/29/2019 VEHICLE DECALS

SPEC DEPT SUPPLIES - K9  VEHICLE DECALS

05/30/2019 Regular

VEHICLE MAINTENANCE

VEHICLE MAINTENANCE

VEHICLE MAINTENANCE

VEHICLE MAINTENANCE

VEHICLE MAINTENANCE

VEHICLE MAINTENANCE

VEHICLE MAINTENANCE

VEHICLE MAINTENANCE

VEHICLE MAINTENANCE

BUILDING SUPPLIES/MAINT

Agenda Item No. 1.
Date Range: 05/23/2019 - 05/30/2019

Discount Amount Payment Amount Number
Discount Amount Payable Amount

Distribution Amount

0.00 79.95

79.95

564.00
564.00

17.80
17.80

849.17
849.17

1,036.35
1,036.35

0.00

0.00

0.00

0.00

0.00 178.23 102157
Discount Amount Payable Amount
Distribution Amount
0.00 178.23
178.23

0.00 660.00 102158
Discount Amount Payable Amount
Distribution Amount
0.00 660.00
660.00

0.00 380.99 102159

Discount Amount Payable Amount
Distribution Amount
0.00 62.51

62.51

0.00 79.27
79.27

204.16
204.16

35.05
35.05

0.00

0.00

0.00
Discount Amount  Payable Amount
Distribution Amount
0.00 69.32
69.32

69.32 102160

0.00 97.55 102161
Discount Amount Payable Amount
Distribution Amount
0.00 97.55
97.55

0.00 1,106.41 102162
Discount Amount Payable Amount
Distribution Amount
0.00 959.87
959.87

146.54
146.54

0.00

0.00 87,563.34 102163

Page 6 of 19
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Check Report

Vendor Number
Payable #

8078729

3572
Payable #

1038

1040

1632
Payable #

1021040

1053665

1053666

1172622

1592159

1871433

2093831

Vendor Name
Payable Type
Account Number
Invoice
100-3250-8060-0000
710-0000-8060-0000

HECTOR ALVARADO
Payable Type
Account Number
Invoice
750-7100-7068-0000
750-7200-7068-0000
750-7400-7068-0000
750-7600-7068-0000

Invoice

750-7100-7068-0000
750-7200-7068-0000
750-7400-7068-0000
750-7600-7068-0000

HOME DEPOT/CREDIT SERVICES

Payable Type
Account Number
Invoice
100-6000-7085-6025

Invoice
100-6000-7085-6040

Invoice
100-6000-7085-6032

Credit Memo
100-6000-7085-6026

Invoice
100-6000-7085-0000

Invoice
100-6000-7085-6025
Invoice
750-7000-7085-0000

Invoice
700-4050-7070-0000

Invoice
100-6050-7070-5500

Invoice
100-6000-7085-6048

Invoice
100-6050-7070-5400
Invoice
100-6000-7085-6026

Invoice
100-6000-7085-0000

Invoice
100-6000-7085-6040

Invoice
100-6000-7085-6040

Invoice
700-4050-7070-0000

5/30/2019 5:15:42 PM

Payment Date Payment Type
Payable Description
Account Name Item Description

Post Date

05/29/2019 2019 FREIGHTLINER M2 DUMP TRUCK
VEHICLES 2019 FREIGHTLINER M2 DUMP
VEHICLES 2019 FREIGHTLINER M2 DUMP
05/30/2019 Regular
Post Date Payable Description
Account Name Item Description
05/28/2019 CONTRACTUAL SERVICES
CONTRACTUAL SERVICES  CONTRACTUAL SERVICES
CONTRACTUAL SERVICES ~ CONTRACTUAL SERVICES
CONTRACTUAL EXPENSES CONTRACTUAL SERVICES
CONTRACTUAL SERVICES  CONTRACTUAL SERVICES
05/29/2019 CONTRACTUAL SERVICES
CONTRACTUAL SERVICES  CONTRACTUAL SERVICES
CONTRACTUAL SERVICES  CONTRACTUAL SERVICES
CONTRACTUAL EXPENSES CONTRACTUAL SERVICES
CONTRACTUAL SERVICES ~ CONTRACTUAL SERVICES
05/30/2019 Regular

Post Date Payable Description

Account Name Item Description
05/29/2019 BUILDING SUPPLIES/MAINT

BLDG MAINT - CITY HALL BUILDING SUPPLIES/MAINT

05/29/2019 BUILDING SUPPLIES/MAINT
BLDG MAINT - POLICE DE  BUILDING SUPPLIES/MAINT

05/29/2019 BUILDING SUPPLIES/MAINT
BLDG MAINT- CITY HALLB  BUILDING SUPPLIES/MAINT

04/22/2019 BUILDING SUPPLIES/MAINT
BLDG MAINT-CITY HALLB  BUILDING SUPPLIES/MAINT

05/29/2019 EQUIPMENT SUPPLIES/MAINT
BUILDING SUPPLIES/MAI  EQUIPMENT SUPPLIES/MAINT

05/29/2019 BUILDING SUPPLIES/MAINT
BLDG MAINT - CITY HALL  BUILDING SUPPLIES/MAINT

05/29/2019 BUILDING SUPPLIES/MAINT
BUILDING SUPPLIES/MAI  BUILDING SUPPLIES/MAINT

05/29/2019 DEPARTMENT SUPPLIES - SEWER
SPECIAL DEPT SUPPLIES DEPARTMENT SUPPLIES - SEWE

05/29/2019 SPECIAL DEPT SUPPLIES
SPEC DEPT EXP - STEWAR  SPECIAL DEPT SUPPLIES

05/29/2019 BUILDING SUPPLIES/MAINT
BLDG MAINT - POOL BUILDING SUPPLIES/MAINT
05/29/2019 SPECIAL DEPT SUPPLIES

SPEC DEPT EXP - SPORTS ~ SPECIAL DEPT SUPPLIES

05/29/2019 EQUIPMENT SUPPLIES/MAINT
BLDG MAINT-CITY HALLB  EQUIPMENT SUPPLIES/MAINT

05/29/2019 BUILDING SUPPLIES/MAINT
BUILDING SUPPLIES/MAI  BUILDING SUPPLIES/MAINT

05/29/2019 BUILDING SUPPLIES/MAINT
BLDG MAINT - POLICE DE  BUILDING SUPPLIES/MAINT

05/29/2019 BUILDING SUPPLIES/MAINT
BLDG MAINT - POLICE DE  BUILDING SUPPLIES/MAINT

05/29/2019 DEPARTMENT SUPPLIES - SEWER
SPECIAL DEPT SUPPLIES DEPARTMENT SUPPLIES - SEWE

Agenda Item No. 1.

Date Range: 05/23/2019 - 05/30/2019

Discount Amount
Discount Amount

Payment Amount Number

Payable Amount

Distribution Amount

0.00

Discount Amount

87,563.34

65,672.50
21,890.84

2,150.00 102164

Payable Amount

Distribution Amount

0.00

0.00

Discount Amount

940.00
80.00
550.00
130.00
140.00

1,210.00
150.00
870.00

70.00
120.00

9,551.33 102165

Payable Amount

Distribution Amount

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

25.57
25.57

10.13
10.13

184.58
184.58

-49.54
-49.54

21.42
21.42

93.80
93.80

30.04
30.04

611,17
611.17

732.70
732.70

27.40
27.40

32.26
32.26

53.82
53.82

102.83
102.83

23.78
23.78

634.97
634.97

133.60
133.60
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Check Report
Vendor Number
2572192
3011396
3012640
3025114
3173253
3174016
3592059
3532648
4011304
4012523
4013809
4020650
4020652
4022002
4023248
4023249
4173943
5013620
5013629
5013690
5100393
6011058
6011059
6011072
6011073

6011074

5/30/2019 5:15:42 PM

Vendor Name
Invoice
100-6000-7085-6040

Invoice
100-6000-7085-6060

Invoice
100-6000-7085-6060
Invoice
100-6050-7070-0000

Credit Memo
100-6000-7085-6055

Credit Memo
750-7000-7085-0000

Invoice
225-0000-8040-0000

Invoice
750-7000-7085-0000

Invoice
100-6050-7070-0000

Invoice
100-6000-7085-6048

Invoice
100-6000-7085-6040

Invoice
100-6000-7085-6048

Invoice
700-4050-7070-0000

Invoice
700-4050-7070-0000

Invoice
100-1550-7070-0000
Invoice
100-6000-7085-6048
Credit Memo
100-6000-7085-6040

Invoice
100-6000-7085-6048

Invoice
100-6000-7085-6040

Invoice
100-6000-7085-6048

Invoice
700-4050-7070-0000

Invoice
100-6000-7085-6045

Invoice
100-6050-7070-0000

Invoice
100-6000-7085-6040

Invoice .
750-7000-7085-0000

Invoice
100-6000-7085-6040

Payment Date Payment Type
05/29/2019 BUILDING SUPPLIES/MAINT
BLDG MAINT - POLICE DE ~ BUILDING SUPPLIES/MAINT

05/29/2019 BUILDING SUPPLIES/MAINT
BLDG MAINT-713 W 4TH  BUILDING SUPPLIES/MAINT

05/29/2019 BUILDING SUPPLIES/MAINT
BLDG MAINT-713 W 4TH  BUILDING SUPPLIES/MAINT

05/29/2019 SPECIAL DEPT SUPPLIES
SPECIAL DEPT SUPPLIES BUILDING SUPPLIES/MAINT

05/29/2019 BUILDING SUPPLIES/MAINT
BLDG MAINT- FIRE STATIO  BUILDING SUPPLIES/MAINT

05/10/2019 BUILDING SUPPLIES/MAINT

BUILDING SUPPLIES/MAI  BUILDING SUPPLIES/MAINT
05/29/2019 EQUIPMENT

EQUIPMENT EQUIPMENT
05/29/2019 BUILDING SUPPLIES/MAINT

BUILDING SUPPLIES/MAI  BUILDING SUPPLIES/MAINT
05/29/2019 SPECIAL DEPT SUPPLIES

SPECIAL DEPT SUPPLIES SPECIAL DEPT SUPPLIES
05/29/2019 BUILDING SUPPLIES/MAINT

BLDG MAINT - POOL BUILDING SUPPLIES/MAINT

05/29/2019 BUILDING SUPPLIES/MAINT
BLDG MAINT - POLICEDE ~ BUILDING SUPPLIES/MAINT

05/29/2019 BUILDING SUPPLIES/MAINT
BLDG MAINT - POOL BUILDING SUPPLIES/MAINT

05/29/2019 DEPARTMENT SUPPLIES - SEWER

SPECIAL DEPT SUPPLIES DEPARTMENT SUPPLIES - SEWE
05/29/2019 DEPARTMENT SUPPLIES - SEWER

SPECIAL DEPT SUPPLIES DEPARTMENT SUPPLIES - SEWE
05/29/2019 SPECIAL DEPT SUPPLIES

SPECIAL DEPT SUPPLIES SPECIAL DEPT SUPPLIES
05/29/2019 BUILDING SUPPLIES/MAINT

BLDG MAINT - POOL BUILDING SUPPLIES/MAINT

05/09/2019 BUILDING SUPPLIES/MAINT
BLDG MAINT - POLICE DE  BUILDING SUPPLIES/MAINT

05/29/2019 BUILDING SUPPLIES/MAINT
BLDG MAINT - POOL BUILDING SUPPLIES/MAINT

05/29/2019 BUILDING SUPPLIES/MAINT
BLDG MAINT - POLICE DE  BUILDING SUPPLIES/MAINT

05/29/2019 BUILDING SUPPLIES/MAINT
BLDG MAINT - POOL BUILDING SUPPLIES/MAINT

05/29/2019 DEPARTMENT SUPPLIES - SEWER

SPECIAL DEPT SUPPLIES DEPARTMENT SUPPLIES - SEWE
05/29/2019 BUILDING SUPPLIES/MAINT

BLDG MAINT- COMMUN!  BUILDING SUPPLIES/MAINT
05/29/2019 SPECIAL DEPT SUPPLIES

SPECIAL DEPT SUPPLIES SPECIAL DEPT SUPPLIES
05/29/2019 BUILDING SUPPLIES/MAINT

BLDG MAINT - POLICE DE ~ BUILDING SUPPLIES/MAINT

05/29/2019 BUILDING SUPPLIES/MAINT
BUILDING SUPPLIES/MAI  BUILDING SUPPLIES/MAINT

05/29/2019 BUILDING SUPPLIES/MAINT
BLDG MAINT - POLICE DE  BUILDING SUPPLIES/MAINT

Discount Amount

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

Agenda Item No. 1.
Date Range: 05/23/2019 - 05/30/2019
Payment Amount Number

8.14
8.14

81.79
81.79

166.70
166.70

79.46
759.46

-16.14
-16.14

-19.66
-19.66

16.57
16.57

101.54
101.54

230.67
230.67

18.41
18.41

3.76
3.76

196.36
196.36

44.29
44.29

76.27
76.27

55.99
55.99

78.43
78.43

-5.12
-5.12

293.07
293.07

27.20
27.20

406.00
406.00

106.32
106.32

831.44
831.44

75.12
75.12

33.74
33.74

10.52
10.52

2.90
2,90
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Agenda Item No. 1.

Check Report Date Range: 05/23/2019 - 05/30/2019
Vendor Number Vendor Name Payment Date Payment Type Discount Amount Payment Amount Number
6011075 Invoice 05/29/2019 BUILDING SUPPLIES/MAINT 0.00 61.57
100-6000-7085-6055 BLDG MAINT- FIRE STATIO  BUILDING SUPPLIES/MAINT 61.57
6011106 Invoice 05/29/2019 DEPARTMENT SUPPLIES - SEWER 0.00 230.52
700-4050-7070-0000 SPECIAL DEPT SUPPLIES DEPARTMENT SUPPLIES - SEWE 230.52
7010928 Invoice 05/29/2019 BUILDING SUPPLIES/MAINT 0.00 36.55
100-6000-7085-6040 BLDG MAINT - POLICE DE ~ BUILDING SUPPLIES/MAINT 36.55
7100466 Invoice 05/29/2019 SPECIAL DEPT SUPPLIES 0.00 616.55
100-6050-7070-5500 SPEC DEPT EXP - STEWAR  SPECIAL DEPT SUPPLIES 616.55
7571044 Invoice 05/29/2019 BUILDING SUPPLIES/MAINT 0.00 9.67
100-6000-7085-6048 BLDG MAINT - POOL BUILDING SUPPLIES/MAINT 9.67
7972064 Invoice 05/29/2019 BUILDING SUPPLIES/MAINT 0.00 916.77
100-6000-7085-6040 BLDG MAINT - POLICE DE  BUILDING SUPPLIES/MAINT 916.77
8012017 Invoice 05/29/2019 BUILDING SUPPLIES/MAINT 0.00 332.26
100-6000-7085-6048 BLDG MAINT - POOL BUILDING SUPPLIES/MAINT 332.26
8012102 Invoice 05/29/2019 BUILDING SUPPLIES/MAINT 0.00 9.95
100-6000-7085-6048 BLDG MAINT - POOL BUILDING SUPPLIES/MAINT 9.95
8020039 Invoice 05/29/2019 BUILDING SUPPLIES/MAINT 0.00 4954
100-6000-7085-6026 BLDG MAINT-CITY HALLB  BUILDING SUPPLIES/MAINT 49.54
8021492 Invoice 05/29/2019 BUILDING SUPPLIES/MAINT 0.00 27.17
100-6000-7085-6048 BLDG MAINT - POOL BUILDING SUPPLIES/MAINT 27.17
8503299 Invoice 05/29/2019 BUILDING SUPPLIES/MAINT 0.00 1,569.22
100-6000-7085-6060 BLDG MAINT-713 W4TH  BUILDING SUPPLIES/MAINT 1,569.22
9011903 Invoice 05/29/2019 BUILDING SUPPLIES/MAINT 0.00 43,97
100-6000-7085-6048 BLDG MAINT - POOL BUILDING SUPPLIES/MAINT 43,97
9011958 Invoice 05/29/2019 BUILDING SUPPLIES/MAINT 0.00 5.80
100-6000-7085-6025 BLDG MAINT - CITY HALL BUILDING SUPPLIES/MAINT 5.80
9011959 Invoice 05/29/2019 BUILDING SUPPLIES/MAINT 0.00 19.33
100-6000-7085-0000 BUILDING SUPPLIES/MAI BUILDING SUPPLIES/MAINT 19.33
9011960 Invoice 05/29/2019 BUILDING SUPPLIES/MAINT 0.00 16.14
100-6000-7085-6055 BLDG MAINT- FIRE STATIO  BUILDING SUPPLIES/MAINT 16.14
9011961 Invoice 05/29/2019 BUILDING SUPPLIES/MAINT 0.00 34.02
100-6000-7085-6048 BLDG MAINT - POOL BUILDING SUPPLIES/MAINT 34.02
**Void** 05/30/2019 Regular 0.00 0.00 102166
**yoid** 05/30/2019 Regular 0.00 0.00 102167
**oid** 05/30/2019 Regular 0.00 0.00 102168
2589 IDC CONSULTING ENGINEERS, INC 05/30/2019 Regular 0.00 251,810.60 102169
Payable # Payable Type Post Date Payable Description Discount Amount Payable Amount
Account Number Account Name Item Description Distribution Amount
215-18-10-003 Invoice 05/29/2019 Pennsylvania Grade Sep Engineering Desi 0.00 251,810.60
500-0000-7068-0000 CONTRACTUAL SERVICE Pennsylvania Grade Sep Enginee 251,810.60
1704 JAYTOWN INDUSTRIES, INC. 05/30/2019 Regular 0.00 200.77 102170
Payable # Payable Type Post Date Payable Description Discount Amount Payable Amount
Account Number Account Name Item Description Distribution Amount
3 invoice 05/29/2019 BUILDING SUPPLIES/MAINT 0.00 200.77
100-1550-7085-0000 BUILDING SUPPLIES/MAI BUILDING SUPPLIES/MAINT 200.77
3162 JENNIFER USTATION 05/30/2019 Regular 0.00 284.74 102171
Payable # Payable Type Post Date Payable Description Discount Amount Payable Amount
Account Number Account Name Item Description Distribution Amount
5/18 22/ Invoice 05/29/2019 TRAVEL REIMBURSMENT 0.00 284.74
100-1225-7066-0000 TRAVEL, EDUCATION, TRA TRAVEL REIMBURSMENT 284.74
3644 JOSHUA DUNNE 05/30/2019 Regular 0.00 141.48 102172

5/30/2019 5:15:42 PM
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Check Report

Vendor Number
Payable #

06-011628-04

3414

Payable #

5605

3643

Payable #

RCT 905268

2908

Payable #

3/25/19

1771
Payable #

1773
Payable #

JUNE 2019

3247
Payable #

1B74058X10

1821

5/30/2019 5:15:42 PM

Vendor Name
Payable Type
Account Number
Invoice
100-0000-1400-0000

JTB SUPPLY CO., INC
Payable Type
Account Number
Invoice
100-3250-7070-0000

JUDITH WALKER
Payable Type
Account Number
Invoice
100-0000-4590-0000

JULIO MARTINEZ
Payable Type
Account Number
Invoice
100-1050-7035-0000

K. HOVNANIAN COMPANIES
Post Date

Payable Type
Account Number
Invoice
705-6005-7900-0000

KAISER FOUNDATION HEALTH PLAN
Post Date

Payable Type
Account Number
Invoice
100-1200-6020-0000
100-1225-6020-0000
100-1230-6020-0000
100-1240-6020-0000
100-1350-6020-0000
100-1550-6020-0000
100-2000-6020-0000
100-2050-6020-0000
100-2090-6020-0000
100-2150-6020-0000
100-3100-6020-0000
100-3250-6020-0000
100-6050-6020-0000
700-4050-6020-0000
750-7000-6020-0000
7508-7100-6020-0000
750-7200-6020-0000
750-7300-6020-0000
750-7600-6020-0000

KOA CORPORATION
Payable Type
Account Number
Invoice
500-0000-7068-0000

LATIDA

Post Date

05/29/2019

Post Date

05/29/2019

Post Date

05/29/2019

Post Date

05/29/2019

05/30/2019
MITIGATION FEE REFUND

05/29/2019

Post Date

05/29/2019
CONTRACTUAL SERVICE

Payment Date
Payable Description

Account Name

Payment Type

Item Description

Agenda Item No. 1.
Date Range: 05/23/2019 - 05/30/2019
Discount Amount Payment Amount Number
Discount Amount Payable Amount
Distribution Amount

REIMBURSE CREDIT ON FINALED ACCOUN 0.00 141.48
A/R - UTILITIES REIMBURSE CREDIT ON FINALE 141.48
05/30/2019 Regular 0.00 2,117.08 102173
Payable Description Discount Amount Payable Amount
Account Name Item Description Distribution Amount
Street Signs 0.00 2,117.08
SPECIAL DEPT SUPPLIES Street Signs 2,117.08
05/30/2019 Regular 0.00 40.00 102174
Payable Description Discount Amount Payable Amount

Account Name

Item Description

Distribution Amount

DEPOSIT REFUND 0.00 40.00
BUILDING RENTAL DEPOSIT REFUND 40.00
05/30/2019 Regular 0.00 34.80 102175
Payable Description Discount Amount Payable Amount
Account Name Item Description Distribution Amount
TRAVEL REIMBURSMENT 0.00 34.80
LOCAL MEETINGS TRAVEL REIMBURSMENT 34.80
05/30/2019 Regular 0.00 140,555.82 102176

Payable Description

Account Name

05/30/2019

Item Description

REFUND DUPLICATE SEWER CAPACITY FEE
REFUND DUPLICATE SEWER CAP

Regular

Payable Description

Account Name

HEALTH INSURANCE
HEALTH INSURANCE
HEALTH INSURANCE
HEALTH INSURANCE
HEALTH INSURANCE
HEALTH INSURANCE
HEALTH INSURANCE
HEALTH INSURANCE
HEALTH INSURANCE
HEALTH INSURANCE
HEALTH INSURANCE
HEALTH INSURANCE
HEALTH INSURANCE
HEALTH INSURANCE
HEALTH INSURANCE
HEALTH INSURANCE
HEALTH INSURANCE
HEALTH INSURANCE
HEALTH INSURANCE

05/30/2019

Account Name

05/30/2019

Item Description

HEALTH INSURANCE JUNE 2019

HEALTH INSURANCE
HEALTH INSURANCE
HEALTH INSURANCE
HEALTH INSURANCE
HEALTH INSURANCE
HEALTH INSURANCE
HEALTH INSURANCE
HEALTH INSURANCE
HEALTH INSURANCE
HEALTH INSURANCE
HEALTH INSURANCE
HEALTH INSURANCE
HEALTH INSURANCE
HEALTH INSURANCE
HEALTH INSURANCE
HEALTH INSURANCE
HEALTH INSURANCE
HEALTH INSURANCE
HEALTH INSURANCE

Regular

Payable Description

Item Description

California Grade Sep Engineering Design S
California Grade Sep Engineerin

Regular

Discount Amount Payable Amount
Distribution Amount

0.00 140,555.82
140,555.82

0.00 132,104.84 102177

Discount Amount Payable Amount
Distribution Amount

0.00 132,104.84
8,465.18
2,980.72
1,788.41
1,192.31
1,788.41
655.77
3,576.82
48,048.78
10,849.80
6,676.77
4,769.13
7,153.64
15,261.24
2,384.57
2,444.18
3,099.95
4,292.32
5,484.52
1,192.32

0.00 5,544.50 102178
Discount Amount  Payable Amount
Distribution Amount
0.00 5,544.50
5,544.50

0.00 415.00 102179
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Check Report

Vendor Number
Payable #

1101
3506
Payable #

5/20/18

1874
Payable #

5/6/19

3647
Payable #

RCT 906389

1118

Payable #

2914630001

1984
Payable #

088907

089094

Vendor Name
Payable Type
Account Number
Invoice
100-1550-7040-0000

LISA LEACH

Payable Type
Account Number
Invoice
100-1225-7053-0000

LLOYD WHITE
Payable Type
Account Number
Invoice
100-1050-7035-0000

MAREESA EVANS
Payable Type
Account Number
Invoice
100-0000-4590-0000

MSC INDUSTRIAL SUPPLY CO

Payable Type
Account Number
Invoice
750-7300-7037-0000

NAPA AUTO PARTS
Payable Type
Account Number
Invoice
100-6050-7037-0000

Invoice
750-7200-7037-0000
Invoice
100-2100-7037-0000

Invoice
100-6050-7070-0000

Invoice
750-7200-7037-0000

Invoice
750-7200-7037-0000

Invoice
750-7400-7037-0000

Invoice
100-6050-7037-0000

Credit Memo
100-6050-7037-0000
Invoice
100-2050-7037-0000
Invoice
750-7600-7037-0000

Invoice
750-7200-7037-0000

Agenda Item No. 1.
Date Range: 05/23/2019 - 05/30/2019

Payment Date Payment Type Discount Amount Payment Amount Number
Post Date Payable Description Discount Amount Payable Amount
Account Name Item Description Distribution Amount
05/29/2012 RECREATION PROGRAMS 0.00 415.00
RECREATION PROGRAMS  RECREATION PROGRAMS 415.00
05/30/2019 Regular 0.00 424.00 102180
Post Date Payable Description Discount Amount Payable Amount
Account Name Item Description Distribution Amount
05/29/2019 CERTIFICATE REIMBURSMENT 0.00 424.00
PERMITS, FEES AND LICE CERTIFICATE REIMBURSMENT 120.00
TRAVEL, EDUCATION, TRA  CERTIFICATE REIMBURSMENT 304.00
05/30/2019 Regular 0.00 45.24 102181
Post Date Payable Description Discount Amount Payable Amount
Account Name Item Description Distribution Amount
05/29/2019 ERICA MEETING 0.00 45.24
LOCAL MEETINGS ERICA MEETING 45.24
05/30/2019 Regular 0.00 40.00 102182
Post Date Payable Description Discount Amount Payable Amount
Account Name Item Description Distribution Amount
05/29/2019 DEPOSIT REFUND 0.00 40.00
BUILDING RENTAL DEPOSIT REFUND 40.00
05/30/2019 Regular 0.00 216.17 102183
Post Date Payable Description Discount Amount Payable Amount
Account Name Item Description Distribution Amount
05/29/2019 VEHICLE MAINTENANCE 0.00 216.17
VEHICLE MAINTENANCE VEHICLE MAINTENANCE 216.17
05/30/2019 Regular 0.00 2,610.83 102184

Post Date Discount Amount Payable Amount

Distribution Amount

Payable Description
Account Name Item Description

05/29/2019 VEHICLE MAINTENANCE 0.00 193.79
VEHICLE MAINTENANCE VEHICLE MAINTENANCE 193.79
05/29/2019 VEHICLE MAINTENANCE 0.00 149.75
VEHICLE MAINTENANCE VEHICLE MAINTENANCE 149.75
05/29/2019 VEHICLE MAINTENANCE 0.00 12.91
VEHICLE MAINTENANCE VEHICLE MAINTENANCE 1291
05/29/2019 SPECIAL DEPT SUPPLIES 0.00 607.15
SPECIAL DEPT SUPPLIES SPECIAL DEPT SUPPLIES 607.15
05/29/2019 VEHICLE MAINTENANCE 0.00 177.23
VEHICLE MAINTENANCE VEHICLE MAINTENANCE 177.23
05/29/2019 VEHICLE MAINTENANCE 0.00 116.35
VEHICLE MAINTENANCE VEHICLE MAINTENANCE 116.35
05/29/2019 VEHICLE MAINTENANCE 0.00 71.05
VEHICLE MAINTENANCE VEHICLE MAINTENANCE 71.05
05/29/2019 VEHICLE MAINTENANCE 0.00 242.70
VEHICLE MAINTENANCE VEHICLE MAINTENANCE 242,70
04/30/2019 VEHICLE MAINTENANCE 0.00 -66.00
VEHICLE MAINTENANCE VEHICLE MAINTENANCE -66.00
05/29/2019 VEHICLE MAINTENANCE 0.00 214.09
VEHICLE MAINTENANCE VEHICLE MAINTENANCE 214.09
05/29/2019 VEHICLE MAINTENANCE 0.00 7.53
VEHICLE MAINTENANCE VEHICLE MAINTENANCE 7.53
05/29/2019 VEHICLE MAINTENANCE 0.00 16.97
VEHICLE MAINTENANCE VEHICLE MAINTENANCE 16.97

5/30/2019 5:15:42 PM

Page 11 of 19

Page 18 of 804



Check Report

Vendor Number

12 AG

089973

080095

090135

3493
Payable #

2009
Payable #

2678-185431
2678-187112
2678-187169

2678-187171
2678-188452
2678-188645

2678-188802

2678-188816

2026
Payable #

Vendor Name
Invoice
750-7600-7037-0000

Invoice
750-7200-7037-0000

Invoice
750-7300-7037-0000

Invoice

Invoice
750-7300-7037-0000

Invoice
750-7300-7037-0000

Invoice
750-7400-7037-0000

Invoice
750-7100-7037-0000

Invoice
750-7200-7037-0000

Invoice
750-7100-7037-0000

Invoice
100-2050-7037-0000

**Void**

NUTRIEN AG SOLUTIONS
Payable Type

Account Number
Invoice
100-6050-7070-0000

O'REILLY AUTO PARTS
Payable Type
Account Number
Invoice
100-2100-7037-0000

Invoice
100-2050-7037-0000

Invoice
100-2050-7037-0000

Invoice
100-2050-7037-0000

Credit Memo
100-2100-7037-0000

Invoice
750-7100-7037-0000

Invoice
750-7200-7037-0000

Invoice
750-7200-7037-0000

PACIFIC ALARM SERVICE
Payable Type

Account Number
Invoice
100-6000-7085-6025

Payment Date
05/29/2019
VEHICLE MAINTENANCE

05/29/2019
VEHICLE MAINTENANCE

05/29/2019
VEHICLE MAINTENANCE

05/29/2019
VEHICLE MAINTENANCE

05/29/2019
VEHICLE MAINTENANCE

05/29/2019
VEHICLE MAINTENANCE

05/29/2019
VEHICLE MAINTENANCE

05/29/2019
VEHICLE MAINTENANCE

05/29/2019
VEHICLE MAINTENANCE

05/29/2019
VEHICLE MAINTENANCE

05/29/2019
VEHICLE MAINTENANCE

05/30/2019
05/30/2019

Payment Type

VEHICLE MAINTENANCE
VEHICLE MAINTENANCE

VEHICLE MAINTENANCE
VEHICLE MAINTENANCE

VEHICLE MAINTENANCE
VEHICLE MAINTENANCE

VEHICLE MAINTENANCE
VEHICLE MAINTENANCE

VEHICLE MAINTENANCE
VEHICLE MAINTENANCE

VEHICLE MAINTENANCE
VEHICLE MAINTENANCE

VEHICLE MAINTENANCE
VEHICLE MAINTENANCE

VEHICLE MAINTENANCE
VEHICLE MAINTENANCE

VEHICLE MAINTENANCE
VEHICLE MAINTENANCE

VEHICLE MAINTENANCE
VEHICLE MAINTENANCE

VEHICLE MAINTENANCE
VEHICLE MAINTENANCE

Regular
Regular

Discount Amount

Agenda Item No. 1.
Date Range: 05/23/2019 - 05/30/2019

Discount Amount Payment Amount Number

0.00 16.15
16.15
0.00 14.54
14.54
0.00 11.30
11.30
0.00 14.30
14.30
0.00 181.00
181.00
0.00 39,19
39.19
0.00 34.47
34.47
0.00 70.03
70.03
0.00 319.99
319.99
0.00 82.42
82.42
0.00 83.92
83.92
0.00 0.00 102185
0.00 124.94 102186
Discount Amount Payable Amount
Distribution Amount
0.00 124.94
124.94
0.00 1,476.16 102187

Payable Amount
Distribution Amount

Post Date Payable Description

Account Name Item Description
05/29/2019 SPECIAL DEPT SUPPLIES

SPECIAL DEPT SUPPLIES SPECIAL DEPT SUPPLIES

05/30/2019 Regular

Post Date Payable Description

Account Name Item Description
05/29/2019 VEHICLE MAINTENANCE

VEHICLE MAINTENANCE VEHICLE MAINTENANCE
05/29/2019 VEHICLE MAINTENANCE

VEHICLE MAINTENANCE VEHICLE MAINTENANCE
05/29/2019 VEHICLE MAINTENANCE

VEHICLE MAINTENANCE VEHICLE MAINTENANCE
05/29/2019 VEHICLE MAINTENANCE

VEHICLE MAINTENANCE VEHICLE MAINTENANCE
05/03/2019 VEHICLE MAINTENANCE

VEHICLE MAINTENANCE VEHICLE MAINTENANCE
05/29/2019 VEHICLE MAINTENANCE

VEHICLE MAINTENANCE VEHICLE MAINTENANCE
05/29/2019 VEHICLE MAINTENANCE

VEHICLE MAINTENANCE VEHICLE MAINTENANCE

05/29/2019 VEHICLE MAINTENANCE
VEHICLE MAINTENANCE VEHICLE MAINTENANCE

05/30/2019 Regular
Payable Description
item Description

Post Date
Account Name
05/29/2019 ALARM SERVICES

BLDG MAINT - CITY HALL

ALARM SERVICES

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

Discount Amount

1,060.09
1,060.09

72.47
72.47

151.26
151.26

10.76

10.76
-136.89

-136.89
191.68

191.68
72.46

72.46

54.33
54.33

0.00 298.89 102188
Payable Amount

Distribution Amount

0.00

105.00
105.00

5/30/2019 5:15:42 PM
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Agenda Item No. 1.

Check Report Date Range: 05/23/2019 - 05/30/2019
Vendor Number Vendor Name PaymentDate Payment Type Discount Amount Payment Amount Number
P 101259 Invoice 05/29/2019 ALARM SERVICES 0.00 193.89
100-6000-7085-6045 BLDG MAINT- COMMUNI  ALARM SERVICES 193.89
3648 PALM INNOVATION ACADEMY 05/30/2019 Regular 0.00 80.00 102189
Payable # Payable Type Post Date Payable Description Discount Amount Payable Amount
Account Number Account Name Item Description Distribution Amount
RCT 893574 Invoice 05/29/2019 DEPOSIT REFUND 0.00 80.00
100-0000-4590-0000 BUILDING RENTAL DEPOSIT REFUND 80.00
2039 PARKHOUSE TIRE, INC. 05/30/2019 Regular 0.00 1,497.45 102190
Payable # Payable Type Post Date Payable Description Discount Amount  Payable Amount
Account Number Account Name Item Description Distribution Amount
2030176341 Invoice 05/29/2019 VEHICLE MAINTENANCE 0.00 1,497.45
750-7200-7037-0000 VEHICLE MAINTENANCE VEHICLE MAINTENANCE 1,497.45
2066 PITNEY BOWES-1183 05/30/2019 Regular 0.00 555.03 102191
Payable # Payable Type Post Date Payable Description Discount Amount Payable Amount
Account Number Account Name Item Description Distribution Amount
8000-9000-0779-  Invoice 05/29/2019 OFFICE SUPPLIES 0.00 555.03
100-2050-7025-0000 OFFICE SUPPLIES OFFICE SUPPLIES 555.03
2083 PROFORMA 05/30/2019 Regular 0.00 150.31 102192
Payable # Payable Type Post Date Payable Description Discount Amount Payable Amount
Account Number Account Name Item Description Distribution Amount
9015602713 Invoice 05/29/2019 OFFICE SUPPLIES 0.00 150.31
100-2050-7025-0000 OFFICE SUPPLIES OFFICE SUPPLIES 150.31
2098 QUILL CORPORATON 05/30/2019 Regular 0.00 310.78 102193
Payable # Payable Type Post Date Payable Description Discount Amount Payable Amount
Account Number Account Name Item Description Distribution Amount
6595489 Invoice 05/29/2019 OFFICE SUPPLIES 0.00 15.60
750-7000-7025-0000 OFFICE SUPPLIES OFFICE SUPPLIES 15.60
6598201 Invoice 05/29/2019 OFFICE SUPPLIES 0.00 255.36
750-7000-7025-0000 OFFICE SUPPLIES OFFICE SUPPLIES 255.36
6705620 Invoice 05/29/2019 OFFICE SUPPLIES 0.00 39.82
750-7000-7025-0000 OFFICE SUPPLIES OFFICE SUPPLIES 39.82
2170 RIVERSIDE COUNTY SHERIFF DEPARTMENT 05/30/2019 Regular 0.00 554.00 102194
Payable # Payable Type Post Date Payable Description Discount Amount Payable Amount
Account Number Account Name Item Description Distribution Amount
6/3/19-6/14/19  Invoice 05/29/2019 REGISTRATION FEE 0.00 554,00
100-2050-7066-0000 TRAVEL, EDUCATION, TRA  REGISTRATION FEE 554,00
2257 SCOTT FAZEKAS & ASSOCIATES, INC. 05/30/2019 Regular 0.00 6,086.33 102195
Payable # Payable Type Post Date Payable Description Discount Amount Payable Amount
Account Number Account Name Item Description Distribution Amount
20632 Invoice 05/29/2019 PLAN CHECK FEES 0.00 6,086.33
100-2150-7063-0000 PLAN CHECK FEES PLAN CHECK FEES 6,086.33
3570 SDC FAIRWAY CANYON LLC 05/30/2019 Regular 0.00 115,366.37 102196
Payable # Payable Type Post Date Payable Description Discount Amount Payable Amount
Account Number Account Name Item Description Distribution Amount
5/20/1% Invoice 05/29/2019 REFUND PLAN CHECK AND INSPECTION F 0.00 ~115,366.37
100-0000-4310-0000 BUILDING PERMITS AND| REFUND PLAN CHECK AND INSP 115,366.37
2267 SGP DESIGN AND PRINT 05/30/2019 Regular 0.00 20.47 102197

5/30/2019 5:15:42 PM
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Check Report

Vendor Number
Payable #

3378
Payable #

16906

2301
Payable #

23709

23713

2309
Payable #

3451001

3452264
2311
Payable #

6/4/19

2345

Agenda Item No. 1.
Date Range: 05/23/2019 - 05/30/2019

Vendor Name Payment Date Payment Type Discount Amount Payment Amount Number
Payable Type Post Date Payable Description Discount Amount Payabie Amount

Account Number Account Name Item Description Distribution Amount

Invoice 05/29/2019 OFFICE SUPPLIES 0.00 20.47
100-2050-7025-0000 OFFICE SUPPLIES OFFICE SUPPLIES 20.47

SKC COMPANY 05/30/2019 Regular 0.00 247.68 102198
Payable Type Post Date Payable Description Discount Amount Payable Amount

Account Number Account Name Item Description Distribution Amount

Invoice 05/29/2019 SPECIAL DEPT SUPPLIES 0.00 247.68
100-2050-7070-0000 SPECIAL DEPT SUPPLIES SPECIAL DEPT SUPPLIES 247.68

SO CAL INDUSTRIES 05/30/2019 Regular 0.00 138.29 102199
Payable Type Post Date Payable Description Discount Amount Payable Amount

Account Number Account Name Item Description Distribution Amount

Invoice 05/29/2019 CONTRACTUAL SERVICES 0.00 138.29
100-6050-7068-5250 CONTRACT SVC - RANGAL  CONTRACTUAL SERVICES 138.29

SO CAL MULCH, INC 05/30/2019 Regular 0.00 7,801.69 102200
Payable Type Post Date Payable Description Discount Amount Payable Amount

Account Number Account Name Item Description Distribution Amount

Invoice 05/29/2019 Goods 0.00 7,801.69
100-5050-7068-06A1 CONTRACTUALSVCIABA  Goods 7,801.69

SO CAL WEST COAST ELECTRIC 05/30/2019 Regular 0.00 4,502.00 102201
Payable Type Post Date Payable Description Discount Amount Payable Amount

Account Number Account Name Item Description Distribution Amount

Invoice 05/29/2019 BUILDING SUPPLIES/MAINT 0.00 560.00
100-6000-7085-6055 BLDG MAINT- FIRE STATIO  BUILDING SUPPLIES/MAINT 560.00

Invoice 05/29/2019 CONTRACTUAL SERVICES 0.00 3,942.00
100-6000-7068-6040 CONTRACTUAL SVC- POLI  CONTRACTUAL SERVICES 3,942.00

SOUTH COAST AQMD 05/30/2019 Regular 0.00 265.96 102202

Payable Type Post Date
Account Number
Invoice 05/29/2019

100-6000-7022-6045

Invoice
100-2050-7053-0000

05/29/2019

Payable Description
Account Name Item Description
LICENSE, PERMIT, FEES
LICENSE, PERMITS, FEES -  LICENSE, PERMIT, FEES

LICENSE, PERMIT FEES

PERMITS, FEES AND LICE  LICENSE, PERMIT FEES

SOUTHERN CALIFORNIA EDISON 05/30/2019 Regular

Payable Type Post Date Payable Description

Account Number Account Name Item Description
Invoice 05/29/2019 ELECTRIC UTILITY
100-3250-7010-0000 UTILITIES ELECTRIC UTILITY
100-3250-7010-008A UTILITIES (1A 8A) ELECTRIC UTILITY
100-3250-7010-014A UTILITIES (IA 14A) ELECTRIC UTILITY
100-3250-7010-014X UTILITIES (1A 14) ELECTRIC UTILITY
100-3250-7010-019C UTILITIES (1A 19C) ELECTRIC UTILITY
100-6000-7010-6025 UTILITIES - CITY HALL ELECTRIC UTILITY
100-6000-7010-6031 UTILITIES - CITY HALLBLD  ELECTRIC UTILITY
100-6000-7010-6032 UTILITIES - CITY HALLBLD  ELECTRIC UTILITY
100-6000-7010-6055 UTILITIES - FIRE STATION ELECTRIC UTILITY
100-6050-7010-0000 UTILITIES ELECTRIC UTILITY
100-6050-7010-002X UTILITIES 1A 2 ELECTRIC UTILITY
100-6050-7010-008E UTILITIES IA 8E ELECTRIC UTILITY
100-6050-7010-06A1 UTILITIES IA 6A1 ELECTRIC UTILITY
STATER BROS MARKETS 05/30/2019 Regular

Discount Amount

Payable Amount

Distribution Amount

0.00

0.00

Discount Amount

132.98
132.98

132.98
132.98

0.00 5,215.85 102203
Payable Amount

Distribution Amount

0.00

5/30/2019 5:15:42 PM

5,215.85
298.14

23.45
82.49
38.69
14.12
1,283.05
827.34

827.34
391.42
1,333.21
65.00
10.86
20.74

0.00 62.64 102204

Page 14 of 19
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Check Report

Vendor Number
Payable #

5966650

2360
Payable #

3RD PARTY CLAI

3RD PARTY CLAL

CFD 2019-1 3/31/

2395
Payable #

385513677

2416
Payable #

0011252223-01

0011252228-01

0011258455-01

0011260768

0011266027-01

0011266029-01

0011271215-01

3181
Payable #

111932-FS

111932-SA
2419
Payable #

00165017

2429

Vendor Name
Payable Type
Account Number
Invoice
100-6050-7066-0000

STRADLING YOCCA CARLSON & RAUTH

Payable Type
Account Number
Invoice
120-9663-7300-0000

Invoice
120-9663-7300-0000

Invoice
250-0000-1139-0000

TERMINIX COMMERCIAL
Payable Type

Account Number
Invoice
100-6000-7085-6055

THE PRESS-ENTERPRISE
Payable Type

Account Number
Invoice
100-1350-7020-0000

Invoice
100-1350-7020-0000

lnvoice
100-1350-7020-0000

Invoice
100-2050-7020-0000

Invoice
100-1350-7020-0000

Invoice
100-1350-7020-0000

Invoice
100-1350-7020-0000

THE PUN GROUP LLP
Payable Type
Account Number
Invoice
100-1225-7068-0000

Invoice
100-1225-7068-0000

THE RECORD GAZETTE
Payable Type
Account Number
Invoice
750-7000-7020-0000

THYSSENKRUPP ELEVATOR CORP

Agenda Item No. 1.
Date Range: 05/23/2019 - 05/30/2019

Payment Date Payment Type
Payable Description
Account Name Item Description
05/29/2019 TRAVEL EDUCATION & TRAINING
TRAVEL, EDUCATION, TRA  TRAVEL EDUCATION & TRAININ

Discount Amount Payment Amount Number
Discount Amount Payable Amount
Distribution Amount
0.00

Post Date

62.64
62.64

05/30/2019 Regular 0.00 25,870.11 102205

Post Date Payable Description Discount Amount Payable Amount
Account Name Item Description Distribution Amount
05/29/2019 3RD PARTY CLAIM 2/28/19 0.00 650.00
CONTRACTUAL SERVICES ~ 3RD PARTY CLAIM 2/28/19 650.00
05/29/2019 THIRD PARTY CLAIMS MARCH 19 0.00 650.00
CONTRACTUALSERVICES  THIRD PARTY CLAIMS MARCH 1 650.00
05/29/2019 CFD 2019-1 SPECIAL TAX BONDS 0.00 24,570.11
CFD FORMATION - PARDE ~ CFD 2019-1 SPECIAL TAX BONDS 24,570.11
05/30/2019 Regular 0.00 60.00 102206

Post Date Payable Description Discount Amount Payable Amount
Account Name Item Description Distribution Amount

05/29/2019 BUILDING SUPPLIES/MAINT 0.00 60.00
BLDG MAINT- FIRE STATIO  BUILDING SUPPLIES/MAINT 60.00

05/30/2019 Regular 0.00 1,707.00 102207
Paost Date Payable Description Discount Amount Payable Amount
Account Name Item Description Distribution Amount
05/29/2019 ADVERTISING 0.00 66.60
ADVERTISING ADVERTISING 66.60
05/29/2019 ADVERTISING 0.00 90.00
ADVERTISING ADVERTISING 90.00
05/29/2019 ADVERTISING 0.00 79.20
ADVERTISING ADVERTISING 79.20
05/29/2019 ADVERTISING 0.00 1,244.40
ADVERTISING ADVERTISING 1,244.40
05/29/2019 ADVERTISING 0.00 70.20
ADVERTISING ADVERTISING 70.20
05/29/2019 ADVERTISING 0.00 63.00
ADVERTISING ADVERTISING 63.00
05/29/2019 ADVERTISING 0.00 93.60
ADVERTISING ADVERTISING 93.60
05/30/2019 Regular 0.00 11,765.00 102208
Post Date Payable Description Discount Amount Payable Amount

Account Name Item Description Distribution Amount

05/29/2019 FY17-18 FINANCIAL AUDIT 0.00 7,685.00
CONTRACTUAL SERVICES ~ FY17-18 FINANCIAL AUDIT 7,685.00
05/29/2019 CONTRACTUAL SERVICES 0.00 4,080.00
CONTRACTUAL SERVICES ~ CONTRACTUAL SERVICES 4,080.00
05/30/2019 Regular 0.00 116.80 102209
Post Date Payable Description Discount Amount Payable Amount
Account Name Item Description Distribution Amount
05/29/2019 ADVERTISING 0.00 116.80
ADVERTISING ADVERTISING 116.80
05/30/2019 Regular 0.00 2,310.92 102210

5/30/2019 5:15:42 PM
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Agenda Item No. 1.

Check Report Date Range: 05/23/2019 - 05/30/2019
Vendor Number Vendor Name PaymentDate Payment Type Discount Amount Payment Amount Number
Payable # Payable Type Post Date Payable Description Discount Amount Payable Amount
Account Number Account Name Item Description Distribution Amount
3004400260 Invoice 05/29/2019 BUILDING SUPPLIES/MAINT 0.00 1,155.46
100-6000-7085-6045 BLDG MAINT- COMMUNI BUILDING SUPPLIES/MAINT 1,155.46
3004573255 Invoice 05/29/2019 BUILDING SUPPLIES/MAINT 0.00 1,155.46
100-6000-7085-6045 BLDG MAINT- COMMUNI  BUILDING SUPPLIES/MAINT 1,155.46
2435 TLMA ADMINISTRATION COUNTY OF RIV 05/30/2019 Regular 0.00 529.34 102211
Payable # Payable Type Post Date Payable Description Discount Amount Payable Amount
Account Number Account Name Item Description Distribution Amount
TLOOD0014697 Invoice 05/29/2019 TRAFFIC SIGNALS 0.00 529.34
100-3250-7068-0000 CONTRACTUAL SERVICES  TRAFFIC SIGNALS 529.34
2457 TYLER WORKS - TECHNOLOGIES 05/30/2019 Regular 0.00 88,146.00 102212
Payable # Payable Type Post Date Payable Description Discount Amount Payable Amount
Account Number Account Name ftem Description Distribution Amount
025-255624 Invoice 05/29/2019 SOFTWARE 0.00 14,977.00
100-1230-7071-0000 SOFTWARE SOFTWARE 14,977.00
025-255625 Invoice 05/29/2019 SOFTWARE 0.00 73,169.00
100-1230-7071-0000 SOFTWARE SOFTWARE 73,169.00
2459 UFI URBAN FUTURES 05/30/2019 Regular 0.00 5,625.00 102213
Payable # Payable Type Post Date Payable Description Discount Amount Payable Amount
Account Number Account Name Item Description Distribution Amount
0219-013 2 Invoice 05/29/2019 CONTRACTUAL SERVICES 0.00 5,625.00
100-1200-7068-0000 CONTRACTUAL SERVICES  CONTRACTUAL SERVICES 5,625.00
3310 UNITED WINDOW TINT 05/30/2019 Regular 0.00 160.00 102214
Payable # Payable Type Post Date Payable Description Discount Amount Payable Amount
Account Number Account Name Item Description Distribution Amount
VIN 348979 Invoice 05/29/2019 VEHICLE MAINTENANCE 0.00 160.00
100-2050-7037-0000 VEHICLE MAINTENANCE VEHICLE MAINTENANCE 160.00
3650 VERONICA SALGADO 05/30/2019 Regular 0.00 105.00 102215
Payable # Payable Type Post Date Payable Description Discount Amount Payable Amount
Account Number Account Name Item Description Distribution Amount
RCT 905406 Invoice 05/29/2019 DEPOSIT REFUND 0.00 105.00
100-0000-4590-0000 BUILDING RENTAL DEPOSIT REFUND 105.00
3649 VICTORIA VASQUEZ 05/30/2019 Regular 0.00 40.00 102216
Payable # Payable Type Post Date Payable Description Discount Amount Payable Amount
Account Number Account Name item Description Distribution Amount
RCT 891946 Invoice 05/29/2019 DEPOSIT REFUND 0.00 40.00
100-0000-4590-0000 BUILDING RENTAL DEPOSIT REFUND 40.00
2516 VOHNE LICHE KENNELS INC 05/30/2019 Regular 0.00 127.15 102217
Payable # Payable Type Post Date Payable Description Discount Amount Payable Amount
Account Number Account Name Item Description Distribution Amount
5 Invoice 05/29/2019 SPECIAL DEPT SUPPLIES 0.00 127.15
100-2080-7070-0000 SPECIAL DEPT SUPPLIES SPECIAL DEPT SUPPLIES 127.15
2518 VULCAN MATERIALS 05/30/2019 Regular 0.00 4,216.26 102218
Payable # Payable Type Post Date Payable Description Discount Amount Payable Amount
Account Number Account Name item Description Distribution Amount
846 Invoice 05/29/2019 ASPHALT - STREETS 0.00 26.27 ,
100-3250-7070-0000 SPECIAL DEPT SUPPLIES ASPHALT - STREETS FINANCE CH 26.27
7209808 Invoice 05/29/2019 ASPHALT - STREETS 0.00 616.11
100-3250-7070-0000 SPECIAL DEPT SUPPLIES ASPHALT - STREETS 616.11
7210811 Invoice 05/29/2019 ASPHALT - STREETS 0.00 640.48

5/30/2019 5:15:42 PM
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Check Report

Vendor Number

219623

3422
Payable #

78226156

78269184
3571
Payable #

56789

3457

Vendor Name
100-3250-7070-0000

Invoice
100-3250-7070-0000

Invoice
100-3250-7070-0000

Invoice
100-3250-7070-0000

Invoice
100-3250-7070-0000

Invoice
100-3250-7070-0000

Invoice
100-3250-7070-0000

Invaice
100-3250-7070-0000

Invoice
100-3250-7070-0000

Invoice
100-3250-7070-0000

Invoice
100-3250-7070-0000

Invoice
100-3250-7070-0000

Invoice
100-3250-7070-0000

WAXIE SANITARY SUPPLY
Payable Type

Account Number

Invoice
100-6000-7085-6025

Invoice
750-7000-7025-0000

ZAP PRINTING, INC
Payable Type
Account Number
Invoice
100-6150-8040-0000

ZONAR SYSTEMS

Payment Date Payment Type
SPECIAL DEPT SUPPLIES ASPHALT - STREETS

05/29/2019 ASPHALT - STREETS
SPECIAL DEPT SUPPLIES

05/29/2019 ASPHALT - STREETS
SPECIAL DEPT SUPPLIES

05/29/2019 ASPHALT - STREETS
SPECIAL DEPT SUPPLIES

05/29/2019 ASPHALT - STREETS
SPECIAL DEPT SUPPLIES

05/29/2019 ASPHALT - STREETS
SPECIAL DEPT SUPPLIES

05/29/2019 ASPHALT - STREETS
SPECIAL DEPT SUPPLIES

05/29/2019 ASPHALT - STREETS
SPECIAL DEPT SUPPLIES

05/29/2019 ASPHALT - STREETS
SPECIAL DEPT SUPPLIES

05/29/2019 ASPHALT - STREETS
SPECIAL DEPT SUPPLIES

05/29/2019 ASPHALT - STREETS
SPECIAL DEPT SUPPLIES

05/29/2019 ASPHALT - STREETS
SPECIAL DEPT SUPPLIES

05/29/2019 ASPHALT - STREETS
SPECIAL DEPT SUPPLIES

ASPHALT - STREETS

ASPHALT - STREETS

ASPHALT - STREETS

ASPHALT - STREETS

ASPHALT - STREETS

ASPHALT - STREETS

ASPHALT - STREETS

ASPHALT - STREETS

ASPHALT - STREETS

ASPHALT - STREETS

ASPHALT - STREETS

ASPHALT - STREETS

05/30/2019 Regular
Payable Description
Account Name Item Description

Post Date

05/29/2019 BUILDING SUPPLIES/MAINT
BLDG MAINT - CITY HALL ~ BUILDING SUPPLIES/MAINT
05/29/2019 OFFICE SUPPLIES
OFFICE SUPPLIES OFFICE SUPPLIES
05/30/2019 Regular
Post Date Payable Description
Account Name Item Description
05/29/2019 PLUNGE SIGNS
EQUIPMENT PLUNGE SIGNS
05/30/2019 Regular

5/30/2019 5:15:42 PM

Discount Amount

Discount Amount

Agenda Item No. 1.
Date Range: 05/23/2019 - 05/30/2019

Discount Amount PaymentAmount Number

640.48

0.00 220.13
220.13

0.00 215.87
215.87

0.00 216.58
216.58

Q.00 147.71
147.71

0.00 217.29
217.29

0.00 149.84
149.84

0.00 219.42
219.42

0.00 144.87
144.87

0.00 362.13
362.13

0.00 713.61
713.61

0.00 215.87
215.87

0.00 110.08
110.08

0.00 969.81 102219

Payable Amount
Distribution Amount

0.00 899.23
899.23
0.00 70.58
70.58
0.00 1,884.44 102220

Payable Amount
Distribution Amount

0.00 1,884.44
1,884.44

0.00 486.00 102221

Page 17 of 19
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Agenda Item No. 1.

Check Report Date Range: 05/23/2019 - 05/30/2019
Vendor Number Vendor Name Payment Date Payment Type Discount Amount Payment Amount Number
Payable # Payable Type Post Date Payable Description Discount Amount Payable Amount
Account Number Account Name Item Description Distribution Amount
51405808 Invoice 05/29/2019 SOFTWARE 0.00 486.00
750-7300-7071-0000 SOFTWARE SOFTWARE 486.00
Bank Code APBNK Summary
Payable Payment
Payment Type Count Count Discount Payment
Regular Checks 241 86 0.00 1,068,006.97
Manual Checks 0 0 0.00 0.00
Voided Checks 0 4 0.00 0.00
Bank Drafts 0 0 0.00 0.00
EFT's 2 2 0.00 3,079.92
243 92 0.00  1,071,086.89
5/30/2019 5:15:42 PM Page 18 of 19
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Check Report

5/30/2019 5:15:42 PM

Fund
999

Payment Type
Regular Checks

Manual Checks
Voided Checks
Bank Drafts
EFT's

Name
POOLED CASH

All Bank Codes Check Summary

Payable Payment
Count Count
241 86
0 0
0 4

2
243 92

Fund Summary
Period
5/2019

Discount Payment
0.00 1,068,006.97
0.00 0.00
0.00 0.00
0.00 0.00
0.00 3,079.92
0.00 1,071,086.89

Amount
1,071,086.89
1,071,086.89

Agenda Item No. 1.
Date Range: 05/23/2019 - 05/30/2019

Page 19 of 19
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Agenda Item No. 2.

AGENDA ITEM NO. Z-

WARRANTS TO BE RATIFIED
BEAUMONT

—CALIFORNIA— Thursday, June 06, 2019
Printed Checks 102222-102296 $  482,753.49 FY 18/19
Voided Check 102224 3 (4,464.02) M. Taylor
ACH 170-171 $ 907,935.79

A/P Total $ 1,386,225.26

Bank Drafts MG Trust 4,856.67 401-A PD 05/24/19
974.84 FICA PD 05/24/19
CardConnect 1,315.42 CC Fees
Affant 548.00 Monthly Payment
Gateway Authnet 230.85 Monthly Payment
CalPERS 64,088.44 743 Classic Unfunded Liability

30,010.10 742 Classic Unfunded Liability
172.77 27308 Unfunded Liability
85.49 25763 Unfunded Liability
46,516.05 743 Classic 05/03/19-05/16/19
42,313.13 742 Classic 05/03/19-05/16/19
13,955.12 27308 Classic 05/03/19-05/16/19
5,138.97 25763 Classic 05/03/19-05/16/19
389.63 743 Classic 05/31/19-06/13/19
132.78 25763 Classic 05/31/19-06/13/19

LR IR A R e - - - - - R R

1 DO HEREBY CERTIFY THIS WARRANT LIST HAS BEEN COMPILED AND PREPARED TO MEET
THE DAILY OPERATIONS FOR THE FISCAL YEAR JULY 1, 2018 - JUNE 30, 2019

/&sz

TITLE: CITY TREASURER

SIGNATURE: M %\-«/

TITLE: FNANCEDIRESTOR A’ S/e. hZeche
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BEAUMONT

Agenda Item No. 2.
Check Report

City of Beaumont, CA By Check Number
Date Range: 05/31/2019 - 06/06/2019

Vendor Number Vendor Name Payment Date Payment Type Discount Amount Payment Amount Number
Bank Code: APBNK-AP Bank
2163 COUNTY OF RIVERSIDE FIRE DEPARTMENT 06/06/2019 EFT . 0.00 906,875.79 170
Payable # Payable Type Post Date Payable Description Discount Amount Payable Amount
Account Number Account Name Item Description Distribution Amount
’33298 Invoice 06/05/2019 3RD QTR. FY 18/19 FIRE PROTECTION SER 0.00 906,875.79
100-2100-7068-0000 CONTRACTUAL SERVICES ~ 3RD QTR. FY 18/19 FIRE PROTEC 906,875.79
1637 HOUSTON & HARRIS PCS, INC 06/06/2019 EFT 0.00 1,060.00 171
Payable # Payable Type Post Date Payable Description Discount Amount Payable Amount
Account Number Account Name Item Description Distribution Amount
19-21925 Invoice 06/05/2019 ANNUAL SEWER CLEANING/DEBRIS REMO 0.00 1,060.00
700-4050-7068-0000 CONTRACTUAL SERVICES ~ ANNUAL SEWER CLEANING/DEB 1,060.00
1143 BEAUMONT UNIFIED SCH DIST 05/31/2019 Regular 0.00 9,289.00 102222
Payable # Payable Type Post Date Payable Description Discount Amount Payable Amount
Account Number Account Name Item Description Distribution Amount
2019/227 Invoice 05/31/2019 Fuel Credits 0.00 9,289.00
760-0000-8030-0000 INFRASTRUCTURE iIMPRO  Fuel Credits 9,289.00
2407 THE GAS COMPANY 05/31/201% Regular 0.00 41,236.36 102223
Payable # Payable Type Post Date Payable Description Discount Amount Payable Amount
Account Number Account Name item Description Distribution Amount
215158 Invoice 05/31/2019 Gas Line Extention @ 715 4th Street WW 0.00 41,236.36
710-0000-8030-0000 CAPITAL IMPROVEMENT  Gas Line Extention @ 715 4th St 41,236.36
3331 MELANA TAYLOR 06/04/2019 Regular 0.00 -4,464.02 102224
3331 MELANA TAYLOR 06/04/2019 Regular 0.00 4,464.02 102224
Payable # Payable Type Post Date Payable Description Discount Amount Payable Amount
Account Number Account Name Item Description Distribution Amount
PAYROLL CHECK  Invoice 06/04/2019 REGULAR PAYROLL CHECK 0.00 4,464,02
100-0000-2105-0000 PAYROLL SUSPENSE REGULAR PAYROLL CHECK 4,464.02
3331 MELANA TAYLOR 06/04/2019 Regular 0.00 4,464.02 102225
Payable # Payable Type Past Date Payable Description Discount Amount Payable Amount
Account Number Account Name Item Description Distribution Amount
REG PAYROLL CHE invoice 06/04/2019 REGULAR PAYROLL CHECK 0.00 4,464.02
100-0000-2105-0000 PAYROLL SUSPENSE REGULAR PAYROLL CHECK 4,464.02
3331 MELANA TAYLOR 06/04/2019 Regular 0.00 50,399.15 102226
Payable # Payable Type Post Date Payable Description Discount Amount Payable Amount
Account Number Account Name Item Description Distribution Amount
ACCRUED TIME  Invoice 06/04/2019 ACCRUED TIME CASH OUT 0.00 50,399.15
100-0000-2105-0000 PAYROLL SUSPENSE ACCRUED TIME CASH OUT 50,399.15
1050 AMAZON CAPITAL SERVICES 06/06/2019 Regular 0.00 5,867.39 102227
Payable # Payable Type Post Date Payable Description Discount Amount Payable Amount
Account Number Account Name Item Description Distribution Amount
13R1-43WL-DLIV Invoice 06/05/2019 SUPPLIES FOR POOL IMPROVEMENT PRQJ 0.00 5,381.28
500-0000-8014-0000 BUILDING IMPROVEMEN  SUPPLIES FOR POOL IMPROVEM 5,381.28
LIF)-JFKV-3YL6 Invoice 06/05/2019 BUILDING SUPPLIES & MAINTENANCE 0.00 122.00
100-6000-7085-6040 BLDG MAINT - POLICE DE  BUILDING SUPPLIES & MAINTEN 122.00
1MLR-N4R7-63K6 Invoice 06/05/2019 EQUIPMENT SUPPLIES AND MAINTENANC 0.00 333.98
100-6150-7090-0000 EQUIPMENT SUPPLIES/M  EQUIPMENT SUPPLIES AND MA{ 333.98
1RXJ-63VD-K4YL Invoice 06/05/2019 OFFICE SUPPLIES 0.00 30.13
6/6/2019 2:13:32 PM Page 1 of 14
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Check Report

Vendor Number

1053
Payable #

1080
Payable #

1018380

1598511

1098
Payable #

133736

3129
Payable #

0038719-IN

1147
Payable #

005038-167 06/1

046156-001 07/0

1127
Payable #

Agenda Item No. 2.
Date Range: 05/31/2019 - 06/06/2019

Vendor Name Payment Date Payment Type Discount Amount Payment Amount Number
100-1150-7025-0000 OFFICE SUPPLIES OFFICE SUPPLIES 30.13

AMERICAN FORENSIC NURSES 06/06/2019 Regular 0.00 150.00 102228
Payable Type Post Date Payable Description Discount Amount Payable Amount

Account Number Account Name Item Description Distribution Amount

Invoice 06/05/2019 American Forensic Nurses - Blood Analysi 0.00 150.00
100-2050-7068-0000 CONTRACTUAL SERVICES ~ American Forensic Nurses - Bloo 150.00

ARAMARK 06/06/2019 Regular 0.00 470.89 102229
Payable Type Post Date Payable Description Discount Amount Payable Amount

Account Number Account Name Item Description Distribution Amount

Invoice 06/05/2019 OFFICE SUPPLIES 0.00 246.97
100-2050-7025-0000 OFFICE SUPPLIES OFFICE SUPPLIES 246.97

Invoice 06/05/2019 OFFICE SUPPLIES 0.00 223,92
100-2050-7025-0000 QOFFICE SUPPLIES OFFICE SUPPLIES 223.92

AUTOMATED GATE SERVICES, INC 06/06/2019 Regular 0.00 230.00 102230
Payable Type Post Date Payable Description Discount Amount Payable Amount

Account Number Account Name Item Description Distribution Amount

Invoice 06/05/2019 BUILDING SUPPLIES & MAINTENANCE 0.00 230.00
100-6000-7085-6040 BLDG MAINT - POLICE DE  BUILDING SUPPLIES & MAINTEN 230.00

BC RENTALS, INC 06/06/2019 Regular 0.00 3,159.62 102231
Payable Type Post Date Payable Description Discount Amount Payable Amount

Account Number Account Name Item Description Distribution Amount

Invoice 06/05/2019 STREET SIGNS 0.00 3,159.62
100-3250-7070-0000 SPECIAL DEPT SUPPLIES DEPT SUPPLIES 3,159.62

BEAUMONT CHERRY VALLEY WATER DIST. 06/06/2019 Regular 0.00 127.24 102232

Payable Type
Account Number
Invoice
100-6050-7010-019C

fnvoice
700-4050-7010-0000

BEAUMONT DO IT BEST HOME CENTER

Payable Type
Account Number
Invoice
700-4050-7070-0000

Invoice
700-4050-7070-0000

Invoice
700-4050-7070-0000

Invoice
700-4050-7070-0000

Invoice
700-4050-7070-0000

Invoice
750-7400-7037-0000

Invoice
750-7200-7070-0000

Invoice
100-1550-7040-0000

Invoice
100-6000-7085-6048

Post Date Payable Description
Account Name Item Description
06/05/2019 WATER UTILITY
UTILITIES 1A 19C WATER UTILITY
06/05/2019 WATER UTILITY
UTILITIES WATER UTILITY
06/06/2019 Regular

Post Date Payable Description

Account Name Item Description

06/05/2019 DEPARTMENT SUPPLIES - SEWER

SPECIAL DEPT SUPPLIES DEPARTMENT SUPPLIES
06/05/2019 DEPARTMENT SUPPLIES - SEWER

SPECIAL DEPT SUPPLIES DEPT SUPPLIES
06/05/2019 DEPARTMENT SUPPLIES - SEWER

SPECIAL DEPT SUPPLIES DEPT SUPPLIES
06/05/2019 DEPARTMENT SUPPLIES - SEWER

SPECIAL DEPT SUPPLIES DEPT SUPPLIES
06/05/2019 DEPARTMENT SUPPLIES - SEWER

SPECIAL DEPT SUPPLIES DEPT SUPPLIES
06/05/2019 VEHICLE MAINTENANCE

VEHICLE MAINTENANCE VEHICLE MAINTENANCE
06/05/2019 DEPT SUPPLIES

SPECIAL DEPT SUPPLIES DEPT SUPPLIES
06/05/2019 SUPPLIES FOR PAGEANT

RECREATION PROGRAMS  SUPPLIES FOR PAGEANT

06/05/2019 BUILDING SUPPLIES & MAINTENANCE
BLDG MAINT - POOL

BUILDING SUPPLIES & MAINTEN

Discount Amount Payable Amount
Distribution Amount

0.00 17.24
17.24
0.00 110.00
110.00
0.00 557.85 102233

Discount Amount Payable Amount
Distribution Amount

0.00 35.86
35.86

0.00 65.98
65.98

0.00 67.14
67.14

0.00 26.60
26.60

0.00 75.63
75.63

0.00 6.29
6.29

0.00 34.52
34.52

0.00 52.32
52.32

0.00 8.52
8.52

6/6/2019 2:13:32 PM
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Check Report

Vendor Number

472448

1136
Payable #

1136

1140

Payable #

71135

1158
Payable #

10585783

3276
Payable #
5129476

3458
Payable #

O

06

(5]

|

10s]

[3

G

1282
Payable #

4022239389
1285

Payable #

1285

Agenda Item No. 2.
Date Range: 05/31/2019 - 06/06/2019

Vendor Name Payment Date Payment Type Discount Amount Payment Amount Number
Invoice 06/05/2019 BUILDING SUPPLIES & MAINTENANCE 0.00 92.46
100-6000-7085-6048 BLDG MAINT - POOL BUILDING SUPPLIES & MAINTEN 92.46

Invoice 06/05/2019 DEPT SUPPLIES 0.00 28.09
100-6050-7070-5500 SPEC DEPT EXP - STEWAR  DEPT SUPPLIES 28.09

Invoice 06/05/2019 DEPARTMENT SUPPLIES - SEWER 0.00 17.92
700-4050-7070-0000 SPECIAL DEPT SUPPLIES DEPT SUPPLIES 17.92

Invoice 06/05/2019 DEPARTMENT SUPPLIES - STREETS 0.00 8.72
100-3250-7070-0000 SPECIAL DEPT SUPPLIES DEPARTMENT SUPPLIES - STREE 8.72

Invoice 06/05/2019 DEPARTMENT SUPPLIES - STREETS 0.00 37.80
100-3250-7070-0000 SPECIAL DEPT SUPPLIES DEPARTMENT SUPPLIES - STREE 37.80

BEAUMONT POWER EQUIPMENT 06/06/2019 Regular 0.00 31.24 102234
Payable Type Post Date Payable Description Discount Amount Payable Amount

Account Number Account Name Item Description Distribution Amount

Invoice 06/05/2019 EQUIPMENT SUPPLIES & MAINTENANCE 0.00 31.24
100-6050-7090-0000 EQUIPMENT SUPPLIES/M  EQUIPMENT SUPPLIES & MAINT 31.24

BEAUMONT SAFE & LOCK 06/06/2019 Regular 0.00 5.39 102235
Payable Type Post Date Payable Description Discount Amount Payable Amount

Account Number Account Name Item Description Distribution Amount

Invoice 06/05/2019 VEHICLE MAINTENANCE 0.00 5.38
750-7200-7037-0000 VEHICLE MAINTENANCE VEHICLE MAINTENANCE 5.39

BIG TEX TRAILERS 06/06/2019 Regular 0.00 13,078.36 102236
Payable Type Post Date Payable Description Discount Amount Payable Amount

Account Number Account Name Item Description Distribution Amount

Invoice 06/05/2019 TRAILER MODEL NUMBER 22PH-25+5MR 0.00 13,078.36
100-3250-8040-0000 EQUIPMENT TRAILER MODEL NUMBER 22PH 13,078.36

CAL-DUCT, INC 06/06/2019 Regular 0.00 1,201.42 102237
Payable Type Post Date Payable Description Discount Amount Payable Amount

Account Number Account Name Item Description Distribution Amount

Invoice 06/05/2019 BACKHOE FORKS 0.00 1,201.42
100-3250-8040-0000 EQUIPMENT BACKHOE FORKS 1,201.42

CENTER ELECTRIC SERVICES, INC 06/06/2019 Regular 0.00 1,243.60 102238
Payable Type Post Date Payable Description Discount Amount  Payable Amount

Account Number Account Name Item Description Distribution Amount

Invoice 06/05/2019 VFD Replacement Equipment for the Ww 0.00 697.60
700-4050-7050-0000 EQUIPMENT SUPPLIES/M 2 - VFD Replacement Equipment 697.60

Invoice 06/05/2019 VFD Replacement Equipment for the Ww 0.00 546.00
700-4050-7090-0000 EQUIPMENT SUPPLIES/M 2 - VFD Replacement Equipment 546.00

CINTAS CORPORATION #698 06/06/2019 Regular 0.00 391.82 102239
Payable Type Post Date Payable Description Discount Amount Payable Amount

Account Number Account Name Item Description Distribution Amount

Invoice 06/05/2019 EMPLOYEE UNIFORMS 0.00 391.82
100-6050-7065-0000 UNIFORMS EMPLOYEE UNIFORMS 391.82

CITY OF BANNING 06/06/2019 Regular 0.00 6,676.15 102240
Payable Type Post Date Payable Description Discount Amount  Payable Amount

Account Number Account Name Item Description Distribution Amount

Invoice 06/05/2019 LCTOP 0.00 6,676.15
750-7000-7068-0000 CONTRACTUAL SERVICES  LCTOP 6,676.15

CITY OF BANNING 06/06/2019 Regular 0.00 71.08 102241

6/6/2019 2:13:32 PM
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Agenda Item No. 2.

Check Report Date Range: 05/31/2019 - 06/06/2019
Vendor Number Vendor Name Payment Date Payment Type Discount Amount Payment Amount Number
Payable # Payable Type Post Date Payable Description Discount Amount Payable Amount
Account Number Account Name Item Description Distribution Amount
74105-54930 06/ Invoice 06/05/2019 320 HIGHLAND SPRINGS AVE SIGNAL LIGH 0.00 71.08
100-3250-7010-0000 UTILITIES 320 HIGHLAND SPRINGS AVE Si 71.08

1299 CLEAN TECH ENVIRONMENTAL 06/06/2019 Regular 0.00 62.45 102242
Payable # Payable Type Post Date Payable Description Discount Amount Payable Amount
Account Number Account Name Item Description Distribution Amount
363169 Invoice 06/05/2019 VEHICLE MAINTENANCE 0.00 62.45
750-7300-7037-0000 VEHICLE MAINTENANCE VEHICLE MAINTENANCE 62.45
1302 CLINICAL LABORATORY OF SAN BERNARDINO, | 06/06/2019 Regular 0.00 11,677.50 102243
Payable # Payable Type Post Date Payable Description Discount Amount Payable Amount
Account Number Account Name Item Description Distribution Amount
967463 Invoice 06/05/2019 WWTP Laboratory Testing Services 0.00 5,524.00
700-4050-7068-0000 CONTRACTUAL SERVICES ~ WWTP Laboratory Testing Servic 5,524.00
968081 Invoice 06/05/2019 WWTP Laboratory Testing Services 0.00 6,153.50
700-4050-7068-0000 CONTRACTUAL SERVICES ~ WWTP Laboratory Testing Servic 6,153.50
1445 DUDEK 06/06/2019 Regular 0.00 1,545.00 102244
Payable # Payable Type Post Date Payable Description Discount Amount Payable Amount
Account Number Account Name Item Description Distribution Amount
20192957 Invoice 06/05/2019 GROUNDWATER MANAGEMENT 0.00 1,545.00
700-4050-7068-0000 CONTRACTUAL SERVICES  GROUNDWATER MANAGEMENT 1,545.00
1501 FAIRVIEW FORD 06/06/2019 Regular 0.00 474.52 102245
Payable # Payable Type Post Date Payable Description Discount Amount Payable Amount
Account Number Account Name Item Description Distribution Amount
593253 Invoice 06/05/2019 VEHICLE MAINTENANCE 0.00 51.41
750-7200-7037-0000 VEHICLE MAINTENANCE VEHICLE MAINTENANCE 51.41
598412 Invoice 06/05/2019 VEHICLE MAINTENANCE 0.00 75.35
750-7600-7037-0000 VEHICLE MAINTENANCE VEHICLE MAINTENANCE 75.35
598896 Invoice 06/05/2019 VEHICLE MAINTENANCE 0.00 13.61
750-7600-7037-0000 VEHICLE MAINTENANCE VEHICLE MAINTENANCE 13.61
599225 Invoice 06/05/2019 VEHICLE MAINTENANCE 0.00 30.39
750-7100-7037-0000 VEHICLE MAINTENANCE VEHICLE MAINTENANCE 30.39
599336 Invoice 06/05/2019 VEHICLE MAINTENANCE 0.00 170.59
750-7100-7037-0000 VEHICLE MAINTENANCE VEHICLE MAINTENANCE 170.59
599340 Invoice 06/05/2019 VEHICLE MAINTENANCE 0.00 35.89
100-2050-7037-0000 VEHICLE MAINTENANCE VEHICLE MAINTENANCE 35.89
602330 Invoice 06/05/2019 VEHICLE MAINTENANCE 0.00 97.28
750-7100-7037-0000 VEHICLE MAINTENANCE VEHICLE MAINTENANCE 97.28
1518 FLYERS ENERGY 06/06/2019 Regular 0.00 6,627.43 102246
Payable # Payable Type Post Date Payable Description Discount Amount Payable Amount
Account Number Account Name Item Description Distribution Amount
CFS-1901656 Invoice 06/05/2019 FUEL CARDS 0.00 1,347.59
750-7000-7050-0000 FUEL FUEL CARDS 48.53
750-7100-7050-0000 FUEL FUEL CARDS 16.95
750-7200-7050-0000 FUEL FUEL CARDS 1,024.39
750-7300-7050-0000 FUEL FUEL CARDS 0.67
750-7400-7050-0000 FUEL FUEL CARDS 159.06
750-7600-7050-0000 FUEL FUEL CARDS 97.99
CFS-1904581 Invoice 06/05/2019 FUEL CARDS 0.00 1,846.96
750-7000-7050-0000 FUEL FUEL CARDS 0.66
750-7100-7050-0000 FUEL FUEL CARDS 0.66
750-7200-7050-0000 FUEL FUEL CARDS 1,232.63
750-7300-7050-0000 FUEL FUEL CARDS 0.67

6/6/2019 2:13:32 PM
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Check Report

Vendor Number

CFS-1926450

CFS-1933799

1533
Payable #

323-156-8188-02

951-769-8520-01

951-769-8530-06

951-763-8538-06

951-763-8539-04
3655

Payable #

RCT 901482
3042

Payable #

INV34828
3524

Payable #

4751
3515

Payable #

785893

902386

3654

Vendor Name
750-7400-7050-0000
750-7600-7050-0000

Invoice

750-7000-7050-0000
750-7100-7050-0000
750-7200-7050-0000
750-7300-7050-0000
750-7400-7050-0000

Invoice

750-7000-7050-0000
750-7100-7050-0000
750-7200-7050-0000
750-7300-7050-0000
750-7400-7050-0000
750-7600-7050-0000

FRONTIER COMMUNICATIONS

Payable Type
Account Number
Invoice
100-1230-7015-6060

Invoice
100-1230-7015-6025

Invoice
750-7000-7015-0000

Invoice
100-1230-7015-6048

Invoice
100-1230-7015-6045

GAIL WALLIS

Payable Type
Account Number
Invoice
100-0000-4599-0000

GOLDEN STAR TECHNOLOGY, INC

Payable Type
Account Number
Invoice
100-1230-7068-0000

H&T CULTURAL RESOURCE MANAGEMENT, INC 06/06/2019

Payable Type
Account Number
Invoice
710-0000-7068-0000

HD SUPPLY FACILITIES MAINTENANCE LTD

Payable Type
Account Number
Invoice
700-4050-7070-0000

Invoice
700-4050-7070-0000

HEMMING MORSE, LLP

Agenda Item No. 2.
Date Range: 05/31/2019 - 06/06/2019

Payment Date Payment Type Discount Amount Payment Amount Number
FUEL FUEL CARDS 545,77
FUEL FUEL CARDS 66.57
06/05/2019 FUEL CARDS 0.00 1,994.74
FUEL FUEL CARDS 0.66
FUEL FUEL CARDS 0.66
FUEL FUEL CARDS 1,686.88
FUEL FUEL CARDS 0.67
FUEL FUEL CARDS 305.87
06/05/2019 FUEL CARDS 0.00 1,438.14
FUEL FUEL CARDS 0.66
FUEL FUEL CARDS 0.66
FUEL FUEL CARDS 1,075.39
FUEL FUEL CARDS 0.67
FUEL FUEL CARDS 63.36
FUEL FUEL CARDS 297.40
06/06/2019 Regular 0.00 814.36 102247
Post Date Payable Description Discount Amount Payable Amount
Account Name Item Description Distribution Amount
06/05/2019 PHONE UTILITY 0.00 85.98
TELEPHONE (4th STYARD  PHONE UTILITY 85.98
06/05/2019 PHONE UTILITY 0.00 264.79
TELEPHONE (CITY HALL) PHONE UTILITY 264.79
06/05/2019 PHONE UTILITY 0.00 254.56
TELEPHONE PHONE UTILITY 254.56
06/05/2019 PHONE UTILITY 0.00 70.98
TELEPHONE (POOL) PHONE UTILITY 70.98
06/05/2019 PHONE UTILITY 0.00 138.05
TELEPHONE (COMM CTR) PHONE UTILITY 138.05
06/06/2019 Regular 0.00 28.00 102248
Post Date Payable Description Discount Amount Payable Amount
Account Name tem Description Distribution Amount
06/05/2019 REFUND OF OVER PAYMENT OF PUBLIC R 0.00 28.00
SALE OF MISC COPIES REFUND OF OVER PAYMENT OF 28.00
06/06/2019 Regular 0.00 19,032.50 102249
Post Date Payable Description Discount Amount Payable Amount
Account Name Item Description Distribution Amount
06/05/2019 IT SERVICES 0.00 19,032.50
CONTRACTUAL SERVICES  IT SERVICES 19,032.50
Regular 0.00 3,953.50 102250
Post Date Payable Description Discount Amount Payable Amount
Account Name Item Description Distribution Amount
06/05/2019 archaeologist for WWTP expansion 0.00 3,953.50
CONTRACTUAL SERVICE archaeologist for WWTP expans 3,953.50
06/06/2019 Regular 0.00 272.96 102251
Post Date Payable Description Discount Amount Payable Amount
Account Name Item Description Distribution Amount
06/05/2019 DEPARTMENT SUPPLIES - SEWER 0.00 191.60
SPECIAL DEPT SUPPLIES DEPARTMENT SUPPLIES - SEWE 191.60
06/05/2019 DEPARTMENT SUPPLIES - SEWER 0.00 81.36
SPECIAL DEPT SUPPLIES DEPARTMENT SUPPLIES - SEWE 81.36
06/06/2019 Regular 0.00 24,882.75 102252

6/6/2019 2:13:32 PM
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Check Report

Vendor Number
Payable #

1905-01493

1905-01494

1643
Payable #

1805
Payable #

33524810

1856
Payable #

1535776-201904

2082

Payable #

RCT 908732

3656

Payable #

RCT 905957

2619
Payable #

[and
B
{or]

2649

2892
Payable #

742120

Vendor Name
Payable Type
Account Number
Invoice
120-9663-7300-0000

Invoice
120-9663-7300-0000

HUNTINGTON COURT REPORTERS & TRANSCRI 06/06/2019

Payable Type
Account Number
Invoice
100-2050-7068-0000

INTERWEST CONSULTING GRP, INC.

Payable Type
Account Number
Invoice
100-2150-7063-0000

Invoice
100-3100-7068-0000

KONICA MINOLTA BUSINESS SOLUTIONS

Payable Type
Account Number
Invoice
100-1230-7075-0000
700-4050-7075-0000

LEXISNEXIS RISK SOLUTIONS

Payable Type
Account Number
Invoice
100-2050-7030-0000

LUCIA MEJIA

Payable Type
Account Number
Invoice
100-0000-4590-0000

MELISSA BRADT
Payable Type
Account Number
Invoice
100-0000-4590-0000

MIKE'S TREE SERVICE
Payable Type
Account Number
Invoice
100-6050-7068-0000

Invoice
100-6050-7068-0000

MOFFATT & NICHOL
Payable Type
Account Number
Invoice
500-0000-7068-0000

6/6/2019 2:13:32 PM

Agenda Item No. 2.

Date Range: 05/31/2019 - 06/06/2019

Page 33 of 804

Payment Date Payment Type Discount Amount Payment Amount Number
Post Date Payable Description Discount Amount Payable Amount
Account Name Item Description Distribution Amount
06/05/2019 LEGAL SERVICES 0.00 18,455.75
CONTRACTUAL SERVICES ~ LEGAL SERVICES 18,455.75
06/05/2019 LEGAL SERVICES 0.00 6,427.00
CONTRACTUAL SERVICES  LEGAL SERVICES 6,427.00
Regular 0.00 1,011.82 102253
Post Date Payable Description Discount Amount Payable Amount
Account Name Item Description Distribution Amount
06/05/2019 Huntington Transcription Services 0.00 1,011.82
CONTRACTUAL SERVICES  Huntington Transcription Servic 1,011.82
06/06/2019 Regular 0.00 1,957.50 102254
Post Date Payable Description Discount Amount Payable Amount
Account Name Item Description Distribution Amount
06/05/2019 BUILDING & SAFETY PLAN REVIEW SERVIC 0.00 675.00
PLAN CHECK FEES BUILDING & SAFETY PLAN REVIE 675.00
06/05/2019 GIS SERVICES FOR FY 18/19 0.00 1,282.50
CONTRACTUAL SERVICES  GIS SERVICES FOR FY 18/19 1,282.50
06/06/2019 Regular 0.00 123.92 102255
Post Date Payable Description Discount Amount Payable Amount
Account Name ftem Description Distribution Amount
06/05/2019 EQUIPMENT MAINTENANCE 0.00 123.92
EQUIPMENT LEASING/RE EQUIPMENT MAINTENANCE 86.74
EQUIPMENT LEASING/RE ~ EQUIPMENT MAINTENANCE 37.18
06/06/2019 Regular 0.00 171.70 102256
Post Date Payable Description Discount Amount Payable Amount
Account Name Item Description Distribution Amount
06/05/2019 Lexis Nexis Subscription 0.00 171.70
DUES & SUBSCRIPTIONS Lexis Nexis Subscription 171.70
06/06/2019 Regular 0.00 40.00 102257
Post Date Payable Description Discount Amount Payable Amount
Account Name Item Description Distribution Amount
06/05/2019 DEPOSIT REFUND 0.00 40.00
BUILDING RENTAL DEPOSIT REFUND 40.00
06/06/2019 Regular 0.00 40.00 102258
Post Date Payable Description Discount Amount Payable Amount
Account Name Item Description Distribution Amount
06/05/2019 DEPOSIT REFUND 0.00 40.00
BUILDING RENTAL DEPOSIT REFUND 40.00
06/06/2019 Regular 0.00 15,600.00 102259
Past Date Payable Description Discount Amount Payable Amount
Account Name Item Description Distribution Amount
06/05/2019 Goods 0.00 6,100.00
CONTRACTUAL SERVICES  Goods 6,100.00
06/05/2019 SERVICES 0.00 9,500.00
CONTRACTUAL SERVICES  SERVICES 9,500.00
06/06/2019 Regular 0.00 3,249.25 102260
Post Date Payable Description Discount Amount Payable Amount
Account Name Item Description Distribution Amount
06/05/2019 ENVIROMENTAL DOC SERVICES FOR PENN 0.00 2,645.00
CONTRACTUAL SERVICE ENVIROMENTAL DOC SERVICES 2,645.00
Page 6 of 14



Check Report

Vendor Number
742122

742124

1966
Payable #

331

1971
Payable #

8330101420

8330110562

8330130302

8330130303

8330130305

8330130306

1984
Payable #

085731

090302

080470

090504

080836

091062

091421

Vendor Name
Invoice
500-0000-7068-0000

Invoice
500-0000-7068-0000

MORNING INVESTIGATIONS

Payable Type
Account Number
Invoice
100-1240-6050-0000

MOTOROLA

Payable Type
Account Number
Invoice
100-2050-7057-0000

Invoice
100-2050-7057-0000

Invoice
100-2050-7057-0000

Invoice
100-2050-7057-0000

Invoice

100-2050-7057-0000

Invoice
100-2050-7057-0000

NAPA AUTO PARTS
Payable Type
Account Number
Invoice
750-7300-7037-0000
Invoice
750-7300-7037-0000
Invoice
750-7200-7037-0000
Invoice
750-7300-7037-0000
Invoice
750-7200-7037-0000
Invoice
750-7200-7037-0000
Invoice
100-2050-7037-0000
Invoice
750-7200-7037-0000

Invoice
750-7300-7037-0000

Invoice
750-7300-7037-0000

Invoice
100-6000-7085-6048
100-6050-7070-0000

Invoice
750-7200-7037-0000

Agenda Item No. 2.
Date Range: 05/31/2019 - 06/06/2019

Payment Date Payment Type Discount Amount Payment Amount Number
06/05/2019 ENVIROMENTAL DOC SERVICES FOR PENN 0.00 354.25
CONTRACTUAL SERVICE ENVIROMENTAL DOC SERVICES 354.25
06/05/2019 ENVIROMENTAL DOC SERVICES FOR PENN 0.00 250.00
CONTRACTUAL SERVICE ENVIROMENTAL DOC SERVICES 250.00
06/06/2019 Regular 0.00 810.00 102261

Post Date Payable Description

Account Name Item Description

06/05/2019 HIRING COSTS
RECRUITMENT AND HIRI HIRING COSTS
06/06/2019 Regular

Post Date Payable Description
Account Name Item Description

06/05/2019 RADIOS FOR E.R.I.C.A.

ERICA RADIOS FOR E.R.I.C.A.
06/05/2019 RADIOS FOR E.R.I.C.A.

ERICA RADIOS FOR E.R.I.C.A.
06/05/2019 RADIOS FOR E.R.IL.C.A,

ERICA RADIOS FOR E.R.L.C.A.
06/05/2019 RADIOS FOR E.R.I.C.A.

ERICA RADIOS FORE.R.L.C.A.
06/05/2019 RADIOS FOR E.R.I.C.A.

ERICA RADIOS FOR E.R.L.C.A.
06/05/2019 RADIOQS FOR E.R.L.C.A.

ERICA RADIOS FORE.R.L.C.A.

06/06/2019 Regular

Post Date Payable Description

Account Name Item Description

Discount Amount Payable Amount
Distribution Amount

0.00 810.00
810.00
0.00 3,728.94 102262
Discount Amount Payable Amount
Distribution Amount
0.00 581.85
581.85
0.00 778.18
778.18
0.00 281.25
281.25
0.00 93.75
93.75
0.00 1,460.55
1,460.55
0.00 533.36
533.36
0.00 1,444.10 102263

Discount Amount Payable Amount
Distribution Amount

06/05/2019 VEHICLE MAINTENANCE 0.00 6.99
VEHICLE MAINTENANCE VEHICLE MAINTENANCE 6.99
06/05/2019 VEHICLE MAINTENANCE 0.00 30.68
VEHICLE MAINTENANCE VEHICLE MAINTENANCE 30.68
06/05/2019 VEHICLE MAINTENANCE 0.00 30.04
VEHICLE MAINTENANCE VEHICLE MAINTENANCE 30.04
06/05/2019 VEHICLE MAINTENANCE 0.00 106.55
VEHICLE MAINTENANCE VEHICLE MAINTENANCE 106.55
06/05/2019 VEHICLE MAINTENANCE 0.00 5.38
VEHICLE MAINTENANCE VEHICLE MAINTENANCE 5.38
06/05/2019 VEHICLE MAINTENANCE 0.00 21.53
VEHICLE MAINTENANCE VEHICLE MAINTENANCE 21.53
06/05/2019 VEHICLE MAINTENANCE 0.00 155.89
VEHICLE MAINTENANCE VEHICLE MAINTENANCE 155.89
06/05/2019 VEHICLE MAINTENANCE 0.00 373.85
VEHICLE MAINTENANCE VEHICLE MAINTENANCE 373.85
06/05/2019 VEHICLE MAINTENANCE 0.00 16.13
VEHICLE MAINTENANCE VEHICLE MAINTENANCE 16.13
06/05/2019 VEHICLE MAINTENANCE 0.00 5.52
VEHICLE MAINTENANCE VEHICLE MAINTENANCE 5.52
06/05/2019 DEPT SUPPLIES 0.00 9.31
BLDG MAINT - POOL DEPT SUPPLIES 2.07
SPECIAL DEPT SUPPLIES DEPT SUPPLIES 7.24
06/05/2019 VEHICLE MAINTENANCE 0.00 17.23
VEHICLE MAINTENANCE VEHICLE MAINTENANCE 17.23

6/6/2019 2:13:32 PM
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Check Report

Vendor Number
091514

2985
Payable #

4

K52

i

216-KFI

3621
Payable #

19-4901

2011
Payable #

=

(%]

[[*3]

2009
Payable #

2678-189225

2678-189258

2678-189398

2678-189457

2678-189542

2678-189578

2678-189581

2678-189554

2678-189772

2678-189962

Vendor Name
Invoice
100-6050-7037-0000

Invoice
750-7600-7037-0000

Invoice
750-7300-7037-0000

Invoice
750-7300-7037-0000

Payment Date Payment Type
06/05/2019 VEHICLE MAINTENANCE
VEHICLE MAINTENANCE VEHICLE MAINTENANCE

06/05/2019 VEHICLE MAINTENANCE
VEHICLE MAINTENANCE VEHICLE MAINTENANCE

06/05/2019 VEHICLE MAINTENANCE
VEHICLE MAINTENANCE VEHICLE MAINTENANCE

06/05/2019 VEHICLE MAINTENANCE
VEHICLE MAINTENANCE VEHICLE MAINTENANCE

**Void** 06/06/2019 Regular
NATIONAL BUSINESS FURNITURE 06/06/2019 Regular

Payable Type Post Date Payable Description

Account Number Account Name Item Description
Invoice 06/05/2019 OFFICE SUPPLIES
100-3100-7025-0000 OFFICE SUPPLIES OFFICE SUPPLIES
NO FAULT, LLC 06/06/2019 Regular

Payable Type Post Date Payable Description

Account Number
Invoice
100-6000-7068-6045

QAK VALLEY CHEVRON
Payable Type
Account Number
Invoice
100-6050-7037-0000
750-7200-7037-0000

Invoice
750-7200-7037-0000

Invoice
100-6050-7037-0000

O'REILLY AUTO PARTS
Payable Type
Account Number
Invoice
750-7300-7037-0000

Invoice
100-2050-7037-0000

Invoice
750-7200-7037-0000

Invoice
100-2100-7037-0000

Invoice
750-7100-7037-0000

Invoice
100-2050-7037-0000

Invoice
750-7100-7037-0000
Invoice
100-2050-7037-0000
Invoice
100-2100-7037-0000

Invoice
750-7200-7037-0000

Account Name
06/05/2019 Goods
CONTRACTUAL SVC- COM  Goods

Item Description

06/06/2019 Regular
Post Date Payable Description
Account Name Item Description
06/05/2019 VEHICLE MAINTENANCE

VEHICLE MAINTENANCE VEHICLE MAINTENANCE
VEHICLE MAINTENANCE VEHICLE MAINTENANCE

06/05/2019 VEHICLE MAINTENANCE
VEHICLE MAINTENANCE VEHICLE MAINTENANCE

06/05/2019 VEHICLE MAINTENANCE
VEHICLE MAINTENANCE VEHICLE MAINTENANCE

06/06/2019 Regular
Payable Description
Account Name Item Description
06/05/2019 VEHICLE MAINTENANCE
VEHICLE MAINTENANCE VEHICLE MAINTENANCE

06/05/2019 VEHICLE MAINTENANCE
VEHICLE MAINTENANCE VEHICLE MAINTENANCE

06/05/2019 VEHICLE MAINTENANCE
VEHICLE MAINTENANCE VEHICLE MAINTENANCE

06/05/2019 VEHICLE MAINTENANCE
VEHICLE MAINTENANCE VEHICLE MAINTENANCE

06/05/2019 VEHICLE MAINTENANCE
VEHICLE MAINTENANCE VEHICLE MAINTENANCE

06/05/2019 VEHICLE MAINTENANCE
VEHICLE MAINTENANCE VEHICLE MAINTENANCE

06/05/2019 VEHICLE MAINTENANCE
VEHICLE MAINTENANCE VEHICLE MAINTENANCE

06/05/2019 VEHICLE MAINTENANCE
VEHICLE MAINTENANCE VEHICLE MAINTENANCE

06/05/2019 VEHICLE MAINTENANCE
VEHICLE MAINTENANCE VEHICLE MAINTENANCE

06/05/2019 VEHICLE MAINTENANCE
VEHICLE MAINTENANCE VEHICLE MAINTENANCE

Post Date

Agenda Item No. 2.

Date Range: 05/31/2019 - 06/06/2019

Discount Amount
0.00

Payment Amount Number
350.95
350.95

0.00 4.50

4.50

0.00 180.90

180.90

0.00 128.65

128.65

0.00 0.00
0.00 370.77
Discount Amount Payable Amount
Distribution Amount
0.00 370.77
370.77

102264
102265

0.00 9,150.00
Discount Amount Payable Amount
Distribution Amount
0.00 9,150.00
9,150.00

102266

0.00 210.00
Discount Amount Payable Amount
Distribution Amount

102267

0.00 110.00
70.00
40.00

0.00 50.00
50.00

0.00 50.00
50.00

0.00 1,087.76 102263
Discount Amount Payable Amount
Distribution Amount

0.00 64.64
64.64

0.00 46.00
46.00

0.00 14.59
14.59

0.00 58.30
58.30

0.00 5.48
5.48

0.00 47.70
47.70

0.00 88.48
88.48

0.00 8.30
8.30

0.00 112.90
112.90

0.00 15.39
15.39

6/6/2019 2:13:32 PM
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Check Report

Vendor Number
2678-190296
2678-190944
2678-190959

2678-190962

2678-191190

2026
Payable #

P 101262

2039
Payable #

2030175471

2030176052

2030176185

2030176573

2030176574

2030176576
2051
Payable #

9949708 06/03/1

3540
Payable #

11713
2072
Payable #

1352984

Vendor Name
Invoice
750-7300-7037-0000

Invoice
100-2100-7037-0000

Invoice
750-7200-7037-0000

Invoice
750-7200-7037-0000

Invoice
750-7200-7037-0000

PACIFIC ALARM SERVICE
Payable Type

Account Number
Invoice
100-6000-7087-6045

PARKHOUSE TIRE, INC.
Payable Type
Account Number
Invoice
750-7300-7037-0000

invoice
100-2050-7037-0000
Invoice
750-7300-7037-0000

Invoice
750-7200-7037-0000

Invoice
750-7100-7037-0000

Invoice
750-7300-7037-0000

PAYCHEX HUMAN RESOURCES SERVICES

Payable Type
Account Number
Invoice
100-1240-7068-0000
700-4050-7068-0000
750-7000-7068-0000
750-7100-7063-0000
750-7200-7068-0000
750-7300-7068-0000
750-7400-7068-0000
750-7600-7068-0000

PBM SUPPLY & MFG INC
Payable Type

Account Number
Invoice
100-6050-8040-0000

POLYDYNE, INC.
Payable Type
Account Number
Invoice
700-4050-7070-0000

Payment Date

Payment Type

VEHICLE MAINTENANCE

VEHICLE MAINTENANCE

VEHICLE MAINTENANCE

VEHICLE MAINTENANCE

06/05/2019 VEHICLE MAINTENANCE
VEHICLE MAINTENANCE
06/05/2019 VEHICLE MAINTENANCE
VEHICLE MAINTENANCE
06/05/2019 VEHICLE MAINTENANCE
VEHICLE MAINTENANCE
06/05/2019 VEHICLE MAINTENANCE
VEHICLE MAINTENANCE
06/05/2019 VEHICLE MAINTENANCE

VEHICLE MAINTENANCE

06/06/2019
Post Date
Account Name

06/05/2019 SECURITY SERVICES
SECURITY - COMMUNITY  SECURITY SERVICES
06/06/2019 Regular
Post Date Payable Description
Account Name Item Description
06/05/2019 VEHICLE MAINTENANCE
VEHICLE MAINTENANCE VEHICLE MAINTENANCE
06/05/2019 VEHICLE MAINTENANCE
VEHICLE MAINTENANCE VEHICLE MAINTENANCE
06/05/2019 VEHICLE MAINTENANCE
VEHICLE MAINTENANCE VEHICLE MAINTENANCE
06/05/2019 VEHICLE MAINTENANCE
VEHICLE MAINTENANCE VEHICLE MAINTENANCE
06/05/2019 VEHICLE MAINTENANCE
VEHICLE MAINTENANCE VEHICLE MAINTENANCE
06/05/2019 VEHICLE MAINTENANCE
VEHICLE MAINTENANCE VEHICLE MAINTENANCE
06/06/2019 Regular

VEHICLE MAINTENANCE

Regular

Payable Description

Item Description

Discount Amount

0.00

0.00

0.00

0.00

0.00

Discount Amount

Agenda Item No. 2.
Date Range: 05/31/2019 - 06/06/2019

Payment Amount Number
38.78
38.78

19,25
19.29
315.08
315.08
178.54
178.54

74.29
74.29

0.00 190.45 102269
Payable Amount

Distribution Amount

0.00

Discount Amount

190.45
190.45

0.00 2,600.90 102270
Payable Amount

Distribution Amount

Post Date Payable Description
Account Name item Description
06/05/2019 TIMECLOCK CHARGES
CONTRACTUAL SERVICES  TIMECLOCK CHARGES
CONTRACTUAL SERVICES  TIMECLOCK CHARGES
CONTRACTUAL SERVICES  TIMECLOCK CHARGES
CONTRACTUAL SERVICES  TIMECLOCK CHARGES
CONTRACTUAL SERVICES ~ TIMECLOCK CHARGES
CONTRACTUAL SERVICES  TIMECLOCK CHARGES
CONTRACTUAL EXPENSES  TIMECLOCK CHARGES
CONTRACTUAL SERVICES ~ TIMECLOCK CHARGES
06/06/2019 Regular
Post Date Payable Description
Account Name Item Description
06/05/2019 Goods
EQUIPMENT Goods
06/06/2018 Regular
Post Date Payable Description
Account Name ttem Description
06/05/2019 CHEMICALS & SUPPLIES
SPECIAL DEPT SUPPLIES CHEMICALS & SUPPLIES

0.00 43.64
43.64
0.00 999.11
999,11
0.00 63.03
63.03
0.00 499.15
499.15
0.00 760.44
760.44
0.00 235.53
235.53
0.00 700.00 102271
Discount Amount Payable Amount
Distribution Amount
0.00 700.00
349.00
70.00
19.00
7.00
92.00
140.00
9.00
14.00
0.00 6,297.00 102272
Discount Amount Payable Amount
Distribution Amount
0.00 6,297.00
6,297.00
0.00 5,745.57 102273

Discount Amount Payable Amount
Distribution Amount

0.00 5,745.57
5,745.57

6/6/2019 2:13:32 PM
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Check Report

Vendor Number
2126
Payable #
5155639
2292
Payable #
0400286-IN
2309

Payable #

3450302

3450303

3461750

3464697

2311
Payable #

06/05/19-2

3207
Payable #

51419

3246

Vendor Name
REDLANDS FORD

Payment Date
06/06/2019

Payment Type
Regular

Discount Amount

Agenda Item No. 2.
Date Range: 05/31/2019 - 06/06/2019

Payment Amount Number

0.00 85.23 102274

Payable Type Post Date Payable Description Discount Amount Payable Amount

Account Number Account Name Item Description Distribution Amount

Invoice 06/05/2019 VEHICLE MAINTENANCE 0.00 85.23
750-7200-7037-0000 VEHICLE MAINTENANCE VEHICLE MAINTENANCE 85.23

SIRCHIE 06/06/2019 Regular 0.00 208.27 102275
Payable Type Post Date Payable Description Discount Amount Payable Amount

Account Number Account Name Item Description Distribution Amount

Invoice 06/05/2019 DEPT SUPPLIES 0.00 208.27
100-2050-7070-0000 SPECIAL DEPT SUPPLIES DEPT SUPPLIES 208.27

SOUTH COAST AQMD 06/06/2019 Regular 0.00 823.38 102276
Payable Type Post Date Payable Description Discount Amount Payable Amount

Account Number Account Name Item Description Distribution Amount

Invoice 06/05/2019 CA AIR TOXICS "HOT SPOTS" PROGRAM FE 0.00 132.98
700-4050-7022-018C LICENSE, PERMITS, FEES CA AIR TOXICS "HOT SPQTS" PR 132.98

Invoice 06/05/2019 CA AIR TOXICS "HOT SPOTS" PROGRAM FE 0.00 132,98
700-4050-7022-015C LICENSE, PERMITS, FEES CA AIR TOXICS "HOT SPOTS" PR 132.98

Invoice 06/05/2019 ANNUAL RENEWAL FEES 12940 POTRERO 0.00 421,02
700-4050-7022-005X LICENSE, PERMITS, FEES- ANNUAL RENEWAL FEES 12940 421.02

Invoice 06/05/2019 EMISSIONS FEES 12940 POTRERO BLVD 0.00 136.40
700-4050-7022-005X LICENSE, PERMITS, FEES -  EMISSIONS FEES 12940 POTRER 136.40

SOUTHERN CALIFORNIA EDISON 06/06/2019 Regular 0.00 9,428.28 102277
Payable Type Post Date Payable Description Discount Amount Payable Amount

Account Number Account Name Item Description Distribution Amount

Invoice 06/05/2019 ELECTRIC UTILITY 0.00 9,428.28
100-3250-7010-0000 UTILITIES ELECTRIC UTILITY 1,624.94
100-3250-7010-007A UTILITIES (IA 7A) ELECTRIC UTILITY 105.60

100-3250-7010-007D UTILITIES {IA 7D) ELECTRIC UTILITY 89.02
100-3250-7010-008A UTILITIES (1A 8A) ELECTRIC UTILITY 299.93

100-3250-7010-008B UTILITIES (IA 8B} ELECTRIC UTILITY 62.76

100-3250-7010-008C UTILITIES {IA 8C) ELECTRIC UTILITY 163.92

100-3250-7010-008D UTILITIES (1A 8D) ELECTRIC UTILITY 18.29

100-3250-7010-010A UTILITIES (1A 10} ELECTRIC UTILITY 37.57

100-3250-7010-012A UTILITIES (1A 12) ELECTRIC UTILITY 67.23

100-3250-7010-014X UTILITIES (1A 14) ELECTRIC UTILITY 19.06
100-3250-7010-019A UTILITIES (IA 19A) ELECTRIC UTILITY 146.73

100-3250-7010-019C UTILITIES (IA 19C) ELECTRIC UTILITY 145.19

100-3250-7010-06A1 UTILITIES (1A 6A1) ELECTRIC UTILITY 295.79

100-6000-7010-6040 UTILITIES - POLICE DEPT ELECTRIC UTILITY 2,210.13

100-6050-7010-0000 UTILITIES ELECTRIC UTILITY 520.39

100-6050-7010-005X UTILITIESIA 5 ELECTRIC UTILITY 3,150.95

100-6050-7010-007A UTILITIES IA 7A ELECTRIC UTILITY 12.37

100-6050-7010-5400 UTILITIES, PARK (SPORTS ELECTRIC UTILITY 397.62

100-6050-7010-5500 UTILITIES, PARK (STEWAR  ELECTRIC UTILITY 60.79

SOUTHWEST AERIAL & CRANE INSPECTION INC 06/06/2019 Regular 0.00 1,458.00 102278
Payable Type Post Date Payable Description Discount Amount Payable Amount

Account Number Account Name Item Description Distribution Amount

Invoice 06/05/2019 VEHICLE MAINTENANCE 0.00 1,458.00
100-3250-7037-0000 VEHICLE MAINTENANCE VEHICLE MAINTENANCE 762.00

100-6050-7090-0000 EQUIPMENT SUPPLIES/M  VEHICLE MAINTENANCE 696.00

STURGEON ELECTRIC CALIFORNIA, LLC 06/06/2019 Regular 0.00 30,425.40 102279

6/6/2019 2:13:32 PM
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Check Report

Vendor Number
Payable #

552581

3657
Payable #

07-070708-04
2399

Payable #

51443271
3420

Payable #

03452
2416

Payable #

0011271200

0011271201

0011271215

2430
Payable #

0013594052119

0014188052119

0241971052519

2873
Payable #
116644779-0
2889

Payable #

20191456

2456

Vendor Name
Payable Type
Account Number
Invoice
500-0000-8030-0000

SYLVIA CHRISTIANSON
Payable Type
Account Number
Invoice
100-0000-1400-0000

TETRA TECH INC
Payable Type
Account Number
Invoice
710-0000-7068-0000

THE NATELSON DALE GROUP, INC

Payable Type
Account Number
Invoice
100-1200-7068-0000

THE PRESS-ENTERPRISE
Payable Type

Account Number
Invoice
100-1350-7020-0000

Invoice
100-1350-7020-0000

Invoice
100-1350-7020-0000

TIME WARNER CABLE
Payable Type
Account Number
Invoice
100-1230-7015-6040

Invoice
100-2100-7010-0000

Invoice
100-1230-7015-6025

TPX COMMUNICATIONS
Payable Type

Account Number
Invoice
100-1230-7015-6040

TRANSTECH ENGINEERS, INC

Payable Type
Account Number
Invoice
500-0000-7068-0000

TURF STAR, INC.

Agenda Item No. 2.
Date Range: 05/31/2019 - 06/06/2019

Payment Date Payment Type Discount Amount Payment Amount Number
Post Date Payable Description Discount Amount Payable Amount
Account Name Item Description Distribution Amount
06/05/2019 1-10/OAK VALLEY PARKWAY TRAFFIC SIGN 0.00 30,425.40
INFRASTRUCTURE IMPRO  1-10/OAK VALLEY PARKWAY TRA 30,425.40
06/06/2019 Regular 0.00 126.92 102280
Post Date Payable Description Discount Amount Payable Amount
Account Name Item Description Distribution Amount
06/05/2019 REIMBURSE CREDIT ON UTILITY ACCOUNT 0.00 126.92
A/R - UTILITIES REIMBURSE CREDIT ON UTILITY 126.92
06/06/2019 Regular 0.00 585.00 102281
Post Date Payable Description Discount Amount Payable Amount
Account Name Item Description Distribution Amount
06/05/2019 DESIGN & GEOTECH FOR SENECA SPRING 0.00 585.00
CONTRACTUAL SERVICE DESIGN & GEOTECH FOR SENEC 585.00
06/06/2019 Regular 0.00 7,500.00 102282
Post Date Payable Description Discount Amount Payable Amount
Account Name Item Description Distribution Amount
06/05/2019 Economic Development Strategic Plan 0.00 7,500.00
CONTRACTUAL SERVICES  Economic Development Strategi 7,500.00
06/06/2019 Regular 0.00 241.20 102283
Post Date Payable Description Discount Amount Payable Amount
Account Name Item Description Distribution Amount
06/05/2019 ADVERTISING EXPENSE 0.00 72.00
ADVERTISING ADVERTISING EXPENSE 72,00
06/05/2019 ADVERTISING EXPENSE 0.00 75.60
ADVERTISING ADVERTISING EXPENSE 75.60
06/05/2019 ADVERTISING EXPENSE 0.00 93.60
ADVERTISING ADVERTISING EXPENSE 93.60
06/06/2019 Regular 0.00 2,115.10 102284
Post Date Payable Description Discount Amount Payable Amount
Account Name Item Description Distribution Amount
06/05/2019 PHONE UTILITY 0.00 127.95
TELEPHONE (POLICE DPT) PHONE UTILITY 127.95
06/05/2019 PHONE UTILITY 0.00 45.35
UTILITIES PHONE UTILITY 45.35
06/05/2019 PHONE UTILITY 0.00 1,941.80
TELEPHONE (CITY HALL) PHONE UTILITY 1,941.80
06/06/2019 Regular 0.00 441,81 102285
Post Date Payabhle Description Discount Amount Payable Amount
Account Name Item Description Distribution Amount
06/05/2019 PHONE UTILITY 0.00 441.81
TELEPHONE (POLICE DPT)  PHONE UTILITY 441.81
06/06/2019 Regular 0.00 4,365.00 102286
Post Date Payable Description Discount Amount Payable Amount
Account Name Item Description Distribution Amount
06/05/2019 ~ PROFESSIONAL ENG SERVICES FOR POTRE 0.00 4,365.00
CONTRACTUAL SERVICE PROFESSIONAL ENG SERVICES F 4,365.00
06/06/2019 Regular 0.00 125.15 102287

6/6/2019 2:13:32 PM
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Check Report

Vendor Number
Payable #

7061922-00

3658

Payable #

000004

2461

Payable #

420190046

2469

Payable #

0129097

2474
Payable #

=]
(]
=
(o]

2490
Payable #

2517
Payable #

869065003921

3659

Vendor Name
Payable Type
Account Number
Invoice
100-3250-7070-0000

TWO LADD'S BAKERY
Payable Type
Account Number
Invoice
100-2050-7035-0000

UNDERGROUND SERVICE ALERT

Payable Type
Account Number
Invoice
700-4050-7068-0000

UNITED TRANSMISSION EXCHANGE

Payable Type
Account Number
Invoice
750-7200-7037-0000

UTILITY PARTNERS
Payable Type
Account Number
Invoice
700-4050-7068-0000

VERIZON BUSINESS SERVICE

Payable Type
Account Number
Invoice
100-1230-7015-6040

VOYAGER

Payable Type
Account Number
Invoice
100-2000-7050-0000
100-2030-7050-0000
100-2050-7050-0000
100-2100-7050-0000
100-2150-7050-0000
100-3250-7050-0000
100-6050-7050-0000
700-4050-7050-0000
750-7000-7050-0000
750-7100-7050-0000
750-7200-7050-0000
750-7300-7050-0000
750-7400-7050-0000
750-7600-7050-0000

WELDORS SUPPLY AND STEEL CO

Payable Type
Account Number
Invoice
100-6000-7085-6025

WENDY TOUPAL

6/6/2019 2:13:32 PM

Payment Date Payment Type
Payable Description
Account Name Item Description

Post Date

Agenda Item No. 2.
Date Range: 05/31/2019 - 06/06/2019

Discount Amount Payment Amount Number
Discount Amount Payable Amount
Distribution Amount

06/05/2019 DEPT SUPPLIES 0.00 125.15
SPECIAL DEPT SUPPLIES DEPT SUPPLIES 125.15
06/06/2019 Regular 0.00 250.00 102288
Post Date Payable Description Discount Amount Payable Amount
Account Name Item Description Distribution Amount
06/05/2019 FOR BPD AWARDS BANQUET 0.00 250.00
LOCAL MEETINGS FOR BPD AWARDS BANQUET 250.00
06/06/2019 Regular 0.00 163.45 102289
Post Date Payable Description Discount Amount Payable Amount

Account Name Item Description

Distribution Amount

06/05/2019 DIG ALERT - SEWER 0.00 163.45
CONTRACTUAL SERVICES ~ CONTRACTUAL SERVICES 163.45
06/06/2019 Regular 0.00 156.33 102290
Post Date Payable Description Discount Amount Payable Amount
Account Name Item Description Distribution Amount
06/05/2019 VEHICLE MAINTENANCE 0.00 156.33
VEHICLE MAINTENANCE VEHICLE MAINTENANCE 156.33
06/06/2019 Regular 0.00 7,680.00 102291
Post Date Payable Description Discount Amount Payable Amount
Account Name Item Description Distribution Amount
06/05/2019 MAINTENANCE - WWTP 0.00 7,680.00
CONTRACTUAL SERVICES  MAINTENANCE - WWTP 7,680.00
06/06/2019 Regular 0.00 1,611.57 102292
Post Date Payable Description Discount Amount Payable Amount
Account Name Item Description Distribution Amount
06/05/2019 PHONE UTILITY 0.00 1,611.57
TELEPHONE (POLICE DPT)  PHONE UTILITY 1,611.57
06/06/2019 Regular 0.00 46,777.25 102293
Post Date Payable Description Discount Amount Payable Amount
Account Name Itern Description Distribution Amount
06/05/2019 GAS CARDS 0.00 46,777.25
FUEL GAS CARDS 570.93
FUEL GAS CARDS 146.13
FUEL GAS CARDS 13,376.07
FUEL GAS CARDS 123.45
FUEL GAS CARDS 524.10
FUEL GAS CARDS 1,802.56
FUEL GAS CARDS 5,825.56
FUEL GAS CARDS 1,072.65
FUEL GAS CARDS 96.66
FUEL GAS CARDS 3,299.40
FUEL GAS CARDS ' 12,004.98
FUEL GAS CARDS 647.60
FUEL GAS CARDS 6,983.17
FUEL GAS CARDS 303.99
06/06/2019 Regular 0.00 28.88 102294

Post Date Payable Description Discount Amount  Payable Amount
Account Name Item Description Distribution Amount
06/05/2019 BUILDING SUPPLIES & MAINTENANCE 0.00 28.88
BLDG MAINT - CITY HALL BUILDING SUPPLIES & MAINTEN 28.88
06/06/2019 Regular 0.00 40.00 102295
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Agenda Item No. 2.

Check Report Date Range: 05/31/2019 - 06/06/2019
Vendor Number Vendor Name Payment Date Payment Type Discount Amount Payment Amount Number
Payable # Payable Type Post Date Payable Description Discount Amount Payable Amount
Account Number Account Name Item Description Distribution Amount
RCT 900675 Invoice 06/05/2019 DEPOSIT REFUND 0.00 40.00
100-0000-4590-0000 BUILDING RENTAL DEPOSIT REFUND 40.00
3636 WEST COAST EQUIPMENT LLC 06/06/2019 Regular 0.00 101,102.02 102296
Payable # Payable Type Post Date Payable Description Discount Amount Payable Amount
Account Number Account Name Item Description Distribution Amount
30175 Invoice 06/05/2019 Model 742 ILG Multipurpose Telehandler 0.00 101,102.02
700-4050-8040-0000 EQUIPMENT Model 742 JLG Multipurpose Tel 101,102.02
Bank Code APBNK Summary
Payable Payment
Payment Type Count Count Discount Payment
Regular Checks 161 74 0.00 482,753.49
Manual Checks 0 0 0.00 0.00
Voided Checks 0 2 0.00 -4,464.02
Bank Drafts 0 0 0.00 0.00
EFT's 2 2 0.00 907,935.79
163 78 0.00 1,386,225.26
6/6/2019 2:13:32 PM Page 13 of 14
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Check Report

All Bank Codes Check Summary

Payable Payment

Payment Type Count Count Discount Payment
Regular Checks 161 74 0.00 482,753.49
Manual Checks 0 (¢] 0.00 0.00
Voided Checks 0 2 0.00 -4,464.02
Bank Drafts 0 0 0.00 0.00
EFT's 2 2 0.00 907,935.79

163 78 0.00 1,386,225.26

Fund Summary

Fund Name Period Amount
999 POOLED CASH 5/2019 50,525.36
999 POOLED CASH 6/2019 1,335,699.90

71,386,225.26

Agenda Item No. 2.
Date Range: 05/31/2019 - 06/06/2019

6/6/2019 2:13:32 PM
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’ Agenda Item No. 2.

- Payment Reversal Register
P S,  City of Beaumont, CA APPKT01010 - 20019.0605 kk VOID CHECK 102224

BEAUMONT
Canceled Payables

Vendor Set: 01 - Vendor Set 01
Bank: APBNK - AP Bank

Vendor Number Vendor Name Total Vendor Amount
3331 MELANA TAYLOR -4,464.02
Payment Type  Payment Number Original Payment Date  Reversal Date  Cancel Date Payment Amount
Check 102224 06/04/2019 06/04/2019 06/04/2019 -4,464.02

Payable Number: Description Payable Date Due Date Payable Amount
PAYROLL CHECK REGULAR PAYROLL CHECK 06/04/2019 06/04/2019 4,464.02
GFSF2016 10:2%:10 aM Paga 108 2
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Payment Reversal Register

C/572048 10:129:10 AM

Bank Code

APBNK

Report Total:

Agenda Item No. 2.
Packet: APPKT01010 - 20019.0605 kk VOID CHECK 102224

Bank Code Summary

Canceled Payables  Payables Left To Pay Again Total
‘_-4,464.02 ) 0.00 o -4,464.02
-4,464.02 0.00 -4,464.02

Page 2 of 2
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Agenda Item No. 3.

MINUTES
City Council Meeting
Tuesday, June 4, 2019
Council Chambers
550 E 6th St. Beaumont, Ca
Closed Session: 5:00 PM
Regular Session: 6:00 PM

CLOSED SESSION

A Closed Session of the City Council / Beaumont Financing Authority / Beaumont Utility Authority /
Beaumont Successor Agency (formerly RDA)/Beaumont Parking Authority / Beaumont Public
Improvement Authority may be held in accordance with state faw which may include, but is nof limited {o,
the following iypes of items. personne! matters, labor negotiations, security matters, providing instructions
to real property negotiators and conference with legal counset regarding pending litigation. Any public
comment on Closed Session items wilt be taken prior to the Closed Session. Any required
announcements or discussion of Closed Session items or actions following the Closed Session with be
made in the City Councif Chambers.

CALL TO ORDER at 5:00 p.m.

Present: Mayor Martinez, Mayor Pro Tem Santos, Council Member Lara, and Council
Member White

Absent: Council Member Carroll

Public Comments Regarding Closed Session
None.

Conference with Legal Counsel Regarding Potential Initiation of Litigation Pursuant to
Government Code Section 54956.9(d){(4) {Two potential cases)
No reportable action.

Existing Litigation Pursuant to Government Code Section 54956.9(d){(1): (1)
Talley/Aguirre v. City of Beaumont et. al., Case No. RIC 1810837; {2) Santa Cruz v.
City of Beaumont, et. al., Case No. 5:18-CV-02096-JGB(SHKX)

No reportable action.

Conference with Labor Negotiator - Pursuant to Government Code Section 54957 .6
City Designated Representative City Manager Todd Parton or his Designee

» SEIU
No reportable action.

Adjourn to Closed Session
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Agenda Item No. 3.
City Councll
June 4, 2019

REGULAR SESSION
CALL TO ORDER at 6:04 p.m.
Present: Mayor Martinez, Mayor Pro Tem Santos, Council Member Lara, and Council Member White
Absent: Council Member Carroll

Report out from Closed Session: see above
Action on any Closed Session items: None

Action on any requests for excused absence: None

Pledge of Allegiance

Approval/Adjustments to Agenda: None

Conflict of Interest Disclosure: Council Member White will recuse himself for item 21, City Attorney John
Pinkney will recuse himself for Items & and 9, Mayor Martinez will recuse himself for ltem 12.

ANNOUNCEMENTS/RECOGNITIONS/PROCLAMATIONS/CORRESPONDENCE
1. Cherry Festival Association — Item pulled

2. CalFire Battalion Chief Introduction

PUBLIC COMMENT PERIQD (ITEMS NOT ON THE AGENDA)

Any one person may address the City Councif on any matter not on this agenda. If you wish to speak, please fill out a
“Public Comment Form” provided at the back table and give it to the City Clerk. There is a three (3} minute time limit on
public comments. There wilf be no sharing or passing of time to another person. State Law prohibits the Councif from
discussing or taking actions brought up by your comments.

Public comment opened at 6:08 p.m.

E. Mazzei — Spoke regarding concerns with sidewalk street vending.

D. Brishin — Spoke regarding a drainage issue on Michigan Ave near 52 Michigan.

A. Ploen — Thanked Beaumont PD for the assistance in a crime that took place in her business.
Public comment closed at 6:20 p.m.

CONSENT CALENDAR

ftems on the consent calendar are taken as one action item unless an item is pulled for further discussion here or at the
end of action items.
Approval of all Ordinances and Resolutions to be read by title only

3. Ratification of Warrants Dated May 16, 2019
4 Ratification of Warrants Dated May 23, 2019

5. Approval of Minutes Dated May 21, 2019

6. Performance Bond Acceptance - Pardee Homes

7 Canine Inspection Services Agreement between the City of Beaumont and the Beaumont
Unified School District

Page 46 of 804



Agenda Item No. 3.
City Council
June 4, 2019

Motion by Council Member White
Second by Council Member Lara
_v_ Council Member White

_v_ Council Member Lara
_absent_ Council Member Carroll
_v"__Mayor Pro Tem Santos

_v'_ Mayor Martinez

To approve the consent calendar.
Approved by a 4-0 vote.

PUBLIC HEARINGS
Approval of alf Ordinances and Resolutions to be read by title only
8. Consideration of an Urgency Ordinance of the City Council of the City of Beaumont,

California, Repealing Chapter 8.12 — "Mandatory Solid Waste Collection and Disposal” of the
Beaumont Municipal Code and Repealing Chapter 8.14 — "Mandatory Recycling
Requirements for Commercial Facilities” of the Beaumont Municipal Code and Adding
Chapter 8.12 — "Solid Waste Management" to the Beaumont Municipal Code
John Pinkney recused himself for this item.
Public Hearing opened at 6:32 p.m.
Public Hearing closed at 6:33 p.m.

Motion by Council Member Lara

Second by Council Member White

_v _ Council Member White

_v_ Council Member Lara

_abhsent_ Council Member Carroll

_v_Mayor Pro Tem Santos

_v'_ Mayor Martinez

To waive the full reading and approve by title only, “An Urgency Ordinance of the City
Council of the City of Beaumont, California, Repealing Chapter 8.12 — ‘Mandatory
Solid Waste Collection and Disposal’ of the Beaumont Municipal Code and Repealing
Chapter 8.14 — ‘Mandatory Recycling Requirements for Commercial Facilities’ of the
Beaumont Municipal Code and Adding Chapter 8.12 — *Solid Waste Management’ to
the Beaumont Municipal Code”.

Approved by a 4-0 vote.

9. Consideration of an Ordinance of the City Council of the City of Beaumont, California,
Repealing Chapter 8.12 — "Mandatory Solid Waste Collection and Disposal” of the Beaumont
Municipal Code and Repealing Chapter 8.14 — “Mandatory Recycling Requirements for
Commercial Facilities” of the Beaumont Municipal Code and Adding Chapter 8.12 — “Solid
Waste Management” to the Beaumont Municipal Code
City Attorney John Pinkney was recused for this item.

Public Hearing opened and closed at 6:37 p.m

Motion by Council Member White
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Second by Mayor Martinez

_v"_ Council Member White

_¥_ Council Member Lara

_absent_ Council Member Carroli

_v_ Mayor Pro Tem Santos

_v_ Mayor Martinez

To Waive the full reading and approve by title only, “An Ordinance of the City Council
of the City of Beaumont, California, repealing Chapter 8.12- ‘Mandatory Solid Waste
Collection and Disposal’ of the Beaumont Municipal Code and repealing Chapter 8.14
— ‘Mandatory Recycling Requirements for Commercial Facilities’ of the Beaumont
Municipal Code and adding Chapter 8.12 — ‘Solid Waste Management’ to the
Beaumont Municipal Code”.

Approved by a 4-0 vote.

10.  Continuation of a Public Hearing from May 21, 2019, and Censideration of the City of
Beaumont Short Range Transit Plan for Fiscal Years 2020-2022
Public hearing closed at 6:41 p.m.

Motion by Council Member White

Second by Council Member Lara

_v_Council Member White

_ v Council Member Lara

_absent_ Council Member Carroll

_v'_ Mayor Pro Tem Santos

_v_ Mayor Martinez

To adopt the Short Range Transit Plan Fiscal Years 2020-2022.
Approved by a 4-0 vote.

ACTION ITEMS
Approval of alf Ordinances and Resolutions to be read by title oniy.

11. A Resolution of the City Council of the City of Beaumont, California, Authorizing the
Execution of the Certifications and Assurances and Authorized Agent Forms for the Low
Carbon Transit Operations Program (LCTOP) for the Following Project: Regional Mobility
Connection Center Enhancement and Additional Passenger Amenities in the Amount of
$129,943
Motion by Council Member Lara
Second by Council Member White
_ v Council Member White
_v_ Council Member Lara
_absent_ Council Member Carroll
_¥'_ Mayor Pro Tem Santos
_v'_ Mayor Martinez
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To waive the full reading and adopt by title only “A Resolution of the City Council of
the City of Beaumont, California, Authorizing the Execution of the Certifications and
Assurances and Authorized Agent Forms for the Following Project: Regional Mobility
Connection Center Enhancement and Additional Passenger Amenities, in the Amount
of $129,943".

Approved by a 4-0 vote.

Proposed Refinancing of Quistanding Bonds for Community Facilities District No. 93-1
Improvement Areas 3, 9, 10A, 11 and 12A for Interest Rate Savings

Mayor Martinez recused himself for this item.

Motion by Council Member Lara

Second by Council Member White

_v _ Council Member White

_v'_ Council Member Lara

_absent_ Council Member Carroll

_v'_Mayor Pro Tem Santos

_recused_ Mayor Martinez

As the City Council acting as the legislative body of the Community Facilities District
93-1 authorize City staff, and the City's financing team, to pursue the issuance of the
proposed Special Tax Refunding Bonds based on estimated savings analysis
completed on May 28, 2019.

Approved by a 3-0 vote.

Public Review of Draft Economic Develocpment Strategic Plan

Motion by Council Member White

Second by Council Member Lara

_v'_ Council Member White

_¥_Council Member Lara

_absent_ Council Member Carroll

_v'_Mayor Pro Tem Santos

_ v Mayor Martinez

To receive and file the Public Review Draft Report, and

Direct staff to distribute the Public Review Draft for public comments.
Approved by a 4-0 vote.

Purchase and Implementation of New Police Department Computer Aided Dispatch and
Records Management Systems (CAD/RMS)

Motion by Mayor Martinez

Second by Council Member White

_¥_ Council Member White

_ v Council Member Lara

_absent_ Council Member Carroll
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_v_ Mayor Pro Tem Santos

_v_ Mayor Martinez

To approve the purchase, installation and implementation of Mark43 CAD/RMS
software (see Attachment A} in an amount not to exceed $200,000, payable from
Federal Asset Forfeiture Funds; and

Approve the contract (see Attachment B) for support and maintenance over a five (5)
year subscription term (July 1, 2019 - June 30, 2024) from Mark43, Inc., in a not to
exceed amount of $360,000 payable from the General Fund.

Approved by a 4-0 vote.

Approval of CalFire Invoice for January - March 2019 Services

Motion by Council Member White

Second by Mayor Pro Tem Santos

_v'_Council Member White

_v_Council Member Lara

_absent_ Council Member Carroll

_v_Mayor Pro Tem Santos

_v_Mayor Martinez

To approve invoice No. 233298 in the amount of $906,875.79.
Approved by a 4-0 vote.

Approve the Third Amendment of the Public Works Agreement for Traffic Signal and
Emergency Signal Maintenance to St. Francis Electric, LLC in an Amount not to Exceed
$41,040 for Fiscal Year 2019/2020

Motion by Council Member White

Second by Council Member Lara

_v_Council Member White

_¥_Council Member Lara

_absent_ Council Member Carroll

_¥"_Mayor Pro Tem Santos

_¥_ Mayor Martinez

To approve a one-year extension of the existing contract for traffic signal and
emergency signal maintenance to St. Francis Electric, LLC in an amount not to exceed
$41,040 for Fiscal Year 2019/2020.

Approved by a 4-0 vote.

Fiscal Year 2019-20 City-Wide Budget and Fiscal Year 2019-20 through 2023-24 CIP
Projects Budget

Public Hearing opened and closed at 9:57 p.m.

Motion by Council Member Lara

Second by Mayor Martinez
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_¥_ Council Member White
_v_Council Member Lara
_absent_ Council Member Carroll
_v_Mayor Pro Tem Santos

_¥_ Mayor Martinez

To adopt Fiscal Year 2019-20 City-Wide Budget and Fiscal Years 2019-20 through
2023-24 CIP Projects Budget.

Approved by a 4-0 vote.

Annual City Sewer Rate Review

Motion by Council Member White

Second by Council Member Lara

_¥_ Council Member White

_v"_Council Member Lara

_absent_ Council Member Carroll

_¥'_Mayor Pro Tem Santos

_v'_Mayor Martinez

To make no adjustment to the rate adjustment approved on June 19, 2018.

Receive and File the Potrero Bridge Project Summary and Construction Change Order
Update

Motion by Council Member Lara

Second by Mayor Martinez

_v_Council Member White

_v_Council Member Lara

_absent_ Council Member Carroll

_¥_ Mayor Pro Tem Santos

_v_ Mayor Martinez

To receive and file the Potrero Bridge Project Summary and Construction Change
Order Update.

Approved by a 4-0 vote

Wastewater Treatment Plant Expansion/Renovation and Brine Pipeline Installation Project
Status Update and Ratification of Brine Line Change Order No. 8 with Weka, Inc.

Motion by Council Member Lara

Second by Mayor Martinez

_v_ Council Member White

_v_ Council Member Lara

_absent_ Council Member Carroll

_ v Mayor Pro Tem Santos

_v'_ Mayor Martinez
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To receive and file the project updates; and

Ratify Change Order No. 8 with Weka, Inc.
Approved by a 4-0 vote.

21. Reimbursement of Travel Expenses to Council Member Lloyd White
Council Member White recused himself.
Motion by Council Member Lara
Second by Mayor Pro Tem Santos
_recused_ Council Member White
_¥_ Council Member Lara
_absent_ Council Member Carroll
_v'_Mayor Pro Tem Santos
_v_ Mayor Martinez
To approve the reimbursement request in the amount of $58.00.
Approved by a 4-0 vote.

22. Legislative Updates and Discussion

Public Comment opened at 8:01 p.m.

R. Roy — Asked that Council track a specific bill regarding public banking, rebates for sofar
and community choice aggregation.

Public Comment closed at 8:05 p.m.

COUNCIL REPORTS
o Carroll — Absent

o Lara - Thanked staff and Cherry Festival Association. Attended a WRCOG meeting and RCA
Meeling.

o Martinez — Attended a Veteran Memorial Ceremony in San Jacinto, a CHP task force meeting
and the Cherry Festival.

s Santos — Will be attending a Cal State San Bernardino event.

» White — No Report

ECONOMIC DEVELOPMENT UPDATE
No report.

CITY TREASURER REPORT
Finance and Audit Committee Report Out.
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CITY CLERK REPORT
No report.

CITY ATTORNEY REPORT
23.  Status of Pending Litigation Against the City of Beaumont

CITY MANAGER REPORT
Update on the Oak Valley Parkway Signalization Project

FUTURE AGENDA ITEMS
Resolution presented by So Cal Gas

ADJOURNMENT
Adjournment of the City Council of the June 4, 2019 Meeting at 10:27 p.m.

The next regular meeting of the Beaumont City Council, Beaumont Financing Authority, the
Beaumont Successor Agency (formerly RDA), the Beaument Utility Authority, the Beaumont Parking
Authority and the Beaumont Public Improvement Agency is scheduled for Tuesday, Jure 18, 2019, at
5:00 p.m. or thereafter as noted on the posted Agenda for Closed Session items in the City Council
Board Room No. 5, followed by the regular meeting at 6:00 p.m. or thereafter as noted on the posted
Agenda at City Hall.

Beaumont City Hall — Online www.BeaumontCa.gov
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Staff Report
TO: Mayor and City Council Members
FROM: Todd Parton, City Manager

DATE: June 18, 2019

SUBJECT: Adopt “A Resolution of the City Council of the City of Beaumont, California
Approving the Appropriation Limit for the 2019-2020 Fiscal Year”

Background and Analysis:

In November 1979, Proposition 4 (Gann Initiative) was adopted by the State of California.
Proposition 4 created Article XIIIB of the State Constitution placing limits on the amount of
revenue which can be spent by all entities of government. Proposition 4 was modified by
Proposition 111 in June 1990. Proposition 111 provided new adjustment formulas for the
calculation of the annual appropriations limit.

The appropriations limit is based on actual appropriations during the 1978-79 fiscal year
and is increased each year using the growth of population and inflation. Not all revenues
are restricted by the appropriations limit, only those that are referred to as “proceeds of
taxes.”

The limit is calculated by taking the prior year’s limit and applying growth factors as
appropriate. The growth factors are determined by 1) the change in population in either
the City or the County, and 2) the change in per capita income or non-residential new
construction. The population increases for the County of Riverside from January 1, 2018,
to January 1, 2019, was 1.17%. The population increase for the City of Beaumont was
3.99%. When calculating the appropriations limit, the larger of these two percentages are
allowed; therefore, the City population figure was used. The inflation increase of 3.85%
was provided by the State of California.

The appropriations limit for Fiscal Year 2018-19 was $81,660,315. When growth factors

are applied to the Fiscal Year 2018-2019 appropriations limit, the limit for Fiscal Year
2019-2020 is calculated to be $88,187,926.

Fiscal Impact:
Based on the approved budget for the 2019-2020 fiscal year, the proceeds of taxes is

$20,248,244 which is less than the appropriations limit of $88,187,926 therefore there is
no fiscal impact in the adoption of the appropriations limit (if the proceeds of taxes were
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greater than the appropriations limit, the City would be required to return the excess to the
taxpayers by reducing tax rates or fees).
Recommendation:

1. Waive the full reading and adopt by title only “Resolution of the City Council of the
City of Beaumont, California Approving the Appropriation Limit for the 2019-2020

Fiscal Year”
7
City Manager Review:
Attachments:

A. Appropriation Limit Calculation for the Year Ending June 30, 2020
B. Proposed Resolution City Council of the City of Beaumont, California Approving
the Appropriation Limit for the 2019-2020 Fiscal Year
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CITY OF BEAUMONT

APPROPRIATION LIMIT CALCULATION
FOR THE YEAR ENDING JUNE 30, 2020

APPROPRIATION LIMIT JUNE 30, 2019

PRICE CHANGE (1):
PER CAPITA INCOME
NON-RESIDENTIAL
NEW CONSTRUCTION
GREATER OF TWO OPTIONS

POPULATION CHANGE (2):
BEAUMONT 1/1/19

RIVERSIDE COUNTY 1/1/19
GREATER OF TWO OPTIONS

CALCULATION FACTOR FOR JUNE 30, 20189
PER CAPITA PERCENTAGE INCREASE
POPULATION PERCENTAGE INCREASE
TOTAL (PER CAPITA x POPULATION)
GROSS APPROPRIATION LIMIT JUNE 30, 2020
ADJUSTMENTS:
APPROPRIATIONS LIMIT FOR 2019-2020

PROCEEDS OF TAXES SUBJECT TO APPROPRIATION

3.85%

0.88%

3.99%

1.17%

AMOUNT LIMIT EXCEEDS TAXES SUBJECT TO LIMIT

3.85%

3.99%

1.0385

Agenda Item No. 4.

$ 81,660,315

1.0399

1.07993615

$ 88,187,926
0

$ 88,187,926
16,981,335

S 71206591

CONCLUSION: THE CITY HAS NOT EXCEEDED ITS APPROPRIATION LIMIT FOR THE '18-'19 YEAR.
THE CITY WILL NOT EXCEEDED ITS APPROPRIATION LIMIT FOR THE '19-20 YEAR.

(1) ALLOWED TO USE THE LARGER OF THE STATE'S PER CAPITA INCOME INCREASE OR THE CITY'S
INCREASE IN TAXABLE PROPERTY VALUES DUE TO NON-RESIDENTIAL CONSTRUCTION AS A

PERCENTAGE OF THE TOTAL TAXABLE VALUE INCREASE.

(2) ALLOWED TO USE THE LARGER OF CITY'S OR COUNTY'S PERCENTAGE POPULATION INCREASE
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RESOLUTION NO. 2019-_

RESOLUTION OF THE CITY COUNCIL OF THE CITY OF BEAUMONT,
CALIFORNIA APPROVING THE APPROPRIATION LIMIT FOR THE 2019-2020
FISCAL YEAR

WHEREAS, Atticle XIIIB of the Constitution of the State of California was adopted
in November 1979, establishing Proposition 4, placing limits on the amount of
revenue which can be appropriated by any governmental agency in any fiscal year;
and

WHEREAS, Proposition 111 was adopted in June 1990, amending Proposition 4,
to change adjustments factor's to using the greater of the percentage change in
population in the City or the County, and greater of the percentage change in per
capita income or non-residential new construction; and

WHEREAS, the percentage change in population was 3.99% in the City of
Beaumont and the percentage change in per capital personal income was 3.85%,
and

WHEREAS, the “proceeds of taxes” for the City of Beaumont will not exceed the
appropriations limit for Fiscal Year 2019-2020,

NOW, THEREFORE IT IS HEREBY RESOLVED, by the City Council of the City
of Beaumont, California, as follows:

Section 1. That the appropriations limit for the City of Beaumont for Fiscal Year
2019-2020 shall be $88,187,926 and

Section 2. That the adjustment factors used in calculating the new limit shall be
the percentage changes 1) in the population of the City of Beaumont, and 2) per
capita personal income change over prior year

MOVED, PASSED AND ADOPTED this 18" day of June 2019, by the following
vote:

AYES:
NOES:
ABSTAIN:
ABSENT:

Julio Martinez, Mayor
ATTEST:

Deputy City Clerk
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Staff Report
TO: Mayor and City Council Members
FROM: Todd Parton, City Manager

DATE: June 18, 2019

SUBJECT: April 2019 Financial Reports

Background and Analysis:

The April 2019 Monthly Financial Reports are attached for review, as follows:

1. General Fund (summary level) - Actual versus Budget, current month and year
to date

2. General Fund (summary level) - current versus Prior Year, current month and
year to date

3. Waste Water Fund (summary level) - Actual versus Budget, current month and
year to date

4. Waste Water Fund (summary level) - Current versus Prior Year, current month
and year to date

5. Treasurer’s Report - Cash Account Reconciled Balance allocations by Fund

The April financials should result in 16.67% of the budget remaining. Because the budget
to actual variances can be deceiving, please note the following:

Revenues  Actual greater than Budget Positive Overall Effect
Actual less than Budget Negative Overall Effect

Expenses Actual greater than Budget Negative Overall Effect
Actual less than Budget Positive Overall Effect

Bank reconciliations are completed as follows:

Pooled Cash (Citibank) thru5/22/19

Bank of Hemet:
Payroll thru4/30/19
Gas Tax thru4/30/19

Workers Comp thru 4/30/19
Seizure/Evidence thru4/30/19

Construction thru4/30/19
Trustee Accounts thru4/30/19
LAIF thru4/30/19
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Fiscal Impact:

None.

Recommendation:
1. Receive and file.

City Manager Review:~_//

Attachments:

A. April 2019 monthly financial reports

Agenda Item No. 5.
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CITY OF BEAUMONT

n_m.. Cash Balance Analysis and Reconciliation

+= For the Ten Months Ending April 30, 2019

©

]

@

O] Beginning Net Change Net Adjmts to Net Change Ending Cash

< Fund Fund Name Cash 06/30/2018| Revenues Expenses Fund Transfers Assets Equity Liabilities 4/30/2019
GENERAL FUNDS 411,918.53 3,760,511.28 - .{1,663,662.36)  8,516,114.42
SPECIAL REVENUE 233,980.44 (150,895.89)  14,507,460.67
CAPITAL FUNDS 928,290.96  38,768,536.56
WASTEWATER FUNDS 16,494,906.15
TRANSIT FUNDS

AGENCY FUNDS

TOTAL FUNDS

Reconciled Balances

Pooled Cash - Checking
Payrolt

Workers Compensation
Gas Tax/Transportation
Construction
Seizure/Evidence

LAIF

Total Reconciled Balances

13,919,790.31

47,725,932.97

(27,175,364.37)

(16,

83,267,384.67

114,598.401.31

(114,308,537.74)

329,052.56

(139,784,385.64)

154,064,293.70

98,166,208.86

33,734,678.11
2,121,841.14
98,510.38
1,717,5630.87
9,623,238.94
524,325.75

35,447,250.48

83,267,384.67

FOR MANAGEMENT DISCUSSION PURPOSES ONLY

49,665,170.66
2,177,960.55
17,902.85
1,851,337.98
7,678,173.18
524,325.75

36,261,337.89

98,166,208.86
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REVENUES

40 - TAXES

41 - LICENSES

42 - PERMITS

45 - INTERGOVERNMENTAL

47 - CHARGES FOR SERVICE

50 - FINES AND FORFEITURES

53 - COST RECOVERY

54 - MISCELLANEOUS REVENUES

58- OTHER FINANCING SOURCES
TOTAL REVENUES

EXPENSES
60 - PERSONNEL SERVICES
65 - OPERATING COSTS
70 - CAPITAL IMPROVEMENTS
TOTAL EXPENSES

TRANSFERS
90 - TRANSFERS

NET CHANGE

FY18-19 PROJECTED NET CHANGE

City of Beaumont, CA

GENERAL FUND
Income Statement - Budget to Actual
For the Ten Months and Year to Date 04/30/2019
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Current April 2019 Year to Date _M. m“\_.n_uw””wm % FY18-19
Total Budget Activity Activity (Unfavorable) Remaining Projection
16,980,867.00 1,651,694.83 11,890,848.26 (5,090,018.74) -29.98% 16,980,867.00

212,100.00 6,231.00 102,111.56 (109,988.44) -51.86% 212,100.00

5,397,170.00 318,004.78 4,407,108.21 (990,061.79) -18.34% 5,397,170.00
21,288.00 0.00 29,318.92 8,030.92 37.73% 21,288.00
7,702,800.00 418,372.27 6,549,208.46 (1,1563,591.54) -14.98% 7,702,800.00

110,000.00 13,744.47 81,248.00 (28,752.00) -26.14% 110,000.00

0.00 80,802.64 439,552.52 439,552.52 0.00% 0.00
22,500.00 2,284.20 17,521.00 (4,979.00) -22.13% 22,500.00
0.00 3,980.00 28,129.04 28,129.04 0.00% 0.00
30,446,725.00 2,395,114.19 23,545,045.97 {6,901,679.03) -22.7% 30,446,725.00
17,314,871.00 1,196,325.95 13,750,477.82 3,564,393.18 20.6% 17,314,871.00
17,335,227.40 1,011,772.71 11,965,010.76 5,370,216.65 31.0% 17,335,227.40

878,938.36 70,105.72 315,528.64 563,409.72 64.1% 878,938.36
35,529,036.76 2,278,204.38 26,031,017.21 9,498,019.55 26.7% 35,529,036.76

5,232,745.00 0.00 111,918.53 (5,120,826.47) -97.9% 5,232,745.00

150,433.24 116,909.81 (2,374,052.71) (2,524,485.95)  -1678.1% 150,433.24

150,433
PREPARED BY MANAGEMENT

FOR DISCUSSION PURPOSES ONLY




City of Beaumont, CA

GENERAL FUND

Comparative Income Statement
For the Ten Months and Year to Date 04/30/2018 and 2019
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2017-2018 2018-2019 April Activity Variance 2017-2018 2018-2019 YTD Variance | Variance
Favorable / Year to Date Year to Date Favorable /
April 2018 April 2019 {Unfavorable) % Activity Activity (Unfavorable) %

REVENUES

40 - TAXES 1,482,563.94 1,551,694.83 69,130.89 4.66% 11,176,775.35 11,890,848.26 714,072.91 6.39%

41 - LICENSES 3,447.00 6,231.00 2,784.00 80.77% 64,865.32 102,111.56 37,246.24 57.42%

42 - PERMITS 635,403.82 318,004.78 (317,399.04) -49.95% 3,217,582.62 4,407,108.21 1,189,525.59 36.97%

45 - INTERGOVERNMENTAL 0.00 0.00 0.00 0.00% 7,288.01 29,318.92 22,030.91 ~302.29%

47 - CHARGES FOR SERVICE 399,983.35 418,372.27 18,388.92 4.60% 5,998,602.87 6,549,208.46 550,605.59 9.18%

50 - FINES AND FORFEITURES 2,323.00 13,744.47 11,421.47  491.67% 72,350.36 81,248.00 8,897.64 12.30%

53 - COST RECOVERY 77,606.63 80,802.64 3,196.01 4.12% 323,167.29 439,552,652 116,385.23 36.01%

54 - MISCELLANEOUS REVENUES 133,447.00 2,284.20 (131,162.80)  -98.29% 31,084.87 17,521.00 (13,563.87) -43.63%

58 - OTHER FINANCING SOURCES 5,341.50 3,980.00 (1,361.50) -25.49% 5,341.50 28,129.04 22,787.54  426.61%
TOTAL REVENUES 2,740,116.24 2,395,114.19 (345,002.05)  -12.59% 20,897,058.19 23,545,045.97 2,647,987.78 12.67%
EXPENSES

60 - PERSONNEL SERVICES 1,091,637.74 1,196,325.95 (104,688.21) -9.59% 11,634,522.29 13,750,477.82 (2,115,955.53)  -18.19%

65 - OPERATING COSTS 966,280.12 1,011,772.71 (45,492.59) -4.71% 10,474,751.61 11,965,010.75 (1,490,259.14) -14.23%

70 - CAPITAL IMPROVEMENTS 14,696.75 70,105.72 (55,408.97) -377.02% 534,666.87 315,528.64 219,138.23 40.99%
TOTAL EXPENSES 2,072,614.61 2,278,204.38 (205,589.77) -9.92% 22,643,940.77 26,031,017.21 (3,387,076.44)  -14.96%
TRANSFERS

90 - TRANSFERS - - - 0.00% (21,611.11) 111,918.53 133,56290.64 617.87%
NET CHANGE 667,501.63 116,909.81 (550,591.82) -82.49% (1,768,493.69) (2,374,052.71) (605,559.02) -34.24%

PREPARED BY MANAGEMENT
FOR DISCUSSION PURPOSES ONLY 6/12/2019
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City of Beaumont, CA
WASTE WATER FUNDS
Income Statement - Budget to Actual
For the Ten Months and Year to Date 4/30/2019
Current April 2019 Year to Date _M wﬁ“nﬂ % FY18-19
Total Budget Activity Activity (Unfavorable) Remaining Projection
REVENUES
47 - CHARGES FOR SERVICE 2,050,000.00 354,956.70 3,076,348.72 1,026,348.72 50.1% 2,050,000.00
50 - FINES AND FORFEITURES 0.00 0.00 9,000.00 9,000.00 0.0% 0.00
54 - MISCELLANEOUS REVENUES 0.00 193,472.64 835,352.80 835,352.80 0.0% 0.00
56 - PROPRIETARY REVENUES 8,810,000.00 942 .66 5,821,918.84 (2,988,081.16) -33.9% 8,810,000.00
58 - OTHER FINANCING SOURCES 90,000,000.00 0.00 8,896,465.88 (81,103,534.12) -90.1% 90,000,000.00
TOTAL REVENUES 100,860,000.00 549,372.00 18,639,086.24 (82,220,913.76) -81.5% 100,860,000.00
EXPENSES
60 - PERSONNEL SERVICES 1,155,764.00 100,871.95 641,943.92 513,820.08 44.5% 1,155,764.00
65 - OPERATING COSTS 7,141,120.00 310,915.03 4,049,010.02 3,092,109.98 43.3% 7,141,120.00
70 - CAPITAL IMPROVEMENTS 87,289,750.00 1,999,012.99 17,770,279.39 69,519,470.61 79.6% 87,289,750.00
TOTAL EXPENSES 85,586,634.00 2,410,799.97 22,461,233.33 73,125,400.67 76.5% 95,586,634.00
TRANSFERS
90 - TRANSFERS 50,000.00 (147,606.84) 2,844,885.19 2,794,885.19 5589.8% 50,000.00
NET CHANGE 5,323,366.00 {2,009,034.81) (977,261.90) (6,300,627.90) -118.4% 5,323,366.00
FY18-19 PROJECTED NET CHANGE 5,323,366.00

PREPARED BY MANAGEMENT
FOR DISCUSSION PURPOSES ONLY
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REVENUES
47 - CHARGES FOR SERVICE
50 - FINES AND FORFEITURES
54 - MISCELLANEOUS REVENUES
56 - PROPRIETARY REVENUES
58- OTHER FINANCING SOURCES
TOTAL REVENUES

EXPENSES
60 - PERSONNEL SERVICES
65 - OPERATING COSTS
70 - CAPITAL IMPROVEMENTS
TOTAL EXPENSES

TRANSFERS
90 - TRANSFERS

NET CHANGE

City of Beaumont, CA

WASTE WATER FUNDS

Comparative Income Statement
For the Ten Months and Year to Date 04/30/2018 and 2019

2017-2018 2018-2019 April Activity Variance 2017-2018 2018-2019 YTD Variance | Variance
Favorable / Year to Date Year to Date Favorable /
April 2018 April 2019 {Unfavorable) % Activity Activity (Unfavorable) %
707,683.35 354,956.70 (352,726.65) -49.84% 1,803,014.64 3,076,348.72 1,273,334.08 70.62%
0.00 0.00 0.00 0.00% 0.00 9,000.00 9,000.00 0.00%
0.00 193,472.64 193,472.64 0.00% 0.00 835,352.80 835,352.80 0.00%
(5,641.76) 942,66 6,584.42 -116.71% 5,342,400.62 5,821,918.84 479,518.22 8.98%
0.00 0.00 0.00 0.00% 0.00 8,896,465.88 8,896,465.88 0.00%
702,041.59 549,372.00 (152,669.59) -21.75% 7,145,415.26 18,639,086.24 11,493,670.98  160.85%
25411.28 100,871.95 (75,460.69) -296.96% 216,352.92 641,943.92 (425591.00) -1986.71%
576,569.15 310,915.03 265,654.12 46.07% 5,152,679.78 4,049,010.02 1,103,669.76 21.42%
13,668.96 1,999,012.89 (1,985,344.03)  -14524.47% 198,929.67 17,770,279.39 (17,571,349.82) -8832.95%
615,649.37 2,410,799.97 (1,795,150.60) -291.59% 5,5667,962.27 22,461,233.33 (16,893,271.06) -303.40%
0.00 (147,606.84) (147,606.84) 0.00% 1,303,220.75 2,844,885.19 1,541,664.44  118.30%
86,392.22 (2,009,034.81) (2,095,427.03) -2425.48% 2,880,673.74 (977,261.90) (3,857,935.64) -133.92%
PREPARED BY MANAGEMENT
FOR DISCUSSION PURPOSES ONLY 6/12/2019
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Agenda Item No. _[g
Staff Report
TO: Mayor and City Council Members
FROM: Kristine Day, Assistant City Manager

DATE: June 4, 2019

SUBJECT: Approval and Adoption of the Second Reading of An Ordinance of the City
Council of the City of Beaumont, California, Repealing Chapter 8.12 -
“Mandatory Solid Waste Collection and Disposal” of the Beaumont Municipal
Code and Repealing Chapter 8.14 - "Mandatory Recycling Requirements for
Commercial Facilities” of the Beaumont Municipal Code and Adding Chapter
8.12 - "Solid Waste Management” to the Beaumont Municipal Code

Background and Analysis:

This is the second and final reading of an ordinance to repeal certain sections of the City’s
mandatory solid waste and collection code and replace them with mandatory recycling
requirements for commercial facilities. It also adds provisions for solid waste management.
The provisions of this ordinance are necessary to implement the new solid waste collections
agreement with Waste Management, Inc.

The California Integrated Waste Management Act of 1989 (the "Act”) (codified at Public
Resources Code §§ 4000 ct seq.), established a solid waste management process that
requires cities and other local jurisdictions to adopt and implement plans to reduce the
amount of solid waste generated within their jurisdictions and to maximize reuse and
recycling. Several times over the past decade, the California Legislature has amended and
added provisions to the Act. For example, AB 1826 and AB 1383 amended the Act to include
provisions regarding organic waste recycling. AB 1594 amended the Act to provide that the
use of green material as alternative daily cover does not constitute diversion through
recycling and would be considered disposal for purposes of the Act. And AB 341 amended
the Act to, among other things, require commercial waste gencrators to arrange for recycling
services.

Existing Chapters 8.12 and 8.14 of the Beaumont Municipal Code protect public health and
safety by authorizing the City Council to provide solid waste handling service itself or to
award one or more franchises (or licensed haulers) to private entities. Chapter 8.12 was
adopted on November 20, 2007, by Ordinance No. 921 and Chapter 8.14 was adopted on
October 5, 2010, by Ordinance No. 976. These chapters have not been updated or amended
since their adoption.

The proposed ordinance will repeal existing Chapters 8.12 and 8.14 of the Beaumont
Municipal Code, and add a new Chapter 8.12 to the Municipal Code. Among other things, the
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new ordinance is intended to simplify the Municipal Code, and reflect changes in the law,
including the changes mandated by AB 1826, AB 1383, AB 341, and AB 1594.

On May 7, 2019, the City Council unanimously approved a Collection Services Agreement for
the Provision of Residential and Commercial Garbage, Recyclable Materials and Organic
Waste Collection Services between the City and USA Waste of California, Inc. d.b.a. Waste
Management of the Inland Empire (“Agreement”). The Agreement will go into effect on July
1, 2019. In addition to simplifying the Municipal Code and reflecting changes in the law, the
proposed ordinance was drafted concurrently with the Agreement and is intended to
function in harmony with the new franchise Agreement. The proposed ordinance contains
the necessary provisions and enforcement mechanisms to ensure that residents and
property owners, as well as the City’'s franchisee, Waste Management of Inland Empire,
comply with state law requirements concerning solid waste.

Fiscal Impact:

It is estimated that the cost to prepare this report is approximately $500 and the cost to
prepare the ordinance is approximately $1,300.

Recommendation:

1. Waive the full reading and adopt by title only, “An Ordinancc of the City Council of the
City of Beaumont, California, repealing Chapter 8.12- ‘Mandatory Solid Waste
Collection and Disposal’ of the Beaumont Municipal Code and repealing Chapter 8.14
- ‘'Mandatory Recycling Requirements for Commercial Facilities’ of the Beaumont
Municipal Code and adding Chapter 8.12 - ‘Solid Waste Management’ to the
Beaumont Municipal Code”.

City Manager Review: ! Z

Attachments:

A. Ordinance
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Attachment A
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CITY OF BEAUMONT
Beaumont, California
ORDINANCE BILL NO.

AN ORDINANCE OF THE CITY COUNCIL OF THE CITY
OF BEAUMONT, CALIFORNIA, REPEALING CHAPTER
8.12 — “MANDATORY SOLID WASTE COLLECTION AND
DISPOSAL” OF THE BEAUMONT MUNICIPAL CODE
AND REPEALING CHAPTER 8.14 - “MANDATORY
RECYCLING REQUIREMENTS FOR COMMERCIAL
FACILITIES” OF THE BEAUMONT MUNICIPAL CODE

AND ADDING CHAPTER 8.12 - “SOLID WASTE
MANAGEMENT” TO THE BEAUMONT MUNICIPAL
CODE.

WHEREAS, Article XI, § 7 of the California Constitution authorizes cities to
make and enforce within their limits all local, police, sanitary, and other ordinances and
regulations not in conflict with general laws; and,

WHEREAS, the Legislature of the State of California, by enactment of the
California Integrated Waste Management Act of 1989, (“AB 939" or the “Act”) (codified
at Public Resources Code §§ 4000 et seq.) established a solid waste management
process that requires cities and other iocal jurisdictions to adopt and implement plans
to reduce the amount of solid waste generated within their jurisdiction and to maximize
reuse and recycling; and,

WHEREAS, AB 939 states that the frequency of solid waste collection, the
means of solid waste collection and transportation, levels of services, charges and fees
for services, and the nature, location and extent of providing solid waste services, are
matters of local concern; and,

WHEREAS, AB 939 expressly allows cities to provide solid waste services to its
residents by its own forces or by authorizing a private entity to provide those services;

and,

CITY OF BEAUMONT ORDINANCE BILL NO.
-1-
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WHEREAS, AB 1826, effective January 1, 2015, and AB 1383 amended the Act
to include provisions regarding organic waste recycting; and

WHEREAS, AB 1584, commencing January 1, 2020, amended the Act to
provide that the use of green material, as alternative daily cover does not constitute
diversion through recycling and would be considered disposal for purposes of the Act;
and

WHEREAS, AB 341 amended the Act to, among other things, require
commercial waste generators to arrange for recycling services; and

WHEREAS, when cities confer the authority to provide solid waste handling
services on private entities, they may do so by the award of a franchise, contract,
license or other means; and,

WHEREAS, the existing Chapters 8.12 and 8.14 of the Beaumont Municipal
Code impiement Article XI, § 7 of the California Canstitution and AB 939 in the City of
Beaumont and protects public health and safety by authorizing the City Council to
provide solid waste handling service itself or to award one or more franchises (or
licensed haulers) to private entities; and,

WHEREAS, the owner or other person in charge of a premises that is eligible for
cart service from a solid waste franchisee may elect to self-haul their solid waste,
recyclable materials and organic waste to a disposal facility in lieu of arranging for solid
waste handling services from a franchisee; and,

WHEREAS, Chapter 8.12 was adopted on November 20, 2007, by Ordinance
No. 921 and Chapter 8.14 was adopted on October 5, 2010 by Ordinance No. 976;
and,

WHEREAS, to simplify the City’'s Municipal Code provisions concerning solid
waste and facilitate its use, the City desires to amend combine the general

requirements of Chapters 8.12 and 8.14 of the Beaumont Municipal Code, and

CITY OF BEAUMONT ORDINANCE BILI. NO.
-2
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WHEREAS, this Ordinance repeals Chapters 8.12 and 8.14 of the Beaumont
Municipal Code, and adds a new Chapter 8.12, as set forth in Exhibit A attached
hereto, to the Beaumont Municipal Code, to reflect changes in the law, including the
changes concerning AB 1826, AB 1383, AB 341, and AB 1594,

WHEREAS, California Constitution Articles X!1I(C} and XIlI{D), commonly known
as “Proposition 218,” regulates a public agency's imposition of certain fees for
property-related services provided by the public agency. Proposition 218 does not
restrict or regulate what a private profit-making entity may charge for property-related
services provided by a private entity; and

WHEREAS, the rates and fees established by a solid waste franchisee pursuant
to this proposed Ordinance are not subject to Proposition 218 because, among other
reasons, the solid waste franchisee independently establishes, charges and collects
the fees and rates for its service; owners of single-family residential premises may
avoid the imposition of such fees and rates by obtaining a self-haul permit; and owners
of any property in the City may avoid the imposition of such fees and rates by leaving
their property undeveloped or uncccupied,

NOW THEREFORE, THE CITY COUNCIL OF THE CITY OF BEAUMONT
DOES HEREBY ORDAIN AS FOLLOWS:

SECTION 1: RECITALS AND FINDINGS

The City Council Of the City Of Beaumont finds the recitals set forth herein to be

true and correct, and incorporates the recitals as findings of the City Council.

SECTION 2: REPEAL OF CHAPTERS 8.12 AND 8.14 AND ADDITION OF
CHAPTER 8.12.

CITY OF BEAUMONT ORDINANCE BILIL NO.
-3
IRV #4819-5611-2780 v3
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Chapters 8.12 and 8.14 of the Beaumont Municipal Code are hereby repealed,
and Chapter 8.12, as set forth in Exhibit A, attached hereto and incorporated herein, is
added to the Beaumont Municipal Code.

SECTION 3: SEVERABILITY.

If any section, subsection, subdivision, sentence, clause, phrase, or portion of
this Ordinance is, for any reason, held to be invalid or unconstitutional by the decision
of any court of competent jurisdiction, such decision shall not affect the validity of the
remaining portions of this Ordinance. The City Council hereby declares that it would
have adopted this Ordinance, and each section, subsection, subdivision, sentence,
clause, phrase, or portion thereof, irrespective of the fact that any one or more
sections, subsections, subdivisions, sentences, clauses, phrases, or portions thereof

he declared invalid or unconstitutional.

SECTION 4: EFFECTIVE DATE.
This Ordinance shall take effect thirty (30) days from its passage by the City

Council of the City of Beaumont.

SECTION 5: PUBLICATION.

The City Clerk is authorized and directed to cause this Ordinance to be
published within fifteen (15) days after its passage in a newspaper of general
circulation and circulated within the City in accordance with Government Code Section
36933(a) or, to cause this Ordinance to be published in the manner required by law
using the alternative summary and pasting procedure authorized under Government
Code Section 39633(c).

i
i
INTRODUCED at the regular meeting of Beaumont City Council on

2018,

CITY OF BEAUMONT ORDINANCE BILL NQO.
4.
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APPROVED AND ADOPTED this _____ day of 2018.

Agenda Item No. 6.

Julio Martinez Ill, Mayor

ATTEST: APPROVED AS TO FORM:

Steven Mehiman, City Clerk City Attorney

CITY OF BEAUMONT ORDINANCE BILL. NO,
-
RV #4819-5611-2780 v3
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State of California
County of Riverside
City of Beaumont

S S o

|, Steven Mehlman, City Clerk of the City of Beaumont, do hereby certify that the
foregoing Ordinance was introduced and first read on the __ day of 2019,
and had its second reading at the regular meeting of the Beaumont City Council on the

__dayof , 2019, and was passed by the following vote:

AYES:
NOES:
ABSTAIN:
ABSENT:

Steven Mehiman, City Clerk

CITY OF BEAUMONT ORDINANCE BRILL NO.
-6 -
IRV #4B19-5611-2780 v3
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EXHIBIT “A”

Chapter 8.12 - SOLID WASTE MANAGEMENT

ARTICLE |. GENERAL PROVISIONS
ARTICLE ll.  SOLID WASTE MANAGEMENT
ARTICLE lll.  FRANCHISES

ARTICLE I\V. SELF-HAULING

ARTICLEY. RECYCLABLE MATERIALS, GREEN WASTE AND C&D MATERIALS
ARTICLE V. PROHIBITED ACTS

ARTICLE VII. ENFORCEMENT

ARTICLE I. - GENERAL PROVISIONS

Sec. 8.12.010 — Purpose; Findings.
Sec. 8.12.020 - Definitions.

Sec. 8.12.010 — Purpose; Findings.

A Purpose. The management and proper disposal of Solid Waste is a matter of
great importance to the City, its citizens, visitors, property owners and
businesses. The City finds that the public health, safety, and well-being require
the generation, accumulation, handling, collection, transportation, conversion and
disposal of Solid Waste be controlled and regulated by the City through the
comprehensive system provided in this Chapter. This Chapter is intended to
ensure Solid Waste Handling Services are readily available, adhere to uniform
standards, and are reliable, clean, and efficient. The City has a strong interest in
reducing the harboring and breeding of rodents and insects, reducing the spread
of disease, and preventing pollution and other unsightly degradation of the
environment, which can occur with the improper handling of Solid Waste and the
excess accumulation of Sclid Waste.

B. Findings. The City finds and declares:

1. Article Xl, § 7 of the California Censtitution authorizes cities to make and
enforce within their limits all local, police, sanitary, and other ordinances
and regulations not in conflict with general laws.

2. The Legislature of the State of Caiifornia, by enactment of the California
Integrated Waste Management Act of 1889, ("AB 939" or the "Act”)
(codified at Public Resources Code §§ 4000 et seq.) established a solid
waste management process that reguires cities and other local
jurisdictions to adopt and implement plans to reduce the amount of solid
waste generated within their jurisdiction and to maximize reuse and
recycling.

3. AB 939 states that the frequency of solid waste collection, the means of
solid waste collection and transportation, levels of services, charges and
fees for services, and the nature, location and extent of providing solid
waste services, are matters of local concern.

A-1
IRV #4819-5611-2740 v3 Page 78 of 804



Agenda Item No. 6.

4, AB 939 expressly allows cities to provide solid waste services to its
residents by its own forces or by authorizing a private entity to provide
those services.

5. This Chapter implements Article Xl, § 7 of the California Constitution and
AB 939 in the City of Beaumont and protects public health and safety by
authorizing the City Council to provide solid waste handling service itself
or fo award one or more franchises to private entities.

Sec. 8.12.020 - Definitions.

For the purposes of this Chapter, the following words and phrases shall have the
meanings respectively ascribed to them by this section. Words and phrases not defined
in this Chapter shall have the meaning ascribed by Section 1.04.010 of this Code, and if
not defined therein, then as applicable, as in: Division 30, Part 1, Chapter 2 of the
Public Resources Cocde, Sections 40100 ef seq.; the regulations of the California
Department of Resources Recycling and Recovery; the Resource Conservation and
Recovery Act ("RCRA"), 42 U.5.C. §§ 6901, et seq. and the regulaticns implementing
RCRA, as they may be amended.

“AB 939" or “Act” means the California Integrated Waste Management Act of
1988, codified in part at Public Resources Code, §§ 40000 et seqg. as it may be
amended, and as implemented by the regulations of CalRecycle or its successor
agency.

“Account Holder” means the persons or entities whose name(s) are on a Solid
Waste Franchisee's account for a Premises.

“Bin” means a Container, typically between one and eight cubic yards, provided
by a Solid Waste Franchisee for the collection of Solid Waste, Recyclable Material and
Organic Waste.

“Bulky Waste” means Solid Waste that would not typically fit within a Container,
including, but not limited to, large and small household appliances, furniture, carpets,
mattresses, automobile tires, and oversized Green Waste such as tree trunks and large
branches if no larger than two feet in diameter and four feet in length, and similar large
items discarded from a Residential Premises. “Bulky Waste” does not include
consumer electronics, such as televisions, radios, computers, monitors, and the like,
which are regarded as Universal Waste, the disposal of which is governed by regulation
of the Department of Toxic Substances Control.

“CalRecycle” means the California Department of Resources Recycling and
Recovery.

“Cart” means a Container, typically between 64 and 96 gallons, provided by a
Solid Waste Franchisee for the collection of Solid Waste, Recyclable Material, and
Organic Waste.

“City” means the City of Beaumont, California, a municipal corporation, and all
of the territory lying within the municipal boundaries of the City as presently existing and
all geographic areas which may be added or annexed to the City.

“City Manager” means a person having that title in the employ of the City of
Beaumont, or the City Manager's designated representative.
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“City Premises” means City-owned or operated Premises where Solid Waste is
generated or accumulated.

“Commercial Premises” means all Premises in the City, other than Single
Family Residential Premises, Multifamily Residential Premises, and City Premises,
where Solid Waste is generated or accumulated. The term “Commercial Premises”
includes, but is not limited to, stores, offices; restaurants; boarding houses; hotels;
motels; industrial and manufacturing, processing, or assembly shops or plants;
hospitals, clinics, convalescent centers and nursing homes.

“Construction and Demolition Material” or “C&D Material” means discarded
building materials, “inert wastes” as defined in Public Resources Code § 41821.3(a)(1)
(e.g. rock, concrete, brick, sand, scil ceramics and cured asphalt), recyclable
construction and demolition materials, packaging, plaster, drywall, rubble resulting from
construction, remodeling, repair and demolition operations, but does not include
asbestos-containing materials or Hazardous YWaste.

“Container” means any Cart, Bin or Debris Box.

“Debris Box" means a Container, typically ten to forty cubic yards, provided by
a Solid Waste Franchisee for the collection of Solid Waste that is normally tipped loaded
onto a motor vehicle and transported to an appropriate facility.

“Green Waste” means leaves, grass clippings, brush, branches and other forms
of organic materials generated from maintenance or alteration of landscapes or gardens
including, but not limited to, tree trimmings, prunings, brush and weeds and incidental
pieces of scrap lumber. "Green Waste” includes unadomed holiday trees {except such
trees which are frosted, flocked or which contain tinsel or metal), but does not include
stumps or branches exceeding four inches (4"} in diameter or four feet (4’) in length, or
paim fronds, or yucca, which are not suitable for composting. “Green Waste” is not a
“Recyclable Material”. "Green Waste” is Solid Waste if it is not segregated from Salid
Waste and is discarded into the Solid Waste stream.

“Hazardous Waste” means any waste materials or mixture of wastes defined as
a "hazardous substance” or “hazardous waste” pursuant to the Resource Conservation
and Recovery Act ("RCRA"), 42 US.C. §§ 6901 ef seq., the Comprehensive
Environmental Response, Compensation and Liability Act ("CERCLA"), 42 U.S.C. §§
9601 et seq., the Carpenter-Presley-Tanner Hazardous Substance Account Act
(“HSAA"), codified at California Health & Safety Code §§ 25300 et seq.; the Electronic
Waste Recycling Act of 2003, codified at California Heailth & Safety Code §§ 25214.9 et
seq. and California Public Resources Code §§ 41516 ef seq., laws governing Universal
Waste, all future amendments to any of them, or as defined by CalRecycle or the
Department of Toxic Substances Contrel, or by their respective successor agencies. If
there is a conflict in the definitions employed by two or more agencies having
jurisdiction over hazardous or Solid Waste, the term "Hazardous Waste” shall be
construed to have the broader, more encompassing definition.

“Household Hazardous Waste” means dry cell household batteries: cell
phones and PDAs; used motor oil; used oil filters when contained in a sealed plastic
bag; cooking oil; compact fluorescent light bulbs contained in a sealed plastic bag;
cleaning products; pesticides, herbicides; insecticides; painting supplies; automotive
products; solvents; stripes; and adhesives; auto batteries; and Universal Waste
generated at a Single-Family or Multifamily Residential Premises.

A3 Page 80 of 804
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“Multifamily Residential Premises” means a multi-family residential building
with 5 or more units, including but not limited to mobile home parks, apartments,
condominiums and town homes, which utilize Bins for the temporary accumulation and
collection of Solid Waste. The City will have sole authority to resolve any ambiguity as
to whether a particular Premise is a Single Family Residential Premises or a Multifamily
Residential Premises.

“QOrganic Waste” means food waste, Green Waste, nonhazardous wood waste,
compostables and soiled paper waste that is mixed in with food waste.

“‘Overfill” or “Overfilled” means to fill a Container in & manner such that the lid of
the Container is unable to fully close and exceeds a 45-degree angle.

“Owner” means the persans or entities listed on the last equalized assessment
roll as the owner of a (ot or parcel of real property within the City.

“Person in Charge” means an Owner, Account Holder, tenant, occupant or
other person or persons responsible for the day to day operation of a Premises.

“Premises” means place where any person resides, or any business is carried
on or conducted, or any other place upon which Solid Waste is generated or
accumulated.

“Recyclable Material” means materials that can be reused or processed into a
form suitable for reuse through reprocessing or remanufacture, consistent with the
requirements of AB 939, including but not limited to the following:

1. Aluminum cans;

2 Glass jars and bottles;

3. Steel, bi-metai and tin cans, and empty aerosol containers;
4 recyclable plastics;

12.  PVC pipe;

13.  Juice boxes and milk cartons (aseptic packaging, Tetra Pak®, and waxed
cardboard);

14.  Detergent containers;

15.  Scrap metal, coat hangers and metal foil;

16. Newspapers and telephone books;

17. Mixed paper (e.g., ledger, computer, junk mail, magazines, paperback
books, cereal boxes, envelopes, paper shopping bags and non-metallic
wrapping paper);

18.  Corrugated cardboard and chipboard;

19.  Chlorofluorocarbons (contained in Bulky Waste set out for collection under
Section 8.12.230);
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20.  Tires (if set out for collection as Bulky Waste to be collected under Section
8.12.230.); and

21. Wood (incidental scrap pieces if set out for collection with Green Waste,
and larger quantities if set out for collection with Bulky Waste).

“Self-Haul” means the transportation of Solid Waste, Recyclabie Materials or
Organic Waste directly to a licensed or permitted landfill or other licensed or permitted
disposal facility by a person who has received a Self-Haul Permit,

“Self-Haul Permit” means a permit issued by the City to Self-Haul under this
Chapter.

“Single-Family Residential Premises” means a detached single family
dwelling unit, or each unit in a multifamily residential building with up to four units, such
as a duplex, triplex, or quadraplex, a townhouse, a condominium, or a mobile heme of
permanent character placed in a permanent location, which utilizes one or more Carts,
or a Bin, for the temporary accumulation and collection of Sclid Waste. The City
Manager will have sole authority to resolve any ambiguity as to whether a particular
Premise is a Single Family Residential Premises or a Multifamily Residential Premises.

“Solid Waste” means and includes any materials defined as “solid waste” by
Section 40191 of the California Public Resources Code, and specifically includes,
without limitation, Recyclable Materials and Organic Waste that has been disposed into
the Solid Waste stream, Bulky Waste, Construction and Demolition Materials, and all
other materials, excluding Universal Waste and Hazardous Waste, that are discarded
into the Solid Waste stream, or collected in exchange for a fee or any other
consideration, regardless of form or amount.

“Solid Waste Enterprise” means any individual, partnership, joint venture,
unincorporated private organization, or private corporation, which is regularly engaged
in the business of providing Solid Waste Handling Services.

“Solid Waste Franchisee” means a Solid Waste Enterprise that has been
granted the right and privilege by the City, or by operation of law, to perferm one or
more Solid Waste Handling Services within the City or a portion thereof.

“Solid Waste Handling Services” means the collection, transportation,
processing, recycling, compaosting, conversion, retention and disposal of Solid Waste,
Organic Waste, Recyclable Materials, Construction and Demolition Materials, Bulky
Waste, and/or Universal Waste.

“Spilled” means deposited, released, spilled, leaked, pumped, poured, emitted,
emptied, discharged, injected, dumped or disposed into the environment, or which
otherwise has come to be located outside an authorized Container. The term “disposed
info the environment” shall include, but is not limited to, the abandonment or discarding
of barrels, bags, cans and other closed receptacles containing Solid Waste, Recyclable
Materials or Organic Waste.

“Universal Waste” means and includes, but is not limited to, Universal Waste
Eiectronic Devices” or "UWEDSs,” (i.e., electronic devices subject to the regulation of the
Department of Toxic Substances Control, 23 CCR §§ 66273.1, ef seq.), and other
Universal Wastes, including, but not limited to non-empty aerosol cans, fluorescent
tubes, high intensity discharge lamps, sedium vapor lamps, and any other lamp
exhibiting a characteristic of a hazardous waste, batteries (rechargeable nickel-
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cadmium batteries, silver button batteries, mercury batteries, small sealed lead acid
batteries [burglar alarm and emergency light batteries] alkaline batteries, carbon-zinc
batteries and any other batteries which exhibit the characteristic of a hazardous waste),
mercury thermometers, and mercury-containing switches.

ARTICLE II. - SOLID WASTE MANAGEMENT

Sec. 8.12.100 — Disposal of Solid Waste Required.

Sec. 8.12.110 — Containers — Use, Placement for Collection, Storage.
Sec. 8.12.120 - Clean-Up.

Sec. 8.12.130 — Disposal Frequency.

Sec. 8.12.140 — AB 939 Fees.

Sec. 8.12.150 — Recycling Requirements
Sec. 8.12.160 — Recycling of Organic Waste.

Sec. 8.12.100 — Disposal of Solid Waste Required.

In order to protect the public health, safety and wellbeing, and to prevent the
spread of vectors, the Owner or other Person in Charge of a Premises shall make
arrangements with the City or the City's Solid Waste Franchisee for Solid Waste
Handling Services.

All Premises in the City must have the applicable Solid Waste Handling Services
required under this Chapter.

A viclation of this Section is a misdemeanor and punishable as provided in Article
VII of this Chapter. The City may cite violations as infractions where an appropriate
downgrade is approved by the City Prosecutor or City Attorney.

Sec. 8.12.110 — Containers — Use, Placement for Collection, Storage.
A. Use. Every Person in Charge of a Premises shall:

1. Keep on the Premises a sufficient number of Containers that will hold alt
Solid Waste, Recyclable Materials, and Organic Waste that accumulates
on the Premises each week without spilling, leaking, or emitting odors.

2. Deposit or cause to be deposited all Solid Waste, Recyclable Materials
and Organic Waste generated or accumulated on the Premises into
Containers meeting the requirements of this Chapter.

3. Use those Containers:
a. Provided by the appropriate Solid Waste Franchisee; or

b. Approved by the City under a valid Self-Haul permit for the
Premises.

B. Placement for Collection. To minimize interference with public rights-of-way, no
person shall place a Container in a public right-of-way for colilection by the
appropriate Solid Waste Franchisee more than 24 hours prior to the normal
collection time. Containers placed in a public right-of-way for collection shall be
removed from the right-of-way within 24 hours after collection.
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C. Storage. Except during the time a Cart or Bin is placed for collection, no Cart or
Bin shall be visible from the public right-of-way. A Debris Box may be placed in a
location that is visible from the public right of way at a Single-Family Residential
Premises for up to thirty (30) consecutive days and for no more than sixty (60)
total days during any twelve (12) month period.

Sec. 8.12.120 — Clean-Up.

A Unti! Solid Waste, Recyclable Materials or Organic Waste has been picked up by
the appropriate Solid Waste Franchisee, or is Self-Hauled in accordance with a
valid Self-Haul Permit, each Person in Charge of a Premises shall be responsible
for the cleanup of any and all Solid Waste, Recyclable Material, or Organic
Waste generated or accumulated on the Premises that is Spilled on, at, or in the
Premises. This cleanup responsibility includes the cleanup of Solid Waste,
Recyclable Materials and Organic Waste Spilled for any reason, including but not
limited to human or animal interference with a Container, wind or other natural
forces, at any time during storage, collection, removal, or transfer of the
materials.

B. The City's Solid Waste Franchisee(s) shall clean up any Solid Waste, Recyclable
Material, or Organic Waste Spilled during its collection, removal, or transfer, as
soon as the Spill occurs.

Sec. 8.12.130 — Disposal Frequency.

All Solid Waste accumulating upon a Premises must be disposed of as frequently
as required to avoid an accumulation of Solid Waste, but in no case shall disposal cccur
less frequently than one (1) time per week, except that less than weekly disposal is
permitted during any period of time the Premises is temporarily unoccupied and Solid
Waste is not accumulating on the Premises due to cut-of-town travel or other similar
situations.

Sec. 8.12.140 — AB 939 Fees.

Pursuant to Division 30, Part 2, Chapter 8 of the Public Resources Code, Section 41900
et seq., the City may impose fees on Premises in amounts sufficient to pay the costs of
preparing, adopting, and implementing a countywide integrated waste management
plan, including the costs of preparing, adopting and implementing the City’s required
Source Reduction and Recycling Element, Household Hazardous VWaste Element, and
Nondisposal Facility Element, and the costs of setting and collecting the fees.

Sec. 8.12.150 - Recycling Requirements

A Purpose. The purpose of this Section is to establish requirements for the
recycling of Recyclable Materials generated from Commercial Premises, Single
Family Residential Premises, Multifamily Residential Premises, and City
Premises. These requirements are intended to increase the diversion of
Recyclable Materials from landfills, conserve capacity and extend the useful life
of landfills utilized by the City, reduce greenhouse gas emissions, and avoid the
potential financial and other consequences to the City of failing to meet State law
diversion requirements.

B. Requirements.
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1. Owners, landlords, tenants and occupants of Commercial Premises,
Single Family Residential Premises, Multifamily Residential Premises, and
City Premises, jointly or severally, shall recycle Recyclable Materials by
depositing the same in recycling Containers provided by the City's Solid
Waste Franchisee.

2. Occupants or landlords of Commercial Premises and Multifamily
Residential Premises shall designate, for the convenience and use of
cccupants' employees and independent contractors, recycling collection
and storage areas and shall place appropriate signs in and around the
proximity of such areas.

3. Occupants or landlords of Commercial Premises and Multifamily
Residential Premises shall ensure that their employees, occupants, and
independent contractors are educated about recycling services available
at the site. Information, including the types of Recyclable Materials
accepted, the location of recycling Containers, and the empioyees’ and
occupants responsibility to recycle shall be distributed periodically, and all
new occupants, employees when hired, and independent contractors
when retained, shall also be given such information and instruction. All
occcupants, employees and independent contractors shall also be given
appropriate information and instructions concerning any change in
recycling services to the Commercial Premises and Multifamily Residential
Premises.

Sec. 8.12.160 — Processing or Composting of Organic Waste.

Every Commercial Premises, Muitifamily Residential Premises, and City Premises shall
make arrangements with the City or the City’'s Solid Waste Franchisee for Organic
Waste recycling services in compliance with AB 1826 (California Public Resources
Code section 42649.8 et seq.}, as it may be amended from time to time.

ARTICLE Ill. - FRANCHISES

Sec. 8.12.200 — Findings.

Sec. 8.12.210 — Provision of Solid Waste Handling Service.
Sec. 8.12.220 — Solid Waste Franchises.

Sec. 8.12.230 — Manner, Time and Frequency of Collection.
Sec. 8.12.240 — Liability for Solid Waste Caollection Fees.

Sec. 8.12.200 - Findings.

A California Constitution Articles XIII{C) and XIllI{D), commonly known as
“Proposition 218, regulates a public agency’'s imposition of certain fees for
property-related services provided by the public agency. Proposition 218 does
not restrict or regulate what a private profit-making entity may charge for
property-related services provided by a private entity.

B. The raies and fees established by a Solid Waste Franchisee pursuant to this
Article are not subject to Proposition 218 because, among other reasons, the
Solid Waste Franchisee independently establishes, charges and collects the fees
and rates for its service; Owners of Single-Family Residential Premises may
avoid the imposition of such fees and rates by obtaining a Self-Haul Permit; and

A-8
IRY #4819-5611-2780 v3 Page 85 of 804



Agenda Item No. 6.

Owners of any property in the City may avoid the imposition of such fees and
rates by leaving their property undeveloped or unoccupied.

Sec. 8.12.210 — Provision of Solid Waste Handling Service.

A. The City Council may grant franchises to one or more Solid Waste Enterprises to
make arrangements with the Persons in Charge of Premises within the City for
Solid Waste Handling Services, in accordance with this Chapter.

B. The City Council may determine Solid Waste collection categories, (e.g., single-
family residential, multifamily residential, commercial, construction & demolition
materials, household hazardous waste, universal waste, recyclable materials,
Organic Waste and others) and may make or impose franchise, license, contract
or permit requirements which may vary for such categories.

Sec. 8.12.220 - Solid Waste Franchises.

A. The City Council may award exclusive, partially exclusive, or non-exclusive
franchises for one or more types of Solid Waste Handling Services for all or a
portion of the Premises in the City. Any such franchise shall be in the form of a
written agreement, approved by the City Council by written resolution, and shall
be subject to all of the continuation rights, if any, held by any other Solid Waste
Enterprise pursuant to Public Resources Code § 49520 et seq. Where a
franchise agreement is silent on an issue, the provisions of this Chapter shall
govern. Where a franchise agreement predates the effective date of this Chapter,
the provisions of the franchise agreement shall govern over any inconsistent
provisions contained in this Chapter.

B. Any franchise granted pursuant to paragraph A of this section shall be granted on
such terms and conditions as the City Council shail establish in its sole
discretion. At a minimum, the franchise shall provide:

1. The Solid Waste Franchisee shall comply with the provisions of this
Chapter; and

2. The Solid Waste Franchisee shall protect, defend, indemnify and hold the
City harmless from such acts, omissions, liabilities and damages related to
the agreement as the City Attorney and City Manager determine to be
reasonable necessary to adequately protect the City; and

3. The Solid Waste Franchisee shall be required to cooperate with City in
Solid Waste disposal characterization studies and the preparation of
waste stream audits, and to submit information required by the City to
meet the reporting requirements of AB 839, or any other law or regulation,
and to implement measures consistent with the City's Source Reduction
and Recycling Element to reach the Solid Waste and recycling goals
mandated by the California Integrated Waste Management Act of 1989, as
it may be amended from time to time.

4. The Solid Waste Franchisee shall provide commercial recycling service in
a manner to exceed compliance with AB 341, as it may be amended from
time to time. Solid Waste Franchisee will notify all Commercial Premises
of the requirements to comply with the law and must provide the
necessary volume of collection services in order for all Commercial
Premises to be in full compliance with the law. The Solid Waste
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Franchisee will conduct in-person outreach to all ncn-participating
Commercial Premises a minimum of once per calendar year.

5. The Solid Waste Franchisee shall provide Organic Waste recycling
services in a manner 1o exceed compliance with AB 1826 and SB 1383,
as they may be amended from time to time. The Solid Waste Franchisee
will notify all Commercial Premises, Multifamily Residential Premises, and
City Premises of the requirements to comply with the law and must
provide the necessary volume of collection services in order to be in full
compliance with the law. The Solid Waste Franchisee will conduct in-
person outreach to all non-participating Commercial Premises, Multifamily
Residential Premises, and City Premises a minimum of once per calendar
year.

6. The Solid Waste Franchisee shall provide services to ensure the City is in
compliance with State law diversion requirements and AB 1594,

Sec. 8.12.230 — Manner, Time and Frequency of Collection.

A. Regular Collection. The City's Solid Waste Franchisee(s) shall make
arrangements with its Account Holders specifying the manner in which Solid
Waste Handling Services are to be regularly provided, subject to the terms of its
franchise.

B. Special Collections. The City’s Solid Waste Franchisee(s) shall provide on-call
collection of Bulky Waste to its Account Holders, and shall provide its Account
Holders with Debris Boxes when requested and collect the Debris Box when the
Account Holder no longer requires the Debris Box. The terms and conditions
upon which such special collections are provided to Account Holders shall be
arranged between the Solid Waste Franchisee and the Account Holder, subject
to the terms of the Solid Waste Franchisee’s franchise from the City.

Sec. 8.12.240 - Liability for Solid Waste Collection Fees.

A. Joint and Several Liability. The Owner of a Premises and the Account Holder for
a Premises are jointly and severally liable for Solid Waste Handling Services
provided to the Premises by a Solid Waste Franchisee.

B. Delinquencies - Single Family Residential Premises. Pursuant to Health &
Safety Code section 5470 et seq., the City may collect delinquent fees or
charges for Solid Waste Handling Services on the property tax roll for the
Premises. If the City decides to collect delinquent Solid Waste Handling fees or
charges on the property tax roll, it shall adhere to the following procedures:

1. City will fix a time, date and place for hearing the report of delinquencies
submitted by the Soiid Waste Franchisee and any objections and protests
to the report. The Solid Waste Franchisee shall publish and provide
notice of the hearing on the report in accerdance with Health and Safety
Code section 5470 et seq. At the hearing, City shall hear any objections
or protests of Owners liable to be assessed for delinquent fees. The City
may make revisions or corrections to the report as it deems just, after
which, by resolution, the report shall be confirmed.

2. The delinquent fees set forth in the report as confirmed shall constitute
special assessments against the Premises listed in the report and are a
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lien on the Premises for the amount of the delinquent fees. A certified
copy of the confirmed report shall be filed with the Riverside County
Auditor for the amounts of the respective assessments against the
respective Premises as they appear on the current assessment roli. The
lien created attaches upon recordation, in the office of the Riverside
County Recorder, of a certified copy of the resoluticn of confirmation. The
assessment may be collected at the same time and in the same manner
as ordinary ad valorem property taxes are collected and shall be subject to
the same penalties and the same procedure and sale in case of
delinquency as provided for those taxes.

3. City shall remit to its Solid Waste Franchisee(s) amounts collected
pursuant to this process within thirty (30) days of receipt from the
Riverside County Assessor. Solid Waste Franchisee(s) shall notify the
City in the event any delinquency on the report for which a lien has been
created is paid or otherwise resolved.

C. Delinguencies - Commercial Premises and Multifamily Residential Premises.
Solid Waste Franchisee(s) may discontinue service to a Commercial Premises if
the Account Holder of the Commercial Premises has not remitted required
payment for Solid Waste Handling Services and upon thirty (30) days prior
written notice by the Solid Waste Franchisee to the service recipient and the City.

ARTICLE IV. — SELF-HAULING

Sec. 8.12.300 - Applicability.
Sec. 8.12.310 — Self-Haul Permit.
Sec. 8.12.320 — AB 9392 Fees.

Sec. 8.12.300 — Applicability.

Because it is more difficult to transport larger volumes of Solid Waste,
Recyclables and Organic Waste in a manner that is safe and sanitary, Self-Haul Permits
are available only to Single Family Residential Premises. The difficultly posed by Self-
Hauling larger volumes of Solid Waste, Recyclables and Organic Waste pose an
unwarranted threat to the public health, safety and welfare, as it could lead to increased
illegal dumping and burning, failure to segregate Recyclables and Organic Waste,
unautharized deposit of Solid Waste in the Containers of another, and the accumulation
of Solid Waste at a Premises for more than one (1} week.

Sec, 8.12.310 — Self-Haul Permit.

A. Permit Required. The Person in Charge of a Single-Family Residential Premises
may apply for and obtain a permit to Self-Haul, and shall not Self-Haul without a
valid Self-Haul Permit issued pursuant to this section. Every Person in Charge of
a Single-Family Residential Premises who desires to Self-Haul in lieu of making
arrangements with the appropriate Solid Waste Franchisee for Solid Waste
Handling Services shall obtain a Self-Haul permit from the City's public works
director or his or her designee prior to commencing Self-Hauling.

B. Term. A permit to Self-Haul shall be good for one calendar year, or such part of
the calendar year that is remaining after the issuance of the permit. All Self-Haul
permits shall expire on December 31, and may be renewed annually. Application
for a renewal permit must be filed at least sixty (60) days prior to the expiration
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date of the permit to allow adequate time for processing, inspection and
verifications required to issue the permit.

fssuance of Permit. An applicant for a Self-Haul Permit shall submit a completed
application, on a form approved by the City's public works director, to the public
works department. The public works director or his or her designee shall
determine whether the application is complete within five (5) working days of the
receipt of the appiication. |If the director or his or her designee finds the
application incomplete, the applicant shall be given a list of further information
needed to complete the application.

After it is determined that an application for a Self-Haul Permit is complete, the
applicant shall produce the items listed in numbers 1 through 8 below. The
director of public works or his or her designee shall issue a Self-Haul Permit
within five (5) working days of the production of all of the required items.

1. The applicant produces for inspection the vehicle the applicant intends to
use for Self-Hauling, and the vehicle meets the following standards:

a. The vehicle is capable of safely hauling a minimum of 32 gallons
(4.3 cubic feet) of Solid Waste, Recyclable Materials and Organic
Waste in a safe and sanitary manner so that such matter will not
Spill; and

b. If the vehicle is not fully enclesed, the applicant produces a tarp or
other material that is demonstrated to completely secure the
materials being Self-Hauled.

2. The applicant produces evidence that he or she owns or leases the
vehicle produced for inspection or has a written agreement to use the
vehicle for Self-Hauling with the vehicle’'s owner or lessor;

3. The applicant produces evidence that he or she has a valid California
driver's license to operate the vehicle produced for inspection and that the
vehicle is registered in the State of California;

4. The applicant provides the City with a certificate of automobile insurance
for the vehicle;

5. The wvehicle is operational and meets all applicable Vehicle Code
standards;

0. The applicant provides the City with proof that the applicant has
Containers for the storage of Solid Waste, Recyclable Materials and
Organic Waste on the applicant's Premises before the materials are
hauled to a disposal facility; and

7. The applicant provides proof that he/she is has no outstanding charges
due to the City's Solid Waste Franchisee for Solid Waste Handling
Services previously received at the Premises for which the Self-Hauling
Permit Application is being submitted; and

8. The applicant pays the fee for a Self-Haul Permit authorized by resolution
of the City Council. The fee shall reflect the City's reasonable costs of
issuing and monitoring compliance with the permit. Permits issued
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between January 1 and March 31 shall pay one hundred percent (100%)
of the permit fee; permits issued between Aprit 1 and June 30 shall pay
seventy-five percent (75%) of the permit fee; permits issued between July
1 and September 30 shall pay fifty percent (50%) of the permit fee;
permits issued between October 1 and December 31 shall pay twenty-five
percent (25%) of the permit fee.

Appeal of Denial. An applicant whose application for a Self-Haul permit has been
denied may appeal that decision. An appeal may be filed within five (5) days of
the date the applicant was notified of the denial. Appeals shall be heard by the
City Manager. The decision of the City Manager is final.

Operational Standards.

1. Permittees must dispose of Solid Waste weekly at a licensed or permitted
landfill or disposal facility and shall procure and retain weekly receipts
from such landfill or other disposal facility. Receipts shall be submitted to
the City upon request. Failure to show proof of Solid Waste disposal for
each week that a person is permitted to Self-Haul shall constitute a public
health and safety nuisance sufficient to permit City to revoke the
permittees’ Self-Haul permit.

2. Permittees must notify the City of any change in the vehicle kbeing used to
haul Solid Waste by the permittee. Permittees must bring the new vehicle
in for an inspection and demonstrate compliance with items 1 through 5 of
paragraph B of this section before the new vehicle is used to haul any
Solid Waste under the permit.

3. Permittee must keep on file with the City copies of the current automobile
insurance and registration for the vehicle used to Self-Haul and the
permittee's current California driver's license. Permittee must provide
proof to City of renewed automobile insurance, vehicle registration, and
California driver's license within five days of expiration of respective
document.

4. Permittees must separate and bag Solid Waste, Recyclable Materials and
Organic Waste. Recyclable Materials shall be disposed of at a licensed or
permitted recycling center. Organic Waste shall be disposed of at a
licensed or permitted composting center or shali be composted on the
Premises covered by the Self-Haul Permit.

5. Permittees are liable for any damages and clean-up costs resulting from
any Solid Waste, Recyclable Materials or Organic Waste Spills during the
course of the permittees’ Self-Hauling activity.

Revocation of Permit. The Self-Haul permit shall be subject to revocation if the
permitiee violates any provision of this chapter. A notice of revocation shall be
mailed to the permittee informing them that their Self-Haul permit is being
revoked, identifying the violations of this chapter that have occurred, and
informing the permittee that he or she has the right to dispute the revocation by
an appeal to the City Manager. An appeal of a revocation must be filed within five
(5) calendar days of the mailing of notice of the revocation. A revocation appeal
hearing will be scheduled within five (5) days of the date the City receives the
request for an appeal. The City Manager will issue a decision on the appeal
within five (5) days of the hearing and provide the permittee written notice of the
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decision. The decision of the City Manager on the appeal shall be final. A person
whose Self-Haul permit has been revoked pursuant to this paragraph F may not
obtain another Self-Haul permit for one (1) year from the date of the revocation.

Sec. 8.12.320 — AB 939 Fees.

Pursuant to Division 30, Part 2, Chapter 8 of the Public Resources Code, Section
41900 ef seq., the City may impose fees on persons with a Self-Haul permit in amounts
sufficient to pay the costs of preparing, adopting, and implementing a countywide
integrated waste management plan, including the costs of preparing, adopting and
implementing the City’s required Source Reduction and Recycling Element, Household
Hazardous Waste Element, and Nondisposal Facility Element, and the costs of setting
and collecting the fees.

ARTICLE V. - RECYCLABLE MATERIALS, GREEN WASTE AND C&D MATERIALS

Sec. 8.12.400 — Recyclables — Ownership, Right to Dispose.
Sec. 8.12.410 — Landscapers — Disposal of Green Waste.
Sec. 8.12.420 — Licensed Contractors — Disposal of C&D Materials.

Sec. 8.12.40. — Recyclable Materials — Ownership, Right to Dispose.

A. Upon piacement by the owner of Recyclable Material at a designated recycling
collection location, or placement of Recyclable Materials in a Container provided
by the appropriate Solid Waste Franchisee, the Recyclable Material becomes the
property of the recycler or Solid Waste Franchisee, by operation of state law.

B. Nothing in this Chapter shall limit the right of any person, organization or other
entity to donate, sell or otherwise dispose of any Recyclable Material segregated
from the Solid Waste stream owned by that person, organization or other entity,
provided that the person, organization or other entity does not pay the buyer or
donee any consideration for collecting, processing or transporting such
Recyclable Material, or a consulting or broker’s fee for recycling services.

Sec. 8.12.410 — Landscapers — Disposal of Green Waste.

Landscapers may collect, transport and compost or dispose of Green Waste
without obtaining a Self-Haul permit, provided that any such Green Waste is transported
to a site permitted by CalRecycle or exempt from permitting.

Landscapers shall not contract with a Solid Waste Enterprise to collect, transport
and compost or dispose of Green Waste unless that Solid Waste Enterprise has a
franchise from the City to perform said services.

Sec. 8.12.420 — Licensed Contractors — Disposal of C&D Materials.

Licensed contractors performing work within the scope of their licenses within the
City may collect, transport and dispose or recycle self-generated Construction and
Demolition Materials without obtaining a Self-Haul permit, provided that the licensed
contractor adheres to the standards for disposal of Construction and Demolition Material
provided in the California Green Building Standards Code (California Code of
Regulations Title 24, Part 11). Construction and Demolition Materials must be
transported to a landfill or recycling facility permitted by CalRecycle or exempt from
permitting.
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Licensed contractors shall not contract with a Solid Waste Enterprise to collect,
transport and dispose or recycle of Construction and Demolition Materials unless that
Solid Waste Enterprise has a franchise from the City to perform said services.

ARTICLE VI. - PROHIBITED ACTS

Sec. 8.12.500 — Use of Containers.

Sec. 8.12.510 — Remaoval of Solid Waste.
Sec. 8.12.520 — Bulky Waste.

Sec. 8.12.530 — Hazardous Waste.

Sec. 8.12.540 — Solid Waste Burning.
Sec. 8.12.550 — Franchise Required.
Sec. 8.12.560 - Public Nuisance.

Sec. 8.12.570 — Unauthecrized Disposal.
Sec. 8.12.580 — Spilis.

Sec. 8.12.590 — Unlawful Dumping.
Sec. 8.12.600 — Solid Waste Facilities.

Sec. 8.12.500 — Use of Containers.

A Recyclable Materials and Organic Waste contamination is prohibited. Nc Person
in Charge of a Premises shall keep Solid Waste, Recyclable Materials or Organic
Waste in any Container cther than a Container provided by the appropriate Solid
Waste Franchisee or approved by the City pursuant to an approved Self-Haul
permit. Recyclable Materials must be separated by the Person in Charge of a
Premises from Solid Waste and Organic Waste, and Organic Waste must be
separated by the Person in Charge of a Premises from Solid Wasie and
Recyclable Materials.

B. Any Container not provided by the appropriate Solid Waste Franchisee or
approved by the City pursuant to an approved Self-Haul permit is prima facie
evidence that the owner of the Container is engaging in Solid Waste disposal in
violation of this Chapter. Any such unauthorized container may be abated as a
public nuisance and impounded as provided in Section 8.12.740.

C. Notwithstanding subsections (A) and (B) of this section, composting organic
waste at a single-family residential premise in a container other than one
provided by a solid waste franchisee or approved by the City pursuant to an
approved self-haul permit shali not be a violation of this section.

D. No Persen in Charge of a Premises may place an Overfiled Container out for
collection by a Solid Waste Franchisee.

Sec. 8.12.510 — Removal of Solid Waste,

No person other than the Person in Charge of any Premises or a City Solid
Waste Franchisee shall:

1. Remove any Container from the location where the Container was placed
for storage or collection by the Person in Charge of the Premises; or

2. Remove any Scolid Waste, Recyclable Materials or Organic Waste from
any Container; or
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3. Move a Container from the location in which it was placed for storage or
collection without the prior written approval of the Person in Charge of the
Premises.

Sec. 8.12.520 — Bulky Waste.

No person shall place Bulky Waste adjacent to or in a street or public right-of-
way for collection or removal purposes without first making arrangements with the
appropriate Sclid Waste Franchisee for the collection or removal of such Bulky Waste.

Sec. 8.12.530 — Hazardous Waste.

No person shall place or deposit Hazardous \Waste, Household Hazardous
Waste, or Universal Waste in any Container provided by a Solid Waste Franchisee, or
deposit, release, spill, leak, pump, pour, emit, empty, discharge, inject, dump or dispose
into the environment any Hazardous Waste, Household Hazardous Waste or Universal
Waste.

Sec. 8.12.540 — Solid Waste Burning.

No person shall burn any Solid Waste within the City, except in an approved
incinerator or transformation facility or other device for which a permit has been issued,
and which complies with all applicable permit and other regulations of air pollution
control authorities, and provided any such act of burning in all respects complies with all
other laws, rules and regulations.

Sec. 8.12.550 - Franchise Required.

No person, except a Solid Waste Franchisee, a person with a Self-Haul permit, a
landscaper, or a licensed contractor performing work within the scope of that license,
shall collect or remove any Sold Waste, Recyclabie Materials or Organic Waste from
any Premises within the City.

Sec. 8.12.560 -- Public Nuisance.

It is unlawful and a public nuisance if one of the following conditions exists at a
Premises:

1. The Person in Charge of the Premises has not made arrangements with
the appropriate Solid Waste Franchisee for Solid Waste Handling
Services, and the Person in Charge of the Premises does not have a valid
Self-Haul Permit;

2. The Person in Charge of the Premises has made arrangements with the
appropriate Solid VWaste Franchisee for Solid Waste Handling Services,
but the Sclid Waste Franchisee has terminated services to the Premises
due to the Account Holder's failure to pay for such services; and

3. The Person in Charge of the Premises has obtained a Self-Haul Permit
from the City, but the permittee has violated one or more of the
operational standards contained in Section 8.12.310(E).

Sec. 8.12.570 — Unauthorized Disposal.
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No person shall place anything in another person’s Containers without the
permission of such other person.

Sec. 8.12.580. — Spills.

It is unlawful for any person transporting Solid Waste, Recyclable Materials or
Organic Waste not to clean up, or arrange for the cleanup, of any Solid Waste,
Recyclable Materials or Organic Waste Spilled during removal or transport within the
City by such person. If any person transporting Solid Waste, Recyclable Materials or
Organic Waste Spills any such materials and does not clean up or arrange for the
cleanup of the Spill, the City may clean up the Spill and charge the person responsible
fer the Spill 100 percent of the costs the City incurred in cleaning up the Spill.

Sec. 8.12.590 - Unlawful Dumping.

It is unlawful for any person to negligently or intentionally Spill upon any property
within the City any Solid Waste, Recyclable Materials or Organic Waste, or to cause,
suffer, or permit Solid Waste, Recyclable Materials or Organic Waste to be located upon
any property in the City, except as authorized by law.

Sec. 8.12.600 — Solid Waste Facilities.

No persen shall construct or operate a Solid Waste management facility,
including but not limited to a materials recovery facility, Solid Waste transfer or
processing station, composting facility, & buy-back or drop-off center, disposal facility or
a recycling center without first satisfying all City requirements for land use,
environmental and other approvals.

Sec. 8.12.600 - Contamination.
No person shall
ARTICLE VII. - ENFORCEMENT

Sec. 8.12.700 — Enforcement.

Sec. 8.12.710 — Violation.

Sec. 8.12.720 - Fines and Penalties
Sec. 8.12.720 — Misdemeanor.

Sec. 8.12.730 — Attorney’s Fees.

Sec. 8.12.740 — Impounding Containers.

Sec. 8.12.700 — Enforcement.

A. Pursuant to California Penal Code Section 836.5, any City code enforcement
officer is authorized to enforce the provisions of this Chapter and as well as those
of California Penal Code Sections 374, 374a, 374.2, 374.3, 374 .4, 374d, 374.7,
and 375; California Government Code Section 68055 et seq.; and California
Vehicle Code Sections 23111 and 23112.

B. Any violation of this Chapter may be enforced in any manner authorized by law,
including but not limited to, any enforcement mechanism set forth in the Act, a
criminal citation, a civil citation, andfor administrative citation, or nuisance
abatement action as authorized by the City's Municipal Code. The City may
simultaneously pursue more than one method of enforcement for any violation of
this Chapter.
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Sec. 8.12.710 — Violation.

Except as otherwise provided in this Chapter, violations of this Chapter are
punishable as set out in Chapter 1-17 of this Code.

Sec. 8.12.720 ~ Fines and Penalties

The City Council may, by resclution, establish fines and penalties for the violation
of this Chapter and the Act.

Sec. 8.12.730 — Misdemeanor.

Violation of this Chapter shall be a misdemeanor. The City may cite violations as
infractions where an appropriate downgrade is approved by the City Prosecutor or City
Attorney.

Sec. 8.12.740 — Attorney’s Fees.

In any action or proceeding brought to enforce a violation of this Chapter,
including but not limited to a nuisance abatement action and an action to foreclose on a
special assessment, the prevailing party shall recover its reasonable attorney's fees and
costs.

Sec. 8.12.750 — Impounding Containers.

A. Containers Subject to Impounding. Any Container within the City that is not
provided by the appropriate Solid Waste Franchisee or approved by the City
pursuant to an approved Self-Haul permit may be impounded in accordance with
this Section. Containers used for composting at single-family residential
premises, as allowed by Section 8.12.500(C} of this code, shall not be subject to
impounding pursuant to this section.

B. Notice to Remove. The public works director may cause a notice to remove to
be posted on the illegal Container. The notice to remove shall state that the
Container must be removed from the Premises within three (3) calendar days
from the date the notice is posted on the Container or it will be removed and
stored by the City and the contents disposed of at the expense of the owner of
the Container. The posting of the notice to remove constitutes constructive
notice to the owner of the Container and the Person in Charge of the Premises
that the Container must be removed from the Premises.

C. Removal of Containers. If the Container is not removed within three (3) calendar
days of the notice to remove, the public works director may direct the removal
and storage of the Container and the disposal of its contents. The City may
employ the services of iis Solid Waste Franchisee(s) or any other contractor to
remove said Containers. Any person whose duty it is to remove and store
Containers may enter upon private property with the consent of the Owner or
other Person in Charge of the Premises, or by authority of a warrant, or without
consent or a warrant if exigent circumstances exist.

D. Storage of Containers. After a Container is removed and placed in storage, the
director shall mail to the owner of the Container a notice to claim the stored
Container, if the identity of the owner of the Container is known. The director
shall make reasonable efforts to identify the owner of a stored Container. If the
Container is not claimed within thirty (30) calendar days after notice to the owner
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is mailed, or thirty (30) days after the Container is removed if the owner is not
known, the Container shall be deemed abandoned property and may be
disposed of accordingly.

Release of Caontainer. No Container shall be released to its owner unless the
owner has paid the City for the actual costs of the removal, storage and disposal
of contents, plus any administrative and ancillary fees, fines or penalties
established by resolution of City Council. All amounts due to the City shall
constitute a civil debt owed to the City by the owner of the Container.

A-19
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Agenda Item No. 7

Staff Report
TO: Mayor and City Council Members
FROM: Kristine Day, Assistant City Manager

DATE: June 18, 2019

SUBJECT: Consideration of a Resolution Establishing a Solid Waste Self-Haul Permit Fee
and Fines and Penalties for the Violation of the City’s Solid Waste Management
Ordinance

Background and Analysis:

On May 7, 2019, the City Council approved a Collection Services Agreement for the
Provision of Residential and Commercial Garbage, Recyclable Materials and Organic Waste
Collection Services between the City and USA Waste of California, Inc, d.b.a. Waste
Management of the Inland Empire (“Agreement”). On June 4, 2019, the Council approved
an urgency ordinancel! repealing and replacing the solid waste management provisions in
the Beaumont Municipal Code.

The City’s new solid waste management ordinance permits single-family residential
premises that choose not to obtain solid waste services through the City’'s franchisee to
apply for a self-haul permit. The ordinance provides that the fee for the self-haul permit
may be established by the Council by resolution.

The new solid waste management ordinance also contains an enforcement mechanism, and
provides that the City Council may, by resolution, establish fines and penalties for the
violation of the ordinance and the California Integrated Waste Managemcent Act.

The City published notice of this public hearing to establish a solid waste self-haul permit
fee, and fines and penalties for the violation of the Solid Waste Ordinance in a newspaper of
general circulation in the City on June 7, 2019, and June 17, 2019.

Self-Hlaul Permit

The former solid waste management provisions in the Beaumont Municipal Code did
authorize individuals to self-haul their solid waste. However, the previous self-haul
provisions contained minimal administrative oversight to protect the City against the
potential abuse of self-hauling and guard against instances in which someone with a self-
haul permit may choose to hoard their solid waste instead of disposing of it properly.
Under the former solid waste management provisions, there was an application fee of $50

! Atthe same mecting, the City Council also approved the first reading of a non-urgency version of the samc ordinance.
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and a required deposit of $260.

Under Article [V of the new ordinance (Section 8.12.300 et seq.), prior to issuing a self-haul
permit, among other things, City staff will need to review an applicatiocn and supporting
documents, conduct an inspcction of the vehicle the applicant is proposing to use to haul
the waste, confirm ownership of the vehicle, verify that the applicant has a valid drivers’
license, verify the applicant’s proof of insurance, and monitor the applicant’s compliance
throughout the year. Staff estimates that the issuance and administration a self-haul
permit will require approximately 10 hours of staff time, per permit per year.

Per the proposed ordinance, the self-haul permit fee shall reflect the City’s reasonable costs
of issuing and monitoring compliance with the permit. The administration and compliance
duties will fall to the Assistant City Manager, the Public Works Director, and the Solid
Waste Manager. The fully burdened salary rate of the Solid Waste Manager will be over
$60 per hour, and the fully burdened salary rate of the Assistant City Manager and Public
Works Director is over $100 per hour. On average, staff helieves that administration and
the monitoring of compliance with the self-haul permit will cost the City approximately
$100 per hour. Given the estimated 10 hours of staff time, per permit per year, staff is
recommending that the self-haul permit fee be set at $1,000. This fee also reflects
additional wear and tear to City roads that will be caused by self-hauling activities.

Fines and Penalties

Pursuant to Section 8.12.720 of the new solid waste ordinance, the City Council may, by
resolution, establish fines and penalties for the violation of the solid waste ordinance and
the Integrated Waste Management Act. Under the previous ordinance, the City charged a
finc of $100.00 for the first offense, $200.00 for a second violation within a one-year
period, and $500.00 for a third or subsequent violation within a one-year period. These
fine values are consistent with other fines imposed by the City for violations of the
Beaumont Municipal Code. Staff recommends adopting, by resolution, fine values
consistent with the previous ordinance.

Fiscal Impact:

The cost to prepare this report and resolution is estimated at $1000.

Recommendation:
1. Conduct a Public Hearing.

2. Waive the full reading and adopt by title only “A Resolution Establishing a Solid
Waste Self-Haul Permit Fee and Fines and Penalties for the Violation of the City’s
Solid Waste Management Ordinance”.
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City Managcer Review: ﬂ

Attachments:

A. Resolution Establishing a Solid Waste Self-Haul Permit Fee and Fines and Penalties
for the Violation of the City’s Solid Waste Management Ordinance.
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Attachment A
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CITY OF BEAUMONT
Resolution NO.

Resolution Establishing a Solid Waste Self-Haul Permit Fee and Fines
and Penalties for the Violation of the City’s Solid Waste Management
Ordinance

WHEREAS, on May 7, 2019, the City Council approved a Collection Services
Agreement for the Provision of Residential and Commercial Garbage, Recyclable
Materials and Organic Waste Collection Services between the City and USA Waste of
California, Inc., d.b.a. Waste Management of the Inland Empire.

WHEREAS, on June 4, 2019, the Council approved an urgency ordinance
repealing and replacing the solid waste management provisions in the Beaumont
Municipal Code, and on June 18, 2019, the Council approved the second rcading of a
non-urgency ordinance repealing and replacing the solid waste management provisions in
the Beaumont Municipal Code (collectively “Solid Waste Ordinance™).

WHEREAS, the City’s Solid Waste Ordinance permits single-family residential
premises that choose not to obtain solid waste services through the City’s franchisee to
apply for a self-haul permit. The Solid Waste Ordinance provides that the fee for the
sclf-haul permit may be esiablished by the Council by resolution.

WHEREAS, under the Solid Wastc Ordinance, prior to issuing a self-haul permit,
among other things, City staff will need to review an application and supporting
documents, conduct an inspection of the vehicle the applicant is proposing to use to haul
the waste, confirm ownership of vehicle and verify that the applicant has a valid drivers’
license, inspect the applicants proof of insurance, and monitor the applicant’s progress
throughout the year. Staff estimates that the issuance, administration, and monitoring of
a sel{-haul permit will require approximately 10 hours of staff time per permit, per ycar.

WHEREAS, based on the {ully-burdened and blended hourly ratc of the multiple
staff members who will be responsible for sel{-haul permits, staff believes that issuance,
administration, and monitoring of self-haul permits will cost the City approximately $100
per hour.

WHEREAS, the Solid Waste Ordinance also contains an enforcement
mechanism, and provides that the City Council may, by resolution, establish fines and
penalties for the violation of the ordinance and the California Integrated Waste
Management Act.
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WHEREAS, the City published notice of a public hearing to establish a solid
waste self-haul permit fee and fines and penalties for the violation of the Solid Waste

Ordinance in a newspaper of general circulation in the City on June 7, 2019 and June 17,
2019.

NOW THEREFORE BE IT RESOLVED, by the City Council of the City of
Beaumont as follows:

Section 1: The City hereby finds the recitals set forth above to be true and correct.

Section 2: The annual fee for a self-haul permit issued in accordance with Section
8.12.300 et. seq. of the City of Beaumont Municipal Code shall be one thousand dollars
($1.000).

Section 3: Pursuant to Scction 8.12.720 of the City of Bcaumont Municipal Code,
the following fines and penalties are established: $100.00 for the first offense, $200.00
for a second violation within a one-year period, and $500.00 for a third or subsequent
viclation within a one-vear period.

Section 4; The City Council exercises its independent judgment and finds that the
cnactment of this resolution is not subject to the California Environmental Quality Act
(“CEQA”) because it docs not constitute a project. (See CEQA Guidelines (Chapter 3 of
Title 14 of the California Code of Regulations, Scction 15378.) Or, in the alterative, the
enactment of this resolution is exempt from CEQA pursuant to CEQA Guidelines
Sections 15061 (no effect on the environment) and 15273 (approval of fecs).

Section 5: This Resolution shall be effective on July 1, 2019.
Section 6: The City Clerk shall certify to the adoption of this Resolution.

Approved at a regular meeting ol the City of Beaumont City Council on
June 18, 2019.

[INSERT CITY’S STANDARD SIGNATURE LINES]
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Staff Report
TO: Mayor and City Council
FROM: Todd Parton, City Manager

DATE: June 18, 2019

SUBJECT: Approval of Acquisition Agreement by City of Beaumont and approval
by Community Facilities District No. 2016-2 (Sundance) of the Issuance
of its Special Tax Bond, Series 2019

Background and Analysis:

The City formed the Community Facilities District 2016-2 (District) on February 7,
2017. Subsequent to a noticed public hearing the City Council adopted resolutions
which established the District, authorized the levy of a special tax within the
District, determined the necessity to incur bonded indebtedness within the District,
and called an election within the District on the proposition of incurring bonded
indebtedness, levying a special tax and setting an appropriations limit within the
District.

On February 7, 2017, an election was held within the District at which the
landowners eligible to vote approved the issuance of bonds for the District in an
amount not to exceed $14,000,000 and approved a rate and method of
apportionment of special tax for the District.

The District includes 527 residential lots located in the north-east part of the City
and is bounded by Cherry Avenue to the west, Starlight Avenue to the east and
Cougar Way to the north. Pardee Homes, a California corporation, (Pardee) is the
master developer of the property within the District.

Of the 527 parcels within the District, as of May 1, 2019, 444 parcels have been sold
to individual homeowners, 490 have building permits issued and are being assessed
for Fiscal Year 2019-20, construction was ongoing on 38 homes, 18 homes were
completed but unsold by the Developer and 27 lots were in finished condition.

The aggregate assessed value of the property within the District for Fiscal Year
2018-19 subject to the levy of the Special Tax is $56,382,061. The aggregate value of
the appraised properties as of May 1, 2019, is $90,523,000 for a total value of
$146,905,061, resulting in an estimated assessed/appraised value-to-lien ratio of
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approximately 13.9-to-1* for the property subject to the special tax levy based on
the principal amount of the bonds and 11.81-to-1* based on all overlapping debt.

The proposed Special Tax Bonds, Series 2019 (“2019 Bonds”) are expected to be
issued in a par amount of approximately $10,570,000 with a final maturity of
2049. Proceeds from the 2019 Bonds will be primarily used to reimburse Pardee
for the cost of public facilities completed by Pardee or fees advanced by Pardee
pursuant to its settlement agreement with the City. A description of such facilities
and fees is contained in Exhibit A to the Acquisition Agreement and in the
Preliminary Official Statement (the “Facilities”).

The attached resolutions approve the Acquisition Agreement, as well as the issuance
of the bonds and the forms of an Indenture, Bond Purchase Agreement, Continuing
Disclosure Certificate and Preliminary Official Statement. The Preliminary Official
Statement contains the SEC mandated disclosure related to the Cease and Desist
Order and the Beaumont Financing Authority’s compliance history with its
continuing disclosure undertakings. As part of its obligations under federal
securities laws, the Council should review the Preliminary Official Statement. The
Acquisition Agreement establishes the terms pursuant to which the District will
reimburse Pardee for the CFD eligible facilities which Pardee has completed and
conveyed to the City or fees that were advanced to the City.

The table below highlights a few estimated financing statistics of the 2019 Bonds
(based on current market conditions).

Sum;nary of Financing Statistics*

Par Amount $10,570,000

Average Coupon 4.41%

Total Interest Cost 3.87%

Average Annual Debt Service (over 30-Years) $636,981
_Average Annual Debt Service Per Parcel FY19-20* $1,269

*Preliminary; Subject to Change; Based on Current Market Conditions

As required under Section 5852.1 of the California Government Code (Code),
below are the good faith estimates as provided by the municipal advisor and
underwriter:

1. The true interest cost of the bonds is estimated at 3.87%, calculated as
provided in Section 5852.1(a)(1)(A) of the Code.

2. The finance charge of the 2019 Bonds, including underwriter’s discount
and all other fees and charges paid to third parties, is estimated at
$250,754.

3. Proceeds of the 2019 Bonds received by the District for the sale of the
2019 Bonds, including the estimated principal amount of the proposed

i Preliminary, subject to change.
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2019 Bonds of $10,570,000 plus the net premium of $710,499, finance
charges, and an estimated amount of $639,525 to be deposited into the
reserve account under the Indenture, is equal to $10,390,220, which will
be available to finance the project.

4. The total payment amount calculated as provided in Section
5852.1(a)(1)(D) of the Code is estimated at $19,171,060.

The foregoing are estimates and the final costs will depend on market conditions
and can be expected to vary from the estimated amounts set forth above.

Acquisition Agreement:

As part of the District formation proceedings, the facilities were authorized to be
acquired by the District, and the District proceedings contemplated that acquisition
agreements would be entered prior to the issuance on of 2019 Bonds. All of the
facilities listed for purchase from Pardee have been completed or advanced (in the
case of fees).

The attached resolutions authorize the City and the District to execute the
Acquisition Agreement.

Fiscal Impact:

The 2019 Bonds are paid from special taxes levied in the District. There is no
fiscal impact to the City’s General Fund. The City will, however, be required to
provide administration for the District, which will be funded as part of the annual
special tax levy.

The average annual special tax attributable to each parcel, will be approximately
$1,266 for Fiscal Year 2019-20, which is the average Fiscal Year 2019-20 special tax
levy for debt service and administration for developed parcels. These figures are
preliminary and subject to prevailing market conditions at the time of sale.

The Acquisition Agreement merely sets forth the process by which Pardee will be
reimbursed from bond and special tax proceeds.

Recommendation:

1. Waive the full reading and adopt by title only “A Resolution of the City
Council of the City of Beaumont Authorizing the Execution and Delivery of an
Acquisition Agreement Relating to the City of Beaumont Community
Facilities District No. 2016-2 (Sundance) of the City of Beaumont and
Approving Certain Other Actions in Connection Therewith”; and
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2. Waive the full reading and adopt by title only “A Resolution of the City
Council of the City of Beaumont, Acting as the Legislative Body of the City of
Beaumont Community Facilities District No. 2016-2 (Sundance), Authorizing
the Issuance of Its 2019 Special Tax Bonds, in an aggregate principal amount
not to exceed twelve million five hundred dollars ($12,500,000) and
approving certain documents and taking certain other actions in connection

therewith”.
; "
City Manager Review: ____

Attachments:

Good Faith Estimates

City Resolution Approving the Acquisition Agreement
CFD Resolution Authorizing the Issuance of Bonds
Acquisition Agreement

Indenture of Trust

Bond Purchase Agreement

Preliminary Official Statement

Appraisal Report

T OPIHODOWR
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ATTACHMENT A
GOOD FAITH ESTIMATES

The good faith estimates set forth herein are provided with respect to the 2019 Bonds in
accordance with California Government Code Section 5852.1. Such good faith estimates
have been provided to the Bistrict by Urban Futures, Inc., the District’s Municipal Advisor
{the “Municipal Advisor”) in consultation with Raymond James {the “Qriginal Purchaser”).

Principal Amount. The Municipal Advisor has informed the District that, based on the
District’s financing plan and current market conditions, its good faith estimate of the
aggregate principal amount of the 2019 Bonds to be sold is $10,570,000 (the “Estimated
Principal Amounts”).

True interest Cost of the Bonds. The Municipal Advisor has informed the District that,
assumingthat the respective Estimated Principal Amounts of the Bonds is sold, and based
on market interest rates prevailing at the time of preparation of such estimate, its good
faith estimate of the true interest cost of the 2019 Bonds, which means the rate necessary
to discount the amounts payable on the respective principal and interest payment dates
to the purchase price received for the 2019 Bonds, is 3.87%.

Finance Charge of the Bonds. The Municipal Advisor has informed the District that,
assuming that the Estimated Principal Amounts of the Bonds is sold, and based on market
interest rates prevailing at the time of preparation of such estimate, its good faith
estimate of the finance charge for the 2019 Bonds, which means the sum of all fees and
charges paid to third parties {or costs associated with the 2019 Bonds), is $250,754.
Additionally, there will be an annual Trustee fee of $1,800 for as long as the 2019 Bonds
are outstanding.

Amount of Proceeds to be Received. The Municipal Advisor has informed the District that,
assuming the Estimated Principal Amounts of the Bonds is sold, and based on market
interest rates prevailing at the time of preparation of such estimate, its good faith
estimate of the amount of proceeds expected to be received by the District for sale of the
2019 Bonds, less the finance charge of the 2019 Bonds, as estimated above, and any
reserves or capitalized interest paid or funded with proceeds of the 2019 Bonds, is
$10,390,220.

Total Payment Amount. The Municipal Advisor has informed the District that, assuming
that the Estimated Principal Amounts of the 2019 Bonds is sold, and based on market
interest rates prevailing at the time of preparation of such estimate, its good faith
estimate of the total payment amount, which means the sum total of all payments the
District will make to pay debt service on the 2019 Bonds, plus the finance charge for the
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2019 Bonds, as described above, not paid with the respective proceeds of the 2019 Bonds,
calculated to the final maturity of the 2019 Bonds, is $19,171,060. Additionally, there
will be an annual Trustee fee of $1,800 for as long as the 2019 Bonds are outstanding.

The foregoing estimates constitute good faith estimates only and are based on market
conditions prevailing at the time of preparation of such estimates. The actual principal
amount of the 2019 Bonds issued and sold, the true interest cost thereof, the finance
charges thereof, the amount of proceeds received therefrom and total payment amount
with respect thereto may differ from such good faith estimates due to (a) the actual date
of the sale of the 2019 Bonds being different than the date assumed for purposes of such
estimates, (b) the actual principal amount of 2019 Bonds sold being different from the
respective Estimated Principal Amounts, (¢} the actual amortization of the 2019 Bonds
being different than the amortization assumed for purposes of such estimates, {d) the
actual market interest rates at the time of sale of the 2019 Bonds being different than
those estimated for purposes of such estimates, (e} other market conditions, or {f)
alterations in the District’s financing plan, or a combination of such factors. The actual
date of sale of the 2019 Bonds and the actual principal amount of 2019 Bonds sold will be
determined by the District based on various factors. The actual interest rates borne by
the 2019 Bonds will depend on market interest rates at the time of sale thereof. The
actual amortization of the 2019 Bonds will also depend, in part, on market interest rates
at the time of sale thereof. Market interest rates are affected by economic and other
factors beyond the control of the District.
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Stradling Yocca Carlson & Rauth
Draft of 6/11/19

RESOLUTION NO.

RESOLUTION OF THE CITY COUNCIL OF THE CITY OF
BEAUMONT AUTHORIZING THE EXECUTION AND DELIVERY
OF AN ACQUISITION AGREEMENT RELATING TO THE CITY
OF BEAUMONT COMMUNITY FACILITIES DISTRICT NO. 2016-
2 (SUNDANCE) AND APPROVING CERTAIN DOCUMENTS AND
TAKING CERTAIN OTHER ACTIONS IN CONNECTION
THEREWITH

WHEREAS, the City Council (the “City Council™) of the City of Beaumont, California
(the “City”), located in Riverside County, California, has heretofore undertaken proceedings and
declared the necessity to issue bonds by the City of Beaumont Community Facilities District
No. 2016-2 (Sundance) (the “District”) pursuant to the terms and provisions of the Mello-Roos
Community Facilities Act of 1982, as amended, being Chapter 2.5, Part 1, Division 2, Title 5 of
the Government Code of the State of California (the “Act™); and

WHEREAS, pursuant to a resolution adopted by the City Council on February 7, 2017 and
the Act, the City formed the District; and

WHEREAS, certain facilities (the “Facilities™) are eligible to be financed from a special
tax for facilities levied within the District; and

WHEREAS the City now desires to approve the form of an Acquisition Agreement relating
to the Facilities, by and among the City, the District and Pardee Homes (the “Acquisition
Agreement”); and

NOW, THEREFORE, the City Council of the City of Beaumont does hereby resolve as
follows:

SECTION 1. Each of the above recitals is true and correct, as is each of the findings and
determinations set forth therein, and each of said recitals, findings and determinations is adopted
by the City Council.

SECTION 2. The form of the Acquisition Agreement presented at this meeting is hereby
approved; and any one of the Mayor, the City Manager, the Assistant City Manager, or the Finance
Director of the City or the written designee of one of the foregoing (collectively, the “Authorized
Officers”) is hereby authorized and directed to execute the Acquisition Agreement in the form
hereby approved, with such additions therein and changes thereto as the Authorized Officer or
Authorized Officers executing the same deem necessary to cure any defect or ambiguity therein if
such change does not materially alter the substance or content thereof, with such approval to be
conclusively evidenced by the execution and delivery of such Acquisition Agreement.

SECTION 3. Each of the Authorized Officers and the other officers and staff of the City
of Beaumont responsible for the fiscal affairs of the City are hereby authorized and directed to take
any actions and to execute and deliver any and all documents as are necessary to accomplish the
execution and delivery of the Acquisition Agreement and the issuance, sale and delivery of the
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“City of Beaumont Community Facilities District No. 2016-2 (Sundance) 2019 Special Tax
Bonds” in accordance with the provisions of this Resolution and the fulfillment of the purposes of
the Bonds as described in the Bond Indenture relating to such bonds. Any document authorized
herein to be signed by the City Clerk may be signed by a duly-appointed deputy city clerk or
assistant city clerk.

PASSED AND ADOPTED by the City Council of the City of Beaumont, California, this
18th day of June, 2019, by the following vote:

AYES:
NAYS:
ABSENT:

ABSTAIN:

MAYOR OF THE CITY OF BEAUMONT

ATTEST:

CITY CLERK
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Stradling Yocca Carlson & Rauth
Drafi of 6/11/19

RESOLUTION NOQO.

RESOLUTION OF THE CITY COUNCIL OF THE CITY OF
BEAUMONT, ACTING AS THE LEGISLATIVE BODY OF TIE
CITY OF BEAUMONT COMMUNITY FACILITIES DISTRICT NO.
2016-2 (SUNDANCE), AUTHORIZING THE ISSUANCE OQF ITS
2019 SPECIAL TAX BONDS IN AN AGGREGATE PRINCIPAL
AMOUNT NOT TO EXCEED $12,500,000 AND APPROVING
CERTAIN DOCUMENTS AND TAKING CERTAIN OTHER
ACTIONS IN CONNECTION THEREWITH

WHEREAS, the City Council (the “City Council,” and sometimes referred to as the
“legislative body of the District™) of the City of Bcaumont, California (the “City™), located in
Riverside County, California, has heretolore undertaken proceedings and declared the necessity to
issue bonds by the City of Beaumont Community Facilitics District No. 2016-2 (Sundance) (the
“District”™) pursuant to the tcrms and provisions of the Mello-Roos Community Facilities Act of
1982, as amended, being Chapter 2.5, Part 1, Division 2, Title 5 of the (Government Code of the
State of California (the “Act™); and

WHEREAS, pursuant to a resolution adopied by the City Council on February 7, 2017 and
the Act, the City formed the District; and

WHEREAS, pursuant to a resolution adopted by the City Council on I'cbruary 7, 2017, a
bond proposition was submitted to the qualificd electors within the District and was approved by
more than two-thirds of the votes cast at the elections held within the District on such date; and

WHERLAS, based upon the aforesaid resolutions and elections, the District is authorized
pursuant to the Act to issue bonds in an aggregate principal amount not to exceed $14,000,000;
and

WHEREAS, in order to cffect the issuance of bonds in an aggregate principal amount not
to exceed $12,500,000 to be designated as the “City of Beaumont Community Facilities District
No. 2016-2 (Sundance) 2019 Special Tax Bonds” (the “Bonds™), the legislative body of the District
desires to approve the forms, and authorize the execution and delivery, of a Bond Indenture, a
Continuing Disclosure Certificate and a Bond Purchase Agreement for the Bonds; and

WHEREAS, in accordance with Government Code Section 53360.4, the legislative body
of the District determines that a negotiated sale of the Bonds to Raymond James & Associates,
Inc. (the “Undcrwriter”) in accordance with the terms of the Bond Purchase Agrecment [or the
Bonds to be entered into by the District and the Underwriter (the “Bond Purchase Agreement”)
will result in a lower overall cost to the District than a public sale; and

WHEREAS, the legislative body of the District determines that it is prudent in the
management of its fiscal aflairs to issue the Bonds; and

WHEREAS, pursuant to Section 53345.8 of the Act and the District’s Local Goals and
Policies, unless the Bonds are escrowed or otherwise credit enhanced, the District may sell the
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Bonds if the legislative body of the District determines prior to the award of the sale of the Bonds
that the value of the real property that would be subject to the special 1ax to pay debt service on
the Bonds will be at least three (3} times the principal amount of the Bonds to be sold and the
principal amount of all other bonds outstanding that are secured by a special tax levied pursuant
to the Act or a spccial assessment levied on taxable property within the District; and

WHEREAS, the legislative body of the District desires to authorize the preparation of an
appraisal of the taxable real property within the District (the “Appraisal™) which shall be prepared
for the District by Integra Realty Resources, a state-certified real estate appraiser certified as
required by Section 11340, et seq. of the California Business and Profcssions Code, in order for
the legislative body of the District to make the above determination; and

WHEREAS, the legislative body of the District further wishes to approve the form of the
Preliminary Official Statement with respect to the Bonds (the “Preliminary Official Statement™),
presented at this meeting; and

WHEREAS, the legislative body of the District further desires to approve the form ol an
Acquisition Agreement relating to the District, by and among the Cily, the District and Pardee
Homes (the “Acquisition Agreement”); and

NOW, THEREFORE, the City Council of the City of Becaumont acting as the legislative
body of the City of Beaumont Community Facilities District No. 2016-2 (Sundance) does hereby
resolve as follows:

SECTION 1. Each of the above recitals is true and correct, as is each of the findings and
determinations set forth therein, and each of said reeitals, findings and dcterminations is adopted
by the legislative body of the District.

SECTION 2. The issuance of the Bonds in an aggregate principal amount not to ¢xceed
$12,500,000 is hereby authorized; and the exact principal amount to be issued shall be determined
by the officer signing the Bond Purchasc Agrcement in accordance with Section 5 below. The
Bonds shall mature on the dates and bear intcrest at the rates set forth in the Bond Purchase
Agreement to be executed on behalf of the District in accordance with Section 5 hereof, The
Bonds shail bc governed by the ierms and conditions of the Bond Indenture between the District
and Wilmington Trust, National Association, as trustee (the “Trustce™), presented at this meeting
(the “Bond Indenture™). The Bond Indenture shall be executed by one or morc of the Mayor, the
City Manager, the Assistant City Manager, or the Finance Director of the Cily or the written
designee of one of the foregoing (collectively, the “Authorized Officers™) and attested to by the
City Clerk, substantially in the form presented at this meeting, with such additions thereto and
changes therein as the officer or officers executing the same deem necessary (&) to cure any
ambiguity or defect therein, if such addition or change does not materially alter the substance or
content thereof, (b) to insert the offering price(s), interest rate(s), selling compensation, principal
amount per maturity, redemption dates and prices and such other related terms and provisions as
limited by Section 5 hereof, or (c) to conform any provisions thcrein to the Bond Purchase
Agreement or the Official Statement delivered to the purchasers of the Bonds. Approval of such
changes shall be conclusively evidenced by the exccution and delivery of the Bond Indenture by
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one or more Authorized Officers. Capitalized terms used in this Resolution which are not defined
herein have the meanings ascribed to them in the Bond Indenture.

SECTION 3. The Bonds shall be executed on behalf of the District by the manual or
facsimilc signature of the Mayor and atlested with the manual or facsimile signaturc of the City
Clerk, and by the Trustee.

SECTION 4. The covenants set forth in the Bond Indenture above arc hereby approved
and shall be deemed to be covenants of the City Council, in its capacity as the legislative body of
the District, and shall be complied with by the District and its officers.

SECTION 5. The form of the Bond Purchasc Agreement presented at this meeting and
the sale of thc Bonds pursuant thercto are hereby approved, provided that the true intercst cost on
the Bonds does not exceed 5.00% and the discount at which the Underwriter purchases the Bonds
(exclusive of original issue discount) does not exceed 0.815% of the principal amount thereof.,
Any one of the Authorized Officers is hereby autherized to execute the Bond Purchase Agreement,
with such additions thereto and changes therein as the officer executing it may approve, such
approval to be conclusively evidenced by the execution and delivery of the Bond Purchase
Agrcement. Each of the Mayor, or his designee, the City Manager, or his designee, the Assistant
City Manager, or her designee, and the Iinance Director, or her designee, is authorized to
determine the day on which the Bonds arc to be priced in order to attempt to produce the lowest
borrowing cost for the District and may reject any terms presented by the Underwriter if
determined not to be in the best interest of the District.

SECTION 6. The form of the Continuing Disclosure Certificate presenied at this meeting
1s hereby approved; and any one of the Authorized Officers is hereby authorized and directed to
execute the Continuing Disclosure Certificate in the form hereby approved, with such additions
therein and changes thereto as the Authorized Officer or Authorized Officers executing the same
deem necessary to cure any dcfect or ambiguity therein if such change does not materially alter
the substance or content thereof, with such approval to be conclusively evidenced by the execution
and delivery of such Continuing Disclosure Certificate.

SECTION 7. In accordance with the requirements of Scction 53345.8 of the Act, the
legislative body ol the District hercby determincs that the value of the real property in the District
subject to the special tax to pay dcbt serviee on the Bonds is not less than three (3) times the
principal amount of the Bonds and the principal amount of all other bonds outstanding that are
secured by a special tax levied pursuant to the Act or a special assessment levied on property within
the District. This determination is bascd on the appraised and assessed value of the property in the
District subject to the special tax as set forth in the Appraisal, which Appraisal is in near-final form
and was madc in a manner consisient with thc District’s policies adjusted pursuant to
Section 53312.7 of the Act.

SECTION 8. The Preliminary Official Statement, in substantially the form presented to
this meeting and made a part hereof is hereby approved, with such changes, insertions and
omissions therein as may be approved by any of the Authorized Officers, acting alone, and the use
of the Preliminary Official Statement by the Underwriter in connection with the offcring and sale
of the Bonds is hereby authorized and approved. The Authorized Officers are each hereby
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authorized to certify on behalf of the District that the Preliminary Official Statement is dcemed
final as of its date, within the mcaning of Rule 15¢2-12 (except for the omission of certain final
pricing, rating and related information as permitted by Rule 15¢2-12).

SECTION 9. The preparation and delivery of the Official Statement, and its usc in
connection with the offering and sale of the Bonds is hereby authorized and approved. The Official
Statement shall be in substantially the form of the Preliminary Official Statement, with such
changes, insertions and omissions as may be approved by an Authorized Officcr, such approval to
be conclusively cvidenced by the execution and delivery thereof. Each of the Authorized Officers
is hereby authorized, and any one of the Authorized Officers is hereby directed, for and in the
name of the District, lo execute the final Official Statcment and any amendment or supplement
thereto.

SECTION 10. The form of the Acquisition Agreement presented at this meeting is hereby
approved; and any one of the Authorized Officers is hereby authorized and dirccted to execute the
Acquisition Agreement in the form hereby approved, with such additions thercin and changes
thereto as the Authorized Officer or Authorized Officers executing the same deem necessary to
curc any defect or ambiguity therein if such change does not materially alter the substance or
content thereol, with such approval to be conclusively evidenced by the execution and delivery of
such Acquisition Agreement.

SECTION 11. Each of the Authorized Officers is authorized to provide for all services
necessary lo effect the issuance of the Bonds. Such services shall include, but not be limited to,
effecting the completion of the Appraisal, and obtaining legal services, municipal advisor services,
special tax consultant services, trustee services and any other scrvices deemed appropriate by an
Authorized Officer. Any onc of the Authorized Officers is authorized to pay for the cost of such
services, together with other costs of issuance for the Bonds from the proceeds of the Bonds.

SECTION 12. The City Council hereby finds and declarcs that the issuance of the Bonds
complies with the Debt Issuance and Management Policy adopted by the City with respect to debt
financing.

SECTION 13. The City Council, acling as the legislative body of the District, hereby
ratifies the City of Beaumont Second Amended and Restated Disclosure Procedures and
determines that such proccdures shall apply to the District.

SECTION 14. Each of the Authorized Officers and the other officers and stafl of the City
of Beaumont and the District responsible for the fiscal affairs of the District are herchy authorized
and dirceted to take any actions and to execute and deliver any and all documents as are necessary
to accomplish the issuance, salc and delivery of the Bonds in accordance with the provisions of
this Resolution and the fulfillment of the purposes of the Bonds as described in the Bond Indenture.
Any document authorized herein to be signed by the City Clerk may be signed by a duly-appointed
deputy city clerk or assistant city clerk.

PASSED AND ADOPTED by the City Council of the City of Beaumont, California, this
18th day of June, 2019, by the following vote:
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AYES:
NAYS:
ABSENT:

ABSTAIN:

MAYOR OF THL CITY OF BEAUMONT

ATTEST:

CITY CLERK
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Stradling Yocca Carlson & Rauth
Draft of 6/11/19

ACQUISITION AGREEMENT
by and among
CITY OF BEAUMONT,
CITY OF BEAUMONT COMMUNITY FACILITIES DISTRICT NO. 2016-2 (SUNDANCE)

and

PARDEE HOMES

Dated as of June 1, 2019
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THIS ACQUISITION AGREEMENT (the “Acquisition Agreement™), dated as of June 1,
2019, is by and among the CITY OF BEAUMONT, a general law city (the “City™), the C1TY OF
BEAUMONT COMMUNITY FACILITIES DISTRICT NO. 2016-2 (SUNDANCE), a community
facilities district created pursuant to the Act (defined herein) (the “District”), and PARDEE IIOMELS,
a California corporation (the “Owner™).

RECITALS

A, The District. The City Council of the City has established the District under the Act
for the financing of, among other things, the acquisition, construction and installation of public
facilities identified in the proceedings to form the District therein, which include the facilities listed
in Exhibits A and C hereto (the “Facilities™), and which include the DIF Improvements (as
hereinafter defined).

B. The Development. The land within the District is currently cxpected to be
developed with 527 dwelling units as part of a master-planned community commonly known as
“Sundance.”

C. The Facilities. As part of the Districl [ormation proceedings, the Facilities were
authorized to be acquired by the District, and the District proceedings contemplated that acquisition
agrecments would be entered into from time to time o describe the terms of such acquisition. The
Facilities are within or serve the City, and the City and the Owner will benefit from a coordinated
plan of design, engincering and construction of the Facililies and the development of the land within
the District. The facilities that are eligible for acquisition by the City from the Owner under this
Acquisition Agreement are only the Facilities listed in Exhibit A hereto, as such Exhibit may be
amended and/or supplemented by any Supplement approved by the City and Owner.

D. The Settlement Agrecement. The Owner, the City and the District entered into that
certain Settlement Agreement (the “Settlement Agreement”) dated February 7, 2017, which is
incorporated herein by this reference. This Acquisition Agreement is intended to, among other
things, implement the terms of Sections 4 and 5 of the Settlement Agreement. Under the Settlement
Agreement, the Owner and the City are to enter into this Acquisition Agreement and similar
acquisition agreements with respect to the District, the City’s Community Facilities District No.
2016-3 and Improvement Arcas 8E, 8F and 17D of the City’s Community Facilities District No. 93-1
(the “Other Acquisition Agreements”) in order to, among other things, provide the terms pursuant to
which the Owner is to design and construct certain DIF Improvements (defined below) or advance
funds to the Citly to design and construct other DIF Tmprovements. The amount of the advances and
expenditures for DIF Improvements shall be reimbursed to the Owner from the proceeds of special
taxes and bonds of the District as specifically provided for in this Acquisition Agreement. Under the
Settlement Agreement, the Owner has the right to receive a credit against DIFs for its design and
construction of identified DIF Improvements.

| 2 The Financing. In order to facilitate development within the District, the Owner, the
District and the City wish to enter into this Acquisition Agreement to finance the acquisition of the
Facilities, as defined below, and provide {or the payment of the Facilities and Discrete Components
thereof as shown in Exhibits A and C hereto (as such Exhibits may be amended and supplemented by
any Supplement).
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G. The Bonds. The District may proceed with the authorization and issuance of the
Bonds in one or more series under the Act and the Indenture, the proceeds of which Bonds shall be
used, in part, to finance the Facilities.

H. No Advantage to City Construction. The City, by its approval of this Acquisition
Agreement, has determined that it will obtain no advantage from undertaking the construction by the
City directly of the Facilitics and that the provisions of this Acquisition Agreement require that the
Facilities constructed by the Owner and acquired with the funds in the Improvement Fund, as defined
below, be constructed as if they had been constructed under the direction and supervision of the City.
The Owner hereby represents that it has experience in the supervision of the construction of
improvements of the character of the [Facilitics.

NOW, THEREFORE, in consideration of the mutual promises and covenants sct forth herein,
and for other valuable consideration, the receipt and sufficiency of which arc hereby acknowledged,
the City, the District and the Owner agree that the foregoing recitals, as applicable to cach, are true
and correct and further make the agreements set forth herein.

ARTICLE I
DEFINITIONS

Section 1.1  Definitions. The following terms shall have the meanings ascribed to them in
this Section 1.1 for purposes of this Acquisition Agreement. Unless otherwise indicated, any other
terms, capitalized or not, when used herein shall have the meanings ascribed to them in the Indenture
(as hercinafter defincd).

“Acceptable Title” means title to land or interest therein, in form acceptable to the Director,
free and clear of all licns, laxes, assessments, leases, easements and encumbrances, whether or not
recorded, but subject to any exceptions determined by the Director as not interfering with the actual
or intended use of the land or interest therein. Notwithstanding the foregoing, an irrevocable offer of
dedication may constilute land with an “Acceptable Title” if: (i) such offer is necessary 1o satisfy a
condition to a tentative or final parcel map, (ii) such offer is in a form acceptable 1o the Director,
(iii) the Director has no reason to believe that such offer of dedication will not be accepted by the
applicable public agency, and (iv) the Owner commits in writing not to allow any licns to be imposed
on such property prior to its acceptance.

“Acceptance Date” means the date the City Council (or other public entity which is to own a
Facility) takes final action to accept dedication of or transfer of title to a Facility.

“Acquisition Agreement” means this Acquisition Agreement, together with any Supplement
hereto.

“Act” means the Mello-Roos Community Facilities Act of 1982, Section 53311 et seq. of the
California Government Code, as amended.

“Actual Cost™ means the substantiated cost of a Facility or a Discretc Component, which
costs may include: (i) the costs incurred for the construction of such Facility or Discrete Component,
(ii) the costs incurred in preparing the Plans for such Facility or Discrete Component and the related
costs of environmental evaluations of the Facility or Discrete Component, (iii) the fees paid to
governmental agencies or utilities for obtaining permits, licenses or other governmental approvals for

2
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such Facility or Discrete Component, (iv) professional costs incurred that arc associated with such
Facility or Discrete Component, such as construction management and supervision (not (o exceed
15% of the costs in (i) above), cngincering, legal, accounting, inspection, construction staking,
materials testing and similar professional services; and (v)the costs directly related to the
construction and/or acquisition of a Facility or Discrete Component, such as costs of payment,
performance and/or maintenance bonds, and insurance costs (including costs of any title insurance
required hereunder) (but excluding the cost of real property unless paid to unrelated third parties).

“Advances” means funds advanced by the Owner to the City for DIF Improvements pursuant
o and as specifically identified in the DIF Improvemenis Schedule.

“Affiliate” means any entity with respect to which fifty percent (50%) or morc of the
ownership or voting power is held individually or collectively by any of the Owner and any other
entity owned, controlled or under common ownership or control by or with, as applicable, the Owner,
and includes all general partners of any entity which is a partnership. Control shall mean ownership
of fifty percent (50%) or more of the voting power of or ownership interest in the respective entily.

“Bonds” mecans the bonds to be issued by the District pursuant 10 the Act in one or more
series.

“City” means the City of Beaumont, a general law city.

“City Fees” means fees paid by the Owner to the City pursuant to the conditions of
development or as development impact fees that relate to the Facilities.

“Conditions o' Approval™ means, with respect to any portion of the property within the
District, the conditions of approval of all land usc entitlements approved by the City and the
conditions of any development agreement, subdivision improvement agreement or other agreement
between the Owner and the City relating to such property which conditions must be satisfied in order
to develop such property.

“County” means the County of Riverside, California.
*Deposit” means the amounts paid to the City by the Owner as Fees.

“DIFs” means those development impact, connection and capacity fees of the City imposed
on development within the City, as specific in Exhibit B hereto.

“DIF Improvements” mcans those Facilities identificd in Exhibit C, which also includes
Facilities or Discrete Components thereof that are or will be the subject of a TUMF Credit
Agreement.

“DIF Improvements Schedule” means Exhibit C hereto.

“Director” means the Director of Public Works of the City, or his or her written designee
acting as such under this Acquisition Agreement.

“Discrete Component” means a component of a Facility that the Dircetor has agreed can be
separately identified, inspected and completed, and be the subject of a Payment Request hercunder.
The Discrete Components are described in Exhibit A hereto.

3
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“District” means the City of Beaumont Community Facilitics District No. 2016-2
(Sundance), created by the City under the Act.

“Facilities” means the facilitics described in Exhibit A hereto which are to be acquired with
the proceeds of the Special Taxes and Bonds, and shal! include the DIF Improvements.

“Tinancing Policies” means the City of Becaumont’s Goals and Policies for Community
Facilities Districts, as adopted May 8, 1995 by Resolution No. 1995-23, attached hercto as Exhibit E.

“Improvement Fund™ means, (a) prior to the initial issuance of Bonds, the fund or account
established by the City for the District, howsoever denominated, into which Net Proceeds of the
Special Taxes are to be deposited, and (b) from and after the initial issuance of Bonds, the fund or
account established under the Indenture for such Bonds, howsoever denominated, into which Net
Proceeds of Bonds and Special Taxcs arc to be deposited.

“Indenture” means the bond indenture or similar document between the City and the Trustee
for the District, providing for, among other matters, the issuance of the Bonds and the establishment
of the Improvement Fund, as it may be amended from time to time.

“Net Proceeds” means (a) with respect to Special Taxes, the proceeds of such Special Taxes
received prior to the initial issuance of Bonds and remaining after the payment or setting asidc of, or
provision for, administrative expenses of the District, and (b) with respect to Bonds, the proceeds of
such Bonds remaining after the payment or setting aside of, or provisions for (i) the underwriter’s
discount for such Bonds, (ii) the costs of issuance of such Bonds, including the costs of authorizing
the Special Taxes and Bonds of the District incurred by the City and Owner, (iii) any required
reserve fund deposit for such Bonds, (iv) capitalized interest on such Bonds, and (v) pre funded
administrative expenses of the District.

“Owner” means Pardee Homes, a California corporation, and its successors or assigns to the
cxtent permitted under Scction 8.7 hereof.

“Payment Request”™ means a document, substantially in the form of Exhibit D hereto, to be
used by the Owner in requesting pavment of a Purchase Price.

“Plans™ means the plans, specifications, schedules and related construction contracts for the
Facilities and/or any Discrete Components thereol approved pursuant to the applicable standards of
the City.

“Purchase Price” means the amount paid by the District for a Facility and/or any Discrete
Components thereof determined in accordance with Article TI1 hereof, being an amount equal to the
Actual Cost of such tacility or Discrete Component, but subject to the limitations and reductions
provided for in Article 111

“Rate and Method” means the rate and method of apportionment of the special taxes of the
District approved by the qualified electors of the District,

“Special Taxes™ means the special taxes for facilities in the District levied in accordance with
the Ratc and Mcthod.
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“Supplement” means a written document amending, supplementing or otherwise modifving
this Acquisition Agreement and any exhibil hereto, including any amendments to the list of Discrete
Components in Exhibit A, and/or the addition to Exhibit A of additional Facilities (and Discrete
Components) to be financed with the proceeds of the Bonds deposited in the Tmprovement Fund
eligible to be financed by the District.

“Trustce” means a financial institution in ils capacity as trustee or fiscal agent under the
Indenture, or any successor thereto actling as trustee or fiscal agent under the Indenture.

ARTICLE I1
FUNDING

Section 2.1 Issuance of Bonds. Upon the written request of the Owner or City, the
Owner and the City staff shall meet regarding the amount, timing and other material aspects of each
series of the Bonds. 'The legal proceedings for the issuance of the Bonds and the series, principal
amounts, rates, terms, conditions and timing of the sale of the Bonds shall be in all respects be solely
determined by the City Council of the City, acting as the governing body of the District, in
accordance with this Acquisition Agreement; provided that, subject to satisfaction of the applicable
Financing Policics, sound municipal financing practices and the requirements of this Acquisition
Agreement, as soon as possible following the execution of this Acquisition Agreement the City shall
usc commercially rcasonable cfforts 1o causc the District {o issue and sell the Bonds in an amount
sufficient to fund the Facilities. For purposes of sizing each series of Bonds, the priority annual
Administrative Expense shall be $30,000 for the District.

Prior to the Bonds being issued for the District, the Owner will be required to provide all
information regarding the development of its property within the District, including the financing
plan for such development, which is nccessary to ensurc that the official statement for such Bonds
complies with the requirements of all applicable federal and state securities laws, including without
limitation Rule [5¢2-12 and Rule 10(b)-5 of the Securitics and Exchange Commission (the
“Commission™). Morcover, cach properly owner which is responsible for twenty percent (20%) or
more of the maximum special tax within the District at the time each series of Bonds are issued (each
a “Major Landowner”) will be required to enler into a conlinuing disclosure agreement to provide
such continuing disclosure pertaining to the development of the land owned by such Major
Landowner in the District as necessary to assist the underwriter of the scries of Bonds in complying
with the continuing disclosure requirements of Rule 13¢2-12 of the Commission and/or in marketing
the Bends. Hach Major Landowner shall be required to execute a certificate in connection with each
public sale of Bonds pursuant 1o which the Major Landowner shall indemnify and hold harmless City
from claims arising from, or based upon, any untrue statement or alleged untrue statement of a
material fact or omission or allcged omission of a material fact in the above-referenced information.

Section 2.2 Special Taxes and Bonds. Prior to the issuance of the first serics of Bonds
for the District, the “Assigned Special Tax” has been and shall continue to be levied in each fiscal
year on parcels classified as “Developed Property” pursuant to and as defined in the Rate and
Mcthed. The Net Proceeds of such Special Taxes have been and shall continue to be deposited in the
Improvement Fund. In addition, the proceeds of each full or partial prepayment of Special Taxcs
attributable to eligible facilities prior to the issuance of Bonds shall be deposited in the Improvement
Fund. 'The City, the District and the Owner are entering into this Acquisition Agreement and
authorized the levy of the Special Taxes for the purpese of creating and allocating certain streams of
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revenues that are or will be available to pay directly or reimburse the costs of acquisition and
construction of the Facililies and to pay debt service on Bonds and other indebtedness of the District.
The District hereby irrevocably pledges the Net Proceeds of Special Taxes to the Owner for the
reimbursement of costs of the Facilities, including the payment and Advances of DIFs for DIF
Improvements, subordinate only to the payment of debt service on Bonds issued to fund such costs
and the replenishment of the reserve fund for the Bonds.

Following the issuance of the Bonds, the District shall have no obligation to levy Special
Taxes to pay directly for the costs of reimbursing or paying the Owner for the Facilities. The Owner,
the City and the Districl hereby acknowledge and agree that any reduction or termination of the
Special Taxes by exercise of the initiative powcr or the exercisc of discretion of the City or the
District would constituic a substantial impairment of revenue stream of Special Taxes that the
Owner, the Citly and the District intend to create for the purpose of providing an assured source of
funding for such costs, and the Owner agrees not to participate in or support, directly or indircctly,
any such actions,

Section 2.3 Net Proceeds. The proceeds of the Bonds shall be deposited, held, invested,
reinvested and disbursed as provided in the Indenture. The Net Proceeds of the Bonds will be set
aside under the Indenture in the Improvement Fund. Moneys in the Improvement Fund shall be
withdrawn therefrom in accordance with the provisions of the Indenture and the applicable
provisions hereof for payment of all or a portion of the costs of eonstruction and/or acquisition of the
Facilities (including payment of the Purchase Price of Discrete Components thercof), and to
discharge the Owner’s obligation to pay the DIFs, all as herein provided. Funds in the Improvement
Fund shall be reserved and disbursed in accordance with the following preferred priority:

(1) The first prierity shall be the reimbursement of DIFs and Advances
paid previously by the Owner;

(i) The second priority shall be the payment of the Purchase Pricc of DIF
Improvements and Discretc Components of DIF Improvements pursuant to the DIF Improvements
Schedule; and

(i11)  The third priority shall be the payment of the Purchase Price of other
Facilities and Discrete Components.

The Owner acknowledges that any lack of availability of amounts in the Improvement Fund
to pay the Purchase Price of Facilities or any Discrete Components thereof and/or to discharge the
Owner’s obligation to pay the DIFs and/or to reimburse the Owner for Advances shall in no way
diminish any obligation of the Owner with respect to the construction of or contributions for public
facilities and mitigation measures required by the Conditions of Approval or any subdivision,
development or other agreement 1o which the Owner is a party, or any governmental approval to
which the Owner or any land within the District are subject.

Section 2.4  Disclosure of Special Tax. Copics of the cxceuted “Notice of Special Tax”
required by California Government Code Section 53341.5 provided to the purchaser of real property
within the District shall be provided to the City Director of Finance. The Director of Finance’s
receipt of such “Notice of Special Tax” shall not be construed as City or District approval of the form
of Notice or in any way make the City or District liable for deficiencies in such “Notice of Special
Tax.” Owner agrees to retain copies of the Notice of Special Tax it has provided to homebuyers
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within the District for a period of three (3) years and to provide them to the City upon City’s written
request.

Section 2.5  City DIF Program. In accordance with the Settlement Agreement, the City
and the Owner agree the Owner shall provide for the design, engineering and construction of the DIF
Improvements and/or make advances for the DIF Improvements in accordance with the DIF
Improvements Schedule attached hereto as Exhibit C. Advances for DIF Improvements shall be
diligently completed on a date mutually agreed to by the Owner and the City. The amount the Owner
is required to spend for each DiF Improvement or Advance, as specified in the DIF Improvements
Schedule, shall be adjusted in accordance with Section 5 of the Settlement Agreement and shall be
inclusive of amounts spent or financed by the Owner pursuant to this Acquisition Agreement and all
Other Acquisition Agreements.

ARTICLE III
CONSTRUCTION AND ACQUISITION OF FACILITIES

Section 3.1  Schedule for DIF Improvements and/or Advances. In accordance with the
Scttlement Agreement, the City and Owner agree Owner shall provide for the design, cngineering
and construction of the DIF Improvements and/or make Advances for the DIF Improvements in
accordance with the DIT Improvements Schedule attached hereto as Exhibit C. Advances for DIF
[mprovements shall be made on the dates provided in Exhibit C or, if not specifically provided
therein, will be commenced as soon as reasonably possible following the City's written request and
DIF Improvements shall be diligently completed on a date mutually agreed to by Owner and City.
The amount Owner is required to spend for each DIT' Improvement or Advance, as specificd in the
DITY Improvements Schedule, shall be adjusted in accordance with Section 5 of the Scttlement
Agreement and shall be inclusive of amounts spent or financed by Owner pursuant to this Agreement
and all Other Acquisition Agreements.

Section 3.2  Duty of Owner to Construct. All Facilities and Discrete Components
thereof to be acquired hereunder shall have been constructed at the dircction of the Owner in
accordance with the approved Plans following the solicitation of competitive bids. The Owner shall
have employed at all times adequate staff’ or consultants with the requisitc experience necessary to
bid, administer and coordinate all work rclated to the design, engincering, acquisition, construction
and installation of the Facilitics to be acquired by the City from the Owner hereunder.

The Owner shall be obligated: (1) to cause the construction and cause conveyance 1o the City
(or other applicable governmental agency) of all DII' Improvements and Discrete Componcnts
specified {or construction by the Owner in the DIF Improvements Schedule in accordance with this
Acquisition Agreement and, as applicable, the TUMF Credit Agreements and Supplement to TUMF
Agreement and all other Facilitics and Discrete Components thereof in Exhibit A hercto in
accordance with the Conditions of Approval, and (ii) with respect to all Facilitics other than DIF
Improvements, to use its own funds to pay all costs thereof in excess of the Purchase Prices thercol 1o
be paid hereunder, if any.

Section 3.3  Inspection. No payment hereunder shall be made by the City to the Owner
for a Facility or Discrete Component thercof until the Facility or Discrete Componcent thereof has
been inspected and found to be completed in accordance with the Plans by the City or other
applicable public entity or utility. However, due to the age of some of the Facilities it is understood
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that normal wear and tear and aging may have occurred which shall not be a basis for denial. The
City shall make or cause to be made periodic site inspections of the Facililies or Discrete
Components to be acquired hereunder on a timely basis; provided that in no event shall the City incur
any liability for any delay in the inspection of any Facilities or Discrete Components. For Facilitics
to be acquired by other public entities or utilities, the Owner shall be responsible for obtaining such
inspections and providing written evidence thereof to the Director. The Owncr agrees to pay all
inspection, permit and other similar fees of the City applicable to construction of the Facilities.

Section 3.4  Agreement to Sell and Acquire Facilities. The Owner hereby agrees to sell
the Facilities and Discrete Components listed in Exhibit A hereto to the City, and the City hereby
agrees to use amounts in the Improvement Fund {0 pay the Purchasc Price of each of such Facilitics
and Discrete Components to the Owner, subject to the terms and conditions hereof. The City shall
nol be obligated to acquire any Facility or Discrete Component until the Facility or Discrete
Component is completed, and the Acceptance Date for such Facility or Discrete Component has
occurred; provided that the City has agreed hereunder to make payments to the QOwner for certain
Discrete Components of Facilities as shown in Exhibit A hereto. The Owner acknowledges that the
Discrete Components have been identified for payment purposes only, and that the City shall not
accept a Facility of which a Discrete Compenent 1s a part until the entire Facility has been
completed. The City acknowledges that the Discrete Components do not have to be accepted by the
City as a condition precedent to the payment of the Purchase Price therefor, but any such payment
shall not be made until the Discrete Component has been completed in accordance with the Plans
therefor, as determined by the Director. In any event, the City shall not be obligated to pay the
Purchase Price for any Facility or Discrete Component except from the moneys in the Improvement
Fund.

Section 3.5  Payment Requests. In order to receive the Purchase Price for a completed
Facility or Discrete Component, inspection thereofl under Section 3.1 shall have been made and the
Owner shall deliver to the Director: (i) a Payment Request in the form of Exhibit D hereto for such
Facility or Discrete Component, together with all attachments and cxhibitls required by Exhibit D and
this Section 3.3 to be included therewith (including, but not limited to Attachments 1 and 2 to
Exhibit D), and (ii) if payment is requesied for a completed Facility, (a) il the property on which the
Facility is located is not owned by the City at the time of the request, a copy of the recorded
documents conveying to the City Acceptable Title to the real property on, in or over which such
Facility is located, as described in Section 4.1 hereof, (b) to the extent paid for with the proceeds of
the Bonds, an assignment to the District of any reimbursements that may be payable with respect to
the Facility, such as public or private utility reimbursements, and (¢} an assignment of warrantics and
guaranties for such Facility, as described in Section 4.5 hereof, in a form acceptable to the City.

Upon receipt of a Payment Request {and all accompanying documentation), the Director shall
conduct a review in order to confirm that such request 1s complete, that such Discrete Component or
Facility identified therein was constructed in accordance with the Plans therefor, and 1o verify and
approve the Actual Cost of such Discrete Component or Facility specified in such Payment Request
provided that, with respect to DIF Improvements and other Facilities (but excluding Completed
Facilities}, it does not exceed the sum of the contracts and change orders previously approved in
writing by the Director. The Dircetor shall also conduct such review as is required in his discretion
to confirm the matters certified in the Payment Request. The Owner agrecs Lo cooperate with the
Dircetor in conducting each such review and to provide the Director with such additional information
and documentation as is reasonably necessary for the Director to conclude each such review. For any
Facilities 1o be acquired by another public entity or utility, the Owner shall provide evidence
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acceptable to the Dircctor that such Facilitics are acceplable to such entity or utility. Within fifteen
(15) busiess days of receipl ol any Payment Request, the Director expects to review the request for
completeness and notify the Owner whether such Payment Request is complete, and, if not, what
additional documentation must be provided. If such Payment Request is complete, the Director
expects to provide a written approval or denial (specifying the reason for any denial) of the request
within thirly (30) calendar days of its submitial. However, the Facilities documentation will be
delivered by Owner to City in large quantitics which may be beyond the ability of City to process, in
accordance with the forgoing timeframes. At the request of City or Owner, City may engage an
outside contractor to review and process the Facilities documentation on behalf of the City the cost of
which shall be borne by Owner subject to a written agreement executed by City and Owner, If a
Payment Request seeking reimbursement for more than one Facility or Discrele Component is
denied, the Director shall state whether the Payment Request is nevertheless approved and complete
for any one or more Facilities or Discrete Components and any such Facilities or Discrete
Components shall be processed for payment under Section 3.4 notwithstanding such partial denial.
The City’s and District’s Costs associated with the acquisition of Facilities and processing of
Payment Requests shall be reimbursed from the Improvement Fund or from amounts advanced by
the Owner to the extent insufficient funds are on deposit in the Improvement Fund, which advances
may be later reimbursed to the Owner out of the Improvement Fund.

Section 3.6  Payment. Upon approval of the Payment Request by the Director, the
Director shall sign the Payment Request and forward the same to the City Director of Finance. Upon
reeeipt of the reviewed and fully signed Payment Request, the City Dircctor of Finance shall, within
the then current City {inancial accounting payment ¢ycle bul in any event within fifteen (15) business
days of receipt of the approved Payment Request, cause the same to be paid by the Trustee under the
applicable provisions ol the Indenture, to the extent of funds then on deposit in the Improvement
Fund. Any approved Payment Request not paid due to an insufficiency of funds in the Improvement
Fund, shall be paid promptly following the deposit into the Improvement Fund of proceeds of any
investment eamings or other amounts transferred to the Improvement Fund under the terms of the
Indenture.

The Purchase Price paid hereunder for any Facility or Discrete Component shall constitute
payment in full for such Facility or Discrete Component, including, without limitation, payment for
all labor, materials, equipment, tools and services used or incorporated in the work, supervision,
administration, overhcad, expenscs and any and all other things required, furnished or incurred for
completion of such Facility or Discrete Component, as specified in the Plans.

The City shall withhold payment for any Discrete Component or Facility constructed on land
not already owned by the Cily or other public entity, until Acceptable Title to such land is conveyed
to the City or other public entity that will own the respective Facility, as described in Article [V
hereof.

The City shall be entitled to withhold any payment hereunder for a Facility or Discrete
Component that is the subject of a Payment Request until it is satisfied that any and all claims for
labor and materials have been paid by the Owner for the Tacility or Discrete Component that is the
subject of a Payment Request, or conditional lien releases (and/or unconditional lien rclcases) have
been provided by the Owner for such Facility or Discrete Component. The City, in its discretion,
may waive this limitation upon the provision by the Owner of sureties, undertakings, securities
and/or bonds of the Owner or appropriate confractors or subcontractors and deemed satisfactory by
the Director to assure payment of such claims.
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The City shall be entitled to withhold payment for any Facility (or final Discrete Component)
hereunder to be owned by the City until: (i) the Director determines that the Facility is ready for its
intended use, and (ii) the Acceptance Date for the Facility has occurred and the requirements of
Section 4.1, if applicable to such Facility, have been satisfied. The City hereby agrees that the
Owner shall have the right to post or causc the appropriate contractor or subcontractor to post a bond
with the City to indemnify it for any losses sustained by the City because of any liens that may exist
at the time of acceptance of such a Facility, so long as such bond is drawn on an obligor and is
otherwise in a form acceptable to the Director. The City shall be entitled to withhold payment for
any Facility {(or the final Discrete Component of any such Facility) to be owned by other
governmental entities, until the Owner provides the Director with evidence that the governmental
entity has accepted dedication of and/or title to the Facility. If the Director determines that a Facility
is nol ready [or intended use under (i) above, the Director shall so notify the Owner as soon as
reasonably practicable in writing specifying the rcason(s) therefor.

Nothing in this Acquisition Agreement shall be deemed to prohibit the Qwner from
contesting in good faith the validity or amount of any mechanics or materialman’s licn nor limit the
remedies available to the Owner with respect thereto so long as such delay in performance shall not
subject the Facilities or any Discrete Component thereof to foreclosure, forfeiture or sale. In the
event that any such lien is contested, the Owner shall only be required to post or cause the delivery of
a bond in an amount equal to the amount in dispute with respect 10 any such contested lien sufficient
to cause the release or such lien, so long as such bond is drawn on an obligor and is otherwise in a
form acceptable to the Dircctor.

Subject to the last paragraph of this Scction 3.5, the City shall withhold in the Improvement
Fund an amount equal to ten percent (10%) of the Purchase Price of each Discrete Component to be
paid hercunder other than the f{inal Discrete Component of any Facility. Any such retention will be
released to the Owner upon final completion and acceptance of the related Facility.

Notwithstanding the foregoing, the Owner shall be entitled to payment of any such retention
upoen the completion and acceplance of a Discrete Component, if securities meeting the requirements
of the California Public Contracts Code are deposited in lien thereof. Payment of any retention shall
also be contingent upon the availability of monies in the Improvement Fund therefore. No retention
shall apply if the Owner proves to the Director’s satisfaction that the Owner’s contracts for the
Discrete Components provide for the same retention as herein provided, so that the Purchase Price
paid for the Discrete Component is at all times net of the required retention,

Scction 3.7  Defective aor Nonconforming Wark. I any of the work done or materials
furnished for a Facility or Discrete Component are found by the Director to be defective or not in
accordance with the applicable Plans: (i) and such [inding is made prior te payment for the Purchase
Price of such Facility or Discrete Component hereunder, the City may withhold payment therefor
until such defect or nonconformance is corrected to the satisfaction of the Director, or (ii) and such
finding is made after payment of the Purchase Price of such Facility or Discrete Component, the City
and the Owner shall act in accordance with the City’s standard spccification for public works
construction,
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ARTICLE 1V
OWNERSHIP AND TRANSFER OF FACILITIES

Section 4.1  Facilities to be Owned by the City; Conveyance of Land and Fasements
to City. Acceptable Title to all property on, in or over which cach Facility to be acquired by the City
will be located, shall be deeded over to the City by way of grant deed, or dedication of such property,
or easement thereon, if such conveyance of interest is approved by the City as being a sufficient
interest therein to permit the City to properly own, operate and maintain such Facility [ocated therein,
thereon or thereover, and to permil the Owner to perform its obligations as set forth in this
Acquisition Agreement. The Owner agrees to assist the City in obtaining such documents as are
required to obtain Acceptable Title. Completion of the transfer of title to land shall be accomplished
prior t¢ the payment of the Purchase Price for a Facility (or the last Discrete Component thereol) and
shall be evidenced by recordation of the acceptance thereof by the City Council or the designce
thereof.

Section 4.2  Facilities to be Owned by the City; Title Evidence. The Owner shall
furnish to the City a preliminary title report for land with respect to Facilitics to be acquired by the
City and not previously dedicated or otherwise conveyed to the City, for review and approval at least
thirty (30) business days prior to the transler of the Acceplable Title {0 a Facility to the City. The
City shall approve the preliminary title report unless it reveals a matter which, in the judgment of the
City, could materially affect the Cily’s use and enjoyment of any part of the property or easement
covered by the preliminary title report. In the event the City docs not approve the preliminary title
report, the City shall not be obligated to accept title to the land with respect to such Facility or pay
the Purchase Price for such Facility (or the last Discrete Component thercof) until the Owner has
cured such objections to title lo the reasonable salisfaction of the City and caused a standard title
insurance policy to be issued to the City with respect to such land in the amount of the Purchase
Price. In the event the Owner cannot cure such objections to title, Cily agrees to consider the usc of
eminent domain pursuant to Section 4.3 hereof for such purpose.

Section 4.3  Facilitics Constructed on Private Lands. If any Facilitics to be acquired
are located on privately-owned land, the owner thereof shall retain title to the land and the completed
Facilities until acquisition of the Facilities under Article III hereof. Pending the completion of such
transfer, the Owner shall not be entitled to receive any payment for any such Facility or the last
Discrete Component thereof. The Owner shall, however, be entitled to receive payment for Discrete
Components (other than the last Discrete Component) upon making an irrevocable offer of
dedication of such land in form and substance acceptable to the Director. Notwithstanding the
foregoing, upon written request of the City before payment for any Discrete Component of such a
Facility, the Owner shall convey or cause to be conveyed Acceptable Title thereto in the manner
described in Sections 4.1 and 4.2 hereof.

It shall be the responsibility of the Owner to acquire all property rights on property which is
not owned by the City or the Owncr which is nceessary for the construction of any of the Facilities, if
any. In the event, despite its exercise of best efforts to do so, the Owner is unable to acquire such
property rights, the City shall in good faith consider the undertaking of proceedings to acquire such
property rights through its cxcrcise of the power of ecminent domain, and the costs of such
proceedings and acquisition shall be the responsibility of the Owner and shall comprise part of the
Purchase Price of the related Facility.
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Section 4.4 Facilities Constructed on City Land. If the Facilities to be acquired are on
land owned by the City, including land as to which the City has acquired sufficient property rights in
the manner described in Seclion 4.3 or otherwise, the City hereby grants to the Owner a license to
enter upon such land for purposes related to the construction (and maintenance pending acquisition)
of the Facilitics. The provisions for inspection and acceptance of such Facilities otherwise provided
herein shall apply.

Scction 4.5 Maintenance and Warranties. 'The Owner shall maintain or cause 1o be
maintained each Discrete Component in good and safe condition until the Acceptance Date of the
Facility of which such Discrete Component is a part. Prior to the Acceptance Date, the Owner shall
be responsible for performing any required maintenance on any completed Discrete Component or
Facility. On or before the Acceptance Date of the Facility, the Owner shall assign to the City all of
the Owner’s rights in any warranties, guaraniees, maintenance obligations or other evidence of
contingent obligations of third persens with respect to such Facility. For cach Facility to be owned
by the City, the Owner shall provide a warranty bond reasonably acceptable in form and substance to
the Director 1o remain in effect for a period of one year from the date of acceptance of each Facility.
The City shall be responsible for maintenance of cach Facility from and after the Acceptance Date
thereof] except that with respect to landscaping improvements, the Owner shall maintain or cause to
be maintained such landscape improvements for a period of onc year following the Acceptance Datc
thereo!l or shall provide a bond reasonably acceptable in form and substance to the Director for such
period and for such purpose (for landscaping improvements only, and for the posting of a warranty
bond to remain in cffect for onc year as to other Facililies), to insure that defects, which appear
within said period will be repaired, replaced, or corrected by the Owner, at its own cost and expense,
to the satisfaction of the Dircetor. The Owner shall commence to repair, replace or correct any such
defects within thirty (30) days after written notice thereof by the City to thc Owner, and shall
complete such repairs, replacement or correction as soon as practicable. Any warrantics, guarantees
or other evidences of contingent obligations of third persons with respect to the Facilities to be
acquired by the City shall be delivered to the Director as part of the transtfer of title,

ARTICLE V
INSURANCE

Section 5.1  Insurance Requirements. The Owncr shall, at all times prior to the final
Acceptance Date of all Facilities, maintain and deliver 1o the City evidence of and keep in full force
and effect, not less than the following coverage and limits of insurance, which shall be maintained
with insurers and under forms of policies satisfactory to the Director: (i) Workers Compensation and
Employer’s Liability - Workers” Compensation - coverage as required by law; Employec’s Liability -
limits of at least $1,000,000.00 per occurrence; (i) Comprehensive General [Liability - Combined
Single Limit - $2,000,000.00; (iii) Automobile Liability - Combined Single Limit - $1,000,000.00;
and (iv) Errors and Omissions Insurance - Combined Single Limit - $2,000,000.00.

All of the Owner’s insurance policies shall contain an endorsement providing that written
notice shall be given to the City at least 30 calendar days prior to termination or cancellation of
coverage of the policy.

The Comprehensive General Liability and Bodily Injury and Property Damage Liability
policies shall contain the following:
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(a) An endorsement extending coverage to the City and its agents as an
additional insured, as respects liabilities arising out of the performance of any work related to the
Facilities. Which insurance shall be primary insurance as respects the interest of the City, and any
other insurance maintained by the City shall be excess and not contributing insurance with the
insurance required hereunder.

(b) Severability of interest clause.

(©) Provision or endorsement stating that such insurance, subject to all of its other
terms and conditions, applies Lo contractual liability assumed by the Owner.

Promptly on execution of this Acquisition Agreement by the Owncr, the Owner shall deliver
to the Director copies of all required certificates of insurance and cndorsements thereto on forms
which arc acceptable to the Director and the Cily Attorney.

The Owner shall require and verify similar insurance on the part of its contractors and
subcontractors.

The foregoing requirements as 1o the types, limits and City approval of insurance coverage to
be maintained by the Owner are not intended to and shall not in any manner limit or qualify the
liabilities and obligations assumed by the Owner under this Acquisition Agreement.

Any policy or policies of insurance that the Owner or its contractors or subcontractors elect
to carry as insurance (i) against loss or damage to their construction equipment and tools or other
personal property used in fulfillment of this Acquisition Agrcement or a contract related to the
Facilities shall include a provision waiving the insurer’s right of subrogation against the City, and
(i1} in fulfillment of this Acquisition Agreement involving a dual obligee bond may contain a clause
to the effect that: “provided that Principal and Surety shall not be liable to the Obligees or any of
them unless the Obligees or any of them have performed the obligations to the Principal in
accordance with the terms of said contract; and provided, further, that Principal and Surety shall not
be liable to all Obligees in the aggregate in excess of the penal sum above stated.”

Section 5.2 Standards Applicable. The Owner may ellect such coverage under blanket
insurance policies, provided, however, that (i) such policies are written on a per occurrcnee basis,
(ii) such policies comply in all other respects with the provisions of Section 5.1, and (iii) the
protection afforded the City under any such policy shall be no less than that which would be
available under a separate, policy relating only to this Acquisition Agreement. All policies of
insurance shall be with companies licensed or approved by the State of California Insurance
Commissioner and rated (i) A or better with respect to primary levels of coverage, and (i) B+12 or
better with respect to excess levels of coverage, in the most recent edition of Best's Insurance Guide
and shall be issued and delivered in accordance with State law and regulations.

Scction 5.3  Evidence of Insurance. Prior to the Acceptance Datc, the Owner shall
furnish to the City, from time to time upon request of the Director, a certificate of insurance
regarding cach insurance policy required to be maintained by the Owner hereunder.
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ARTICLE VI
DIFS

Section 6.1 Reimbursement of DIFs and Advances. As provided in the Settlement
Agreement, the Owner may submit to the City from time to time a Payment Request in the form
attached hereto as Exhibit D-1 for reimbursement from the Improvement Fund of any DIFs or
Advances previously paid to the City. In the cvent that the amount in the Improvement Fund is less
than the total amount of such DIFs or Advances previously paid to the City and requested for
reimbursement in a Payment Request, the unpaid amount shall be reimbursed to the Owner when,
and if, additional funds are subsequently deposited in the Improvement Fund and designated to
construct the facilitics authorized to be financed with such DIFs or Advances in an amount equal to
or greater than such unpaid amount of the Payment Request. Payment Requests for reimburscment
for which moneys on deposit in the Improvement Fund arc a prerequisite shall be provided to the
City not morc than ninety (90) days following issuance of the last series of Bonds issued by the
District.

Section 6.2  Disbursement to the City. Upon receipt of a Disbursement Request in the
form attached hersto as Exhibit D-2 (a “Disbursement Request™), the City may withdraw from the
Improvement Fund the amount specified in such Disbursemeni Request to pay for DIF Improvements
in lieu of payment by the Owner of all or a portion of the DIFs or Advances which arc then estimated
to be due and payable by Owner. Each time Owner makes an Advance, the City shall provide to
Owner a credit against the [D1Fs equal to the amount of the money advanced.

Section 6.3  DIF Credits. Pursuant to thc Scitlement Agreement, the Owner shall be
enlitled 10 a credit against all DIFs based upon the Actual Costs incurred by the Owner for DIF
Improvements it constructs and for Advances made to the City for DIF Improvements the City
constructs in accordance with the DIE Improvements Schedule. The credit shall be calculated on a
per cquivalent dwelling unit (“EDU™) basis by dividing the total amount of such Actual Costs
incurred and/or Advance paid by the Owner by the total amount of the DIFs per EDU. The result of
such calculation shall be a total number of EDUs for which all DIFs are deemed satisficd. In
addition, some of the Facilitics identificd in Exhibit A, in addition to the DIF Tmprovements specified
in the DIF Improvements Schedule, may be in the City DIF program. Owner shall be entitled 1o full
credit, In an amount not to exceed the estimated cost of such Facility in the applicable nexus study,
against the applicable DIF for the Owner's construction of such Facility whether or not the Purchase
Price of such Facility is funded out of the Improvement Fund provided that the Facility is constructed
under the procedures in Article III I Owner receives a credit against a DIF as the result of Owner's
construction of any DIT Improvement or Facility, Owner shall only be entitled to obtain a further
credit pursuant to the terms of this Acquisition Agreement of Owner's remaining obligation for such
DIF, net of such credit amount.

ARTICLE VIL
REPRESENTATIONS, WARRANTIES AND COVENANTS

Section 7.1  Representations, Covenants and Warranties of the Owner. The Qwner
represents and warrants for the benefit of the City, as follows:

(a) Organization. Owner 15 a California corporation and is validly doing business
and in good standing in the State of California, is in compliance with all applicable laws of the Statc
14
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and has thc power and authority Lo own ils properties and assets and to carry on its business as now
being conducted and as now contemplated.

{b) Authority. The Owner has the power and authority to enter into this
Acquisition Agreement and has taken all action necessary to cause this Acquisition Agreement to be
executed and delivered, and this Acquisition Agreement has been duly and validly exccuted and
delivered by the Owner,

() Binding Obligation. This Acquisition Agreement is a lcgal, valid and binding
obligation of the Owner, enforceable against the Owner in accordance with its terms, subject to
bankruptcy and other equitable principles.

(d) Compliance with Laws. The Owner shall not with knowledge commit, suffer
or permit any act to be donc in, upon or to the lands of the Owner in the District or the Facilities in
violation of any law, ordinance, rule, regulation or order of any governmental authority or any
covenant, condition or restriction now or hereafter affecting the lands in the District or the Facilities.

(e) Requests for Payment. The Owner represents and warrants that (i) it will not
request payment from the City for the acquisition of any improvements that are not part of the
Tacilities, and (ii) it will diligently follow all procedures set forth in this Acquisition Agreement with
respect to the Payment Requests.

(f) Financial Records. Until the final acceptance of the Facilities, the Owner
covenants to maintain proper books of record and account for the construction of the Facilities and
all costs rclated thereto, which accounting books shall be maintained in accordance with generally
accepted accounting principles and shall be availabie for inspection by the City or its agent at any
reasonable time during regular business hours on recasonable notice.

(g) Prevailing Wages. The Owner covenants that, with respect to any contracts
or subcontracts for the construction of the Facilities lo be acquired from the Owner hereunder, it has
assured complcte compliance with any applicable law or regulation for the payment of prevailing
wages for such construction.

(h) Plans. The Owner represents that it has obtaincd or will obtain approval of
the Plans for the Facilities to be acquired from the Owner hereunder from all appropriate departments
of the City and from any other public entity or public utility from which such approval must be
obtained. The Owner further agrees that the Facilities to be acquired from the Owner hereunder have
been or will be constructed in full compliance with such approved plans and specifications and any
supplemental agreements (change orders) thereto, as approved in the same manner.

Section 7.2  Indemnification and Hold Harmless. The Owner shall assume the defense
of, indemnify and save harmless the City, members of the City Council, their officers, officials,
employees and agents and cach of them, from and against all actions, damages, claims, losses or
expense of every type and description to which they may be subjected or put, by reason of, or
resulting from the breach of any provision of this Acquisition Agreement by the Owner, the Owner’s
or any other ¢ntily’s negligent design, enginecring and/or construction of any of the Facilities
acquired from the Owner hercunder, the Owner’s non-payment under contracts between the Owner
and its consultants, engincer’s, advisors, contraciors, subcontractors and suppliers in the provision of
the Facilities, any claims of persons employed by the Owner or its agents to construct the Facilities,

15
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claims for damages to persons or property related to the actions of Owner contemplated by this
Acquisition Agreement or any claims arising out of any alleged misstatcment of a material fact or
omission of a material fact with respect to provisions in any Olficial Statement for the Bonds for
which the Owner certifies in a customary certificate executed in connection with the printing of the
Official Statement for such Bonds. Notwithstanding the foregoing, no indemnification is given
hereunder for any action, damage, claim, loss or expense directly attributable solely to the intentional
acts or negligence of the City, or its officers, dircctors, cmployces or agents hercundcr.

No provision of this Acquisition Agreement shall in any way limit the Owner’s responsibility
for payment of damages resulting from the operations of the Owner, its agents, employees or its
contractors,

ARTICLE VIII
TERMINATION

Section 8.1  Mutual Consent. This Acquisition Agreement may be terminated by the
mutual, written conscnt of the City and the Owner, in which event the City may let contracts for any
remaining work rclated to the Factlities not theretofore acquired from the Owner hereunder, and use
all or any portion of the menies in the Improvement Fund to pay for same, and the Owner shall have
no claim or right to ny further credits against the amount of DIFs payable by the Owner or the
Purchase Price of Facilities or Discrete Components hereunder, cxcept as otherwise may be provided
in such written consent. In any cvent, this Acquisition Agreement shall terminate upon the earlier of
(1) ten (10} years [ollowing the issuance of building permits for all dwelling units expected to be built
within the District, (ii) the funding of all Facilities pursuant to this Acquisition Agreement, or (iii)
December 31, 2029. Notwithslanding the foregoing, this Acquisition Agreement shall not terminate
pursuant to (iii) of the previous sentence if, on December 31, 2029, all of the building permits within
the District have been pulled, construction within the District, as contemplated by the parties hereto,
is ongoing, and bonds have not been issued to reimburse the Owner for completed Fagilitics.

Section 8,2  City Election to Terminate for Cause. The following cvents shall
constitute grounds for the City, at its option and in its sole discretion, to terminate this Acquisition
Agreement, without the consent of the Owner:

(a) The Owncr shall voluntarily file for rcorganization or other relief under any
Federal or Siaic bankrupley or insolvency law.

(b) The Owner shall have any involuntary bankruptcy or insolvency action filed
against it, or shall suffer a trustee in bankruptcy or insclvency or receiver to take possession of the
assets of Owner, or shall suffer an attachment or levy of execution to be made against the property it
owns within the District unless, in any of such cases, such circumstance shall have been terminatcd
or released within ninety (90) days therealier,

(c) The Owner shall abandon construction of the Facilities. Failure for a period
of six consecutive months o undertake substantial work related to the construction of Facilitics that
are required to be constructed at that time pursuant to the Conditions of Approval or DIF
Improvements Schedule, other than for a reason specified in Section 7.3 hereof, shall constitute a
non-inclusive example of such abandonment.

16
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(d) The Owner shall breach any material covenant or default in the performance
of any material obligation hereunder.

(e) The Owner shall transfer any of its rights or obligations under this
Acquisilion Agreement without the prior written consent of the City or as otherwisc permitted
hereunder.

® The Owner shall have made any material misrepresentation or omission of
any written materials furnished in connection with any preliminary official statement, official
statement or bond purchase contract used in connection with the sale of any series of the Bonds.

[f any such event occurs, the City shall give written notice of its knowledge thereof to the
Owner, and the Owner agrees to meet and confer with the Director and other appropriate City staff
and consultants as to options available to assurc limely completion of the Facilities. Such options
may include, but not be limited to the termination of this Acquisition Agrcement by the City. If the
City elects to terminate this Acquisition Agreement, the City shall first notify the Owner (and any
mortgagee or trust deed beneficiary specified in writing by the Owner to the City to reccive such
notice) of the grounds for such termination and allow the Owner a reasonable period (minimum of
thirty (30) days) 1o climinaie or mitigate to the satisfaction of the Director the grounds for such
termination. Such period may be extended, at the sole discretion of the City, if the Owner, to the
satisfaction of the City, is procceding with diligence 1o eliminate or mitigate such grounds for
termination. [f at the end of such period {and any extension thereof, as determined solely by the
City), the Owner has not climinated or completely mitigated such grounds, to the satisfaction of the
Cily, the City may then terminate this Acquisition Agreement.

Notwithstanding the foregoing, so long as any event listed in any of clauses (a) through and
inciuding (f) above has occurred, notice of which has been given by the City to the Owner, and such
evenl has not been cured or otherwise eliminated by the Owner, the City may in its solc discretion
cease making payments for the Purchase Price of Facilities or Discrete Components under Article V
hereof.

Scction 83  Force Majeure, Whenever performance is required of a party hereunder,
that party shall use all due diligence and take all nccessary measures in good faith to perform, but if
completion of performance is delayed by reasons of floods, earthquakes, inclement weather or other
acts of God, war, civil commoticn, riots, sirikes, acts of terrorism, picketing, other labor disputes,
damage to work in progress by casually, government shutdowns, moratoria or other restrictive Iaws
or regulations, or the acts, omissions or breach of agreement by the other party to this Acquisition
Agreement or its agents, confractors or subcontractors, or by other cause beyond the reasonable
control of the party (financial inability excepted), then the specificd time for performance shall be
extended by the amount of the delay actually so causcd.

ARTICLE IX
MISCELLANEOUS

Section 9.1  Limited Liability of City. The Owner agrees that any and all obligations of
the City arising out of or related to this Acquisition Agreement are special and limited obligations of
the District and City and the City’s obligations to makc any payments hercunder are restricted
entirely to the moneys, if any, in the Improvement Fund and from no other source. Wo member of

17
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the City Council, or City staff member, employee or agent shall incur any liability hereunder to the
Owner or any other party in their individual capacitics by reason of their actions hereunder or
execution hercof.

Section 9.2 Excess Costs. Subject to the limitations of this Acquisition Agrecment, the
Owner agrees to pay all costs of the Facilities that it is obligated to construct in excess of the monies
available therefor in the Improvement Fund.

Section 9.3  Review of Records. The Director and/or the Finance Manager or other
finance officer of the Cily shall have the right, during normal business hours and upon the giving of
two (2) business days prior written notice to the Owner, to review all books and records of the Qwner
pertaining to the Actual Cost incurred by the Owner in to any of the Facilities, and any bids taken or
recelved for the construction thereof or materials therefor. Owner shall have the right, during normal
business hours and upon the giving of two (2) business days prior written noticc 1o the Finance
Manager, to review all books and records of the City and District pertaining to the Special Taxes and
Bonds and applicable development impact fees.

Section 9.4  Attorney’s Fees. In the event that any action or suit is instituted by either
party against the other arising out of this Acquisition Agrcement, the party in whose favor final
Jjudgment shall be entered shall be entitled to recover from the other party all costs and expenses of
suit, including rcasonable atlorneys® [ees.

Section 9.3 Notices. Any notice, payment or instrument required or permitted by this
Acquisition Agreement 1o be given or delivered to either party shall be deemed to have been received
when personally delivered, or transmitted by telecopy or facsimile transmission (which shall be
immediately confirmed by tclephone and shall be followed by ovemight delivery an original of the
same within twenty-{four hours afier such transmission), addressed as follows:

City and District: City of Beaumont
550 East 6" Street
Beaumont, CA 62223
Attention: City Manager, City Clerk

With a copy to: John Pinkney
Slovak Baron Empey Murphy & Pinkney, LLP
1800 E. Tahquitz Canyon Way
Palm Springs, CA 92262

Owner: Pardee llomes
12530 Corona Pointe Court, Suite 600
Corona, California 92879
Attention: Mike Taylor, Jeft Chambers

With a copy to: John P. Yeager
O’Neil LLP
19900 MacArthur Boulevard, Suite 1050
Irvine, CA 92612

18
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Each party may change its address or addresses for delivery of notice by delivering written
noticce of such change of address to the other party.

Section 9.6 Sevcrability. If any part of this Acquisition Agreement is held to be illegal
or unenforceable by a court of competent jurisdiction, the remainder of this Acquisition Agreement
shall be given effect to the fullest extent possible.

Section 9.7 Successors and Assigns. This Acquisition Agreement shall be binding upon
and inure to the bencfit of the successors and assigns of the parties hereto. This Acquisition
Agreement shall not be assigned by the Owner, except in whole to an Affiliate, or to any other entity
of which the Owner and/or its members or partners will be managing members or general partncrs
which assumc all of the Owner’s obligations hereunder (which transfer is expressly authorized
hereunder, upon notice to the City without further act of the City), without the prior written consent
of the City, which consent shall not be unreasonably withheld or delayed. In connection with any
required consent of the City, the City may condition its consent upon the acceptability of the
financial condition of the proposed assignee, the assignee’s express assumption of all obligations of
the Owner hereunder, and/or upon any other factor which the City deems rclevant in the
circumstances. In any event, any such assignment shall be in writing, shall clearly identify the scope
of the rights and/or obligations assigned, and shall not be cffective until approved by the City.
Without the City’s written consent, no assignment shall release the Owner from its obligations and
liabilities under this Acquisition Agreement,

Section 9.8 Other Agreements. The obligations of the Owner hereunder shall be those
of a party hereto and not as an owner of property in the District. Nothing hercin shall be construed as
affecting the City’s or the Owner’s rights, or duties to perform their respective obligations, under
other agreements, if any, use regulations or subdivision requirements relating to the development of
the lands in the District. This Acquisition Agreement shall not confer any additional rights, or waive
any rights given, by either party hereto under any development or other agreement to which they are

a party.

Section 9.9  Waiver. Failure by a party to insist upon the strict performance of any of the
provisions of this Acquisition Agreement by the other party, or the failure by a party to exercise its
rights upon the default of the other party, shall not constitute a waiver of such party’s right to insist
and demand strict compliance by the other party with the terms of this Acquisition Agreement
thereafter.

Section 9.10 Agrcements in Writing. No other agreement, statement or promise made by
any party or any employee, officer or agent of any party with respect to any matters covered hereby
that is not in writing and signed by all the partics to this Acquisition Agreement shall be binding.

Section 9.11 Parties in Interest. Nothing in this Acquisition Agreement, expressed or
implied, 18 intended to or shall be construed to confer upon or to give to any person or entity other
than the City, the District and the Owner any rights, remedies or claims under or by reason of this
Acquisition Agreement or any covenants, conditions or stipulations hereof; and all covenants,
conditions, promiscs, and agreements in this Acquisition Agreement contained by or on behalf of the
City, the District or the Owner shall be for the sole and exclusive benefit of the City, the District and
the Owner.

19
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Section 9.12 Amendment. This Acquisition Agreement may be amended, from time to
time, by written Supplement hereto and exccuted by the City, the District and the Owner; provided,
further, that Exhibit A may be modified to add additional authorized facilities or make adjustments to
the existing Facilities only with the written approval of the City Council and the Owner.

Section 9.13 Counterparts. This Acquisition Agreement may be executed in
counterparts, each of which shall be deemed an original.

Section 9.14 Termination. This Acquisition Agreement shall terminate and be of no
further force pursuant to Section 7.1 hereof, unless extended by agreement of all the parties. If the
Acquisition Agreement is terminated as provided herein, none of the City, the District or the Owner
shall have any further responsibility or liability pursuant to this Acquisition Agrcement. Upon the
termination of this Agreement, the City shall direct the use of any remaining Bond or Special Tax
proceeds to complete any remaining authorized facilities, redecm Bonds or use in any way permitted
by the Act.

[Signature Page Follows}
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IN WITNESS WHEREOF,

day and year first-above written.

ATTESTED TO:

Agenda Item No. 8.

the parties have executed this Acquisition Agrecment as of the

CITY OF BEAUMONT

By:

City Clerk

ATTESTED TO:

CITY OF BEAUMONT COMMUNITY FACILITIES
DISTRICT NO. 2016-2 (SUNDANCEL)

By:

City Clerk

PARDEE HOMES,
a California corporation

By:

Name:

Title:

S-1
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ACQUISITION AGREEMENT
(CKD NO. 2016-2)

EXHIBIT A

DESCRIPTION OF FACILITIES AND DISCRETE COMPONENTS ELIGIBLE FOR
ACQUISITION FROM THE OWNER

Nang, other than those listed in Exhibit C.
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Traffic Signal

RR Crossing

Fire Station

Local Road Impact
TUMF

Sewer Capacity
Recycled Water
Recreation Facilities
Public Facilities
Police

Emcr. Preparedness
Upper Potrero Sewer
Southern Trunk Main

Total per EDU:

ACQUISITION AGREEMENT
(CFD NO. 2016-2)

EXHIBIT B
DIFs
{Fee Amount per EDU
as of June 1, 2019)!
$271.28
$291.53
$573.19
$2,469.89
$8,873.00
$5,330.00
$786.64
$721.16
$421.94
$494.92
§729.63
8251.66
S90.15

$21,304.99

Agenda Item No. 8.

! Each single-family detached dwelling unit equals one (1) EDL. These amounts shall adjust as the DIFs are adjusted by the City
or new [JIFs are adopled by the City. Nothing in this Acquisition Agreement will restrict the City's ability to adopt, revise, amend
or create new DIFs at any time now or in the future and the sume shall be upplicable to the Property as adopted. The amounts
listed are for those DIFs provided for in City of Beaumont Ordinance No. 1095 as of June 1, 2018. Some DD1Fs contain a 194

administrative feoe.

B-1
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ACQUISITION AGREEMENT
(CFD NO. 2016-2)

EXHIBIT C

DIF IMPROVEMENTS SCHEDULE

Construction/ Estimated
Constructing Advance Cost/Advance
DIF Facility Paryy Schedule™ Amount’’

Sewage Trealment Plant Expansion City 2017 $ 4,191,833
2018 1,282,424

2019 1,519,702

2020 551,693

Cherry Avenue Strect Paving Pardee 2017 497,831
Oak Valley/I-10 Intcrchange™’ City 2018 200,000
2019 2,556,232

2020 3,000,000

Traffic Signals City 2017 50,000
2018 247,240

Westside Fire Station City 2018 618,240
Pennsylvania Grade Separation City 2018 319,430
Pennsylvania Ave/2™! Street™® City 2018 3,000,000
2019 1,500,000

Park Tmprovements at City Hall and other parks City 2019 1,000,000
2020 2,316,814

2021 2,643,000

Potrero Overpass/Interchange'® City 2018 1.694.743

TOTAL $ 27.189.182 |

Y These amounts are based upen the total DTF obligation for DUs for which building permits are expected 1o be issucd within
CrI3 No. 93-1, hnprovement Areas 81, 81" and 171 and CFI) Nos. 2016-2 and 2016-3 from [January 1, 2018] through
buildout of Sundance and Teurnament Hills. The unpaid amounts may be adjusted based upon changes in the amount of the
[DIFs and changes in the expected or actual [3Us.

1 Improvemenls in TUMF Program.

G)  This schedule may he modified with the written consent of the City Council and (wner.

' Advances of funds hy Pardee for DIF Improvements to be constructed by the City shall be made within thirty (30) days
following the City’s written request.

C-1
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ACQUISITION AGREEMENT
EXHIBIT D
FORM OF PAYMENT REQUEST (FACILITIES)
PAYMENT REQUEST NO.

The undersigned (the “Owner™), hereby requests payment to the Payees listed on Attachment
2 in the total amount of § for the Facilities (as defined in the Acquisition Agreement,
dated as of June 1, 2019 by and among the City of Beaumont (the “City™), the City of Beaumont
Community Facilities District No.2016-2 (Sundance) and the Owner), or Discrele Components
thereof (as described in Exhibit A to that Acquisition Agreement), all as more fully described in
Attachment 1 hereto. In connection with this Payment Request, the undersigned hereby represents
and warrants to the City as follows:

1. He (she) is a duly authorized officer of the Owner, qualificd to execute this Payment
Request for payment on behalf of the Owner and is knowledgeable as to the matters set forth herein.

2, All costs of the Facilities or Discrete Components thereof for which payment is
requested hereby are Actual Costs (as defined in the Acquisition Agreement referenced above) and
have not been inflated or misrepresented in any respect. The items for which payment is requested
have not been the subject of any prior payment request submitted to the City.

3. Supporting documentation (such as third-party invoices) is attached with respect to
each cost for which payment is requested.

4, There has been full compliance with applicable laws relating to prevailing wages for
the work to construct the Facilities or Discrete Components thercof for which payment is requested.

5. The Facilities or Discrete Components thercof for which payment is requested were
constructed in accordance with all applicable City or other governmental standards, and in
accordance with Plans approved by the City.

6. The Owner 1s in compliance with the terms and provisions of the Acquisition
Apreement.
7. The Purchase Price for cach Facility or Discrete Component (a detailed calculation of

which 1s shown in Attachment 2 hereto for each such Facility or Discrete Componcnt), has been
calculated in conformance with the terms of the Acquisition Agrecment.

D-1
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[ hereby declare under penalty of perjury that the above representations and warrantics arg
true and correct.

Dated: OWNER:
PARDEE HOMES,
a California corporation

By:
Name:
Title:

Dated: CITY:

Payment Request Approved for Submission to
Finance Manager

By:

[Director of Public Works

D-2
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ACQUISITION AGREEMENT
ATTACHMENT 1
EXHIBIT D

[List here all Facilities or Discrete Components thercafter which payment is requested and
attach support documentation. ]

D-3
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ACQUISITION AGREEMENT
ATTACHMENT 2
EXHIBIT D
CALCULATION OF PURCHASE PRICE
[Use a separate sheet for each Facility or Discrete Component
for which payment is being requested]
1. Description (by refercnce to Exhibil A to the Acquisition Agreement) S

of the Facility or Discrete Component

2. Actual Cost (list here total ol supporling invoices and/or other $
documentation supporting determination of Actual Cost):

3. Subtractions from Purchase Price: $
A, Holdback for Lien releases (if any, see Section3.4 of the §
Acquisition Agrcement)
B. Retention (if any, see Section3.4 of the Acquisition §
Agrcement)
4, Total disbursement requested (Amount listed in 2, less amounts, if any, S
listed in 3)

Payment shall be directed to fellowing payce(s):

D-4
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I hereby declare under penalty of perjury that the above representations and warranties arc
true and correct.

OWNER:

Dated: By:

Name:

Title:

By:

Name:

Title:

CITY:

Payment Request Approved for Submission to
Finance Manager

Dated.: By:

Director of Public Works

D-5
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ACQUISITION AGREEMENT
EXHIBIT D-1
FORM OF PAYMENT REQUEST (DIF/ADVANCE REIMBURSEMENTS)

1. The undersigned (the “Owner”) hereby requests reimbursement from the City in the
amount of $ {("Requested Amount”), which amount has previously been paid to the City
for DiF's or as an Advance (as defined in the Acquisition Agreement (the “Acquisition Agreement”),
dated as of Junc 1, 2019 relating to the City of Beaumont Community Facilities District No. 2016-2
(Sundance) specified below:

2. The Requested Amount has been paid to the City and has not {formed the basis of any
prior request or reimbursement.

3. ‘The Owner is in compliance with the lerms and provisions of the Acquisition
Agreement.

4, Neither the Owner not any Affiliate (as defined in the Acquisition Agreement) is in

default in the payment of ad valorem real property taxes or assessments of special assessments or
taxcs levied in the District (as defined in the Acquisition Agrecment).

D-6
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I hereby declare under penalty of petjury that the above representations and warrantics are
true and correct.

OWNER:

Dated: By:

Name:

Title:

By:

Name:

Title:

CITY:

Payment Request Approved for Submission to
Finance Manager

Dated: By:

Director of Public Works

D-7
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ACQUISITION AGREEMENT
EXHIBIT D-1
FORM OF DISBURSEMENT REQUEST (DIFS/ADVANCES)
1. The City of Beaumont Community Facilities District No. 2016-2 (Sundance) (the

“CFDY”) is herchy requested to disburse from the Improvement Fund, or any applicable account or
subaccount thereof, the sum set forth below:

S (the “Requested Amount™)
2. The Requested Amount may be disbursed to the City or its designee to finance
facilities authorized to be financed with the DIFs in the aggregate amount ofS with the credit

for the DIFs to be provided with respect to any development within the City.

3. The Requestcd Amount is due and payable and has not formed the basis of any prior
request or dishursement,

4, The Requested Amount is authorized and payable pursuant to the terms of that
certain Acquisition Agreement dated as of June 1, 2019 relating to the CFD.

OWNER:

Dated: By:

Name:

Title:

Name:

Title:

D-8
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ACQUISITION AGREEMENT
EXHIBIT E

CITY CFD POLICIES
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Stradling Yocca Carlson & Rauth
Draft of 6/11/19

BOND INDENTURE

By and Between

CITY OF BEAUMONT
COMMUNITY FACILITIES DISTRICT NQ. 2016-2 (SUNDANCE)

and

WILMINGTON TRUST, NATIONAL ASSOCIATION,
as Trustee

$
CITY OF BEAUMONT
COMMUNITY FACILITIES DISTRICT NO. 2016-2 (SUNDANCE)
2019 SPECIAL TAX BONDS
Dated as of July 1, 2019
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BOND INDENTURE

THIS BOND INDENTURE (the “Indenture™) dated as of July 1, 2019, by and between the
CITY OF BEAUMONT COMMUNITY FACILITIES DISTRICT NO.2016-2 (Sundance) (the
“District”) and WILMINGTON TRUST, NATIONAL ASSOCIATION, as Trustee (the “Trustec™),
governs the terms of the City of Beaumont Community Facilities District No. 2016-2 (Sundance)
2019 Special Tax Bonds issued in accordance herewith.

RECITALS:

WIIEREAS, the City Council of the City of Beaumont, located in Riverside County,
California (hereinafter sometimes referred to as the “legislative body of the District” or the “City™),
has heretofore undertaken proceedings and declared the necessity to issue bonds on behalf of the
District pursuant to the terms and provisions of the Mello-Roos Community Facilities Act of 1982, as
amended, being Chapter 2.5, Part 1, Division 2, Title 5, of the Government Code of the State of
California (the “Act™); and

WHEREAS, the legislative body of the District adopled a Resolution on February 7, 2017,
and held elections within the District on February 7, 2017 to authorize the levy of a speeial tax and
the issuance of bonds by the District, in an aggregate principal amount not to exceed $14,000,000;
and

WIHEREAS, the legislative body of the District desires to finance certain public
improvements (the “Facilities”) eligible for financing by the District through the issuance of bonds in
an aggregate principal amount of §$ designated as the “City of Beaumont Community
Facilities District No. 2016-2 (Sundance) 2019 Special Tax Bends” (the “Bonds™), to fund a deposit
to the Reserve Account, and to pay certain costs related to the issuance of the Bonds; and

WHEREAS, the Bonds are to be issued and sold in accordance with a resolution of the City
Council of the City, acting in its capacity as the legislative body of the District, adopted on June 18,
2019, and with this Indenture; and

WIHEREAS, the District has determined that all requirements of the Act and the applicable
provisions of the policies of the City for the issuance of the Bonds under the Act have been satisficd:
and

WHEREAS, upon their issuance, the Bonds will be the only outstanding bonds of the
District, and the District may issue Parity Bonds or Subordinated Bonds in the future in accordance
herewith but shall not issue any bonds or indcbtedness that have a lien, charge, pledge or
encumbrance on the Net Taxcs that is senior or superior to the lien, charge, pledge and encumbrance
therecon for the Bonds;

NOW, THERETORE, in order to establish the terms and conditions upon and subject to
which the Bonds arc to be issucd, and in consideration of the premises and of the mutual covenants
contained hercin and of the purchase and acceptance of the Bonds by the Owners thereof, and for
other valuable consideration, the receipt of which is hereby acknowledged, the District does hereby
covenant and agrec, for the benefit of the Owners of the Bonds which may he issued hereunder from
time to time, as ollows:
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ARTICLE 1
DEFINITIONS

Section 1.1 Definitions. Unless the context otherwise requires, the following terms shall
have the following meanings:

*Account” means any account created pursuant to this Indenture,

“Acquisition Agreement” mcans that ccrtain Acquisition Agreement relating to the District,
by and among the City, the District and ardee Homes, a California corporation, together with any
amendments thercto.

“Act” means the Mello-Roos Community Facilitics Act of 1982, as amended, being
Sections 53311 et seq. of the California Government Code.

“Acquisition and Construction Fund” means the fund by that name established pursuant to
Section 3.1 hereof.

“Administrative Expenses” means the following actual or reasonably estimated costs directly
related to the administration of the District: the costs of computing the Special Taxes and preparing
the annual Special Tax collection schedules (whether by the City or designee thereof or both); the
costs of collecting the Special Taxcs (whether by the City or otherwise); the costs of remitting the
Special Taxes to the Trustee; the costs of the Trustee (including its legal counsel) in the discharge of
the duties required of it under the Indenture; the costs to the City, the District or any designee thereof
of complying with arbitrage rebate requirements; the costs to the City, the District or any designee
thercof of complying with continuing disclosure requirements of the City, the District or obligated
persons associated with applicabie federal and state securities laws and the Act; the costs associated
with preparing Special Tax disclosure statements and responding to public inquiries regarding the
Special Taxes; the costs of the City. the District or any designee thercof related to an appeal of any
Special Tax levy; the costs associated with the releasc of funds from an escrow account: and the
City’s annual administration fees and third party expenses. Administrative Expenses shall also
include amounts estimated by the CFD Administrator (as defined in the RMA) or advanced by the
City or the District for any other administrative purposes of the District, including attormey’s fecs and
other costs related to commencing and pursuing to completion any foreclosure action 1o collect
delinquent Special Taxes.

“Administrative Expense Fund” means thc fund by that name established pursuant to
Section 3.1 hereof.

“Administrative Expenses Cap” means $30,000.

“Annual Debt Service” means the principal amount of any Outstanding Bonds or Parity
Bonds payable in a Bond Year cither at maturity or pursuant to a Sinking Fund Payment and any
interest payable on any Outstanding Bonds or Parity Bonds in such Bond Year, if the Bonds and any

Parity Bonds are retired as schedulcd.

“Authorized Representative of the District” means the Mayor of the legislative body of the
District, the City Manager, the Assistant City Manager, the Director of Finance or any other person
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or persons designated by the Mayor of the legislative body of the District, the City Manager, the
Assistant Cily Manager or the Dircctor of Finance by a written certificate signed by onc of such
officers of the City and containing the specimen signature of cach such person.

*Bond Counsel” means an attorney at law or a firm of attorneys sclected by the District of
naticnally recognized standing in matters pertaining to the tax-exempt nature of interest on bonds
issued by states and their political subdivisions duly admitted to the practice of law before the highest
court of any staic of the United States of America or the District of Columbia.,

“Bond Register” means the books which the Trustee shall keep or causc to be kept on which
the registration and transfer of the Bonds and any Parity Bonds shall be recorded.

“Bondowner” or “Owner” means the person or persens in whose name or names any Bond or
Parity Bond is registered.

“Bonds” means the District’s 2019 Special Tax Bonds issued on _, 2019 in the
apgregate principal amount of §

“Bond Year” means the twelve-month period ending on September | of each year; provided,
however, that the first Bond Ycar shall begin on the Delivery Date and ¢nd on September 1, 2019.

“Business Day” means a day which is not a Saturday or Sunday or a day of the year on which
banks in New York, New York, Los Angcles, California, or the city where the corporate trust office
of the Trustee s located, are not required or authorized to remain closed.

“Certificate of an Authorized Representative™ means a written certificate or warrant request
executed by an Authorized Representative of the District.

“Certificate of the Special Tax Consultant” means a certificatc of Webb Municipal Finance,
LLC, or any successor entity appointed by the District, to administer the calculation and collection of
the Special Taxes.

“City” means the City of Beaumont, California.

“Code” means the Internal Revenue Code of 1986, as amended, and any Regulations, rulings,
judicial decisions, and notices, announcements, and other releases of the United States Treasury
Department or Internal Revenue Service interpreting and construing it,

“Continuing Disclosure Certificate” means thal certain Continuing Disclosure Certificate
dated 2019, executed and delivered by the District, together with any amendments
thereto.

“Costs of Issuance™ means the costs and expenses incurred in conncctlion with the issuance
and sale of the Bonds or any Parity Bonds, including the acceptance and initial annual fees and
expenses of the Trustee, legal fees and expenscs, costs of printing the Bonds and Parity Bonds and
the preliminary and final official statements for the Bonds and Parity Bonds, fces of financial
consullants, fees of special tax consultants and all other related fees and expenses, as set forth in a
Certificate of an Authorized Representative of the District.
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“Costs of Issuance Fund” means the fund by that name established pursuant to Section 3.1
hereof.

“Delivery Date” means, with respect to the Bonds and each issue of Parity Bonds, the date on
which the bonds of such 1ssue were issued and delivered to the initial purchasers thercof,

“Depository” means The Depository Trust Company, a limited-purpose trust company
organized under the laws of the State of New York, and its successors as sccuritics depository for the
Bonds, including any such successor appointed pursuant to Section 2.16 hercof,

“Developed Property™ has the meaning ascribed to it in the RMA.

“District” means City of Beaumont Community Facilities District No. 2016-2 (Sundance)
established pursuant to the Act and the Resolution of Formation.

“Event of Defaull” shall mean the “event of default” described in Scetion 8.1 hereof,

“Federal Securities” means any of the following: (a) non-callable direct obligations of the
United States of America (“Treasuries™) or obligations for which the full faith and credit of the
United States of America are unconditionally pledged for the payment of interest and principal,
(b} evidence of ownership of proportionate interests in futurc interest and principal payments on
Treasuries held by a bank or trust company as custodian, under which the owner of the investment is
the real party in interest and has the right to procecd dircetly and individually against the obligor and
the underlying Treasurics arc not available to any person claiming through the custodian or to whom
the custodian may be obligated, and (¢) pre-refunded municipal obligations rated “AAA” and “Aaa”
by Standard & Poor’s and Moody’s, respectively (or any combination thereof).

“Fiscal Year” means the period beginning on July 1 of cach year and ending on the next
following June 30.

“Titch” means Fitch Ratings, New York, New York, or its successors, and if such
organization shall for any reason no longer perform the functions of a securities rating agency,
“Titeh” shall be deemed to refer to any other nationally recognized securities rating agency
designated by the City.

“Gross Taxes” means the amount of all Special Taxes received by the District from the
Treasurer, together with all payments made with respect to tax-defaulted parcels (including all
delinquent and redemption penalties, fees and costs) and the proceeds collected from the sale of
property pursuant {o the {oreclosure provisions of this Indenture.

“Indenture” means this Bond Indenture, together with any Supplemental Indenture approved
pursuant to Article VI hereof,

“Independent Financial Consultant” means a financial consultant or firm of such consultants
generally recognized 1o be well qualified in the financial consulting field, appointed and paid by the
District, who, or each of whom:

(1) is in fact independent and not under the domination of the District or the City:
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(2) docs not have any substantial interest, direct or indirect, in the District or the
City; and

3) is not connected with the District or the City as a member, officer or
cmployce of the District or the City, but who may be regularly retained to make annual or other
reports to the District or the City.

“Information Services” mcans the Clectronic Municipal Market Access System (referred to
as "EMMAT), a facility of the Municipal Securities Rulemaking Beard, at www.emma.msrb.org;
provided, however, in accerdance with then current guidelines of the Securitics and Exchange
Commission, Information Services shall mean such other organizations providing information with
respect to called bonds as the District may designate to the Trustee in wriling,

“Interest Account” means the account by that name created and established in the Special
Tax Fund pursuant to Section 3.1 hercof.

“Interest Payment Date” means each March | and September 1, commencing Scptember 1,
2019; provided, however, that, if any such day is not a Business Day, interest up 1o the Interest
Payment Date wiil be paid on the Business Day next succeeding such date.

“Investment Agreement” means one or more agreements for the investment of funds of the
District complying with the criteria therefor as set forth in subsection (11) of the definition of
Permitted Investments herein.

“Maximum Annual Dcbt Service” means the maximum sum obtained for any Bond Year
prior 1o the final maturity of the Bonds and any Parity Bonds by adding the following for each Bond
Year:

(1) the principal amount of all Outstanding Bonds and Parity Bonds payable in
such Bond Year either at maturity or pursuant to a Sinking Fund Payment; and

(2) the interest payable on the aggregate principal amount of all Bonds and Parity
Bonds Outstanding in such Bond Year if the Bonds and Parity Bonds are retired as scheduled.

“Moody’s” means Moody’s Investors Scrvice, New York, New York, or its successors, and if
such organization shall for any rcason no longer perform the functions of a securities rating agency,
“Moody’s” shall be deemed to refer to any other nationally reccognized securitics rating agency
designated by the City.

“Net Taxes” means Gross Taxes minus amounts set aside to pay Administrative Expenses up
to the Administrative Cxpenses Cap.

“Nominee” shall mean the nominee of the Depository, which may be the Depository, as
determined from time to time pursuant to Section 2.16 hereof.,

“Outstanding” or “Outstanding Bonds and Parity Bonds™ means all Bonds and Parity Bonds
theretofore issued by the District, except:

(1 Bonds and Parity Bonds theretofore cancelled or surrendered for cancellation
in accordance with Section 10.1 hereof:
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(2) Bonds and Parity Bonds for payment or redemption of which monies shall
have been theretolore deposited in trust (whether upon or prior to the maturity or the redemption date
of such Bonds or Parity Bonds), provided that, if such Bonds or Parity Bonds are to be redeemed
prior to the maturity thereof, notice of such redemption shall have been given as provided in this
Indenture or any applicable Supplemental Indenture for Parity Bonds; and

(3) Bonds and Parily Bonds which have been surrendered to the Trusiee for
transfer or exchange pursuant to Section 2.9 hereof or for which a replacement has been issued
pursuant to Section 2.10 hereof.

“Parity Bonds” mcans all bonds, notes or other similar evidences of indebtedness hereafter
issucd, payablc out of the Net Taxes and which, as provided in this Indenture or any Supplemental
[ndenture, rank on a parity with the Bonds, pursuant to Section 9.2 hereof.

“Participants” shall mean those broker-dealers, banks and other financial institutions from
time to time for which the Depository holds Bonds or Parity Bonds as a securities depository.

“Permitted Investments™ means any of the following that at the time of investment are legal
mvestments under the laws of the State for the moneys proposed to be invested therein (provided that
the Trustec may rcly upen investment direction of the District as a determination that such
mvestment is a legal investment):

l. {(a) Direct obligations (other than an obligation subject to variation in
principal repayment) of the United States of America (“United States Treasury Obligations™), (b)
obligations fully and unconditionally guaranteed as to timely payment of principal and interest by the
United States of America, (¢) obligations fully and unconditionally guaranteed as to timely payment
of principal and interest by any agency or instrumentality of the United States of America when such
obligations arc backed by the full faith and credit of the United States of America, or (d) evidences of
ownership of. proportionate interests in future interest and principal payments on obligations
described above held by a bank or trust company as custodian, under which the owner of the
investment 1s the real party in interest and has the right to proceed directly and individually against
the obligor and the underlying government obligations are not available to any person claiming
through the custodian or to whom the custodian may be obligated.

2. Federal Housing Administration debentures,

3. The listed obligations of government-sponsored agencies which are not
backed by the full faith and credit of the United States of America:

(a) Federal Home Loan Mortgage Corporation (FI1LMC)

(i) Participation certificates (excluded arc siripped mortgage
securities which are purchased at prices exceeding their principal amounts)

(ii) Senior Debt obligations
(b) Farm Credit Banks (formerly: Federal Land Banks, Federal

(1) Intermediate Credit Banks and Banks for Cooperatives)
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(ii) Consclidated system-wide bonds and notes
(©) Federat Home Loan Banks (FHL Banks)
(i) Consolidated debt obligations
(d) Federal National Mortgage Association (FNMA)
'8} Senior debt obligations

(ii) Mortgage-backed securities (excluded are stripped mortgage
securities which are purchased at prices exceeding their principal amounts)

(e) Financing Corporation (FICQO)
i) Debt obligations

(D Resolution Funding Corporation (REFCORP)
() Debt obligations

4, Bank deposit products, unsccured certificates of deposit (including those
placed by a third party pursuant to an agreement between the District and the I'rustec), trust funds,
trust accounts, overnight banking deposits, interest bearing deposits, interest bearing money market
accounts, ime deposits, demand deposits, and bankers’ acceplances (having maturities of not more
than 30 days) of any bank (including thc Trustee and any affiliate) the short-term obligations of
which arc rated “A-17 or “A-2" without regard to qualifier by a nationally recognized rating agency
service.

5. Deposits (including bank deposit products) the aggregate amount of which
are fully insured by the Federal Deposit Insurance Corporation (FDIC), or collateralizcd by Permitted
Investments described in (1) above, in banks (including the Trustee and any affiliate) which have
capital and surplus of at least $5 million.

6. Commercial paper (having original maturitics of not more than 270 days ratcd
“A-1" by Standard & Poor’s or “Prime-17 by Moody’s.

7. Money market mutual funds rated “AAm” or “AAm-G” by a nationally
recognized rating agency service, or beiler (including those for which the Trustee or its affiliates
treccives and retains a fee for services provided to the fund, whether as a custodian, transfer agent,
investment advisor or otherwisc) but excluding such funds with a floating net asset valuc.

8. “State Obligations,” which mcans:

(a) Direct pencral obligations of any state of the United States of
America or any suhdivision or agency thereof to which is pledged the full faith and
credit of a state the unsecured gencral obligation debt of which is rated “A3” by
Moody’s and “A” by Slandard & Poor’s, or better, or any obligation fully and
unconditionally guaranteed by any state, subdivision or agency whose unsecured
gencral obligation debt 1s so rated.
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{b} Direct general short-term obligations of any state agency or
subdiviston or agency thereof described in (A} above and rated “A-1+" by Standard
& Poor’s or “Prime-1” by Moody’s.

(c) Special Revenue Bonds (as defined in the United States Bankruptey
Code) of any state, state agency or subdivision described in {A) above and rated
“AA” or better by Standard & Poor’s or “Aa’” or better by Moody’s.

9. Pre-refunded municipal obligations ratcd “AAA™ by Standard & Poor’s or
“Aaa” by Moody’s mceting the following requirements:

(a) the municipal obligations are (1) not subject to rcdemption prior to
maturity or (2) the paying agent for the municipal obligations has been given
irrevacable instructions concerning their call and redemption and the issuer of the
municipal obligations has covenanted not to redeem such municipal obligations other
than as set forth in such instructions;

(b) the municipal obligations are secured by cash or United States
Treasury Obligations which may be applied only to payment of the principal of,
interest and premium on such municipal obligations;

(c) the principal of and inicrest on the United States Treasury Obligations
(plus any cash in the escrow) has been verified by the report of independent certified
public accountants to be sufficient to pay in full all principal of, intcrcst, and
premium, 1f any, due and to beccome due on the municipal obligations
(“Verification™);

(d) the cash or United States Treasury Obligations serving as sccurity for
the municipal obligations arc held by an ¢scrow agent or paying agent in trust for
owners of the municipal obligations;

(e) no substitution of a United States Treasury Obligation shall be
permitted except with another United States Treasury Obligation and upon delivery
of a new Verification; and

(H the cash or United States Treasury Obligations are not available to
satisfy any other claims, including those by or againsi the paying agent or escrow
agent,

10. Repurchase or reverse repurchase agreements:

With (1) any domestic bank, or domestic branch of a foreign bank or any non-bank
financial institution or primary dealer as designated by the Federal Rescrve the long term
debt of which is rated al least “BBB+” by Standard & Poor’s or Moody’s (including the
Trustee or any of its affiliates); or (2) any broker-dealer with “retail customers™ or a related
affiliate thereof which broker-dealer has, or the parent company (which guarantees the
provider) of which has, long-term debt rated at least “IBBB+" by Standard & Poor’s or
Moody’s, which broker-dealer falls under the jurisdiction of the Securilies Investors
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Protection Corporation; or (3) any other entity rated “BBB-" or betler by Standard & Poor’s
or Moody’s, provided that:

(a) The collateral shall be securities described in clause 1(a), (b) or (¢) of
this subsection, and the market valuc of the collateral is maintained at levels equal to
104% of the amount of cash transferred by the Trustee or the District to the provider
of the repurchase agreement plus accrucd interest with the collateral being valued
weekly and marked-to-market at current market price plus accrued interest;

(b) The Trustee or a third party acting solely as agent therefor or lor the
District (the “Holder of the Collateral”) has possession of the collateral or the
coflateral has been transferred to the Holder of the Collateral in accordance with
applicable state and federal laws (othcr than by means of entries on the transferor’s
books);

{c) The repurchase or reverse repurchase agreement shall state and an
opinion of counsel shall be rendered at the time such collateral is delivered that the
Holder of the Collateral has a first priority security interest in the collateral, any
substituted collateral and all proceeds thercof (in the case of bearer sccurities, this
means the Holder of the Collateral is in posscession);

{d) 'The repurchasc or reverse repurchase agreement shall provide that if
during its term the provider’s rating by either Moody’s or Standard & Poor’s is
withdrawn or suspended or falls bclow “BBB” by Standard & Poor’s or “Baa2” by
Moody’s, as appropriate, the provider must, at the direction of Trustee, within 10
days of reccipt of such direction, repurchase all collateral and terminate the
agreement, with no penalty or premium to the Trustee or the District.

Notwithstanding the above, if a repurchase agreement has a term of 270 days or less
(with no evergreen provision), collateral levels need not be as specified in (a) above, so long
as such collateral levels are 103% or better and the provider is rated at least “A” by Standard
& Poor’s or Moody’s, respectively.

1. Invesiment agreements with a domestic or forcign bank or a non-bank
financial mnstitution or a corporation (other than a life or property casually insurance company) the
long-term debt of which or, in the casc of a guaranteed corporation the long-term debt, or, in the case
of an insurance company, claims paying ability, of the guarantor is rated at least “A” by Standard &
Poor’s or “A2” by Moody’s; provided that, by the terms of the investment agrecment;

(a) interest payments are to be made to the Trustee or the District at times
and in amounts as necessary to pay debt service (or, if the investment agreement is
for the Improvement Fund, construction draws) on the Bonds;

{b) the invested funds are available for withdrawal without penalty or
premium, at any time upon not more than seven days’ prior notice; the Trustce or the
District hercby agrces 1o give or cause to be given notice in accordance with the
terms of the investment agreement so as to receive funds thereunder with no penaity
or premium paid;
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(c) the investment agreement shall state that is the unconditional and
general obligation of, and is not subordinated to any other obligation of, the provider
thereof, or, in the casc of a bank, that the obligation of the bank to make payments
under the agreement ranks pari passu with the obligations of the bank to its other
depositors and its other unsecured and unsubordinated creditors;

(d) the Trustee and the District receives the opinien of domestic counsel
(which opinion shall be addressed to Trustec and the Distriet that such investment
agreement is legal, valid, binding and enforceable upon the provider in accordance
with its terms and of foreign counsc] (if applicable) in form and substance acceptable,
and addressed to, the Trusiee and the District;

(e) the investment agreement shall provide that if during its term

(i) the provider’s rating by either Standard & Poor’s or Moody’s
lalls below “BBB” or “Baa2”, respectively, the provider shall, at its option,
within 10 days of receipt of publication of such downgrade, either
(y) collateralize the investment agreement by delivering or transferring in
accordance with applicable state and federal laws (other than by means of
entries on the provider’s books) to the District, the Trustec or a third party
acting solely as agent thercfor (the “Holder of the Collateral™) collateral free
and clear of any third-party liens or claims the market valuc of which
collateral is at lcast 102% of the deposit plus accrued interest; or (z) repay the
principal of and acerued but unpaid interest on the investment; and

(ii) the provider’s rating by either Standard & Poor’s or Moody’s
is withdrawn or suspended or falls below “BBB-” or “Baa3,” respectively, the
provider must, at the direction of the Trustee, within 10 days of receipt of
such direction, repay the principal of and accrued but unpaid interest on the
investment, in either case with no penalty or premium to the Trustee or
District; and

) the investment agrecement shall state and an opinion of counsel shall
be rendered, in the event collateral is required to be pledged by the provider under the
terms of the investment agreement at the time such collateral is delivered, that the
Holder of the Collateral has a first priority securily interest in the collateral, any
substituted collateral and all procceds thereof (in the case of bearer securitics, this
means the Haolder of the Collateral is in possession);

(g) the investment agreement must provide that if during its term

(i) the provider shall default in its payment obligations, the
provider’s obligations under the investment agreement shall, at the direction
of the Trustee, be accelerated and amounts invested and accrued but unpaid
interest thereon shall be repaid to the Trustee or the District, and

(ii) the provider shall become insolvent, not pay its debis as they

become due, be declared or petition to be declared bankrupt, cle. (“event of
insolvency™), the provider’s obligations shall automatically be accelerated
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and amounts invested and accrued but unpaid interest thereon shall be repaid
to the Trustce or the District.

12. The State of California Local Agency Investment Fund.

*Person” means natural persons, firms, corporations, partnerships, associations, trusts, public
bodies and other entities.

“Prepayments” means any amounts paid by the District to the Trustee and designated by the
District as a prepayment of Special Taxes for one or more parccls in the District made in accordance
with the RMA.

“Principal Account” means the account by that name created and established in the Special
Tax Fund pursuant to Section 3.1 hereof.

“Principal Office of the Trustce” means the office of the Trustee located in Costa Mesa,
Calitornia, or such other office or offices as the Trustec may designate from time to time, or the
office of any successor Trustee where it principally conducts its business of serving as Trustee under
indentures pursuant to which municipal or governmental obligations ar¢ issued.

“Proceeds Fund” means the fund by that name created and established pursuant to
Section 3.1 hereof.

“Project” means those public facilities described in the Acquisition Agreement which are to
be acquired or constructed within and outside of the District, including all engineering, planning and
design services and other incidental expenses related to such facilitics.

“Project Costs” means the amounts nceessary to finance the Project, to create and replenish
any necessary rescrve funds, to pay the initial and annual costs associated with the Bonds or any
Parity Bonds, including, but not limited to, remarketing, credit enhancement, Trusice and other fees
and expenses relating to the issuance of the Bonds or any Parity Bonds, and to pay any other
“meidental expenses” of the District, as such term is defined in the Act.

“Rating Agency” means Fitch, Moody’s and Standard & Poor’s, or any onc of such entities,
as the context requires.

“Rebate Fund” means the fund by that name cstablished pursuant to Section 3.1 hercof.

“Record Datc” means the fifteenth day of the month preceding an Interest Payment Date,
regardless of whether such day is a Business Day.

“Redemption Account” means the account by that name created and cstablished in the
Special Tax Fund pursuant to Section 3.1 hereof.

“Regulations” means the rcgulations adopied or proposed by the Department of Treasury
from time to time with respect 1o obligations issued pursuant to Section 103 of the Code.

“Representation Letter” shall mean the Blanket Letter of Representations from the District to
the Depository as described in Section 2.13 hercof.
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“Reserve Account” means the account by that name created and established in the Special
Tax Fund pursuant to Section 3.1 hereof.

“Reserve Requirement” means that ameount as of any date of calculation ecqual to the lesser of
(1) 10% of the initial principal amount of the Bonds and Parity Bonds, if any, (i) Maximum Annual
Debt Service on the then Outstanding Bonds and Parity Bonds, if any; and (iii) 125% of average
Annual Debt Service on the then Outstanding Bonds and Parity Bonds. Notwithstanding the
foregoing, in no cvent shall the Reserve Requirement exceed $ _, the initial Rescrve
Requirement.

“Resolution of Formation™ means the Resolution adopted by the City Council on February 7,
2017 pursuant to which the City formed the Disirict, and authorized the levy of Special Taxes
thercin.

“RMA” means that certain Rate and Method of Apportionment for the District approved
pursuant to the Reselution of Formation as it may be amended in accordance with the Act.

“Sinking Fund Payment” means the annual payment to be deposited in the Principal Account
to redeem a portion of the Term Bonds in accordance with the schedules set forth in Section 4.1(b)
hercof and any annual sinking fund payment schedule to retire any Parity Bonds which are
designated as Term Bonds.

“Special Tax Fund” mcans the fund by that name created and establishcd pursuant to
Scction 3.1 hereof,

“Special Taxes” means the taxes authorized to be levied by the legislative body of the
District on property within the District as a Special Tax [for Facilities in accordance with the
Resolution of Formation, the Act, the RMA and the voter approval obtained at the February 7, 2017
election in the District.

“Standard & Poor’s” or “S&P” means S&P Global Ratings, a Standard & Poor’s Financial
Services LLC business or its successors and if such organization shall no longer perform the
functions of a securities rating agency, “Siandard & Poor’s” shall be deemed to reler to any other
nationally recognized securities rating agency designated by the City.

“Subordinated Bonds”™ means any bonds or indebtedness of the District that have a licn,
charge, pledge or encumbrance on the Net Taxes junior and subordinated 1o the lien, charge, pledge
and encumbrance thercon for the Bonds and any Parity Bonds.

“Supplemental Indenture” means any supplemental indenture amending or supplementing
this Indenture.

“Surplus Fund” means the fund by that name created and established pursuant to Section 3.1
hereof.

“Tax Certificate” means the certificate by that namc to be executed by the District on a
Delivery Date to establish certain facts and cxpectations and which contains certain covenants
rclevant to compliance with the Code.

“Taxable Property” has the meaning ascribed to it in the RMA.
12

Page 168 of 804



Agenda Item No. 8.

“Term Bonds™ means the Bonds maturing on September 1, 20 and on September 1, 20,
and any term maturities of an issue of Parity Bonds as specified in a Supplemental indenture.

“Treasurer” means the Treasurer-Tax Collector of the County of Riverside, or his or her
written designee,

“Trustec” means Wilmington Trust, National Association, a national banking association
duly organized and existing under the laws of the United Staies, at its principal corporate trust office
in Los Angeles, California, and its successors or assigns, or any other bank or trust company which
may at any time be substituted in its place as provided in Scctions 7.2 or 7.3 and any successor
lhereio.

“Underwriter” means Raymond James & Associates, Inc., with respect to the Bonds and,
with respect to cach issue of Parity Bonds, the institution or institutions, if" any, with whom the
District enters into a purchase contract for the sale of such issue.

ARTICLETI
GENERAL AUTHORIZATION AND BOND TERMS

Section 2.1  Amount, Issnance, Purpose and Nature of Bonds and Parity Bonds.
Under and pursuant to thc Act, the Bonds in the aggregate principal amount of § . together
with any Parity Bonds authorized by the legislative body in accordance with Section 9.2 hereof, shall
be issued for the purposc of financing the Project, paying Costs of Issuance and funding a Reserve
Account. The Bonds and any Parity Bonds shall be and are limited obligations of the District and
shall be payable as to the principal thereof and interest thereon and any premiums upon the
redemption thercof solcly from the Net Taxes and the other amounts in the Special Tax Fund.

Section 2.2  Type and Nature of Bonds and Parity Bonds. Neither the faith and credit
nor the taxing power of the City, the State of California, or any political subdivision thereof other
than the District is pledged 1o the payment of the Bonds or any Parity Bonds. Except for the Special
Taxes, no other taxes are pledged te the payment of the Bonds or any Parity Bonds. The Bonds and
any Parity Bonds are not general or special obligations of the City nor general obligations of the
District, but are limited obligations of the District payable solely from certain amounts deposited by
the District m the Special Tax Fund, as more fully described herein. The District’s limited obligation
to pay the principal of, premium, if" any, and interest on the Bonds and any Parity Bonds from
amounts in the Special Tax Fund is absolute and unconditional, free of deductions and without any
abatement, offset, recoupment, diminution or sct-off whatsoever. No Owner of the Bonds or any’
Parity Bonds may compe] the exercise of the taxing power by the District (except as pertains to the
Special Taxes) or the City or the forfeiture of any of their property. The principal of and interest on
the Bonds and any Parity Bonds and premiums upon the redemption thereof, if any, are not a debt of
the City, the State of California or any of its political subdivisions within the mcaning of any
constitutional or statutory limitation or restriction. The Bonds and any Parity Bonds are not a legal
or cquitable pledge, charge, lien, or encumbrance upon any of the District’s property, or upon any of
its income, receipts or revenues, except the Net Taxes and other amounts in the Special Tax Fund
which are, under the terms of this Indenture and the Act, set aside for the payment of the Bonds, any
Parity Bonds and interest thereon and neither the members of the legislative body of the District or
the City Council of the City nor any persons cxcculing the Bonds or any Parity Bonds, are liable
personally on the Bonds or any Parity Bonds, by reason of their issuance.
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Notwithstanding anything to the contrary contained in this Indenturc, the District shall not be
required lo advance any money derived from any source of income other than the Net Taxes for the
payment of the interest on or the principal of the Bonds or any Parity Bonds, or for the performance
of any covenants contained hercin. The District may, however, advance funds for any such purpose,
provided that such funds are derived from a source legally available for such purpose.

Section 2.3  Equality of Bonds and Parity Bonds and Pledge of Net Taxes. Pursuant 1o
the Act and this Indenture, the Bonds and any Parity Bonds shall be secured by a pledge, charge, lien
and encumbrance upon and cqually payable from the Net Taxes and other amounts in the Special Tax
Fund, without priority for number, date of the Bonds or Parity Bonds, date of salc, date of exceution,
or date of delivery, and the payment of the interest on and principal of the Bonds and any Parity
Bends and any premiums upon the redemption thereof, shall be exclusively paid from the Net Taxes
and other amounts in the Special Tax Fund, which are hereby set aside for the payment of the Bonds
and any Parity Bonds. Amounts in the Special Tax Fund shall constitule a trust fund held for the
benefit of the Owners to be applied to the payment of the interest on and principal of the Bonds and
any Parity Bonds and so long as any of the Bonds and any Parity Bonds or intercst thereon remain
Outstanding shall not be used for any other purpose, except as permitted by this Indenture or any
Supplemental Indenture. Notwithstanding any provision contained in this Indenturc to the contrary,
Nel Taxes deposited in the Rehate Fund and the Surplus Fund shall no longer be considered to be
pledged to the Bonds or any Parity Bonds, and none of the Rebatc Fund, the Surplus Fund, the
Acquisition and Construction Fund, the Costs of [ssuance Fund or the Administrative Expense Fund
shall be construed as a trust fund held for the benefit of the Owners.

Nothing m this Indenture or any Supplemental Indenture shall preclude: (i) subject to the
limitations containcd hercunder, the redemption prior to maturity of any Bonds or Parity Bonds
subject to call and redemption and payment of said Bonds or Parity Bonds from proceeds of
refunding bonds issucd under the Act as the same now exists or as hereaficr amended, or under any
other law of the State of California; or (ii) the issuance, subject to the limitations contained herein, of
Parity Bonds which shall be payable from Net Taxes.

Section 2.4 Description of Bonds; Interest Rates. The Bonds and any Parity Bonds
shall be issued in fully registered form in denominations of $5,000 or any integral multiple thercof.
The Bonds and any Parity Bonds of each issuc shall be numbered as desired by the Trustec.

The Bonds shall be desighated “CITY OF BEAUMONT COMMUNITY FACILITIES
DISTRICT NQO. 2016-2 (SUNDANCE) 2019 SPECIAL TAX BONDS.” The Bonds shall be dated
as of their Delivery Datc and shall mature and be payable on Scptember | in the years and in the
aggregate principal amounts and shall be subject to and shall bear intercst at the rates set forth in the
tablc below payable on September [, 2019 and each Interest Payment Date thereaftcr:
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Maturity Date
(September 1) Principal Amount Interest Rate

* Term Bond

Interest shall be payablc on cach Bond and Parity Bond from the date established in
accordance with Section 2.5 below on each Interest Payment Date thereafter until the principal sum
of that Bond or Parity Bond has been paid; provided, however, that if at the maturity date of any
Bond or Parity Bond (or if the same is redeemable and shall be duly called for redemption, then at
the date fixed for redemption) funds are available for the payment or redemption thercof in full, in
accordance with the lerms of this Indenture, such Bonds and Parity Bonds shall then cease to bear
interest. Interest due on the Bonds and Parity Bonds shall be calculated on the basis of a 360-day
year comprised of twelve 30-day months,

Scction 2.5 Place and Form of Payment. The Bonds and Parity Bonds shall be pavable
both as to principal and interest, and as to any premiums upon the redemption thereof, in lawful
money of the United States of America. The principal of the Bonds and Parity Bonds and any
premiums due upon the redemption thereof shall be payable upon presentation and surrender thereof
at the Principal Office of the Trustec, or at the designated office of any successor Trustee. Interest on
any Bond or Parity Bond shall be payable from the Intcrest Payment Date next preceding the date of
authentication of that Bond or Parity Bond, unless (i) such date of authentication is an Intercst
Payment Date in which event intcrest shall be payable from such date of authentication; (ii) the date
of authentication is aftcr a Record Date but prior to the immediately succeeding Interest Payment
Date, in which event interest shall be payable from the Interest Payment Date immediately
succeeding the date of authentication; or (iii) the date of authentication is prior to the close of
busincss eon the first Record Date occurring after the issuance of such Bond or Parity Bond, in which
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event interest shall be payable from the dated datc of such Bond or Parity Bond, as applicablc;
provided, however, that if at the time of authentication of such Bond or Parity Bond, interest is in
default, intcrest on that Bond or Parity Bond shall be payable from the last Interest Payment Date to
which the interest has been paid or made available for payment or, if no interest has been paid or
made available for payment on that Bond or Parity 3ond, interest on that Bond or Parity Bond shall
be payable from its dated date. Interest on any Bond or Parity Bond shall be paid to the person
whose name shall appear in the Bond Register as the Owner of such Bond or Parity Bond as of the
close of business on the Record Date. Such interest shall be paid by check of the Trustee mailed by
first class mail, postage prepaid, to such Bondowner at his or her address as it appears on the Bond
Register. In addition, upon a request in writing received by the Trustee on or before the applicable
Record Date from an Owner of $1,000,000 or more in principal amount of the Bonds or of any issue
of Parity Bonds, payment shall be made on the Interest Payment Date by wire transfer in immediately
available funds to an account designated by such QOwner.

Section 2.6  Form of Bonds and Parity Bonds. The definitive Bonds may be printed
from steel engraved or lithographic plates or may be typewritten. The Bonds and the certificate of
authentication shall be substantially in the form attached hereto as Exhibit A, which form is hereby
approved and adopted as the form of such Bonds and of the certificate of authentication. Each issue
of Parity Bonds and the certificate of authentication therefor shall be in the form provided in the
Supplemental Indenture for such issue of Parity Bonds.

Until definitive Bonds or Parity Bonds, as applicable, shall be prepared, the District may
cause to be executed and delivered in lieu of such definitive Bonds or Parity Bonds temporary bonds
in typed, printed, lithographed or engraved form and in fully registered form, subject to the same
provisions, limitations and conditions as arc applicable in the case of definitive Bonds or Parity
Bonds, except that they may be in any denominations authorized by the District. Until exchanged for
definitive Bonds or Parity Bonds, as applicable, any icmporary bond shall be entitled and subject to
the same benefits and provisions of this Indenture as definitive Bonds and Parity Bonds. If the
District issues temporary Bonds or Parity Bonds, il shall execute and furnish definitive Bonds or
Parity Bonds, as applicable, without unnecessary delay and thercupon any temporary Bond or Parity
Bond may be surrcndered 1o the Trustee at its office, without expense to the Owner, in exchange for
a definitive Bond or Parity Bond of the same issuc, maturity, interest rate and principal amount in
any authorized denomination. All temporary Bonds or Parity Bonds so surrendered shall be
cancelled by the Trustee and shall not be reissued.

Section 2.7 Execution and Authentication. The Bonds and Parity Bonds shall be signed
on behalf of the District by the manual or facsimile signature of thc Mayor of the City and
countersigned by the manual or facsimile signature of the City Clerk, or any duly appointed deputy
City Clerk, in their capacity as officers of the District. In case any one or more of the officers who
shall have signed any of the Bonds or Parity Bonds shall cease to be such officer before the Bonds or
Parity Bonds so signed have been authenticated and delivered by the Trustee (including new Bonds
or Parity Bonds delivered pursuant 1o the provisions hereof with reference to the transfer and
exchange of Bonds or Parity Bonds or to lost, stolen, destroyed or mutilated Bonds or Parity Bonds),
such Bonds and Parity Bonds shall nevertheless be valid and may be authenticated and delivered as
herein provided, and may be issued as if the person who signed such Bonds or Parity Bonds had not
ceased to hold such officc.

Only the Bonds as shall bear thereon such certificate of authentication in the form set forth in
Exhibit A attached hereto shall be entitled to any right or benefit under this Indenture, and no Bond
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shall be valid or obligatory for any purposc until such certificate of authentication shall have been
duly executed by the Trustee.

Section 2.8  Bond Register. Thc Trustee will keep or cause to be kept, at its office,
sufficicnt books for the registration and transfer of the Bonds and any Parity Bonds which shall upon
reasonable prior noticc be open to inspection by the District during all regular business hours, and,
subject to the limitations set forth in Section 2.9 below, upon presentation for such purpose, the
Trustee shall, under such reasonable regulations as it may prescribe, register or transfer or cause to be
transferred on said Bond Register, Bonds and any Parity Bonds as herein provided.

The District and the Trustee may treat the Owner of any Bond or Parity Bond whosc name
appears on the Bond Register as the absolute Owner of that Bond or Parity Bond for any and all
purposes, and the District and the I'rustee shall not be affectcd by any notice to the contrary. The
District and the Trustee may rely on the address of the Bondowner as it appears in the Bond Register
for any and all purposes. It shall be the duty of the Bondowner to give written notice 1o the Trustee
of any change in the Bondowner’s address so that the Bond Register may be revised accordingly.

Section 2.9  Registration of Exchange or Transfer. Subject to the limitations set forth
m the following paragraph, the registration of any I3ond or Parity Bond may, in accordance with its
terms, be transferred upon the Bond Register by the person in whose name it is registered, in person
or by his or her duly authorized attorney, upon surrender of such Bond or Parity Bond for
cancellation at the office of the Trustee, accompanied by delivery of written instrument of transfer in
a form acceptable to the Trustee and duly executed by the Bondowner or his or her duly authorized
attorney.

Bonds or Parity Bonds may be exchanged at the office of the Trustee for a like aggregate
principal amount of Bonds or Parity Bonds for other authorized denominations of the same maturity
and issuc. The Trustee shall not collect from the Owner any charge for any new Bond or Parity Bond
1ssued upon any exchange or transfer, but shall require the Bondowner requesting such exchange or
transfer to pay any tax or othcr governmental charge required to be paid with respect to such
cxchange or transfer. Whenever any Bonds or Parity Bonds shall be surrendered for registration of
transfer or exchange, the District shall execute and the Trustee shall authenticate and deliver a new
Bond or Bonds or a new Parity Bond or Parity Bonds, as applicable, of the same issue and maturity,
for a like aggregate principal amount; provided that the Trustce shall not be required to register
transfers or make exchanges of (i) Bonds or Parity Bonds for a period of 15 days next preceding any
selection of the Bonds or Parily Bonds to be redeemed; or (i) any Bonds or Parity Bonds chosen for
redemption.

Scction 2,10 Mutilated, Lost, Destroyed or Stolen Bonds or Parity Bonds. 1{ any Bond
or Parity Bond shall become mutilated, the District shall execute, and the Trustee shall authenticate
and deliver, a new Bond or Parity Bond of like tenor, date, issue and maturity in exchange and
substitution for the Bond or Parity Bond so mutilated, but only upon surrender to the Trustee of the
Bond or Parity Bond so mutilated. Every mutilated Bond or Parity Bond so surrendered to the
Trustee shall be cancelled by the Trustee pursuant to Section 10.1 hereof. If any Bond or Parity
Bond shall be lost, destroyed or stolen, evidence of such loss, destruction or theft may be submitted
1o the Trustee and, if such evidence is satisfactory to the Trustee and, if any indemnity satisfactory to
the Trustee shall be given, the District shall execute and the Trustee shall authenticate and deliver, a
new Bond or Parity Bond, as applicable, of like tenor, maturity and issue, numberced and dated as the
Trustee shall determine in licu of and in substitution for the Bond or Parity Bond so lost, destroyed or
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stolen. Any Bond or Parity Bond issued in licu of any Bond or Parity Bond alleged to be mutilated,
lost, destroyed or stelen, shall be equally and proportionately entitled to the henefits hereof with all
other Bonds and Parity Bonds issucd hercunder. The Trustee shall not treat both the original Bond or
Parity Bond and any replacement Bond or Parity Bond as being Outstanding for the purpose of
determining the principal amount of Bonds or Parity Bonds which may be executed, authenticated
and delivered hercunder or for the purpose of determining any percentage of Bonds or Parity Bonds
Quistanding hereunder, but both the original and replacement Bond or Parity Bond shall be treated as
one and the same. Notwithstanding any othcr provision of this Section, in lieu of dclivering a new
Bond or Parity Bond which has been mutilated, lost, destroyed or stolen, and which has matured, the
Trustec may make payment with respect to such Bonds or Parity Bonds.

Section 2.11  Validity of Bonds and Parity Bonds. The validity of the authorization and
1ssuance of the Bonds and any Parity Bonds shall not be affected in any way by any defect in any
proceedings taken by the District and the recital contained in the Bonds or any Parity Bonds that the
same arc issucd pursuanl 1o the Act and other applicable laws of the State shall be conclusive
evidence of their validity and of the regularity of their issuance.

Section 2.12 Book-Entry System. The Bonds shall be initially delivered in the form of a
scparate single {ully registered Bond (which may be typewritten) for each of the maturitics of the
Bonds. Upon initial delivery, the ownership of cach such Bond shall be registered in the registration
bocks kept by the Trustee in the name of the Nominee as nominee of the Depository. Excepl as
provided in Section 2.14 hereof, all of the Qutstanding Bonds shall be registered in the registration
books kept by the Trustee in the name of the Nominee. At the election of the District, any Parity
Bonds may also be issued as book-entry bonds registered in the name of the Nominec as provided
herein, in which case the references in Sections 2.12 through 2.15 to “Bonds” shall be applicable to
such Parity Bonds.

With respect to Bonds registered in the registration books kept by the Trustee in the name of
the Nominec, the District and the Trustee shall have no responsibility or obligation 10 any such
Participant or to any Person on behalf of which such a Participant holds an interest in the Bonds.
Without limiting the immediately preceding sentence, the District and the Trustee shall have no
responsibility or obligation with respect to (i) the accuracy of the records of the Depository, the
Nominee, or any Participant with respect Lo any ownership interest in the Bonds, (it) the delivery to
any Participant or any other Person, other than an Owner as shown in the registration books kept by
the Trustee, of any notice with respect to the Bonds, including any notice of redemption, (iii) the
selection by the Depository and its Participants of the beneficial interests in the Bonds 1o be
redeemed in the event the Bonds are redeemed in part, or (iv) the payment 1o any Participant or any
other Person, other than an Owner as shown in the registration books kept by the Trustee, of any
amount with respect to principal of, premium, if any, or interest due with respect to the Bonds. The
District and the Trustee may treat and consider the Person in whose name each Bond is registered in
the registration books kept by the Trustee as the holder and absolutc owner of such Bond for the
purpose of payment of the principal of, premium, if any, and interest on such Bond, for the purpose
of giving notices of redemption and other matters with respect to such Bond, for the purpose of
registering transfers with respect to such Bond, and for all other purposcs whatsoever. The Trustee
shall pay all principal of, premium, if any, and intercst duc on the Bonds only te or upon the order of
the respective Owner, as shown in the registration books kept by the Trustee, or their respective
attorneys duly authorized in writing, and all such payments shall be valid and effective to satisfy and
discharge fully the District’s obligations with respect 1o payment of the principal, premium, if any,
and interest due on the Bonds to the extent ol the sum or sums so paid. No Person other than an
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Owner, as shown in the registration books kept by the Trustee, shall receive a Bond evidencing the
obligation ol the District to make payments of principal, premium, if any, and interest pursuant to
this Indenture. Upon delivery by the Depository to the Trustee and the District of written notice to
the effect that the Depository has determined to substitutc a ncw nominee in place of the Nominee,
and subject to the provisions herein with respect to Record Dates, the word Nomince in this
Indenture shall refer to such new nominee of the Depository.

Section 2.13  Representation Letter. In order to qualify the Bonds and any Parity Bonds
which the District elects to register in the namc of the Nominee for the Depository’s book-entry
system, an autherized representative of the District is hereby authorized (o execute from lime to time
and deliver 1o such Depository the Represcntation Lefter. The execution and delivery of the
Representation Letter shall not in any way limit the provisions of Section 2.12 or in any other way
imposc¢ upon the District or the Trustee any obligation whatsocver with respect to persons having
interests in the Bonds other than the Owners, as shown on the registration books kept by the Trustee.
The Trustee agrees to take all action necessary to continuously comply with all representations made
with respect Lo the Trustee in the Representation Letter. In addition to the execution and delivery of
the Representation Letter, each Authorized Representative of the District is hereby authorized to take
any other actions, not inconsistent with this Indenture, to qualify the Bonds for the Depository’s
book-entry program.

Section 2.14  Transfers Outside Book-Entry System. In the event (i) the Depository
determines not to continue to act as securitics dépository for the Bonds, or (ii) the District determines
that the Depository shall no longer so act, then the District will discontinue the book-entry system
with the Depository. If the District fails to identify another qualified sccurities depository to replace
the Depository then the Bonds so designated shall no longer be restricted to being registered in the
registration books kcpt by thc Trustee in the name of the Nominee, but shall be registered in
whatcver name or names Persons transferring or exchanging Bonds shall designate, in accordance
with the provisions of Section 2.9 hercof.

Section 2.15 Payments to the Nominee. Notwithstanding any other provisions of this
Indenture to the contrary, so long as any Bond is registered in the name of the Nominee, all payments
with respect to principal, premium, if any, and intercst due with respect to such Bond and all notices
with respect to such Bond shall be made and given, respectively, as provided in the Representation
Letter or as otherwise instructed by the Depository.

Section 2.16  Initial Depository and Nominee. The initial Depository under this Article 11
shall be The Depository Trust Company, New York, New York. The initial Nominee shall be Cede
& Co., as Nominee of 'The Depository Trust Company, New York, New York.

ARTICLE 111
CREATION OF FUNDS AND APPLICATION OF PROCEEDS

Section 3.1  Creation of Funds; Application of Proceeds.

(a) There is hercby created and established and shall be maintained by the Trustee the
following funds and accounts in accordance with the terms of this Article:
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) The City of Beaumont Community Tacilities District No. 2016-2 Proceeds
Fund (the “Proceeds Fund™).

2 The City of Beaumont Community Facilities District No. 2016-2 Special Tax
Fund (the “Special Tax Fund™) (in which there shall be established and created an Interest Account, a
Principal Account, a Redemption Account and a Reserve Account).

(3) The City of Beaumont Community Facilities District No. 2016-2 Rebate Fund
(the “Rebate Fund™).

(4) The City of Beaumont Community Facilities District No. 2016-2 Acquisition
and Construction Fund (the “Acquisition and Construction Fund™).

(5) The City of Beaumont Community Facilities District No. 2016-2 Costs of
Issuance Fund (the “Costs of Issuance Fund™).

(6) The City of Beaumont Community Facilitics District No. 2016-2 Surplus
Fund (the “Surplus Fund”).

(7) The City of Beaumont Community Facilitics District No. 2016-2
Administrative Expense Fund (the “Administrative Expense Fund™).

The amounts on deposit in the foregoing funds, accounts and subaccounts shall be
held by the Trustee and the Trustee shall invest and disburse the amounts in such funds, accounts and
subaccounts in accordance with the provisions of this Article III and shall disburse investment
carnings thercon in accordance with the provisions of Sections 3.11 hereof.

In connection with the issuance of any Parity Bonds, the Trustee, at the direction of
an Authorized Representative of the District, may create new funds, accounts or subaccounts, or may
create additional accounts and subaccounts within any of the loregoing funds and accounts for the
purpose of separately accounting for the proceeds of the Bonds and any Parity Bonds.

(b) The proceeds of the sale of the Bonds shall be received by the Trustee on behalf of
the District and deposited in the Proceeds Fund, which proceeds shall be deposited and transferred as
follows:

(1) ) shall be deposited to the Costs of Issuance Fund to pay the
Costs of Issuance of the Bonds;

(2) 5 _shall be deposited to the Acquisition and Construction Fund to
pay Project Costs; and

(3) ) shalt be deposited to the Reserve Account of the Special Tax
FFund to fund the Reserve Requirement.

Upon making the deposits and transfers set forth in this subsection (b), the Trustec shall closc

the Proceeds Fund. The Trustee may, in its discretion, cstablish a temporary fund or account in its
books and records to facilitate such transfers.
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Section 3.2 Deposits to and Disbursements from Special Tax Fund.

(a) Except for Prepayments which shall be deposited to the Redemption Account as
specified in a Certificate of an Authorized Representative, the Trustee shall, on each date on which
the Special Taxes are received from the District, deposit the Special Taxes in the Special Tax Fund to
be held in trust for the Owners. The Trustee shall transfer the Special Taxes on deposit in the Special
Tax Fund on the daics and in the amounts set forth in the following Sections, in the following order
of priority, to:

(N the Administrative Expense Fund;

(2) the Interest Account of the Special Tax Fund;

(3} the Principal Account of the Special Tax Fund;
4 the Redemption Account of the Special Tax Fund;
&) the Reserve Account of the Special Tax Fund;

(6) the Rebate Fund; and

(7) the Surplus Fund.

(b) At maturity of all of the Bonds and Parity Bonds and, after all principal and interest
then due on the Bonds and Parity Bonds then Outstanding has been paid or provided for and any
amounts owed to the Trustee have been paid in full, moneys in the Special Tax Fund and any
accounts therein may be used by the District for any lawfuf purpose.

Section 3.3  Administrative Expense Fund. The Trustce shall deposit in the
Administrative Expense Fund from time to time amounts nccessary 1o make timely payment of
Administrative Expenscs; provided, however, that, the total amount transferred in a Bond Year shali
not cxceed the Administrative Expenses Cap until such time as there has been depositcd to the
[nterest Account and the Principal Account an amount, together with any amounts already on deposit
therein, that is sufficient to pay the inicrest and principal on all Bonds and Parity Bonds due in such
Bond Year and (o restore the Reserve Account to the Reserve Requirement.

Section 3.4  Interest Account and Principal Account of the Special Tax Fund. The
principal of and interest due on the Bonds and any Parity Bonds until maturity, other than principal
due upon optional or extraordinary redemption, shall be paid by the Trustee from the Principal
Account and the Interest Account of the Special Tax Fund, respectively. For the purpose of assuring
that the payment of principal of and interest on the Bonds and any Parity Bonds will be made when
due, after making thc transfer requircd by Scction 3.3, at least five Business Days prior to each
March 1 and September 1, the Trustee shall make the following transfers from the Special Tax Fund
first to the Interest Account and then to the Principal Account; provided, however, that, if amounts in
the Special Tax Fund (exclusive of the Rescrve Account) are inadequate to make the foregoing
transfers, then any deficiency shall be made up by transfers from the Reserve Account:

(a) To the Interest Account, an amount such that the balance in the Interest Account five

Business Days prior 10 cach Interest Payment Date shall be equal to the instaliment of intcrest due on
the Bonds and any Parity Bonds on said Interest Payment Datc and any installment of interest duc on
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a previous Interest Payment Date which remains unpaid. Moneys in the Interest Account shall be
used for the payment of interest on the Bonds and any Parity Bonds as the same become duc.

(b) 1o the Principal Account, an amount such that the balance in the Principal Account
five Business Days prior to September 1 of each year, commencing September 1, 2019, shall equal
the principal payment due on the Bonds and any Parity Bonds on such September 1, whether at
maturity or by Sinking Fund Payment, and any principal payment due on a previous September |
which remains unpaid. Moneys in the Principal Account shall be used for the payment of the
principal of such Bonds and any Parity Bonds as the same become duc at maturity or by Sinking
Fund Payment.

Section 3.5  Redemption Account of the Special Tax Fund.

(a) After making the transfer to the Administrative Expense Fund, the Interest Account
and the Principal Account of the Special Tax Fund pursuant to Sections 3.3 and 3.4 above, and in
accordance with the District’s election to call Bonds for optional redemption as set forth in
Section 4.1(a) bereof, or to call Parity Bonds for optional redemption as set forth in any
Supplemental Indenture for Parity Bonds, the Trustee shall establish the Redemption Account and
transfer from the Special Tax Fund and deposit in the Redemption Account moneys availahle for the
purpose and sufficient to pay the principal and the premiums, if any, payable on the Bonds or Parity
Bonds called for optional redemption; provided, however, that amounts in the Special Tax Fund may
be applied to optionally rcdecm Bonds and Parity Bonds only if immediately following such
redemption the amount in the Rescrve Account will equal the Reserve Requirement.

(h) Prepayments deposited to the Redemption Account, along with any amounts that an
Authorized Officer of the District directs to be transferred from the Reserve Account to the
Redemption Account in connection with any Prepayments, shall be applied on the redemption date
established pursuant to Section 4.1(c) hereof for the use of such Prepayments to the payment of the
principal of, premium, and interest on the Bonds and Parity Bonds to be redeemed with such
Prepayments; provided that amounts shall be transferred from the Reserve Account only if
immediately following such redemption the amount in the Reserve Account will meet the Reserve
Requirement.

(c) Moneys set aside in the Redemption Account shail be used solely for the purpose of
redeeming Bonds and Parity Bonds and shall be applicd on or after the redemption date to the
payment of principal of and premium, if any, on the Bonds or Parity Bonds to be redeemed upon
presentation and surrender of such Bonds or Parity Bonds and in the case of an optional redemption
or an exiraordinary redemption from Prepayments to pay the interest thereon; provided, however,
that in lieu or partially in licu of such call and redemption, moneys deposited in the Redemption
Account may be used to purchase Qutstanding Bonds or Parity Bonds in the manner hereinafter
provided. Purchases of Outstanding Bonds or Parity Bonds may be made by the District at public or
privatc sale as and when and at such prices as the District may in its discretion determinc but only at
prices (including brokerage or other expenses) not more than par plus accrued interest, plus, in the
case of moneys set aside for an optional redemption or an extraordinary redemption, the premium
applicable at the next following call datc according to the premium schedule established pursuant to
Section 4.1(a) or 4.1(c¢) hereof, as applicable, or in the casc of Parity Bonds the premium established
in any Supplemental Indenture. Any accrucd interest payable upon the purchase of Bonds or Parity
Bonds may be paid from the amount reserved in the Interest Account of the Special Tax Fund for the
payment of interest on the next following Interest Payment Date,
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Section 3.6  Reserve Account of the Special Tax Fund. There shall be maintained in the
Reserve Account of the Special Tax Fund an amount equal to the Reserve Requirement, The
amounts in the Reserve Account shall be applied as follows:

(a) Moncys in the Reserve Account shall be used solely for the purpose of paying the
principal of, including Sinking Fund Payments, and intcerest on the Bonds and any Parity Bonds when
duc in the event that the moneys in the Interest Account and the Principal Account of the Special Tax
Fund are insufficient therefor and for the purposc of making any required transfer to the Rebate Fund
pursuant 1o Scetion 3.7 hereof upen written direction from the District. If the amounts in the Interest
Account or the Principal Account of the Special Tax Fund are insufficient to pay the principal of,
including Sinking Fund Payments, or interest on the Bonds or any Parity Bonds when due, or
amounts in the Special Tax Fund are insufficient to make transfers 1o the Rebate Fund when required,
the Trustee shall withdraw from the Rescrve Account for deposit in the Interest Account or the
Principal Account of the Special Tax Fund or the Rebate Fund, as applicable, moneys necessary for
such purposes.

(b) Whenever moneys are withdrawn from the Reserve Account, after making the
required transfers referred to in Sections 3.3, 3.4 and 3.5 above, the Trustee shall transfer to the
Reserve Account from availablc moncys in the Special Tax Fund, or from any other legally available
funds which the District elects to apply to such purpose, the amount nceded to restore the amount of
such Rescrve Account to the Reserve Requirement. Moneys in the Special Tax Fund shall be
deemed available for transfer to the Rescrve Account only if the Trustee determines that such
amounts will not be needed to make the deposits required to be made to the Interest Account, the
Principal Account or the Redemption Account of the Spccial Tax Fund on or before the next
September 1. If amounts in the Special Tax Fund together with any other amounts transferred to
replenish the Reserve Account are inadequate to restore the Reserve Account to the Reserve
Requirement, then the District, subject to any limitations in the Act, shall include the amount
neeessary to restore the Reserve Account to the Reserve Requirement in the next annual Special Tax
levy to the extent of the maximum permitted Special Tax rates and the limitations of the Act.

(c) In connection with a redemption of Bonds pursuant to Section 4.1(a) or (c) or Parity
Bonds in accordance with any Supplemental Indenture, or a partial defeasance of Bonds or Parity
Bonds in accordance with Scction 9.1 hercof, amounts in the Reserve Account may be applicd to
such redemplion or partial defeasance so long as the amount on deposit in the Reserve Account
following such redemption or partial dcfeasance equals the Reserve Requirement. The District shall
set forth in a Certificate of an Authorized Representative the amount in the Rescrve Account to be
transferred to the Redemption Account on a redemption date or to be transferred pursuant to the
[ndenture to partially defease Bonds, and the Trustec shall make such transfer on the applicable
redemption or defcasance date, subjcct to the limitation in the preceding sentence.

(d) To the cxtent that the Reserve Account is at the Rescrve Requirement as of the first
day ol the [inal Bond Year for the Bonds or an issue of Parity Bonds, amounts in the Reserve
Account may be applied to pay the principal of and interest due on the Bonds and Parity Bonds, as
applicable, in the final Bond Year for such issue. Moneys in the Reserve Account in excess of the
Reserve Requirement not transferred in accordance with the preceding provisions of this section shall
be withdrawn from the Reserve Account on the Business Day before each March 1 and September 1
and shall be transferred to the Interest Account of the Special Tax Fund.
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Section 3.7 Rebate Fund.

(a) General. The Trustee shall establish and maintain, when needed, a fund separate
from any other fund established and maintained hercunder designated as thc Rebate Fund. The
District shall causc to be deposited in the Rebate Fund such amounts as required under the Tax
Certificate. All money at any time deposited in the Rebate Fund shall be held by the Trustee in trust,
for payment to the United States Treasury. All amounts on deposit in the Rebate Fund shall be
governed by this Section 3.7 and the Tax Certificate.

Without limiling the generality of the foregoing, the District agrees that there shall be paid
from time to time all amounts required to be rebated to the United States pursuant 1o Section 148(f)
of the Code and any temporary, proposed or final treasury regulations as may be applicable to the
Bonds from time to time, which the District covenants to pay or cause 1o be paid 1o the United States
at the times and in the amounts determined under the Tax Certificate. The Trustee agrees to comply
with all instructions given to it by the District in accordance with this covenant. The Trustee shall
conclusively be deemed to have complicd with the provisions of this Section 3.7 and the Tax
Certificate if it follows the instructions of the District and shall not be required to take any actions
hereunder in the absence of instructions from the District.

(b)  Disposition of Unexpended Funds. Any funds remaining in the Rcbate Fund with
respect 1o the Bonds and each series of Parity Bonds after payment in full of such issuc and after
making the payments required to comply with this Section 3.7 and the applicable Tax Certificate for
such issue may be withdrawn by the Trustce at the writlen direction of the District and utilized in any
manncr by the District.

(c) Survival of Defeasance and Final Payment. Notwithstanding anything in this Section
or this Indenture to the contrary, the obligation to comply with the requirements of this Section shall
survive the deleasance and final payment of the Bonds and any Parity Bonds.

(d) Amendment Without Consent of Owners. This Section 3.7 may be deleted or
amended in any manner without the consent of the Owners, provided that prior to such event there is
delivered to the District an opinion of Bond Counscl to the effect that such deletion or amendment
will not adversely affect the exclusion from gross income for federal income tax purposes of interest
on the Bonds and any Parity Bonds issued on a tax-exempt basis. Notwithsianding any provision of
this Section, if the District shall provide to the Trusice an opinion of a nationalty recognized bond or
tax counsel that any speceified action required under this Section 3.7 is no longer required or that
some further or different action is required to maintain the tax-exempt status of intcrest on the Bonds
and any Parity Bonds issucd on a tax-exempt basis, the Trustee and the District may conclusively
rely on such opinion in complying with the requirements of this Section, and the covenants hereunder
shall be deemed to be modified to that extent.

Section 3.8 Surplus Fund. After making the transfcrs required by Sections 3.3, 3.4, 3.5,
3.6 and 3.7 hereof, as soon as practicable aficr each September 1, and in any event prior to each
September 15, the Trusiee shall transfer all remaining amounts in the Special Tax Fund to the
Surplus Fund, unless on or prior to such date, it has received a Certificate of an Authorized
Representative directing (i) that certain amounts be retained in the Special Tax Fund because the
District has included such” amounts as being available in the Special Tax Fund in calculating the
amount of the levy of Special Taxcs for such Fiscal Year pursuant to Section 5.2(b) hercof, or
(ii) that certain amounts be transferred to the Acquisition and Construction Fund because such
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amounts were included in the levy of Special Taxes for the previous Fiscal Year to pay for the
acquisition or construction of the Project; provided, however, that, if a transfer is made to the
Acquisition and Construction Fund and unexpended procceds of the Bonds or an issue of Parity
Bonds remain in the Acquisition and Construction Fund, the Trustec shall establish an account within
the Acquisition and Construction Fund for amounts transferred from the Suvrplus Fund. Moncys
deposited in the Surplus Fund will be transferred by the Trustce at the direction of an Authorized
Representative of the District (i) to the Interest Account, the Principal Account or the Redemption
Account of the Special Tax Fund to pay the principal of, including Sinking Fund Payments,
premium, if any, and interest on the Bonds and any Parity Bonds when due in the event that moneys
in the Special Tax Fund and the Reserve Account of the Special Tax Fund are insufficient therefor;
(ii) to the Reserve Account in order to replenish the Reserve Account 1o the Reserve Requirement;
(iii) to the Administrative Expense Fund to pay Administrative Expenses to the extent that the
amounts on deposit in the Administrative Expense I'und are insufficient to pay Administrative
Expenses; (iv) to the Acquisition and Construction Fund to pay Project Costs; or (v) for any other
lawful purpose of the District.

The amounts in the Surplus Fund are not pledged to the repayment of the Bonds or the Parity
Bonds and may be used by the District for any lawful purpoesc. In the cvent that the District
reasonably expects to use any portion of thc monceys in the Surplus Fund to pay debt service on any
Outstanding Bonds or Parily Bonds, the District will notify the Trustee in a Certificate of an
Authorized Representative and the Trustcc will scgregate such amount into a separate subaccount
and the moneys on deposit in such subaccount of the Surplus Fund shall be invested at the written
direction of the District in Permitted [nvestments the interest on which is cxcludable from gross
income under Section 103 of the Code (other than bonds the interest on which is a tax preference
item for purposcs of compuling the allermative minimum tax of individuals and corporations under
the Code) or in Permitted Investments at a yicld not in excess of the yield on the issue of Bonds or
Parity Bonds 1o which such amounts are to be applied, unless, in the opinion of Bond Counscl,
investment at a higher yield will not adversely affect the exclusion from gross income for federal
income tax purposes of interest on the Bonds or any Parity Bonds which were issucd on a tax-cxempt
basis {or federal income tax purposes.

Section 3.9 Costs of [ssuance Fund.

(2) The moneys in the Costs of [ssuance Fund shall be disbursed by the Trustee pursuant
to a Certificate of an Authorized Representative of the District to pay Costs of Issuance, substantially
in the form attached as Exhibit B, and all payments shall bc made by check or wirc transfer in
accordance with the payment instructions sct forth in such Certificate, and the Trustee may rely on
such payment instructions with no duty to investigate or inquire as to their authenticity or the
authority under which they were given,

(b) Upon the receipt of a Certificatc of an Authorized Representative of the District
stating that all or a specified portion of the amount remaining in the Costs of Issuance Fund is no
longer nceded to pay Costs of Issuance, the Trustee shall transfer all or such specified portion, as
applicable, of the moneys remaining on deposit in the Costs of Issuance Fund to the Acquisition and
Construction Fund. On the date which is six months after the date of issuance of each series of
Bonds and Parity Bonds, all amounts remaining in the Costs of Issuance Fund shall be transferred to
the Acquisition and Construction Fund and the Costs of [ssuance Fund shall be closed.
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Section 3.10  Acquisition and Construction Fund.

(a) The Trustee shall hold the moneys in the Acquisition and Construction Fund and
apply such moneys to pay Project Costs. Amounts for Project Costs shall be disbursed by the Trustec
on behalf of the District from the Acquisition and Construction Fund as specified in a Request for
Disbursement of Project Costs, substantially in the form of Exhibit C attached hcreto, which must be
submitted by an Authorized Representative of the District to the I'rustec in connection with each
requested disbursement.

(b) Upon receipt of a Certificate of an Authorized Representative of the District stating
that all or a specified portion of the amount remaining in the Acquisition and Construction Fund or in
any of the accounts therein is no longer needed to pay Project Costs, the Trustee shall transfer all or
such specified portion, as applicable, of the moneys remaining on deposit in the Acquisition and
Construction Fund and the accounts therein to the Principal Account or Redemption Aceount of the
Special Tax Fund or to the Surplus Fund, as directed in the Certificate, provided that in connection
with any direction to transfer amounts to the Surplus Fund there shall have been delivered to the
Trustec with such Certificate an opinion of Bond Counsel to the effect that such transfer to the
Surplus Fund will not adversely affect the exclusion from gross income for federal income tax
purposes of interest on the Bonds or any Parity Bonds which were issued on a tax-exempt basis for
federal income tax purposes.

Section 3.11 Investments. Moneys held in any of the Funds, Accounts and Subaccounts
under this Indenture shall be invested at the written direction of the District in accordance with the
limitations set forth below only in Permitted [nvestments which shall be deemed at all times to be a
part of such IFunds, Accounts and Subaccounts. Any loss resulting from such Permitted Investments
shall be credited or charged to the Fund, Account or Subaccount from which such investment was
made, and any investment earnings on a Fund, Account or Subaccount shall be applied as follows:
(i) investment earnings on all amounts deposiled in the Costs of Issuance Fund, the Acquisition and
Construction Fund, the Special Tax Fund, the Surplus Fund and the Rebate Fund and each Account
thercin (other than the Reserve Account of the Special Tax Fund) shall be deposited in those
respective Funds and Accounts, and (ii) investment earnings on all amounts deposited in the Rescrve
Account shall be deposited therein to be applied as set forth in Scction 3.6. Moneys in the Funds,
Accounts and Subaccounts held under this Indenture shall be invested by the Trustee as directed in
writing by the District, from time to time, in Permitted Investments subject to the following
restrictions:

(a) Moneys in the Costs of Issuance Fund and the Acquisition and Construction Fund
shall be invested in Permitted Investments which will by their terms mature, or in the case of an
Investment Agreement are available without penalty, as closc as practicable to the date the District
estimates the moneys represented by the particular investment will be nceded for withdrawal from
the Costs of Issuance Fund and the Acquisition and Construction Fund.

(b) Moneys in the Interest Account, the Principal Account and the Redemption Account
of the Special Tax Fund shall be invested only in Permitted Investments which will by their terms
mature, or in the case of an Investment Agreement are available for withdrawal without penalty, on
such dates so as to ensure the payment of principal of, premium, if any, and interest on the Bonds and
any Parity Bonds as the same become due.
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(c) Moneys in the Reserve Account of the Special Tax Fund may be invested only in
Permitted Investments; provided that no such Permitted Investment of amounis in the Rescrve
Account shall maturc later than the earlier of the final maturity date of the Bonds or any Parity
Bonds.

(d) Moneys in the Rebate Fund shall be invested only in Permitled Investments of the
type described in clause (1) of the definition thereof which by their terms will mature, as nearly as
practicable, on the dates such amounts arc nceded 1o be paid to the United States Government
pursuant to Section 3.7 hereof or in Permitted Investments of the type described in clause (10) of the
definition thercof as the District shall designate on forms provided by the Trustee.

(e) In the absence of written investment directions from the Iistrict, the Trustec shall
invest solely in Permitted Investments specified in clause (7) of the definition thereof; and, if no such
written direction 1s so received, the Trustee shall hold such moneys uninvesied.

The Trustee shall sell. or present for redemption, any Permitted Investment whenever it may
be necessary to do so in order to provide moneys to meet any payment or transfer to such Funds and
Accounts or from such Funds and Accounts. For the purpose of determining at any given time the
balance in any such FFunds and Accounts, any such investments constituting a part of such Funds and
Accounts shall be valued at their cost, except that amounts in the Reserve Account shall be valued at
the market value thereof at least annually within 5 Business Days prior to cach September 1. In
making any valuations hereunder, the Trustee may utilize such computerized securities pricing
services as may be available to it, including, without limitation, those available through its regular
accounting sysiem, and conclusively rely thereon. Notwithstanding anything herein to the contrary,
the Trustee shall not be responsible for any loss from investments, sales or transfers undertaken in
accordance with the provisions of this Indenture.

The Trustee may act as principal or agent in the making or disposing of any investment and
shall be entitled to its customary fee for making such investment. The Trustee may sell at the best
market price obtainable, or present for redemption, any Permitted Investment so purchased whenever
it shall be necessary to provide moneys to meet any rcquired payment, transfer, withdrawal or
disbursement from the fund or account to which such Permitted Investment is credited, and, subject
to the provisions of Section 7.4, the Trustee shall not be liable or responsible for any loss resulting
from such investment. For investment purposes, the Trustee may commingle the funds and accounts
established hereunder, but shall account for each separately.

The Trustee shall furnish the District periodic cash transaction statements which include
detail for all invesiment transactions effected by the Trustee or brokers selected by the District.
Upen the District’s elcction, such statements will be delivered via the Trusiee’s online service and,
upon c¢lecting such service, paper statements will be provided only upon rcquest. The District
acknowledges that, to the extent regulations of the Comptroller of the Currency or other applicable
regulatory entity grant the District the right to receive brokerage cenfirmations of security
transactions effected by the Trustee as they occur, the District specifically waives receipt of such
conlirmations to the exient permitted by law. The District further understands that trade
confirmations for securities transactions effected by the Trustee will be availabie upon request and at
no additional cost, and other trade confirmations may be obtained from the applicable broker.
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ARTICLE IV
REDEMPTION OF BONDS AND PARITY BONDS
Scetion 4.1 Redemption of Bonds.

(a) Optional Redemption. The Bonds may be redeemed, at the option of the District
from any sourcc of funds, other than Prepayments, on any date on or after September 1, 2025, in
whole, or in part by lot, at a redemption price equal to the principal amount to be redeemed, together
with accrued interest to the datc of redemption, at the following redemption prices (expressed a
pereentages of the principal amount of the Bonds to be redecmed):

Redemption Dates Redemption Price
September 1, 2025 through August 31, 2026 103%
September 1, 2026 through August 31, 2627 102
September 1, 2027 through August 31, 2028 101
September 1, 2028 and any date thereafter 100

In the cvent the District elects to redeem Bonds as provided above, the District shall give
written notice to the Trustee of its clection to so redeem, the redemption date and the principal
amount of the Bonds of each maturity 1o be redeemed. The notice to the Trustee shall be given at
least 45 but no more than 60 days prior to the redemption date, or by such later date as is acceptable
to the Trustee, in its sole discretion.

(b) Mandaltory Sinking Fund Redemption. The Term Bonds maturing on September 1,
20 shall be called before maturity and redecmed, from the Sinking Fund Payments that have been
deposited into the Principal Account, on September 1, 20, and on cach September | thereafter
prior to maturity, in accordance with the schedule of Sinking Fund Payments set forth below. The
Term Bonds so called for redemption shall be selected by the Trustee by lot and shall be redeemed at
a redemption price for each redeccmed Term Bond equal to the principal amount thereof, plus accrued
interest to the redemption date, without premium, as follows:

BONDS MATURING SEPTEMBER 1,20 __

Redemption Date
(September 1) Principal Amount

(maturity)

The Term Bonds maturing on Scptember 1, 20 shall be called before maturity and
redcemed, from the Sinking Fund Payments that have been deposited into the Principal Account, on
September 1, 20__, and on each Scptember 1 thereafter prior to maturity, in accordance with the
schedule of Sinking Fund Payments set forth below. The Term Bonds so called for redemption shall
be selected by the Trustee by lot and shall be redecmed at a redemption price for each redcemed
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Term Bond equal to the principal amount thereof, plus accrued interest to the redemption date,
withoul premium, as follows:

BONDS MATURING SEPTEMBER 1, 20

Redemption Date
(September 1) Principal Amount

(maturity)

If the District purchases Term Bonds during the Fiscal Year immediately preceding one of
the sinking fund redemption dates specified above, the District is required to notify the 1rustec at
least 45 days prior to the redemption dale as to the principal amount purchased, and the amount
purchased will be credited at the time of purchasc to the next Sinking Fund Payment for the Term
Bond so purchased, to the extent of the full principal amount ol the purchase. All Bonds purchased
pursuant to this subscction shall be cancelled pursuant to Section 10.1 hereof.

In the cvent of a partial optional redemption or extraordinary mandatory rcdemption of any of
the Term Bonds, cach of the remaining Sinking Fund Payments for such Term Bonds will be
reduced, as nearly as practicable, on a pro rata basis in the amount of $5.000 or any integral multiple
thereof as directed by an Authorized Representative of the District.

(c) Extraordinary Redemption. The Bonds are subject to extracrdinary redemption as a
whole or in part, on any Interest Payment Date, and shall be redeemed by the ‘Trustee, from
Prepayments deposited to the Redemption Account pursuant to Scction 3.2, plus amounts transferred
from the Reserve Account pursuant to Scction 3.6(c), at the following redemption prices, expressed
as a percentage of the principal amount to be redeemed, togcther with accrued interest to the
redemption date:

Redemption
Redemption Dates Price
Interest Payment Dates to and including March 1, 2026 103%
September 1, 2026 and March 1, 2027 102
September 1, 2027 and March 1, 2028 101
September 1, 2028 and each Interest Payment Date thereafter 100

Prepayments and amounts released from the Reserve Account in connection with
Prepayments will be allocated to the redemption of the Bonds and any Parity Bonds as nearly as
practicable on a proportionate basis based on the outstanding principal amount of the Bonds and any
Parity Bonds and shall be applied to redeem Bonds and Parity Bonds as ncarly as practicable on a pro
rata basis among maturities in increments of $5,000; provided, however, that, for Prepayments of less
than $50,000, the District may specify in a Certificatc of an Authorized Representative that
Prepayments be applied to one or morc maturities of the Bonds or Parity Bonds so long as therc is
delivered to the Truslee a Certificate of the Special Tax Consultant that, following such redemption
from Prepayments, the maximum Special Taxes that may be levied in cach Fiscal Year on Developed
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Property is not less than 110% of Maximum Annual Debt Service net of the Administrative Expense
Cap.

(d) The redemption provisions for Parity Bonds shall be set forth in a Supplemental
Indenture.

Section 4.2  Selection of Bonds and Parity Bonds for Redemption. If Icss than all of
the Bonds or Parity Bends Outstanding are to be redeemed, the portion of any Bond or Parity Bond
of a denomination of more than $5,000 to be redecmed shall be in the principal amount of $5,000 or
an integral mukltiple thereof. 'T'he procedure for the selection of Parity Bonds for redemption may be
modified as set forth in the Supplemental Indenture for such Parity Bonds. So long as the Bonds are
registered in the name of the Nominee, such Bonds or any portion thereof shall be selected by the
Depository in accordance with its operating procedures.

Section 4.3  Notice of Redemption. When Bonds or Parity Bonds are due for redemption
under Scction 4.1 above or under another redemption provision sct forth in a Supplemental Indenturc
relating to any Parity Bonds and the Trustce has received the required notice from the District, the
Trustee shall give notice, in the name of the District, of the redemption of such Bonds or Parity
Bonds; provided, however, that, with respect 1o a redemption to be made from Prepayments pursuant
to Scction 4.1(c), notice of redemption shall not be given unless there is on deposit with the Trustee
sufficient money to pay the redemption price of the Bonds or Parity Bonds to be redcemed. With
respect to any notice of optionat redemption of the Bonds and any Parity Bonds, such notice may
state that such redemption shall be conditional upon the receipt by the Trustee, on or prior to the date
fixed for such redemption, of moneys sufficient to pay the principal of, premium if any, and interest
on the Bonds and any Parity Bonds to be redecemed and upon other conditions set forth thercin and
that, if such money shall not have been so received and such other conditions shall not have been
satisfied, sald notice shall be of no force and clfcet and the Trustee shall not be required to redeem
such Bonds or Parity Bonds. 1If any condition stated in the redemption notice for an optional
redemption shall not have been satisfied on or prior to the redemption date: (i) the redemption notice
shall be of no force and effect, (ii) the District shall not be required to redeem such Bonds or Parity
Bonds, (iii) the redemption shall not be made, and (iv) the Trustee shall within a reasonable time
thereafter give notice to the persons in the manner in which the conditional redemption notice was
given that such condition or conditions were not met and that the redemption was canceled.

Such notice of redemption shall (i) specify the CUSIP numbers (if any), the bond numbers
and the maturity date or dates of the Bonds or Parity Bonds selected for redemption, except that
where all of the Bonds or all of an issue of Parity Bonds are subject to redemption, or all the Bonds
or Parity Bonds of one maturity, are to be redeemed, the bond numbcrs of such issue need not be
specified; (ii) state the date fixed for redemption and surrender of the Bonds or Parity Bonds 1o be
redeemed; (iii) state the redemption price; (iv) state the place or places where the Bonds or Parity
Bonds are to be redeemed; (v} in the case of Bonds or Parity Bonds 1o be redeemed only in par, state
the portion of such Bond or Parity Bond which is to be redeemed; (vi) state the date of issue of the
Bonds or Parity Bonds as originally issued; (vii) statc the rate of interest borne by each Bond or
Parity Bond being redeemed; and (viii) state any other descriptive information needed to identify
accurately the Bonds or Parity Bonds being redeemed as shall be specified by the Trustee. Such
notice shall further state that on the date fixed for redemption, there shall become due and payable on
each Bond, Panty Bond or portion thereof called for redemption, the principal thereof, together with
any premium, and interest accrued to the redemption date, and that [rom and after such date, interest
thereon shall cease to accruc and be payable.
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At least 30 days but no more than 45 days prior to the redemption date, the Trustce shall mail
a copy of such notice, by first class mail, postage prepaid, to the respective Owners thereof at their
addresses appearing on the Bond Register, and to the original purchaser of the Bonds or Parity
Bonds, as applicable; provided, however, so long as the Bonds or Parity Bonds are registered in the
name of the Nominee, notice shall be given in such manner as complies with the requircments of the
Depository. So long as notice has been provided as set forth above, the actual receipt by the Owner
of any Bond or Parity 13ond or the original purchaser of any Bond or PParity Bond of notice of such
redemption shall not be a condition precedent to redemption, and ncither the failure to receive nor
any defect in such notice shall affect the validity of the proceedings for the redemption of such Bonds
or Parity Bonds, or the cessation of interest on the redemption date. A certificate by the Trustee that
notice of such redemption has been given as hercin provided shall be conclusive as against all parties
and the Owner shall not be entitled to show that he or she failed to receive notice of such redemption.

In addition to the foregoing notice, further notice shall be given by the Trustee as sct out
below, but no defect or omission in said further notice nor any failure to give all or any portion of
such further notice shall in any manner defeat the legality or effectiveness of a call for redemption if
notice thereof is given as above prescribed.

llach further noticc of redemption shall be scnt not later than the date that notice of
redemption is sent to the Bondowners pursuant to the first paragraph of this Section by registered or
certified mail or overnight delivery service to the Depository (if the Depository has not already
received such notice of redemption as the registered owner of the Bonds or Parity Bonds, as
applicable) and to the Information Services.

Upon the payment of the redemption price of any Bonds and Parity Bonds being redeemed,
cach check or other transfer of funds issued for such purpose shall to the extent practicable bear the
CUSIP numbcer identifying, by issue and maturity, the Bonds and Parity Bonds being redeemed with
the proceeds of such check or other transfer.

Section 4.4  Partial Redemption of Bonds or Parity Bonds. Upon surrender of any
Bond or Parity Bond to be redeemed in part only, the District shall execute and the Trustee shall
authenticate and deliver to the Bondowner, at the expense of the District, a new Bond or Bonds or a
new Parity Bond or Parity Bonds of authorized denominations equal in aggregate principal amount to
the unredeemed portion of the Bonds surrendered, with the same interest rate and the same maturity
or, in the case of surrender of a Parity Bond, a new Parily Bond or Parity Bonds subjeet {o the
foregoing limitations.

Section 4.5 Effect of Notice and Availability of Redemption Money. Notice of
redemption having been duly given, as provided in Section 4.3 hereof, and the amount necessary for
the redemption having been made available for that purpose and being available therefor on the date
fixed for such redemption:

(a) the Bonds and Parity Bonds, or portions thereof, designated for redemption shall, on
the date fixed for redemption, become due and payable at the redemption price thereof as provided in
this Indenture or in any Supplemental Indenture with respect to any Parity Bonds, anything in this
Indenture or in the Bonds or the Parity Bonds to the contrary notwithstanding;

(b) upon prescntation and surrender thereof at the office of the Trustee, the redemption
price of such Bonds and Parity Bonds shall be paid to the Owners thereof;
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() as of the redemption date the Bonds or the Parity Bonds, or portions thereof so
designated for redemption shall be deemed to be no longer Outstanding and such Bonds or Parity
Bonds, or portions thereof, shall cease to bear further interest; and

(d) as of the date fixed for redemption no Owner of any of the Bonds, Parity Bonds or
portions thereof so designated for redemption shall be entitled (o any of the benefits of this Indenture
ot any Supplemental Indenturc, or to any other rights, except with respect to payment of the
redemption price and interest accrued to the redemption date from the amounts so made available.

ARTICLE V
COVENANTS AND WARRANTY

Section 5.1  Warranty. The District warrants that it shall preserve and protect the
security pledged hereunder to the Bonds and any Parity Bonds against all claims and demands of all
persons.

Section 5.2 Covenants. So long as any of the Bonds or Parity Bonds issued hereunder
are Quistanding and unpaid, the District makes the following covenants with the Bondowners under
the provisions of the Act and this Indenture (to be performed by the District or its proper officers,
agents or employees), which covenants arc nccessary and desirable to secure the Bonds and Parity
Bonds; provided, however, that said covenants do not require the District to expend any funds or
moncys other than the Special Taxes and other amounts deposited to the Special Tax Fund:

(a) Punctual Payment: Against Encumbrances. The District covenants that it will receive
all Special Taxes in trust for the Owners and will instruct the Treasurer to deposit all Special Taxes
with the Trustec as soon as reasonably practicable following their apportionment to the District, and
the District shall have no beneficial right or interest in the amounts so deposited except as provided
by this Indenture. All such Special Taxes shall be disbursed, allocated and applied solely to the uses
and purposes set forth herein, and shall be accounted for separately and apart from all other money,
funds, accounts or other resources of the District.

The District covenants that it will duly and punctually pay or cause to be paid the principal of
and interest on cvery Bond and Parity Bond issued hereunder, together with the premium, if any,
thereon on the date, at the place and in the manner set forth in the Bonds and the Parity Bonds and in
accordance with this Indenture to the extent that Net Taxes and other amounts pledged hereunder are
available therefor, and that the payments into the Funds and Accounts created hereunder will be
made, all in strict conformity with the terms of the Bonds, any Parity Bonds, and this Indenture, and
that it will faithfully obscrve and perform all of the conditions, covenants and requircments of this
Indenture and all Supplemental Indentures and of the Bonds and any Parity Bonds issued hereunder.

The District will not mortgage or otherwise encumber, pledge or place any charge upon any
of the Special Taxes except as provided in this Indenture, and will not issue any obligation or
security having a lien, charge, pledge or encumbrance upon the Nct Taxes scnior or supetior to the
Bonds or Parity Bonds or on a parity with the Bonds, other than Parity Bonds. Nothing herein shall
prevent the District from issuing Subordinated Bonds or incurring other indebtedness which is
payable from a pledge of Net Taxes which is subordinate in all respects to the pledge of Net Taxcs to
repay the Bonds and the Parity Bonds.
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(b) Levy of Special Tax. Beginning in Fiscal Year 2019-20 and so long as any Bonds or
Parity Bonds issued under this Indenture are Qutstanding, subject to the limitations set forth in the
Act and the RMA, the legislative body of the District covenants to levy the Special Tax in an amount
sufficient (taking into account reasonably anticipated delinquencies), together with other amounts on
deposit in the Special Tax Fund, to pay (1) the principal of and intcrest on the Bonds and any Parity
Bonds when duc, (2) the Administrative Expenses, and (3) any amounts required to replenish the
Reserve Account of the Special Tax Tund to the Reserve Requirement. The District further
covenants that it will take no actions that would discontinue or cause the discontinuance of the
Special Tax levy or the District’s authority to levy the Special Tax for so long as the Bonds and any
Parity Bonds are Outstanding.

(c) Commence Foreclosure Proceedings. The District hereby covenanis with and for the
benefit of the Owners of the Bonds and the landowners of the District securing such Bonds that it
will review the public records of the County of Riverside, California, in connection with the
collection of the Special Tax not later than July 1 of each year to dctermine the amount of Special
Tax collected in the prior Fiscal Year; and with respect to individual delinquencies within the
District, 1if the District determines that any single property owner subject to the Special Tax is
delinquent in the payment of Special Taxes in the aggregate of $2,500 or more or as to any single
parcel the delinquent Special Taxes represent more than 5% of the aggregate Special Taxes within
the District, then the District will send or cause to be sent a notice of delinquency (and a demand for
immedrate payment thereof) to the property owner within 45 days of such determination, and (if the
delinquency remains uncured) the District will cause judicial foreclosure proceedings to be filed in
the Superior Court within ninety (90) days of such determination against all properties for which the
Special Taxes remain delinquent.

The City Attorney is hercby authorized to employ counsel to conduct any such foreclosure
proceedings. The fees and expenses of any such counscl and costs and expenses of the City Attorney
(including a charge for City or District staff time) in conducting foreclosure proceedings shall be an
Administrative Expense hereunder.

(d) Payment of Claims. The District will pay and discharge any and all lawful claims for
labor, materials or supplies which, if unpaid, might become a lien or charge upon the Net Taxes or
other funds n the Special Tax Fund, or which might impair the security of the Bonds or any Parity
Bonds then Outstanding; provided, however, that nothing herein contained shall require the District
to make any such payments so long as the District in good faith shall contest the validity of any such
claims.

(e} Books and Accounts. The District will keep proper books of records and accounts,
sepatate from all other records and accounts of the District, in which complete and correct entries
shall be made of all transactions relaling to the improvements constructed with the proceeds of
bonded indebtedness issued by the District, the levy of the Special Tax and the deposits to the
Special Tax Fund. Such books of records and accounts shall at ail times during business hours be
subject to the inspection of the Trustee or of the Owners of not less than 10% of the principal amount
of the Bonds or the Owners of not less than 10% of any issue of Parity Bonds then Qutstanding or
their representatives authorized in writing.

(H Federal Tax Covenants,  Notwithstanding any other provision of this Indenture,
absent an opinion of Bond Counscl that the exclusion from gross income of inferest on the Bonds and
any Parity Bonds issued on a tax-cxempt basis for {ederal income tax purposes will not be adversely
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affceted for federal income tax purposes, the District covenants to comply with all applicable
requirements of the Code nccessary to preserve such exclusion from gross income and specifically
covenants, without limiting the generality of the foregoing, as follows:

(D Private Activity. The District will take no action or refrain from taking any
action or make any use of the proceeds of the Bonds or any Parity Bonds or of any other monies or
propetty which would cause the Bonds or any Parity Bonds issued on a tax-exempt basis [or federal
income tax purposes to be “private activity bonds™ within the meaning of Section 141 of the Code.

(2) Arbitrage. The District will make no use of the proceeds of the Bonds or any
Parity Bonds or of any other amounts or property, rcgardless of the source, or take any action or
refrain from taking any action which will cause the Bonds or any Parity Bonds issued on a tax-
exempl basis for federal income tax purposcs to be “arbitrage bonds™ within the meaning ol
Section 148 of the Codc.

(3) Federal Guaranty. The District will make no use of the proceeds of the Bonds
or any Parity Bonds or take or omit to take any action that would cause the Bonds or any Parity
Bonds issued on a tax-exempt basis for federal income tax purposes to be “federally guaranteed”
within the meaning of Section 149(b) of the Code.

4) Information Reporting. The District will take or cause to be taken all
necessary action to comply with the informational reporting requirement of Section 149(c) of the
Code.

(5) Hedge Bonds. The District will make no use of the proceeds of the Bonds or
any Parily Bonds or any other amounts or property, regardless of the source, or take any action or
refrain from taking any action that would cause the Bonds or any Parity Bonds issued on a tax-
exempt basis for federal income tax purposes to be considered “hedge bonds” within the meaning of
Section 149(g) of the Code unless the District takes all necessary action to assure compliance with
the requirements of Section 149(g) of the Code to maintain the exclusion from gross income for
federal income tax purposes of interest on the Bonds and any applicable Parity Bonds.

(6) Miscellancous. The District will take no action or refrain from taking any
action inconsistent with its expectations stated in the Tax Cerlificatc cxecuted on the Delivery Date
by the District in connection with the Bonds and any issue of Parity Bonds and will comply with the
covenants and requircments stated therein and incorporated by reference herein.,

(7} Other Tax Exempt Issucs. The District will not use procceds of other tax
exempt securities to redeem any Bonds or Parity Bonds without first obtaining the written opinion of
Bond Counsel that deing so will not impair the exclusion from gross income for federal income tax
purposcs of interest on the Bonds and any Parity Bonds issued on a tax-exempt basis,

(&) Reduction of Maximum Special Taxes. The District hereby finds and determines
that, historically, delinquencies in the payment of special taxes authorized pursuant to the Act in
community facilitics districts in Southern California have from time to time been at levels requiring
the levy of special taxes at the maximum authorized ratcs in order to make timely payment of
principal of and interest on the outstanding indebtedness of such community facilities districts. For
this reason, the District hereby determines that a reduction in the maximum Special Tax raes
authorized to be levied on parcels in the District below the levels provided in Section 5.2(b) would
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interfere with the timely rctircment of the Bonds and Parity Bonds. The District determines it to be
necessary in order to preserve the security for the Bonds and Parity Bonds to covenant, and, to the
maximum cxtent that the law permits it to do so, the District hereby does covenant, that it shall not
initiate proceedings to reduce the maximum Special Tax rates for the District, unless, in connection
therewith, (1) the District receives a certificate from one or more Independent Financial Consultants
which, when taken together, certify that, on the basis of the parccls of land and improvements
cxisting in the District as of the July | preceding the reduction, the maximum amount of the Special
Tax which may be levied on then existing Developed Property in each Bond Year for any Bonds and
Parity Bonds Outstanding will equal at least the sum of the Administrative Expense Cap and 1 10% of
gross debt scrvice in cach Bond Year on all Bonds and Parity Bonds to remain Outstanding after the
reduction is approved, (ii) the Distriet finds that any reduction made under such conditions will not
adverscly affect the interests of the Owners of the Bonds and Parity Bonds, and (iii) the District is not
delinquent in the payment of the principal of or interest on the Bonds or any Parity Bonds. For
purposes of estimating Administrative Expenses for the foregoing calculation, the Independent
Financial Consultant shall assume an amount equal to the Administrative Expenses Cap.

Notwithstanding the foregoing, the District may modify, alter or amend the RMA in any
manner 50 long as such changes do not reduce the maximum Special Taxes that may be levied in
cach ycar on Decveloped Property below the amounts which are necessary to pay Administrative
Expenses and to provide Special Taxes in an amount equal to one hundred ten percent (110%) of
Maximum Annual Debt Service on the Bonds and Parity Bonds Outstanding as of the date of such
amendment.

(h) Covenants to Defend. ‘T'he District covenants that, in the event that any initiative is
adopted by the qualified electors in the District which purports to reduce the maximum Special Tax
below the levels specified in Section 5.2(b) above or to limit the power of the District to levy the
Special Taxes for the purposes set forth in Section 5.2(b) above, it will commence and pursuc legal
action in order to preserve its ability to comply with such covenants.

(1) Limitation on Right to Tender Bonds. The District hereby covenants that it will not
adopt any policy pursuant o Section 53344.1 of the Act permitting the tender of Bonds or Parity
Bonds in full payment or partial payment of any Special Taxes unless the District shall have first
received a certificate from an Independent Financial Consuitant that the acceplance of such a tender
will not result in the District having insufficient Special Tax revenues to pay the principal of and
interest on the Bonds and Parity Bonds when due.

) Continuing Disclosure. The District covenants to comply with the terms of the
Continuing Disclosure Certificate and with the terms of any agreement exccuted by the District with
respect to any Parity Bonds to assist the Underwriter in complying with Rule 15(¢c)2-12 adopted by
the Securities and Exchange Commission.

&) Further Assurances. The District shall preserve and protect the security pledged to
the Bonds and any Parity Bonds against all claims and demands as long as the Bonds or Parity Bonds
are Outstanding and shall make, cxceute and deliver any and all such further agreements, instruments
and assuranccs as may be reasonably necessary or desirable to carry out the intention or to facilitate
the performance of this Indenture and for the better assuring and confirming unto the Owners of the
Bonds and any Parity Bonds of the rights and benefits provided in this Indenture.
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ARTICLE VI
AMENDMENTS TO INDENTURE

Section 6.1 Supplemental Indentures or Orders Not Requiring Bondowner Consent.
The District may from time to time, and at any time, without notice to or consent of any of the
Bondowners, adopt Supplemental Indenturcs for any of the following purposes:

(a) to cure any ambiguity, o correct or supplement any provisions herein which may be
inconsisient with any other provision herein, or to make any other provision with respect to matters
or questions arising under this Indenture or in any additional resolution or order, provided that such
action is not materially adverse to the interests of the Bondowners;

(b) to add to the covenants and agreements of and the limitations and the restrictions
upon the District contained in this Indenture, other covenants, agreements, limitations and restrictions
to be obscrved by the District which are not contrary to or inconsistent with this Indenture as
theretofore in effect or which further secure Bond or Parity Bond payments;

(c) to provide for the issuance of any Parity Bonds, and to provide the terms and
conditions under which such Parity Bonds may be issucd, subject to and in accordance with the
provisions of this [ndenture;

(d) tc modify, amend or supplement this Indenture in such manncr as to permit the
qualification hereof under the Trust Indenture Act of 1939, as amended, or any similar federal statute
hereafter in effect, or to comply with the Code or regulations issued thercunder, and to add such other
terms, conditions and provisions as may be permitted by said act or similar federal statute, and which
shall not matcrially adversely affect the interests of the Owners of the Bonds or any Parity Bonds
then Quistanding; or

(e) to modify, alter, amend or supplement this Indenture in any other respect which is not
materially adverse to the Bondowners.

Section 6.2 Supplemental Indentures or Orders Requiring Bondowner Consent.
Exclusive of the Supplemental Indentures described in Section 6.1, the Owners of not less than a
majority in aggregate principal amount of the Bonds and Parity Bonds Outstanding shall have the
right to consent to and approve the adoption by the District of such Supplemental Indentures as shall
be deemed necessary or desirable by the District for the purpose of waiving, meodifying, altering,
amending, adding to or rescinding, in any particular, any of the terms or provisions contained in this
Indenture; provided, however, that nothing herein shall permit, or be construcd as permitting, (a) an
extenston of the maturity date of the principal, or the payment date of interest on, any Bond or Parity
Bond; (b) a reduction in the principal amount of, or redemption premium on, any Bond or Parity
Bond or the rate of interest thereon; (¢) a preference or priority of any Bond or Parity Bond over any
ather Bond or Parity Bond; or (d) a reduction in the aggregate principal amount of the Bonds and
Parity Bonds the Owners of which are required to consent to such Supplemental Indenture, without
the consent of the Owners of all Bonds and Parity Bonds then Qutstanding,

If at any time the District shall desire to adopt a Supplemental Indenture, which pursuant to

the terms of this Section shall require the consent of the Bondowners, the District shall so notify the
Trustee and shall deliver to the Trustee a copy of the proposed Supplemental Indenture. The Trustee
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shall, at the expense of the District, cause notice of the proposed Supplemental Indenture to be
mailed, by first class mail, postage prepaid, to all Bondowners at their addresses as they appear in the
Bond Register. Such notice shall briefly set forth the nature of the proposed Supplemental Indenture
and shall state that a copy thereof is on file at the officc of the Trustec for inspection by all
Bondowners. The failure of any Bondowners to receive such notice shall not affect the validity of
such Supplemental Indenturc when consented to and approved by the Owners of not less than a
majority in aggregate principal amount of the Bonds and Parity Bonds Outstanding as required by
this Section. Whenever at any time within one year after the date of the first mailing of such notice,
the Trustee shall receive an instrument or instruments purporting to be executed by the Owners of not
less than a majority in aggregate principal amount of the Bonds and Parity Bonds Outstanding, which
instrument or instruments shall refer to the proposed Supplemental Indenture described in such
notice, and shall specifically consent to and approve the adoption thereof by the District substantially
in the form of the copy referred to in such notice as on file with the Trustee, such proposed
Supplemental Indenture, when duly adopted by the District, shall thereafter become a part of the
procecdings for the issuance of the Bonds and any Parity Bonds. In determining whether the Owners
of a majorily of the aggregate principal amount of the Bonds and Parity Bonds have consented to the
adoption of any Supplemental Indenture, Bonds or Parity Bonds which are owncd by the District or
by any person dircetly or indirectly controlling or controlied by or under the direct or indirect
common control with the District, shall be disregarded and shall be treated as though they were not
Outstanding for the purpose of any such determination.

Upon the adoplion of any Supplemental Indenturc and the receipt of consent to any such
Supplemental Indenture from the Owners of not less than a majority in aggregate principal amount of
the QOuistanding Bonds and Parity Bonds in instances where such consent is required pursuant to the
provisions of this section, this Indenture shall be, and shall be deemed to be, modified and amended
in accordance therewith, and the respective rights, duties and obligations under this Indenture of the
District and all Owners of Outstanding Bonds and Parity Bonds shall thereafter be determined,
exereised and enforced hereunder, subject in all respects to such modifications and amendments,

Section 6.3  Notation of Bonds or Parity Bonds; Delivery of Amended Bonds or
Parity Bonds. After the effective date of any action taken as hereinabove provided, the District may
determine that the Bonds or any Parity Bonds may bear a notation, by endorsement in form approved
by the District, as to such action, and in that casc upon demand of the Owner of any Qutstanding
Bond or Parity Bond at such effective date and presentation of his Bond or Parity Bond for the
purpose at the office of the Trustee or at such additional offices as the Trustee may select and
designate for that purposc, a suitable notation as to such action shall be made on such Bonds or Parity
Bonds. If the District shall so determine, new Bonds or Parity Bonds so modified as, in the opinion
of the District, shall be nccessary 1o conform to such action shall be prepared and exccuted, and in
that casc upen demand of the Owner of any Outstanding Bond or Parity Bond at such effective date
such new Bonds or Parity Bonds shall be exchanged at the office of the Trustee or at such additional
offices as the Trustee may select and designate for that purpose, without cost to each Owner of
Outstanding Bonds or Parity Bonds, upon surrender of such Qutstanding Bonds or Parity Bonds.

ARTICLE V11
TRUSTEE

Section 7.1 Trustee. Wilmington Trust, National Association, shall be the Trustee for
the Bonds and any Parity Bonds unfess and until another Trustee is appointed by the District
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herecunder. The Trustee represents that it has a combined capital {(exclusive of borrowed capital) and
surplus of at lcast $100,000,000. The District may, at any time, appoint a successor Truslee
satisfying the requirements of Section 7.2 below for the purpose of receiving all money which the
District is required to deposit with the Trustee hereunder and to allocate, usc and apply the same as
provided in this Indenture.

The Trustce is hereby authorized to and shall mail by first class mail, postage prepaid, or wire
transfer in accordance with Section 2.5 above, interest payments 1o the Bondowners, to select Bonds
and Parity Bonds that are not held in the name of the Nominee for redemption, and to maintain the
Bond Register. The Frustee is hereby authorized to pay the principal of and premium, if any, on the
Bonds and Parity Bonds when the same are duly presented to it for payment at maturity or on call
and redemption, to provide for the registration of transfcr and exchange of Bonds and Parity Bonds
presented to it for such purposes, to provide for the cancellation of Bonds and Parity Bonds all as
provided in this Indenture, and to provide for the authentication of Bonds and Parity Bonds, and shali
perform all other duties assigned to or imposed on it as provided in this Indenture. The Trustee shall
kecp accurate records of all funds administered by it and all Bonds and Parity Bonds paid, discharged
and cancelled by it.

The Trustee is hereby authorized to redecm the Bonds and Parity Bonds when duly presented
for payment at maturity, or on redemption prior to maturity, The Trustec shall cancel all Bonds and
Parity Bonds upon payment thereof in accordance with the provisions of Section 10.1 hereof,

The District shall indemnify and save thc Trustee, its officers, directors, employees and
agents, harmless against costs, claims, cxpenses and liabilities, including, without limitation, [ces and
expenses of its altorneys, not arising from its own negligence or willful misconduct which it may
incur in the exercise and performance of its pewers and duties hereunder. The foregoing obligation
of the District to mdemnify the Trustee shall survive the removal or resignation of the Trustee, the
discharge of the Bonds or termination of this Indenture.

The Trustee shall reccive reasonable compensation for its services hercunder and the ‘I'rustee
shall be entitled to be reimbursed by the District for its other reasonable expenses hercunder,
including the reasonable compensation, expenses and disbursements of such agents, representatives,
experts and counsel as the Trustce may cmploy in connection with the exercise and performance of
its rights and its duties hereunder. All such fees and rcimbursements shall be paid solely from
amounts held in the Administrative Expense Fund.

Except during the continuance of an Event of Default, the Trustee undertakes to perform only
such duties as are specifically sct forth in this Indenture, and no implied covenants, duties or
obligations shall be read into this Indenture against the Trustee. If an Event of Defaull has occurred
and is continuing, the Trustec shall excreise such of the rights and powers vested in il by this
Indenture, and usc the same degree of care and skill in their exercise, as a prudent corporate Trustce.

Section 7.2  Removal of Trustee. The District may at any time at its sole discretion
remove the Trustee initially appointed, and any successor thereto, by delivering to the Trustee a
wrilten notice of its decision to remove the Trustce and may appoint a successor or successors
thereto; provided that any such successor shall be a bank or trust company having a combined capital
(exclusive of borrowed capital) and surplus of at least $100,000,000, and subject to supervision or
examination by federal or stale authority. Any removal shall become cffective only upon acceptance
of appointment by the successor Trustee. If any bank or trust company appointed as a successor
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publishes a report of condition at least annually, pursuant to law or to the requircments of any
supervising or examining authority above referred to, then for the purposes of this section the
combincd capital and surplus of such bank or trust company shall be deemed to be its combined
capital and surplus as set forth in its most recent report of condition so published. Any removal of
the Trustee and appointment of a successor Trustee shall become cffective only upon acceptance of
appointment by the successor Trustee and notice being sent by the successor Trustee to the
Bondowners of the successor Trustee’s identity and address.

Section 7.3 Resignation of Trustee. The Trustee may at any time resign by giving
written notice 1o the District and by giving to the Owners notice of such resignation, which notice
shall be mailed to the Owners at their addresses appearing in the registration books in the office of
the Trustee. Upon recciving such notice of resignation, the District shall promptly appoint a
successor Trustee salisfying the criteria in Section 7.2 above by an instrument in writing. Any
resignation or removal of the Trustce and appoiniment of a successor Trustee shall become effective
only upon acceptance of appointment by the successor Trustee. In the event the District shall for any
reason whatsoever fail to appoint a successor Trustee within ninety (90) days following the receipt of
notice by the District, the Trustee may apply to a court of competent jurisdiction for the appointment
of a successor Trustee mecting the requirements of Section 7.2 hereof. Any such successor Trustee
appointed by such court shall become the successor Trustee hercunder notwithstanding any action by
the District purporting to appoint a successor Trustee following the expiration of such 90-day period.

Section 7.4 Liability of Trustee. The recitals of [act and ali promiscs, covenants and
agreements containcd herein and in the Bonds and any Parity Bonds shall be taken as statements,
promiscs, covenants and agreements of the District, and the Trusice assumes no responsibility for the
correciness of the same and makes no represcntations as to the validity or sufficiency of this
Indenture, the Bonds or any Parity Bonds, and shall incur no responsibility in respect thereof, other
than in conncetion with 1ts duties or obligations specifically sct forth herein, in the Bonds and any
Parity Bonds, or in the certificate of authentication assigned to or imposed upon the Trustce. The
Trustee shall be under no responsibility or duty with respect to the issuance of the Bonds or any
Parity Bonds for value. The Trustee shall not be liabic in connection with the performance of its
dutics hercunder, cxcept for its own negligence or willful misconduct.

The Trustec shall be protected in acting upon any nolice, resolution, request, consent, order,
certificate, report, Bond, Parity Bond or other paper or document belicved by it to be genuine and to
have been signed or presented by the proper party or parties. The Trustec may consult with counsel,
who may be counscl to the District, with regard to legal questions, and the opinion of such counsel
shall be full and complete authorization and protection in respect of any action taken or suffered
hereunder in good faith and in accordance therewith.

The Trustee shall not be bound to recognize any person as the Owner of a Bond or Parity
Bond unless and untit such Bond or Parity Bond is submitted for inspection, if required, and his title
thereto satisfactorily established, if disputed.

Whenever in the administration of its duties under this Indenture the Trustee shall deem it
necessary or desirable that a matter be proved or established prior to taking or suffering any action
hereunder, such matter (unless other evidence in respect thereof be herein specifically prescribed)
may, in the absence of bad faith on the part of the Trustee, be decmed to be conclusively proved and
eslablished by a written certificate of the District, and such certificatc shall be full warrant to the
Trustee for any action taken or suffered under the provisions of this Indenture upon the faith thercof,
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but in its discretion the Trustee may, in lieu thereof, accept other evidence of such matter or may
require such additional evidence as to it may scem reasonable.

The Trustee shall have no duty or obligation whatsoever to enforce the collection of Special
Taxes or other funds to be deposited with it hercunder, or as to the correctness of any amounts
received, but its liability shall be limited to the proper accounting for such funds as it shall actually
receive. No provision in this Indenturc shall require the Trustee to expend or risk its own funds or
otherwise incur any financial [iability in the performance of any of its duties hercunder, or in the
cxercise of its rights or powers.

The Trustee shall not be deemed to have knowledge of any default or Event of Default until
an officer at the Trustee’s Principal Office of the Trustee responsible for the administration of its
duties hereunder shall have actual knowledge thereof or the Trustce shall have received written
notice thereof at the Principal Office of the Trustee.

The Trustee shall be under no responsibility or duty with respect to (i) the issuance of the
Bonds for value, (i1} the application of the proceeds thercof except to the extent that such proceeds
are received by it in its capacity as Trustec, or (iii) the application of any moneys paid to the District
or others in accordance with this Indenture except as to the application of any moneys paid to it in its
capacity as Trustee. The Trustec shall not be liable in connection with the performance of its duties
hercunder, except for its own negligence or willful misconduct. The Trustee shall not be liable for
any action taken or omitted by it in good faith and believed by it to be authorized or within the
discretion or rights or powers conferred upon it by this Indenture. The Trustce and its officers and
employees may become the Owner of Bonds with the same rights it would have il it were not
Trustee, and, to the extent permitted by law, may act as depository for and permit any of its officers
or directors to act as a member of, or in any other capacity with respect to, any committee formed to
protect the rights of Bond Owners, whether or not such commiitee shall represent the Owners of a
majority in aggregate principal amount of the Bonds then Qutstanding.

The Trustee shall not be liable for any error of judgment made in good faith by a responsible
officer, unless 1t shall be proved that the Trustee was negligent in ascertaining the pertinent facts,

The Trustee shall not be liable with respect to any action taken or omitted to be taken by it in
good faith in accordance with the direction of the Owners of not less than a majority in aggregate
principal amount of the Bonds at the time Outstanding relating to the time, method and place of
conducting any procceding for any remedy available to the Trustee, or exercising any trust or power
conferred upon the Trustec under this Indenture.

The Trustee shall not be considered in breach of or in default in its obligations hercunder and
will not incur any liability for not performing any act or fulfilling any duty, obligation or
responsibility hereunder, or progress in respect thereto in the event of enforced delay (*unavoidable
delay”) in the performance of such obligations due to unforesceable causes beyond its control and
without its fault or negligence, including, but not limited to, natural catastrophes, civil or military
disturbances, loss or malfunctions of utilities, any act of God or war, tcrrorism or the unavailability
of the Federal Reserve Bank or other wire or communication facility, or any similar event and/or
occurrences beyond the control of the Trustee; provided, that in the event of any such unavoidable
delay, the Trustee shall notify the Distriet in writing within five (5) Business Days after (i) the
occurrence of the event giving rise to such unavoidable delay, (ii) the Trusiee’s actual knowledge of
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the impending unavoidable delay, or (iii) the Trustee’s knowledge of sufficient facts under which a
reasonable person would conclude the unavoidable delay will occur.

If the Trustee acts in good faith on any communication (including, but not limited to,
communication with respeet to the delivery of securities or the wire transfer of funds) sent by
electronic transmission and believed by the Trustce to be genuine and to have been signed or
presented by the proper person or persons, the Trustee, absent negligence or willful misconduct, will
not be responsible or liable in the event such communication is not an authorized or authentic
communication of the party involved or is not in the form the parly involved sent or intended to send
(whether duce to fraud, distortion or otherwise). Absent negligence or willful misconduct on the part
of the Trustee, the Trustec will not be liable for any losses, costs or expenses arising dircetly or
indircelly from the Trustee’s good faith reliance upon and compliance with such instructions
notwithstanding such instructions conflict or are inconsistent with a subsequent written instruction
received by the Trustee after the Trustee has acted upon such original instructions. Subject to the
foregoing, the District agrees to assume all risks arising out of the use of such electronic transmission
to submit instructions and directions to the Trustee, including without limitation the risk of the
Trustee acting on unauthorized instructions, and the risk of interception and misuse by third parties.

Section 7.5 Merger or Consolidation. Any company into which the Trusiec may be
merged or converted or with which it may be consolidated or any company resulling from any
merger, conversion or consolidation 1o which it shall be a party or any company to which the Trustee
may scll or transfer all or substantially ali of its corporate trust business, shall be the successor to the
‘Trustee without the execution or filing of any paper or further act, anything herein to the contrary
notwithstanding; provided, however, such successor shall provide the District with a notice of merger
OT conversion as socn as practicable.

ARTICLE VIIT
EVENTS OF DEFAULT; REMEDIES

Scction 8.1  Events of Default. Any one or more of the following events shall constitute
an “Event of Default™:

(a) default in the due and punctual payment of the principal of or redemption premium, if
any, on any Bond or Parity Bond when and as the same shall become due and pavable, whether at
maturity as therein expressed, by declaration or otherwise;

(b) default m the due and punctual payment of the interest on any Bond or Parity Bond
when and as the same shall hecome due and payable; or

{(c) except as described in (a) or (b), default shall be made by the District in the
obscrvance of any of the agreements, conditions or covenants on its part contained in this [ndenturc,
the Bonds or any Parity Bonds, and such default shall have continued for a period of 30 days after the
District shall have been given notice in writing of such default by the Trustee or the Owners of 25%
in aggregate principal amount of the Outstanding Bonds and Parity Bonds.

The Trustee agrees to give notice to the Owners as soon as practicable upon the occurrence of
an Event of Default under (a) or (b) above and within 10 days of the Trustee’s knowledge of a default
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of the type described in (¢) above which, if not cured, with the passage of time would become an
Event of Default.

Section 8.2  Remedies of Owners. Upon the occurrence of an Event of Default, the
Trustee may pursuc any available remedy al law or in equity to enforce the payment of the principal
of, premium, if any, and interest on the Outstanding Bonds and Parity Bonds, and to enforce any
rights of the Truslee under or with respect to this Indenture, including:

(a) by mandamus or other suit or proceeding at law or in equity to enforce his rights
against the District and any of the members, officers and employees of the District, and to compel the
District or any such members, officers or employees to perform and carry out their dutics under the
Act and their agreements with the Owners as provided in this Indenture;

(b) by suit in equity to enjoin any actions or things which are unlawful or violate the
rights of the Owners; or

() by a suil in equity to require the District and its members, officers and employees to
account as the Trustee of an express trust.

If an Event of Default shall have occurred and be continuing and il requested so to do by the
Owners of at least twenty-five percent (25%) in aggregate principal amount of Outstanding Bonds
and Parity Bonds and if indemnified to its satisfaction, the Trustee shall be obligated to exercise such
one or more of the rights and powers conferred by this Article 8, as the Trustee, being advised by
counsel, shall deem most expedient in the interests of the Owners of the Bonds and Parity Bonds.

No remedy herein conferred upon or reserved to the Trustee or 1o the Owners is intended to
be exclusive of any other remedy. Every such remedy shall be cumulative and shall be in addition to
every other remedy given hereunder or now or hereafier existing, at law or in equity or by statute or
otherwise, and may be exercised without exhausting and without regard to any other remedy
conferred by the Act or any other law.

Section 8.3  Application of Revenues and Other Funds After Default. All amounts
reccived by the Trustee pursuant to any right given or action taken by the Trustee under the
provisions of this Indenture relating to the Bonds and Parity Bonds shall be applied by the Trustec in
the following order upon presentation of the several Bonds and Parity Bonds:

First, to the payment of the fees, costs and expenscs of the Trustee in declaring such Event of
Default and in carrying out the provisions of this Article 8, including reasonable compensation to its
agents, attorneys and counsel, and to the payment of all other outstanding fees and expenses of the
Trustec; and

Second, to the payment of the whole amount of inierest on and principal of the Bonds and
Parity Bonds then duc and unpaid, with interest on overdue installments of principal and interest to
the extent permilted by law at the net effective ratc of interest then borne by the Outstanding Bonds
and Parity Bonds; provided, however, that in the event such amounts shall be insufficient to pay in
full the full amount of such interest and principal, then such amounts shall bc applied in the
following order of priority:
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(a) first to the payment of all installments of interest on the Bonds and Parity Bonds then
due and unpaid on a pro rata basis based on the total amount then due and owing;

(b) second, to the payment of all instaliments of principal, including Sinking Fund
Payments, of the Bonds and Parity Bonds then due and unpaid on a pro rata basis based on the total
amount then duc and owing; and

{c) third, to the payment of interest on overdue installments of principal and interest on
the Bonds and Parity Bonds on a pro rata basis based on the total amount then due and owing.

Section 8.4  Power of Trustee to Control Proceedings. In the event that the Trustee,
upon the happening of an Event ol Default, shall have taken any action, by judicial proccedings or
otherwise, pursuant to its duties hereunder, whether upon its own discretion or upon the request of
the Owners of twenty-five percent (25%) in aggregate principal amount of the Bonds and Parity
Bonds then Qutstanding, it shall have full power, in the exercise of its discretion for the best interests
of the Owners of the Bonds and Parity Bonds, with respect to the continuance, discontinuance,
withdrawal, compromise, scttlement or other disposal of such action; provided, however, that the
Trustee shall not, unless there no longer continues an Event of Default, discontinue, withdraw,
compromise or settle, or otherwise dispose of any litigation pending at law or in cquity, if at the time
there has been [iled with it a written request signed by the Owners of a majority in aggregate
principal amount of the Outstanding Bonds and Parity Bonds hercunder opposing such
discontinuance, withdrawal, compromise, settlement or other such litigation. Any suit, action or
proceeding which any Owner of Bonds or Parity Bonds shall have the right to bring 10 enforce any
right or remedy hereunder may be brought by the Trustec for the equal bencfit and protection of all
Owncrs of Bonds and Parity Bonds similarly situated and the Trustee is hereby appointed (and the
successive respective Owners of the Bonds and Parity Bonds issued hereunder, by taking and holding
the same, shall be conclusively deemed so to have appointed it) the true and lawful attorney in fact of
the respective Owners of the Bonds and Parity Bonds for the purposes of bringing any such suit,
action or proceeding and to do and perform any and all acts and things for and on behalf of the
respective Owners of the Bonds and Parily Bonds as a class or classes, as may be nccessary or
advisable in the opinion of the Trustee as such attorney-in-fact.

Section 8.3  Appointment of Receivers. Upon the occurrence of an FEvent of Default
hereunder, and upon the filing of a suit or other commencement of judicial proceedings to enforce the
rights of the Trustce and of the Owners of the Bonds and Parity Bonds under this Indenture, the
Trustee shall be entitled, as a matter of right, to the appointment of a receiver or receivers of the Net
Taxes and other amounts pledged hereunder, pending such proccedings, with such powers as the
court making such appointment shall confer.

Section 8.6  Non-Waiver. Nothing in this Article 8 or in any other provision of this
Indenture, or in the Bonds or the Parity Bonds, shall affect or impair the obligation of the District,
which is absolute and unconditional, to pay the interest on and principal of the Bonds and Parity
Bonds to the respective Owners of the Bonds and Parity Bonds at the respective dates of maturity, as
herem provided, out of the Net Taxes and other moneys hercin pledged for such payment.

A waiver of any default or breach of duty or contract by the Trustee or any Owners shall not
affect any subsequent default or breach of duty or contract, or impair any rights or remedies on any
such subscquent default or breach. No delay or omission of the Trustee or any Owner of any of the
Bonds or Parity Bonds to exercise any right or powcr accruing upon any default shall impair any
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such right or power or shall be construed to be a waiver of any such default or an acquiescence
therein; and every power and remedy conferred upon the Trustee or the Owners by the Act or by this
Article 8 may be enforced and exercised from time to time and as often as shall be deemed cxpedient
by the Trustee or the Owners, as the case may be.,

Section 8.7  Limitations on Rights and Remedies of Owners. No Owner of any Bond
or Parity Bond issued hereunder shall have the right to institute any suit, action or proceeding at law
or in equity, for any remedy under or upon this Indenture, unless (a) such Owner shall have
previously given to the Trustee written notice of the occurrence of an Event of Default; (b) the
Owners of a majority in aggregate principal amount of all the Bonds and Parity Bonds then
Outstanding shall have made written request upon the Trustee to exercise the powers hercinbefore
granted or to institute such action, suit or procceding in its own name; {c¢) said Owners shall havc
tendercd to the Trustee indemnitly reasonably acceptable to the Trustee against the costs, cxpenses
and liabilities to be incurred in compliance with such request; and (d) the Trustee shall have refused
or omilted to comply with such request for a period of sixty (60) days after such written request shall
have been received by, and said tender of indemnity shall have been made to, the Trustee.

Such notification, request, tender of indemnity and refusal or omission are hercby declared,
In every case, 1o be conditions precedent to the exercise by any Owner of Bonds and Parity Bonds of
any remedy hereunder; it being understood and intended that no one or more Owners of Bonds and
Parity Bonds shall have any right in any manner whatever by his or their action to enforce any right
under this Indenture, except in the manner herein provided, and that all proccedings at law or in
equity to enforce any provision of this Indenture shall be instituted, had and maintained in the
manner herein provided and for the equal benefit of all Owners of the Outstanding Bonds and Parity
Bonds.

The right of any Owner of any Bond and Parity Bond to receive payment of the principal of
and intcrest and premium (il any) on such Bond and Parity Bond as herein provided or to institute
suit for the enforcement of any such payment, shall not be impaired or affected without the written
consent of such Owmer, notwithstanding the foregoing provisions of this Section or any other
provision of this Indenture.

Section 8.8  Termination of Proceedings. In casc the Trustee shall have proceeded to
enforce any right under this Indenture by the appointment of a receiver or otherwise, and such
proceedings shall have been discontinued or abandoned for any rcason, or shall have becn
determined adversely, then and in every such casc, the District, the ‘I'tustee and the Owners shall be
restored to their former positions and rights hereunder, respectively, with regard to the property
subject to this Indenture, and all rights, remedies and powers of the Trustee shall continue as il no
such proceedings had been taken.

ARTICLE IX
DEFEASANCE AND PARITY BONDS
Section 9.1 Defeasance. If the District shall pay or cause to be paid, or therc shall
otherwise be paid, to the Owner of an Qutstanding Bond or Parity Bond the intcrest due thereon and
the principal thereof, at the times and in the manner stipulated in this Indenturc or any Supplemental

Indenture, then the Owner of such Bond or Parity Bond shall cease to be entitled to the pledge of Net
Taxes, and, other than as set forth below, all covenants, agreements and other obligations of the
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District 1o the Owner of such Bond or Parity Bond under this Indenture and any Supplemental
Indenture relating to such Parity Bond shall thereupon cease, terminate and become void and be
discharged and satisfied. In the cvent of a defeasance of all Outstanding Bonds and Parity Bonds
pursuant to this Section, the Trustee shall execute and deliver to the District all such instruments as
may be desirable to evidence such discharge and satisfaction, and the Trustcc shall pay over or
deliver to the District all money or scecurities held by it pursuant to this Indenture which arc not
required for the payment of the principal of, premium, if any, and interest due on such Bonds and
Parity Bonds.

Any Outstanding Bond or Parity Bond shall be deemed to have been paid within the meaning
cxpressed in the first paragraph of this Section if such Bond or Parity Bond is paid in any onc or
more of the following ways:

(a) by paying or causing to be paid the principal of, premium, if any, and interest on such
Bond or Parity Bond, as and when the same become due and payable;

(b) by depositing with the Trustce, in trust, at or before maturity, money which, together
with the amounts then on deposit in the Special Tax Fund and available for such purpose, is fully
sufficient to pay the principal of, premium, if any, and interest on such Bond or Parity Bond, as and
when the same shall become due and payable; or

() by deposiling with the Trusiee or another escrow bank appointed by the District, in
trust, Federal Securities, in which the District may lawfully invest its money, in such amount as will
be sufficient, together with the inicrest to accrue thereon and moneys then on deposit in the Special
Tax I'und and available for such purpose, together with the interest 1o accrue thereon, to pay and
discharge the principal of, premium, if any, and interest on such Bond or Parity Bond, as and when
the same shall become duc and payable.

If paid as provided above, then, at the elcetion of the District, and notwithstanding that any
Qutstanding Bonds and Parity Bonds shall not have been surrendered for payment, all obligations of
the District under this Indenture and any Supplemental Indenture with respect to such Bond or Parity
Bond shall cease and terminate, except for the obligation of the Trustee to pay or cause to be paid to
the Owners of any such Bond or Parity Bond not so surrendered and paid, all sums due thereon and
except for the covenants of the District contained in Section 5.2(f) or any covenants in a
Supplemental Indenture relating to compliance with the Code. Notice of such election shall be filed
with the Trustee not Iess than ten days prior to the proposed defeasance date, or such shorter period
of time as may be acceptable to the Trustee. In connection with a defeasance under (c) above, there
shall be provided to the District a verification report from an independent nationally recognized
certified public accountant stating is opinion as to the sufficiency of the moneys or securities
deposited with the Trustee or the escrow bank to pay and discharge the principal of, premium, if any,
and interest on all Qutstanding Bonds and Parity Bonds to be defeased in accordance with this
Section, as and when the same shall become due and payable, and an opinion of Bond Counsel
(which may rcly upon the opinion of the certified public accountant) to the effect that the Bonds or
Parity Bonds being defeased have been legally defeased in accordance with this Indenture and any
applicable Supplemental Indenture.

Upon a defeasance, the Trustec, upon request of the District, shall release the rights of the

Owners of such Bonds and Parity Bonds which have been defeased under this Indenture and any
Supplemental Indenture and exccule and deliver to the District all such instruments as may be
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desirable to evidence such release, discharge and satisfaction. In the case of a defeasance hereunder
of all Qutstanding Bonds and Parity Bonds, the Trustce shalf pay over or deliver to the District any
funds held by thc Trustee at the time of a defeasance, which are not required for the purpose of
paying and discharging the principal of or interest on the Bonds and Parity Bonds when due. The
Trustee shall, at the written direction of the District, mail, first class, postage prepaid, a nolice to the
Bondowners whose Bonds or Parity Bonds have been defeased, in the form dirccied by the District,
staling that the defeasance has occurred.

Section 9.2 Conditions for the Issuance of Parity Bonds and Other Additional
Indebtedness. The [istrict may at any time after the issuance and delivery of the Bonds hereunder
issue Parity Bonds payable from the Net Taxes and other amounts deposited in the Special Tax Fund
and sccurcd by a lien and charge upon such amounts equal to the lien and charge sccuring the
Outstanding Bonds and any other Parity Bonds therctofore issued hereunder or under any
Supplemental [ndenture; provided, however, that Parity Bonds may only be issued for the purposc of
rcfunding all or a portion of the Bonds or any Parity Bonds then Ouistanding. Parity Bonds which
may only be issued to effect a partial refunding may be issued subject to the following additional
specific conditions, which arc hereby made conditions precedent to the issuance of any such Parity
Bonds:

(a) ‘The District shall be in compliance with all covenants set forth in this
Indenture and any Supplemental Indenture then in cffect and a cerlificate of the District to that effect
shall have been filed with the Trustee: provided, however, that Parity Bonds may be issued
notwithstanding that the District is not in compliance with all such covenants so long as immediately
following the issuance of such Parity Bonds the District will be I compliance with all such
covenants,

(b) The issuance of such Parity Bonds shall have been duly authorized pursuant
{o the Act and all applicable laws, and the issuance of such Parity Bonds shall have been provided for
by a Supplemental Indenture duly adopted by the District which shall specify the following:

(H the purpose for which such Parity Bonds are to be issued and the fund
or funds into which the proceeds thereof are to be deposited, including a provision requiring the
proceeds of such Parity Bonds to be applied solely for the purpose of refunding any Qutstanding
Bonds or Parity Bonds, including payment of all costs and the funding of all reserves incidental to or
connected with such refunding;

(2) the authorized principal amount of such Parity Bonds;

3 the date and the maturity date or dates of such Parity Bonds; provided
that (i) each maturity date shall fall on a September 1, (ii) all such Parity Bonds of like maturity shall
be identical in all respects, except as to number, and (iii} fixed scrial maturitics or Sinking Fund
Payments, or any combination thereof, shall be established to provide for the retirement of all such
Parity Bonds on or before their respective maturity dates;

(4) the description of the Parity Bonds, the place of payment thercof and
the procedure for execution and authentication;

(5) the denominations and method of numbering of such Parity Bonds;
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(6) the amount and due date of each mandatory Sinking Fund Payment, if
any, for such Parity Bonds;

(7) the amount, if any, to be deposited from the proceeds of such Parity
Bonds in the Reserve Account of the Special Tax Fund such that, following delivery of the Parity
Bonds, the Reserve Requirement will be satisfied;

(8) the form of such Parity Bonds; and

(%) such other provisions as are necessary or appropriatc and not
inconsistent with this Indenture.

(¢) The District shall have received the following documents, all of such
documents dated or certified, as the case may be, as of the date of delivery of such Parity Bonds by
the Trustee (unless the Trustce shall be directed by the District to accept any of such documents
bearing a prior date);

() a certified copy of the Supplemental Indenture authorizing the
issuance of such Parity Bonds;

(2} a written request of the District as to the delivery of such Parity
Bonds;

(3) an opinion of Bond Counsel and/or general counsel to the District to
the clffect that (i) the District has the right and power under the Act to adopt this Indenture and the
Supplemental Indenturcs relating to such Parity Bonds, and this Indenture and all such Supplemental
Indentures have been duly and lawfully adopted by the District, are in full forcc and effect and are
valid and binding upon the District and enforceable in accordance with their terms (except as
enforcement may be limited by bankruptcy, insolvency, reorganization and othcr similar laws
rclating to the enforcement of creditors® rights); (ii) this Indenturc creates the valid pledge which it
purports to create of the Net Taxcs and other amounts as provided in this Indenture, subject to the
application thereef to the purposes and on the conditions permitted by this Indenture; and (iii) such
Parity Bonds ar¢ valid and binding limited obligations of the District, enforceable in accordance with
their terms (except as enforcement may be limited by bankruptcy, insolvency, rcorganization and
other similar laws relating to the enforcement of creditors’ rights) and the terms of this Indenture and
all Supplemental Indenturcs thereto and entitled to the benefits of this Indenture and all such
Supplemental Indentures, and such Parity Bonds have becn duly and validly authorized and issued in
accordance with the Act (or other applicable laws) and this Indenturc and all such Suppiemental
Indentures; and a further opinion of Bond Counscl 1o the effect that, assuming compliance by the
District with certain tax covenants, the issuance of the Parity Bonds will not adversely affect the
exclusion from gross income for federal income tax purposes of interest on the Bonds and any Parity
Bonds theretofore issued on a tax exempt basis, or the exemption from State of California personal
income taxation of interest on any Outstanding Bonds and Parity Bonds theretofore issued;

4) a certificate of the District containing such statements as may be
reasonably necessary to show compliance with the requirements of this Indenture:

&) a certificate of an Independent Financial Consultant certifying that in
each Bond Year the Annual Debt Service on the Bonds and Parity Bonds to remain Qutstanding
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following the issuancc of the Parity Bonds proposed to be issued is less than the Annual Debt Service
on the Bonds and Parity Bonds Qutstanding prior to the issuance of such Parity Bonds; and

(6) such further documents, moncy and securities as arc required by the
provisions of this Indenture and the Supplemental Indenture providing for the issuance of such Parity
Bonds.

ARTICLE X
MISCELLANEQUS

Section 10.1  Cancellation of Bonds and Parity Bonds. All Bonds and Parity Bonds
surrendered to the Trustec for payment upon maturity or for redemption shall be upon payment
therefor, and any Bond or Parity Bond purchased by the District as authorized hercin and delivered 1o
the Trustee for such purposc shall be, cancelled forthwith and shall not be reissued. The Trustee
shall destroy such Bonds and Parity Bonds, as provided by law, and furnish to the District a
certificate ol such destruction.

Section 10.2  Fxecution of Documents and Proof of Ownership. Any request, direction,
consent, revocation of conscnt, or other instrument in writing required or permitted by this Indenture
to be signed or executed by Bondowners may be in any number of concurrent instruments of similar
tenor may be signed or executed by such Owners in person or by their attorneys appointed by an
instrument in writing for that purpose, or by the bank, trust company or other depository for such
Bonds. Proof of the execution of any such instrument, or of any instrument appointing any such
attorney, and of the owncrship of Bonds or Parity Bonds shall be sufficient for the purposes of this
Indenture (except as otherwise herein provided), if madc in the following manner:

(a) The fact and date of the cxecution by any Owner or his or her attormey of any such
instrument and of any instrument appointing any such attorney, may be proved by a signature
guarantee of any bank or trust company located within the United States of America. Where any
such instrument is executed by an officer of a corporation or association or a member of a partnership
on behalf of such corporation, association or partnership, such signature guarantee shall also
constitute sufficient proof of his authority.

(b} As to any Bond or Parity Bond, the person in whos¢ name the same shall be
registered in the Bond Register shall be deemed and regarded as the absolute owner thereof for all
purposes, and payment of or on account of the principal of any such Bond or Parity Bond, and the
interest thereon, shall be made only to or upon the order of the registered Owner thereof or his or her
legal representative. Al such payments shall be valid and cffectual 1o satisfy and discharge the
liability upon such Bond or Parity Bond and the interest thereon to the cxtent of the sum or sums to
be paid. Neither the District nor the Trustee shall be affected by any notice to the contrary.

Nothing contained in this indenture shall be construed as limiting the Trustce or the District
to such proof, it being intended that the Trustee or the District may accept any other evidence of the
matters berem stated which the Trustee or the District may deem sufficient. Any request or consent
of the Owner of any Bond or Parity Bond shall bind every future Owner of the same Bond or Parity
Bond in respect of anything done or suffered to be done by the Trustee or the District in pursuance of
such request or consent.
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Section 10.3 Unclaimed Moneys. Anything in this Indenture to the contrary
notwithstanding, any money held by the Trustee in trust for the payment and discharge of any of the
Outstanding 13onds and Parity Bonds which remain unciaimed for two vears after the date when such
Qutstanding Bonds or Parity Bonds have become duc and payable, if such money was held by the
Trustee at such date, or for two years after the date of deposit of such money if deposited with the
Trustee after the date when such Outstanding Bonds or Parity Bonds become due and payable, shall
be repaid by the Trustee to the District, as its absolutc property and free from trust, and the Trustee
shall thereupon be released and discharged with respect thereto and the Owners shall look only to the
District for the payment of such Qutstanding Bonds or Parity Bonds; provided, however, that, before
being required to make any such payment to the District, the Trustee, at the expense of the District,
shall cause to be mailed by first-class mail, postage prepaid, to the registered Owners of such
Outstanding Bonds or Parity Bonds at their addresses as they appcar on the registration books of the
Trustee a notice that said money remains unclaimed and that, after a date named in said notice, which
date shall not be less than 30 days after the date of the mailing of such notice, the balance of such
money then unclaimed will be returned to the District.

Section 10.4 Provisions Constitute Contract. 'The provisions of this Indenture shall
constitute a contract between the District and the Bondowners and the provisions hereof shall be
construed in accordance with the laws of the State of California.

In case any suit, action or proceeding to enforce any right or exercise any remedy shall be
brought or taken and, should said suit, action or proceceding be abandoncd, or be determined
adversely to the Bondowners or the Trustee, then the District, the 1rustee and the Bondowners shall
be restored to their former positions, rights and remedies as if such suit, action or proceeding had not
been brought or taken.

Afer the issuance and delivery of the Bonds this Indenture shall be irrepcalable, but shall be
subject to modifications to the cxient and in the manner provided in this Indenture, but 1o no greater
extent and in no other manner.

Section 10.5 Future Contracts. Nothing herein contained shall be deemed to restrict or
prohibit the District from making contracts or issuing Subordinated Bonds or creating other
indebtedness payable from a piedge, licn, charge and encumbrance upon the Net Taxes which is
subordinaitc to the pledge hereunder, or which is payable from the genera!l fund of the District or from
taxes or any sourcc other than the Net Taxes and other amounts pledged hercunder.

Section 10.6  Further Assurances. The District will adopt, make, execute and deliver any
and all such further resolutions, instruments and assurances as may be reasonably nccessary or
desirable to carry out the intention or to facilitate the performance of this Indenture, and for the belter
assuring and confirming unto the Owners of the Bonds or any Parity Bonds the rights and benefits
provided in this [ndenture.

Section 10.7  Severability. If any covenant, agreement or provision, or any portion
thereof, contained in this Indenture, or the application thercof to any person or circumstance, is held
to be uncenstitutional, invalid or unenforceable, the remainder of this Indenture and the application
of any such covenant, agreement or provision, or portion thercof, to other persons or circumstances,
shall be deemed severable and shall not be aflceted thereby, and this Indenture, the Bonds and any
Parity Bonds issucd pursuant hereto shall remain valid and the Bondowners shall retain all valid
rights and benefits accorded to them undcer the laws of the State of California.
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Section 10.8 Notices. Any notices required Lo be given to the District with respect to the
Bonds or this Indenturc shall be mailed, first class, postage prepaid, or personally delivered to the
Assistant City Manager of the City of Beaumont at 55 East Sixth Street, Beaumont, California
92223, and all notices to the Trustee in its capacity as Trustee shall be mailed, first class, postage
prepaid, personally delivered or sent via facsimile or electronic (email) transmission (with a portablc
document format or similar attachment) to the Trustce, Wilmington Trust, National Association, 650
Town Center Drive, Suite 600, Costa Mesa, California 92626, Attention: Corporate Trust
Department.

Section 10.9  Governing Law. This Indenture shall be governed by and construed in
accordance with the laws of the State of California.

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK ]
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IN WITNESS WHEREOF, CITY OF BEAUMONT COMMIUNITY FACILITIES
DISTRICT NO. 2016-2 (Sundance) has caused this Bond Indenture 1o be signed by an Authorized
Representative of the District and Wilmington Trust, National Association, in token of its acceptance
of the trust created hercunder, has caused this Bond Indenture to be signed in its corporate name by
its officers identificd below, all as of the day and vear first above written.

CITY OF BEAUMONT COMMUNITY FACILITIES
DISTRICT NO. 2016-2 (SUNDANCI)

By:

City Manager of the City ol Beaumont, acting
on behalf of City of Beaumont Community
Facilities District No. 2016-2 (Sundance)

ATTEST:

City Clerk of the City of Beaumont, acting on
behalf of City of Beaumont Community
Facilities District No. 2016-2 (Sundancc)

WILMINGTON TRUST, NATIONAL
ASSOCIATION, as Trustce

By:

Authorized Officer

5-1
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EXHIBIT A

FORM OF 2019 SPECIAL TAX BOND

UNLESS THIS BOND IN PRESENTED BY AN AUTHORIZED REPRESENTATIVE OF
THE DEPOSITORY (AS DEFINED IN THE INDENTURLE) T THE TRUSTEE FOR
REGISTRATION OF TRANSFER, EXCHANGE, OR PAYMENT, AND ANY BOND
ISSUED iS REGISTERED IN THE NAME OF CEDE & €. OR IN SUCH OTHER NAME
AS IS REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF THE DEPOSITORY
{AND ANY PAYMENT I8 MADE TO CEDE & CO. OR TO SUCH OTHER ENTITY AS IS
REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF THE DEPOSITORY), ANY
TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE OR OTHERWISE BY OR
TO ANY PERSON IS WRONGFUL INASMUCH AS THE REGISTERED OWNER
HEREOF, CEDE & CO., HAS AN INTEREST HEREIN,

UNITED STATES OF AMERICA
STATE OF CALIFORNIA
COUNTY OF RIVERSIDE

CITY OF BEAUMONT COMMUNITY FACILITIES DISTRICT NO. 2016-2 (SUNDANCE)
2019 SPECIAL TAX BOND

INTEREST RATE: MATURITY DATE: DATED DATE: CUSIP:
% September 1, 2019

REGISTERED OWNER: CEDE & CO.

PRINCIPAL AMOUNT: AND NO/100 DOLI.ARS

CITY OF BEAUMONT COMMUNITY FACILITIES DISTRICT NO.2016-2
(SUNDANCE) (the “District”™) which was formed by the City of Beaumont (the “City”) and is
situated in the County of Riverside, State of California, FOR VALUE RECEIVED, hereby promiscs
to pay, solely from certain amounts held under the Indenture (as hercinafter defined), to the
Registered Owner named above, or registered assigns, on the Maturity Date set forth above, unless
redeemed prior thereto as hereinafier provided, the Principal Amount set forth above, and to pay
interest on such Principal Amount from the Intercst Payment Dale (as hercinafter defined) next
preceding the date of authentication hereof, unless (i) the date of authentication is an Interest
Payment Date in which event interest shall be payable from such date of authentication, (i) the date
of authentication is after a Record Date (as hereinafier defined) but prior to the immediately
succeeding Interest Payment Date, in which event interest shall be payable from the Interest Payment
Date immediatcly succceding the date of authentication, or (iii) the date of authentication is prior to
the close of business on the first Record Date in which event interest shall be payable from the Dated
Date set forth above. Notwithstanding the forcgoing, if” at the time of authentication of this Bond
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interest 1s in default, interest on this Bond shall be payable from the last Intercst Payment Date to
which the interest has been paid or made available for payment or, if no interest has been paid or
made available for payment, intcrest on this Bond shall be payable {rom the Dated Date set forth
above. Interest will be paid semiannually on March | and September 1 (each an “Interest Payment
Date”), commencing September 1, 2019, at the Interest Rate set forth above, until the Principal
Amount hereof 1s pald or made available for payment.

The principal of and premium, if any, on this Bond arc payablc to the Registered Owner
hereot in lawful money of the United Statcs of America upon presentation and surrender of this Bond
at the Principal Office of the Trustce (as such term is defined in the Indenture defined below),
mitially Wilmington Trust, National Association (the “Trustce™). Inicrest on this Bond shall be paid
by check of the Trustce mailed, by first class mail, postage prepaid, or In certain circumstances
described in the Indenture by wire transfer to an account within the United States of Amecrica, to the
Registered Owner hercof as of the close of business on the fifteenth day of the month preceding an
Interest Payment Date (the “Record Date™) at such Registered Owner’s address as it appcars on the
registration books maintained by the Trustee.

Capitalized terms used herein and not defined shall have the meanings given them in the
Indenture.

This Bond is one of a duly authorized issue of “City of Beaumont Community Facilities
District No. 2016-2 (Sundancc) 2019 Special Tax Bonds” (the “Bonds™) issued in the aggregate
principal amount of $ pursuant to the Mecllo-Roos Community Facilities Act of 1982, as
amended, being Scetions 53311, ef seq, of the California Government Code (the “Act”) for the
purpose of financing certain public improvements, funding a reserve account and paying certain costs
rclated to the issuance of the Bonds. The issuance of the Bonds and the terms and conditions thereof
are provided for by a resolution adopted by the City Council of the City, acting in its capacity as the
legislative body of the District (the “Legislative Body™), on June 18, 2019 and a Bond Indenture (the
“Indenture™) dated as of July 1, 2019, by and between the District and the Trustee, and this reference
incorporates the Indenturc herein, and by acceplance hereof the Registered Owner of this Bond
assents 10 said terms and conditions. The Indenture is executed under and this Bond is issued under,
and both are to be construed in accordance with, the laws of the State of California.

Pursuant to the Act and the Indenture, the principal of, premium, if any, and interest on this
Bond are payable solely from the portion of the annual special taxes authorized under the Act to be
levied and collected within the District of the District described in the Indenture (the “Speeial
Taxes”) and certain other amounts pledged to the repayment of thc Bonds as set forth in the
Indenture.  Any amounts for the payment hereof shall be limited to the Special Taxes pledged and
collected or foreclosure proceeds received following a default in payment of the Special Taxes and
other amounts deposited 1o the Special Tax Fund established under the Indenture. ‘The District has
covenanied for the benefit of the owners of the Bonds that under certain circumstances described in
the Indenture it will commence foreclosure proceedings in the event of delinquencies of Speeial Tax
installments levied for payment of principal and interest on the Bonds and will diligently pursue such
foreclosure proceedings until the delinquent Special Taxes are paid.

The Bonds may be redeemed, at the option of the District from any source of funds, other

than Prepayments, on any dalc on or aficr September 1, 2025, in whole, or in part by lot, at a
redemption price equal to the principal amount to be redeemed, together with accrued interest to the
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date of redemption, at the following redemption prices (expressed a pcrcentages of the principal
amount of the Bonds to be redeecmed):

Redemption Dates Redemption Price
Scptember 1, 2025 through August 31, 2026 103%
September 1, 2026 through August 31, 2027 102
September 1, 2027 through August 31, 2028 10]
Scptember 1, 2028 and any date thereafter 100

The Term Bonds maturing on September 1, 20__ shall be called before maturity and
redeemed, from Sinking Fund Payments deposited into the Principal Account, on September 1,
and on each September | thercafter prior to maturily, in accordance with the schedule of Sinking
Fund Payments set forth in the Indenture, and the Term Bonds called for redemption shall be selected
by the Trustee by Iot and shall be redeemed at a redemption price equal to the principal amount
thereof, plus accrued interest to the redemption date, without premium,

The Term Bonds maturing on September 1, 20 shall be called before maturity and
redeemed, from Sinking FFund Payments deposited into the Principal Account, on Scplember 1, 20
and on cach Scplember 1 thereafler prior to maturity, in accordance with the schedule of Sinking
Fund Payments set forth in the Indenture, and the Term Bonds called for redemption shall be selected
by the Trustee by lot and shall be redcemed at a redemption price equal to the principal amount
thereol, plus accrued interest to the redemption date, without premium,

In the event of a partial optional redemption or extraordinary mandatory rcdemption of the
Term Bonds, each of the remaining Sinking Fund Payments for such Term Bonds will be reduced, as
nearly as practicable, on a pro rata basis in the amount of $5,000 or any integral multiple thereof as
dirccted by an Authorized Representative of the District.

The Bonds are subject to extraordinary redemption as a whole, or in part on any Interest
Payment Date, and shall be redeemed by the Trustee, from Prepayments deposited to the Redemption
Account plus amounts transferred from the Reserve Account in connection with such transfers, at the
following redemption prices expressed as a percentage of the principal amount 1o be redcemed,
together with accrued interest to the redemption date:

Redempiion
Redemption Date Price
Interest Payment Dates to and including March 1, 2026 103%
September I, 2026 and March 1, 2027 102
September 1, 2027 and March 1, 2028 101
September 1, 2028 and each Interest Payment Date thereaftcer 100

The Bonds shall be selected for extraordinary redemption as nearly as practicable on a pro
rata basis among maturitics in increments of $5,000; provided, however, that, for Prepayments of less
than $50,000, the District may specify in a Certificatc of an Authorized Representative that
Prepayments be applicd to onc or morc maturitics of the Bonds or Parity Bonds so long as there is
delivered to the Trustee a Certificale of the Special Tax Consultant that, (cllowing such redemption
from Prepayments, the maximum Special Taxes that may be levied in each Fiscal Year on Developed

A-3

Page 210 of 804



Agenda Item No. 8.

Property is not less than 110% of Maximum Annual Debt Service net of the Administrative Expensc
Cap.

Notice of redemption with respect to the Bonds to be redeemed shall be mailed to the
registered owners thereof not less than 30 nor more than 45 days prior Lo the redemption date by first
class mail, postage prepaid, to the addresses set forth in the registration books in accordance with the
provisions of the Indenture or so long as the Bonds arc registered in the name of the Nominee to the
Deposilory in accordance with its procedures. Neither a failure of the Registered Owner hereof to
receive such notice nor any defect therein will affeet the validity of the proceedings for redemption.
All Bonds or portions thereof so called for redemption will cease to accrue interest on the specified
redemption date, provided that funds for the redemption arc on deposit with the Trustce on the
redemption date. Thereafter, the registered owners of such Bonds shall have no rights except to
recetve payment of the redemption price upon the surrender of the Bonds.

This Bond shall be registered in the name of the Registered Owner hereof, as to both
principal and interest, and the District and the Trustee may treat the Registered Owner hercof as the
absolute owner for all purposes and shall not be affected by any notice to the contrary.

The Bonds arc issuable only in fully registered form in the denomination of $5,000 or any
integral multiple thereof and may be exchanged for a like aggregate principal amount of Bonds of
other authorized denominations of the same issue and maturity, all as more fully set forth in the
Indenture. This Bond is transfcrable by the Registered Owner hereof, in person or by his attorney
duly authorized in writing, at the Principal Office of the Trustec, but only in the manner, subject to
the limitations and upon payment of the charges provided in the Indenture, upon surrender and
cancellation of this Bond. Upon such transfer, a new registered Bond of authorized denomination or
denominations for the same aggregate principal amount of the same issue and maturity will be issued
to the transferee in cxchange therefor.

The Trustee shall not be required to register transfers or make exchanges of (i) any Bonds for
a period of 15 days next preceding any selection of the Bonds to be redeemed, or (ii) any Bonds
chosen for redemption.

The rights and obligations of the District and of the registered owners of the Bonds may be
amended at any time, and in certain cases without notice to or the consent of the registered owners, to
the extent and upon the terms provided in the Indenturc.

THE BONDS DO NOT CONSTITUTE OBLIGATIONS OF THE CITY OF BEAUMONT,
THE COUNTY OF RIVERSIDE OR OF THE DISTRICT TFFOR WHICH THE CITY OF
BEAUMONT, THE COUNTY OF RIVERSIDI. OR FHL DISTRICT IS OBLIGATED TO LEVY
OR PLEDGLE, OR HAS LEVIED OR PLEDGED, GENERAL OR SPECIAL TAXES, OTHER
THAN THE SPECIAL TAXES REFERENCED IIEREIN. THI{ BONDS ARE LIMITED
OBLIGATIONS OF TIIE DISTRICT PAYABLE FROM THE PORTION OF THE SPECIAL
TAXES DESCRIBED IN THE INDENTURE AND OTHER AMOUNTS PLEDGED UNDER THE
INDENTURE BUT ARE NOT A DEBT OF THE CITY OF BEAUMONT, THE COUNTY OF
RIVERSIDL, THE STATE OF CALIFORNIA OR ANY OF ITS POLITICAL SUBDIVISIONS
WITHIN THE MEANING OF ANY CONSTITUTIONAL OR STATUTORY LIMITATION OR
RESTRICTION.
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This Bond shall not become valid or obligatory for any purpose until the certificate of
authentication and registration hereon endorsed shall have been dated and signed by the Trustec.

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts, conditions and
things required by law to exist, happen and be performed precedent to and in the issuance of this
Bond do exist, have happened and have been performed in due time, form and manner as required by
law, and that the amount of this Bond, together with all other indebtedness of the District, does not
exceed any debt limit prescribed by the laws or Constitution of the State of California.

IN WITNESS WHLREOF, City of Beaumont Community Facilities District No. 2016-2
(Sundance) has caused this Bond to be signed on behalf of the District by the Mayor of the City
Council by his facsimile signature and attested by the facsimile signaturc of the City Clerk.

Mayor of the City Council of the City of Beaumont,
acling in its capacity as the legislative body of City of
Beaumont Community Facilities District No. 2016-2
(Sundance)

ATTEST:

City Clerk of the City of Beaumont, acting in
its capacity as the legislative body of City of
Beaumont Community Facilities District
No. 2(16-2 {(Sundanec)

[FORM OF TRUSTELES CLRTIFICATE
OF AUTHENTICATION AND REGISTRATION]
This 1s one of the Bonds described in the within-defined Indenture.

Dated: WILMINGTON TRUST, NATIONAL
ASSQCIATION, as Trustee

By:

Authorized Signatory
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[FORM OF LEGAIL OPINION]

The following is a truc copy of the opinion rendered by Stradling Yocca Carlson & Rauth, a
Professional Corporation, in connection with the issuance of, and dated as of the date of the original
delivery of, the Bonds. A signed copy is on [il¢ in my office.

City Clerk of the City of Beaumont, acting in its
capacity as the legislative body of City of Beaumont
Community Facilitics District No. 2016-2 (Sundance)

[FORM OF ASSIGNMENT]

For value reeeived the undersigned do(es) hereby sell, assign and transfer unto

whose tax identification number is ,
the within-mentioned registered Bond and hereby irrevocably constitute(s) and appoint(s)

attorney to transfer the same on the books of the Trustee with full power of substitution in the
premises.

Dated:

Signature guaranteed:

NOTE: Signature(s) must be guaraniced by an NOTE: The signatures(s) on this Assignment

eligible guarantor institution. must correspond with the name(s) as written on
the face of the within Bond in every particular
without alteration or enlargement or any change
whatsocver.
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EXHIBIT B
FORM OF REQUISITION FOR DISBURSEMENT OF COSTS OF ISSUANCE

COSTS OF ISSUANCE FUND

REQUISITION FOR DISBURSEMENT OF COSTS OF ISSUANCE

The undersigned, on behalf of City of Beaumont Community Facilities District No. 2016-2
(Sundance) (the “District™), hereby requests Wilmington Trust, National Association, as Trustee, to
pay from the City of Beaumont Community Facilities District No. 2016-2 Costs of Issuance Fund,
established by the Bond Indenture between the Trustee and the District dated as of July 1, 2019, upon
receipt of an invoice from cach of the payees set forth on Schedule I hereto, the amount specified in
such invoice but ne more than thc amount sct forth on Schedule I and to the payces listed on
Schedule I for payment of the Costs of Issuance set forth in the invoice attached hercto.

All payments shall be made by check or wirc transfer in accordance with the payment
instructions included on Schedule ] or the accompanying invoices and the Trustee has no
responsibility to verify or authenticate the payment instructions or the invoices or the authority under
which they were given.

CITY OF BEAUMONT COMMUNITY FACILITIES
DISTRICT NO. 2016-2 (SUNDANCI)

Signature:
By:
Name:
Title:
Dated:
Requisition No.:
B-1
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EXHIBIT C
FORM OF REQUISITION FOR DISBURSEMENT OF PROJECT COSTS

ACQUISITTON AND CONSTRUCTION FUND

REQUISITION FOR DISBURSEMENT OF PROILCT COSTS

The undersigned, on behalf of City of Beaumont Community Facilities District No. 2016-2
(Sundance) (the “1)istrict”), hercby requests Wilmington Trust, National Association, as Trustee, to
pay from the City of Bcaumont Community Facilities District No. 2016-2 Acquisition and
Construction Fund, established by the Bond indenturc between the Trustee and the District dated as
of July 1, 2019, the amount set forth on Schedule [ to the payces listed on Schedule I for payment of
Project Costs.

All payments shall be made by check or wirc transfer in accordance with the payment
instructions included on Schedule I and the Trustee has no responsibility to verify or authenticate the
payment instructions or the authority under which they were given.

CITY OF BEAUMONT COMMUNITY FACILITIES
DISTRICT NQO. 2016-2 (SUNDANCE)

Signature:
By:
Name:
Title:
Dated:
Rcquisition No.:
C-1
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S
CITY OF BEAUMONT
COMMUNITY FACILITIES DISTRICT NO. 2016-2 (SUNDANCE)
2019 SPECTAL TAX RBONDS

BOND PURCHASE AGREEMENT

, 2019

City of Beaumont

Community Facilities District No, 2016-2 (Sundance)
550 East 6™ Strect

Beaumeont, California 92223

Ladies and Gentlemen:

Raymond James & Associates, Inc., as underwriter (the “Underwriter™), acting not as a
fiduciary or agent for you, but on behalf of itself, offers to enter into this Bond Purchase Agreement
(the “Purchase Agreement”) with the City of Beaumont Community Facilities District No. 2016-2
(Sundance) (the “Community Facilities District™), which upon acceptance will be binding upon the
Underwriter and the Community Facilities District. The agreement of the Underwriter to purchase the
Bonds (as hereinafter defined) is contingent upon the Community Facilities District satisfying all of
the abligations imposed upon them under this Purchase Agreement. This offer is made subject to the
Community Facilities District’s acceptance by the execution of this Purchase Agreement and its
delivery to the Undecrwriter at or before 11:59 P.M,, local time, on the date hereol, and, if not so
accepted, will be subject to withdrawal by the Underwriter upon naotice delivered to the Community
Facilities District at any time prior to the acceptance hereof by the Community Facilities District. All
capitalized teems uscd herein, which are not otherwise defined, shall have the meaning provided for
such terms in the Bond Indenture, dated as of July 1, 2019 (the “Indenture”™), betwecn the Community
Facilities District and Wilmington Trust, National Association, as trustee (the “Trustee™).

1. Purchase, Sale and Delivery of the Bonds.

Subject to the terms and conditions and in reliance upon the representations, warranties and
agreements set forth herein: the Underwriter hereby agrees to purchase from the Community Facilities
District and the Community Facilitics District hereby agrees to sell to the Underwriter all (but not less
than all) of the § aggregate principal amount of the City of Beaumont Community Facilitics
District No. 2016-2 (Sundance) 2019 Special Tax Bonds (the “Bonds™), dated the Closing Date (as
hereinafter defined), bearing interest at the rates and maturing on the datcs and in the principal amounts
set forth in Lxhibit A hereto.

The purchase price for the Bonds shall be § (being 100% of the aggrepate principal
amount therecof, plus a net original issuc premium of $ and less an Underwriter’s discount of
$ ).

he Underwriter agrees 1o make a bona fide public offering of all of the Bonds initially at the
public oftering prices (ot yields) set forth in Exhibit A attached hereto and incorporated hercin by
reference. Subscquent 1o the initial public offering, the Underwriter reserves the right to change the
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public offcring prices (or yiclds) as it deems necessary in connection with the marketing of the Bonds,
provided that the Underwriter shall not change the interest rates set {orth in Exhibit A. The Bonds may
be offered and sold to certain dealers at prices lower than such initial offering prices.

The Bonds shall be substantially in the form described in, shall be issued and secured under
the provisions of, and shall be payable from the Net 'Taxes as provided in the Indenture, the Preliminary
Official Statement (as hereinafter defined), and the Mello-Roos Community Facilities Act of 1982, as
amended (Section 53311 ef seq. of the Government Code of the State of California) (the “Community
Facilities District Act”). The issuance of the Bonds has been duly authorized by the City Council of
the City of Beaumont (the “City”), as the legislative body for the Community Facilities District
pursuant to a resolution (the “Community Facilities District Resolution of Tssuance”) adopted on

, 2019,

The procecds of the Bonds will be used to: (i) pay the cost and expensc of the acquisition and
construction ol certam public facilities in connection with the development of the Community
Facilities District; (ii) fund a rescrve account securing the Bonds: and (iii) pay costs of issnance of the
Boends.

The Bonds shall be substantially in the form described in, shall be issued and secured under
the provisions of, and shall be payable from special taxes pledged thereto as provided in the Indenture.

A The Community Facilities District hereby acknowledges that the Underwriter
1s entering into this Purchase Agrecment in reliance on the representations, warranties and agreements
madec by thc Commumity Facilities District herein, and the Community Facilities District shall take all
action necessary to enforce its rights hereunder for the benefit of the Underwriter and shall immediately
notify the Underwriter if it becomes awarc that any representation, warranty or agrcement made by the
Community Facilities District herein is incorrect in any material respect.

The Community Facilities District acknowledges and agrees that (i) the purchase and sale of
the Bonds pursuant to this Purchasc Agreement is an arm’s-length commercial transaction between the
Community Facilities District and the Underwriter, (ii)in connection therewith and with the
discussions, undertakings and procedures leading up to the consummation of such transaction, the
Underwriter is and has been acting solely as principal and not as the agent or fiduciary of the
Community Facilities District, (iit) the Underwriter has not assumed an advisory or fiduciary
responsibility in faver of the Community Facilities District with respect to (a) the offering of the Bonds
or the process leading thereto (whether or not the Underwriter, or any affiliate of the Undcrwriter, has
advised or is currently advising the Community Facilitics District on other matters) or (b) any other
obligations to the Community Facilities District with respect to the offering contemplated hereby,
except the obligations expressly sct forth in this Purchase Agreement or otherwise imposed by law,
(1v) the Underwriter has [inancial and other interests that differ from those of the Community Facilities
District and (v) the Community Facilitics District has consulted their own lepal, financial and other
advisors to the extent they have deemed appropriate in connection with this transaction. The
Community Facilities District acknowledges that it has previously provided the Underwriter with an
acknowledgement of receipt of the required Underwriter disclosure under Rule G-17 of the Municipal
Sccuritics Rulemaking Board (*MSRB”). The Community Facilities District acknowledges and
represents that it has engaged Urban Tutures, Inc. (the “Municipal Advisor™) as its municipal advisor
(as defined in Securitics and Exchange Commission Rule 15Bal) and will rely solely on the financial
advice of the Municipal Advisor with respect to the Bonds.
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B. Pursuant to the authorization of the Community Facilitics District, the
Underwriter has distributed copies of the Preliminary Official Statement dated , 2019,
relating to the Bonds, which, together with the cover page, inside cover page and appendices thereto is
herein called the *Preliminary Official Statement.” By its acceptance of this Purchase Agreement, the
Community Faciliies District hereby ratifies the use by the Underwriter of the Preliminary Official
Statement, and the Community Facilities District agrees to execute a final official statement relating
to the Bonds (the “Official Statement”) which will consist of the Preliminary Official Statement with
such changes as may be made thereto, with the approval of Siradling Yocca Carlson & Rauth, a
Professional Corporation, Bond Counsel (“Bond Counsel”), Stradling Yocca Carlson & Rauth, a
Professional Corporation, Disclosure Counscl (“Disclosure Counsel”), and the Underwriter, and to
provide copics thercof to the Underwriter as set forth herein. The Community Facilitics District hereby
authorizes and requires the Underwriter to usc and promptly distribute, in connection with the offer
and salc of the Bonds, the Preliminary Official Statement, the Official Statement and any supplement
or amendment thereto. The Community Facilities District further authorizes the Underwriter (o use and
distribute, in connection with the offer and sale of the Bonds, the Tndenture. the Continuing Disclosurc
Certificate executed by the Community Tacilitics District in connection with the Bonds (the
“Continuing Disclosure Certificate”), this Purchase Agreement and all information contained herein,
and all other documents, certificates and statements furnished by or on behalf of the Community
Facilities District to the Underwriter in connection with the transactions contemplated by this Purchase
Agreement,

C. To assist the Underwriter in complying with Securities and Exchange
Commission Rule 15¢2-12(b)(5) (the “Rule”), the Community Facilities District will undertake
pursuant to the Continuing Disclosure Certificate, in the form attached to the Official Statement as an
appendix, to provide annual reperts and notices of certain cnumerated events. A description of this
undertaking is set forth in the Preliminary Official Statement and will also be set Torth in the Official
Statement.

D. Fxcept as the Underwriter and the Community Facilities District may
otherwise agree, the Community Facilities District will deliver to the Underwriter, at the offices of
Bond Counsel in Newport Beach, California, or at such other location as may be mutually agreed upon
by the Underwriter and the Community Facilities District, the documents hereinafter mentioned: and
the Community Facilitics District will deliver to the Underwriter through the facilities of The
Depository Trust Company (“DTC”), the Bonds, in definitive form (all Bonds bearing CUSIP
numbers), duly cxccuted by the Community Facilities District and authenticated by the Trustee in the
manner provided for in the Indenture and the Community Facilities District Act at 8:00 a.m. California
time, on . 2019 (the “Closing Date”), and the Underwriter will accept such delivery and
pay the purchase price of the Bonds as set forth in paragraph (A) of this Section by wire transfer,
payable in federal or other immediatcly available funds (such delivery and payment being herein
referred to as the “Closing”). 'The Bonds shall be in fully registered book-entry form (which may be
typewriften) and shall be registered in the name of Cede & Co., as nominee of DTC.

2. Representations, Warranties and Covenants of the Community Facilities District. The
Community Facilities District represents, warrants and covenants to the Underwriter on behalf of itself
and the City that:

A. The City 15 duly organized and validly existing as a general law city under the
Constitution and laws of the State of California (the “State”) and has duly authorized the formation of
the Community Tacilitics District pursuant to resolutions duly adopted by the City Council (the
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“Community Facilities District Formation Resolution” and, together with the Community Facilities
District Resolution of Issuance, the “Community Facilities District Resolutions™) and the
Community Facilitics District Act. The City Council, as the legislative body of the Cily and the
Community Facilities District, has duly adopted the Community Facilities District Formation
Resolution, and has causcd to be recorded in the real property records of the County of Riverside, a
notice of special tax lien (the “Notice of Special Tax Lien”) (the Community Facilities District
Formation Resolution and Notice of Special Tax Lien being collectively referred to herein as the
“Formation Documents”™), and has duly adopted a Community Facilities District Resolution of
Issuance. Each of the Formation Documents remains in full force and effect as of the date hereof and
has not been amended. The Community Facilities District is duly organized and validly existing as a
Community Facilities District under the laws of the State. The Community Facilities District has, and
at the Closing Date will have, as the case may be, full legal right, power and authority: (i) to execute,
deliver and perform its obligations under this Purchase Agreement, the Continuing Disclosurce
Certificate and thc Indenture, and to carry out all transactions contemplated by cach of such
agreements; (ii) to issue, sell and deliver the Bonds as provided herein; and (iii) to carry out, give effect
to and consummalc the transactions contemplated by the Formation Documents, the Community
Facilities District Resolution of Issuance, the Indenture, the Bonds, the Continuing Disclosure
Certificate, this Purchase Agreement and the Official Statement.

This Purchase Agreement, the Indenture, the Bonds and the Continuing Disclosure Certificate
are collectively referred to herein as the “Community Facilitics District Documents.”

B. The Community Facilities District and the City, as applicable, have each
complied, and will at the Closing Date be in compliance in all material respects, with the Formation
Documents, the Community Facilities District Resolution of Issuance and the Community Facilities
District Documents, and any immaterial noncompliance by the Community Facilities District and the
City, if any, wilt not impair the ability of the Community Facilities District and the City, as applicable,
to carry out, give cffect Lo or consummate the transactions contemplated by the foregoing. From and
after the date of issuancc of the Bonds, the Community Facilities District will continue to comply with
the covenants of the Community Facilitics District contained in the Community Facilities District
Documents.

C. The information in the Preliminary Official Statement and in the Official
Statement relating to the Community Facilities District and the Bonds (other than statements pertaining
to the boek entry system, as to which no view is expressed), is true and correct in all material respects
and does not contain any untrue statement of a material fact or omit to state a material fact necessary
to make the statements therein, in light of the circumsiances under which they were made, not
mislcading; and, upon delivery and up to and including 25 days after the End of the Underwriting
Period (as defined in paragraph (13) below), the Official Statcment will be amended and supplemented
$0 as to contain no misstatement of any matcrial fact or omission of any statement necessary to make
the statements contained therein, in the light of the circumstances in which such statements were made,
not misleading,.

D. Up to and including 25 days afier the End of the Underwriting Period (as
defined below), the Community Facilities District will advise the Underwriter promptly of any
proposal to amend or supplement the Official Statement and will not effect or consent to any such
amendment or supplement without the consent of the Underwriter, which consent will not be
unreasonably withheld. The Community Facilities District will advise the Underwriter promptly of
the institution of any proceedings known to it by any governmental agency prohibiting or otherwise
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materially affecting the use of the Official Statement in conncetion with the offering, sale or
distribution of the Bonds. As uscd herein, the term “End of the Underwriting Period” means the later
ol such lime as: (i) the Bonds are delivered to the Undcerwriter; or (ii) the Underwriter does not retain,
dircctly or as a member of an underwriting syndicate, an unsold balance of the Bonds for sale to the
public. Unless the Underwriter gives notice to the contrary, the End of the Underwriting Period shall
be deemed to be the Closing Date. Any notice delivered pursuant to this provision shall be written
notice delivered to the Community Facilities District at or prior to the Closing Date, and shall specify
a date (other than the Closing Date) to be deemed the “Lind of the Underwriting Period.”

E. lixcept as deseribed in the Preliminary Official Statement, the Community
Facilities District 1s not, in any respect matcrial 1o the transactions referred to herein or contemplated
hereby, in breach of or in default under, any law or administrative rule or regulation of the State, the
United States of America, or of any department, division, agency or instrumentality of either thereof,
or under any applicable court or administrative decree or order, or under any lean agreement, note,
resolution, indenture, contract, agrecment or other instrument to which the Community Facilities
District is a party or is otherwise subject or bound, and the performance of its obligations under the
Community Fagcilities District Documents and compliance with the provisions of each thereof, or the
performance of the conditions precedent to be performed by the Community Tacilities District pursuant
to this Purchase Agreement, will not conilict with or constitute a breach of or default under any
applicable law or administrative rule or regulation of the State, the United States of America, or of any
department, division, agency or instrumentality of either thereof, or under any applicable court or
administrative decree or order, or under any loan agreement, note, resolution, indenture, contract,
agreement or other instrument to which the Community Facilities 1Jistrict is a party or is otherwise
subject or bound, in any manner which would materially and adversely affect the performance by the
Community Facilities District of its obligations under the Community Facifities District Documents or
the performance of the conditions precedent to be performed by the Community Facilities District
pursuant to this Purchase Agrecement.

F. Except as may be required under the “bluc sky™ or other securities [aws of any
jurisdiction, all approvals, consents, authorizations, elections and orders of] or filings or registrations
with, any governmental authority, board, agency or commission having jurisdiction which would
constitutc a condition precedent to, or the absence of which would materiaily adverscly affect, the
performance by the Community Facilitics District of its obligations under the Community Facilities
District Documents, and the performance of the conditions precedent to be performed by the
Community Facilities District pursuant lo this Purchase Agrecement, have been or will be obtained at
the Closing Date and are or will be in full force and effect at the Closing Date.

G. The Community Facilities District Documents conform as to form and tenor to
the descriptions thereof contained in the Official Statement.

H. ‘The Bonds arc payable from the Special Tax of the Community Facilities
District to be levied within thc Community Facilities District, as sct forth in the Indenture, which levy
has been duly and validly authorized pursuant to the Community Facilities District Act and the Special
Taxes to be levied within the Community Facilities District will be fixed and levied in an amount
which, together with other available funds, is required for the payment of the principal of, and interest
on, the Bonds when duc and payable, all as provided in the Indenturc. The Community Facilities
Distriet has covenanted to cause the Special Taxes to be levied as set forth in the Indenture.
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L. The Indenture creates a valid pledge of, first lien upon and security interest in,
the Net Taxes. and in thc moneys in the Special Tax Fund (other than the Administrative Expense
Fund) established pursuant to the Indenture, on the terms and conditions set forth in the Indenture.

I Except as disclosed in the Preliminary Official Siatement and Official
Statement, there are, to the best of the Community Facilities District’s knowledge, no entities with
outstanding asscssment liens against any of the propertics within the Community Facilities District or
which are senior to or on a parity with the pledge of the Special Taxes of the Community Facilitics
District referred to in paragraph (H) hereof.

K. 'The Official Statement as of the date hereof, does not, and as of the Closing
Date, will not contain any untruc or misleading statement of a material fact or omit to statc any material
fact nceessary to make the statements therein, in light of the circumstances under which they were
made, not misleading (excluding statcments therein pertaining to the DTC and its book-cntry system
and any information provided by the Special Tax Consultant (as such term is defined below) and the
Underwriter, as to which no view is expressed).

L. The Preliminary Official Statement was deemed final by a duly authorized
officer of the Community Facilities District prior to its delivery to the Underwriter, except for the
omission of such information as is permitted to be omitted in accordance with paragraph (b)(1) of the
Rule. The Community Facilities District hereby covenants and agrees that, within seven (7) business
days from the date hereof, or upon reasonable written notice from the Underwriter within sufficient
time to accompany any confirmation requesting payment from any customers of the Underwriter, the
Community Fagcilities District shall causc a final printed form of the Official Statement to be delivered
to the Underwriter in sufficient quantity to comply with paragraph (b)(4} of the Rule and Rules G-12,
G-15, (G-32 and G-36 of the Municipal Sceurities Rulemaking Board.

M. At the time of acceptance hercof there is and as of the Closing there will be no
action, suil, proceeding, inquiry or investigation, at law or in equity, before or by any court, government
agency, public board or body (colleclively and individually, an “Aetion™) pending {notice of which
has been scrved on the Community Facilities District) or to the best knowledge of the Community
Facilities District or the City threatened, in which any such Action: (i) in any way questions the
cxistence of the Community Facilities District or the titles of the officers of the Community Facilities
District to their respective offices; (ii) affects, contests or seeks 1o prohibil, restrain or enjoin the
issuance or delivery of the Bonds or the payment or collection of Special Taxes or any amounts pledged
or to be pledged to pay the principal of and interest on the Bonds, or in any way contests or affccts the
validity of the Community Facilities District Documents or the consummation of the transactions on
the part of the Community Facilities District contemplated thereby; (iii) contests the excmption of
interest on the Bonds from federal or State income taxation or contests the powers of the Community
Facilities District which may result in any matcrial adverse change relating to the financial condition
of the Community Facilities District; or (iv) contests the completencss or accuracy of the Preliminary
Official Statcment or the Official Statement or any supplement or amendment thereto or asserts that
the Preliminary Official Statement or the Official Statement contained any untruc statement of a
matcrial fact or omitted to state any material fact required to be stated therein or necessary to make the
statements therein, in the light of the circumstances under which they were made, not misleading; and
as of the time of acceptance hercof there is and, as of the Closing Daig, there wiil be no basis for any
action, suit, procceding, inquiry or investigation of the nature described in clauses (i) through (iv) of
this sentence.
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N. Any certificatc sipned on behalf of the Community Facilities District by any
officer or employee of the Community Facilities District authorized to do so shall be deemed a
representation and warranty by the Community Facilities District o the Underwriter on behalf of itself
and the Community Facilities District as to the statements madc therein.

0. At or prior to the Closing, the Community Facilities District will have duly
authorized, executed and delivered the Continuing Disclosure Certificate in substantially the form
attached as an appendix 1o the Official Statement. Based upon a review of its previous undertakings,
and except as disclosed in the Preliminary Official Statement, the Community Facilities District has
not failed to comply in all respects with any previous undertakings with regard to the Rule to provide
annual reports or notices of enumerated events in the last five years.

p. The Community Facilities District will apply the proceeds of the Bonds in
accordance with the Indenture and as described in the Preliminary Official Statement and Qicial
Statement.

Q. Until such time as moneys have been set aside in an amount sufficient to pay
all then outstanding Bonds at maturity or to the date of redemption if redeemed prior to maturity, plus
unpaid interest thereon and premium, if any, to maturity or to the date of redemption il redeemed prior
Lo maturity, the Community Facilities District will faithfully perform and abide by all of the covenants,
undertakings and provisions contained in the Indenture.

R. Between the date of this Purchase Agreement and the date of Closing, the
Community Facilities District will not offer or issuc any bonds, notes or other obligations for borrowed
money not previously disclosed to the Underwriter,

The Community Facilities District hereby approves the preparation and distribution of the
Official Statement, consisting of the Preliminary Official Statement with such changes as are noted
thereon and as may be made thereto, with the approval of Bond Counsel, Disclosure Counsel and the
Underwriter, from time 1o time prior to the Closing Date.

The Community Facilitics District hereby ratifies any prior usc of and authorizes the future use
by the Underwriter, in connection with the offering and sale of the Bonds, of the Preliminary Official
Statement, the Official Statement, this Purchase Agreement and all information contained herein, and
all other documents, certificates and written statcments furnished by the Community Facilitics District
to the Underwriter in connection with the transactions contemplated by this Purchase Agreement.

The execution and delivery of this Purchase Agreement by the Community Facilities District
shall constitutc a representation by the Community Facilities District to the Underwriter that the
representations and warrantics contained in this Section 2 with respect to the Community Facilities
District are true as of the date hereof.

3. Conditions to the Obligations of the Underwriter. The obligation of the Underwriter
to accept delivery of and pay for the Bonds on the Closing Date shall be subject, at the option of the
Underwriter, to the accuracy in all material respects of the representations and warrantics on the part
of the Community Facilities District contained herein, to the accuracy in all material respects of the
statements of the officers and other officials of the Community Facilities District made in any
certificates or other documents furnished pursuant to the provisions hereof, to the performance by the
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Community Facilities District of their obligations fo be performed hereunder at or prior to the Closing
Date and to the following additional conditions:

Al Al the Closing Date, the Community Facilitics District Resolutions and the
Community Facilities District Documents shall be in full force and cffect, and shall not have been
amended, modified or supplemented, except as may have been agreed to in writing by the Underwriter,
and there shall have been taken in connection therewith, with the issuance of the Bonds, and with the
transactions contemplated thereby, all such actions as, in the opinion of Bond Counsel. shall be
nceessary and appropriate.

B. At the Closing Date, except as described in the Preliminary Official Statcment,
the City shall not be, in any respect material to the transactions referred to herein or contemplated
hereby, in breach of or in default under, any law or administrative rule or regulation of the State, the
United States of America, or of any department, division, agency or instrumentality of either thereof,
or under any applicable court or administrative decree or order, or under any loan agreement, noic,
resolution, indenture, contract, agrecment or other instrument to which the City is a party or is
otherwise subject or bound, and the performance of the conditions precedent to be performed hereunder
will not conflict with or constitute a4 breach of or default under any applicable law or administrative
rule or regulation of the State, the United States of America. or of any department, division, agency or
instrumentality of cither thereof, or under any applicable court or administrative deeree or order, or
under any loan agrecment, nolc, resolution, indenture, contract, agreement or other instrurment to which
the City is a party or is otherwise subject or bound, in any manncr which would materially and
adversely affect the performance of the conditions precedent to be performed by the City hereunder.

C. At the Closing Date, except as described in the Preliminary Official Stalement,
the Community Facilities District shall not be, in any respect material to the transactions referred to
herein or contemplated hercby, in breach of or in default under, any law or administrative rule or
regulation of the State, the United States of America, or of any department, division, agency or
instrumentality of either thercof, or under any applicable court or administrative decree or order, or
under any loan agreement, note, resolution, indenture, contract, agreement or other instrument to which
the Community Facilities District is a party or is othcrwisc subject or bound, and the performance by
the Community Facilitics District ol'its obligations under the Bonds, the Community Facilities District
Resolutions, the Indenture, and any other instruments contemplated by any of such documents, and
compliance with the provisions of each thereof, or the performance of the conditions precedent to be
performed hereunder, will not conflict with or constitute a breach of or default under any applicable
law or administrative rulc or regulation of the State, the United States of America, or of any department,
division, agency or instrumentality of either thereof, or under any applicable court or administrative
decree or order, or under any loan agreement, note, resolution, indenture, contract, agreement or other
instrument to which the Community Facilities District is a party or is otherwise subject or bound, in
any manner which would materially and adversely affect the performance by the Community Facilities
District of its obligations under the Indenture, the Bonds or the performance ol the conditions precedent
to be performed by the Community TFacilities District hereunder.

D. The information contained in the Official Statement is, as of the Closing Date
and as of the date of any supplement or amendment thereto pursuant hereto, true and correct in all
material respects and does not, as of the Closing Datc or as of the date of any supplement or amendment
thereto, contain any untrue statement of a material fact or omit to state a material fact required to be
stated therein or necessary to make the statcments therein, in the light of the circumstances under which
they were madc, not mislcading.
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I Between the date hereof and the Closing Date, the market price or
markctability, at the initial offering prices sct forth on the cover page of the Official Statement, of the
Bonds or the ability of the Underwriter to enforce contracts for the sale of the Bonds, shall not have
becn materially adversely affected, in the judgment of the Underwriter (cvidenced by a written notice
to the Community Facilities District terminating the obligation of the Underwriter to accept delivery
of and pay for the Bonds), by reason of any of the following:

l. Legislation introduced in or enacted (or resolution passed) by the
Congress of the United States of America or recommended to the Congress by the President of the
United States, the Department of the Treasury, the Internal Revenue Scrvice, or any member of
Congress, or favorably reported for passage to either House of Congress by any committee of such
House to which such legislation had been referred for consideration, or a decision rendered by a court
cstablished under Articie 11 of the Constitution of the United States of America or by the Tax Court
of the United States of America, or an order, ruling, regulation (final, temporary or proposed), press
rclease or other form of notice issued or made by or on behalf of the Treasury Department of the United
States of America or the Internal Revenue Service, with the purpose or effect, dircetly or indirectly, of
imposing federal income taxation upon such interest as would be received by any owners of the Bonds
beyond the extent to which such interest is subject to taxation as of the date hercof; or

2, Legislation introduced in or enacted (or resolution passed) by the
Congress or an order, decree or injunction issued by any court of competent jurisdiction, or an order,
ruling, regulation (final, temporary or proposed), press release or other form of notice issued or made
by or on behalf of the Securities and Exchange Commission (the “SEC”), or any other governmental
agency having jurisdiction of the subject matter, to the effect that obligations of the general character
of the Bonds, including any or all underlying arrangements, are not exempt from registration under or
other requirecments of the Securities Act of 1933, as amended (the “Securities Act™), or that the
Indenture 1s not exempt from qualification under or other requircments of the Trust Indenture Act of
1939, as amended (the “Trust Indenture Act™), or that the issuance, offering or sale of obligations of
the general character of the Bonds, including any or all underlying arrangements, as contemplated
hereby or by the Official Statement or otherwise is or would be in violation of the federal securitics
laws as amended and then in effect; or

3. A general suspension of trading on the New York Stock Exchange or
other major exchange shall be in force, or minimum or maximum prices for trading shall have been
fixed and be in force, or maximum ranges for prices for securitics shall have been required and be in
force on any such exchange, whether by virtue of determination by that exchange or by order of the
SEC or any other governmental authority having jurisdiction; or

4. The introduction, proposal or enactment of any amendment to the
federal or State Constitution or any action by any federal or State court, legislative body, regulatory
body or other authority materially adversely affecting the tax status of the Community Facilities
District, its property, income, securities (or interest thercon), the validity or enforceability of Special
Taxes, or the ability of the Community Facilitics District to issue the Bonds as contemplated by the
Indenture and the Official Statement: or

5. Any event occurring, or information becoming known which, in the
judgment of the Underwriter, makes untrue in any material respect any statement or information
contained in the Preliminary Official Statement or in the Official Statement, or has the effcct that the
Preliminary Official Statement or the Official Statement contains any untrue statement of a material
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fact or omits to state a material fact required to be stated therein or necessary to make the statements
therein, in the light of the circumstances under which they were made, not misleading; or

6. Any national securities exchange, the Comptroller of the Currency, or
any other governmental authority, shall impose as to the Bonds, or obligations of the general character
of the Bonds, any material restrictions not now in force, or increase materially those now in force, with
respect (o the extension of credit by, or the charge to the net capital requirecments of, the Underwriter;
or

7. There shall have occurred (1) an outbreak or escalation of hostilities or
the declaration by the United States of a national emergency or war, (2) any other calamity or crisis in
the financial markcts of the United States or elsewhere, (3) the sovereign debt rating of the United
States is downgraded by any major credit rating agency or a payment default occurs on United States
Treasury obligations, or (4) a default with respect to the debt obligations of, or the institution of
proceedings under any federal bankruptey laws by or against, any state of the United States or any city,
county or other political subdivision located in the United States having a population of over 500,000;
or

8. t’xcept as discloscd in or contemplated by the Official Statement, any
material adverse change in the atfairs of the City or Community Facilities District shall have occurred;
or

9. Any cventl or circumstance shall exist that either makes untrue or
incorrect in any material respect any statement or information in the Official Statement (other than any
statement provided by the Underwriter) or is not reflected in the Official Statement but should be
refleeted therein in order to make the statements therein, in the light of the circumstances under which
they were made, not misleading and, in either such event, the Community Facilities District refuses to
permit the Official Statement to be supplemented to supply such statement or information, or the effect
of the Official Statement as so supplemented is to materially adversely affect the market price or
marketability of the Bonds or the ability of the Underwriters to enforce contracts for the sale of the Bonds;
or

10. A general banking moratorium shall have been declared by federal or
Statc authoritics having jurisdiction and be in force; or

11, A material disruption in securities settlement, payment or clearance
services affecting the Bonds shall have occurred; or

12. Any new restriction on transactions in securities materially affecting
the market for securities (including the imposition of any limitation on intercst rates) or the extension
of credit by, or a charge to the net capital requirements of, underwriters shall have been established by
the New York Stock F:xchange, the SEC, any other federal or State agency or the Congress of the
United States, or by Executive Order; or

13. A decision by a court of the United States shall be rendered, or a stop
order, release, regulation or no-action Ictter by or on behalf of the SEC or any other governmental
agency having jurisdiction of the subject matter shall have been issued or made, to the effect that the
issuance, affering or sale of the Bonds, including the underlying obligations as contemplated by this
Purchase Agreement or by the Official Statement, or any document relating to the issuance, offering
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or sale of the Bonds, is or would be in violation of any provision of the federal sccurities laws at the
Closing Date, including the Securities Act, the Securitics Exchange Act of 1934, as amended and the
Trust Indenture Act; or

14. The marketability of the Bonds or the market price thercof, in the
opinion of the Underwriter, has been materially and adversely affected by disruptive events,
occurrences or conditions in the sccuritics or debt markets; or

15. Any proceeding shall have been commenced or be threatened in writing
by the SEC against the City or the Community Facilities District; or

16. The commencement of any Action as described in items (i) through (iv)
of Scction 2(M) hereof,

F. At or prior to the Closing Date, the Underwriter shall have received a
counterpart original or certified copy of the following documents, in each case satisfactory in form and
substance to the Underwriter:

1. The Official Statement, exceuted on behalf of the Community Facilitics
District by an autherized officer;

2. The Indenture, duly exccuted and delivered by the Community
Facilities District and the Trustec;

3 The Community Facilities District Resolutions and the Community
Facilitics District Documents and the Formation Documents, {ogether with a certificaic dated as of the
Closing Date of the City Clerk to the effect that the Community Facilities District Resolutions are true,
correct and completc copics of the ones duly adopted by the City Council;

4. The Continuing Disclosure Certificate executed and delivered by the
Community Facilities District;
3. An unqualified approving opinion of Bond Counsel for the Bonds,
dated the Closing Datc and addressed to the Community Facilities istrict, to the effect that the Bonds
are the valid, legal and binding obligations of the Community Facilities District and that the interest
thereon is excluded from gross income for federal income tax purposes and exempt from personal
income taxcs of the State, in substantially the form included as an appendix to the Official Statement,
together with a letter of Bond Counsel, dated the Closing Date and addressed 10 the Underwriter, to
the cffect that such opinion addressed to the Community Facilities District may be relicd upon by the
Underwriler {o the same extent as if such opinion was addressed to it;

6. A supplemental opinion or opinions of Bond Counsel, dated the
Closing Date and addressed to the Underwriter, to the effect that:

() this Purchase Agrcement and the Continuing Disclosure
Certificate have been duly authorized, cxceuted and delivered by the Community Facilities District
and, assuming duc authortzation, execution and delivery by the other parties thercto, as applicable,
constitute the legal, valid and binding agreement of the Community Facilities District and are
enlorecable in accordance with their terms, except to the extent that enforceability may be limited by
moratorium, bankruptcy, reorganization, insolvency or other similar laws affecting creditors’ rights
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generally or by the exercise of judicial discretion in accordance with general principles of equity or
otherwise in appropriate cases and by limitations on legal remedies against public agencies in the State;

(i) the Bonds are not subject to the registration requirements of the
Sccurities Act, and the Indenture is exempt from qualification under the Trust Indenture Act;

(iii)  the information contained in the Official Statement on the
cover and under the captions “IT'HE BONDS” (other than the caption “Debt Service Schedule™),
“SOURCES OF PAYMENT FOR THE BONDS,” “TAX MATTERS” and “LEGAL MATTERS” and
in Appendices B and D to the Official Statement, arc accurate insofar as such statements purport to
summarize certain provisions of the Bonds, the Indenture and Bond Counsel’s final approving opinion.

7. The letter of Disclosure Counsel, dated the Closing Date and addressed
to the Community Facilities District and to the Underwriter, to the cffect that, without having
undertaken to determine independently the accuracy or completencss of the statements contained in
the Official Statcment, but on the basis of their participation in conferences with representatives of the
Community Facilities District, the Special Tax Consultant and others, and their examination of certain
documents, nothing has come to their attention which has led them to belicve that the Official
Statement as of its date and as of the Closing Date contained or contains any untruc statement of a
material fact or omils Lo state a material fact required to be stated therein or necessary to make the
statements therein, in light of the circumstances under which they were made, not misleading (except
that no opinion or belief need be expressed as to any financial statements or other financial, statistical
or engineering data or forecasts, numbers, charts, estimates, projections, assumptions, or expressions
of opinion, any information about valuation, appraisals, absorption, archeological or environmental
matters, or any information with respeet to the City, or about DTC or the book-entry-only system);

8. A certificate dated the Closing Date and signed by an authorized
represeniative of the Community Facilities District or an authorized designee, on behalf of the
Community Facilities District to the cffect that: (i) the representations and warrantics made by the
Community Facilitics District contained herein are truc and correct in all material respects on and as
of the Closmg Date with the same cffect as il made on the Closing Date; (ii) to the best knowledge of
such officer, no event has occurred since the date of the Official Statement which should be disclosed
in the Official Statement for the purposc for which it is to be used or which it is necessary to disclose
thercin in order to make the statements and information therein not misleading in any material respect;
and (iii} the Community Facilitics District has complicd with all the agreements and satisfied all the
condilions on its part to be satisfied under this Purchase Agreement, the Community Facilitics District
Resolutions, the Community Facilities District Documents and the Official Statement at or prior to the
Closing Date;

9. An opinion of the City Attorney of the City, dated the date of Closing
and addressed to the Underwriter and the City, to the effect that:

(1) The City is a municipal corporation and gencral law city, duly
organized and cxisting under the Constitution and laws of the State of California;

(i) The Community Facilities District Resolutions have been duly
adopted at meetings of the City Council, which were called and held pursuant to law and with all public
nolice required by law and at which a quorum was present and acling throughout, and the Community
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Facilities District Resolutions are in full force and effect and have not been modified, amended,
rescinded or repealed since the respective dates of their adoption;

(iii)  The Community Facilities District Documents and the Official
Statement have been duly authorized, executed and delivered by the City and the Community Facilities
District Documents constitute the legal, valid and binding obligations of the Community Facilitics
District enforccable against the Community Facilities District in accordance with their terms, subject
to bankruptcy, insclvency, rcorganization, moratorium and other similar laws affecting creditors’
rights, to the application of equitable principles where equitable remedies are sought and to the cxercise
of judicial discrction in appropriate cases;

(iv)  Except as may be stated in the Official Statement, there is no
action, suit, proceeding or investigation before or by any court, public board or body pending (notice
of which has been served on the City or the Community Facilities District) or, to such counsel’s
knowledge, threatened wherein an unfavorable decision, ruling or finding would: (a) affect the
creation, organization, existence or powers of the City, or the titles of its members and officers 1o their
respective offices; or (b) affect the validity of the Community Facilitics District Documents or restrain
or enjoin the repayment of the Bonds or in any way contest or aflect the validity of the Community
Facilities District Documents or contest the authority of the Community Facilities District or the City
to enter into or perform its obligations under any of the Community Facilities District Documents,
questions the right of the Community Facilitics District to use Special Taxes levied within the
Community Facilitics District for the repayment of the Bonds or alfects in any manner the right or
ahility of the Community Facilities District to collect or pledge the Special Taxes levied within the
Community Facilitics District for the repayment of the Bonds;

10. A certificate dated the Closing Date from Webb Municipal
Finance, LLC (the “Special Tax Consnltant™) addressed to the Community Facilities District and the
Underwriter to the effect that: (i) the Special Tax if collected in the maximum amounts permitted
pursuant to the Rate and Method of Apportionment of Special Taxes of the Community Facilitics
District as of the Closing Date would generate at lcast | 10% of the annual debt service payable with
respect to the Bonds plus budgeted administrative expenses in each year, based on such assumptions
and qualifications as shall be acceptable to the Underwriter; and (ii) the statements in the Official
Statement provided by the Special Tax Consultant concerning Special Taxes in the Community
IFacilities District and all information supplied by it for use in the Official Statement were as of the
date of the Official Statement and are as of the Closing Date true and correct, and do not contain any
untrue statement of a material fact or omit to state a material fact necessary in order to make the
statements therein, in light of the circumstances under which they were made, not misleading;

11. Certified copies of the general resolution of the Trustee authorizing the
cxecution and delivery of certain documents by certain officers of the Trustee, which resolution
authorizes the execution of the Indenture and the authentication of the Bonds;

12. A certificate of the I'rustee, addressed to the Underwriter, and the
Community I'acilities District dated the Closing Date, 1o the effect that: (i) the Trustee is authorized to
carry out corporate trust powcrs, and have full power and authority to perform its duties under the
[ndenture; (i) the Trustee is duly authorized to exccutc and deliver the Indenture, to accept the
obligations created by the Indenture and to authenticatc the Bonds pursuant to the ierms of the
Indenture; (iii) no consent, approval, authorization or other action by any governmental or regulatory
authority having jurisdiction over the T'rustee that has not been obtained is or will be required for the
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authentication of the Bonds or the consummation by the Trustee of the other transactions contemplated
to be performed by the Trustee in connection with the authentication of the Bonds and the acceptance
and performance of the obligations created by the Indenture; and (iv) to the best of its knowledge,
compliance with the terms of the Indenture will not conflict with, or result in a violation or breach of,
or constitute a default under, any loan agrcement, indenture, bond, notc, resolution or any other
agreement or instrument to which the Trustee is a party or by which it is bound, or any law or any rule,
regulation, order or decrec of any court or governmental ageney or body having jurisdiction over the
Trustee or any of its activities or propertics;

13. An opinion of counsel to the Trusice dated the Closing Date, addressed
to the Underwriter, and the Community Facilities District 1o the effect that the Trustee is a national
banking association duly organized and validly existing under the laws of the United States having full
power and being qualified to enter into, accept and agree to the provisions of the Indenture, and that
such documents have been duly authorized, executed and delivered by the Trustee, and, assuming due
exccution and delivery by the other parties thereto, constitutes the legal, valid and binding obligation
of the Trustee, enforceable in accordance with its terms, subject to bankruptey, insolvency,
reorganization, moratorium and other laws affecting the enforcement of creditors’ rights in general and
except as such enforceability may be limited by the application of cquitable principles if equitable
remedies are sought;

14. A certilicate of the Community Facilities District dated the Closing
[ate, in a form acceptable to Bond Counsel and the Underwriter, that the Bonds arc not arbitrage bonds
within the meaning of Section 148 of the Internal Revenue Code of 1986, as amended;

15. A certificate of Pardee Homes (“Pardee™), dated the date of the
Preliminary Official Statement, in a form acceptable to Bond Counsel and the Underwriter, that the
information in the Preliminary Official Stalement relating to Pardee docs not contain any untruc
statement of a malcrial fact and does not omit to state a material fact required to be stated therein or
necessary to make the statements therein. in light of the circumstances under which they were made,
not misleading;

16. A certificate of Pardee dated the Closing Date, in a form acceptable to
Bond Counsel and the Underwriter, that the information in the Official Statement relating to Pardee,
did not, as of the date of the Official Statement, and as of the Closing Date, does not contain any untrue
statement of a material fact, and did not, as of the datc of the Official Statement, and as of the Closing
Date, does not omit to state a material fact required to be stated therein or necessary (o make the
statements therein, in fight of the circumstances under which they were made, not misleading;

17. An opinion of Kutak Rock LLP, counsel to the Underwriter
(“Underwriter’s Counsel”), dated the date of Closing and addressed to the Underwriter in form and
substance acceptable to the Underwriter;

18. A certificate in form and substance as sct forth in Exhibit C hereto of
Integra Realty Resources, Rocklin, California, the appraiser of the property within the Community
Facilities District, dated as of the Closing Date; and

19, Such additional legal opinions, certificates, instruments and other
documents as the Underwriter may reasonably request to evidence the truth and accuracy, as of the
date hercof'and as of'the Closing Date, of the material representations and warranties of the Community
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Facilities District contained herein, and of the statements and information contained in the Official
Statement and the due performance or satisfaction by the Community Facilities District at or prior to
the Closing of all agrcements then to be performed and all conditions then to be satisficd by the
Community Facilities District in conncction with the transactions contemplated hereby and by the
Indenture and the Official Statement.

[f the Community Facilities District shall be unable to satisfy the conditions to the obligations
of the Linderwriter to purchase, accept delivery of and pay for the Bonds contained in this Purchasc
Agreement, or if the obligations of the Underwriter to purchase, accept delivery of and pay for the
Bonds shall be terminated for any reason permitted by this Purchase Agreement, this Purchase
Agreement shall terminate and neither the Community Facilities District nor the Underwriter shall be
under any further obligation hercunder, cxcept that the respective obligations of the Undcrwriter and
the Community Facilities District set forth in Section 5 hercof shall continue in full force and effect.

4. Establishment of Issue Price.

Al The Underwriter agrees to assist thc Community Facilities District in
establishing the 1ssue price of the Bonds and shall execute and deliver to the Community Facilities
District at Closing an “issue price” or similar certificate, together with the supporting pricing wircs or
equivalent communications, substantially in the form attached hercto as Exhibit B, with such
modifications as may be appropriatc or nccessary, in the reasonable judgment of the Underwriter, the
Community Facilities District and Bond Counsel, to accurately reflect, as applicable, the sales price or
prices or the initial offcring price or prices to the public of the Bonds. All actions to be taken by the
Community Facilities District under this scction to cstablish the issue price of the Bonds may be taken
on behalf of the Community Facilitics District by the Community Facilities District’s Municipal
Advisor identified herein and any notice or report to be provided to the Community Facilities District
may be provided to the Community Facilities District’s Municipal Advisor,

B. Except as otherwise set forth in Exhibit A aftached hereto, the Community
Facilitics District will treat the first price at which 10% of each maturity of the Bonds (the “10% test”),
identified under the column “10% Test Used” in Lxhibit A, is sold to the public as the issue price of
that maturity (if different interest rates apply within a maturity, each scparate CUSIP number within
that maturity will be subject to the 10% test). At or promptly after the execution of this Purchase
Agreement, the Underwriter shall report to the Community Facilitics District the price or prices at
which i has sold to the public cach maturity of Bonds. If at that time the 10% test has not been satisficd
as to any maturity of the Bonds, the Underwriter agrecs to promptly report to the Community Facilities
District the prices at which it sells the unsold Bonds of that maturity to the public. That reporting
obligation shall continue, whether or not the Closing Drate has occurred, until the 10% test has been
satisfied as to the Bonds of that maturity or until all Bonds of that maturity have been sold to the public.

C. The Underwriter confirms that it has offered the Bonds to the public on or
before the date of this Purchase Agreement at the offering price or prices (the “initial offering price™),
or at the corresponding yield or yields, set forth in Exhibit A attached hereto. Exhibit A also sets forth,
identified under the column “Hold the Offering Price Rule Used,” as of the date of this Purchase
Agrcement, the maturities, if any, of the Bonds for which the Underwriter represents that (i) the 10%
test has been satisficd (assuming orders are confirmed by the close of the business day immediately
following the date of this Purchase Agrecment) and (ii) the 10% test has not been satisfied and for
which the Community Facilities District and the Underwriter agree that the restrictions set forth in the
next sentence shall apply, which will allow the Community Facilities District to treat the initial offering
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price to the public of each such maturity as of the sale date as the issue price of that maturity (the
“hold-the-offering-price rule™). So long as the hold-the-offering-price rule remains applicable to any
maturity of the Bonds, the Underwriter will neither offer nor sell unsold Bonds of that maturity to any
person at a price that is higher than the initial offering price to the public during the period starting on
the sale date and ending on the earlier of the following:

(1) the closc of the fifth (5) business day after the sale date; or

(2) the date on which the Underwriter has sold at least 10% of that maturity of the
Bonds to the public at a price that is no higher than the initial offering price to
the public.

‘The Underwriter shall promptly advise the Community Facilities Disirict when it has sold 10%
of that maturity of the Bonds to the public at a price that is no higher than the initial offering price to
the public, if that occurs prior to the close of the fifth (5%) business day after the sale date.

. The Underwriter confirms that;

(i) any sclling group agreement and any third-party distribution agreement relating to
the initial sale of the Bonds to the public, together with the related pricing wires, contains or will
contain language obligating each dealer who is a member of the selling group and each broker-dealer
that 15 a party to such third-party distribution agreement, as applicable:

(A)(i) to report the prices at which it sells to the public the unsold Bonds of
cach maturity allocated to it, whether or not the Closing Datc has occurred, until cither all Bonds of
that maturity allocated to it have been sold or it is notified by the Underwriter that the 10% test has
been sauisfied as to the Bonds of that maturity, provided that, the reporting obligation afier the Closing
Date may be at reasonablc periodic intervats or otherwise upon request of the Underwriter and (ii) to
comply with the hold-the-offering-price rule, if applicable, if and for so iong as directed by the
Underwriter,

(B) 1o promptly nectify the Underwriter of any salcs of Bonds that, to its
knowledge, arc made to a purchaser who is a related party to an underwriter participating in the initial
sale ol the Bonds to the public (each such term being used as defined below), and

(C) to acknowledge that, unless otherwise advised by the dealer or broker-
dealer, the Underwriter shall assume that each order submitted by the dealer or broker-dealer is a sale
to the public.

(11) any selling group agreement relating to the initial sale ol the Bonds to the
public, together with the related pricing wires, contains or will contain language obligating each dealer
that is a party to a third-party distribution agreement to be employed in connection with the initial sale
of the Bonds to the public te require each broker-dealer that is a party 1o such third-party distribution
agreement to (A) report the prices at which it sells to the public the unsold Bonds of each maturity
allocated 1o it, whether or not the Closing Date has occurred, until cither all Bonds of that maturity
allocated to it have been sold or it is notified by the Underwriter or the dealer that the 10% test has
been satistied as to the Bonds of that maturity, provided that, the reporting obligation alter the Closing
Date may be at reasonable periodic intervals or otherwise upen request of the Underwriter or the dealer,
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and (B} comply with the hold-the-offering-price rule, if applicable, i and for so long as directed by the
Underwriter or the dealer and as set {orth in the related pricing wires.

E. The Community Facilities District acknowledges that, in making the
representation set forth in this scction, the Underwriter will rely on (i) in the cvent a selling group has
been created in conncction with the initial sale of the Bonds to the public, the agreement of each dealer
who is a member of the selling group to comply with the requirements for establishing issuc price of
the Bonds, including, but not limited to, its agreement to comply with the hold-the-offering-price rule,
if applicable to thc Bonds, as set forth in a selling group agreement and the related pricing wires, and
(i) in the event that a third-party distribution agreement was cmployed in connection with the initial
sale of the Bonds to the public, the agreement of each broker-dealer that is a party (o such agreement
to comply with the requirements for establishing issue price of the Bonds, including, but not limited
to, 11s agreement 1o comply with the hold-the-offering-price rule, if applicable to the Bonds, as set forth
in the third-party distribution agreement and the related pricing wires.

F. The Underwriter acknowledges that sales of any Bonds to any person that is a
related party to an underwriter parlicipating in the initial sale of the Bonds to the public (each such
term being used as defined below) shall not constitute salcs to the public for purposcs of this section.
Further, for purposes of this section:

(i) “public” mcans any person other than an underwriter or a related party;

(1) “underwriter” means (A) any person that agrees pursuant to a written contract
with the Community Facilities District (or with the lcad underwriter to form an underwriting
syndicate) to participate in the initial salc of the Bonds to the public and (13) any person that
agrees pursuant to a written contract directly or indirectly with a person described in clausc (A)
to participate in the initial sale of the Bonds 1o the public (including a member of a selling
group or a party 1o a third-party distribution agrcement participating in the initial sale of the
Bonds to the public);

(ii1)  a purchaser of any of the Bonds is a “related party” to an underwriter if the
underwriter and the purchaser are subject, directly or indirectly, to (A) more than 50% common
owncrship of the voting power or the total value of their stock, if both entities are corporations
(including direct ownership by one corporation of another), (B) more than 50% common
ownership of their capital interests or profits interests, if both entitics are partnerships
(including direct ownership by one partnership of another), or (C) more than 50% common
ownership of the value of the outstanding stock of the corporation or the capital interests or
profil interests of the partnership, as applicable, if one entity is a corporation and the other
entity is a partnership (including dircct ownership of the applicable stock or interests by one
entity of the other); and

(iv)  “sale date” means the date of exceution of this Purchasc Agreement by all
parties.

5. Expenses. Whether or not the transactions contemplated by this Purchase Agrecment
are consummated, the Underwriter shall be under no obligation to pay, and the Community Facilitics
District shall pay only from the proceeds of the Bounds, or any other legally available funds of the City,
or the Community Facilities District, but only as the Community Facilities District and such other party
providing such services may agree, all expenses and costs of the Community Facilities District incident
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to the performance of its obligations in connection with the authorization, execution, sale and delivery
of the Bonds to the Underwriter, including, without limitation, printing costs, initial fees of the Trustee,
including fees and disbursements of their counscl, il any, tees and disbursements of Bond Counsel,
Disclosurc Counsel and other professional advisors cmployed by the City, costs of preparation,
printing, signing, transportation, delivery and safekeeping of the Bonds and for expenses (included in
the expense component of the spread) incurred by the Underwriter on behalf of the City’s employces
which are incidenial to implementing this Purchase Agreement, including, but not limited to, meals,
transportation, lodging, and entertainment of those employces. The Underwriter shall pay all out-of-
pocket expenses of the Underwriter, including, without limitation, advertising expenses, the California
Debt and [nvestment Advisory Commission fee, CUSIP Services Bureau charges, regulatory fees
imposed on new securities issuers and any and all other expenses incurred by the Underwriter in
connection with the public offering and distribution of the Bonds, including fees and disbursements of
Underwriter’s Counsel. Any meals in connection with or adjacent to meetings, rating agency
presentations, pricing activities or other transaction-related activitics shall be considerced an expensc of
the transaction and included in the expense component of the Underwriter’s discount.

6. Notices. Any notice of other communication to be given to the Community Facilities
District under this Purchase Agreement may be given by dclivering the same in writing to the City of
Beaumont, 550 East 6" Street, Beaumont, California 92223, Attention: City Manager; any notice or
other communication to be given to the Underwriter under this Purchase Agreement may be given by
delivering thc same in writing 1o Raymond James & Associates, Inc., 44 Stevens Avenue, Suite 200,
Solana Beach, California 92075, Attention: Leslie Bloom.

7. Parties In Interest. This Purchasec Agreement is made solely for the benefit of the
Community lacilities District and Underwriter (including any successors or assignees of the
Underwriter) and no other person shall acquire or have any right hereunder or by virtue hercof.

8. Survival of Representations and Warrantics. The representations and warranties of the
Community Facilities District under this Purchase Agreement shall remain operative and in full force
and cffect, regardless ol any investigations made by or on behalf of the Underwriter, and shall survive
the delivery and payment for the Bonds and the termination of this Purchase Agreement.

9. Lxecution in Counterparts. This Purchasc Agreement may be executed by the parties
hereto in scparate counterparts, each of which when so executed and delivered shall be an original, but
all such counterparts shall together constitute but onc and the same instrument.

10. Effective. This Purchase Agreement shall become effective and binding upon the
respective parties hereto upon the execution of the acceptance hereof by the Community Facilities
District and shall be valid and enforceable as of the time of such acceptance.

11. No Prior Agreements. This Purchase Agreement supersedes and replaces all prior
negotiations, agreements and understanding among the parties hereto in relation to the sale of the
Bonds by the Community Facilities District.

12. Governing Law. This Purchase Agreement shall be governed by the laws of the State
of California.
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13. Effective Date. This Purchase Agreement shall become effective and binding upon the
respective parties hereto upon the execution of the acceptance hercof by the Community Facilitics
District and shall be valid and enforceable as of the time of such acceptance.

Very truly yours,

RAYMOND JAMES & ASSOCIATES, INC., as
Underwriter

By:
Managing Director

The forcgeing is hercby agreed to and

accepted as of the date first above written:

CITY OF BEAUMONT COMMUNITY
FACILITIES DISTRICT NO. 2016-2

By:

Authorized Officer

Time of Execution: p-m. California time

[EXECUTION PAGE OF BOND PURCIIASE AGREEMENT |
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EXHIBIT A

$
CITY OF BEAUMONT
COMMUNITY FACILITIES DISTRICT NO. 2016-2 (SUNDANCE)
2019 SPECIAL TAX BONDS

Subject to

10% Test Hold-The-

Maturity Principal Interest 10% Test Not Offering-
(September 1) Amount Rate ~ Yield Price Satisficd” Satisficd Price Rule

2020
2021
2022
2023
2024
2025
2026
2027
2028
2029
2030
2031
2032
2033
2034
20335
2036
2037
2038
2039
20440
2049

PO DA DG 3 D 3 K G pd 0 DKl el e e

M Term Bond.

© Priced to optional call at [par][10__ %] on September 1,20

* At the time of execution of this Purchase Agreement and assuming orders are confirmed by the close of the business
day immediately following the date of this Purchase Agrecment.

4R821-4591-5031.2

Page 236 of 804



Agenda Item No. 8.

EXHIBIT B
FORM OF ISSUE PRICE CERTIFICATE

$
CITY OF BEAUMONT
COMMUNITY FACILITIES DISTRICT NO. 2016-2 (SUNDANCEF)
2019 SPECTAL TAX BONDS

The undersigned, on behalf of Raymond James & Associates, Inc. (“Raymond James™) hereby
certifies as set forth below with respect to the sale and issuance of the above-captioned bonds (the
“Bonds™).

L. Sale of the General Rule Maturities. As of the datc of this certificate, for each
Maturity of the Genceral Rule Maturities, the first price at which at least 10% of such Maturity was sold
to the Public is the respective price listed in Schedule A.

2, Initial Offering Price of the Hold-the-Offering-Price Maturities.

(a) Raymond James offered the Hold-the-Offcring-Price Maturities to the Public for
purchase at the respective initial offering prices lisied in Schedule A (the “Initial Offering Prices™) on
or before the Sale Date. A copy of the pricing wire or cquivalent communication for the Bonds is
attached to this certificate as Schedule B.

(b) As set forth in the Bond Purchase Agreement, dated ., 2019, by and between
Raymond James and Cily of Beaumont Community Facilities District No. 2016-2 (Sundance) (the
“Community Facilities District”), Raymond James has agreed in writing that, (i) for cach Maturity of
the Hold-the-Offering-Price Maturities, it would neither offer nor sell any of the Bonds of such
Maturity to any person at a price that is highcr than the Initial Offering Price for such Maturity during
the Holding Period for such Maturity (the “hold-the-offering-price rule™), and (ii) any selling group
agreement shall contain the agreement of each dealer who is a member of the selling group, and any
retail distribution agreement shall contain the agreement of each broker-dealer who is a party to the
retail distribution agreement, to comply with the hold-the-offering-price rule. Pursuant to such
agreement, no Underwriter (as defined below) has offered or sold any Maturity of the Hold-the-
Offering-Price Maturities at a price that is higher than the respective Initial Offering Price for that
Maturity of the Bonds during the Holding Period.

3. Defined Terms.

(a) (zeneral Rule Maturities means thosc Maturities of the Bonds listed in Schedule A
hereto as the “General Rule Maturities.”

{b) Hold-the-Offering-Price Maturities means those Maturities of the Bonds listed in
Schedule A hereto as the “Hold-the-Offering-Price Maturities.”

(c) Holding Period means, with respect to a Hold-the-Offering-Price Maturity, the period
starting on the Sale Date and ending on the earlier of (i) the close of the fifth business day afier the
Sale Date, or (ii) the date on which Raymond James has sold at least 10% of such Hold-the-Offering-
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Price Maturity to the Public at prices that are no higher than the Initial Offering Price for such Hold-
the-Offering-Price Maturity.

(d) fssuer means the City of Beaumont Community Facilities District No. 2016-2
{Sundance).

(e) Maturiry means Bonds with the same credit and payment terms. Bonds with different
maturity dates, or Bonds with the same maturity date but different stated interest rates, are treated as
separate maturities.

6] Public mecans any person (including an individual, trust, estate, partnership,
association, company, or corporation) other than an Underwriter or a rclated party to an Underwriter.
The term “related party” for purposcs of this certificate generally means any two or more persons who
have greater than 50 pereent common ownership, directly or indirectly.

(2} Sale Date means the first day on which there is a binding contract in writing for the
sale of a Maturity of the Bonds. The Sale Date of the Bonds is , 2019,
(h) Underwriter means (1) any person that agrees pursuant to a writien contract with the

[ssuer (or with the lead underwriter to form an underwriting syndicate) to participate in the initial sale
of the Bonds to the Public, and (ii) any person that agrees pursuant to a writlen contract directly or
indirectly with a person described in clause (i) of this paragraph to participate in the initial sale of the
Bonds to the Public (including a member of a selling group or a party to a retail distribution agreement
participating in the initial sale of thc Bonds 1o the Public).

The representations set forth in this certificate are limited to factual matters only. Nothing in
this certificate represents Raymond James’s interpretation of any laws, including specifically Sections
103 and 148 of the Intcrnal Revenue Code of 1986, as amended, and the Treasury Regulations
thereunder.  The undersigned understands that the foregoing information will be relied upon by the
Issuer with respect to certain of the representations set forth in the Tax Certificate and with respect to
compliance with the federal income tax rules affecting the Bonds, and by Stradling Yocca Carlson &
Rauth, a Prolessional Corporation in connection with rendering its opinion that the interest on the
Bends is excluded from gross income for federal income tax purposes, the preparation of the Internal
Revenuc Service Form 8038-G, and other federal income tax advice that it may give to the Issuer from
time to time relating to the Bonds.

RAYMOND JAMES & ASSOCIATES, INC,

By:

Name;

Dated: [Closing Date|

4821-4541-5031.2
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SCHEDULE A

SALE PRICES OF THE GENERAL RULE MATURITIES AND INITIAL OFFERING
PRICES OF THE HOLD-THE-OFFERING-PRICE MATURITIES

(To be atiached}

B-3
4821-4591-5031.2
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SCHEDULE B

PRICING WIRE OR EQUIVALENT COMMUNICATION

A4821-1591-5031.2
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EXHIBIT C

CITY OF BEAUMONT
COMMUNITY FACILITIES DISTRICT NO. 2016-2 (SUNDANCE)
2019 SPECIAIL TAX BONDS

CERTIFICATE OF APPRAISER
The undersigned hereby states and certifies:

1. That he or she 1s an authorized principal of Integra Realty Resources, Rocklin,
California (the “Appraiser”™) and as such is familiar with the factls herein certified and is authorized
and qualified to certify the same.

2. That the Appraiser has prepared an appraisal report dated February 13, 2019, with a
date of value of May 1, 2019 (the “Appraisal Report™), of the City of Beaumont Community Facilitics
District No. 2016-2 (Sundance) (the “Community Facilitics District™) and in connection with the
Official Statement dated . 2019 (“Official Statement™), concerning the City of Beaumont
Community Facilities District No. 2016-2 (Sundance) 2019 Special Tax Bonds (the “Bonds™).

3. That the Appraiser hereby consents to the reproduction and use of the Appraisal Report
appended to the Preliminary Official Statement and the Official Statement. The Appraiser also
consents to the references to the Appraiser and the Appraisal made in the Preliminary Official
Statement and the Official Statement.

4. In the opinion of the Appraiser the assumptions made in the Appraisal Reporl are
reascnable.
5. That the Official Statement has been reviewed on behalf of the Appraiser and to the

best knowledge of the Appraiser the statements concerning the Appraisal Report and the value of the
property contained under the captions “INTRODUCTION — Appraisal Report,” “THE COMMUNITY
FACILITIES DISTRICT —Appraisal Report,” and “APPENDIX H APPRAISAL REPORT” arc trug,
corrcetl and complete in all material respects and do not contain any untrue stalement of a material fact
or omit to state a material fact necessary in order to make the statements therein, in the light of the
circumslances under which they were made, not misleading,.

6. Each of the parcels appraiscd by the Appraiser is encompassed within the Community
Facilities District as set forth in the boundary map of the Community Facilities District.

7. That, as of the date of the Official Statement and as of the date hercof, the Appraisal
Report appended to the Official Statement, 1o the best of my knowledge and belief, and subject to all
of the Limiting Conditions and Major Assumptions set forth in the Appraisal Report, does not contain
any uniruc statement of a material fact or omit to state a matcrial fact necessary in order to make the
statements containcd therein, in the light of the circumstances under which they were made, not
mislcading, and no cvents or occurrences have been ascertained by us or have come to our attention
that would substantially change the estimated values stated in the Appraisal Report. However, we have
not performed any procedures since the date of the Appraisal Report to oblain knowledge of such
events or occurrences nor are we obligated to do so in the future.

C-1

4821-4591-5031.2
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8. The Community TFacilities District and Raymond James & Associates, Inc., as
underwriter, are entitled to rely on the Certificale.

Dated: [Closing Date]
INTEGRA REALTY RESOURCES

By:

C-2
4821-4591-5031.2
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Stradling Yocca Carlson & Rauth
Draft of 6/11/19

PRELIMINARY OFFICIAL STATEMENT DATED _ L2019
NEW ISSUE--BOOK-ENTRY-ONLY NO RATING

In the opinion of Strudling Yocea Carfson & Rauth, a Professional Corporation, Newport Beach, California, Bond Counsel, subject to certain
qualifications described in the Qfficial Statement, under existing statutes, regulations, rules and judicial decisions, and assuming the accuracy of cextain
representations and compliance with certain covenants and requirements described in the Official Statement, the interest on the Bunds is excluded from grosy
income for federal income tax purposes and is not an item of tax preference for purposes of the federal alternative minimum tax impased on individuals. In the
Jurther opinion of Bond Counsel, such interest is exempt from State of California personal income tax. See “TAX MATTERS” herein.

$10,570,000°
CITY OF BEAUMONT
COMMUNITY FACILITIES DISTRICT NO. 2016-2 (SUNDANCE)
2019 SPECIAL TAX BONDS

Dated: Delivery Date Due: September 1, as shown on the inside eover page

This Official Statement describes bonds that are being issued by the City of Reaumont Community Facilities District No. 2016-2 {Sundance) (the
“District”). The City of Beaumont Community Facilities District No. 2016-2 (Sundance} 2019 Special Tax Bonds (the “Bonds”) are being issugd by the District
to: (@) pay the cost and cxpense of the acquisition and construction of eeriain public facilities in connection with the development of the Disteict; (b} fund a rescrve
account securing the Bonds; and {c) pay costs of issuance of the Bonds,

The Bonds are authorized to be issued pursuam to the Mello-Reos Community Facilities Act of 1982, as amended (Sections 33311 er seq. of the
Govemnment Cede of the State of California), and pursuant (o a resolution adopted by the City Council of the City of' Beaumont (the “City™), acting as the legislative
body of the District, and a Bund Indenture, dated as of July 1, 2019 {th¢ “Indenture™), by and hetween the District and Wilminglon Trust, National Association, as
trustee {the “Trustee™).

The Bands are limited obligations of the District and are payable solely from revenues derived from certain annual Special Taxes (as defined
herein) to be levied on and collected from the owners of parcels within the District subject to the Special Taxes and frum certain other funds pledged
under the Indeature, all as further deseribed herein. The Special Taxes are to be levied aceording (o the rate and method of upportionment approved by
the City Councit of the City and the qualified electars within ihe District. See “SOURCES OF PAYMENT FOR THE BONDS—Spccial Taxes.” The
City Council of the City is the legislative body of the District.

‘The Bonds are issuable in fully regisicred form and when issued will be registered in the name of Cede & Co., as nominee of The Tiepository Trust
Company. New York, New York (“DTC™). Individual purchases of the Bonds may be made in principal amounts of $3,000 and integral mulliples thereof and will
be in book-entry form only. Purchasers of Bonds will not receive certificates representing their beneficial ownership of the Bonds but will receive credit balances
on the books of their respective nominces. Interest on the Bonds will he payable semiannually on each March | and September 1, commeneing September 1, 2019,
The Bonds will not be transferable or exchungeable except for transfer to another nomines of IX1C or as otherwise described herein. Principal of and interest on
the Bonds will be paid by the Trustes to DTC for subscquent disbursement to DTC Participants who will remit such payments to the beneficial owners of the
Bonds. Sce “THE BONDS—General Pravisions™ and APPENDIX F—"BOOK-LINTRY ONLY SYSTEM” herein,

NEITHER THE FAITH AN CREDIT NOR TIE TAXING POWER OF THE DISTRICT, FHE CITY, THI COUNTY OF RIVERSIDE, THE
STATE OF CALIFORNIA, OR ANY PQTITICAL SUBDIVISION THEREQF 1S PLEDGED TO 1HE PAYMENT QF THE BONDS. EXCEPT FOR THE NET
FAXES, NO OTHER REVENUES OR TAXES ARL PLEDGED TO THE PAYMENT OF TIE BONDS. THE BONDS ARE NOT GENERAL OR SPECIAL
OBLIGATIONS OF THE CITY OR GENERAL OBLIGATIONS OF THE DISTRICT BUT ARE LIMITED OBLIGATIONS OF THE DISTRICT PAYABLL
SOLELY FROM NET TAXES TO B LEVIED IN THE INSTRICT AND CERTAIN OTHER AMOUNTS HELD UNDER THE BOND INDENTURL AS
MORL FULLY DESCRIBELY HEREIN.

The Bonds are subject to redemption prior to maturily as set forth herein. See “THE BONDS—Redemption™ herein.

THE BONDS ARE NOT RATED BY ANY RATING AGENCY, AND INVESTMENT IN THFE. RONDS INVOLVES SIGNIFICANT RISKS
THAT ARE NOT APPROPRIATE FOR CERTAIN INVESTORS. CERTAIN EVENTS COULD AFFECT THE ABILITY OF TIE DISTRICT T}
PAY THE PRINCIPAL OF AND INTEREST ON THE BONDS WHEN DU, SEE TUE SECTION OF THIS OFFICIAL STATEMENT ENTITLED
“SPECIAL RISK FACTORS” FOR A DISCUSSION OF CERTAIN RISK FACTORS THAT SHOULD BE CONSIDERED, IN ADDITION TO THE
OTHER MATTERS SET FORTH HUREIN, IN EVALUATING THE INVESTMENT QUALITY OF TIHLE BONDS,

This cover page contains certain information for general reference only. It is not intended to be & summury of the security or terms of this issue,
Investors arc advised 1o read the entire Official Statement (o obtain information essential 1o the making of an informed investment decision.

MATURITY SCIHEDULE
(See Inside Cover Pape)

The Bonds are offered when, as and if isyued and accepled by the Underwriter, subject lu approval as to their legality by Stradling Yocca Carlson &
Rauth, a Professional Corporation, Newport Beach, Californta, Bond Counsel, and subjecl to vertain other eonditions. Stradiing Yocca Carlson & Rauth, a
Professional Corperation, Newport Beach, California is serving as Disclosure Counsel w the District with respect to the Bonds, Certain legal matters will be
passed on for the City and the District by Slovak, Baron, Empey, Murphy & Pinkney LLP, Palm Springs, California, and for the Underwriter by its counsel, Kutak
Rock L.LP, Irving, California. 1t is anticipated that the Bonds in book-colry form will be available for delivery through the facilitics of DTC on or about July P
2019,

[RAYMOND JAMES LOGO|

Dated: 2019

T Preliminary; subject fo chunge.
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£10,570,000*
CITY OF BEAUMONT
COMMUNITY FACILITIES DISTRICT NO. 2016-2 (SUNDANCE)
2019 SPECIAL TAX BONDS

MATURITY SCHEDULE

Base CUSIP No.”

Serial Bonds
Maturity Date Principal
(September 1) Amount Interest Rate Yield Price CUSIP No.”
Term Bonds
$ - % Term Bonds due September 1, . Yield: % Price: CUSIP No.*

* Preliminary. subject to change.
Y CQUSIP® Copyright 2019, American Bankers Association. CLSIP® data in this Official Statement is provided by CUSIP Global Services,

managed by S& P Capital IQ) on behalf of the American Bankers ' Association. This data is not intended to create o database and does not serve in
any way as a substitute for the CUSIP Service. None of the City, the District or the Underwriter or us counsel takes any responsibility for the
accuracy of CUSIP data i this Official Stutement. The CUSIP® number for a specific maturity is subject 1o being changed afier the issuance af
the Rands as a result af varfous subsequent actions including, but not limited to, a refunding in whele or in part or as a result of the procurement
of secondary market portfolio insurance or other similar enhancement by investors that is applicable to afl or ¢ portion of certain maruritics of the

Bonds.
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Lxcept where otherwise indicaled, all information contained in this Official Statement has been provided by
the City and the District. No dealer, broker, salesperson or other person has been authorized by the City, the District,
the Trustee or the Underwriter to give any information or to make any representations in cormection with the offer or
sale of the Bonds other than those contained in this Qfficial Statement and, if given or made, such other information
or representations must not be relied upon as having been authorized by the City, the District, the Trustce or the
Underwriter. This Official Statement does not constitute an offer to scll or the solicitation of an offer to buy nor shall
there be any salc of the Bonds by a person in any jurisdiction in which it is unfawful for such person to make such an
offer, solicitation or sale.

This Official Statement is not 1o be construed as a contract with the purchasers or owners of the Bonds,
Statemcnts contained in this Official Statcment which involve estimates, forecasts or matters of opinion, whether or
not expressly so described in this Official Statement, arc intended solely as such and are not to be construed as
representations of fact. This Official Statement, including any supplement or amendment to this Official Statement,
Is intended to be deposited with the Electronic Municipal Market Access System of the Municipal Securities
Rulemaking Board, which can be found at www.emma.msrb.org,

The information set forth in this Official Statemcnt which has been obtained from third party sources is
believed to be reliable, but such information is not guaranteed as to accuracy or completencss by the City or the
District. The information and expressions of opinion in this Official Statement are subject to change without notice,
and neither the delivery of this Official Statement nor any sale made hereunder shall, under any circumstances, create
any implication that there has been no change in the affairs of the City or the District or any other parties described in
this Official Statement since the date of this Official Statement. All summaries of the Indenture or other documents
are made subject to the provisions of such documents respectively and do not purport to be complete statements of
any or all of such provisions. Reference is made by this Official Statement to such documents on file with the City
for [urther information. While the City maintains an intcrnet website for various purposes, nong of the information
on that website is incorporated by reference herein or intended to assist invesiors in making any investrnent decision
or to provide any continuing information with respect to the Bonds or any other bonds or obligations of the City, Any
such inlormation that is inconsistent with the information set forth in this Official Statement should be disregarded.

The Underwriter has provided the following sentence for inclusion in this Official Statement:

The Underwriter has reviewed the information in this Oflicial Statement in accordance
with, and as a part of, its responsibilities to investors under the federal securities laws as applied to
the facts and eircumstances of this transaction, but the Underwriter does not guarantee the accnracy
or compleleness of such information.

Certain statements included or incorporated by reference in this Official Statemenl constitute
“lorward-looking statements” within the meaning ol the United States Private Securitics Litigation Reform Act of
1995, Section 21T of the United States Securities Exchange Act of 1934, as amended, and Section 27A of the United
States Securities Act of 1933, as amended. Such statements are generally identifiable by the terminology used such
as “plan,” “expect,” “estimale,” “project,” “budget” or other similar words. Such forward-looking stalements include,
but are not limited to, certain statements contained in the information under the caption “THE COMMUNITY
FACILITILS DISTRICT.”

THE ACHIEVEMENT OF CERTAIN RESULTS OR OTHIR EXPECTATIONS CONTAINED IN SUCH
FORWARD-LOOKING STATEMENTS INVOLVE KNOWN AND UNKNOWN RISKS, UNCERTAINTIES AND
OTHER FACTORS WHICII MAY CAUSE ACTUAL RESULTS, PERFORMANCE OR ACHILVEMENTS
DESCRIBED TO BE MATERIALLY DIFFERENT FROM ANY FUTURE RESULTS, PERFORMANCE OR
ACHIEVEMENTS EXPRESSED OR IMPLIED BY SUCH FORWARD-LOOKING STATEMENTS. THE CITY
DOLS NOT PLAN TO ISSUE ANY UPDATES OR REVISIONS TO THE FORWARD-LOOKING STATEMENTS
SET I'ORTH IN TIIS OFFICIAL STATEMENT.

IN CONNECTION WITH THE OFFERING OF THE BONDS, THE UNDERWRITER MAY
OVERALLOT OR EFFECT TRANSACTIONS WHICH STABILIZE OR MAINTAIN THE MARKET
PRICE OF SUCH BONDS AT A LEVEL ABOVE THAT WHICH MIGHT OTHERWISE, PREVAIL IN THE
OPEN MARKET. SUCH STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT ANY TIME,

THE BONDS IIAVE NOT BEEN REGISTERED UNDER THE SECURITIES ACT OF 1933, AS
AMENDED, IN RELIANCE UPON AN EXEMPT{ON CONTAINED IN SUCH ACT. THE BONDS HAVLE NOT
BEEN REGISTERED OR QUALIFIED UNDER THE SECURITIES LAWS OF ANY STATE.
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510,570,800
CITY OF BEAUMONT
COMMUNITY FACILITIES DISTRICT NO. 2016-2 (SUNDANCE)
2019 SPECIAL TAX BONDS

INTRODUCTION

The purpose of this Official Statement, which includes the cover page, the table of contents and the
appendices {collectively, the “Official Statement™), is to provide certain information concerning the issuance by
the City of Beaumont Community Facilities District No. 2016-2 (Sundance) (the “District™) of its 2019 Special
Tax Bonds (the “Bonds™) in the aggregate principal amount of $10,570,000." The proceeds of the Bonds will
be used to: (a) pay the cost and expense of the acquisition and construction of certain public facilitics required
in connection with the development of the District; (b) fund a reserve account securing the Bonds; and (¢) pay
costs of issuance ol the Bonds. See “ESTIMATED SOURCES AND USES OF FUNDS.”

The Bonds are authorized to be issucd pursuant to the Mello-Roos Community Facilities Act of 1982,
as amended (Section 53311 et seq. of the Government Code of the State of California) (the “Act™), and pursuant
fo a resolution adopted by the City Council of the City of Beaumont (the “City Council®), acting as the legislative
body of the District, on June 18, 2019 and a Bond Indenture dated as of July 1, 2019 (the “Indenture™), by and
between the District and Wilmington Trust, National Association, as trustee (the “Trustee™).

The Bonds are securcd under the Indenture by a pledge of and lien upon Net Taxes (as defined herein)
levied on parccls within the District and all moneys in the Special Tax Fund as described in the Indenture. See
“SOURCES OF PAYMENT FOR THE BONDS.”

The Bonds are being issued and delivered pursuant to the provisions of the Act and the Indenture. The
Bonds are heing sold pursuant to a Bond Purchase A greement between the Underwriter (defined below) and the
District. 'or more complete information, see “ITIE BONDS —General Provisions” and “UNDERWRITING”
herein.

This intreduction is not a summary of this Official Statement. It is only a brief description of and guide
to, and is qualifted by, more complete and detailed information contained in the cntire Official Statement and
the documents summarized or described hercin. A full review should he made of the entire Official Statement.
‘The sale and delivery of Bonds to potential investors is made only by means of the entire Official Statement.
All capitalized tcrms used in this Official Statement and not defined shall have the meaning set forth in
APPENDIX D—“SUMMARY OF CERTAIN PROVISIONS OF THE BOND INDENTURE-
DEFINITIONS? hercin,

The District

General. The District is located in the north-cast part of the City of Beaumont (the “City”) and is
bounded by Cherry Avenue to the west, Starlight Avenue to the east and Cougar Way to the north. As of May
1, 2019, 444 homes within the District had been built and sold to individual homeowners while 83 parcels were
still owned by Pardee Homes, a Calilornia corporation (the “Developer™), the entity developing the land within
the District. No parcel has prepaid its Special Tax obligation to date; accordingly, all residential parcels will be
subject to the Special Tax levy going forward, subject to future Special Tax prepayments, if any. As of May 1,
2019, 500 lots had building permits pulled. As ol June 1, 2019, building permits had been pulled for an additional
23 lots, and the remaining building permits are expected to be pulled by late 2020; accordingly, all lots are
expected to be classified and levied against as Developed Property beginning in Fiscal Year 2021-22. See the

" Preliminary; subject to change.
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caption “PROPERTY OWNERSHIP AND THE DEVELOPMENTS” for more information regarding the
Developer and development within the District.

Formation Proceedings. The District was formed by the City pursuant to the Act and constitutes a
governmental entity scparate and apart from the City. The Act was enacted by the California legislature to
provide an alternative method of financing certain public capital facilities and services, especially in developing
areas of the State. Any local agency (as defined in the Act) may establish a community facilities district to
provide for and finance the cost of eligible public facilitics and services. Generally, the legislative body of the
local agency which forms a community facilities district acts on behalf of such district as its legislative body.
Subject to approval by two-thirds of the votes cast at an election and compliance with the other provisions of the
Act, a legislative body of a local agency may issue bonds for a community facilities district and may levy and
collect a special tax within such district to repay such indebtedness.

Pursuant to the Act, the City formed the District on February 7, 2017. Subsequent to 4 noticed public
hearing on February 7, 2017, the City Council adopted resolutions which established the District, authorized the
levy a special tax within the District, determined the necessity to incur bonded indebtedness within the District,
and called an election within the District on the propesition of incurring bonded indebtedness, levying a special
tax and setting an appropriations Himit within the District.

On February 7, 2017, an election was held within the District at which the landowners eligible to votc
approved the issuance of bonds for the District in an amount not to exceed $14,000,000 and approved a rate and
method of apportionment of special tax for the District (the ““Rate and Method”). A copy of the Rate and Method
is attached hereto as Appendix A.

Property Ownership and Development Status

The District is located in the north-east part of the City and is bounded by Cherry Avenugc to the west,
Starlight Avenue to the east and Cougar Way to the north. The development within the District is planned for
527 proposed single family homes. The balance of the property within the District is anticipated to be uscd for
recreational lacilities, parks and open space.

The District is part of the Developer’s master planned community of “Sundance.” The Devcloper has
reported to the City that Sundance is expected to consist of approximately 4,450 residential units on
approximately 1,195 acres of land, with 13.5 acres of commercial/industrial land uses and the balance set aside
for public/quasi/public uscs.

The Developer is the sole entity developing the property within the District. The area included in the
District has been graded and major infrastructure (sewer, water, storm drains, utilities, and arterial roads) to be
installed by the Developer has been completed. As of May 1, 2019, 444 of the 527 lots had been conveyed to
individual homeowners, and 5 werc in escrow with individual homeowners. As of May 1, 2019, construction
was ongoing on 38 homes, 18 homes were completed but unsold by the Developer and 27 lots were in finished
condition. As of May 1, 2019, building permits had becn pulled for 500 lots within the District. As of June 1,
2019, building permits had been pulled for an additional 23 lots. See “PROPERTY OWNERSHIP AND THE
DEVELOPMENT™ herein.

Forward Looking Statements

Certain statements included or incorporated by reference in this Official Statcment constitute “forward-
looking statements” within the meaning of the United States Private Securities [itigation Reform Act of 1995,
Section 2LE of the United States Securitics Tixchange Act of 1934, as amended, and Section 27A of the United
States Sccurities Act of 1933, as amended. Such statcments are generally identifiable by the terminology used
such as a “plan,” “expect,” “estimate,” “project,” “budgel” or similar words. Such forward-looking statements
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include, but are not limited to certain statements contained in the information under the captions “—Appraisal
Report” and “THE COMMUNITY FACILITIES DISTRICT--Appraisal Report.”

THE ACHIEVEMENT OF CERTAIN RESULTS OR OTHER EXPECTATIONS CONTAINED IN
SUCH FORWARD-LLOOKING STATEMENTS INVOLVE KNOWN AND UNKNOWN RISKS,
UNCERTAINTIES AND OTHER FACTORS WHICH MAY CAUSE ACTUAL RESULTS,
PERFORMANCE OR ACHIEVEMENTS DESCRIBED TO BE MATERIALLY DIFFERENT FROM ANY
FUTURE RESULTS, PERFORMANCE OR ACHIEVEMENTS EXPRESSED OR IMPLIED BY SUCH
FORWARD-LOOKING STATEMENTS. THE DISTRICT DOES NOT PLAN TO ISSUE ANY UPDATES
OR REVISIONS TO THE FORWARD-LOOKING STATEMENTS SET FORTII IN THIS QOFFICIAL
STATEMENT.

Sources of Payment for the Bonds

General. 'The Bonds and any Parity Bonds are limited obligations of the District, and the inierest on
and principal of and redemption premiums, if any, on the Bonds and any Parity Bonds are payable solely from
the Special Taxes to be levied annually against the property in the District, or, to the extent necessary, from the
moneys on deposit in the Reserve Account. As described herein, the Special Taxes are collected along with ad
valorem property taxes on the tax bills mailed by the Treasurer-Tax Collector of the County of Riverside (the
“County”). Although the Special Taxes will constitute a lien on the property subject to taxation in the District,
they will not constitute a personal indebtedness of the owners of such property. There is no assurance that such
owners will be financiaily able to pay the annual Special Taxes or that they will pay such taxes even il they are
financially able to do so.

Limited Obligations. Excepl for the Special Taxes, no other taxes are pledged to the payment of the
Bonds and any Parity Bonds. The Bonds and any Parity Bonds are not general or special obligations of the City
nor general obligations of the District, but are special obligations of the District payabic solely from Special
Taxcs collected in the District and amounts held under the Indenture as more fuily described herein.

Special Tax. As used in this Official Statement, the term “Special Tax™ is that tax which has been
authorized pursuant to the Act 10 be levied against certain land within the District pursuant to the Act and in
accordance with the Rate and Method to pay for tacilities only, but excluding penaltics and interest imposed
upon delinquent installments. See “SOURCES OF PAYMENT FOR TIIE BONDS—Special Taxes” and
APPENDIX A—"RATE AND METHOD OI' APPORTIONMENT OF SPECIAL TAX.” Under the Indenture,
the District will pledge 1o repay the Bonds and any Parity Bonds from the Special Tax revenues remaining after
the payment of annual Administrative Expenses of the District up to the Administrative Expenses Cap (the “Net
Taxes™) and {rom amounts on deposit in the Special Tax Fund established under the Indenture.,

The Special Taxes are the primary sccurity for the repayment of the Bonds and any Parity Bonds. In
the event that the Special Taxes are not paid when due, the only sources of funds available to pay the debt service
on the Bonds and any Parity Bonds are amounts held by the Trustee in the Special Tax Fund, including amounts
held in the Reserve Account therein. Sce “SOURCES OF PAYMENT FOR THE BONDS —Reserve Account
of the Special Tax Fund.”

Special Taxes within the District were first levied in Fiscal Year 2017-18.

Reserve Account. The Indenture creates a Reserve Account for the Bonds. In order to secure further
the payment of principal of and interest on the Bonds, the District is required, upon delivery of the Bonds, to
deposit in the Reserve Account an amount cqual to the Reserve Requirement for the Bonds and thereafter to
maintain in the Reserve Account an amount equal to the Reserve Requirement for the Bonds, The initial Reserve
Requirement for the Bonds shall be § . and the Reserve Requirement shall never exceed this amount.
See “SOURCES OF PAYMENT FOR THE BONDS  Reserve Account of the Special Tax Fund,”
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Foreclosure Proceeds. 'The District will covenant in the Indenture for the benefit of the Qwners of the
Bonds and the landowners of the District securing such Bonds that it will review the public records ol the County
ol Riverside, California, in connection with the collection of the Special Tax not later than July 1 of cach year
to determine the amount of Special Tax collected in the prior Fiscal Year; and with respect to individual
delinquencics within the District, if the District determines that any single property owner subject o the Special
Tax is delinquent in the payment of Special Taxes in the aggregate of $2,500 or more or as to any single parcel
the delinquent Special Taxes represent more than 5% of the aggregate Special Taxes within the District, then the
District will send or cause to be sent a notice of delinquency (and a demand for immediate payment thercof) to
the property owner within 45 days of such determination, and (if the delinquency remains uncured) the District
will cause judicial foreclosure proccedings to be filed in the Superior Court within ninety (90) days of such
determination against all properties for which the Special Taxes remain delinquent.

The District will further covenant that it will deposit any Gross Taxes received in connection with a
foreclosure in the Special Tax Fund and will apply such proceeds remaining after the payment of Administrative
Expenses 1o make current payments of principal and interest on the Bonds and any Parity Bonds, to bring the
amount on deposit in the Reserve Account up to the Reserve Requirement and to pay any delinquent instaliments
of principal or interest due on the Bonds and any Parity Bonds.

The District docs not participate in the County’s Alternative Method of Distribution of Tax Levies and
Collections and of Tax Sale Proceeds (the “Teeter Plan™); accordingly, the collection of Special Taxes are subject
to delinquency. See “SOURCES OF PAYMENT FOR 'THE BONDS—Nb ‘Tecter Plan.”

NEITHER THE FAITHAND CREDIT NOR THE TAXING POWER OF THE DISTRICT, THE
CITY, THE COUNTY OF RIVERSIDE, THE STATE OF CALIFORNIA, OR ANY POLITICAL
SUBDIVISION THEREOF IS PLEDGED TO THE PAYMENT OF THE BONDS. EXCEPT FOR THF.
SPECIAL TAXES, NO OTHER TAXES ARE PLEDGED TO THE PAYMENT OF THE BONDS. THE
BONDS ARE NOT GENERAL OR SPECIAL OBLIGATIONS OF THE CITY OR GENERAL
OBLIGATIONS OF THE DISTRICT, BUT ARE SPECIAL OBLIGATIONS OF THE DISTRICT
PAYABLE SOLELY FROM NET TAXES AND CERTAIN AMOUNTS HELD UNDER TIIE BOND
INDENTURE AS MORE FULLY DESCRIBED HEREIN.

Parity Bonds for Refunding Purposes Only. Under the terms of the Indenture, the District may issue
additional bonds secured by the Net Taxes an a parity with the Bonds (“Parity Bonds"} if certain conditions are
met; provided, however, that Parity Bonds may only be issued for the purpose of refunding the Bonds or other
Parity Bonds. See “SOURCES OF PAYMENT FOR THE BONDS—Issuance of Parity Bonds.” Parity Bonds
may be issued by means of a supplemental indenture and without any requirement for the consent of any Bond
owners. Scc APPENDIX D—"SUMMARY OF CERTAIN PROVISIONS OF THE BOND INDENTURE
DEFEASANCE AND PARITY BONDS.”

Liens. Other taxcs and/or special asscssments with liens equal in priority to the continuing lien of the
Special Taxes have been levied and may also he levied in the future on the property within the District which
could adversely affect the willingness of the landowners to pay the Special Taxes when due. See “SPTCIAL
RISK FACTORS—Parity Taxes and Special Assessments” herein, See I'able 4 for a description of the direct
and overlapping debt applicabie to the parcels within the District.

Appraisal Report

An MALI appraisal of certain land and existing improvements within the District (the “Appraisal
Report™) was preparcd by Integra Realty Resources, Rocklin, California (the “Appraiser”). The Appraisal
Report is dated June 4, 2019. See APPENDIX H— “APPRAISAL REPORT.” The Appraisal Report provides
an estimate of the approximate market value of certain of the property in the District, assuming development of
the property as currently planned, and assessed valuc of the remainder of the taxable property in the District. As
currently planned, development in the District will consist of 527 residential units. The Appraisal Report
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appraised 340 of the lots within the District and relied on the assessed value for the remaining 187 lots. As of
May 1, 2019, the Appraiser estimates that the value of all of the Taxable Parcels (based on appraised and asscssed
valuc) within the District subject to the Special Tax was $146,905,061.

The Appraisal Report is based upon a variety of assurnptions and limiting, conditions that are described
in Appendix I1. The City, the District and the Underwriter make no representations as to the accuracy of the
Appraisal Report. See “ITHE COMMUNITY FACILITIES DISTRICT—Appraisal Report” and “—Value-to-
Lien Ratios.” There is no assurance that property within the District can be sold for the prices set forth in the
Appraisal Report or that any parcel can be sold for a price sufficient to pay the Special Tax for that parcel in the
event of a default in payment of Special Taxes by the land owner. Sce “THE COMMUNITY FACILITIES
DISTRICT,” “SPECIAL RISK FACTORS—Land Values” and APPENDIX H—“APPRAISAL REPORT™
herein.

Description of the Bonds

The Bonds will be issued and delivered as fully registered Bonds, registered in the name of Cede & Co.
as nominee of The Depository Trust Company, New York, New York (“DTC™), and will be available to 