Arkansas City

K ANS AS
——
CITY COMMISSION MEETING
AGENDA

Tuesday, May 19, 2026 at 5:30 PM — 118 W Central Ave, Arkansas City, KS

Please join our meeting and subscribe to our YouTube channel:
https://www.youtube.com/@cityofarkansascitykansas895

Routine Business

1. Roll Call

2. Opening Prayer and Pledge of Allegiance

3. Additions or Deletions (Voice Vote)

4. Approval of the Agenda (Voice Vote)

Consent Agenda (Voice Vote)

Note: All matters listed below on the Consent Agenda are considered under one motion and enacted by one motion. There

should be no separate discussion. If such discussion is desired, any item may be removed from the Consent Agenda and
then considered separately under New Business.

1. Approve the May 5, 2026, regular meeting minutes as written.

2. Receive and file the 2025 Audit by Gordon CPA LLC.

New Business

City Manager Department

1. A Resolution authorizing the City of Arkansas City to approve a Temporary Workspace Permit with

Southern Star Central Gas Pipeline, Inc., to temporarily utilize City-owned property at Newman Park,
located at 111 West Lincoln Avenue, for the storage of construction materials and equipment. (Voice
Vote)

N

A Resolution authorizing the City of Arkansas City to approve an electric easement agreement with
Southern Star Central Gas Pipeline, Inc., on city-owned property at Newman Park, located at 111
West Lincoln Avenue. (Voice Vote)

Public Services Department

1. A Resolution authorizing the City of Arkansas City to accept a bid submitted by Gades Sales Co. Inc.
to purchase a Radar Vision System to service US 77 & Summit St., for an amount not to exceed
$21,175.00. (Voice Vote)

City Manager Updates & Reminders

Items for Discussion by City Commissioners



https://www.youtube.com/@cityofarkansascitykansas895

VI. Comments from the Audience for Items not on the Agenda
The public will be allowed to speak on issues or items that are not scheduled for discussion on the agenda. Individuals
should address all comments and questions to the Commission. Comments should be limited to issues and items relevant
to the business of the Governing Body. The Commission will not discuss or debate these items, nor will the Commission
make decisions on items presented during this time. Each person will be limited to three (3) minutes.

VII. Financial Summary

1. April 2026 Financial Summary.

VIIl. Adjournment
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City Commission Agenda Item

Arkansas City

K ANGSA S Meeting Date:  May 19, 2026
—_ From: Tiffany Parsons, City Clerk
Item: Approve May 5, 2026, Regular Meeting Minutes

Motion: Approve the May 5, 2026, regular meeting minutes as written.

Background: Each meeting, the City Commission reviews and approves the minutes of its prior meeting(s).

Commission Options:

1. Approve with consent agenda.
2. Remove item from consent agenda for further consideration.

Approved for Agenda by:

G

Randy Frazer, City Manager
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Arkansas City

KANSAS
—_—

——

CITY COMMISSION MEETING MINUTES

Tuesday, May 5, 2026 at 5:30 PM — Commission Room, City Hall — 118 W. Central Ave

Routine Business

1. Roll Call

PRESENT: ABSENT:
Mayor Tad Stover

Vice-Mayor Steve Lungren

Commissioner Chad Beeson

Commissioner David Colquhoun

Commissioner Charles Tweedy I

City staff present: City Attorney Larry Schwatrz, City Manager Randy Frazer, City Clerk Tiffany Parsons,
Communications Director Shana Adkisson, Environmental Services Superintendent Kyle Blubaugh, Police Chief
Jim Holloway, Police Sergeant Dylan Hetenbach, Police Sergeant Lucas Lions, Police Sergeant Madison Picket,
and Master Police Officer Adam Utt.

2. Opening Prayer led by Pastor Dennis Voth of Central Christian Church and Pledge of Allegiance led by Mayor
Stover.

4, City Manager Frazer noted that there were two additions and no deletions to the agenda.

Additions Section V. New Business, City Manager Dept.:

e Add Item No. 3: An Ordinance authorizing the execution of an amendment (First Amendment) to the Loan
Agreement between the City of Arkansas City, Kansas and the State of Kansas, acting by and through the
Kansas Department of Health and Environment for the purpose of obtaining a loan from the Kansas Public
Water Supply Loan Fund for the purpose of financing a Public Water Supply Project; establishing a dedicated
source of such loan; authorizing and approving certain documents in connection therewith; and authorizing
certain other actions in connection with the loan agreement. (Roll Call Vote)

e Add Item No. 4: A Resolution to approve Amendment No. 1 to the Progressive Design-Build Agreement with
Burns & McDonnell / CAS Arkansas City WTP Joint Venture for Phase 2 of the Water Treatment Facility
Greensand Improvements Project (KDHE SRF Loan Project No. 1056) in the amount of $2,867,545.00 and
authorize the mayor to execute the amendment, all related documents, and issue a Notice to Proceed. (Voice
Vote)

4. Approval of the Agenda.

Motion made by Commissioner Tweedy Ill, seconded by Commissioner Colquhoun, to approve the agenda as written.

Voice Voting Aye: Mayor Stover, Vice-Mayor Lungren, Commissioner Beeson, Commissioner Colquhoun, and
Commissioner Tweedy lll. Mayor Stover declared the motion approved.

Awards and Proclamations

1. Mayor and Commissioners recognized and honored 2026 Outstanding Student Scholarship recipients Cara Cales,
Xavier Lawler, and Dacy Morris for their academic achievement and civic excellence. Mayor Stover presented
checks, while City Clerk Parsons provided an overview of the Outstanding Student Award Program. During the April
20" banquet, Dacey Morris was selected as the overall Outstanding Student recipient and awarded a $1,000
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scholarship, Cara Cales was named first runner-up and awarded a $500 scholarship, and Xavier LawleTwas mamea
second runner-up and awarded a $250 scholarship.

2. The proclamation proclaiming May 6-12, 2026 as National Nurses Week and May 10-16, 2026, as National Hospital
Week in Arkansas City, was recited and presented to members of the SCK Health Hospital staff by Commissioner
Beeson. The proclamation recognized the dedication, compassion, and contributions of nurses, hospital staff, and
healthcare professionals at SCK Health and throughout the community, while encouraging residents to express
appreciation for those who provide quality healthcare and support community well-being.

3. Mayor Stover proclaimed May 10-16, 2026 as National Police Week and May 15, 2026, as Peace Officers Memorial
Day in Arkansas City, further offering the proclamation to Police Chief Jim Hollway alongside fellow officers. The
proclamation recognized the dedication and service of law enforcement officers, honored officers who have lost their
lives in the line of duty, and encouraged the community to participate in ceremonies recognizing this year’s theme,
“Honoring Our Fallen, Supporting Our Survivors.”

4. Mayor Stover proclaimed May 3-9, 2026 as Professional Municipal Clerks Week in Arkansas City presenting a
proclamation to City Clerk Tiffany Parsons proclaiming May 3-9, 2026, as Professional Municipal Clerks Week in
Arkansas City. The proclamation recognized the longstanding and vital role of municipal clerks in local government,
their commitment to neutrality and public service, and their dedication to supporting effective and accessible
municipal administration.

Recoqnition of Visitors & Staff

1. Police Chief Holloway recognized Arkansas City Police Department promotions of officers Dylan Hetenbach, Lucas
Lions, Madison Picket and Adam Utt commending each for their leadership, dedication, and professionalism. Chief
Holloway outlined the department’s promotion process and highlighted the officers’ accomplishments, including
training, school resource officer duties, D.A.R.E. involvement, and community engagement. Effective April 18, 2026,
Dylan Hetenbach, Lucas Lions, and Madison Picket were promoted from Master Police Officer to Sergeant, and
Officer Adam Utt was promoted to Master Police Officer.

Consent Agenda

Note: All matters listed below on the Consent Agenda are considered under one motion and enacted by one motion. There should
be no separate discussion. If such discussion is desired, any item may be removed from the Consent Agenda and then considered
separately under New Business.

1. Approve the April 21, 2026, regular meeting minutes as written.

2. A Resolution authorizing the City of Arkansas City to allocate Unpledged Healthcare Sales Tax Funds in the amount
of $37,204.00 to SCK Health for uncompensated care provided to the community, consistent with Ordinance No. 2019-
02-4481 and the City’s intent to annually appropriate available revenues for health care purposes.

Motion made by Commissioner Beeson, seconded by Vice-Mayor Lungren, to approve the Consent Agenda as written.

Voice Voting Aye: Mayor Stover, Vice-Mayor Lungren, Commissioner Beeson, Commissioner Colquhoun, and
Commissioner Tweedy Ill. Mayor Stover declared the motion approved; given Resolution No. 2026-05-3829.

New Business

Environmental Services Department

1. A Resolution authorizing the execution of a Professional Engineering Services Agreement with Burns & McDonnell
for a Water Source & Supply Study, in an amount not to exceed $80,000.00.

Motion made by Commissioner Beeson, seconded by Commissioner Tweedy lll, fo approve the item as written.

Voice Voting Aye: Mayor Stover, Vice-Mayor Lungren, Commissioner Beeson, Commissioner Colquhoun, and
Commissioner Tweedy lll. Mayor Stover declared the motion approved; given Resolution No. 2026-05-3830.

2. A Resolution authorizing the City of Arkansas City to accept a bid submitted by Layne Christensen Company and
enter into an agreement for the drilling of up to 3 test wells and related monitoring services, in support of the Water
Source and Supply Study, in an amount not to exceed $49,234.00.
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Motion made by Vice-Mayor Lungren, seconded by Commissioner Colquhoun, to approve the item as writterr.

Voice Voting Aye: Mayor Stover, Vice-Mayor Lungren, Commissioner Beeson, Commissioner Colquhoun, and
Commissioner Tweedy Ill. Mayor Stover declared the motion approved; given Resolution No. 2026-05-3831.

3.  An Ordinance authorizing the execution of an amendment (First Amendment) to the Loan Agreement between the
City of Arkansas City, Kansas and the State of Kansas, acting by and through the Kansas Department of Health and
Environment for the purpose of obtaining a loan from the Kansas Public Water Supply Loan Fund for the purpose of
financing a Public Water Supply Project; establishing a dedicated source of such loan; authorizing and approving
certain documents in connection therewith; and authorizing certain other actions in connection with the loan
agreement.

Motion made by Commissioner Beeson, seconded by Commissioner Colquhoun to approve the item as written.

Roll Call Voting Aye: Mayor Stover, Vice-Mayor Lungren, Commissioner Beeson, Commissioner Colquhoun, and
Commissioner Tweedy Ill. Mayor Stover declared the motion approved; given Ordinance No. 2026-05-4654.

4. A Resolution to approve Amendment No. 1 to the Progressive Design-Build Agreement with Burns & McDonnell /
CAS Arkansas City WTP Joint Venture for Phase 2 of the Water Treatment Facility Greensand Improvements Project
(KDHE SRF Loan Project No. 1056) in the amount of $2,867,545.00 and authorize the mayor to execute the
amendment, all related documents, and issue a Notice to Proceed.

Motion made by Commissioner Beeson, seconded by Vice-Mayor Lungren, to approve the item as written.

Voice Voting Aye: Mayor Stover, Vice-Mayor Lungren, Commissioner Beeson, Commissioner Colquhoun, and
Commissioner Tweedy Ill. Mayor Stover declared the motion approved; given Resolution No. 2026-05-3832.

City Manager Updates & Reminders

1. April 30 - Fire Station Design Kickoff - City staff met with Crossland and Tress Design to begin the fire station
design process, with follow-up meetings planned to refine design concepts and develop preliminary budget
estimates.

2.  May 4 - Pickleball Courts Grant Inspection - Kansas Wildlife and Parks reviewed the pickleball court project as
part of the Water and Land Conservation grant process, with the project reported to be progressing well.

3. April 30 - Fire Station Project Kickoff - C The City will hold a kickoff meeting with Crossland Construction to begin
design planning and refine cost estimates for a new fire station.

4. May 7 - Employee Appreciation Event - The City will host an employee appreciation food truck event at Paris Park
for staff and officials.

5.  May 12 - Madison Mill & Overlay Bid Opening - Bid openings will be held by PEC at City Hall for the Madison
Street mill and overlay project from 8th Street to the Arkansas River. This project is funded primarily through a state
CCLIP grant with local matching funds.

6. May 22 — External Agencies Budget Work Session — This City budget workshop is for outside agencies will allow
organizations to present funding requests.

7. Splash Pad & Pickleball Ribbon Cuttings - Separate ribbon-cutting events are being planned for the splash pad
and pickleball court projects. Dates to be determined soon.

8. Advisory Board Bylaws Discussion - Draft bylaws for advisory boards were distributed for review to help
standardize board structure and operations.

9. Audit & Financial Update - The City received a positive audit report, with recognition given to the Finance
Department for maintaining strong financial management practices. Final report to be published in the May 22
meeting packet.
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Iltems for Discussion by City Commissioners

None.

Comments from the Audience for ltems not on the Agenda

The public will be allowed to speak on issues or items that are not scheduled for discussion on the agenda. Individuals should
address all comments and questions to the Commission. Comments should be limited to issues and items relevant to the
business of the Governing Body. The Commission will not discuss or debate these items, nor will the Commission make
decisions on items presented during this time. Each person will be limited to three (3) minutes.

No one signed up or wished to speak.

Adjournment
Motion made by Commissioner Tweedy Ill, seconded by Commissioner Lungren to adjourn the meeting.

Voice vote was unanimous in favor of the motion. Mayor Stover declared the motion approved and meeting adjourned.

THE CITY OF ARKANSAS CITY
BOARD OF CITY COMMISSIONERS

(Seal)

Tad Stover, Mayor
ATTEST:

Tiffany Parsons, City Clerk

Prepared by: Tiffany Parsons, City Clerk

May 5, 2026 — City Commission Meeting Minutes Pagg
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City Commission Agenda Item

Arkansas City

K ANGSAS Meeting Date:  May 19, 2026
S —— From: Jennifer Waggoner, Finance Director/Treasurer
Item: 2025 Audit

Purpose: Consent Agenda Item - Receive and file the 2025 Audit by Gordon CPA LLC.

Background: A key duty of the City Commission is oversight of the financial affairs of the City. A primary tool in
performing this oversight is the annual audit and financial report. The Commission had authorized a GAAP waiver for
2025 allowing the records to be maintained and reported in compliance with the Kansas Municipal Audit and Accounting
Guide (KMAAG) regulatory basis of accounting. This regulatory basis is in compliance with the cash basis and budget
laws of the State of Kansas and not in compliance with Generally Accepted Accounting Principles (GAAP) generally
accepted in the United States. The Independent Auditors' Report and Financial Statement with Supplemental
Information for the year ended December 31, 2025 was completed by Gordon CPA LLC.

The City is required to file this report with various agencies.

Commission Options:

1. Receive and file the 2025 Audit performed by Gordon CPA LLC.
Fiscal Impact: Amount: $15,965
Fund: 01 - General Department: 209 - Finance Expense Code: 6211 - Auditing
X Included in budget [ ] Grant [ ] Bonds [ ] Other Not Budgeted

Attachments: 2025 Audit

Approved for Agenda by:

B

Randy Frazer, City Manager




CITY OF ARKANSAS CITY, KANSAS
Financial Statements

For the Year Ended December 31, 2025

Section Il, Item 2.




This page intentionally left blank.

Section Il, Item 2.

10




CITY OF ARKANSAS CITY, KANSAS

For the Year Ended December 31, 2025

INTRODUCTORY SECTION
Table of Contents

FINANCIAL SECTION
Independent Auditor's Report

Summary Statement of Receipts, Expenditures and Unencumbered Cash

Notes to the Financial Statements

Financial Statements

Table of Contents

REGULATORY REQUIRED SUPPLEMENTARY INFORMATION

SCHEDULE 1
Summary of Expenditures - Actual and Budget

SCHEDULE 2

Schedule of Receipts and Expenditures - Actual and Budget and Actual Only

General Fund

Special Recreation and Parks Fund
Special Street and Highway Fund
Tourism Fund

Special Alcohol Fund

Library Fund

Land Bank Fund

Healthcare Sales Tax Fund
Unpledged Healthcare Sales Tax Fund
CID Sales Tax Fund

Special Law Enforcement Trust Fund
Equipment Reserve Fund

Capital Improvements Reserve Fund
Municipalities Fighting Addiction Fund
Bond and Interest Fund

Water Utility Fund

Sewer Utility Fund

Sanitation Utility Fund

Stormwater Utility Fund

SCHEDULE 3
Summary of Receipts and Disbursements - Ag

ency Funds

Page

Number

15

16-18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36

37

Section Il, Item 2.

11




Section Il, Item 2.

A 4205 W 6th St Ste C (785) 3b——To—rr
; Lawrence, KS 66049 cpagordon.com
AUDITING
ACCOUNTING

CONSULTING

INDEPENDENT AUDITOR'S REPORT

Mayor and City Commissioners
City of Arkansas City, Kansas

Adverse and Unmodified Opinions

We have audited the accompanying fund summary statement of regulatory basis receipts, expenditures, and
unencumbered cash balances of the City of Arkansas City, Kansas, (the City), as of and for the year ended
December 31, 2025 and the related notes to the financial statement.

Adverse Opinion on U.S. Generally Accepted Accounting Principles

In our opinion, because of the significance of the matter discussed in the “Basis of Adverse and Unmodified
Opinions” section of our report, the accompanying financial statement referred to above does not present fairly, in
conformity with accounting principles generally accepted in the United States of America, the financial position of
the City as of December 31, 2025, or the changes in financial position and cash flows thereof for the year then
ended.

Unmodified Opinion on Regulatory Basis of Accounting

In our opinion, the accompanying financial statement referred to above presents fairly, in all material respects, the
aggregate cash and unencumbered cash balance of the City as of December 31, 2025, and the aggregate
receipts and expenditures for the year then ended in accordance with the financial reporting provisions of the
Kansas Municipal Audit and Accounting Guide described in Note 1.

Basis for Adverse and Unmodified Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
(GAAS) and the Kansas Municipal Audit and Accounting Guide. Our responsibilities under those standards are
further described in the “Auditor’s Responsibilities for the Audit of the Financial Statement” section of our report.
We are required to be independent of the City, and to meet our other ethical responsibilities, in accordance with
the relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our adverse and unmodified opinions.

Matter Giving Rise to Adverse Opinion on U.S. Generally Accepted Accounting Principles

As discussed in Note 1 of the financial statement, the financial statement is prepared by the City on the basis of
the financial reporting provisions of the Kansas Municipal Audit and Accounting Guide, which is a basis of
accounting other than accounting principles generally accepted in the United States of America. The effects on
the financial statement of the variances between the regulatory basis of accounting described in Note 1 and
accounting principles generally accepted in the United States of America, although not reasonably determinable,
are presumed to be material.

Responsibilities of Management for the Financial Statement

Management is responsible for the preparation and fair presentation of this financial statement in accordance with
the Kansas Municipal Audit and Accounting Guide as described in Note 1; this includes determining that the
regulatory basis of accounting is an acceptable basis for the preparation of the financial statement in the
circumstances. Management is also responsible for the design, implementation and maintenance of internal
control relevant to the preparation and fair presentation of the financial statement that is free from material
misstatement, whether due to fraud or error.

12
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In preparing the financial statement, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about the City’s ability to continue as a going concern for
twelve months beyond the financial statement date, including any currently known information that may raise
substantial doubt shortly thereafter.

Auditor’s Responsibilities for the Audit of the Financial Statement

Our objectives are to obtain reasonable assurance about whether the financial statement as a whole is free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinions.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee
that an audit conducted in accordance with GAAS will always detect a material misstatement when it exists. The
risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the aggregate, they
would influence the judgment made by a reasonable user based on the financial statement.

In performing an audit in accordance with GAAS, we:

* exercise professional judgment and maintain professional skepticism throughout the audit.

+ identify and assess the risks of material misstatement of the financial statement, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include examining,
on a test basis, evidence regarding the amounts and disclosures in the financial statement.

* obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
City’s internal control. Accordingly, no such opinion is expressed.

* evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statement.

» conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the City’s ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters that
we identified during the audit.

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the fund summary statement of regulatory
basis receipts, expenditures, and unencumbered cash balances (basic financial statement) as a whole. The
summary of regulatory basis expenditures-actual and budget, individual fund schedules of regulatory basis
receipts and expenditures-actual and budget, and the summary of receipts and disbursements-agency
(Schedules 1, 2, and 3 as listed in the table of contents) are presented for analysis and are not a required part of
the basic financial statement, however are required to be presented under the provisions of the Kansas Municipal
Audit and Accounting Guide. Such information is the responsibility of management and was derived from and
relates directly to the underlying accounting and other records used to prepare the basic financial statement. The
information has been subjected to the auditing procedures applied in the audit of the basic financial statement and
certain additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the basic financial statement or to the basic financial statement
itself, and other additional procedures in accordance with auditing standards generally accepted in the United
States of America. In our opinion, the information is fairly stated in all material respects in relation to the basic
financial statement as a whole, on the basis of accounting described in Note 1.
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Other Matter

We also previously audited, in accordance with auditing standards generally accepted in the United States of
America, the basic financial statement of the City of Arkansas City, Kansas as of and for the year ended
December 31, 2024 (not presented herein), and have issued our report thereon dated April 4, 2025, which
contained an unmodified opinion on the basic financial statement. The 2024 basic financial statement and our
accompanying report are not presented herein but are available in electronic form from the web site of the Kansas
Department of Administration at the following link https://admin.ks.gov/offices/oar/municipalservices. The 2024
actual column (2024 comparative information) presented in the individual fund schedules of regulatory basis
receipts and expenditures—actual and budget for the year ended December 31, 2025 (Schedule 2 as listed in the
table of contents) is presented for purposes of additional analysis and is not a required part of the basic financial
statement. Such 2024 comparative information is the responsibility of management and was derived from and
relates directly to the underlying accounting and other records used to prepare the 2024 basic financial statement.
The 2024 comparative information was subjected to the auditing procedures applied in the audit of the 2024 basic
financial statement and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the 2024 basic financial statement or to
the 2024 basic financial statement itself, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the 2024 comparative information is fairly
stated in all material respects in relation to the basic financial statement as a whole for the year ended December
31, 2024, on the basis of accounting described in Note 1.

Gooretor CHA LLC

Certified Public Accountant
Lawrence, Kansas

April 9, 2026
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Funds
General Funds:
General
Special Purpose Funds:
Special Recreation and Parks
Special Street and Highway
Tourism
Special Alcohol
Library
Land Bank
Healthcare Sales Tax
Unpledged Healthcare Sales Tax
CID Sales Tax
Special Law Enforcement Trust
Equipment Reserve
Capital Improvements Reserve
Municipalities Fighting Addiction
Bond and Interest Funds:
Bond and Interest
Business Funds:
Water Utility
Sewer Utility
Sanitation Utility
Stormwater Utility

Total Reporting Entity
[Excluding Agency Funds]

CITY OF ARKANSAS CITY, KANSAS

Summary Statement of Receipts, Expenditures and Unencumbered Cash

Regulatory Basis

For the Year Ended December 31, 2025

Section Il, Item 2.

Add:
Beginning Ending Encumbrances Ending
Unencumbered Unencumbered and Accounts Cash
Cash Balance Adjustment  Receipts Expenditures  Cash Balance Payable Balance
$ 3,225,679 - $14,570,721 $ 14,354,178 $ 3,442,222 § 866,313 $ 4,308,535
50,201 - 15,445 20,055 45,591 - 45,591
1,022,494 - 593,269 525,324 1,090,439 40,065 1,130,504
143,884 - 180,335 152,223 171,996 - 171,996
79,709 - 18,205 20,859 77,055 73 77,128
- - 478,076 478,076 - - -
17,990 - 7,861 2,347 23,504 - 23,504
- - 2,850,114 2,850,114 - - -
130,212 - 110,901 121,517 119,596 - 119,596
- - 78,716 78,716 - - -
2,848 - - - 2,848 - 2,848
184,746 - - - 184,746 - 184,746
1,249,551 - 48,929 383,250 915,230 315,820 1,231,050
72,314 - 16,997 - 89,311 - 89,311
140,415 - 2,377,434 1,946,455 571,394 - 571,394
2,202,830 - 5,969,690 5,464,947 2,707,573 497,555 3,205,128
5,545,786 - 3,193,281 3,765,378 4,973,689 152,989 5,126,678
1,731,034 - 2,059,896 1,742,177 2,048,753 94,424 2,143,177
670,144 - 567,953 435,631 802,466 14,857 817,323
$ 16,469,837 $ - $33,137,823 § 32,341,247 $ 17,266,413 $ 1,982,096 $ 19,248,509
Composition of Cash: RCB Bank
Checking $ 853,681
Certificates of Deposit 7,330,141
Union State Bank
Checking 10,003
Certificates of Deposit 62,790
The Stock Exchange Bank
Certificates of Deposit 4,000,000
Community National Bank
Certificates of Deposit 7,000,000
Petty Cash 1625
Total Cash 19,258,240
Less: Agency Funds per Schedule 3 [9,731]
Total Reporting Entity [Excluding Agency Funds]  $ 19,248,509

The notes to the financial statements are an integral part of this statement.

4
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CITY OF ARKANSAS CITY, KANSAS
Notes to the Financial Statements
For the Year Ended December 31, 2025

NOTE 1 - Summary of Significant Accounting Policies

The City of Arkansas City, Kansas, (the City) is incorporated as a City of the second class, under the provisions of
K.S.A. 13-101 et seq. The City operates under a Commission-City Manager form of government and provides the
following services as authorized by its charter: public safety (police and fire), highways and streets, water and sewer,
health and social services, culture-recreation, education, public improvements, planning and zoning, and general
administrative services.

The financial statement and schedules of the City of Arkansas City, Kansas have been prepared in order to show
compliance with the cash basis and budget laws of the State of Kansas. The Governmental Accounting Standards
Board is the principal standard-setting body for establishing governmental accounting and financial reporting
principles. The more significant of the City's accounting policies follow. Note 1 describes how the City's accounting
policies differ from generally accepted accounting principles.

Financial Reporting Entity
The City of Arkansas City, Kansas (the City) is a municipal corporation governed by an elected five-member
commission. This financial statement presents the City of Arkansas City, Kansas.

Related Municipal Entity. A related municipal entity is determined by the following criteria. Whether the City exercises
oversight responsibility on financial interdependency, selection of governing authority, designation of management,
ability to significantly influence operations and accountability for fiscal matters, scope of the public service, and
significant operational or financial relationships with the City. Related municipal entities are not required to be included
in the City’s audit by the Kansas Municipal Audit and Accounting Guide (KMAAG). Based upon the application of this
criterion, the following is a brief review of potential related municipal entities:

Arkansas City Public Library - The City of Arkansas City Library Board operates the City's public library.
Acquisition or disposition of real property by the Board must be approved by the City. Separate audited financial
statements are available at the Library.

South Central Kansas Regional Medical Center - The Medical Center Board of Trustees operates the City's
hospital. The hospital can sue and be sued, and can buy, sell, or lease real property. Bond issuances must be
approved by the City. Separate audited financial statements are available at the Medical Center.

Arkansas City Public Building Commission - The City of Arkansas City Public Building Commission was created
to oversee the construction of the Regional Medical Center facility. Acquisition or disposition of real property or
bond issuances must be approved by the City. The City is acting as the fiduciary agent for the Commission.
Separate financial statements are not prepared by the Commission.

Strother Field Airport and Industrial Park - The City has adopted Ordinance No. 98-11-3793 providing for an
interlocal cooperation agreement between the City of Arkansas City, the City of Winfield and Strother Field to
provide financing of water systems improvements at Strother Field. The agreement provides for $500,000 in G.O.
bonds to be issued by the City of Winfield to finance the improvements. If Strother Field defaults on the bond
issue, the cities of Arkansas City and Winfield would each be responsible for 50% of the remaining liability. The
agreement acknowledges that the obligations of Arkansas City are subject to K.S.A. 10-1101 et seq., and as
such, Arkansas City is obligated only to the extent that is has funds actually on hand in its treasury at the time for
such purpose. In 2022, the City adopted Ordinance No. 2022-04-3476 providing for the issuance of $4.47 million
in G.O. bonds issued by the City for public building improvements at the Airport. The Strother Field Airport and
Industrial Park joint venture have had an audit of their financial statements completed separately.

Arkansas City/Winfield Recycling Center - The cities of Arkansas City and Winfield, Kansas entered into an
interlocal agreement to jointly purchase and operate a recycling center. Records are maintained by the City of
Winfield; both cities share equally in the costs and recycling revenues. Separate financial information can be
obtained from the Center.
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NOTE 1 - Summary of Significant Accounting Policies (Continued)

Basis of Presentation - Regulatory Basis of Accounting

Regulatory Basis of Accounting and Departure from Accounting Principles Generally Accepted in the United
States of America. The Kansas Municipal Audit and Accounting Guide (KMAAG) regulatory basis of accounting
involves the recognition of cash, cash equivalents, marketable investments, and certain accounts payable and
encumbrance obligations to arrive at a net unencumbered cash and investments balance on a regulatory basis for
each fund, and the reporting of changes in unencumbered cash and investments of a fund resulting from the
difference in regulatory basis receipts and regulatory basis expenditures for the fiscal year. All recognized assets and
liabilities are measured and reported at cost unless they have been permanently impaired and have no future cash
value or represent no future obligation against cash. The KMAAG regulatory basis does not recognize capital assets,
long-term debt, accrued receivables and payables, or any other assets, liabilities or deferred inflows or outflows, other
than those mentioned above.

The City has approved a resolution that is in compliance with K.S.A. 75-1120a(c), waiving the requirement for
application of generally accepted accounting principles and allowing the City to use the regulatory basis of accounting.

Reimbursed Expense

K.S.A. 79-2934 provides that reimbursed expenditures, in excess of those budgeted, should be recorded as
reductions in expenditures rather than as cash receipts. In the financial statement and budget schedule comparisons
presented in this report, reimbursements and refunds are recorded as cash receipts. The reimbursements are
recorded as cash receipts when received by the City Treasurer and are often difficult to identify the exact expenditure
which they are reimbursing. In funds showing expenditures in excess of the original adopted budget, reimbursements
are added to the adopted budget as budget credits for comparison with the actual expenditures.

Property Taxes

In accordance with governing state statutes, property taxes levied during the current year are a revenue source to be
used to finance the budget of the ensuing year. Taxes are assessed on a calendar year basis and become a lien on
the property on November 1st of each year. The County Treasurer is the tax collection agent for all taxing entities
within the County. Property owners have the option of paying one-half or the full amount of taxes levied on or before
December 20 during the year levied with the balance to be paid on or before May 10 of the ensuing year. State
statutes prohibit the County Treasurer from distributing taxes collected in the year levied prior to January 1st of the
ensuing year. Consequently, for revenue recognition purposes, taxes levied during the current year are not due and
receivable until the ensuing year. As of December 31 of each year, such taxes become a lien on the property.

Special Assessments

Kansas statutes require projects financed in part by special assessments to be financed through the issuance of
general obligation bonds which are secured by the full faith and credit of the City. Special assessments paid prior to
the issuance of general obligation bonds are recorded as cash receipts in the appropriate project. Special
assessments received after the issuance of general obligation bonds are recorded as cash receipts in the bond and
interest fund. Further, state statutes require levying additional general ad valorem property taxes in the City bond and
interest fund to finance delinquent special assessments receivable.

Regqulatory Basis Fund Types

A fund is defined as an independent fiscal and accounting entity with a self-balancing set of accounts recording cash
and other financial resources, together with all related liabilities and residual equities or balances, and changes
therein, which are segregated for the purpose of carrying on specific activities or attaining certain objectives in
accordance with special regulations, restrictions, or limitations. The following types of funds comprise the financial
activities of the City of Arkansas City, Kansas, for the year of 2025:

General Fund - the chief operating fund. Used to account for all resources except those required to be accounted for
in another fund.
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NOTE 1 - Summary of Significant Accounting Policies (Continued)

Special Purpose Fund - used to account for the proceeds of specific tax levies and other specific revenue sources
(other than Capital Project and tax levies for long-term debt) that are intended for specified purposes.

Bond and Interest Fund - used to account for the accumulation of resources, including tax levies, transfers from other
funds and payment of general long-term debt.

Business Fund - funds financed in whole or in part by fees charged to users of the goods or services (i.e. enterprise
and internal service fund etc.)

Agency Fund - funds used to report assets held by the City in a purely custodial capacity (payroll clearing fund,
county treasurer tax collection accounts, etc.).

Budgetary Information

Kansas statutes require that an annual operating budget be legally adopted for the general fund, special purpose
funds (unless specifically exempted by statute), bond and interest funds, and business funds. Although directory
rather than mandatory, the statutes provide for the following sequence and timetable in the adoption of the legal
annual operating budget:

1. Preparation of the budget for the succeeding calendar year on or before August 1st.
Publication in local newspaper of the proposed budget and notice of public hearing on the budget on or
before August 5th.

3. Public hearing on or before August 15th, but at least ten days after publication of notice of hearing.

4. Adoption of the final budget on or before August 25th.

If the City is holding a revenue neutral rate hearing, the budget timeline for the public hearing is adjusted to no sooner
than August 20th and no later than September 20th, but at least ten days after all statutory notification and publication
requirements have been met. Municipal budgets requiring a hearing to exceed the revenue neutral rate should be
adopted on or before October 1st but may not be adopted prior to the revenue neutral rate hearing. The City did hold
a revenue neutral rate hearing for this year.

The statutes allow for the governing body to increase the originally adopted budget for previously unbudgeted
increases in regulatory receipts other than ad valorem property taxes. To do this, a notice of public hearing to amend
the budget must be published in the local newspaper. At least ten days after publication, the hearing may be held,
and the governing body may amend the budget at that time. The original budget was amended for the General,
Library, Bond and Interest, Sewer Utility, Municipalities Fighting Addiction, Healthcare Sales Tax and CID Sales Tax
funds during the year ended December 31, 2025.

The statutes permit transferring budgeted amounts between line items within an individual fund. However, such
statutes prohibit expenditures in excess of the total amount of the adopted budget of expenditures of individual funds.
Budget comparison schedules are presented for each fund showing actual receipts and expenditures compared to
legally budgeted receipts and expenditures.

All legal annual operating budgets are prepared using the regulatory basis of accounting, in which regulatory
receipts are recognized when cash is received and expenditures include disbursements, accounts payable, and
encumbrances, with disbursements being adjusted for the prior year's accounts payable and encumbrances.
Encumbrances are commitments by the City for future payments and are supported by a document evidencing
the commitment, such as a purchase order or contract. Any unused budgeted expenditure authority lapses at
year end.

A legal operating budget is not required for the following special purpose and business funds:

e Special Law Enforcement Trust Fund
e Equipment Reserve Fund
e Capital Improvements Reserve Fund
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NOTE 1 - Summary of Significant Accounting Policies (Continued)

Spending in funds which are not subject to the legal annual operating budget requirement is controlled by federal
regulations, other statutes, or by the use of internal spending limits established by the governing body.

NOTE 2 - Deposits and Investments

K.S.A 9-1401 establishes the depositories which may be used by the City. The statute requires banks eligible to hold
the City’s funds have a main branch or branch bank in the county in which the City is located, or in an adjoining
county if such institution has been designated as an official depository, and the bank provides an acceptable rate of
return on funds. In addition, K.S.A. 9-1402 requires the banks to pledge securities for deposits in excess of FDIC
coverage. The City has no other policies that would further limit interest rate risk.

K.S.A 12-1675 limits the City’s investment of idle funds to time deposits, open accounts, and certificates of deposit
with allowable financial institutions; U.S. Government securities; temporary notes; no-fund warrants; repurchase
agreements; and the Kansas Municipal Investment Pool. The City has no investment policy that would further limit its
investment choices.

Concentration of credit risk. State statutes place no limit on the amount the Government may invest in any one issuer
as long as the investments are adequately secured under K.S.A. 9-1402 and 9-1405.

Custodial credit risk - deposits. Custodial credit risk is the risk that in the event of a bank failure, the City’s deposits
may not be returned to it. State statutes require the City’s deposits in financial institutions to be entirely covered by
federal depository insurance or by collateral held under a joint custody receipt issued by a bank within the State of
Kansas, the Federal Reserve Bank of Kansas City, or the Federal Home Loan Bank of Topeka. All deposits were
legally secured as of December 31, 2025.

As of December 31, 2025, the City’s carrying amount of deposits was $19,258,240 and the bank balance was
$19,403,583. The bank balance was held by four banks. Of the bank balance, $1,000,000 was covered by federal
depository insurance and the balance of $18,403,583 was collateralized with pledged securities held by the pledging
financial institutions’ agents in the City’s name.

NOTE 3 - Interfund Transfers

Operating transfers were as follows during the year ended December 31, 2025:

From To Amount Regulatory Authority
Water Utility General $ 400,000 K.S.A. 12-825d
Sewer Utility General 550,000 K.S.A. 12-825d
Sanitation Utility General 200,000 K.S.A. 12-825d
Water Utility Bond & Interest 1,485,650 K.S.A. 12-825d

$2,635,650

NOTE 4 - Defined Benefit Pension Plan

Plan Description. The City participates in the Kansas Public Employees Retirement System (KPERS), a cost-sharing,
multiple-employer defined benefit pension plan as provided by K.S.A. 74-4901, et. seq. Kansas law establishes and
amends benefit provisions. KPERS issues a publicly available financial report that includes financial statements and
required supplementary information. KPERS’ financial statements are included in its Comprehensive Annual Financial
Report which can be found on the KPERS website at www.kspers.gov by writing to KPERS (611 South Kansas, Suite
100, Topeka, KS 66603) or by calling 1-888-275-5737.
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NOTE 4 - Defined Benefit Pension Plan (Continued)

Contributions. K.S.A. 74-4919 and K.S.A. 74-49,210 establish the KPERS member-employee contribution rates.
KPERS has multiple benefit structures and contribution rates depending on whether the employee is a KPERS 1,
KPERS 2 or KPERS 3 member. KPERS 1 members are active and contributing members hired before July 1, 2009.
KPERS 2 members were first employed in a covered position on or after July 1, 2009, and KPERS 3 members were
first employed in a covered position on or after January 1, 2015. Effective January 1, 2015, Kansas law established the
KPERS member-employee contribution rate at 6% of covered salary for KPERS 1, KPERS 2 and KPERS 3 members.
K.S.A. 74-4975 establishes KP&F member-employee contribution rate at 7.15% of covered salary. Member
contributions are withheld by their employer and paid to KPERS according to the provisions of Section 414(h) of the
Internal Revenue Code.

State law provides that the employer contribution rates for KPERS 1, KPERS 2, KPERS 3 and KP&F be determined
based on the results of each annual actuarial valuation. Kansas law sets a limitation on annual increases in the
employer contribution rates. The actuarially determined employer contribution rate (not including the 1% contribution
rate for the Death and Disability Program) and the statutory contribution rate was 9.71% for KPERS and 24.67% for
KP&F for the fiscal year ended December 31, 2025. Contributions to the pension plan from the City were $423,417 for
KPERS and $759,714 for KP&F for the year ended December 31, 2025.

Net Pension Liability. As of December 31, 2025, the City’s proportionate share of the collective net pension liability
reported by KPERS was $3,134,762 and $6,124,800 for KP&F. The net pension liability was measured as of June 30,
2025, and the total pension liability used to calculate the net pension liability was determined by an actuarial valuation
as of December 31, 2024, which was rolled forward to June 30, 2025. The City’s proportion of the net pension liability
was based on the ratio of the City’'s contributions to KPERS, relative to the total employer and non-employer
contributions of the Local subgroup within KPERS. Since the KMAAG regulatory basis of accounting does not
recognize long-term debt, this liability is not reported in this financial statement.

The complete actuarial valuation report, including all actuarial assumptions and methods, and the report on the
allocation of the KPERS collective net pension liability to all participating employers are publicly available on the
KPERS website at www.kspers.gov or can be obtained as described above.

NOTE 5 - Other Long-Term Obligations from Operations

Other Post-Employment Benefits. As provided by K.S.A. 12-5040, the City allows retirees to participate in the group
health insurance plan. While each retiree pays the full amount of the applicable premium, conceptually, the City is
subsidizing the retirees because each participant is charged a level of premium regardless of age. However, the cost of
this subsidy has not been quantified in this financial statement.

Under the Consolidated Omnibus Budget Reconciliation Act (COBRA), the City makes health care benefits available to
eligible former employees and eligible dependents. Certain requirements are outlined by the federal government for
this coverage. The premium is paid in full by the insured.

Death and Disability Other Post-Employment Benefits. As provided by K.S.A. 74-4927, disabled members in the
Kansas Public Employees Retirement System (KPERS) receive long-term disability benefits and life insurance
benefits. The plan is administered through a trust held by KPERS that is funded to pay annual benefit payments. The
employer contribution rate is set at 1% for the year ended December 31, 2025.

Compensated Absences. It is the City’s policy to permit employees to accumulate earned but unused vacation and
sick pay benefits.

Vacation Leave. All employees shall accrue vacation leave each pay period according to their position and months of
continuous full-time employment with the City as summarized by the following table:
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Non - Fire/EMS personnel Fire/EMS personnel
Months of Vacation Months of Vacation
Continuous Hours Maximum Continuous Hours Maximum
Full-time Accrued Accrual Full-time Accrued Accrual
Employment  Per year Hours Employment  Per year Hours
0-59 80 160 0-59 112 224
60 - 119 120 240 60 - 119 168 336
120 - 179 160 320 120 - 179 224 448
180 + 200 400 180 + 280 560

Sick Leave. All full-time employees, except fire/EMS personnel, shall accrue paid sick leave at a rate of 4 hours per
pay period. Fire/EMS personnel shall accrue 5.25 hours per pay period.

Employees hired prior to April 1, 2020, may accumulate sick leave to a maximum of 960 hours. Employees hired on or
after April 1, 2020, may accumulate sick leave to a maximum of 720 hours.

Accumulated Leave Payout. All regular full-time employees separating from City employment that have given and
satisfactorily completed an appropriate 14-day notice period will receive payment for all accumulated accrued and
unused vacation, and depending upon the employee’s length of service with the City, a percentage of their accrued
unused sick leave as follows:

Months of Continuous Full-time Employment
0-47 48-95 96-143 144-191 192+

Sick Leave 0% 25% 50% 75% 100%
Payout %

For employees hired prior to April 1, 2020, the maximum sick leave hours any employee can be paid out is 480 hours.
For employees hired on or after April 1, 2020, the maximum sick leave hours any employee can be paid out is 360
hours.

Compensatory Time. All employees who are eligible, except firefighters, can elect to receive compensatory time off at
a rate of not less than one and one-half hours for each overtime hour worked in lieu of cash overtime compensation. All
eligible City employees may accrue up to forty hours of compensatory time.

Banked Holiday Time. All non-exempt police, wastewater treatment plant, water treatment facility, and fire/lemergency
medical services personnel may accumulate one hour for every hour worked on an official City holiday, up to eight
hours (12 hours for fire/EMS). Police, wastewater treatment plant and water treatment facility personnel shall not
accumulate in excess of 24 hours. Fire/EMS personnel shall not accumulate in excess of 72 hours.

Personal Business Day Leave. All full-time employees after two months of continuous employment will accrue 8 hours
of personal business day leave, then each January 1st thereafter shall be awarded an additional 8 hours of personal
business day leave. Personal business day leave must be used within the calendar year and may not be accumulated.

The City determines a liability for compensated absences when the following conditions are met:

1. The City's obligation relating to employees’ rights to receive compensation for future absences is attributable to
employees' services already rendered.

2. The obligation relates to rights that vest or accumulate.

3. Payment of the compensation is probable.

4. The amount can be reasonably estimated.

10
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NOTE 5 - Other Long-Term Obligations from Operations (Continued)

In accordance with the above criteria, the City has accrued a liability for annual leave, sick time, compensatory time,
and banked holiday time, which has been earned, but not taken, by City employees. The estimated liability as of
December 31, 2025, was $515,973 for annual leave, $485,503 for sick leave and $16,925 for banked holiday time.

NOTE 6 - Long-Term Debt

The following table summarizes changes in the City’s long-term liabilities during the year ended December 31, 2025:

Beginning Additions Reductions Ending

Principal to of Principal
Type of Issue Outstanding Principal Principal Outstanding Interest Paid
General Obligation Bonds  $ 19,830,000 $ - $ 1,445,000 $18,385,000 $ 501,455
Revenue Bonds 10,640,000 - 2,430,000 8,210,000 420,114
Revolving Loans 9,844,861 - 413,867 9,430,994 127,617
Finance Leases 1,214,616 1,494,094 590,072 2,118,640 11,795
Total $41,529,477 $ 1,494,094 § 4,878,939 $38,144,634 $ 1,060,981

General Obligation Bonds. The following table details the City’s outstanding general obligation bonds:

General Amount Original Date of Final
Obligation Bonds Interest Rate  Outstanding Amount Issue Maturity
Paid with taxes and
utility revenues

Series 2020 1.00% - 3.00% $ 14,095,000 $ 21,840,000 10/13/20 08/01/36
Series 2022 3.59% 3,800,000 4,470,000 05/03/22 09/01/37
Series 2023 5.35% - 6.25% 490,000 515,000  11/02/23 09/01/39

$ 18,385,000 $ 26,825,000

Annual debt service requirements to maturity on the general obligation bonds are as follows:

Year ending
December 31, Principal Interest Total

2026 1,475,000 455,943 1,930,943
2027 1,525,000 409,276 1,934,276
2028 1,575,000 361,075 1,936,075
2029 1,610,000 327,490 1,937,490
2029 1,645,000 291,216 1,936,216

2031 - 2035 8,815,000 878,196 9,693,196

2036 - 2039 1,740,000 79,027 1,819,027
Total $ 18,385,000 $ 2,802,223 §$ 21,187,223

Revenue Bonds. The following table details the City’s outstanding revenue bonds:
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Amount Original Date of Final
Revenue Bonds Interest Rate  Outstanding Amount Issue Maturity
Paid with taxes
Public Building Commission ~ 3.00% - 5.00% $ 8,210,000 $ 17,630,000 07/23/19 09/01/44

On July 23, 2019, the Arkansas City Public Building Commission issued Refunding Revenue Bonds, Series 2019, in
the amount of $17,630,000. The bonds were issued to refund the Commission’s outstanding Series 2009 Revenue
Bonds. The refunded bonds were originally issued to finance the costs to construct, furnish and equip an acute care
hospital known as the South-Central Kansas Regional Medical Center. The Public Building Commission will continue
to lease the land and the medical center constructed thereon to the City and the City will continue to sublease the
project to the Board of Trustees of the Medical Center.

As part of the 2019 revenue bond issue, the City approved a 1% sales tax. The City has pledged to appropriate 95%
of the revenues derived from the sales tax to the Bond’s Trustee for debt service payments. The City has accounted for
these transactions in the Healthcare Sales Tax and Unpledged Healthcare Sales Tax funds. Any amount appropriated
to the Trustee in excess of the scheduled debt service is held by the Trustee in an escrow account invested in U.S.
Government Securities and reserved for future debt service payments. The City does not have control over this escrow
account, and therefore, the City’s financial statements do not include the escrow balance. As of December 31, 2025,
the balance of this escrow account was $2,744,745.

Annual debt service requirements to maturity for the revenue bonds are as follows:

Year ending
December 31, Principal Interest Total

2026 $ 530,000 $ 327,350 $ 857,350
2027 560,000 300,850 860,850
2028 585,000 272,850 857,850
2029 615,000 243,600 858,600
2030 645,000 212,850 857,850

2031 - 2035 3,675,000 653,250 4,328,250

2036 - 2040 1,600,000 128,550 1,728,550
Total $ 8,210,000 $ 2,139,300 $ 10,349,300

Finance Leases. The following table details the City’s outstanding finance lease obligations:

Amount Original Date of Final
Finance Leases Interest Rate  Qutstanding Amount Issue Maturity
Paid with taxes

2019 Pumper Truck 3.55% $ 205950 $ 620,775 01/28/19 08/01/28
2022 Copiers 0.00% 13,429 53,714  03/23/22 03/23/27
2022 Body Worn Cameras 0.00% 30,816 150,000 08/16/22 08/16/27
Revolving Enterprise Vehicles 0.00% 576,738 210,496 Various 09/30/27
2025 Pipe Fusion Machine 4.63% 83,079 105,060 04/25/25 08/01/29
2025 Skid Steer 4.84% 59,478 67,975 02/26/25 03/26/30
2025 Backhoe 4.63% 114,630 146,420 03/14/25 04/01/29
2025 FD Ferrara Fire Truck 4.25% 1,034,520 1,034,521 09/23/25 08/01/35

$ 2,118,640 $ 2,388,961

On February 26, 2025, the City entered into a finance lease agreement to finance a skid steer in the amount of
$67,975. The lease carries a 4.843% interest rate and is scheduled to mature on March 26, 2030.
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On March 13, 2025, the City entered into a finance lease agreement to finance a backhoe in the amount of $146,420.
The lease carries a 4.63% interest rate and is scheduled to mature on April 1, 2029.

On April 25, 2025, the City entered into a finance lease agreement in order to finance a pipe fusion machine in the
amount of $105,060. The lease carries a 4.63% interest rate and is scheduled to mature on August 8, 2029.

On September 23, 2025, the City entered into a finance lease agreement in order to finance a fire truck in the amount
of $1,034,521. The lease carries a 4.25% interest rate and is scheduled to mature on August 1, 2035.

Annual debt service requirements to maturity for the finance leases are as follows:

Year ending
December 31, Principal Interest Total

2026 $ 561,679 $ 56,102 $ 617,781
2027 384,208 53,912 438,120
2028 283,365 45,126 328,491
2029 186,529 36,415 222,944
2030 134,157 29,415 163,572

2031 - 2035 568,702 69,648 638,350
Total $ 2118640 $ 290,618 $ 1,607,336

Revolving Loan. The following table details the City’s outstanding revolving loans:

Amount Original Date of Final
Revolving Loans Interest Rate Outstanding Amount Issue Maturity
Paid with utility revenues
Water Pollution Loan #C20-1812-01 1.31% $ 9,430,994 $ 10,500,000 12/9/2021 3/1/2043

On December 9, 2021, the City entered into a loan agreement with the Kansas Department of Health and Environment
(KDHE) to finance the cost of wastewater treatment plant improvements. The loan is for a maximum principal of
$10,500,000, carries a gross interest rate of 1.31%, and is payable in semi-annual installments. Annual debt service
requirements to maturity are not available as the loan was not finalized as of December 31, 2025. On February 6,
2026, the loan was amended to include principal forgiveness of $1,000,000.

On June 29, 2023, the City entered into a loan agreement with the Kansas Department of Health and Environment
(KDHE) to finance the cost to construct a 200,000-gallon water tower at Strother Field Airport/Industrial Park. The loan
is for a maximum of $602,695, carries a gross interest rate of $2.14%, and is payable in semi-annual installments.
Annual debt service requirements to maturity are not available as the loan was not finalized as of December 31, 2025.
As of December 31, 2025, no draws on principal have been made.

On March 25, 2025, the City entered into a loan agreement with the Kansas Department of Health and Environment
(KDHE) to finance the cost of installation of greensand pressure filter equipment. The loan is for a maximum principal
of $2,089,000, carries a gross interest rate of 2.48%, and qualifies for 100% principal forgiveness through a federal
grant program. The City will be responsible for interest and service fees accrued during the construction period. Loan
payments are scheduled to begin on August 1, 2026. As of December 31, 2025, no draws on principal have been
made.
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NOTE 7 - Economic Development Bonds

The City has entered into various agreements to induce businesses to locate or expand operations in Arkansas City,
Kansas. In connection therewith, the City has issued industrial revenue bonds (IRB's), which require the businesses to
make lease payments to trust accounts sufficient to pay debt service on the IRB's. The City is under no obligation to
pay the IRB debt, which is to be paid from the lease payments made by the related businesses. As of December 31,
2025, there were two industrial revenue bond issues with principal balances due totaling $11,747,224.

NOTE 8 - Risk Management

The City is exposed to various risks of loss related to torts; theft of, damage to, or destruction of assets; errors and
omissions; injuries to employees; employees’ health and life; and natural disasters. The City manages these risks of
loss through the purchase of various insurance policies.

The City has been unable to obtain workers’ compensation insurance at a cost it considers to be economically
justifiable. For this reason, the City has joined together with other cities in the State to participate in Kansas Municipal
Insurance Trust (KMIT), a public entity risk pool currently operating as a common risk management and insurance
program for participating members. The City pays annual premiums to KMIT for its workers’ compensation insurance
coverage. The agreement to participate provides that KMIT will be self-sustaining through member premiums and will
reinsure through commercial companies for claims in excess of a stated dollar amount for each insurance event.
Additional premiums may be due if total claims for the pool are different than what has been anticipated by KMIT
management.

NOTE 9 - Capital Projects

The following is a summary of capital project authorizations and expenditures to date:

Expenditures

Project Project Through Estimated

Name Authorization  12/31/2025 Completion
Westar Hike/Bike Trail Phase | $ 731654 $ 670,155 2025
Truck Stop 620,652 618,972 2026
Offset Well 4 (Well 16) 923,855 860,223 2026
Levee Certification 56,910 48,863 2026
Mill & Overlay Madison/8th to Ark River Bridge 111,983 46,585 2026
Greensand Filter - WTF 2,201,000 4,993 2027
F Street Bridge Replacement 225,628 38,666 2026
East Pressure Zone (EPZ) Improvements 371,000 233,450 2027
Wilson Park - Phase |l 10,000 10,000 2026
West Kansas Ave Waterline Improvement Pro| 30,600 21,280 2026
Wilson Park Splash Pad 326,500 52,661 2026
2025 CDBG Housing Grant 11,500 7,500 2026
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SCHEDULE 1
CITY OF ARKANSAS CITY, KANSAS
Summary of Expenditures - Actual and Budget
Regulatory Basis
For the Year Ended December 31, 2025
Adjustment for Total Expenditures Variance-
Certified Qualifying Budget for Chargeable to Over
Funds Budget Budget Credits Comparison Current Year [Under]

General Funds:

General $ 15,285,704 $ - $15,285,704 $14,354,178 $ [931,526]
Special Purpose Funds:

Special Recreation and Parks 81,090 - 81,090 20,055 [61,035]

Special Street and Highway 2,190,482 - 2,190,482 525,324 [1,665,158]

Tourism 344,708 - 344,708 152,223 [192,485]

Special Alcohol 87,608 - 87,608 20,859 [66,749]

Library 482,760 - 482,760 478,076 [4,684]

Land Bank 21,489 - 21,489 2,347 [19,142]

Healthcare Sales Tax 2,600,000 290,529 2,890,529 2,850,114 [40,415]

Unpledged Healthcare Sales Tax 250,003 - 250,003 121,517 [128,486]

CID Sales Tax 85,000 - 85,000 78,716 [6,284]

Municipalities Fighting Addiction 70,415 - 70,415 - [70,415]
Bond and Interest Funds:

Bond and Interest 2,556,325 - 2,556,325 1,946,455 [609,870]
Business Funds:

Water Ultility 10,918,777 - 10,918,777 5,464,947 [5,453,830]

Sewer Utility 4,163,565 - 4,163,565 3,765,378 [398,187]

Sanitation Utility 2,001,069 - 2,001,069 1,742 177 [258,892]

Stormwater Utility 611,552 - 611,552 435,631 [175,921]

See independent auditor's report on the financial statements.
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CITY OF ARKANSAS CITY, KANSAS
General Fund

SCHEDULE

Schedule of Receipts and Expenditures - Actual and Budget

Regulatory Basis
For the Year Ended December 31, 2025

(With Comparative Actual Totals for the Prior Year Ended December 31, 2024)

Receipts
Taxes and Shared Revenue:
Ad valorem property tax
Delinquent tax
Motor vehicle tax
Recreational vehicle tax
16/20M truck tax
Neighborhood revitalization
Compensating use tax
Sales tax
Franchise tax
Special assessments
Intergovernmental
Local alcoholic liquor tax
Federal grant
State grant
Licenses and permits
Licenses, permits and fees
Charges and services
Cemetery permits/deeds
Rural fire contracts
County ambulance fees
Other ambulance fees
Fines, forfeitures and penalties
Fines
Use of money and property
Interest
Sale of assets
Rental income
Other receipts
Donations
Reimbursed expense
Lease proceeds
Miscellaneous
Operating transfers from
Water Utility Fund
Sewer Utility Fund
Sanitation Utility Fund

Total Receipts

Current Year

Section Il, Item 2.

Prior Variance-
Year Over
Actual Actual Budget Under]

3,708,930 $ 4,160,165 $ 4,429,808 $ [269,643]
139,219 160,041 120,000 40,041
423,857 407,343 382,591 24,752
3,993 3,267 3,922 [655]
8,896 8,173 7,545 628
[90,030] [117,928] [100,000] [17,928]
448,607 541,470 420,000 121,470
2,003,310 2,124,331 1,875,500 248,831
1,418,028 1,614,072 1,413,000 201,072
20,072 59,414 25,000 34,414
18,781 15,445 16,862 [1,417]
48,323 9,499 2,500 6,999
35,206 39,134 22,670 16,464
211,025 197,619 72,100 125,519
23,280 24,900 16,500 8,400
500,309 521,776 425,000 96,776
485,500 294,034 195,130 98,904
623,818 643,228 575,000 68,228
397,853 372,070 325,500 46,570
275,257 283,900 100,000 183,900
170,226 97,553 90,000 7,553
49,197 55,882 41,500 14,382
17,733 22,717 5,000 17,717
154,114 715,455 80,000 635,455
399,562 1,174,639 1,510,400 [335,761]
66,468 [7,478] 35,600 [43,078]
400,000 400,000 400,000 -
550,000 550,000 550,000 -
200,000 200,000 200,000 -
12,711,534 14,570,721 $ 13,241,128 $ 1,329,593

See independent auditor's report on the financial statements.
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SCHEDULE 2 - 1 (Continued) Section l, ltem 2.

CITY OF ARKANSAS CITY, KANSAS
General Fund - Continued
Schedule of Receipts and Expenditures - Actual and Budget
Regulatory Basis
For the Year Ended December 31, 2025
(With Comparative Actual Totals for the Prior Year Ended December 31, 2024)

Current Year

Prior Variance-
Year Over
Actual Actual Budget Under]
Expenditures
General administrative services
Personal services $ 982644 $ 1,054,511 $ 1,049,251 $ 5,260
Contractual services 494,837 450,212 465,435 [15,223]
Commodities 43,799 46,825 45,800 1,025
Capital outlay 486,124 896,423 63,100 833,323
Total general administrative services 2,007,404 2,447,971 1,623,586 824,385
Municipal court/legal
Personal services 67,234 70,094 78,904 [8,810]
Contractual services 191,613 169,989 170,125 [136]
Commodities 520 1,504 1,700 [196]
Capital outlay 5,992 8,156 7,000 1,156
Total municipal court/legal 265,359 249,743 257,729 [7.986]
Neighborhood services
Personal services 270,223 303,361 297,901 5,460
Contractual services 65,881 40,466 40,500 [34]
Commodities 26,639 26,569 60,800 [34,231]
Capital outlay 17,665 18,836 15,171 3,665
Fleet management lease 22,036 20,649 22,000 [1,351]
Total neighborhood services 402,444 409,881 436,372 [26,491]
Fire/EMT services
Personal services 2,669,115 2,816,074 3,019,127 [203,053]
Contractual services 84,163 114,209 81,100 33,109
Commodities 100,215 214,749 139,150 75,599
Capital outlay 79,042 1,176,910 1,282,900 [105,990]
Debt service 91,888 83,324 168,963 [85,639]
Fleet management lease - 8,283 - 8,283
Total fire/EMT services 3,024,423 4,413,549 4,691,240 [277,691]
Law enforcement
Personal services 2,762,909 3,017,812 3,614,567 [596,755]
Contractual services 151,909 241,174 166,000 75,174
Commodities 123,068 128,158 120,800 7,358
Capital outlay 143,491 313,562 187,600 125,962
Fleet management lease 166,797 149,400 167,000 [17,600]
Total law enforcement 3,348,174 3,850,106 4,255,967 [405,861]

See independent auditor's report on the financial statements.
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CITY OF ARKANSAS CITY, KANSAS

General Fund - Continued

SCHEDULE 2 - 1 (Contir

Schedule of Receipts and Expenditures - Actual and Budget

Regulatory Basis

For the Year Ended December 31, 2025
(With Comparative Actual Totals for the Prior Year Ended December 31, 2024)

Expenditures - Continued
Parks and facilities
Personal services
Contractual services
Commodities
Capital outlay
Fleet management lease
Total parks and facilities

Public works/streets
Personal services
Contractual services
Commodities
Capital outlay
Fleet management lease

Total public works/streets

Northwest Community Center
Personal services
Contractual services
Commodities
Capital outlay

Total Northwest Community Center

Senior center
Personal services
Contractual services
Commodities
Capital outlay

Total senior center

EMS
Personal services
Contractual services
Commodities
Fleet management lease
Total EMS

Emergency reserve
Total Expenditures
Receipts Over [Under] Expenditures
Unencumbered Cash, Beginning

Unencumbered Cash, Ending

Current Year

Section Il, Item 2.

Prior Variance-
Year Over
Actual Actual Budget Under]
$ 705,580 $ 740,319 $ 773,313 § [32,994]
179,530 182,252 210,900 [28,648]
154,522 174,352 219,000 [44,648]
38,985 24,919 159,500 [134,581]
48,905 41,943 74,195 [32,252]
1,127,522 1,163,785 1,436,908 [273,123]
489,525 525,768 610,835 [85,067]
261,589 280,684 294,800 [14,116]
55,600 83,560 65,570 17,990
10,874 26,413 7,000 19,413
20,756 19,052 35,600 [16,548]
838,344 935,477 1,013,805 [78,328]
58,911 77,528 62,972 14,556
13,769 15,326 20,000 [4,674]
4,881 5,607 8,200 [2,593]
200 - 1,000 [1,000]
77,761 98,461 92,172 6,289
221,689 235,947 289,113 [53,166]
37,172 38,952 47,420 [8,468]
49,139 17,627 45,600 [27,973]
13,511 12,373 7,890 4,483
321,511 304,899 390,023 [85,124]
5,394 8,668 13,800 [5,132]
71,375 85,265 82,200 3,065
188,404 378,090 495,850 [117,760]
7,830 8,283 46,052 [37,769]
273,003 480,306 637,902 [157,596]
- - 450,000 [450,000]
11,685,945 14,354,178 $ 15,285,704 $ [931,526]

1,025,589 216,543
2,200,090 3,225,679

$ 3,225679 $ 3,442,222

See independent auditor's report on the financial statements.
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SCHEDULE 2 - 2

Section Il, Item 2.

CITY OF ARKANSAS CITY, KANSAS
Special Recreation and Parks Fund
Schedule of Receipts and Expenditures - Actual and Budget
Regulatory Basis
For the Year Ended December 31, 2025
(With Comparative Actual Totals for the Prior Year Ended December 31, 2024)

Current Year

Prior Variance-
Year Over
Actual Actual Budget [Under]
Receipts
Taxes and shared receipts
Local alcoholic liquor tax $ 18,780 $ 15,445 § 16,862 $ [1,417]
Total Receipts 18,780 15,445 § 16,862 $ [1,417]
Expenditures
Culture and recreation
Commodities 10,528 3,500 $ 3,500 $ -
Contratual services - 16,555 - 16,555
Capital outlay 7,134 - 77,590 [77,590]
Total Expenditures 17,662 20,055 $ 81,090 $ [61,035]
Receipts Over [Under] Expenditures 1,118 [4,610]
Unencumbered Cash, Beginning 49,083 50,201
Unencumbered Cash, Ending $ 50,201 § 45,591

See independent auditor's report on the financial statements.
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CITY OF ARKANSAS CITY, KANSAS
Special Street and Highway Fund

SCHED Section Il, Item 2.

Schedule of Receipts and Expenditures - Actual and Budget

Regulatory Basis

For the Year Ended December 31, 2025

(With Comparative Actual Totals for the Prior Year Ended December 31, 2024)

Receipts
Taxes and shared receipts
Highway gas tax
County gas tax
Intergovernmental
KDOT federal exchange funds
Other receipts
Reimbursed expense
Lease proceeds
Total Receipts

Expenditures
General government
Contractual services
Commodities
Capital outlay
Fleet management lease
Total Expenditures

Receipts Over [Under] Expenditures
Unencumbered Cash, Beginning

Unencumbered Cash, Ending

Current Year

Prior Variance-
Year Over
Actual Actual Budget [Under]
$ 321,846 $ 318,263 $ 315,740 $ 2,523
55,504 54,889 48,080 6,809
449,099 152,142 1,325,068 [1,172,926]
259 - - -
- 67,975 70,000 [2,025]
826,708 593,269 $ 1,758,888 $ [1,165,619]
96,040 125,285 $ 1,780,406 $ [1,655,121]
190,805 273,571 274,000 [429]
25,855 67,975 70,000 [2,025]
52,049 58,493 66,076 [7,583]
364,749 525,324 $§ 2,190,482 $ [1,665,158]
461,959 67,945
560,535 1,022,494
$ 1,022,494 $ 1,090,439

See independent auditor's report on the financial statements.
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SCHEDULE 2-4 Section Il, Item 2.

CITY OF ARKANSAS CITY, KANSAS
Tourism Fund
Schedule of Receipts and Expenditures - Actual and Budget
Regulatory Basis
For the Year Ended December 31, 2025
(With Comparative Actual Totals for the Prior Year Ended December 31, 2024)

Current Year

Prior Variance-
Year Over
Actual Actual Budget [Under]
Receipts
Taxes and shared receipts
State guest tax $ 153,842 $ 168,489 $ 160,000 $ 8,489
Other receipts
Donations 11,893 11,846 10,000 1,846
Total Receipts 165,735 180,335 $ 170,000 $ 10,335
Expenditures
Culture and recreation
Contractual services 132,559 152,223 $ 344,708 $  [192,485]
Total Expenditures 132,559 152,223 $§ 344,708 $ [192,485]
Receipts Over [Under] Expenditures 33,176 28,112
Unencumbered Cash, Beginning 110,708 143,884
Unencumbered Cash, Ending $§ 143,884 $ 171,996

See independent auditor's report on the financial statements.
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(With Comparative Actual Totals for the Prior Year Ended December 31, 2024)

Receipts
Taxes and shared receipts
Local alcoholic liquor tax
Other receipts
Donations

Total Receipts
Expenditures
Culture and recreation
Contractual services

Commodities
Total Expenditures

Receipts Over [Under] Expenditures
Unencumbered Cash, Beginning

Unencumbered Cash, Ending

CITY OF ARKANSAS CITY, KANSAS
Special Alcohol Fund
Schedule of Receipts and Expenditures - Actual and Budget
Regulatory Basis

For the Year Ended December 31, 2025

SCHED

Current Year

Section Il, Item 2.

Prior Variance-
Year Over
Actual Actual Budget [Under]
$ 18,781 §$ 15,445 $ 16,862 $ [1,417]

1,125 2,760 - 2,760
19,906 18,205 §$ 16,862 $ 1,343
4,300 3,100 $ 8,000 $ [4,900]
17,498 17,759 79,608 [61,849]
21,798 20,859 $ 87,608 $ [66,749]
[1,892] [2,654]
81,601 79,709
$ 79,709 $ 77,055

See independent auditor's report on the financial statements.
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SCHEDULE 2-6 Section Il, Item 2.

CITY OF ARKANSAS CITY, KANSAS
Library Fund
Schedule of Receipts and Expenditures - Actual and Budget
Regulatory Basis
For the Year Ended December 31, 2025
(With Comparative Actual Totals for the Prior Year Ended December 31, 2024)

Current Year

Prior Variance-
Year Over
Actual Actual Budget [Under]
Receipts
Taxes and shared receipts
Ad valorem property tax $ 397,341 $§ 428,081 $ 456,034 $ [27,953]
Delinquent tax 14,794 17,089 12,000 5,089
Motor vehicle tax 45,050 43,640 40,926 2,714
Recreational vehicle tax 424 350 419 [69]
16/20M truck tax 950 1,059 807 252
Neighborhood revitalization [9,644] [12,143] [16,000] 3,857
Total Receipts 448,915 478,076 $ 494,186 §$ [16,110]
Expenditures
Culture and recreation
Appropriation to library board 448,915 478,076 $ 482,760 $ [4,684]
Total Expenditures 448,915 478,076 $ 482,760 $ [4,684]
Receipts Over [Under] Expenditures - -
Unencumbered Cash, Beginning - -
Unencumbered Cash, Ending $ - 3 -
See independent auditor's report on the financial statements. 34
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SCHED Section Il, Item 2.

CITY OF ARKANSAS CITY, KANSAS
Land Bank Fund
Schedule of Receipts and Expenditures - Actual and Budget
Regulatory Basis
For the Year Ended December 31, 2025
(With Comparative Actual Totals for the Prior Year Ended December 31, 2024)

Current Year

Prior Variance-
Year Over
Actual Actual Budget [Under]
Receipts
Use of money and property
Sale of assets $ 1,501 $ 7,861 $ 5,000 $§ 2,861
Total Receipts 1,501 7,861 $ 5,000 $ 2,861
Expenditures
General government
Contractual services 120 1,649 $ 21,489 $ [19,840]
Commodities - 698 - 698
Total Expenditures 120 2,347 § 21,489 $ [19,142]
Receipts Over [Under] Expenditures 1,381 5,514
Unencumbered Cash, Beginning 16,609 17,990
Unencumbered Cash, Ending $ 17,990 § 23,504
See independent auditor's report on the financial statements. 35
24




SCHEDULE 2 - 8

Section Il, Item 2.

CITY OF ARKANSAS CITY, KANSAS
Healthcare Sales Tax Fund
Schedule of Receipts and Expenditures - Actual and Budget
Regulatory Basis
For the Year Ended December 31, 2025
(With Comparative Actual Totals for the Prior Year Ended December 31, 2024)

Current Year

Prior Variance-
Year Over
Actual Actual Budget [Under]
Receipts
Taxes and Shared Revenue:
Sales tax $ 1,903,145 $ 2,018,114 $ 2,100,000 $ [81,886]
Use tax 448,607 541,471 500,000 41,471
Appropriations from trustee 3,548,811 290,529 - 290,529
Total Receipts 5,900,563 2,850,114 $ 2,600,000 $ 250,114
Expenditures
Debt Service
Principal 5,315,000 2,430,000 $ - $ 2,430,000
Interest 585,563 420,114 - 420,114
Appropriations to trustee - - 2,600,000 [2,600,000]
Adjustment for qualifying budget credits - - 290,529 [290,529]
Total Expenditures 5,900,563 2,850,114 $ 2,890,529 $ [40,415]
Receipts Over [Under] Expenditures - -
Unencumbered Cash, Beginning - -
Unencumbered Cash, Ending $ - 3 -

See independent auditor's report on the financial statements.
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CITY OF ARKANSAS CITY, KANSAS
Unpledged Healthcare Sales Tax Fund
Schedule of Receipts and Expenditures - Actual and Budget

Regulatory Basis

For the Year Ended December 31, 2025

(With Comparative Actual Totals for the Prior Year Ended December 31, 2024)

Receipts
Taxes and Shared Revenue:
Sales tax
Use of money and property
Interest

Total Receipts

Expenditures
Healthcare appropriations
Miscellaneous

Total Expenditures

Receipts Over [Under] Expenditures

Unencumbered Cash, Beginning

Unencumbered Cash, Ending

SCHED

Current Year

Section Il, Item 2.

Prior Variance-
Year Over
Actual Actual Budget [Under]
$ 100,166 $ 106,217 $ 120,000 [13,783]

3,743 4,684 600 4,084

103,909 110,901 §$ 120,600 [9,699]

- 117,016 $ 244,003 [126,987]

4,100 4,501 6,000 [1,499]

4,100 121,517 $ 250,003 [128,486]
99,809 [10,616]
30,403 130,212
$ 130,212 $ 119,596

See independent auditor's report on the financial statements.
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SCHEDULE 2 -10 Section Il, Item 2.

CITY OF ARKANSAS CITY, KANSAS
CID Sales Tax Fund
Schedule of Receipts and Expenditures - Actual and Budget
Regulatory Basis
For the Year Ended December 31, 2025
(With Comparative Actual Totals for the Prior Year Ended December 31, 2024)

Current Year

Prior Variance-
Year Over
Actual Actual Budget [Under]
Receipts
Taxes and shared receipts
Sales tax $ 79,084 $ 78,716 $ 85,000 $ [6,284]
Total Receipts 79,084 78,716 $ 85,000 $ [6,284]
Expenditures
Appropriations 79,084 78,716 $ 85,000 $ [6,284]
Total Expenditures 79,084 78,716 $ 85,000 $ [6,284]
Receipts Over [Under] Expenditures - -
Unencumbered Cash, Beginning - -
Unencumbered Cash, Ending $ - $ -
See independent auditor's report on the financial statements. 38
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CITY OF ARKANSAS CITY, KANSAS
Schedule of Receipts and Expenditures - Actual*

For the Years Ended December 31, 2025 and 2024

Receipts
Other receipts
Donations
Total Receipts

Expenditures
Capital improvements

Contractual services
Total Expenditures

Receipts Over [Under] Expenditures
Unencumbered Cash, Beginning

Unencumbered Cash, Ending

Special Law Enforcement Trust Fund

Regulatory Basis

* - This fund is not required to be budgeted.

See independent auditor's report on the financial statements.
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Section Il, Item 2.

N
N
[6)]

2,848

2,848
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SCHEDULE 2 - 12

CITY OF ARKANSAS CITY, KANSAS
Equipment Reserve Fund
Schedule of Receipts and Expenditures - Actual*
Regulatory Basis
For the Years Ended December 31, 2025 and 2024

Receipts
Operating transfers from
General Fund
Total Receipts

Expenditures
Capital improvements
Capital outlay
Total Expenditures
Receipts Over [Under] Expenditures

Unencumbered Cash, Beginning

Unencumbered Cash, Ending

* - This fund is not required to be budgeted.

See independent auditor's report on the financial statements.

Section Il, Item 2.

N
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CITY OF ARKANSAS CITY, KANSAS
Capital Improvements Reserve Fund

Section Il, Item 2.

SCHEDUI

Schedule of Receipts and Expenditures - Actual*

Regulatory Basis

For the Years Ended December 31, 2025 and 2024

Receipts
Use of money and property
Interest
Other receipts
Donations
Total Receipts

Expenditures
General government
Contractual services
Capital outlay
Total Expenditures
Receipts Over [Under] Expenditures

Unencumbered Cash, Beginning

Unencumbered Cash, Ending

* - This fund is not required to be budgeted.

2024 2025

$ 70,704 $ 48,929

37,383 -
108,087 48,929
11,377 -
394,478 383,250
405,855 383,250

[297,768] [334,321]

1,547,319 1,249,551

$ 1249551 § 915230

See independent auditor's report on the financial statements. 41
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SCHEDULE 2 - 14

CITY OF ARKANSAS CITY, KANSAS
Municipalities Fighting Addiction Fund
Schedule of Receipts and Expenditures - Actual and Budget

Regulatory Basis

For the Year Ended December 31, 2025

(With Comparative Actual Totals for the Prior Year Ended December 31, 2024)

Current Year

Section Il, Item 2.

Prior Variance-
Year Over
Actual Actual Budget [Under]
Receipts
Intergovernmental
State grant $ 40,079 16,997 § 30,000 $ [13,003]
Total Receipts 40,079 16,997 §$ 30,000 $ [13,003]
Expenditures
Appropriations - -3 70,415 $ [70,415]
Total Expenditures - -3 70415 $ [70,415]
Receipts Over [Under] Expenditures 40,079 16,997
Unencumbered Cash, Beginning 32,235 72,314
Unencumbered Cash, Ending $ 72,314 89,311

See independent auditor's report on the financial statements.
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SCHEDU|| Section I, item 2.

CITY OF ARKANSAS CITY, KANSAS
Bond and Interest Fund
Schedule of Receipts and Expenditures - Actual and Budget
Regulatory Basis
For the Year Ended December 31, 2025
(With Comparative Actual Totals for the Prior Year Ended December 31, 2024)

Current Year

Prior Variance-
Year Over
Actual Actual Budget [Under]
Receipts
Taxes and shared receipts
Ad valorem property tax $ 527121 $ 426,317 $§ 454,070 $ [27,753]
Delinquent tax 18,719 22,437 20,000 2,437
Motor vehicle tax 57,011 57,896 54,296 3,600
Recreational vehicle tax 537 464 556 [92]
16/20M truck tax 1,250 1,391 1,071 320
Neighborhood revitalization [12,789] [12,116] [20,000] 7,884
Operating transfers from
Water Utility 1,489,775 1,485,650 1,485,650 -
Other receipts
Payment from Airport 394,011 395,395 395,395 -
Total Receipts 2,475,635 2,377,434 $§ 2,391,038 § [13,604]
Expenditures
Debt service
Principal 1,935,000 1,445,000 $ 1,445,000 $ -
Interest 551,969 501,455 501,455 -
Cost of issuance 9,179 - - -
Cash basis reserve - - 609,870 [609,870]
Total Expenditures 2,496,148 1,946,455 $ 2,556,325 $ [609,870]
Receipts Over [Under] Expenditures [20,513] 430,979
Unencumbered Cash, Beginning 160,928 140,415
Unencumbered Cash, Ending $ 140415 $§ 571,394
See independent auditor's report on the financial statements. 43
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SCHEDULE 2 - 16

CITY OF ARKANSAS CITY, KANSAS
Water Utility Fund
Schedule of Receipts and Expenditures - Actual and Budget
Regulatory Basis
For the Year Ended December 31, 2025

(With Comparative Actual Totals for the Prior Year Ended December 31, 2024)

Current Year

Section Il, Item 2.

Prior Variance
Year Over
Actual Actual Budget [Under]
Receipts
Charges for services
Water receipts $ 4941801 $ 5,547,878 $ 5,600,000 $ [62,122]
Connection fees 73,937 69,945 66,000 3,945
Use of money and property
Interest 135,980 107,900 60,000 47,900
Other receipts
Bad debt collection 92 98 - 98
Penalties 32,197 35,585 30,000 5,585
Reimbursed expense - 100 - 100
Sale of assets 34,321 - 4,000 [4,000]
Miscellaneous 36,542 103,124 25,000 78,124
Lease proceeds - 105,060 188,080 [83,020]
SRF loan proceeds - - 5,000,000 [5,000,000]
Total Receipts 5,254,870 5,969,690 $ 10,973,080 $ [3,390]
Expenditures
Treatment
Personal services 258,685 231,703 $ 327,527 $ [95,824]
Contractual services 1,293,490 955,851 783,200 172,651
Commodities 691,149 524,178 770,700 [246,522]
Capital outlay 366,124 157,242 5,290,590 [5,133,348]
Fleet management lease 111,712 122,439 163,369 [40,930]
Total treatment 2,721,160 1,991,413 7,335,386 [5,343,973]
Distribution
Personal services 703,151 833,353 797,361 35,992
Contractual services 495,900 [26,101] 124,100 [150,201]
Commodities 281,500 371,294 319,200 52,094
Capital outlay 161,666 68,171 263,080 [194,909]
Total distribution 1,642,217 1,246,717 1,503,741 [257,024]
Administration
Personal services 13,409 14,579 12,600 1,979
Contractual services 137,726 96,594 90,100 6,494
Commodities 31,887 36,663 37,300 [637]
Capital outlay 56,776 193,331 54,000 139,331
Total administration 239,798 341,167 194,000 147,167
Operating transfers to
General Fund 1,889,775 400,000 400,000 -
Bond and Interest Fund - 1,485,650 1,485,650 -
Total Expenditures 6,492,950 5,464,947 $ 10,918,777 $ [5,453,830]
Receipts Over [Under] Expenditures [1,238,080] 504,743
Unencumbered Cash, Beginning 3,440,910 2,202,830
Unencumbered Cash, Ending $ 2,202,830 $ 2,707,573

See independent auditor's report on the financial statements.
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SCHEDU

CITY OF ARKANSAS CITY, KANSAS
Sewer Utility Fund
Schedule of Receipts and Expenditures - Actual and Budget
Regulatory Basis
For the Year Ended December 31, 2025
(With Comparative Actual Totals for the Prior Year Ended December 31, 2024)

Current Year

Section Il, Item 2.

Prior Variance
Year Over
Actual Actual Budget [Under]
Receipts
Charges for services
Wastewater receipts $ 2,826,002 $ 2,933,418 $ 2,700,000 $ 233,418
Use of money and property
Interest 225,620 227,528 75,000 152,528
Sale of assets 6,250 43 - 43
Other receipts
Penalties 27,081 28,673 20,000 8,673
Reimbursed expense - - - -
Miscellaneous 3,847 3,619 5,000 [1,381]
Loan proceeds 1,010,312 - - -
Total Receipts 4,099,112 3,193,281 $ 2,800,000 $ 393,281
Expenditures
Treatment
Personal services 538,367 531,846 $ 635,490 $ [103,644]
Contractual services 180,076 230,035 250,100 [20,065]
Commodities 130,191 184,388 161,200 23,188
Capital outlay 37,655 14,038 4,500 9,538
Total treatment 886,289 960,307 1,051,290 [90,983]
Collections
Personal services 121,345 256,712 141,964 114,748
Contractual services 29,130 89,118 42,550 46,568
Commodities 126,399 115,002 96,150 18,852
Capital outlay 120,503 1,144,344 1,635,000 [490,656]
Total collections 397,377 1,605,176 1,915,664 [310,488]
Administration
Personal services 7,685 8,767 9,300 [533]
Contractual services 24,891 27,937 38,025 [10,088]
Commodities 18,959 22,167 23,000 [833]
Capital outlay 38,087 49,540 34,800 14,740
Total administration 89,622 108,411 105,125 3,286
Debt service
Principal 419,304 413,867 426,676 [12,809]
Interest 122,180 127,617 114,810 12,807
Total debt service 541,484 541,484 541,486 [2]
Operating transfers to
General Fund 550,000 550,000 550,000 -
Stormwater Utility Fund 50,000 - - -
Total Expenditures 2,514,772 3,765,378 $ 4,163,565 $ [398,187]
Receipts Over [Under] Expenditures 1,584,340 [672,097]
Unencumbered Cash, Beginning 3,961,446 5,545,786

Unencumbered Cash, Ending $ 5545786 $ 4,973,689

See independent auditor's report on the financial statements.
34

45




SCHEDULE 2 - 18

CITY OF ARKANSAS CITY, KANSAS

Receipts
Charges for services
Sanitation fees
Service fees
Use of money and property
Interest
Sale of assets
Other receipts
Penalties
Miscellaneous
Total Receipts

Expenditures

General utility services
Personal services
Contractual services
Commodities
Capital outlay
Debt service

Total general utility services

Administration
Personal services
Contractual services
Commodities
Capital outlay

Total administration

Operating transfers to
General Fund
Total Expenditures
Receipts Over [Under] Expenditures

Unencumbered Cash, Beginning

Unencumbered Cash, Ending

Sanitation Utility Fund
Schedule of Receipts and Expenditures - Actual and Budget
Regulatory Basis

For the Year Ended December 31, 2025
(With Comparative Actual Totals for the Prior Year Ended December 31, 2024)

Current Year

Section Il, Item 2.

Prior Variance
Year Over
Actual Actual Budget [Under’
$ 1,901,265 $ 1,945,058 $ 1,800,000 $ 145,058
13,092 15,780 10,000 5,780
78,276 80,869 40,000 40,869
11,486 - - -
17,286 18,020 13,000 5,020
86 169 - 169
2,021,491 2,059,806 $ 1,863,000 $ 196,896
794,263 844,677 $ 949,269 $ [104,592]
385,151 391,977 470,600 [78,623]
136,363 153,256 180,050 [26,794]
12,685 62,250 113,500 [51,250]
10,994 10,678 12,000 [1,322]
1,339,456 1,462,838 1,725,419 [262,581]
6,361 5,986 9,950 [3,964]
17,754 25,609 24,000 1,609
12,723 14,919 17,000 [2,081]
27,399 32,825 24,700 8,125
64,237 79,339 75,650 3,689
200,000 200,000 200,000 -
1,603,693 1,742,177 $ 2,001,069 $ [258,892]
417,798 317,719
1,313,236 1,731,034
$ 1,731,034 $ 2,048,753

See independent auditor's report on the financial statements.
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SCHEDU|| Section I, item 2.

CITY OF ARKANSAS CITY, KANSAS
Stormwater Utility Fund
Schedule of Receipts and Expenditures - Actual and Budget
Regulatory Basis
For the Year Ended December 31, 2025
(With Comparative Actual Totals for the Prior Year Ended December 31, 2024)

Current Year

Prior Variance
Year Over
Actual Actual Budget [Under]
Receipts
Charges for services
Stormwater receipts $ 348,804 $ 373,787 $ 350,000 $ 23,787
Use of money and property
Interest 25,747 28,950 12,000 16,950
Other receipts
Penalties 2,904 3,155 1,900 1,255
Miscellaneous 3 19 - 19
Lease proceeds - 146,420 176,635 [30,215]
Reimbursements - 15,622 - 15,622
Operating transfers from
Sewer Utility Fund 50,000 - - -
Total Receipts 427,458 567,953 $ 540,535 $ 27,418
Expenditures
General utility services
Personal services 186,177 216,214 $ 300,117 $ [83,903]
Contractual services 6,599 5,398 2,000 3,398
Commodities 8,558 7,320 15,200 [7,880]
Capital outlay 14,634 174,575 253,635 [79,060]
Debt service - 32,124 40,600 [8,476]
Total Expenditures 215,968 435631 $ 611,552 $ [175,921]
Receipts Over [Under] Expenditures 211,490 132,322
Unencumbered Cash, Beginning 458,654 670,144
Unencumbered Cash, Ending $ 670,144 $ 802,466
See independent auditor's report on the financial statements. 47
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SCHEDULE 3 Section Il, Item 2.

CITY OF ARKANSAS CITY, KANSAS
Agency Funds
Summary of Receipts and Disbursements
Regulatory Basis
For the Year Ended December 31, 2025

Beginning Ending
Cash Cash
Fund Balance Receipts Disbursements Balance
Municipal Court $ 11,207 § 66,138 $ 67,614 $ 9,731
$ 11,207 $ 66,138 $ 67,614 $ 9,731

See independent auditor's report on the financial statements.
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Arkansas City

KANSAS

City Commission Agenda Item
Meeting Date: May 19, 2026

Section , ltem 1.

S —— From:

———

Josh White, Community Development Director

Item: Southern Star Temporary Workspace Permit

Motion:

A Resolution authorizing the City of Arkansas City to approve a Temporary Workspace Permit with
Southern Star Central Gas Pipeline, Inc., to temporarily utilize City-owned property at Newman Park,
located at 111 West Lincoln Avenue, for the storage of construction materials and equipment.

(Voice Vote)

Background:

Southern Star Central Pipeline Inc. has requested the city approve a temporary workspace permit to allow them to
access and store construction material and equipment on city property located at Newman Park at 111 W Lincoln Ave.
This permit will be valid for the duration of their project and will terminate upon completion. In consideration of the

permit, Southern Star has agreed to pay the city $500.

A Resolution authorizing Southern Star Central Gas Pipeline, Inc., to temporarily utilize City-owned property at Newman
Park, located at 111 West Lincoln Avenue, for the storage of construction materials and equipment.

Commission Options:

1. Approve the Resolution
2. Disapprove the Resolution
3. Table the Resolution for further consideration

Fiscal Impact: Amount: None

Expense Code:

[ ] Grant

Attachments: Resolution & Permit Agreement

Fund: Department:

[_]Bonds

[ ] Included in budget

Approved for Agenda by:

G

Randy Frazer, City Manager

[ ] Other Not Budgeted
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RESOLUTION NO. 2026-05-

A RESOLUTION AUTHORIZING THE CITY OF ARKANSAS CITY TO APPROVE A TEMPORARY WORKSPACE
PERMIT WITH SOUTHERN STAR CENTRAL GAS PIPELINE, INC., TO TEMPORARILY UTILIZE CITY-OWNED
PROPERTY AT NEWMAN PARK, LOCATED AT 111 WEST LINCOLN AVENUE, FOR THE STORAGE OF
CONSTRUCTION MATERIALS AND EQUIPMENT.

NOW THEREFORE, BE IT RESOLVED BY THE GOVERNING BODY OF THE CITY OF ARKANSAS CITY, KANSAS:
SECTION ONE: The Governing Body of the City of Arkansas City hereby authorizes the City Manager
and/or City Staff to execute a Temporary Workspace Permit with Southern Star Central Gas Pipeline, to
temporarily utilize City-owned property at Newman Park, located at 111 West Lincoln Avenue, for the

storage of construction materials and equipment.

SECTION TWO: This Resolution will be in full force and effect from its date of passage by the Governing
Body of the City of Arkansas City.

PASSED AND RESOLVED by the Governing Body of the City of Arkansas City, Kansas, on this 19th day of May
2026.

(Seal)

Tad Stover, Mayor

ATTEST:

Tiffany Parsons, City Clerk

APPROVED AS TO FORM:

Larry R. Schwartz, City Attorney

CERTIFICATE
| hereby certify that the above and foregoing is a true and correct copy of Resolution No. 2026-05-
of the City of Arkansas City, Kansas, adopted by the Governing Body thereof on May 19, 2026, as the same

appears of record in my office.

DATED:

Tiffany Parsons, City Clerk

50




Section , ltem 1.

£ \ SOUTHERN STAR

CENTRAL GAS PIPELINE

Southern Star Central Gas Pipeline, Inc.
8195 Cole Parkway
Shawnee, KS 66227

SOUTHERN STAR CENTRAL GAS PIPELINE, INC.

TEMPORARY WORKSPACE PERMIT

In consideration of the sum of Five Hundred dollars ($500.00) the receipt of which is hereby
acknowledged, the undersigned hereby consents and agrees that SOUTHERN STAR
CENTRAL GAS PIPELINE, INC., its contractors, agents, and employees, may, (project
beginning at the date contractor arrives and starts work), access the construction and
maintenance project and enter upon and use a strip of land lying adjacent to the existing
site as shown on the Exhibit A which is attached hereto and made a part hereof. The land
to be used for temporary work is located on, over and across the following described land
in the County of Cowley, State of Kansas:

Township 34S Range 4E Section 6: Part of the NW/4 Cowley County, KS
As further consideration for the consent herein granted, SOUTHERN STAR CENTRAL
GAS PIPELINE, INC. agrees to restore the premises, as nearly as practical, to the condition

existing prior to construction, and to pay for any damage to pasture, fences, or other
improvements caused by the use of said lands during construction.

Executed this day of , 2026.

City of Arkansas City, KS

*******************************************O F F I C E U S E*******************************************

Check No.

Tract Number:
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Section , ltem 2.

City Commission Agenda Item

Arkansas City

KANGSAS Meeting Date:  May 19, 2026
S —— From: Josh White, Community Development Director
ltem: Southern Star Electric Easement Agreement

Motion: A Resolution authorizing the City of Arkansas City to approve an electric easement agreement with
Southern Star Central Gas Pipeline, Inc., on city-owned property at Newman Park, located at 111 West
Lincoln Avenue. (Voice Vote)

Background:

Southern Star Central Pipeline Inc. has requested an electric easement to allow them to construct, maintain, operate,
repair, alter, replace and remove at any time any electric poles, cables and other appurtenances for any lawful purpose
or use in connection with their business of purchasing, transporting, and selling natural gas, together with the right of
ingress and egress to and from city property located at Newman Park at 111 W Lincoln Ave and described in the
attached easement agreement.

Commission Options:

1. Approve the Resolution.
2. Disapprove of the Resolution.
3. Table the Resolution for further discussion.

Fiscal Impact: Amount: None
Fund: Department: Expense Code:

[ ] Included in budget [ ] Grant [ ] Bonds [] Other Not Budgeted
Attachments: Resolution & Easement Agreement
Approved for Agenda by:

B —

Randy Frazer, City Manager
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RESOLUTION NO. 2026-05-

A RESOLUTION AUTHORIZING THE CITY OF ARKANSAS CITY TO APPROVE AN ELECTRIC EASEMENT
AGREEMENT WITH SOUTHERN STAR CENTRAL GAS PIPELINE, INC. ON CITY-OWNED PROPERTY AT
NEWMAN PARK, LOCATED AT 111 WEST LINCOLN AVENUE.

NOW THEREFORE, BE IT RESOLVED BY THE GOVERNING BODY OF THE CITY OF ARKANSAS CITY, KANSAS:

SECTION ONE: The Governing Body of the City of Arkansas City hereby authorizes the Mayor and/or City
Manager of the City of Arkansas City to execute an electric easement agreement with Southern Star
Central Gas Pipeline, Inc., on city-owned property at Newman Park, located at 111 West Lincoln Avenue.
The easement is legally described in said agreement.

SECTION TWO: The Governing Body of the City of Arkansas City hereby authorizes the Mayor and/or City
Manager of the City of Arkansas City to take such further and other necessary actions that are required to
effectuate the intent and purposes of this Legislative Enactment. Further, the Governing Body directs the
City Attorney to file all fully-executed easements and rights-of-way for the above-referenced Project with
the Cowley County Register of Deeds.

SECTION THREE: This Resolution shall take effect and be in full force from and after its adoption by the
Governing Body of the City.

PASSED AND RESOLVED by the Governing Body of the City of Arkansas City, Kansas, on this 19" day of May
2026.

(Seal)

ATTEST: Tad Stover, Mayor

Tiffany Parsons, City Clerk

APPROVED AS TO FORM

Larry R. Schwartz, City Attorney
CERTIFICATE

| hereby certify that the above and foregoing is a true and correct copy of Resolution No. 2026-05-
of the City of Arkansas City, Kansas adopted by the governing body on May 19, 2026 as the same appears

of record in my office.

DATED:

Tiffany Parsons, City Clerk

54




Section , ltem 2.

STATE OF KANSAS TRACT 18353
COUNTY OF COWLEY

EASEMENT AGREEMENT
(Miscellaneous —Electric)

KNOW ALL MEN BY THESE PRESENTS, executed this___day of

2026, that The City of Arkansas City, Kansas, whose mailing address is P.O. Box 778 Arkansas
City, Kansas (hereinafter referred to as “Grantor”), for and in consideration of the sum of Ten and
00/100 dollars and other valuable consideration, in hand paid, the receipt of which is hereby
acknowledged, and the covenants hereinafter contained, hereby grants, sells and conveys unto
SOUTHERN STAR CENTRAL GAS PIPELINE, INC., a Delaware corporation, whose
mailing address is P.O. Box 20010, Owensboro, Kentucky 42304, its successors and assigns,
(herein called “Grantee”), an electric easement with the right to construct, maintain, operate, repair,
alter, replace and remove at any time electrical poles, cables and other appurtenances as may from
time to time be necessary for any lawful purpose or use in connection with Grantee’s business of
purchasing, transporting, and selling natural gas, together with the right of ingress and egress to
and from the same on the following described tract of land situated in Cowley County, Kansas, to
wit:

A PORTION OF THE NORTHWEST QUARTER OF SECTION 06 TOWNSHIP 35 SOUTH,
RANGE 04 EAST, COWLEY COUNTY, KANSAS,

The easement granted herein on the previously described tract is more fully described as follows
and shown on Exhibit “A” attached hereto and made a part thereof:

ELECTRICAL EASEMENT DESCRIPTION:

A TRACT OF LAND LOCATED IN THE NORTHWEST ¥ OF SECTION 06 BEING
DESCRIBED AS FOLLOWS:

Easement Agreement by and between The City of Arkansas City, Kansas and Southern Star Central Gas Pipeline,
Inc. om the NW/4 Section 6, T35S, R4E, Cowley CO., KS — T18353

Page 1 of 6
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COMMENCING AT THE NORTHWEST CORNER OF THE NORTHWEST QUARTER OF
SECTION 06; THENCE S01°1820"E (BEARINGS BASED ON THE KANSAS
COORDINATE SYSTEM 1983 SOUTH ZONE) ALONG THE WEST SECTION LINE OF
SAID SECTION 06 A DISTANCE OF 407.00 FEET, THENCE N90°00'00"E TO THE
NORTHWEST CORNER OF THE WILLIAMS GAS PIPELINE CENTRAL, INC.
EASEMENT FOUND IN BOOK 0632 PAGE 371 AS RECORDED AT THE COWLEY
COUNTY RECORDER OF DEEDS A DISTANCE OF 58.00 FEET TO THE POINT OF
BEGINNING; THENCE N01°12'17"W A DISTANCE OF 24.43 FEET; THENCE N90°00'00"E
A DISTANCE OF 26.30 FEET; THENCE S01°12'17"E A DISTANCE OF 24.43 FEET,
THENCE S90°00'00"W ALONG THE NORTH LINE OF SAID WILLIAMS GAS PIPELINE
CENTRAL EASEMENT A DISTANCE OF 26.30 FEET; TO THE POINT OF BEGINNING
AND CONTAINING 0.015 ACRES AS SHOWN ON THE ATTACHED DRAWING, MARKED
DRAWING NO. KCW-112, WHICH IS ATTACHED HERETO AND MADE A PART HEREOF.

Grantee shall pay for all damages to present improvements of Grantor caused by the
construction, maintenance, operation, alteration, repair of the electrical line and related
appurtenances.

This easement shall include the reasonable right of ingress and egress to and from said
easement, with the right to use existing roads for the purposes of constructing, maintaining, and
operating the facilities and the removal or replacement of same, in whole or in part. For temporary
periods Grantee may use such portion of the property adjacent to said easement as may be
reasonably necessary in connection with construction, maintenance, repair, removal, or
replacement of the facilities. Grantee shall remain solely responsible for all fees, costs, and
expenses arising out of the installation and maintenance of the electrical line.

TO HAVE AND TO HOLD the above-described rights and easements, together with all
rights necessary to construct, maintain, and operate the facilities within the easement granted unto
the Grantee, its successors and assigns, until such time as Grantee, its successors and assigns,
releases or relinquishes in writing its rights and the easement herein granted.

Grantor reserves the right to the use and enjoyment of said property except with respect to
the rights and easements herein granted to Grantee, its successors and assigns, provided that such
use and enjoyment shall not interfere with Grantee’s facilities, or the rights and easements granted
herein to Grantee, its successors and assigns.

Easement Agreement by and between The City of Arkansas City, Kansas and Southern Star Central Gas Pipeline,
Inc. om the NW/4 Section 6, T35S, R4E, Cowley CO., KS — T18353

Page 2 of 6
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Grantor represents and warrants that Grantor is the owner in fee simple of the land
described above.

GRANTOR:

The City of Arkansas City, Kansas

By:

Title:

ACKNOWLEDGEMENT

STATE OF KANSAS
COUNTY OF COWLEY

Before me, the undersigned, a Notary Public in and for the State and County aforesaid on
this __ day of , 2026, personally appeared
to me known to be the identical person (s) who executed the within and foregoing instrument and
acknowledged to me that they executed the same as their free and voluntary act and deed of said,
for the uses and purposes set forth.

In testimony whereof, | have hereunto set my hand and affixed my official seal in said
county and state the day and year last above written.

Notary Public

My Commission Expires:

Easement Agreement by and between The City of Arkansas City, Kansas and Southern Star Central Gas Pipeline,
Inc. om the NW/4 Section 6, T35S, R4E, Cowley CO., KS — T18353

Page 3 of 6
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Exhibit A
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COWLEY COUNTY, KANSAS
NW/4 SEC. 06, T35S, RO4E
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Easement Agreement by and between The City of Arkansas City, Kansas and Southern Star Central Gas Pipeline,

Inc. om the NW/4 Section 6, T35S, R4E, Cowley CO., KS — T18353
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Easement Agreement by and between The City of Arkansas City, Kansas and Southern Star Central Gas Pipeline,
Inc. om the NW/4 Section 6, T35S, R4E, Cowley CO., KS — T18353
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ELECTRICAL EASEMENT DESCRIPTION

A PORTION OF THE NORTHWEST QUARTER OF SECTION 06 TOWNSHIP 35 SOUTH, RANGE 04 EAST,
COWLEY COUNTY, KANSAS, BEING DESCRIBED AS FOLLOWS:

COMMENCING AT THE NORTHWEST CORNER OF THE NORTHWEST QUARTER OF SECTION 06; THENCE
S01°18'20°E (BEARINGS BASED ON THE KANSAS COORDINATE SYSTEM 1983 SOUTH ZONE) ALONG THE
WEST SECTION LINE OF SAID SECTION 06 A DISTANCE OF 407.00 FEET; THENCE N90°00'00"E TO THE
NORTHWEST CORNER OF THE WILLIAMS GAS PIPELINE CENTRAL, INC. EASEMENT FOUND IN BOOK 0632
PAGE 371 AS RECORDED AT THE COWLEY COUNTY RECORDER OF DEEDS A DISTANCE OF 58.00 FEET TO
THE POINT OF BEGINNING; THENCE NO1°12'17"W A DISTANCE OF 24.43 FEET; THENCE N90°00'00"E A
DISTANCE OF 26.30 FEET; THENCE S01%12'17"E A DISTANCE OF 24.43 FEET; THENCE S90°00'00"W ALONG
THE NORTH LINE OF SAID WILLIAMS GAS PIPELINE CENTRAL EASEMENT A DISTANCE OF 26.30 FEET: TO
THE POINT OF BEGINNING AND CONTAINING 0.015 ACRES AS SHOWN ON THE ATTACHED DRAWING,
MARKED DRAWING NO. KCW-112, WHICH IS ATTACHED HERETO AND MADE A PART HEREOF,

SEE KCW-112

Easement Agreement by and between The City of Arkansas City, Kansas and Southern Star Central Gas Pipeline,
Inc. om the NW/4 Section 6, T35S, R4E, Cowley CO., KS — T18353

Page 6 of 6
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City Commission Agenda Item

Arkansas City

K ANGSAS Meeting Date: May 19, 2026
‘::_t-.—...—;—"-’ From: Public Services Department
ltem: Traffic System for Bypass/Summit

Motion: A Resolution authorizing the City of Arkansas City to accept a bid submitted by Gades Sales Co. Inc. to
purchase a Radar Vision System to service US 77 & Summit St., for an amount not to exceed $21,175.00.
(Voice Vote)

Background:

Two bids were received for the traffic system from Gades Sales Co. and Mid-American. We recommend selecting the
Gades Sales Co. Radar Vision System because it meets budget requirements and includes all necessary materials. The
system is also compatible with the existing video camera cabling, which helps reduce installation costs. Delivery is
expected within 3—5 weeks after the order is placed.

The City of Arkansas City currently has three traffic systems installed. A traffic light radar vision system is useful because
it makes roads safer and traffic smoother. Radar works well in bad weather and darkness, while cameras recognize
vehicles and pedestrians, so together they detect traffic more accurately. This helps traffic lights adjust in real time
instead of using fixed timers, reducing waiting and congestion. Overall, it improves safety, efficiency, and supports
smarter traffic systems.

Commission Options:

1. Approve the Resolution.

2. Disapprove of the Resolution.

3. Table the Resolution for further discussion.
Fiscal Impact: Amount: $21,175.00
Fund: 01 - General Fund Department: 542 - Street  Expense Code: 7201 - Equipment Repair/Parts/Maintenance
X Included in budget [ ] Grant [ ] Bonds [ ] other Not Budgeted

Attachments: Resolution, Bid Tab. and Quotes

Approved for Agenda by:

AR

Randy Frazer, City Manager
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RESOLUTION NO. 2026-05-

A RESOLUTION AUTHORIZING THE CITY OF ARKANSAS CITY TO ACCEPT A BID SUBMITTED BY GADES SALES
CO. INC. TO PURCHASE A RADAR VISION SYSTEM TO SERVICE US 77 & SUMMIT STREET, FOR AN AMOUNT
NOT TO EXCEED $21,175.00.

NOW, THEREFORE, BE IT RESOLVED BY THE GOVERNING BODY OF THE CITY OF ARKANSAS CITY, KANSAS:
SECTION ONE: The Governing Body of the City of Arkansas City, Kansas, hereby authorizes the City of Arkansas
City, Kansas, to accept a bid submitted by Gades Sales Co. Inc. to purchase a Radar Vision System to service
US 77 & Summit St., for an amount not to exceed $21,175.00.

SECTION TWO: The Governing Body of the City of Arkansas City, Kansas, hereby authorizes the Mayor and/or
City Staff of The City of City of Arkansas City, Kansas, to take such further and other necessary actions that are

required to effectuate the intent and purposes of this Legislative Enactment.

SECTION THREE: This Resolution shall be in full force and effect from its date of passage by the Governing
Body of the City of Arkansas City, Kansas.

PASSED AND RESOLVED by the Governing Body of the City of Arkansas City, Kansas, on this 19th day of May
2026.

(Seal)

Tad Stover, Mayor

ATTEST:

Tiffany Parsons, City Clerk

APPROVED AS TO FORM:

Larry R. Schwartz, City Attorney

CERTIFICATE
| hereby certify that the above and foregoing is a true and correct copy of Resolution No. 2026-05- of
the City of Arkansas City, Kansas, adopted by the Governing Body thereof on May 19, 2026, as the same

appears of record in my office.

DATED:

Tiffany Parsons, City Clerk
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Traffic System at Kansas & Summit

Section , ltem 1.

COMPANY Gades Sales Co Mid American Signal
Model Radar Vision System Wavetronix Matrix Detection System
TOTAL COST $21,175.00 $29,705.00
DELIVERY TIME 3-5 Weeks 4-5 Weeks
MEET SPECS Yes-Within Budget No-Out of Budget

Budgeted amount for this is $21,175.00
Recommendation would be the Radar Vision System from Gades Sales Co.
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Gades
. Sales co.ine. Q U O .l-e
@))))) Date: 4/2/2026

TRAFFIC CONTROL SPECIALISTS
www gadestraffic.com

Quote to:  Mr. Connie Moore Job: US 77 & Summit
City of Arkansas, KS

Qty Description Unit Price Line Total
1 Radar Vision System $21,175.00 $21,175.00
This system would use Four new Compact
Radar detectors with Stop Bar & Advanced
a COM HUB/SDLC cabinet Interface Unit &
Cell Modem

This system should be able to use existing
cable from video cameras

Technical assistance is included. Total $21,175.00
Delivery is 3 - 5 weeks after receipt of order.

Delivery dates are subject to change as material shortages arise.

Pricing is Valid for 30 days.

By: James Tamplin
Jtamplin@aadestraffic.com

Sales tax is not included. Payment terms are Net 30 days after invoice date. Accepted payment methods are cash, check or ACH.
Credit Card payments are accepted with a 4% convenience fee added to the invoice total.

PO Box 9003, Wichita, KS 67277 - 316-943-1219
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Per Your Request:

Qry

[EEY

PREPARED FOR:

MID
AMERICAN
SIGNAL

PROUDLY SERVING - ARKANSAS - [OWA - KANSAS - MINNESOTA - MISSOURI - NEBRASKA - NORTH DAKOTA - OKLAHOMA - SOUTH DAKOTA - WISCONSIN

Connie Moore

CITY OF ARKANSAS CITY

PREPARED BY:

Shawn Batalia

Arkansas City Matrix System

Summit and US 77 Bypass

NAME
MI-MISC.
WX-55-225

WX-S5-704-080

WX-102-0562
WX-102-0594
WIRE-TS-MATRIX-600-
1000
HENKE-SDLCCBLMM®6
PEL-SP5987-12-120-PNC

DESCRIPTION

Wavetronix Matrix Detection System
SMARTSENSOR MATRIX 24.000GHz INTERSECTION
RADAR SENSOR WX-$5-225

SMARTSENSOR 6 CONDUCTOR 8 PIN CABLE FOR
ADV/MATRIX WX-S5-704-080

SmartSensor Surge (Arc2, Arc5, Arc6)

Expanse 6 Port Arc

600V WAVETRONIX MATRIX/ADVANCE CABLE,
1000 FT

SDLC CABLE WITHOUT RESISTOR

CAMERA BRAC ASSY GALAXY, 2-PIECE TILT & PAN
FOR WAVETRONIX SENSOR, 12" GUS TUBE, 120"
SS CABLE, TUBE CAP
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QUOTATI

2429 S. MILL STREET KANSAS CITY, KS 66103
PHONE (913) 432-5002

http://www.midamsignal.com

DATE: 4/13/2026

EACH
29,705.00
0.00

0.00
0.00
0.00
0.00

0.00
0.00

TOTAL

$

-

W N W W -n

$

Section , ltem 1.

TOTAL
29,705.00
0.00

0.00
0.00
0.00
0.00

0.00
0.00

29,705.00

sales tax is not included; customers are responsible for sales tax or exemption certificate at time of order
Freight Terms: FOB Destination, Freight Prepaid & Allowed

Terms: Net 30 days from date of invoice, or as approved by Mid American Signal Credit Department.
An interest charge, as permitted by law, may be assessed on accounts unpaid after 30 days.
Quotation is valid for 60 days, with delivery 4-5 Weeks after receipt of approved catalog cuts.
Quotation is based upon quantities shown, any changes can be subject to price adjustment.

Responsibility for liquidated damages lies solely with the purchaser.

The above information is for the use of the persan or entity named only. Unauthorized use is prohibited.

The above quotation does not include any installation of the products quoted.
Technical advice at the jobsite, other than that which is required by the Project Plans and Specifications, is available and will be quoted

separately upon request.
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Section VII, Item 1.

CITY OF ARKANSAS CITY, KANSAS

Arkan sas Clty FINANCIAL SUMMARY
KANSA s Year-To-Date April 30, 2026
T ————
T— Cash Summary Budget Summary
Budget
1/1/2026 Prior Year 04/30/2026 Variance %
Beginning Cash Encumbrances/ Change in Ending Cash Favorable Remaining
Fund Balance Adjusting Entries Receipts Disbursements Assets/Liabilities Balance Budget Encumbrances (Unfavorable) (67%)
01 - GENERAL FUND $ 4,308,309.41 $ 429,538.16  $ 5,621,746.98 $ 3,815,249.20 $ (461,938.14) $ 5,223,330.89 | $ 15,273,985 $ - $ 11,458,736 75.02%
15 - STORMWATER FUND $ 817,322.78 $ - $ 161,162.51 § 218,839.84 $ (43,321.81) $ 716,323.64 | $ 582,149 $ - $ 363,309 62.41%
16 - WATER FUND $ 3,203,728.28 $ 279,74540 $ 2,805,341.22 $ 1,574,384.57 $ (820,928.21) $ 3,334,011.32 | $ 11,490,794 $ 441,315.00 $ 9,475,094 82.46%
18 - SEWER FUND $ 5,126,677.64 $ 78,924.83 $ 1,302,607.15 $ 663,862.70 $ (307,591.33) $ 5,378,905.93 | $ 3,872,258 $ 268,414.00 $ 2,939,981 75.92%
19 - SANITATION FUND $ 2,143,176.26 $ 4,031.80 $ 841,77045 $ 500,206.57 $ (204,117.60) $ 2,276,590.74 | $ 2,392,218 $ -3 1,892,011 79.09%
20 - SPECIAL RECREATION FUND $ 45,590.63 $ - $ 4,018.06 $ 3,675.00 $ - $ 4593369 | $ 60,830 $ - $ 57,155 93.96%
21 - SPECIAL STREET FUND $ 1,130,504.27 $ 36,299.40 $ 169,495.69 $ 45,799.04 $ 3,579.85 $ 1,221,481.37 | $ 3,236,885 $ - $ 3,191,086 98.59%
23 - TOURISM/CONVENTION FUND $ 171,995.67 $ - $ 79,308.11 § 25,000.00 $ - $ 226,303.78 | $ 335,507 $ - $ 310,507 92.55%
26 - SPECIAL ALCOHOL FUND $ 77,128.67 $ = $ 4,018.06 $ 1,316.12 $ (73.47) $ 79,757.14 | $ 89,838 $ - $ 88,522 98.54%
27 - PUBLIC LIBRARY FUND $ - $ - $ 272,140.26 $ 272,140.26 $ - $ - $ 500,000 $ - 3 227,860 45.57%
29 - SPECIAL LAW ENF TRUST FUND $ 2,84848 $ = $ = $ - $ = $ 2,848.48 | Not a Budgeted Fund
31 - LAND BANK FUND $ 23,504.44 $ - $ - $ 90.40 $ - $ 23,414.04 | $ 22673 $ - $ 22,583 99.60%
32 - MUNICIPALITIES FIGHT ADDICTION FUND $ 89,311.17 § = $ = $ = $ - $ 89,311.17 | $ 108,369 $ - $ 108,369 100.00%
43 - BOND & INTEREST FUND $ 571,393.58 § - $ 143,881.64 §$ 82,658.75 § - $ 632,616.47 | $ 1,113,794 § 472,500 $ 558,635 50.16%
44 - HEALTHCARE SALES TAX FUND $ o $ = $ 876,441.07 $ 876,441.07 $ = $ = $ 2,750,000 $ -3 1,873,559 68.13%
45 - UNPLEDGED HEALTHCARE SALES TAXFUND | $ 119,596.53 $ - $ 36,478.40 $ 59,220.85 $ - $ 96,854.08 | $ 210,412 $ - $ 151,191 71.85%
53 - MUNICIPAL COURT FUND $ 9,731.15 $ 13,979.42 $ 4,24827 $ - $ 12,991.37 § 12,991.37 | Not a Budgeted Fund
54 - EQUIPMENT RESERVE FUND $ 184,746.02 $ - $ - $ - $ - $ 184,746.02 | Not a Budgeted Fund
57 - CID SALES TAX FUND $ = $ = $ 24,039.53 $ 24,039.53 $ 521355 $ 521355 | $ 87,000 $ - $ 62,960 72.37%
68 - CAPITAL IMPROVEMENT FUND $ 1,231,050.37  $ 277,660.00 $ 70,173.52 § 9,187.25 $ (35,736.14) $ 978,640.50 | Not a Budgeted Fund
TOTALS $ 19,256,615.35 $ 1,120,179.01 $ 12416,870.92 $ 8,172,111.15 § (1,851,921.93) $§ 20,529,274.18 [ § 42,126,712.00
INDEBTEDNESS:
2019 PBC $ 8,210,000
GO 2020 REFUNDING & IMPROVEMENT BOND $ 13,500,000
GO 2022 TAXABLE STROTHER FIELD $ 3,800,000
GO 2023 TAXABLE LAND PURCHASE $ 490,000
2023 WWTP SRF LOAN $ 8,222,024
2024 STROTHER FIELD SRF LOAN (1st PMT 2/1/2027) $ 421,887
2025 KPWSLF GREENSAND FILTER $ 2,089,000
2025 FERRARA TENGINE $ 986,685
2019 FERRARA PUMPER TRUCK LEASE $ 173,359
2024 BACKHOE $ 87,927
2025 PIPE FUSION MACHINE $ 83,079
2025 SKID STEER $ 53,608
TOTAL $ 38,117,569

Note: Information is Unaudited
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