
 

CITY COUNCIL CLOSED & REGULAR SESSION 

550 E. 6th Street, Beaumont, CA 

Tuesday, February 18, 2020  
Closed Session: 5:00 PM | Regular Meeting: 6:00 PM 

Beaumont Financing Authority 
Beaumont Successor Agency (formerly RDA) 

Beaumont Utility Authority 
Beaumont Parking Authority 

Beaumont Public Improvement Authority 
Community Facilities District 93-1 

 AGENDA 

Materials related to an item on this agenda submitted to the City Council after distribution of the agenda packets 
are available for public inspection in the City Clerk’s office at 550 E. 6th Street during normal business hours. 

Any person with a disability who requires accommodations in order to participate in this meeting should telephone 
the City Clerk’s office at (951)769-8520, at least 48 hours prior to the meeting in order to make a request for a 
disability related modification or accommodation. 

Any one person may address the City Council on any matter not on this agenda. If you wish to speak, please fill 
out a “Public Comment Form” provided in the back and give it to the City Clerk. There is a three (3) minute limit 
on public comments. There will be no sharing or passing of time to another person. State law prohibits the City 
Council from discussing or taking actions brought up by your comments. 

CLOSED SESSION - 5:00 PM 
A Closed Session of the City Council / Beaumont Financing Authority / Beaumont Utility Authority / Beaumont Successor 
Agency (formerly RDA)/Beaumont Parking Authority / Beaumont Public Improvement Authority may be held in accordance 
with state law which may include, but is not limited to, the following types of items: personnel matters, labor negotiations, 
security matters, providing instructions to real property negotiators and conference with legal counsel regarding pending 
litigation. Any public comment on Closed Session items will be taken prior to the Closed Session. Any required 
announcements or discussion of Closed Session items or actions following the Closed Session with be made in the City 
Council Chambers. 

CALL TO ORDER 

Mayor Santos, Mayor Pro Tem Lara, Council Member Carroll, Council Member Martinez, Council 
Member White 

Public Comments Regarding Closed Session 

1. Conference with Legal Counsel Existing Litigation Pursuant to Government Code 
Section 54956.9(d)(1):  
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Urban Logic v. City of Beaumont et. al. Case No. RIC 1797201 
City of Beaumont et. al. v. Norton Rose Fullbright US, LLP Case No. RIC1904645 
City of Beaumont v. McFarlin & Anderson et. al. Case No. RIC1813359 

2. Conference with Legal Counsel Existing Litigation Pursuant to Government Code 
Section 54956.9(d)(4): American International Group ("AIG") 

Adjourn to Regular Session 

REGULAR SESSION - 6:00 PM 

CALL TO ORDER 

Mayor Santos, Mayor Pro Tem Lara, Council Member Carroll, Council Member Martinez, Council 
Member White 

Report out from Closed Session: 
Action on any Closed Session items: 
Action of any requests for Excused Absence: 
Pledge of Allegiance: 
Approval / Adjustments to the Agenda: 
Conflict of Interest Disclosure: 

ANNOUNCEMENTS/ RECOGNITION / PROCLAMATIONS / CORRESPONDENCE 

1. Introduction of Deputy Chief 

PUBLIC COMMENT PERIOD (ITEMS NOT ON THE AGENDA) 
Any one person may address the City Council on any matter not on this agenda. If you wish to speak, please fill out a 
“Public Comment Form” provided at the back table and give it to the City Clerk. There is a three (3) minute time limit on 
public comments. There will be no sharing or passing of time to another person. State Law prohibits the City Council from 
discussing or taking actions brought up by your comments. 

CONSENT CALENDAR 
Items on the consent calendar are taken as one action item unless an item is pulled for further discussion here or at the 
end of action items. 
Approval of all Ordinances and Resolutions to be read by title only. 

2. Minutes 

           Recommended Action: 

   Approve minutes dated February 4, 2020. 

3. Ratification of Warrants 

           Recommended Action: 

   Approval of warrants dated January 9, 2020. 

4. Approval of Contract with PetData, an Animal Licensing Service   

Recommended Action: 
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Approve a contract with PetData for a period of three years. 

5. Request for Facility and Staff Fee Waiver – Beaumont Kiwanis Club Pancake Breakfast 

Recommended Action: 

Consider waiver of facility use and staff fees requested by Beaumont Kiwanis 
Club in the amount of $770.00, and 

Consider waiver of a $500 deposit for the use of the gymnasium at the Beaumont 
Civic Center. 

6. December 2020 Financial Reports 

Recommended Action: 
Receive and file. 

7. First Amendment to Design/Build Contract with Baker Electric, Inc., a California 

Corporation 

Recommended Action: 

Approve the First Amendment to Design/Build Contract with Baker Electric, Inc., 

a California Corporation, and authorize the Mayor to execute the amendment on 

behalf of the City. 

PUBLIC HEARINGS 
Approval of all Ordinances and Resolutions to be read by title only. 

ACTION ITEMS 
Approval of all Ordinances and Resolutions to be read by title only. 

8. Resolution of Support and Authorization of a $10,000 Sponsorship Package for the 2020 

IOA Championship Presented by Morongo Casino Resort & Spa 

Recommended Action: 
Sponsorship of the IOA Championship Presented by Morongo Casino Resort & 

Spa provides a public benefit to the City of Beaumont and may be authorized by 

the City Council.  Additionally, the marketing exposure and establishment of 

another signature event is consistent with the City Council’s goals and objectives.  

Therefore, City staff recommends approval of the resolution and authorization to 

enter into a sponsorship agreement for the 2020 event in the amount of $10,000. 

9. Select Engie Services U.S. Inc., as the City’s Partners for Design/Build Energy 

Performance Contract Services and Authorize City Staff to Negotiate a Contract for 

Services 

Recommended Action: 
Select Engie Services U.S. Inc. as the preferred consultant for Design/Build 

Energy Performance Contracting Services and authorize City staff to negotiate a 

contract for services. City staff further recommends that City Council authorize 
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negotiation of a contract for services with Ameresco should contract negotiations 

with Engie Services U.S. Inc. fail. 

10. Review of FY 2019 Audited Financial Statements 

Recommended Action: 
It is recommended the City Council receive and file the FY 2019 Audited 
Financial Statements and the Single Audit Report for FY 2019. 

11. Request for Direction on Custom Questions for National Community Survey 

Recommended Action: 

Provide staff direction on custom questions for National Community Survey. 

12. Approval of Purchase Order for CYRUN Maintenance/Support 

Recommended Action: 

Approve the Purchase Order for CYRUN Maintenance/Support in the amount of 
$44, 447.22. 

13. Approval of City Attorney Invoices for the Month of January 2020 

           Recommended Action: 

   Approve invoices in the amount of $87,324.89. 
 

LEGISLATIVE UPDATES AND DISCUSSION 

14. Mid-February Legislative Update 

COUNCIL REPORTS 
     -   Carroll 
     -   Lara 
     -   Martinez 
     -   Santos 
     -   White 

ECONOMIC DEVELOPMENT UPDATE  
Economic Development Committee Report Out and City Council Direction 

CITY TREASURER REPORT  
Finance and Audit Committee Report Out and City Council Direction 

CITY CLERK REPORT 

CITY CLERK REPORT 
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CITY MANAGER REPORT 

FUTURE AGENDA ITEMS 

ADJOURNMENT 

The next regular meeting of the Beaumont City Council, Beaumont Financing Authority, the Beaumont 
Successor Agency (formerly RDA), the Beaumont Utility Authority, the Beaumont Parking Authority and 
the Beaumont Public Improvement Agency is scheduled for Tuesday, March 3, 2020, at 5:00 p.m. or 
thereafter as noted on the posted Agenda for Closed Session items in the City Council Board Room 
No. 5, followed by the regular meeting at 6:00 p.m. or thereafter as noted on the posted Agenda at City 
Hall. 

 

Beaumont City Hall – Online www.BeaumontCa.gov 
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CITY COUNCIL CLOSED & REGULAR SESSION 
550 E. 6th Street, Beaumont, CA 

Tuesday, February 04, 2020 - 6:00 PM 

 MINUTES 

CLOSED SESSION - 5:00 PM 

 
A Closed Session of the City Council / Beaumont Financing Authority / Beaumont Utility Authority / Beaumont Successor 
Agency (formerly RDA)/Beaumont Parking Authority / Beaumont Public Improvement Authority may be held in accordance 
with state law which may include, but is not limited to, the following types of items: personnel matters, labor negotiations, 
security matters, providing instructions to real property negotiators and conference with legal counsel regarding pending 
litigation. Any public comment on Closed Session items will be taken prior to the Closed Session. Any required 
announcements or discussion of Closed Session items or actions following the Closed Session with be made in the City 
Council Chambers. 

CALL TO ORDER at 5:01 p.m. 

Present: Mayor Santos, Mayor Pro Tem Lara, Council Member Carroll, Council Member Martinez, 
Council Member White 

Public Comments Regarding Closed Session: 

No speakers. 
1. Conference with Legal Counsel – Anticipated Litigation: Significant Exposure to litigation 

pursuant to Government Code Section 54956.9(d)(2): Claims of Maria Kritzberger & Estate of 
Darren R. Kritzberger 

 Motion by Council Member Martinez 
Second by Council Member Carroll 
To deny the claims. 

 Approve by unanimous vote. 
 
2. Conference with Legal Counsel Existing Litigation-Pursuant to Government Code Section 

54956.9(d)(1): Urban Logic v. City of Beaumont et. al. Case No. RIC 1797201 
 No reportable action. 

Adjourn to Regular Session 
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REGULAR SESSION - 6:00 PM 

 

CALL TO ORDER at 6:03 p.m. 

Present: Mayor Santos, Mayor Pro Tem Lara, Council Member Carroll, Council Member Martinez, 
Council Member White 

Report out from Closed Session: see above 
Action on any Closed Session items: see above 
Action of any requests for Excused Absence: None. 
Pledge of Allegiance 
Approval / Adjustments to the Agenda: None. 
Conflict of Interest Disclosure: None. 

ANNOUNCEMENTS/ RECOGNITION / PROCLAMATIONS / CORRESPONDENCE 
      California Highway Patrol 2019 Review 
      CalTrans Report of State Highway Projects 

PUBLIC COMMENT PERIOD (ITEMS NOT ON THE AGENDA) 
Any one person may address the City Council on any matter not on this agenda. If you wish to speak, please fill out a 
“Public Comment Form” provided at the back table and give it to the City Clerk. There is a three (3) minute time limit on 
public comments. There will be no sharing or passing of time to another person. State Law prohibits the City Council from 
discussing or taking actions brought up by your comments. 

Public Comment opened at 6:29 p.m. 
A. Worthen - Thanked the City for hosting and being part of coordination of the Veteran's Expo. 
H. Liaw - Representing the Morongo Golf Course invited the community to attend the upcoming 
Symetra Tour. 
L. Kimball - Asked for a status of playground shades requested, asked if the CFDs can be lowered 
and an update to the bus stop seating request. 
N. Hall - Asked questions about public safety in the event of a natural disaster. 
Public Comment closed. 

CONSENT CALENDAR 
Items on the consent calendar are taken as one action item unless an item is pulled for further discussion here or at the 
end of action items. 
Approval of all Ordinances and Resolutions to be read by title only. 

1. Minutes 
           Recommended Action: 
                     Approve Minutes dated January 21, 2020. 
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2. Tentative Tract Map No. 37696 (TM2019-0005) for a Request to Subdivide 13.51 Acres 
into 62 Single Family Residential Lots with a Minimum Lot Size of 4,947 Square Feet and 
Nine (9) Lettered Lots Located Within Planning Area 25 of the Oak Valley Specific Plan 
(Fairway Canyon) on the East Side of Tukwet Canyon Parkway, North of San Timoteo 
Canyon Road and South of Champions Drive 

Recommended Action: 
Approve Tentative Tract Map No. 37696 (TM2019-0005) subject to the 
development agreement and the attached conditions of approval. 

3. Tentative Tract Map No. 37698 (TM2019-0006) for a Request to Subdivide 22.09 Acres 
into 126 Single Family Residential Lots with a Minimum Lot Size of 3,800 Square Feet 
and 16 Lettered Lots Located Within Planning Area 25 of the Oak Valley Specific Plan 
(Fairway Canyon) on the East Side of Tukwet Canyon Parkway, North of San Timoteo 
Canyon Road and South of Champions Drive 

Recommended Action: 
Approve Tentative Tract Map No. 37698 (TM2019-0006) subject to the 
development agreement and the attached conditions of approval. 

4. Tentative Tract Map No. 37697 (TM2019-0007) for a Request to Subdivide 13.19 Acres 
into 73 Single Family Residential Lots With a Minimum Lot Size of 4,950 Square Feet 
and Eight (8) Lettered Lots Located Within Planning Area 25 of the Oak Valley Specific 
Plan (Fairway Canyon) on the East Side of Tukwet Canyon Parkway, North of San 
Timoteo Canyon Road and South of Champions Drive 

Recommended Action: 
Approve Tentative Tract Map No. 37697 (TM2019-0007) subject to the 
development agreement and the attached conditions of approval. 

5. Performance Bond Acceptance and Security Agreement for SDC Fairway Canyon, LLC.  
Tract 31462 Street and Storm Drain Improvements 

Recommended Action: 
Accept the following bond and security agreement: 

• Performance bond No. 1001124446 for storm drain improvements for Tract 
31462 

6. Bond Exoneration for Bond Nos. 2264721, 41383375, 2264727 and 2264722 for K. 
Hovnanian Homes Tract 33096-13 

Recommended Action: 
Accept Maintenance Bond No. 3085345 to replace Performance Bond No. 
2264721, 
Accept Maintenance Bond No. 41394539 to replace Performance Bond No. 
41383375, and 
Accept Maintenance Bond No. 3085344 to replace Performance Bond No. 
2264727. 

7. Request for Facility and Staff Fee Waiver – Beaumont Cherry Valley Rotary Club 
Celebrate Reading and the Arts 
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Recommended Action: 
Consider waiver of facility use and staff fees requested by Beaumont Cherry 
Valley Rotary Club in the amount of $860.00, and 
Consider waiver of a $500 deposit for the use of the gymnasium at the CRC. 

8. Request for Facility and Staff Fee Waiver – Soroptimist International of Beaumont-
Banning 

Recommended Action: 

Consider waiver of facility use and staff fees requested by Soroptimist 
International of Beaumont-Banning in the amount of $710, and 
Consider waiver of a $500 deposit for the use of the gymnasium at the Beaumont 
Civic Center. 

9. Request for Destruction of Retention Met Records 

Recommended Action: 
Waive the full reading and adopt by title only, “A Resolution of the City of 
Beaumont Authorizing Destruction of Certain Records in Accordance with the 
Records Retention Schedule Adopted by City Council.” 

10. Approval of the Assignment and Assumption of Improvement and 
Credit/Reimbursement Agreement Transportation Uniform Mitigation Fee Agreement 
between Lassen  Development Partners, LLLP and MPLDII Inland Empire, LLC and 
Approval of the Assignment and Assumption of City of Beaumont Hidden Canyon 
Amended and Restated Facilities and Fee Credit Agreement between Lassen 
Development Partners, LLLP and MPLD II Inland Empire, LLC 

Recommended Action: 
Staff recommends approval of the Assignment and Assumption of Improvement 
and Credit/Reimbursement Agreement Transportation Uniform Mitigation Fee 
Agreement between Lassen  Development Partners, LLLP and MPLDII Inland 
Empire, LLC and Approval of the Assignment and Assumption of City of 
Beaumont Hidden Canyon Amended and Restated Facilities and Fee Credit 
Agreement between Lassen Development Partners, LLLP and MPLD II Inland 
Empire, LLC. 

11. Cherry Avenue Street Improvement Project Acceptance  

Recommended Action: 
Approve and authorize the Mayor to sign the attached certificate of acceptance for 
the Cherry Avenue Street Improvement Project. 

  
Motion made by Council Member Martinez 
Seconded by Council Member White 
Voting Yea: Council Member White, Council Member Martinez, Council Member Carroll, 
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Mayor Pro Tem Lara, Mayor Santos 
To approve the Consent Calendar. 

PUBLIC HEARINGS 
Approval of all Ordinances and Resolutions to be read by title only. 

ACTION ITEMS 
Approval of all Ordinances and Resolutions to be read by title only. 

12. Acceptance of Irrevocable Offer of Dedication of Easement for Streetlight Maintenance and 
Acceptance of Streetlight Maintenance in the Four Seasons Community 

Recommended Action: 
Approve the Irrevocable Offer of Dedication of Easement for Streetlight 
Maintenance, and 
Approve the Certificate of Acceptance of Streetlight Maintenance.   

 Treasurer Baron Ginnetti recused himself on this item as he resides in the area of 
discussion. 
Public Comment period 
M. Martin - Expressed concerns regarding street lights and the City's maintenance of them. 
Motion made by Mayor Pro Tem Lara 
Seconded by Council Member White.Voting Yea: Council Member White, Council 
Member Martinez, Council Member Carroll, Mayor Pro Tem Lara, Mayor Santos 
To approve the Irrevocable Offer of Dedication of Easement for Streetlight Maintenance, 
and approve the Certificate of Acceptance of Streetlight Maintenance. 
Approved by a unanimous vote. 
 

13. Improvement and Credit / Reimbursement Agreement for Transportation Uniform Mitigation 
Fee’s between the City of Beaumont and Pardee Homes for the Oak Valley Interchange 
Project 

Recommended Action: 
Approve the Improvement and Credit / Reimbursement Agreement between the 
City of Beaumont and Pardee Homes for the Oak Valley Interchange Project and 
authorize the Mayor to execute the agreement. 

 Council Member White recused himself to avoid any perception of conflict of interest 
due to campaign funding. 
Motion made by Council Member Carroll,  
Seconded by Mayor Pro Tem Lara. 
Voting Yea: Council Member Martinez, Council Member Carroll, Mayor Pro Tem Lara, 
Mayor Santos 
Voting Abstaining: Council Member White 
To approve the Improvement and Credit / Reimbursement Agreement between the City 
of Beaumont and Pardee Homes for the Oak Valley Interchange Project and authorize 
the Mayor to execute the agreement. 

Page 10

Item No.2.



Approved by a 4-0 vote. 
14. Request for Direction on Preparing a Shopping Cart Ordinance 

Recommended Action: 
Provide staff direction on preparing a shopping cart ordinance. 

 Discussion and suggestions given to staff to research and present an ordinance for 
consideration at a future meeting. 

 
15. Provide Direction to Staff on Establishing a Temporary Moratorium Prohibiting Tire Sales and 

Tire Repair Establishments 

Recommended Action: 
Provide direction to staff on establishing a temporary moratorium prohibiting tire 
sales and tire repair establishments. 

 Direction to staff to do additional research and bring a temporary moratorium for 
consideration at a future meeting. 

 
16. Opposition Letter – SunLine Transit Agency Proposed Commuter Link Route 10 

Recommended Action: 
Approve the opposition letter and authorize the Mayor to execute on behalf of the 
City of Beaumont. 

 Motion made by Council Member White 
Seconded by Council Member Carroll. 
Voting Yea: Council Member White, Council Member Martinez, Council Member Carroll, 
Mayor Pro Tem Lara, Mayor Santos 
To approve an opposition letter and authorize the Mayor to execute on behalf of the City 
of Beaumont. 
Approved by a unanimous vote. 

 
17. Authorize the City Manager to Execute Additional Reimbursable Letters of Agreement with the 

California Highway Patrol Not to Exceed $50,000 for the SR-60/Potrero Boulevard Interchange 
Phase I Project for Services Associated with Traffic Control 

Recommended Action: 
City Council authorize the City Manager to execute additional reimbursable 
letters of Agreement with the California Highway Patrol in an amount not to 
exceed $50,000 each for the SR-60/Potrero Boulevard Interchange Phase I 
Project. 

 Motion made by Council Member White 
Seconded by Council Member Martinez. 
Voting Yea: Council Member White, Council Member Martinez, Council Member Carroll, 
Mayor Pro Tem Lara, Mayor Santos 
To authorize the City Manager to execute additional reimbursable letters of Agreement 
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with the California Highway Patrol in an amount not to exceed $50,000 each for the SR-
60/Potrero Boulevard Interchange Phase I Project. 
 

18. Wastewater Treatment Plant Expansion/Renovation and Brine Pipeline Installation 
Project Status Update 

Recommended Action: 
Receive and file the project updates.  

LEGISLATIVE UPDATES AND DISCUSSION 
19. January Legislative Update  

COUNCIL REPORTS 
  -   Carroll - Gave a report out from the Veteran's Expo and the Women's Club meeting. 
  -   Lara - Gave a report out from the WRCOG meeting and attended the Brookside Elementary                                
Talent Show. 
  -   Martinez - Attended the Chamber Installation Dinner and gave a report out from the RCA meeting. 
  -   Santos - Attended the Veteran's Expo and the Chamber Installation Dinner. 
  -   White - Reported out from the RCTC meeting and the LEAC committee meeting. 

ECONOMIC DEVELOPMENT UPDATE  
Economic Development Committee Report Out and City Council Direction 
Gave a update to the new MSJC mobile outreach program being provided monthly in the City 
Hall public parking lot.  

CITY TREASURER REPORT  
Finance and Audit Committee Report Out and City Council Direction 
Gave a report out from the Finance and Audit Committee meeting. 

CITY CLERK REPORT 
Gave a status report of Public Records Requests from the month of December. 

CITY ATTORNEY REPORT 
20. Status of Litigation Report 

  
CITY MANAGER REPORT 
Reported out from the reorganization from the Finance and Audit Committee. 

FUTURE AGENDA ITEMS 
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ADJOURNMENT at 8:51 p.m. 

The next regular meeting of the Beaumont City Council, Beaumont Financing Authority, the Beaumont 
Successor Agency (formerly RDA), the Beaumont Utility Authority, the Beaumont Parking Authority and 
the Beaumont Public Improvement Agency is scheduled for Tuesday, Feb 18, 2020, at 5:00 p.m. or 
thereafter as noted on the posted Agenda for Closed Session items in the City Council Board Room 
No. 5, followed by the regular meeting at 6:00 p.m. or thereafter as noted on the posted Agenda at City 
Hall. 
 

Beaumont City Hall – Online www.BeaumontCa.gov 
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Staff Report 

 

 

TO:  Mayor, and City Council Members 

FROM: Sean Thuilliez, Chief of Police 

DATE February 18, 2020 

SUBJECT:  Approval of Contract with PetData, an Animal Licensing Service   
  

Background and Analysis:  

The Police Department has oversight of the Animal Control Officer unit in the City of 

Beaumont. The department entered into an agreement with PetData in 2016 to contract 

for online animal licensing and data collection services. This program was researched 

by the Police Department in response to inquiries from the public to provide online 

licensing services, as well as streamlining the Animal Control Officer unit administrative 

functions to increase efficiency and maximize revenue. 

     

Beaumont Municipal Code, Title 6, Section 6.06.010 and the State of California Food 

and Agricultural Code Section 30502, require licensing for dogs that are owned by 

persons within the City of Beaumont. This licensing requirement obligates the City to 

provide licensing services to the residents of Beaumont as well as the City of Calimesa.    

 

PetData has given Beaumont and Calimesa residents the ability to upload supporting 

documentation and order their licenses online, without having to leave their residences 

or places of work to attend a licensing clinic or license in person at Beaumont City Hall 

or the Police Department.  

 

PetData is a sole sourced company that contracts with several California municipalities 

and animal control departments.  When contacted, all of the cities or agencies that 

utilize PetData noted that the program allows for reduced costs for staff time; minimal 

program cost versus productivity; having an easy to navigate web-based interface for 

the public and staff; as well as providing excellent, detailed reports to track data and 

revenue.   

 

The renewal contract for PetData’s services includes a processing charge increase of 

10 cents (.10) per one-year license issued for a total of $4.20 and $2.00 per year for a 
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multiyear license (after the initial year), as well as a fee of $2.50 for collections of late 

license fees.   

 

The contract for continued services with PetData (see Exhibit A) has been reviewed by 

the City Attorney. 

Fiscal Impact: 

Fees paid to PetData are on a per license basis. A range of $4.20 to $8.20 is payable to 

PetData based on the license type. The remainder of fees collected from the licensee is 

retained by the City for administrative costs.  

 

Recommended Action: 

Approve a contract with PetData for a period of three years. 

Attachments: 

A. Contract 
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- 1 - 

AGREEMENT FOR ANIMAL LICENSING SERVICES 

(PETDATA, INC.) 

 

 

 

THIS AGREEMENT FOR ANIMAL LICENSING SERVICES (“Agreement”) is made and entered into by 

and between the City of Beaumont, a California municipal corporation (hereinafter called “CITY”), and PETDATA, 

INC., a Texas for-profit corporation (hereinafter called “CONTRACTOR”), as of _________, 2020 (“the Execution 

Date”). CITY and CONTRACTOR are referred to individually as a “Party” and collectively as the “Parties” 

throughout this Agreement. 

 

1. SERVICES 

 

For the consideration set forth below, CONTRACTOR agrees to provide to CITY the animal licensing services 

described under “CONTRACTOR’s RESPONSIBILITIES” in Exhibit A, attached hereto and incorporated herein by 

reference (collectively, the “Services”), upon the terms and conditions of this Agreement. The Services relate to 

CITY’s licensing and registration of pets. CITY agrees to perform “CITY’s RESPONSIBILITIES” described in 

Exhibit A. In the event of any conflict between any of the content of Exhibit A and any of the provisions of the main 

body of this Agreement, the provisions of the main body of this Agreement will prevail. 

 

2. INDEPENDENT CONTRACTOR STATUS 

 

It is the express intention of the Parties that CONTRACTOR is an independent contractor and not an employee, agent, 

joint venturer or partner of CITY. Nothing in this Agreement shall be interpreted or construed as creating or 

establishing the relationship of employer and employee between CITY and CONTRACTOR or any employee or agent 

of CONTRACTOR. Both Parties acknowledge that CONTRACTOR is not an employee for state or federal tax 

purposes. CONTRACTOR shall not be entitled to any of the rights or benefits afforded to CITY’S employees, 

including, without limitation, disability or unemployment insurance, workers’ compensation, medical insurance, sick 

leave, retirement benefits or any other employment benefits. CONTRACTOR shall retain the right to perform services 

for others during the term of this Agreement. 

 

3. OVERSIGHT AND COORDINATION 

 

All Services under this Agreement shall be performed to the reasonable satisfaction of the City Manager or his/her 

designee or his or her designated representative as provided in Section 4. However, CONTRACTOR shall determine 

the method, details and means of performing the above-described Services and CITY shall have no right to, and shall 

not, control the matter or determine the method of accomplishing CONTRACTOR’s services. CONTRACTOR shall 

perform the services required by this Agreement at any place or location and at such times as CONTRACTOR shall 

determine is necessary to properly and timely perform CONTRACTOR’s services. 

 

4. PERFORMANCE OF SERVICES 

 

CONTRACTOR acknowledges that, prior to signing this Agreement, CONTRACTOR has become acquainted with 

matters relating to the performance of this Agreement and the terms and conditions of this Agreement, as reasonably 

determined by the City Manager or other person whom CITY shall from time to time designate to monitor the 

performance of the Services by CONTRACTOR. CITIES agrees to promptly notify CONTRACTOR of the name and 

contact information of the person who will monitor the performance of the Services on behalf of CITY, and to 

promptly notify CONTRACTOR of any changes to CITY’S monitoring designee or the contact information for 

CITY’s monitoring designee. 

 

5. CUSTOM SUPPLIES 

 

If CITY requests that CONTRACTOR utilize specific supplies in connection with the performance of the Services, 

such as, for example, forms, brochures, or rabies books, CITY will provide those supplies to CONTRACTOR without 

charge. 
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- 2 - 

6. BANK ACCOUNTS 

 

Licensing fees and any other amounts that are collected by CONTRACTOR for the benefit of CITY under this 

Agreement shall be deposited into an account of one of the following types that is from time to time designated by 

CITY (a “Bank Account”): 

 

A. CITY Account. 

 

An account established and maintained by CITY in its name at a bank or other financial institution (a “CITY 

Account”); or 

 

B. Maintained Account. 

 

A separate account established and maintained by CONTRACTOR at a bank or other financial institution selected by 

CONTRACTOR in which will be deposited funds that relate solely to this Agreement (a “Maintained Account”). 

 

CITY will initially designate the type of Bank Account to be utilized hereunder in a notice that CITY will deliver to 

CONTRACTOR during the Transition Phase in accordance with Section 12. CITY may thereafter change the 

designation of the type of Bank Account to be utilized hereunder from time to time upon notice to CONTRACTOR, 

and CONTRACTOR will have a reasonable time in order to effect any such requested change. CITY will reimburse 

CONTRACTOR for all out-of-pocket expenses incurred by CONTRACTOR in connection with any change in the 

type of Bank Account utilized hereunder. CITY acknowledges and consents that CONTRACTOR may make an initial 

deposit into a Maintained Account from CONTRACTOR’s funds in order to establish the account, which initial 

deposit will be refunded or otherwise reimbursed to CONTRACTOR. When a Maintained Account is closed, any 

funds remaining in the account after the payment of all amounts due CITY hereunder will belong to and be disbursed 

to CONTRACTOR. 

 

7. COMPENSATION TO CONTRACTOR 

 

In consideration of the Services, CONTRACTOR shall be entitled to the following compensation:  

 

A. Basic Fees.   

 

CITY shall pay to CONTRACTOR the following fees for all animal licenses issued during the term of this Agreement, 

regardless of whether the licenses are issued by CITY, CONTRACTOR, veterinarians, or any other persons: 

 

1) Four dollars and twenty cents ($4.20) for each one-year license or replacement tag and for the first 

year for each multi-year license (which amount is subject to adjustment as provided below).  

 

2) Two dollars ($2.00) for each additional year after the first year for each multi-year license. 

 

3) Two dollars and fifty cents ($2.50) collection service fee for each late fee, if any, paid by a Licensee 

during the term of this Agreement. As used in this Agreement, the term “Licensee” refers to any 

person who applies for an animal license to be issued by or on behalf of CITY.  

 

The fee provided for in clause A.1), above, will be adjusted as follows during any of the following periods that fall 

within the term of this Agreement: (a) commencing on the third (3rd) annual anniversary of the Execution Date and 

continuing until the fifth (5th) annual anniversary of the Execution Date, the fee provided for in clause A.1), above, 

will be four dollars and thirty cents ($4.30); and (b) if the term of this Agreement is for more than five (5) years, then, 

commencing on the fifth (5th) annual anniversary of the Execution Date and continuing on each annual anniversary 

of the Execution Date thereafter throughout the remaining term of this Agreement, the fee provided for in clause A.1), 

as previously adjusted, will increase by an amount equal to five percent (5%) of the fee under clause A.1) that is in 

effect immediately prior to the respective anniversary, and the fee, as so increased, will thereupon become the fee 

payable under clause A.1) unless and until further adjusted in accordance with this clause (b). 

 

An animal license will be considered “issued” for purposes of this Agreement regardless of the means, method, 

program, process, or agency used for the issuance or registration of the license, and whether or not a fee or other 

Page 34

Item No.4.



 

- 3 - 

consideration is charged or received by the CITY for the license. Without limiting the generality of the foregoing, an 

animal license that is donated or issued free of charge by the CITY or that is issued as part of a bundling of CITY 

services or programs will be considered “issued” for purposes of this Agreement. Further, any animal license that is 

processed by CONTRACTOR for CITY during the term of this Agreement will be considered “issued” for purposes 

of this Agreement, whether or not the license was or is actually issued or delivered before, during, or after the term of 

this Agreement. 

 

Notwithstanding the preceding provisions of this Section 7A, the Parties agree that CONTRACTOR’s minimum 

aggregate fees under this Section 7A are six thousand dollars ($6,000.00) per calendar year. In order to assure the 

payment of such minimum aggregate annual fees to CONTRACTOR, the Parties agree that if the aggregate fees 

payable to CONTRACTOR under this Section 7A for a calendar month would, but for the application of this sentence, 

be less than five hundred dollars ($500.00), then the aggregate fees payable to CONTRACTOR under this Section 7A 

for that calendar month will be five hundred dollars ($500.00). However, the foregoing minimum monthly amount 

will not be applicable if the aggregate fees paid to CONTRACTOR under this Section 7A have already equaled or 

exceeded, or in the opinion of CONTRACTOR are reasonably expected to otherwise equal or exceed, six thousand 

dollars ($6,000.00) for that calendar year. If the aggregate annual fees paid to CONTRACTOR under this Section 7A 

during any calendar year do not equal or exceed six thousand dollars ($6,000.00), then CITY shall pay an amount 

equal to the positive difference between (i) six thousand dollars ($6,000.00) and (ii) the amount previously paid to 

CONTRACTOR for that calendar year, upon demand by CONTRACTOR. The six thousand dollars ($6,000.00) 

minimum annual amount shall be prorated for any partial calendar year during the term of this Agreement. No delay 

or failure on the part of CONTRACTOR in imposing or collecting the aforesaid monthly minimum amount shall affect 

CONTRACTOR’s right to receive the aforesaid minimum aggregate annual fees or to collect the aforesaid minimum 

aggregate monthly amount either then or in the future. CITY acknowledges that the aforesaid minimum fee amounts 

apply only to the fees payable to CONTRACTOR under this Section 7A, and do not include, by way of example and 

not by way of limitation, any Start-Up Fee payable to CONTRACTOR under Section 7B.  

 

The fees paid to CONTRACTOR under this Section 7A are further subject to reasonable adjustment in the event that 

CITY adds, modifies, or eliminates any fees that are charged to Licensees during the term of this Agreement. CITY 

and CONTRACTOR agree to negotiate any such reasonable adjustments in good faith.  

 

B. Start-Up Fee. 

 

Startup fee is waived for this Agreement as this is the second agreement between CITY and CONTRACTOR. 

 

C. Additional Service Fees or Costs. 

 

The following fees or cost reimbursements will apply to the extent that the corresponding services described 

below are requested by CITY: 

 

1) Cost of Bank Account.  CITY will be responsible for all out-of-pocket costs related to any Bank 

Account. CITY will reimburse CONTRACTOR on a monthly basis for any out-of-pocket costs for 

a Bank Account that are paid by CONTRACTOR. CITY may request copies of the bank statements 

for a Maintained Account at any time and CONTRACTOR will provide available bank statements 

for that Maintained Account within five (5) business days after a request is received by 

CONTRACTOR.  

 

2) Bank Deposit Mailing Fees.  If CITY requires CONTRACTOR to deposit money into a CITY 

Account other than at a branch located in Irving, Texas (or any other city to which 

CONTRACTOR’s principal office may be moved during the term of this Agreement), 

CONTRACTOR may make any deposit to that CITY Account by means of any form of U.S. Mail 

or overnight delivery service, and the actual cost to transmit the deposits to the required bank 

location will be borne by CITY and included in invoices submitted to CITY for the Services. 

 

3) Postal Box/Mail Forwarding Fee.  If CITY requests CONTRACTOR to establish a local post 

office box for mail collection and forwarding, CITY will pay or reimburse CONTRACTOR for the 

actual costs of mail box rental, mail forwarding and postage fees. 
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4) Supply Fee.  If CITY requests changes to supplies or notices that it has previously approved, 

including but not limited to fee or program changes, CITY will be responsible for the actual costs 

associated with changing, replacing or discontinuing the use of the previously approved supplies. If 

CITY terminates this Agreement for any reason other than for cause, CITY will remain responsible 

for the actual cost of supplies purchased on its behalf. 

 

5) Lock Box Fees.  If CITY utilizes a lockbox, the actual fees and costs associated with the lockbox, 

including the cost to forward mail to CONTRACTOR from a lockbox, shall be borne solely by 

CITY. 

 

D. Charges to Licensees. 

 

For purposes of this Agreement, CITY agrees that CONTRACTOR may charge the following fees to Licensees, which 

shall be in addition to any compensation paid by CITY to CONTRACTOR under this Agreement: 

 

1) Two dollars ($2.00) for each on-line transaction engaged in by a Licensee. 

 

2) CONTRACTOR may charge a fee to a Licensee of no more than twenty-five dollars ($25.00) for 

each check or other payment from that Licensee that is returned uncollected for any reason. Any 

such returned item fee related to a maintained Bank Account that is actually collected shall be 

deposited into the maintained Bank Account and shall be for the benefit of CITY. 

 

E. Invoices. 

 

CONTRACTOR shall submit no-pay invoices or other similar report for all services rendered. CONTRACTOR’s 

invoice shall describe the work performed and any approved direct expenses incurred during the preceding period. 

 

F. Other Expenses. 

 

Except as otherwise set forth in this Agreement. CONTRACTOR shall be responsible for its own reasonable costs 

and expenses incident to the performance of services for CITY. 

 

8. MODIFICATIONS OF SERVICES 

 

If CITY requests Services in addition to those described in this Agreement, and CONTRACTOR agrees to provide 

those additional Services, then CONTRACTOR shall be entitled to additional compensation for those additional 

Services as shall be agreed upon by CONTRACTOR and CITY in a written modification to this Agreement that is 

signed by CITY and CONTRACTOR. CONTRACTOR shall not be required to perform any such additional Services 

unless and until the Parties have entered into a written modification of this Agreement. Without limiting the other 

types of services that may be considered to be outside of the scope of the Services described in this Agreement, the 

following types of Services would be considered to be outside of the scope of the Services described in this Agreement 

and, therefore, the subject of additional compensation to CONTRACTOR: customized software projects; requests for 

new features in CONTRACTOR’s software; or requests for CONTRACTOR to implement new procedures or 

operations. CITY may determine after the Execution Date that certain portions of the Services are no longer necessary, 

in which event CITY shall notify CONTRACTOR of the portions of the Services that are no longer required, and 

CONTRACTOR shall be relieved of the responsibility for performing those portions of the Services. However, there 

shall be no adjustment in CONTRACTOR’s compensation hereunder for any portions of the Services that 

CONTRACTOR is not required to perform. 
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9. REPORTS 

 

A. Reports from CONTRACTOR. 

 

Within fifteen (15) business days after the end of each calendar month during the term hereof, CONTRACTOR shall 

submit an animal licensing summary report for the preceding calendar month to CITY in a format that is mutually 

agreed upon by CITY and CONTRACTOR. Any such report may be transmitted electronically or by any other means. 

 

B. Reports from CITY. 

 

Within ten (10) calendar days after the end of each calendar month during the term hereof, CITY shall submit a report 

to CONTRACTOR of all license fees that CITY has received during the preceding calendar month from Licensees, 

veterinarians or any other source other than CONTRACTOR. Any such report may be transmitted electronically or 

by any other means.  

 

10. PAYMENTS 

 

A. CITY Account Used. 

 

If and for so long as a CITY Account is utilized hereunder, the following provisions shall apply (and the provisions 

of Section 10B shall be inapplicable): 

 

Within fifteen (15) business days after the end of each calendar month, CONTRACTOR shall submit to 

CITY an invoice with supporting documentation for the compensation due CONTRACTOR under this 

Agreement for that calendar month.  CITY shall pay CONTRACTOR the invoiced amount by means of 

check, ACH payment or other form of payment acceptable to CONTRACTOR within thirty (30) days after 

the date CONTRACTOR submits the invoice to CITY. Invoices that are not timely paid will, at 

CONTRACTOR’s option, bear interest from the thirtieth (30th) day after the date that CONTRACTOR 

submits the invoice to CITY until paid at a rate equal to the lesser of (i) 18% per annum or (ii) the maximum 

annual rate of interest permitted from time to time under applicable law (or if those rates are the same, then 

at the rate determined under either clause). Invoices shall be submitted electronically to the e-mail address 

that CITY shall from time to time provide CONTRACTOR for the submission of invoices or in such other 

manner as CITY may from time to time request in writing to CONTRACTOR and that is acceptable to 

CONTRACTOR. 

 

B. Maintained Account Used. 

 

If and for so long as a Maintained Account is utilized hereunder, the following provisions shall apply (and the 

provisions of Section 10A shall be inapplicable): 

 

Within fifteen (15) business days after the end of each calendar month, CONTRACTOR shall remit to CITY 

the residual amount, if any, of all license fees collected by CONTRACTOR hereunder during the preceding 

calendar month after deducting therefrom all fees, costs, expenses, and reimbursements due CONTRACTOR 

hereunder. If at any time the funds in the Maintained Account are not sufficient to fully pay amounts due to 

CONTRACTOR hereunder, then CONTRACTOR may recoup any shortfall from any subsequent payments 

due to CITY under this paragraph until all sums due CONTRACTOR have been fully paid.  

 

C. Direct Collections by CITY. 

 

If CITY collects any animal license fee or any other amount that is subject to this Agreement directly from a Licensee, 

veterinarian or other source, other than CONTRACTOR, CITY may either forward the amount collected to 

CONTRACTOR within fifteen (15) business days for deposit into a Maintained Account, if a Maintained Account is 

in effect, or retain the amount. In either event, CITY shall report the amount so collected to CONTRACTOR in 

accordance with Section 9B so that the fee(s) due CONTRACTOR hereunder with respect to the amount collected by 

CITY may be determined and paid in accordance with this Agreement. 

11. TERM 
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The initial term of this Agreement will commence on the Execution Date and will expire at the close of business on 

the last day of the thirty six (36) full calendar months after the Execution Date unless this Agreement is sooner 

terminated in accordance with other provisions of this Agreement. 

 

 

12. PERMITS AND REQUIREMENTS 

 

A. Permits. 

 

CONTRACTOR shall obtain the necessary permits(s), including a business license, required by CITY or its governing 

ordinances for the performance of the Services. CITY agrees to provide CONTRACTOR with a list of any and all 

such permits and to work with CONTRACTOR in good faith to aid it in obtaining any such permits in a timely fashion. 

 

B. Compliance With Codes & Laws. 

 

CONTRACTOR shall use reasonable business efforts to keep itself informed of all State and National laws and all 

municipal ordinances and regulations of CITY which, in any manner, affect those engaged or employed in the 

performance of the Services by or on behalf of CONTRACTOR or which in any way affect the performance of the 

Services by or on behalf of CONTRACTOR. CITY agrees to provide CONTRACTOR with copies of any municipal 

ordinances and regulations which, in any manner, could affect the way in which CONTRACTOR performs the 

Services. Without limiting the foregoing, CONTRACTOR agrees to observe the provisions of CITY’s Municipal 

Code obligating every contractor or subcontractor under a contract or subcontract to CITY to refrain from 

discriminatory employment or subcontracting practices on the basis of the race, color, sex, religious creed, national 

origin, or ancestry of any employee, applicant for employment, or any potential subcontractor. 

 

13. COVENANTS REGARDING DATA 

 

The vaccination and license data collected on behalf of CITY by CONTRACTOR pursuant to this Agreement and 

maintained by CONTRACTOR shall be deemed for all purposes to be the property of the CITY and may not be sold, 

assigned, or otherwise transferred by CONTRACTOR or any successor in interest to the assets of CONTRACTOR, 

including a trustee or receiver. 

 

CONTRACTOR agrees that it will not use any data collected on behalf of CITY for any purposes other than for the 

performance of the Services and other purposes under this Agreement without the written consent of CITY except as 

provided in the Agreement or applicable laws. Furthermore, CONTRACTOR specifically agrees that it will not 

intentionally sell, transfer, or release personal data it has collected in fulfilling the terms of this Agreement to any third 

party. Additionally, CONTRACTOR agrees that any intentional sale, transfer or release of animal licensing data in 

violation of this Agreement represents an event of default and CITY has the right to terminate this Agreement 

immediately. In addition, CONTRACTOR, shall be liable for any and all suits, damages, costs, fees, claims, demands, 

causes of action, losses, liabilities, and expenses, including, without limitation, reasonable attorneys’ fees (collectively 

“Damages”) incurred by CITY as a result of any intentional transfer of such data which is not authorized by this 

Agreement or otherwise in advance by CITY in writing, as to which obligations the indemnification provisions of 

Section 14A below are specifically agreed to apply. 

 

In the event that this Agreement is terminated for any reason by either Party or upon its expiration, CONTRACTOR 

agrees to return and transfer all animal licensing data to CITY within ten (10) business days after CITY and 

CONTRACTOR have agreed to a format that is reasonably acceptable to both Parties and the reimbursement to 

CONTRACTOR of its reasonable and necessary expenses in connection with such return and transfer. 
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14. INDEMNIFICATION/ INSURANCE REQUIREMENTS 

 

A. Duty to Defend and Indemnify. 

 

To the fullest extent permitted by law, CONTRACTOR agrees to defend, through counsel approved by CITY (which 

approval will not be unreasonably withheld), indemnify, and hold CITY , its officers, agents and employees harmless 

against any and all suits, damages, costs, fees, claims, demands, causes of action, losses, liabilities, and expenses, 

including, without limitation, reasonable attorneys’ fees arising from a breach of this Agreement by CONTRACTOR 

or any willful misconduct, negligent acts, errors or omissions of CONTRACTOR or CONTRACTOR’S assistants, 

employees, or agents, including all claims relating to the injury or death of any person or damage to any property; 

excluding, however, such liability, claims, losses, damages, or expenses to the extent caused by the breach of this 

Agreement, willful misconduct, gross negligence, or negligence of CITY, or any of its officers, agents (excluding 

CONTRACTOR) or employees. 

 

B. Insurance. 

 

CONTRACTOR shall procure, pay for, and maintain during the term of this Agreement: 

 

1) Commercial Liability Insurance with a minimum combined single limit coverage of $1,000,000 per 

occurrence, and a $2,000,000 General Aggregate Limit for all damages due to bodily injury, 

sickness or disease, or death to any person, and damage to property, including the loss of use thereof.   

 

2) Workers Compensation Insurance to cover obligations imposed by federal and state statutes having 

jurisdiction or employees engaged in the performance of the work or services of not less than 

$1,000,000 per accident, $1,000,000 disease for each employee, and $1,000,000 disease policy 

limit. 

 

3) CONTRACTOR shall furnish evidence of such coverage to CITY and will provide 30 days’ written 

notice of policy lapse or cancellation, or of a material change in policy terms.  

 

4) CONTRACTOR does not own any vehicles. However, CONTRACTOR does have coverage for 

non-owned vehicles under its commercial liability policy. Therefore, CONTRACTOR does not 

carry and shall not be obligated to carry separate automobile liability coverage. 

 

5) CONTRACTOR shall not commence work under this Agreement until it has furnished evidence of 

the insurance coverage required by this Section to CITY. For Commercial Liability insurance 

policies, CONTRACTOR shall provide CITY, prior to commencement of work, with a separate 

endorsement which states that the policy contains the following language: 

 

(a) the insurer waives the right of subrogation against CITY and CITY’S elected or appointed 

officials, boards, agencies, officers, agents, employees, and volunteers; and 

 

(b) insurance shall be primary non-contributing. 

 

6) All insurance required by this Agreement shall be carried only by responsible insurance companies 

licensed and admitted, or otherwise legally authorized to carry out insurance business in California 

with a current A.M. Best’s rating of no less than A:VII. 

 

C. No Third Party Beneficiaries. 

 

The provisions of this Section are solely for the benefit of the Parties hereto and are not intended to create or grant 

any rights, contractual or otherwise, to any other person or entity. This Section 14 shall survive termination of this 

Agreement. 
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15. STATE AND FEDERAL TAXES 

 

As CONTRACTOR is not CITY’S employee, CONTRACTOR shall be responsible for paying all required state and 

federal taxes owed by CONTRACTOR. Without limiting the foregoing, CONTRACTOR acknowledges and agrees 

that: 

 

a. CITY will not withhold FICA (Social Security) from CONTRACTOR’S payments;  

 

b. CITY will not make state or federal unemployment insurance contributions on CONTRACTOR’S 

behalf; 

 

c. CITY will not withhold state or federal income tax from payment to CONTRACTOR;  

 

d. CITY will not make disability insurance contributions on behalf of CONTRACTOR; and  

 

e. CITY will not obtain workers’ compensation insurance on behalf of CONTRACTOR. 

 

16. TERMINATION 

 

A. Expiration. 

 

If the term of this Agreement expires and is not extended in accordance with other provisions of this Agreement, then 

CONTRACTOR shall be paid all amounts due CONTRACTOR hereunder with respect to all periods through the date 

of termination, including CONTRACTOR’s basic fees under Section 7A with respect to animal licenses or renewals 

that are in process at the time of termination. 

 

B. For Cause. 

 

CITY may, at its option and without prejudice to any other remedy it may be entitled by law or in equity, or elsewhere 

under this Agreement, terminate this Agreement due to a material default by CONTRACTOR in the performance of 

the Services under this Agreement, but if and only if CONTRACTOR fails to cure the default within thirty (30) days 

after being given written notice of such default by CITY. For purposes of this section, written notice will be deemed 

delivered to CONTRACTOR if sent by e-mail, facsimile, or first class mail. In the event of such termination, 

CONTRACTOR shall be entitled to payment for all amounts due CONTRACTOR hereunder with respect to all 

periods through the date of termination, including CONTRACTOR’s basic fees under Section 7A with respect to 

animal licenses or renewals that are in process at the time of termination. 

 

C. Termination of Licensing Program. 

 

CITY may terminate this Agreement upon not less than ninety (90) days prior notice to CONTRACTOR if CITY 

determines to terminate its animal licensing program. Upon such termination, CONTRACTOR shall be entitled to 

payment for all amounts due CONTRACTOR hereunder with respect to all periods through the date of termination 

plus an additional amount (the “Cancellation Fee”) equal to the sum of all compensation payable to CONTRACTOR 

under this Agreement for the three calendar months in which the highest monthly compensation was payable to 

CONTRACTOR hereunder during the twelve (12) calendar months preceding the date of termination (or if shorter 

during the period from the Execution Date until the date of termination). The parties agree that the Cancellation Fee 

is reasonable compensation to CONTRACTOR for its lost revenue resulting from the early termination of this 

Agreement by CITY and is not a penalty. 

 

17. UNFORESEEN CIRCUMSTANCES 

 

CONTRACTOR shall not be responsible for any delay or omission in the performance of any of CONTRACTOR’s 

obligations under this Agreement to the extent caused by natural disaster, power outages, war, civil disturbance, labor 

dispute or other cause beyond CONTRACTOR’s reasonable control. To the extent CONTRACTOR is able to do so, 

CONTRACTOR shall provide notice to CITY of any event described in this Section within ten (10) business days 

after the occurrence of such event. 
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18. RIGHT OF CITY TO INSPECT RECORDS 

 

CITY, through its authorized employees, representatives or agents, shall have the right, at any and all reasonable times, 

during the term of this Agreement and for a period of three (3) years following the term of this Agreement to audit the 

books and records (including, but not limited to, invoices, vouchers, canceled checks, time cards, etc.) of 

CONTRACTOR for the purpose of verifying any and all charges made by CONTRACTOR in connection with this 

Agreement. CONTRACTOR may elect to maintain books, records and documents in an electronic format, in a 

database, on paper, or a combination of the aforementioned. After the termination of this Agreement, paper records 

and supporting documents will either be shipped to CITY or destroyed, at CITY’S option, at CITY’S expense. Records 

that relate to any litigation, appeals, or settlements of claims arising from performance under this Agreement shall be 

made available until a final disposition has been made of such litigation, appeals, or claims. 

 

19. NOTICES 

 

Any notice, payment, statement, or demand required or permitted to be given hereunder by either Party to the other 

shall be effected by personal delivery in writing or by mail, postage prepaid. Mailed notices shall be addressed to the 

Parties at the addresses appearing below, but each Party may change its address by written notice in accordance with 

this Section. Mailed notices shall be deemed communicated as of three (3) days after mailing. 

 

Notices to CITY shall be addressed as follows: 

 

 City of Beaumont 

Attn: Chief of Police 

660 Orange Avenue 

Beaumont, CA 92223 

Telephone: 951-769-8500 

Fax: 951-769-8508 

E-mail: SThuilliez@beaumontpd.org 

Attn: Chief of Police 

 

Notices to CONTRACTOR shall be addressed as follows: 

 

 Chris Richey, President 

 PetData, Inc. 

 

 P.O. Box 141929    (if mailed) 

 Irving, Texas 75014-1929 

 

 8585 N Stemmons Fwy, Suite 1100-N (if delivered) 

 Dallas, Texas 75247 

 

 214-821-3106    (facsimile) 

  

Any such notice shall be effective (a) if delivered personally or by courier, when received, (b) if sent by overnight courier, 

when received, (c) if mailed, on the second business day after being mailed as described above, and (d) if sent by confirmed 

(either personal or machine) written telecommunication, when dispatched. Any Party may change any of its contact 

information for notices upon not less than ten (10) days’ prior notice to the other Party in accordance with this Section. 

The provisions of this Section shall not govern the means of submission of invoices by CONTRACTOR to CITY under 

this Agreement. 

 

20. CONTRACTOR’S SYSTEM 

 

CITY acknowledges that CONTRACTOR has developed and coordinated proprietary means and methods of performing 

the Services and related know-how, skills, and property (collectively, the “System”). The System includes, among other 

items, an interactive website, databases, software, and related items. The System is special and unique to CONTRACTOR 

and has been developed by CONTRACTOR at great cost and expense to CONTRACTOR. CITY acknowledges that CITY 
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is not acquiring any rights in or to the System, and that the System is and will remain the sole and exclusive property of 

CONTRACTOR. CITY further acknowledges and agrees that any information that CITY obtains related to the use, 

formulation or operation of the System that is not generally known is CONFIDENTIAL, may only be used by CITY for 

the limited purposes described in this Agreement, and may not be disclosed to any third parties except as may be required 

under applicable law or with CONTRACTOR’s prior, express written consent in CONTRACTOR’s sole discretion.  

Upon the termination of this Agreement, any information and materials, in whatever media or format, related to the System 

that CITY has in its possession will be returned to CONTRACTOR or destroyed at CONTRACTOR’s option. CITY 

agrees that it will not attempt to discover, duplicate, or replicate the System in any manner.  

 

21. MISCELLANEOUS 

 

A. Governing Law. 

 

This Agreement shall be governed by and construed in accordance with the laws of the State of California. 

 

B. Entire Agreement. 

 

This Agreement, including any exhibits hereto, supersedes any and all prior agreements, whether oral or written, 

between the Parties hereto with respect to the rendering of services by CONTRACTOR for CITY and contains all the 

covenants and agreements between the Parties with respect to the rendering of such services in any manner 

whatsoever. Each Party to this Agreement acknowledges that no representations, inducements, promises or 

agreements, orally or otherwise, have been made by any Party, or anyone acting on behalf of any Party, which are not 

embodied herein, and that no other agreement, statement, or promise not contained in this Agreement shall be valid 

or binding. 

 

No other agreements or conversation with any officer, agent, or employee of CITY, prior to execution of this 

Agreement, shall affect or modify any of the terms or obligations contained in any documents comprising this 

Agreement. Such other agreements or conversations shall be considered as unofficial information and in no way 

binding upon CITY. 

 

C. Severability. 

 

In case any one or more of the provisions contained in this Agreement shall for any reason be held to be invalid, 

illegal, or unenforceable in any respect, such invalidity, illegality, or unenforceability shall not affect any other 

provision thereof, and this Agreement shall be considered as if such invalid, illegal, or unenforceable provision had 

never been contained in this Agreement. 

 

D. Successors and Assigns. 

 

CONTRACTOR shall not assign this Agreement to any person or entity without the express written agreement of 

CITY which CITY may withhold in its absolute discretion. This Agreement shall be binding upon and inure to the 

benefit of the Parties hereto and their respective heirs, executors, administrators, successors, and, except as otherwise 

provided herein, their assigns.. 

 

E. General. 

 

All references in this Agreement to sections and other subdivisions refer to corresponding sections and other 

subdivisions of this Agreement unless the context indicates otherwise. Titles appearing at the beginning of any such 

sections or subdivisions are for convenience only and shall not constitute part of such sections or subdivisions and 

shall be disregarded in construing the language contained in such sections or subdivisions. These words “this 

Agreement”, “this instrument”, “herein”, “hereof”, “hereby”, “hereunder” and words of similar import refer to this 

Agreement as a whole and not to any particular subdivision unless expressly so limited. Words in the singular form 

shall be construed to include the plural and vice versa, unless the context otherwise requires.  Words in any gender 

(including the neutral gender) shall include any other gender, unless the context otherwise requires. Examples shall 

not be construed to limit, expressly or by implication, the matter they illustrate. The word “includes” and its derivatives 

shall mean “includes, but is not limited to” and corresponding derivative expressions. The term “or” includes “and/or.” 

All exhibits attached to this Agreement are incorporated herein by reference. No consideration shall be given to the 
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fact or presumption that one Party had a greater or lesser hand in drafting this Agreement. All references herein to 

“$”, “dollars”, or other sums of money shall refer to U.S. Dollars. References in this Agreement to “business days” 

shall refer to days other than Saturdays, Sundays, or other days on which CITY offices are closed. Any references in 

this Agreement to “days” other than business days shall refer to calendar days.  Time is of the essence of this 

Agreement. No delay or forbearance in asserting any right or enforcing any obligation under this Agreement shall 

constitute a waiver of such right or obligation. 

 

F. Authorization. 

 

Each of the Parties represents and warrants to the other that this Agreement has been duly authorized by all necessary 

corporate or governmental action on the part of the representing Party and that this Agreement is fully binding on such 

Party. 

 

G. Counterparts. 

 

This Agreement may be executed in any number of counterparts, each of which shall be deemed an original and all of 

which together shall constitute one and the same instrument. 

 

H. Captions. 

 

The captions to the various clauses of this Agreement are for information purposes only and shall not alter the 

substance of the terms and conditions of this Agreement. 

 

I. Waiver. 

 

The Parties agree that waiver by the other of any one or more of the conditions of performance under this Agreement 

shall not be construed as waiver(s) of any other condition of performance under this Agreement. 

 

J. Venue, 

 

All proceedings involving disputes over the terms, provisions, covenants or conditions contained in this Agreement 

and all proceedings involving any enforcement action related to this Agreement shall be initiated and conducted in the 

applicable court or forum in Riverside County, California. 
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EXECUTED by CITY and by CONTRACTOR on the respective dates set forth below to be effective as of the 

Execution Date. 

 

 

“CITY” 

 

CITY OF BEAUMONT  

California municipal corporation 

 

By:__________________________________________  

Mike Lara 

Its: Mayor 

Date: ____________________________________________ 

 

 

ATTEST: ________________________ 

  City Clerk 

 

 

APPROVED AS TO FORM:  

 

SLOVAK BARON EMPEY MURPHY & PINKNEY LLP  

 

__________________________ 

City Attorney 

 

 

 

 

“CONTRACTOR”  

 

PETDATA, INC. 

Texas for-profit corporation 

 

By:_______________________________________________ 

 

Printed Name:______________________________________ 

 

Title:_____________________________________________ 

 

Date: ____________________________________________ 
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EXHIBIT A 

Description of Services 

 

This exhibit is attached to and a part of the above and foregoing Agreement for Animal Licensing Services 

(Agreement). Terms used in this exhibit that are not defined in this exhibit but which are defined elsewhere 

in the Agreement shall have the respective meanings given to them in the other provisions of the Agreement. 

In the event of any conflict between any of the provisions of this exhibit and the other provisions of the 

Agreement, the other provisions of the Agreement shall control. 

 

CONTRACTOR RESPONSIBILITIES 

1. Process License Applications 

A. Receive and process animal license applications through the mail. 

B. Provide online licensing and process applications initiated through CONTRACTOR’s 

website. 

C. Enter new and renewal license applications into CONTRACTOR’s proprietary database. 

D. Deposit, or transmit for deposit, all receipts collected for license fees, with the exception 

of those payments made via credit card, into a Bank Account. 

E. Mail license tags within 10 business days after receipt of payment and complete 

documentation as required by local ordinance and/or CITY policy.  

F. Update license information in CONTRACTOR’S database and issue replacement tags as 

needed. 

G. If CONTRACTOR collects any payments due CITY from Licensees via credit card 

transactions that are paid to CONTRACTOR, those payments will be deposited, or 

transmitted for deposit, into a Bank Account within 15 business days after the end of the 

calendar month in which collected. 

2. Mail License Notices 

A. Mail renewal and reminder notices for expiring animal licenses. Renewal notices will be 

mailed in the month prior to the license expiration date, or as otherwise agreed upon 

between CONTRACTOR and CITY.  

B. Mail billing notices to pet owners who have vaccinated a pet against rabies but have not 

licensed, if CITY collects rabies vaccination reports from veterinarians. 

3. Customer Service for Licensing Program 

A. Provide customer service to pet owners via phone, email and mail, and respond to requests 

in a timely fashion. 

B. Provide customer service to CITY staff, and respond to CITY requests in a timely fashion. 

C. Provide online access to licensing data to appropriate personnel via CONTRACTOR’s 

proprietary website, at no additional charge. 

4. Manage Reports from Authorized Registrars and Veterinary Clinics 

A. Process and enter license sales records from any registrars and veterinary clinics authorized 

to sell animal licenses. 

1) Track tag inventories at all authorized registrars, and reconcile reports. 

2) Invoice authorized registrars for licenses sold as needed 

B. Process and enter rabies vaccination records from local veterinary clinics if rabies reporting 

is required by CITY. 
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C. Follow up with delinquent clinics and registrars and report delinquent clinics and registrars 

to CITY as needed. 

5. Provide veterinarians and other authorized registrars with reasonable quantities of supplies 

(reporting forms, applications or vaccination certificates, citizen mailing envelopes, etc.) necessary 

to sell license tags and/or report rabies vaccinations to CONTRACTOR. Supplies are to be printed 

in one color with the design and layout to be determined by CONTRACTOR. 

6. Reporting to CITY 

A. Send reports to CITY within 15 business days after the end of each month including the 

number of licenses sold at each location. 

B. Provide statistical reports to CITY as requested within a timely manner. Depending on the 

information requested, CONTRACTOR can provide most reports within five business 

days. 

 

CITY RESPONSIBILITIES 

1. Purchase license tags to CONTRACTOR’s specifications and ship them to CONTRACTOR. 

CONTRACTOR recommends that tags be shipped directly from tag vendor to CONTRACTOR to 

reduce shipping costs. 

2. Report CITY license sales electronically or by mail at least monthly by the 10th calendar day of the 

month for the prior month’s sales. 

3. Give CONTRACTOR at least 60 days’ notice of license fee or ordinance changes. 

4. Respond to CONTRACTOR inquiries in a timely fashion. 

5. Provide feedback to CONTRACTOR regarding program and customer matters. 
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Staff Report 

 

 

TO:  Mayor, and City Council Members 

FROM: Todd Parton, City Manager 

DATE February 18, 2020 

SUBJECT:  Request for Facility and Staff Fee Waiver – Beaumont Kiwanis Club 

Pancake Breakfast 
  

Background and Analysis:  

The Beaumont Kiwanis Club has submitted a request for consideration of waiving 

facility and staff fees for their annual pancake breakfast to be held at the Beaumont 

Civic Center on Saturday, March 14, 2020.  This event is attended by nearly 200 

residents. 

 

To use the gymnasium at the Civic Center it requires a $500 deposit which is requested 

to be waived.  Additionally, facility use fees total $770, including staff fees and the use 

of the kitchen. 

Fiscal Impact: 

Total amount requested for waiver is $1,270. 

 

Recommended Action: 

Consider waiver of facility use and staff fees requested by Beaumont Kiwanis 

Club in the amount of $770.00, and 

Consider waiver of a $500 deposit for the use of the gymnasium at the 

Beaumont Civic Center. 

Attachments: 

A. Facility Use Application 

B. Fee Waiver Request 
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Staff Report 

 

 

TO:  Mayor, and City Council Members 

FROM: Jeffrey Mohlenkamp, Finance Director 

DATE February 18, 2020 

SUBJECT:  December 2020 Financial Reports 
  

Background and Analysis:  

December 2020 Budget to Actual reports for General Fund and Wastewater Fund are 

attached for your review.: 

  

1. General Fund (summary level) – Actual versus Budget (7/01/2019 through 

12/31/2019) – Attachment A 

2. Wastewater Fund (summary level) – Actual versus Budget (7/01/2019 through 

12/31/2019) – Attachment B 

 

An assessment of each of these major funds at the mid-point in FY 2020 is included in 

the attached worksheets.   

Fiscal Impact: 

No fiscal impact. 

 

Recommended Action: 

Receive and file. 

Attachments: 

A. General Fund FY20 Mid-Year 

B. Wastewater FY20 through December 
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General Fund Budget to Actual 
FY 2020 through December 

Parent Budget

Notes

4,070,207$             4,714,260$              18,233,045$              Taxes are trending slightly higher than FY 2019, 

revenues are significantly higher in the second half 

of the fiscal year.
50,408$                   129,040$                 214,221$                   

1,807,857$             1,540,539$              5,167,885$                Permits/ Inspections are down and unlikely to hit 

budget target
7,288$                     2,550$                      21,288$                     

3,789,807$             7,109,643$              2,852,950$                Includes one-time $5 million, prior years include solid 

waste revenues
34,913$                   46,680$                   133,850$                   

127,836$                319,249$                 125,000$                   

14,149$                   249,811$                 22,500$                      
-$                         13,400$                   5,000$                       

-$                         -$                          -$                            

-$                         -$                          -$                            

-$                         -$                          -$                            

(4,611)$                   477,235$                 5,533,300$                

9,897,853$             14,602,408$            32,309,039$             45.2% Trending up by $3 million at mid point, including the 

one time franchise fee.  

10,258$                   12,143$                   27,153$                     

6,558$                     4,970$                      23,950$                     

16,816$                   17,113$                   51,103$                     33.5%

51,939$                   58,845$                   157,201$                   

15,536$                   2,836$                      17,305$                     

67,475$                   61,680$                   174,506$                   35.3%

776,155$                640,840$                 1,284,109$                

298,495$                249,071$                 (235,739)$                  

10,873$                   -$                          -$                            

-$                         -$                          47,961$                     

1,085,524$             889,911$                 1,096,331$                81.2%

-$                         318,301$                 862,714$                   

-$                         62,078$                   103,125$                   

-$                         380,379$                 965,839$                   39.4%

Budget Comparison Report
City of Beaumont, CA Group Summary

2017-2018

YTD Activity

Through Per

2018-2019

YTD Activity

Through Per

2019-2020

YTD Activity

Through Per

2019-2020

REV 2

Category

Department: 0000 - NON-DEPARTMENTAL

40 - TAXES 4,472,591$                                

41 - LICENSES 79,689$                                      

42 - PERMITS 3,292,700$                                

45 - INTERGOVERNMENTAL 29,319$                                      

47 - CHARGES FOR SERVICE 3,558,768$                                

50 - FINES AND FORFEITURES 37,510$                                      

53 - COST RECOVERY 243,270$                                    

54 - MISCELLANEOUS REVENUES 7,201$                                        

58 - OTHER FINANCING SOURCES 22,219$                                      

65 - OPERATING COSTS -$                                            

78 - CAPITAL OUTLAY -$                                            

80 - DEBT SERVICE -$                                            

90 - TRANSFERS (209,092)$                                  

Total Revenues 11,534,175$                              

Department: 1050 - CITY COUNCIL

60 - PERSONNEL SERVICES 14,025$                                      

65 - OPERATING COSTS 9,420$                                        

Total Department: 1050 - CITY COUNCIL: 23,446$                                      

Department: 1150 - CITY CLERK

60 - PERSONNEL SERVICES 55,894$                                      

65 - OPERATING COSTS 6,678$                                        

Total Department: 1150 - CITY CLERK: 62,572$                                      

Department: 1200 - ADMINISTRATION

60 - PERSONNEL SERVICES 628,620$                                    

65 - OPERATING COSTS (158,232)$                                  

70 - CAPITAL IMPROVEMENTS -$                                            

77 - CONTINGENCY -$                                            

Total Department: 1200 - ADMINISTRATION: 470,388$                                    

Department: 1225 - FINANCE AND BUDGETING

60 - PERSONNEL SERVICES 285,076$                                    

65 - OPERATING COSTS 92,500$                                      

2017-2018

YTD Activity

Through Per

2018-2019

YTD Activity

Through Per

2019-2020

YTD Activity

Through Per

2019-2020

REV 2

Category

Total Department: 1225 - FINANCE AND BUDGETING: 377,576$                                    Page 54
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-$                         108,048$                 388,967$                   

-$                         243,727$                 770,075$                   

-$                         -$                          -$                            

-$                         351,775$                 1,159,042$                30.4%

-$                         255,294$                 435,507$                   

-$                         1,144,276$              1,201,602$                workers comp and recruiting costs higher than 

budgeted
-$                         1,399,570$              1,637,109$                85.5%

1,064,614$             452,744$                 750,454$                   

1,064,614$             452,744$                 750,454$                   60.3%

107,017$                166,581$                 374,203$                   

3,530$                     12,892$                   150,407$                   

-$                         -$                          -$                            

110,547$                179,473$                 524,610$                   34.2%

226,501$                196,036$                 671,509$                   

116,165$                44,098$                   158,910$                   

-$                         -$                          12,000$                     

342,666$                240,134$                 842,419$                   28.5%

232,687$                114,242$                 238,888$                   

58,297$                   32,330$                   79,316$                     

-$                         (6,000)$                    -$                            

290,984$                140,572$                 318,204$                   44.2%

35,825$                   109,723$                 235,309$                   

16,216$                   37,026$                   45,097$                     

52,041$                   146,749$                 280,406$                   

-$                         -$                          6,000$                       

-$                         -$                          6,000$                       

Page 2 of 5

3,134,463$             5,031,683$              9,091,500$                

715,989$                541,557$                 811,459$                   

242,587$                103,229$                 252,688$                   

4,093,039$             5,676,469$              10,155,647$             

55.9%

Up by $1.3 million, workers comp and pension costs 

represents a large portion of this.

4,438$                     1,236$                      5,900$                       

-$                         19,391$                   -$                            

4,438$                     20,628$                   5,900$                       

629,337$                699,622$                 1,679,736$                

Department: 1230 - I.T.

60 - PERSONNEL SERVICES 77,992$                                      

65 - OPERATING COSTS 251,254$                                    

70 - CAPITAL IMPROVEMENTS 141,139$                                    

Total Department: 1230 - I.T.: 470,385$                                    

Department: 1240 - RISK AND HUMAN RESOURCES

60 - PERSONNEL SERVICES 184,351$                                    

65 - OPERATING COSTS 932,078$                                    

Total Department: 1240 - RISK AND HUMAN RESOURCES: 1,116,430$                                

Department: 1300 - LEGAL

65 - OPERATING COSTS 345,769$                                    

Total Department: 1300 - LEGAL: 345,769$                                    

Department: 1350 - COMMUNITY DEVELOPMENT

60 - PERSONNEL SERVICES 240,245$                                    

65 - OPERATING COSTS 5,390$                                        

70 - CAPITAL IMPROVEMENTS -$                                            

Total Department: 1350 - COMMUNITY DEVELOPMENT: 245,634$                                    

Department: 1550 - COMMUNITY SERVICES

60 - PERSONNEL SERVICES 252,990$                                    

65 - OPERATING COSTS 51,934$                                      

70 - CAPITAL IMPROVEMENTS -$                                            

Total Department: 1550 - COMMUNITY SERVICES: 304,924$                                    

Department: 2000 - ANIMAL CONTROL

60 - PERSONNEL SERVICES 112,985$                                    

65 - OPERATING COSTS 30,004$                                      

70 - CAPITAL IMPROVEMENTS 8,745$                                        

Total Department: 2000 - ANIMAL CONTROL: 151,734$                                    

Department: 2030 - COMMUNITY ENHANCEMENT

60 - PERSONNEL SERVICES 86,045$                                      

65 - OPERATING COSTS 7,661$                                        

Total Department: 2030 - COMMUNITY ENHANCEMENT: 93,706$                                      

Department: 2040 - PUBLIC SAFETY - OES

65 - OPERATING COSTS 2,803$                                        

Total Department: 2040 - PUBLIC SAFETY - OES: 2,803$                                        

1/14/2020 6:36:32 PM
2017-2018

YTD Activity

Through Per

2018-2019

YTD Activity

Through Per

2019-2020

YTD Activity

Through Per

2019-2020

REV 2

Category

Department: 2050 - POLICE

60 - PERSONNEL SERVICES 3,930,002$                                

65 - OPERATING COSTS 446,926$                                    

70 - CAPITAL IMPROVEMENTS 13,344$                                      

Total Department: 2050 - POLICE: 4,390,272$                                

Department: 2080 - K-9

65 - OPERATING COSTS 1,209$                                        

70 - CAPITAL IMPROVEMENTS -$                                            

Total Department: 2080 - K-9: 1,209$                                        

Department: 2090 - POLICE SUPPORT

60 - PERSONNEL SERVICES 791,350$                                    Page 55
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1,990$                     3,452$                      17,215$                     

631,327$                703,074$                 1,696,951$                41.4%

668,446$                956,500$                 4,420,400$                

668,446$                956,500$                 4,420,400$                21.6%

215,090$                219,786$                 618,179$                   

162,620$                280,399$                 674,555$                   

-$                         24,323$                   -$                            

377,710$                524,507$                 1,292,734$                40.6%

248,355$                423,643$                 724,159$                   

469,520$                156,683$                 511,846$                   

680$                        32,007$                   60,000$                     

718,555$                612,334$                 1,296,005$                47.2%

1,911,102$             -$                          -$                            

1,911,102$             -$                          -$                            Refuse expense goes away in FY 2020

108,771$                255,578$                 532,023$                   

504,857$                452,303$                 1,269,307$                

3,390$                     27,402$                   38,332$                     

617,018$                735,283$                 1,839,662$                40.0%

-$                         220,005$                 519,343$                   

-$                         6,087$                      6,038$                       

-$                         226,091$                 525,381$                   43.0%

712,837$                905,977$                 2,066,094$                

304,329$                510,346$                 1,049,211$                

148,132$                25,048$                   93,950$                     

1,165,298$             1,441,371$              3,209,255$                44.9%

39,995$                   37,614$                   32,381$                     

6,723$                     14,746$                   28,700$                     

-$                         -$                          -$                            

46,718$                   52,359$                   61,081$                     85.7%

(3,366,465)$            345,692$                 -$                            

Total Expenses 13,264,319$ 13,008,904$ 15,208,716$  32,309,039$   47.1% Expenses trending below budget at the midyear point

Overall Assessment:  Excluding the one-time franchise fee related to solid waste, revenues are trending a bit lower in FY 2020 vs FY 2019, meanwhile expenses

                                   are tracking higher.  The budget surplus (Revenues exceeding expenses) is estimated to be $6 million to $8 million at the end of FY 2020,

                                    including the one time solid waste franchise fee and CFD transfers.

                            

65 - OPERATING COSTS 1,800$                                        

Total Department: 2090 - POLICE SUPPORT: 793,150$                                    

Department: 2100 - FIRE

65 - OPERATING COSTS 646,903$                                    

Total Department: 2100 - FIRE: 646,903$                                    

Department: 2150 - BUILDING AND SAFETY

60 - PERSONNEL SERVICES 229,768$                                    

65 - OPERATING COSTS 607,042$                                    

70 - CAPITAL IMPROVEMENTS 30,470$                                      

Total Department: 2150 - BUILDING AND SAFETY: 867,281$                                    

Department: 3100 - ENGINEERING AND PUBLIC WORKS

60 - PERSONNEL SERVICES 211,735$                                    

65 - OPERATING COSTS 271,863$                                    

70 - CAPITAL IMPROVEMENTS -$                                            

Total Department: 3100 - ENGINEERING AND PUBLIC WORKS: 483,599$                                    

Department: 3150 - REFUSE

65 - OPERATING COSTS 2,199,500$                                

Total Department: 3150 - REFUSE: 2,199,500$                                

Department: 3250 - STREET MAINTENANCE

60 - PERSONNEL SERVICES 230,804$                                    

65 - OPERATING COSTS 505,347$                                    

70 - CAPITAL IMPROVEMENTS 28,202$                                      

Total Department: 3250 - STREET MAINTENANCE: 764,353$                                    

Department: 6000 - BUILDING MAINTENANCE

65 - OPERATING COSTS 184,390$                                    

70 - CAPITAL IMPROVEMENTS -$                                            

2017-2018

YTD Activity

Through Per

2018-2019

YTD Activity

Through Per

2019-2020

YTD Activity

Through Per

2019-2020

REV 2

Category

Total Department: 6000 - BUILDING MAINTENANCE: 184,390$                                    

Department: 6050 - PARKS AND GROUNDS MAINT

60 - PERSONNEL SERVICES 753,247$                                    

65 - OPERATING COSTS 406,225$                                    

70 - CAPITAL IMPROVEMENTS 10,462$                                      

Total Department: 6150 - CITY POOL: 45,249$                                      

Report Total: (3,677,033)$                               

Total Department: 6050 - PARKS AND GROUNDS MAINT: 1,169,934$                                

Department: 6150 - CITY POOL

60 - PERSONNEL SERVICES 30,884$                                      

65 - OPERATING COSTS 14,364$                                      

70 - CAPITAL IMPROVEMENTS -$                                            
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                 through December 2019

Parent Budget % of 

Budget Notes

-$                       -$                           -$                         

-$                       -$                          -$                         

4,699$                   6,236$                      -$                         

4,699$                   6,236$                      -$                         

-$                       16,119$                    10,000$                   

-$                       16,119$                    10,000$                   

3,998,584$           3,195,315$              9,862,625$             

32.4%
2 of 6 payments posted, tracking 

slightly below budget

3,998,584$           3,195,315$              9,862,625$             

-$                       -$                           -$                         

-$                       -$                           -$                         

-$                       -$                          -$                         

Total Revenues 4,003,282$    2,960,726$     3,217,670$      9,872,625$     32.6%

63,815$                 552,766$                  1,313,356$             

29,982$                 195,982$                  543,485$                 

1,136$                   9,207$                      38,528$                   

94,932$                757,955$                  1,895,369$             

40.0% tracking below budget at midpoint

258,656$              420,336$                  827,618$                 

82,863$                 46,137$                    246,946$                 

938$                      13,870$                    36,880$                   

9,357$                   38,452$                    115,500$                 

75,569$                 88,189$                    321,610$                 

653,474$              325,386$                  647,140$                 

300,000$              325,000$                  650,000$                 

7,581$                   90,247$                    77,304$                   

Budget Comparison Report
City of Beaumont, CA FY 2020 Wastewater Budget to Actual 

2017-2018

YTD Activity

Through Per

2018-2019

YTD Activity

Through Per

2019-2020

YTD Activity

Through Per

2019-2020

REV 2

SubCategory

Category: 50 - FINES AND FORFEITURES

557 - Other 1,750$                                 

Total Category: 50 - FINES AND FORFEITURES: 1,750$                                 

Category: 53 - COST RECOVERY

565 - Other Income -$                                     

Total Category: 53 - COST RECOVERY: -$                                     

Category: 54 - MISCELLANEOUS REVENUES

560 - Investment Earnings -$                                     

Total Category: 54 - MISCELLANEOUS REVENUES: -$                                     

Category: 56 - PROPRIETARY REVENUES

570 - WasteWater 2,958,341$                         

Total Category: 56 - PROPRIETARY REVENUES: 2,958,341$                         

Category: 58 - OTHER FINANCING SOURCES

595 - Sale of Assets 635$                                    

599 - Other -$                                     

Total Category: 58 - OTHER FINANCING SOURCES: 635$                                    

Category: 60 - PERSONNEL SERVICES

600 - SALARIES AND WAGES 199,247$                            

610 - BENEFITS 80,292$                               

615 - OTHER 3,907$                                 

Total Category: 60 - PERSONNEL SERVICES: 283,445$                            

Category: 65 - OPERATING COSTS

650 - UTILITIES 437,058$                            

697 - ADMIN OVERHEAD 306,000$                            

699 - OTHER 9,845$                                 

655 - ADMINISTRATIVE 94,388$                               

660 - FLEET COSTS 3,201$                                 

670 - REPAIRS AND MAINTENANCE 7,923$                                 

675 - SUPPLIES 120,127$                            

690 - CONTRACTUAL SERVICES 669,620$                            
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1,388,438$           1,347,618$              2,922,998$             46.1% tracking below budget at midpoint

 

-$                       19,523$                    10,000$                   

-$                       -$                           300,000$                 

-$                       19,523$                    310,000$                

2,993,663$              4,732,326$             

principal and interest payment 

completed in first half of year/ only 

interest in second half - will match 

estimated budget

Total Expenditures (including 

Debt Service) 1,483,370$  1,933,438$  5,118,759$    9,860,693$   51.9%
Tracking to 46% once debt service is 

annualized

Revenues less expenses 2,519,912$  1,027,287$  (1,901,089)$   11,932$        

Once revenues and expenditures 

are annualized this budget is 

tracking very close to budget 

Overall Assessment:  Revenues are trending slightly below budget.  Expenditures are trending lower than budget 
                                 at  the midpoint in the fiscal year.  Expenses are expected to pickup in the second half of the year.         
                                 This budget will need careful monitoring and may require adjustment.

Page 2 of 3

Parent Budget

-1205193.87 -1901088.44 11932.18

-1205193.87 -1901088.44 11932.18

Total Category: 65 - OPERATING COSTS: 1,648,161$                         

750 - OTHER -$                                     

Total Category: 70 - CAPITAL IMPROVEMENTS: 1,832$                                 

Debt Service Payments

2017-2018

YTD Activity

Through Per

2018-2019

YTD Activity

Through Per

2019-2020

YTD Activity

Through Per

2019-2020

REV 2

SubCategory

Category: 70 - CAPITAL IMPROVEMENTS

2017-2018

YTD Activity

Through Per

2018-2019

YTD Activity

Through Per

2019-2020

YTD Activity

Through Per

2019-2020

REV 2

Fund

700 - WASTEWATER FUND 1027287.08

Report Total: 1027287.08

2/11/2020 4:38:10 PM

Budget Comparison Report

Fund Summary

700 - EQUIPMENT 1,832$                                 
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Staff Report 

 

 

TO:  Mayor, and City Council Members 

FROM: Elizabeth Gibbs, Community Services Director 

DATE February 13, 2020 

SUBJECT:  First Amendment to Design/Build Contract with Baker Electric, Inc., a 

California Corporation 
  

Background and Analysis:  

On September 17, 2019, City Council approved a design/build contract with Baker 

Electric, Inc., for the purpose of designing and installing a turn-key electric vehicle 

charging station located at the Beaumont Civic Center parking lot (Attachment A).  

Section 1.4:  Period of Performance included a guaranteed completion date of February 

19, 2020, to ensure that the contractor completed the project in a timely manner and 

within the grant’s required project timeline.   
 

As part of the project, Southern California Edison (SCE) is performing the utility design 

of the station and has not yet completed that portion of the project, requiring a contract 

amendment with Baker Electric, Inc., extending the period of performance (Attachment 

B). 
 

Staff has communicated the delay and the reasons associated with the contract 

extension to the granting authority, Southern California Incentive Project (SCIP), and 

has been assured by their staff that an approved grant extension is forthcoming, to 

supplement the contract extension with Baker Electric, Inc. 

Fiscal Impact: 

None 

 

Recommended Action: 

Approve the First Amendment to Design/Build Contract with Baker Electric, Inc., 

a California Corporation, and authorize the Mayor to execute the amendment on 

behalf of the City. 
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Attachments: 

A. Design/Build Contract 

B. First Amendment to Agreement for Design/Build 
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FIRST AMENDMENT TO AGREEMENT FOR DESIGN/BUILD CONTRACTOR   
 
 

THIS FIRST AMENDMENT TO AGREEMENT FOR DESIGN/BUILD CONTRACT 

(“Amendment”) is made and effective as of the 18th day of February, 2020 by and between the 

CITY OF BEAUMONT (“CITY”), a general law city, and Baker Electric, Inc., a California 

corporation (“CONTRACTOR”) in consideration of the mutual promises and purpose contained 

herein, the parties agree as follow: 
 

RECITALS 
 

 This First Amendment is made with respect to the following facts and purpose that the 

parties agree are true and correct: 

 

A. On September 17, 2019 the City and CONTRACTOR entered into that certain 

agreement entitled “Design/Build Contract” (“Agreement”). 

 

B. Contractor has begun performing the services under the Agreement and because of 

delays in the project caused by the actions of Southern California Edison (SCE), Baker Electric 

requires an extension of ninety days to the stated deadline in the contract as stated in Section 1.4 

of the Agreement. 

AMENDMENT 

 

Section 1.4 of the Agreement is hereby amended to delete the original referenced guaranteed 

completion date and to insert the following language: 

 

“1.4 Period of Performance.  The Design-Build Entity guarantees that it shall perform and 

complete all work necessary for final completion of the Project.” 

The recitals to this Amendment are deemed incorporated herein by this reference. All 

other terms of the Agreement not expressly amended by this Amendment shall remain in full 

force and effect.  In the event of a conflict between the Agreement and this Amendment, this 

Amendment shall control. 

 

[Signatures on following page] 
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SIGNATURE PAGE TO 

 

CITY OF BEAUMONT  

FIRST AMENDMENT 

 

 

CITY: 

 

CITY OF BEAUMONT 

 

 

 

By: ________________________________ 

            Rey Santos, Mayor 

CONTRACTOR: 

 

BAKER ELECTRIC, INC., A CALIFORNIA 

CORPORATOIN 

 

By: ______________________________ 

 

Print Name: _______________________ 

 

Title: _____________________________ 

 

ATTEST: 

 

 

By:________________________ 

      Steven Mehlman, City Clerk 

APPROVED AS TO FORM: 

 

By: ___________________________ 

      John O. Pinkney, City Attorney 
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Staff Report 

 

 

TO:  Mayor, and City Council Members 

FROM: Todd Parton, City Manager 

DATE February 18, 2020 

SUBJECT:  Resolution of Support and Authorization of a $10,000 Sponsorship 

Package for the 2020 IOA Championship Presented by Morongo 

Casino Resort & Spa 
  

Background and Analysis:  

City Council requested that the City’s sponsorship of the IOA Championship Presented 

by Morongo Casino Resort & Spa (Tournament) be placed on an agenda for discussion.  

The Tournament is an LPGA qualifying event that has been held at the Tukwet Golf 

Course since 2013.  The City of Beaumont has provided support to the Tournament 

over the past years but has not been an official sponsor. 

 

City staff has been working with representatives of the Tournament and the Morongo 

Casino Resort & Spa about draft a sponsorship package.  Attached to this 

memorandum is a summary sheet showing what the City’s proposed sponsorship 

package would include, presuming a sponsorship in the amount of $10,000 for this 

year’s event.  Key elements of the package include: 

 

1. Community marketing via social media, web exposure and other marketing 

targeted by the City of Beaumont; 

2. Establishment of the “Council Cup,” a challenge event between City Council 

representatives of the Cities of Banning, Beaumont and Calimesa during the 

Official Pro-Am event scheduled for March 16 where Beaumont would be 

officially hosting its neighboring City Council peers; and 

3. Creation of a signature community event, the “Taste of Beaumont,” to be held 

during one night of the Tournament. 

 

City staff’s evaluation process included asking 13 specific due diligence questions of the 

Morongo Casino Resort & Spa.  Those questions and responses, dated February 6, 

2020, are included as an attachment to this memorandum. 
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The Tournament in Beaumont is the second of 20 scheduled events for 2020.  These 

events are held throughout the United States and culminate with the Symetra Tour 

Championship in Daytona Beach, Florida in October.  Beaumont’s event is one of two 

tour events that occur on the West Coast, the other being in Windsor, California in April.  

More than 140 pro golfers from around the world participate in the tour each year.  

Participants often come from Asia, Europe, North America, Central America and South 

America. 

 

The sponsorship package provides the following benefits to the City of Beaumont: 

1. Significant media and marketing exposure, some of which would be to targeted 

markets; 

2. Draw for regional, national, and international tourism with exposure to many parts 

of the world; 

3. Creation of another high-quality, free regional event that will provide exposure to 

local businesses; and 

4. Establishment of a local challenge event that will foster positive relationships with 

the elected representatives of Banning and Calimesa. 

 

City staff proposes to allocate Transit Occupancy Tax (TOT) proceeds to any approved 

City Council sponsorship amount.  Year to date TOT revenues are $151,214.91 of the 

$263,925.01 budgeted for this year.  It is anticipated that actual revenues for this fiscal 

year will actually be around $300,000.  Total TOT revenues for FY2018-2019 were 

$335,303.62. 

Fiscal Impact: 

Should the City Council approve the resolution and authorize a sponsorship package, 

cost to the City will be $10,000 plus event insurance premiums of up to $1,000 

(depending on the type and level of coverage) and staff time estimated to be $1,950 of 

indirect costs. 

 

Recommended Action: 

Sponsorship of the IOA Championship Presented by Morongo Casino Resort & 

Spa provides a public benefit to the City of Beaumont and may be authorized by 

the City Council.  Additionally, the marketing exposure and establishment of 

another signature event is consistent with the City Council’s goals and 

objectives.  Therefore, City staff recommends approval of the resolution and 

authorization to enter into a sponsorship agreement for the 2020 event in the 

amount of $10,000. 
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Attachments: 

A. Resolution of Support for the 2020 IOA Championship Presented by Morongo 

Casino Resort & Spa 

B. Due Diligence Questions Dated February 6, 2020 

C. Sponsorship Package Summary Sheet 

D. 2020 Tournament Schedule 
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RESOLUTION NO. 2020- 

 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF 

BEAUMONT, CALIFORNIA, DESIGNATING THE SYMETRA 

TOUR IOA CHAMPIONSHIP AS A SIGNATURE EVENT FOR THE 

CITY OF BEAUMONT 

 

WHEREAS, the Symetra Tour is the official qualifying tour of the Ladies Professional 

Golf Association (LPGA); and 

 

WHEREAS, the Symetra Tour is the most established women’s developmental tour in the 

world, entering its 40th year of structured competition; and 

 

WHEREAS, the Symetra Tour includes 24 tournaments across the nation and awards over 

$4 million in purses; and 

 

WHEREAS, more than 600 Symetra Tour alumnae have earned LPGA membership and own a 

total of 428 LPGA victories; and 

 

WHEREAS, the only southern California stop for the Symetra Tour, the IOA Championship, is 

hosted in the City of Beaumont; and 

 

WHEREAS, the Symetra Tour IOA Championship is the only professional sporting event held 

annually in the Pass area; and 

 

WHEREAS, the City of Beaumont benefits greatly from the Symetra Tour IOA Championship 

through increased awareness, visitation, and economic benefits to the City; and 

 

WHEREAS, the City of Beaumont is committed to seeing the Symetra Tour IOA Championship 

succeed and strongly supports the continued hosting of the tournament in the City; and 

 

WHEREAS, the City of Beaumont encourages its residents and business community to 

experience the Symetra Tour IOA Championship firsthand; and 
 

NOW, THEREFORE, BE IT RESOLVED, by the City Council of the City of Beaumont 

as follows:  

Section 1: that the City Council does hereby declare the Symetra Tour IOA Championship 

as a signature event for the City of Beaumont.  

Section 2: As a signature event, the City of Beaumont will help provide support to the 

Symetra Tour IOA Championship including cooperation in promoting the event on the City’s web 

site and social media pages.  

Section 3: The City of Beaumont will also consider a financial contribution not to exceed 

$10,000 to support the tournament and help raise awareness of the City and its service to attendees 

of the Symetra Tour IOA Championship and the residents of Beaumont.  

 

 MOVED, PASSED AND ADOPTED this 18th day of February 2020. 
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AYES:  White, Martinez, Carroll, Lara, Santos 

 

NOES:  

 

ABSTAIN:  

 

ABSENT:  

 

 APPROVED: 
 

    

 Rey Santos, Mayor 

 

ATTEST: 
 

  

Steven Mehlman, City Clerk 

 

 

 

 

 

 

 

 

APPROVED AS TO FORM: 

 

   

John O. Pinkney, City Attorney 
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Exhibit A 

 

Request for Destruction of Records 
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Invest in the Future Stars  
of the LPGA at the  
IOA Championship

Social Media & Web Exposure

• Symetra Tour will include #ACityElevated or any other desired     
   hashtags provided by the city on social media accounts during  
   tournament week

• Encourage Symetra Tour players to include #ACityElevated on all     
   social media posts during tournament week
 - I.e. Amy Boulden has over 15K followers on Twitter
 
•  Include “About Beaumont” blurb on SymetraTour.com and  
    IOAChampionship.com with a link to the Beaumont website

•  Access to player interviews for Beaumont to leverage social  
   media stories

Hospitality 

• Three (3) teams in the Official Pro-Am on Thursday, March 26th 
 - Utilize the three teams to create a “Council Cup” with local  
   cities playing against each other

• 24 Invitations to the Pro-Am Party at Cielo Steakhouse at Morongo   
   Casino Resort & Spa on Wednesday, March 25th

 

Marketing & Promotion

• Opportunity to distribute Beaumont items to Symetra Tour Players in  
   welcome bags
 - Provide 144 Symetra Tour Pros handouts / bounce-backs to   
   local restaurants and shops in the area

• Opportunity to create a taste of Beaumont event one night during  
   the week to gather community support

Target Markets
Last years IOA Championship delivered over $400,000 in earned media 
value the week of the tournament for the Beaumont community.
 
• With Beaumont’s commitment, Symetra Tour can promote  
   #ACityElevated on social media and Internet focusing on target      
   markets provided by Beaumont

• Placement of Beaumont banner ad on LPGA.com and  
   SymetraTour.com leading up to the tournament
 - I.e. Website example with banner ads on websites

Investment: $10,000
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2020 Tournament Schedule*
                                                                    

DATES TOURNAMENT NAME CITY, STATE TOURNAMENT COURSE & ADDRESS PURSE
March 6-8 Florida’s Natural Charity Classic Winter Haven, FL Country Club of Winter Haven $125,000 
   4200 Country Club Rd South, Winter Haven, FL 33881

March 27-29 IOA Championship Presented by Morongo Beaumont, CA Morongo Golf Club at Tukwet Canyon $150,000 
 Casino Resort & Spa  36211 Champions Drive, Beaumont, CA 92223

April 2-4 Windsor Golf Classic Windsor, CA Windsor Golf Club $150,000 
(Sat. Finish)   1340 19th Hole Drive, Windsor, CA 95492

May 7-9 IOA Invitational  Milton, GA Atlanta National Golf Club $150,000 
(Sat. Finish)   350 Tournament Players Dr., Milton, GA 30004

May 13-15 Symetra Classic Davidson, NC River Run Country Club $175,000 
(Fri. Finish)   19125 River Falls Drive, Davidson, NC 28036

May 20-23** Zimmer Biomet Championship Hosted by Auburn, AL Lake Course at Grand National (RTJ Golf Trail) $300,000 
(Sat. Finish) Nancy Lopez  3000 Robert Trent Jones Trail, Opelika, AL 36801

May 29-31 The CDPHP Open Albany, NY Capital Hills at Albany $150,000 
   65 O’Neil Road, Albany, NY 12208

June 12-14 Four Winds Invitational South Bend, IN Blackthorn Golf Club $150,000 
   6100 Nimtz Parkway, South Bend, IN 46628

June 19-21 Island Resort Championship Harris, MI Sweetgrass Golf Club $200,000 
   W399 Highway 2 & 41, Harris, MI 49845

June 26-28 Prasco Charity Championship Cincinnati, OH TPC River’s Bend $175,000 
   316 Winding River Blvd., Maineville, OH 45039

July 9-11 Donald Ross Classic at French Lick Resort French Lick, IN French Lick Resort $225,000 
(Sat. Finish)   8670 West State Rd. 56, French Lick, IN 47432

July 16-19** Danielle Downey Credit Union Classic Rochester, NY Brook Lea Country Club $175,000 
   891 Pixley Road, Rochester, NY 14624

July 24-26 FireKeepers Casino Hotel Championship Battle Creek, MI Battle Creek Country Club $175,000 
   318 Country Club Dr., Battle Creek, MI 49015

August 7-9 PHC Classic Milwaukee, WI Brown Deer Park Golf Course $125,000 
   7625 North Range Line Road, Milwaukee, WI 53209 

August 14-16 Garden City Charity Classic at Buffalo Dunes Garden City, KS Buffalo Dunes Golf Club $175,000 
   5685 S US Hwy 83, Garden City, KS 67846

August 28-30 Circling Raven Championship  Worley, ID Circling Raven Golf Club $200,000 
   37914 S Nukwalqw Rd, Worley, ID 83876

September 3-5 Copper Rock Championship Hurricane, UT Copper Rock Golf Course $200,000 
(Sat. Finish)   3376 S 1100 W, Hurricane, UT 84737

September 18-20 Guardian Championship Prattville, AL Capitol Hill Golf Club $175,000 
   2600 Constitution Ave., Prattville, AL 36066

September 25-27 IOA Golf Classic Longwood, FL Alaqua Country Club $175,000 
   2091 Alaqua Dr., Longwood, FL 32799

October 1-4** Symetra Tour Championship Daytona Beach, FL LPGA International, Jones Course $250,000 
   1000 Champions Drive, Daytona Beach, FL 32124 

** 4-day Tournament      

www.symetratour.com

   *Schedule as of January 30, 2020
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Staff Report 

 

 

TO:  Mayor, and City Council Members 

FROM: Kari Mendoza, Administrative Director 

DATE February 18, 2020 

SUBJECT:  Select Engie Services U.S. Inc., as the City’s Partners for 

Design/Build Energy Performance Contract Services and Authorize 

City Staff to Negotiate a Contract for Services 
  

Background and Analysis:  

On June 18, 2019, City Council authorized the release of a request for qualification 

(RFQ) for Design/Build Energy Performance Contracting Services.  The documents 

were published on the City’s website and Public Purchase on June 20, 2019, in 

accordance with the City’s purchasing ordinance.  The bid closed July 31, 2019, and 

bids were received from five (5) firms. Those firms were: Ameresco, Engie Services 

U.S. Inc., New Energy, Trane and Willdan. 

 

An energy sub-committee was created to evaluate the request for qualifications 

received.  The committee consisted of employees from the Facilities Department, 

Information Technology Department, Public Works Department, Police Department and 

CityAdministration.  The committee identified two top firms, Ameresco and Engie 

Services U.S. Inc.  Both firms were invited to participate in an interview conducted 

November 6, 2019.  Evaluations and research continued with these firms through 

January to ensure a complete understanding of project management.   

 

The committee noted that Engie Services U.S. Inc. demonstrated a strong relationship 

with the public sector including school districts, cities and counties and had more than 

forty-five years of experience in energy efficiency.  Local projects included Moreno 

Valley, Brea, Norco, Palm Springs and San Jacinto. They focus on a comprehensive 

team approach utilizing finance, development, construction and marketing. 

 

The committee also noted that Ameresco had government experience and had done 

numerous local projects with the Beaumont Unified School District. They are a publicly 

traded company with in-house engineers and utilize the federal government pricing 

model ensuring transparency. 

Page 183

Item No.9.



Fiscal Impact: 

None at this time.  This RFQ process was to identify an energy partner to assist the City 

with energy performance projects at all City owned facilities as well as future projects or 

facilities.  Any contracts for energy efficiency will be brought back to City Council in 

accordance with our current purchasing policies along with any budget amendments if 

necessary. 

 

Recommended Action: 

Select Engie Services U.S. Inc. as the preferred consultant for Design/Build 

Energy Performance Contracting Services and authorize City staff to negotiate a 

contract for services. City staff further recommends that City Council authorize 

negotiation of a contract for services with Ameresco should contract negotiations 

with Engie Services U.S. Inc. fail. 

Attachments: 

A. Engie Proposal 

B. Ameresco Proposal 
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Staff Report 

 

 

TO:  Mayor, and City Council Members 

FROM: Jeff Mohlenkamp, Finance Director 

DATE February 18, 2020 

SUBJECT:  Review of FY 2019 Audited Financial Statements 
  

Background and Analysis:  
 
On an annual basis the City is required to have an independent audit of our internal 
controls and financial statements.  The audit for FY 2019 is complete and the financial 
statements are included as Attachment A for City Council review. 
 
The audit provides for an unmodified (“clean”) opinion, which means that the financial 
statements present fairly, in all material respects, the financial position of the City.  The 
audit process includes an interim period review of internal controls and testing of both 
transactions and year end balances.  All of these processes are completed by the 
independent auditor. 
 

The single audit for the fiscal year ending June 30, 2019, is in final draft form, it has an 
unmodified (“clean”) opinion, which means that the federal assistance received was 
appropriately spent.  Included with this audit is the Report on Internal Control Over 
Financial Reporting and on Compliance and Other Matters Based on an Audit of 
Financial Statements Performed in Accordance with Government Auditing Standards, 
and the Report on Compliance for Each Major Federal Program and on Internal Control 
Over Compliance Required by the Uniform Guidance and on Schedule of Expenditures 
of Federal Awards.   Comparison of findings for June 30, 2017, and June 30, 2018, are 
as follows: 

 

 June 30, 2018 June 30, 2019 

Material Weakness 5 1 

Significant Deficiencies 1 2 

Other Matters 0 0 

Compliance 0 0 
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Only 1 of the 5 material weaknesses identified during the FY 2018 audit remains for FY 
2019.  This concerns business license reconciliations.  There are no new material 
weakness internal control findings in the report for fiscal year ending June 30, 2019.  
There is one new significant deficiency regarding controls over how to handle electronic 
funds transfers.  These findings are detailed in Attachment B to this report. 

Fiscal Impact: 
The estimated cost for audit services is $86,500.  A considerable amount of staff time 
was spent both preparing the financial statements, responding to audit requests and 
reviewing the financial statements.  These costs cannot be reasonably estimated. 

 
Recommended Action: 

It is recommended the City Council receive and file the FY 2019 Audited 
Financial Statements and the Single Audit Report for FY 2019. 

Attachments: 

A. FY 2019 Annual Financial Report and Independent Auditor’s Report (Final) 
B. FY 2019 Single Audit and Independent Auditor’s Report (Final Draft) 
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE AND 
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN 

ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
 

Independent Auditors’ Report 
 
To the Honorable Mayor and Members of the City Council 

of the City of Beaumont 
Beaumont, California 
 
We have audited, in accordance with the auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General 
of the United States, the financial statements of the governmental activities, the business-type activities, each major 
fund, and the aggregate remaining fund information of the City of Beaumont, California (the “City”), as of and for the 
year ended June 30, 2019, and the related notes to the basic financial statements which collectively comprise the City’s 
basic financial statements and have issued our report thereon dated February 13, 2020.  
 
Internal Control Over Financial Reporting 
 
In planning and performing our audit of the financial statements of the of the City,  we considered the City’s internal 
control over financial reporting (internal control) as a basis for designing audit procedures that are appropriate in the 
circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose of 
expressing an opinion on the effectiveness of the City’s internal control.  Accordingly, we do not express an opinion on 
the effectiveness of the City’s internal control. 
 
Our consideration of internal control was for the limited purpose described in the preceding paragraph of this section 
and was not designed to identify all deficiencies in internal control that might be material weaknesses or significant 
deficiencies and therefore, material weaknesses or significant deficiencies may exist that were not identified. In 
addition, because of inherent limitations in internal control, including the possibility of management override of 
controls, misstatements due to error or fraud may occur and not be detected by such controls.  However, as described 
in the accompanying schedule of findings and responses, we identified certain deficiencies in internal control that we 
consider to be material weaknesses. 
 
A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, misstatements 
on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal control, such that 
there is a reasonable possibility that a material misstatement of the entity’s financial statements will not be prevented, 
or detected and corrected on a timely basis. We consider the deficiency described in the accompanying schedule of 
findings and questioned costs as items 2019-001 to be a material weakness.
 
A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a 
material weakness, yet important enough to merit attention by those charged with governance. We did identify 
deficiencies described in the accompanying schedule of findings and questioned costs as items 2019-002 and 2019-003 
to be significant deficiencies. 
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To the Honorable Mayor and Members of City Council 
of the City of Beaumont 

Beaumont, California 
Page 2 
 

2 

Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the City’s financial statements are free from material 
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements, noncompliance with which could have a direct and material effect on the determination of financial 
statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our 
audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of 
noncompliance or other matters that are required to be reported under Government Auditing Standards. 
 
City’s Responses to Findings 
 
The City’s responses to the findings identified in our audit are described in the accompanying schedule of findings and 
questioned costs. The City’s responses were not subjected to the auditing procedures applied in the audit of the financial 
statements and, accordingly, we express no opinion on them. 
 
Purpose of this Report  
 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the results 
of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on compliance. This 
report is an integral part of an audit performed in accordance with Government Auditing Standards in considering the 
entity’s internal control and compliance. Accordingly, this communication is not suitable for any other purpose. 
 
 
 
 
 
Santa Ana, California 
February 13, 2020 
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REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL PROGRAM,  
ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE,  

AND ON SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
 

Independent Auditors’ Report 
 

To the Honorable Mayor and Members of City Council  
of the City of Beaumont 

Beaumont, California 
 
Report on Compliance for Each Major Federal Program 
 
We have audited the City of Beaumont, California’s (the “City”) compliance with the types of compliance requirements 
described in the OMB Compliance Supplement that could have a direct and material effect on each of the City’s major 
federal programs for the year ended June 30, 2019. The City’s major federal programs are identified in the summary of 
the auditor's results section of the accompanying schedule of findings and questioned costs.  
 
Management’s Responsibility 
 
Management is responsible for compliance with federal statutes, regulations, and the terms and conditions of it federal 
awards applicable to its federal programs. 
 
Auditors’ Responsibility 
 
Our responsibility is to express an opinion on compliance for each of the City’s major federal programs based on our 
audit of the types of compliance requirements referred to above. We conducted our audit of compliance in accordance 
with auditing standards generally accepted in the United States of America; the standards applicable to financial audits 
contained in Government Auditing Standards, issued by the Comptroller General of the United States; and the audit 
requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost 
Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Those standards and the Uniform 
Guidance require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with 
the types of compliance requirements referred to above that could have a direct and material effect on a major federal 
program occurred. An audit includes examining, on a test basis, evidence about the City’s compliance with those 
requirements and performing such other procedures as we considered necessary in the circumstances. 
 
We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal program. 
However, our audit does not provide a legal determination of the City’s compliance. 
 
Opinion on Each Major Federal Program 
 
In our opinion, the City complied, in all material respects, with the compliance requirements referred to above that 
could have a direct and material effect on each of its major federal programs for the year ended June 30, 2019. 
 
 

200 E. Sandpointe Avenue, Suite 600, Santa Ana, California 92707
 Tel: 949-777-8800 • Fax: 949-777-8850 • www.pungroup.com

3939352 Pun & McGeady_L_final.pdf   1   1/14/14   3:48 PM

DRAFT 02.13.2020

Page 413

Item No.10.



To the Honorable Mayor and Members of City Council 
of the City of Beaumont 

Beaumont, California 
Page 2 
 

4 

Report on Internal Control over Compliance 
 
Management of the City is responsible for establishing and maintaining effective internal control over compliance with 
the types of compliance requirements referred to above. In planning and performing our audit of compliance, we 
considered City’s internal control over compliance with the types of requirements that could have a direct and material 
effect on each major federal program to determine the auditing procedures that are appropriate in the circumstances for 
the purpose of expressing an opinion on compliance for each major federal program and to test and report on internal 
control over compliance in accordance with the Uniform Guidance, but not for the purpose of expressing an opinion on 
the effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the effectiveness 
of City’s internal control over compliance. 
 
A deficiency in internal control over compliance exists when the design or operation of a control over compliance does 
not allow management or employees, in the normal course of performing their assigned functions, to prevent, or detect 
and correct, noncompliance with a type of compliance requirement of a federal program on a timely basis. A material 
weakness in internal control over compliance is a deficiency, or combination of deficiencies, in internal control over 
compliance, such that there is a reasonable possibility that material noncompliance with a type of compliance 
requirement of a federal program will not be prevented, or detected and corrected, on a timely basis. A significant 
deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over 
compliance with a type of compliance requirement of a federal program that is less severe than a material weakness in 
internal control over compliance, yet important enough to merit attention by those charged with governance. 
 
Our consideration of internal control over compliance was for the limited purpose described in the first paragraph of 
this section and was not designed to identify all deficiencies in internal control over compliance that might be material 
weaknesses or significant deficiencies. We did not identify any deficiencies in internal control over compliance that we 
consider to be material weaknesses. However, material weaknesses may exist that have not been identified. 
 
The purpose of this report on internal control over compliance is solely to describe the scope of our testing of internal 
control over compliance and the results of that testing based on the requirements of the Uniform Guidance. Accordingly, 
this report is not suitable for any other purpose.  
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To the Honorable Mayor and Members of City Council 
of the City of Beaumont 

Beaumont, California 
Page 3 
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Schedule of Expenditures of Federal Awards 
 
We have audited the financial statements of the governmental activities, the business-type activities, each major fund, 
and the aggregate remaining fund information of the City as of and for the year ended June 30, 2019, and have issued 
our report thereon dated February 13, 2020 which contained an unmodified opinion on those financial statements. Our 
audit was conducted for the purpose of forming our opinion on the City’s financial statements. The accompanying 
Schedule of Expenditures of Federal Awards, as required by Title 2 U.S. Code of Federal Regulations Part 200, Uniform 
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards, is presented for purposes 
of additional analysis and is not a required part of the financial statements. Such information is the responsibility of 
management and was derived from and relates directly to the underlying accounting and other records used to prepare 
the financial statements. The information has been subjected to the auditing procedures applied in the audit of the basic 
financial statements and certain other procedures, including comparing and reconciling such information directly to the 
underlying accounting and other records used to prepare the financial statements or to the financial statements 
themselves, and other additional procedures in accordance with auditing standards generally accepted in the United 
States of America. In our opinion, the Schedule of Expenditures of Federal Awards is fairly stated in all material respects 
in relation to the basic financial statements as a whole.  
 
 
 
 
 
 
Santa Ana, California 
February 13, 2020 
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City of Beaumont 
Schedule of Expenditures of Federal Awards 

For the Year Ended June 30, 2019 
 

 

See accompanying Notes to the Schedule of Expenditures of Federal Awards 
 

7 

Federal Grantor/Passed through Grantor CFDA Grant Award Federal

Program Title Number Number Expenditures

U.S . Department of Housing and Urban Development:
Community Development Block Grant - Entitlement Cluster:

Passed through Riverside County Economic Development Agency:
Community Development Block Grant 14.218 B-17-UC-06-0506 2,925$                 
Community Development Block Grant 14.218 5.BEA.36-18 676                      

Total Community Development Block Grant - Entitlement Cluster 3,601                   

Total U.S. Department of Housing and Urban Development 3,601                   

U.S. Department of Transportation:

Highway Planning and Construction Cluster:

Passed Through State of California Department of Transportation:

Potrero Interchange Project 20.205 DEM10L-5209(008) 4,947,592            

Total Highway Planning and Construction Cluster 4,947,592            

Total U.S. Department of Transportation 4,947,592            

Total Expenditures of Federal Awards 4,951,193$          
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Notes to the Schedule of Expenditures of Federal Awards  

For the Year Ended June 30, 2019 
 

 

8 

Note 1 – Reporting Entity 
 
The financial reporting entity consists of the primary government, City of Beaumont (the “City”), organizations for 
which the primary government is financially accountable, and other organizations for which the nature and significance 
of their relationship with the primary government are such that exclusion would cause the reporting entity’s financial 
statements to be misleading or incomplete. 
 
 
Note 2 – Basis of Accounting 
 
The various grant programs have been recorded within the general fund and special revenue funds of the City.  The City 
utilizes the modified accrual method of accounting for the general fund and special revenue funds.  The accompanying 
Schedule of Expenditures of Federal Awards (“Schedule”) is presented in accordance with the requirements of Title 2 
U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit 
Requirements for Federal Awards (Uniform Guidance).  Therefore, some amounts presented in the schedule may differ 
from amounts presented in, or used in, the preparation of the City’s basic financial statements. 
 
 
Note 3 – Schedule of Expenditures of Federal Awards 
 
The accompanying Schedule presents the activity of all federal financial assistance programs of the City. Federal 
financial assistance received directly from federal agencies as well as federal financial assistance passed through the 
State of California and Riverside County are included in the Schedule.  The Schedule was prepared from only the 
accounts of various grant programs and, therefore, does not present the financial position, change in fund balance, or 
results of operations of the City. 
 
 
Note 4 – Indirect Cost Rate 
 
The City has not elected to use the 10-percent de minimis indirect rate as allowed under the Uniform Guidance. 
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Section I – Summary of Auditors’ Result 
 
Financial Statements 
 
Types of auditors’ report issued:   Unmodified 
 
Internal control over financial reporting: 
 

 Material weakness(es) identified?         2019-001 
 

 Significant deficiency(ies) identified?       2019-002, 2019-003 
 

Noncompliance material to the financial statements noted?     No 
 
Federal Awards 
 
Internal control over major programs: 
 

 Material weakness(es) identified?       No 
 

 Significant deficiency(ies) identified?       None reported  
 

Type of auditor’s report issued on compliance for major programs:    Unmodified 
 
Any audit findings disclosed that are required to be reported in 
Accordance with 2 CFR 200.516(a)?         None reported 
 
Identification of major programs: 
 

Federal Federal 

Major Program CFDA # Expenditures

Highway Planning and Construction Cluster 20.205 4,947,592$            

Total major program expenditures 4,947,592$            

Total expenditures of federal awards 4,951,193$            

Percent of total federal award expenditures 99.93%
 

 
Dollar threshold used to distinguish between type A and type B program:    $750,000 
 
Auditee qualified as low-risk auditee in accordance with 2 CFR 200.520?    No 
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Section II – Financial Statement Findings 
 
A. Current Year Findings and Questioned Costs – Financial Statement Findings  

 
Finding 2019-001 Segregation of Duties for Business Licenses Process 
 
Condition: 
 
During our audit, lack of segregation of duties was noted in the City’s Business Licenses process.  The permit 
technician, who accepts payments for business licenses, has the ability to issue and distribute business licenses. 
There is no independent reconciliation of the business licenses issued from the HdL system with the amounts 
collected and posted in the Incode cash receipts system. 
 
Criteria: 
 
The same individual should not have access to the payments from customers and the ability to issue business 
licenses unless an appropriate mitigating control has been implemented. 
 
Cause: 
 
The City does not perform an independent reconciliation for business licenses between the HdL system and the 
Incode cash receipts system due to system limitation that were not evident prior to purchasing the system. 
 
Effect: 
 
Business licenses could be issued without a corresponding cash receipt being recorded in the City’s general ledger 
and ultimately deposited into the City’s bank account. 
 
Recommendation: 
 
We recommend the City implement a procedure to generate reports from the HdL business license program, 
periodically (i.e. daily, weekly, monthly), and have someone independent of the business license issuance and 
collection functions review and reconcile the amounts from these reports to the revenues posted in the City’s general 
ledger. In addition, the permit and fees process should be integrated into the accounting software to limit the number 
of manual entries posted to the general ledger system. 
 
Management’s Response: 
 
Reports of transactional activity will be generated from the HdL business license system that details business license 
collection activity.  An Accounting Technician in the Finance Division will compare these reports to the deposits 
submitted to the Finance Department and entered into the City’s general ledger.  This reconciliation will be 
completed weekly.  Any discrepancies will be brought to the attention of the Administrative Services Manager for 
resolution.  These processes will be effective beginning February 2020. 
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Section II – Financial Statement Findings (Continued)  
 
A. Current Year Findings and Questioned Costs – Financial Statement Findings (Continued) 
 

Finding 2019-002 Overhead Cost Allocation 
 

Condition: 
 
The City allocates certain General Fund costs (administration, maintenance, etc.) to the Sewer Enterprise, Gas Tax, 
Transit Enterprise, and the Community Facilities District (CFD) Fund. The amounts are based on calculations 
included in schedules maintained by the Finance Department.  Currently the City is not allocating and recovering 
any of its indirect costs to federal (or state) grants. 
 
Criteria: 
 
Cost allocation plan methodologies should be thoroughly documented for transparency purposes, and updates to 
the plans should be done periodically in accordance with best practices. 
 
Cause: 
 
The City does have a formal cost allocation plan to allocate internal costs, and the plan developed internally is not 
sufficient to claim indirect costs against federal (and state) grant programs. 
 
Effect: 
 
The City could potentially be utilizing allocation methods which result in either less administrative costs or 
excessive administrative costs being allocated than would be allowable if detailed cost allocation studies were 
performed on a periodic basis, and in accordance with federal grant requirements.  Costs that could be reimbursable 
from other than local sources may be able to be claimed if adequately supported.  
  
Recommendation: 
 
We recommend the City perform a full cost allocation study of administrative costs to ensure the detailed 
methodology for the allocation of administrative costs is reasonable and appropriate, based on the current 
circumstances, and that the methodology is clearly defined and documented.  A plan should be prepared in 
accordance with the Uniform Guidance in the event the City wishes to allocate and claim the indirect costs against 
federal (and state) grant programs.  Due to the complexity involved in developing a well-supported and reasonable 
indirect cost plan, the City should evaluate the cost of outsourcing this study as opposed to the use of internal staff 
time. 
 
Management’s Response: 
 
While the City completed a cost allocation study in April 2016 and has implemented cost allocation of 
administrative costs to the various funds within the City, further works is necessary to fully comply with this 
recommendation.  The City has not yet completed cost allocation for indirect costs to federal and state grant 
programs.  Management intends to re-evaluate its cost allocation strategy and hire an external professional to assist 
the City in completing the cost allocation process.  This will be undertaken during FY 2020 and should be fully 
implemented by December 2020. 
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Section II – Financial Statement Findings (Continued)  
 
A. Current Year Findings and Questioned Costs – Financial Statement Findings (Continued) 
 

Finding 2019-003 Unauthorized Wire Transfers 
 
Condition: 
 

During the year, the City was subject to a fraudulent payment scheme by a fictious vendor posing as an authorized 
vendor of the City.  The fictious vendor altered and presented invoices, which are publicly available on the City’s 
Transparency portal in the amount of $525,038.  The invoice for payment was altered by using a bank account and 
routing number of the perpetrator.  These invoices were processed through the normal cash disbursements cycles 
and wire payments were made.  The bank account and routing number in the vendor master file were updated by 
the Accounting Technician without a second level of review in order to make the payment.  Before the wire transfers 
were processed and cleared, the bank notified the City and the City was able to recover most of these funds. 
 

Criminals today are using a variety of techniques, such as phishing e-mails and malware, to take control of business 
accounts to initiate payments to an accomplice or a foreign account. According to the 2015 survey of the Association 
for Financial Professionals, 2015 AFP Payments Fraud and Control Survey: Report of Survey Results, 2015. 
Bethesda, MD, 27 percent of respondent organizations were affected by wire transfer fraud (a nearly 100 percent 
increase from the 2014 survey), and 10 percent were affected by automated clearing house (ACH) credit fraud 
(fraud involving an ACH payment order initiated by the person sending the payment). 
  
Criteria: 
 

A significant internal control includes having appropriate segregation of duties in place within the cash 
disbursement transaction cycle.  Maintenance of the Vendor Master File (VMF) is a foundational element of the 
Accounts Payable and Procurement processes. The VMF contains vital information about the City’s vendors and 
facilitates their engagement in transactions with the City for the procurement of goods and services.  It is essential 
to effectively maintain this file in order to avoid unauthorized or inappropriate activity, duplicate payments, and 
inefficiencies.   
 
Cause: 
 

There was a breakdown in internal controls over the modifications made to the vendor master file.  The same person 
that can make payments was also able to alter the vendor file without a second level of review. This exposes the 
City due to the lack of segregation of duties. 
 
Effect: 
 

The City was exposed to significant loss due to the lack of controls in place.  However, mitigating controls were in 
place at the bank in their notification process to avoid any ultimate loss to the City.  The detective controls in 
essence functioned but better preventive controls should be in place in order to identify and prevent fraud from 
occurring. 
 
Recommendation: 
 

The City should develop an authorization process that includes a review and approval of any modification to the 
vendor master file within the system separate from the person making the change.  This added segregation of duty 
will help to prevent unauthorized changes from being made and reduce the risk of fraud within the organization.  
Often in larger organizations, the vendor master file is established and managed by procurement separate from the 
accounts payable function.   
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Section II – Financial Statement Findings (Continued)  
 
A. Current Year Findings and Questioned Costs – Financial Statement Findings (Continued) 
 

Finding 2019-003 Unauthorized Wire Transfers (Continued) 
 
Management’s Response: 
The City has developed a policy regarding electronic funds transfer (EFT) that clearly requires approval of the 
senior accountant prior to any change in vendor payment instructions.  Further, staff are required to complete a 
secondary verification with the vendor via a phone call to a known and established contact prior to executing any 
change in payment instructions.  Pursuant to the new policy, if fraud is suspected, the Finance Director and City 
Manager are to be immediately notified and steps initiated with the bank to mitigate the fraud. 

 

B. Prior Year Findings and Questioned Costs – Financial Statement Findings 

Finding 2018-001 Policies and Procedures 
 
Condition: 
 
Our audit involved obtaining and evaluating various policies and procedures of the City. During the audit period, 
the City lacked having formal policies, procedures and guidelines in place for certain areas, including the following: 
 

 Accounting Policies and Procedures 
 Debt Management Policy 

 
The City has been working towards establishing a comprehensive policy which was adopted after our audit period.  
During our audit the City had informal policies in these areas. We reiterate that the City could benefit from a more 
formal and comprehensive policies and procedures manual, approved by the City Council, which would provide 
detailed guidance to employees and management. This will help to ensure consistency in these areas, and continuity 
in periods of staff turnover. 
 
Recommendation: 
 
We recommend the City develop and establish formal policies and procedures as discussed above. The policies and 
procedures should be developed by appropriate personnel and approved by the City Council. The City should 
consider GFOA’s recommended practices and other resources during the process. The documentation of accounting 
policies and procedures should be evaluated annually and updated periodically, as necessary. It should be readily 
accessible to all applicable employees. 
 
A debt policy should be formally adopted by the legislative body, and the debt program should be continuously 
monitored to ensure compliance with the debt policy. We recommend the City consider establishing a formal debt 
policy, taking into consideration the recommendations of GFOA. 
 
Status:  
 
Finding was implemented during the year ended June 30, 2019. 
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Section II – Financial Statement Findings (Continued)  
 
B. Prior Year Findings and Questioned Costs – Financial Statement Findings (Continued)  

Finding 2018-002 Establish a Comprehensive Fraud Program and Policy 
 
Condition: 
 
The City currently lacks a formal comprehensive fraud program required to help prevent, detect and identify fraud 
and in order to appropriately safeguard assets. According to management, training has been provided with respect 
to the “tone at the top” to the City employees, however when interviewing employees during our audit they were 
unaware of a fraud policy. The City has taken steps to address the risk of fraud in certain areas, such as segregation 
of duties and other internal controls, but continued to lack the policies and a formalized process and program to 
institutionalize a comprehensive fraud program is needed. 
 
The City’s current policies do not provide a thorough description of fraud. They also do not provide direction as to 
what employees should do if they suspect fraud is occurring. 
 
Recommendation: 
 
The risk of fraud can be reduced through a combination of prevention, deterrence, and detection measures. The City 
should consider developing a formal fraud policies and institute a formal comprehensive fraud program. 
 
The City should consider establishing a more formal training program for all employees regarding fraud. New 
employees should be trained at the time of hiring about the entity’s code of conduct (and fraud policies). This 
training should explicitly cover expectations of all employees regarding (1) their duty to communicate certain 
matters; (2) a list of the types of matters, including actual or suspected fraud, to be communicated along with 
specific examples; and (3) information on how to communicate those matters. In addition to the training at the time 
of hiring, employees should receive refresher training periodically thereafter. 
 
The policy needs to provide information to employees on how to communicate fraud related matters. It is important 
for the City to establish and communicate to employees a reporting system that is appropriate for the City. The City 
should consider establishing a confidential reporting mechanism, not only for employees, but also for vendors and 
customers of the City. 

 
The City should also establish a formal fraud risk assessment program, to ensure that the risk of fraud is being 
periodically evaluated, monitored, and that appropriate action is taken to address the identified risks. 
 
Status: 
 
Finding was implemented during the year ended June 30, 2019. 
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Section II – Financial Statement Findings (Continued)  
 
B. Prior Year Findings and Questioned Costs – Financial Statement Findings (Continued)  

Finding 2018-003 Segregation of Duties for Cash Receipts – City Hall 
 
Condition: 
 
Currently, Customer Service Coordinators (cashiers) at City Hall can edit and void transactions in Incode (the City’s 
cash receipts system) subsequent to the receipt being issued. The same cashier should not be able to edit or void a 
transaction after a receipt has been issued unless an appropriate audit trail and approval process is created by 
individuals outside of the cash collection process. 
 
Recommendation: 
 
Though the City had implemented a secondary sign off and online viewing of the voids and adjusting entries during 
the audit period ending June 30, 2017, we recommend the City further expand these procedures to include 
developing a daily edit report or monitoring function review of the report and reconcile it to the cash drawer before 
closing out the cash drawers. This should be signed off by a supervisor or personnel not involved in the cash 
collection process. Amounts in excess of a large dollar threshold should be considered for sign off at a higher 
supervisory level. 
 
Status: 
 
Finding was implemented during the year ended June 30, 2019. 

 
 

Finding 2018-004 Segregation of Duties for Building Permits 
 
Condition: 
 
The permit technician in the Community Development Department issues building permits and plan checks and 
collects the payments from customers. There is no reconciliation of the building permits and plan checks issued 
with the amounts collected and receipted in the City’s general ledger. 
 
Recommendation: 
 
We recommend the City implement a procedure to generate reports from the Salesforce permit system, periodically 
(i.e. daily, weekly, monthly), and have someone independent of the permit issuance and collection functions review 
and reconcile the amounts from these reports to the revenue posted in the City’s general ledger. In addition, the 
permit and fees process should be integrated into the accounting software to limit the number of manual entries 
posted to the general ledger system. 
 
Status: 
 
Finding was implemented during the year ended June 30, 2019. 
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Section II – Financial Statement Findings (Continued)  
 
B. Prior Year Findings and Questioned Costs – Financial Statement Findings (Continued)  

Finding 2018-005 Segregation of Duties for Business Licenses 
 
Condition: 
 
The permit technician accepts payments for business licenses and has the ability to issue and distribute business 
licenses. There is no independent reconciliation of the business licenses issued from the HdL system with the 
amounts collected and posted in the Incode cash receipts system. 
 
Recommendation: 
 
We recommend the City implement a procedure to generate reports from the HdL business license program, 
periodically (i.e. daily, weekly, monthly), and have someone independent of the business license issuance and 
collection functions review and reconcile the amounts from these reports to the revenues posted in the City’s general 
ledger. In addition, the permit and fees process should be integrated into the accounting software to limit the number 
of manual entries posted to the general ledger system. 
 
Status: 
 
Finding has not been resolved. See repeat finding at 2019-001. 

 
 

Finding 2018-006 Transient Occupancy Tax (TOT)  
 
Condition: 
 
Although Finance staff are maintaining a spreadsheet for tracking TOT payments each fiscal year, there does not 
appear to be anyone checking the TOT returns for accuracy, or keeping track of delinquencies. It also does not 
appear that the City is requiring the hotels to submit supporting documentation for exemptions. In addition, there 
have been no recent audits of the hotels.  
 
Recommendation: 
 
We recommend the City establish stronger controls and oversight for these revenues and possibly schedule “audits” 
of the hotels. 
 
Status: 
 
Finding was implemented during the year ended June 30, 2019. 
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Section II – Financial Statement Findings (Continued)  
 
Prior Year Findings and Questioned Costs – Financial Statement Findings (Continued)  

Finding 2018-007 Overhead Cost Allocation 
 
Condition: 
 
The City allocates certain General Fund costs (administration, maintenance, etc.) to the Sewer Enterprise, Gas Tax, 
Transit Enterprise, and the Community Facilities District (CFD) Fund. The amounts are based on calculations 
included in schedules maintained by the Finance Department.  Currently the City is not allocating and recovering 
any of its indirect costs to federal (or state) grants. 
 
Recommendation: 
 
We recommend the City perform a full cost allocation study of administrative costs to ensure the detailed 
methodology for the allocation of administrative costs is reasonable and appropriate, based on the current 
circumstances, and that the methodology is clearly defined and documented.  A plan should be prepared in 
accordance with the Uniform Guidance in the event the City wishes to allocate and claim the indirect costs against 
federal (and state) grant programs.  Due to the complexity involved in developing a well-supported and reasonable 
indirect cost plan, the City should evaluate the cost of outsourcing this study as opposed to the use of internal staff 
time. 
 
Status: 
 
Finding has not been resolved. See repeat finding at 2019-002.  
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Section III – Federal Awards Finding and Questioned Costs 

A. Current Year Findings and Questioned Costs – Major Federal Award Program Audit 
 
No current year findings and questioned costs noted. 
 

B. Prior Year Findings and Questioned Costs – Major Federal Award Program Audit 
 
No prior year findings and questioned costs noted. 
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Staff Report 

 

 

TO:  Mayor, and City Council Members 

FROM: Ashley Starr, Public Information Officer 

DATE February 18, 2020 

SUBJECT:  Request for Direction on Custom Questions for National Community 

Survey 
  

Background and Analysis:  

The National Community Survey (NCS) approved on January 7, 2020, is a scientific 

survey which provides a comprehensive and accurate picture of livability and resident 

perspectives. The survey comes standard with the ability to add 3-4 custom questions. 

In addition to standard and custom questions, the City has chosen to include one open-

ended question.  

Staff has received feedback from various departments and offers the following 

questions to include in the custom question field: 

1. Please indicate how much of a source, if at all, you consider each of the following 

to be for obtaining information about the City government and its activities, 

events and services: 

a. Local newspaper 

b. City website 

c. City Managers Monthly Report  

d. Word-of-mouth 

e. City Council meetings 

f. Talking with City officials 

g. City managed social media accounts (Facebook, Nextdoor, Instagram, 

Twitter, YouTube) 

h. Visiting City Hall or the CRC 

i. Community social media outlets 

 

2. Please indicate how likely, if at all, you or your family would be interested in 

attending the following events in Beaumont: 

a. Youth/family festival 
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b. Sport/athletic events (5k/10k, professional golf tournaments, cycling, etc.) 

c. Musical performances 

d. Art festival 

e. Downtown market nights 

f. Food/drink festival  

 

3. Please rate how important, if at all, you think it is for the City to invest resources 

in each of the following capital projects of the next five years: 

a. Enhancements to the municipal pool (splash pad, slides, locker room 

renovations, etc.) 

b. Downtown revitalization and City Hall Plaza/Event Center 

c. Hiking and biking trails system 

d. Expansion of public safety facilities 

e. Freeway interchange improvements  

f. Park & community center improvements (shade structures, inclusive 

playground, fitness equipment, etc.) 

g. Upgrade and expansion of athletic/sport facilities 

h. Local street & traffic flow improvements 

Additionally, the following question is recommended for the open-ended question: 

1. What do you see as the top three needs/priorities for the City of Beaumont? 

The above questions are not final and will be reviewed by the NRC to ensure they are 

well-balanced and neutral in nature.  

Fiscal Impact: 

The cost to prepare the staff report is approximately $1,350. 

 

Recommended Action: 

Provide staff direction on custom questions for National Community Survey. 

 

Page 431

Item No.11.



 
Staff Report 

 

 

TO:  Mayor, and City Council Members 

FROM: Sean Thuilliez, Chief of Police 

DATE February 18, 2020 

SUBJECT:  Approval of Purchase Order for CYRUN Maintenance/Support 
  

Background and Analysis:  

The Police Department currently contracts with CYRUN, which is the company that 

manufactures Alliance, the Police Department’s software for computer aided dispatch 

(CAD) and records management system (RMS). All calls to the dispatch center are 

created and produced in the Alliance software system. Additionally, all written police 

reports, evidence, citations, follow-up, and statistical data reports are generated within 

this software as well.  

 

The Police Department has utilized this software since 2004 and this system requires 

an annual maintenance and support contract (see Exhibit A).  Under the 2019/2020 

Fiscal Year budget City Council approved $90,000 for support and maintenance of 

CAD/RMS. In June of 2019, a new contract was approved by City Council for a new 

CAD/RMS system, to convert to a new system, Mark43, Inc. The Police Department has 

begun implementation of Mark43, Inc., but until the system is integrated and ready to go 

live, the department must maintain the functionality of CYRUN.  

 

The amount requested for the purchase order is a not to exceed the amount of 

$44,477.22, these funds are available under the I.T. Department’s software account and 

will be paid to CYRUN to continue maintenance and support until the Police Department 

fully integrates the new CAD/RMS system with Mark43, Inc. 

Fiscal Impact: 

The fiscal impact is $44,447.22. This expenditure was budgeted in the FY 19/20 I.T. 

Department’s Software Account 100-1230-7071-6040. 
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Recommended Action: 

Approve the Purchase Order for CYRUN Maintenance/Support in the amount of 

$44, 447.22. 

Attachments: 

A. CYRUN Invoice 
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DATE

12/15/2019

INVOICE #

BPD-2001

CUSTOMER NAME

Beaumont PD
550 East 6Th Street
Beaumont, CA  92223
AttN: Kari Mendoza

2125 Delaware Avenue, Suite C
Santa Cruz, CA 95060

REFERENCE P.O. # TERMS

Net 30

DUE DATE

1/14/2020

PROJECT

Total

831.458.0949

Please use Cyrun's FedEx account for
overnight delivery: 1950-0335-1

** Please note our new address! **
2125 Delaware Avenue, Suite C

ITEM DESCRIPTIONQTY UNIT PRICE TOTAL
ALLIANCE Maintenance & Support Contract February 1, 2020 -
January 31, 2021

1 34,650.00 34,650.00

ALLIANCE Mobile Data Computers Support 3,445.22 3,445.22
ALLIANCE EOC Maintenance Contract 0.00 0.00
ALLIANCE Mobile 7 Computers Support 5,382.00 5,382.00
Cyrun interface for CopLogic citizen reporting Maintenance &
Support

1,000.00 1,000.00

Non Taxable 0.00% 0.00

$44,477.22
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State Capitol Office ▪ 925 L Street • Suite 1404 • Sacramento, CA 95814 • Phone (916) 447-4086 • Fax (916) 444-0383 

Southern California Office ▪ 1401 Dove Street • Suite 330 • Newport Beach, CA 92660 • Phone (949) 399-9050 • Fax (949) 476-8215 

Central California Office ▪ 744 P Street • Suite 308 • Fresno, CA 93721 • (949) 399-9050 • Fax (949) 476-8215  

Federal Office ▪ 600 Pennsylvania SE • Suite 207 • Washington, DC 20003 • Phone (202) 546-8696 • Fax (202) 546-4555 

Northern California Office ▪ 300 Frank Ogawa Plaza • Suite 204 • Oakland, CA 94612 • Phone (510) 835-9050 • Fax (510) 835-9030 

 

 

 

M E M O R A N D U M 
 
To:  City of Beaumont 
 
From:  Townsend Public Affairs 
 
Date:  February 13, 2020 
 
Subject: Legislative Report for the City of Beaumont  

 
State Legislative Update 
 
As members seek to finalize their legislative package for the upcoming legislative session a few 
bills currently stand out and are outlined below.  TPA will be reviewing the bills after the 
introduction deadline next week and provide a more comprehensive list in the upcoming weeks.  
 
Below is a list of upcoming legislative deadlines:  
 
February 19: State of the State presented by Governor Newsom 
February 21: Last day for bills to be introduced  
April 2: Spring Recess begins 
 
Energy and IOU’s:   Senator Wiener has introduced a number of bills targeting IOU’s based on 
their actions during wildfire season the last few years.   
 
SB 917 (Wiener) California Consumer Energy and Conservation Financing Authority: eminent 
domain: Northern California Energy Utility District: Northern California Energy Utility Services.  
This bill is also known as the “PG&E State takeover bill”.  The structure would be modeled after 
the Long Island Power Authority in New York.  According to the Senator, the change would shift 
the utility’s focus away from profit and instead to providing more reliable, safer and affordable 
power to customers. 
 
SB 804 (Wiener) Public capital facilities: electric utilities: rate reduction bonds. 
Currently, the Mark-Roos Local Bond Pooling Act of 1985 allows only certain Publicly Owned 
Utilities (POUs) to receive rate bonds issued by joint powers authorities.  This bill would expand 
the definition of POUs in the Act to include Utilities that provide “power”, so that electric POUs 
could then receive rate bonds.  These rate bonds could provide POUs with the tools needed to 
successfully acquire Investor Owned Utility (IOU) assets, and with money to finance solar 
projects/storage, microgrids, grid hardening, and other projects beneficial to electricity 
consumers. 
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SB 378 (Wiener) Electrical corporations: de-energization events: procedures: allocation of costs: 
reports.   
This bill imposes stricter standards on IOU’s decision to shut off power during times associated 
with higher fire risk.  IOUs must submit an annual report to the CPUC’s “Wildfire Safety Division” 
on age, useful life, condition, records, etc. of its infrastructure.  The CPUC and Public Advocates 
Office must establish a reimbursement procedure for customers and local governments effected 
by imprudent power shutoffs, by 6/1/21.  Furthermore, this bill will establish civil penalties of at 
least $250,000 for every 50,000 customers affected per hour. 
 
Impact fees: As you know, Assembly Member Grayson introduced a highly contested piece of 
legislation last year, AB 1484 regarding the reduction of local impact fees, and pushback from 
different stakeholders prompted their office the host a few roundtable discussions across the state 
at the end of last year. TPA has been keeping an eye on impact fee issues and has been in 
frequent contact with Assembly Member Grayson and his Chief of Staff.  We followed up with him 
on February 12 and below is a rundown on their office’s direction with regards to impact fee 
legislation: 

• As for AB 1484, they are going to keep pushing it- but do not plan on hosting a stakeholder 
meeting in Sacramento despite previous discussions of one. They plan to move the bill 
prior to June, though it may be difficult to push through policy committees such as Senate 
Governance and Finance. 

• In addition to the newest impact fee legislation- AB 1924 (which would make impact fees 
proportionate to square footage of a housing development)- the Assembly Member is 
planning to introduce another bill regarding impact fees sometime next week.  TPA 
continues to closely monitor these efforts. 
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Federal Legislative Update 

 
President’s Budget Proposal 

The Trump Administration released its Fiscal Year (FY) 2021 budget proposal, outlining the 
President’s tax and spending priorities over the next decade. The Administration is estimates that 
the budget would balance within 15 years and put debt on a downward path relative to the 
economy after 2022. 

Background 

Overall, domestic discretionary spending as a percentage of the U.S. economy would be cut in 
half over the course of a decade under President Donald Trump’s fiscal 2021 budget proposal, 
with the Department of Commerce, Environmental Protection Agency and State Department 
seeing some of the steepest cuts. 

Here’s a quick in-depth overview of spending by Department:  

• Agriculture: Trump seeks an 8.2% cut, or $1.9 billion, from the Department of 
Agriculture’s base discretionary funds, requesting $21.8 billion for fiscal 2021. 
 

• Commerce: The Department of Commerce would receive $7.9 billion under the proposal, 
a 48% decrease from the fiscal 2020 enacted level.  
 

• Defense: The Pentagon’s $705.4 billion budget proposal for the next fiscal year would 
provide funding for nuclear weapons systems including intercontinental ballistic missiles, 
submarines and F-35 jets, as well as providing more money for emerging technology 
research and the Space Force. 
 

• Education: The President’s budget incorporates 7.8% in proposed cuts to the Department 
of Education over enacted funding from fiscal 2020. 

 
• Energy: The White House is proposing to slash the Energy Department’s budget by $3.1 

billion to $35.4 billion. This is an 8% decrease from the $38.5 billion offered in fiscal 2020.  
o The department’s proposed cut is deeper than the number suggests because it 

consists of a $6.3 billion cut to the department’s energy programs. However, the 
proposal boosts National Nuclear Security Administration funding by $3.2 billion. 
 

• EPA: The budget seeks $6.7 billion for the Environmental Protection Agency, which 
equates to $2.4 billion, or 26.5% below the $9.1 billion Congress approved for the EPA in 
December. 
 

o The White House is also seeking $6 billion for the U.S. Army Corps of Engineers, 
which is $1.7 billion or 22% below the enacted levels for the current year. 
 

• Health: The budget is seeking to implement $9.4 billion in funding cuts to the Department 
of Health and Human Services, which is a 9% reduction from last year.  
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• Homeland Security: The budget calls for the Department of Homeland Security to receive 
a 3.4% increase in federal spending, which equates to $49.7 billion in spending requests. 
 

• Housing: President Donald Trump’s fiscal 2021 budget proposed an $8.6 billion cut to 
Housing and Urban Development Department programs, largely in line with previous 
years’ proposals. 
 

• Interior: The President’s budget calls for the Department of the Interior to receive a $2 
billion budget cut in the next fiscal year compared to the enacted fiscal 2020 budget. 
Trump is calling for the Department’s funding to be cut 13.6%, from $14.7 billion to $12.7 
billion. 
 

• Department of Justice: The Department of Justice would receive a $730 million cut to 
current funding under the Administration’s fiscal 2021 budget proposal. The $31.7 billion 
request reflects a 2.3% drop from DOJ’s $32.4 billion in funding for the current fiscal year. 
 

• Labor: The Labor Department would see an 11% decrease in federal spending. The 
budget proposes $11 billion to be spent on the department next year, which is down from 
the $12.4 billion that Congress enacted for the Department in the current fiscal year. 
 

• Transportation: The President’s budget calls for $810 billion over 10 years for the 
nation’s highways, rail, and transit systems, and another $190 billion for other 
infrastructure issues, such as coordinating megaprojects and delivering broadband to rural 
communities. 

 
• Veterans Affairs: The Veterans Affairs Department would receive a $12.3 billion 

discretionary budget increase under President Trump‘s budget request. The budget asks 
for $105 billion in discretionary funds for the VA, most of which would be provided in 
advance for health-care programs in fiscal 2022. 

Moving Forward   

As a reminder: this is the president's budget request, meaning it is not a piece of legislation and 
is not typically considered as-is in Congress. As such, it acts as sort of a wish-list for the 
Administration. Thus, Congress will not adopt the recommended cuts wholesale and will be 
debating this for months to come. We will have a full breakdown, including the triumphant return 
of the stoplight chart, which we’ll include with appropriations letters. This should help illuminate 
things in even greater detail. If you have any questions, please don’t hesitate to reach out for 
clarification.  

 
 
 
 

Page 451

Item No.14.


	Top
	1. Closed Session ULC Norton, McFarlin
	2. Closed Session AIG
	1. Deputy Police Chief Intro
	2. CC Minutes 02.04.2020
	CC Minutes 02.04.2020

	3. Warrants dated 01.09.2020
	Warrants dated 01.09.2020

	4. Pet Data Contract
	Staff Report PetData Contract Renewal
	2020.01.22 PetData-Beaumont Contract (SBEMP)

	5. Kiwanis Fee Waiver
	Staff report - Facility and Staff Fee Waiver
	Kiwanis Application
	Letter from Kiwanis

	6. FY 2020 General Fund and Wastewater Budget to Actual Reports - Mid Year
	Staff Report -  December 2019  Financials
	Gen Fund FY 2020- Mid Year
	Wastewater FY 2020 - through December

	7. Baker Electric 1st Amendment
	Staff Report- Amend Baker Electric Contract
	Baker Electric Contract
	Baker Electric 1st Amendment

	8. Symetra Sponsorship
	Staff Report - Symetra
	Resolution
	Due Diligence Questions
	Symetra Tour - Sponsorship Package
	Symetra 2020 Tournament Schedule

	9. RFQ Energy Design Build Performance Contract
	Staff Report - Energy RFQ Award
	Engie Proposal
	Ameresco Proposal

	10. Review of FY 2019 Audited Financial Statements and FY 2019 Single Audit
	Staff Report
	Attachment A  - 2019 Audit Statement
	Attachment B - 2019_Beaumont Single Audit_FINAL DRAFT

	11. NCS Custom Questions
	Staff Report - NCS Custom Questions

	12. CYRUN Purchase Order
	Staff Report Purchase Order Cyrun
	Beaumont PD Cyrun Maintenance  Support AM7 2020-2021 (004)

	13. City Attorney Invoices Jan 2020
	SBEMP Jan 2020

	14. Legislative update 02.18.2020
	CBEAU Legislative Report 21320

	Bottom

